BEFORE TH® :0IL CONSERVATION COMMTSSTON
OF THE SPATF OF NEW MRYICO

TN THE MATTER OF PHE APPLICATION OF BYRD-FROST, INC.,

POR AN ORDER OF AFPROVAL OF THE UNIT AGRFEMENT FOR TH®

DEVELOPMENT AND OFERATION OF THR® ARGEL PEAK UNIT ARFEA,

WITHIN TOWNSTIPS 27, 28 and 29N, RANGES 10 and 11W,

N.M.P.M., C(‘NTAIN}W 29,802.17 ACRES, MORE OR LESS, SAN
5 JUAN COUNTY, NEW i:xxco.

CASE RO, 88

Pursuant to notice by the Commission, duly made and publisghed, setting
December 6, 1946 at 10:00 ofclock A, M., for hearing in the above-entitled
matter, seid hearing was ecofivened on said day at the gaid hour in the
Senate Chambers, State Capi:%ol Sante Fe, New Mexico, and the Commission
sitting as followr

John E. Miles, Commissioner of Public lLands, Member -
R. R. Spurrier, State €eolorist, Secretary
Carl B. Livingiston, Lpgal Adviser

REGISTER

NAME COMPANY ADDRESS

Je 0. Seth . American Employers' Ins. Co. Santa Fe, N, WM,
H., Petty Americen Employers! Ims. Co. Albugquerque, N. M.
Leo R. Manming ' Roswell, N. M.
Roy Yarbrough 0il Cemservation Commission Hobbs, N. M,

K. ¥, Wilson Byrd-Frost, Inc. Dallas, Texes

P. B. English ‘Byrd-Frest, Inc. . Dalles, Texas

W. B. Macey Dil Conservation Commission Artesis, N. M.

Ce Mo Milbourn ;&m E'tmi.', N. M.

Clarence E. Hinkle, Atty. ;yrd-Frost. Inc. Roswell, K. M,
COMMYSSTONER MILES:

The Commission is in stion é.nd we will proceed with the business,
CLARENC®E ¥, HINKLE:

I am Clarence E. Einkle, of Roswell, New Mexieo, and am representing Byrde
Prost, Inc., in the case here today.

Governor Miles, Gentlemen « This matter is before the Commission on the appli-
cation of Byrd-Frost, Ina., for the approval of the Angel Peak Unit Agreement
as stated in the call for gae meeting,

The proposed unit area covers 29,802.17 acres setting in Townships 27, 28 and
129N, Ranges 10 snd 11W, N.M.P.M., in San Juan County. I think this is the
first unit agreement to be proposed in San Jusn County. The area is made up
of federal, state and fee¢ Rands, Privately owned lands constitute 2.14%, the
State owned lands 4.26%, a@ Pederal Lands 985426%. The state lands comsist of
1280 acres which are in 4hgf extreme north péFtion of the unit area. Copies
of the Unit Agreemsnt havebe filed with the Commission, and I am presemting
‘an extra copy for them to ﬁek at.

The State lands are in Se ont & end 36 and a little in Sectmn 16, snd the
bulk is in the extreme no por¥ion, The State lands in this oase are divided
up into 40 acre tracts so far as leases and ownership is oconcernmed. It is
doubtful as to how many state lease owners will join in the Unit Agreement,

*  _LLEG |B_|:_§.




inasmuch as Byrd-Frost, In‘iu, iiaes not con‘f:’rel the State lands, TIn all
probability, so far as the .State lands are concerned, probably less than
17 of the total area will %e committed to the Unit Agreement.

The Unit Area has been appwoved by the Department of U. S. Geological
Survey. That was approveédipursuant to seelogical reports filed by Mr.

K. M. Wilson, Consulting Geslogist for Byrd-Frost, Inc., and also upon
the strength of a report filed by Mark Whalen, The Unit Agreement itself
follows substantially the #éme form that has heretofore beem approved
by.the Commission, Land Commission and Secretarv of Interior, under the
terms of agreement Byrd-Frest, Inc., designated £s operator. They are
experienced operators, have operated in Texas, and now operate extensively
in New Mexico. '

The Operator agrees to comsience s well within six (6) momths from the
effective date of the Agreement, and drill to & depth of 7,000 feet

unless it is found that & lesser depth is suffioient. In this case the
well has already been cmmﬁood and is 5,750 feet. The parties interested
are anxious to have the Unkt Agfeement approved before their objective is
reached, Only the horizons further below the Pieture Cliff formetion are
unitized ,under this acreemeirtt, that is the reason in the northwest portion
of this area there is alreslly a gas field., In some of the upper formations
and these lower beds are umitiged here, so it will not confliet with the
production of upper formetions for gas.

Mr. K. M. Wilson, the one who originelly made the geologioal report for
Byrd-Frost, is here and I wbuld like to have him sworn and have his
testimony for the record.

(After being duly sworn, Mri K. M. Wilson testified as follows)
MR. HINKEL:

Your neme is K. M, Wilson? '

MR. WILSON:
Yes, sir,
MR, HINKEL:

.Are you a graduste geolpgiit?
A, Yes, sir,

Qs+ From what university?

A, TUniversity 0% Colorado.

Qe TWhat year?

A, 1920, :

Qe Have you since that ‘!:iu been engeged in geologicel investigations?
A, Yes, sir. i
Qe Any pert of that time ben gspont in New Mexico?

A, Off and of rur the last 20 yesars.
Qe All over New Mexioco or ;ﬂft parts?
A. Southeast said Mmit and Central.
Qe Have you made a geolagiéeal fiﬁsﬁiguﬁon? An investigation of the

_Area known as the Angel Pei M_t Area? -
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RETORE THE 01, MONIERVATINAN COMMTISTOAN
NT THZ STATF OF W&F 1TWYVICO

THOTHE MATTEFR OF THR APPLICATTON OF BVRD.FROST, Tur,,
TOROAW ORDER OF APPROVAL O™ TR UNIT AGRFEMENWT FOR T
DEVELOPMERT AND OPRRATTION O™ THE ANGET, PRAY TNTT ARTA
WITHIY TOWHS™TPS 27, 28 and 29N, RAIGES 10 and 11W,
Noi.PeM., COVTATNTIWC 29,802.17 ACRRS, MORE OR LESS, SAW
JUAN COUNTY, WeW MEXTCO.

CASW NC, 88

- ——

Pursuant to no%tice by the Commission, dulv made and published, setting
December &, 1946 at 10:00 o'clock A. M., for hearing in the above-entitled
matter, said heering wes convened on said day at the gaid hour in the

sittine as follows:
John B, Miles, Cormissioner of Publi~ Lands, Member

R. R. Spurrier, State Ceolorist, Secretorv
farl R, Livinviston, Leral Adviser

NAME COMPAIY 4 DRESS

Jo O, Seth American Emplovers! Ins. Co. Sante Re, W, M,

¥, Petty American Emplovers' Ins. Co. Albuguerque, N. N,
Leo R, Manning Roswell, N. M.
Royr Yarbrnurh 0il Conservatsinrn Commission Tobbs, N. M,

K. ¥, Wilson Byrd-Frost, Inc, Dalleg, Texas

P. P. Fnglish Byrd-Frost, Tne, : Dallss, Texas

W. P, Macev 0411 Conservetion Commission Artesia, N. M,

Ce M. Milbourn Lend Ystancia, N. M.
Merence ¥, Hinkle, Attv, Byvrd-Frost, Tnc. Roswell, N. M,

COMMTSSTONER MTLES:

The Cormission is in session and we will proceed with the business.

ALLRENC® T, HTNKIF e

T sm Clarence ¥. Yinkle, of Roswell, New “exieco, and sm representing Byrdey
Trost, Inc., in the case here todav.

fovernor Milss, Gentlemen - This metter is before the Commission on the appli-
cation of Byrd-Frost, Inc., for the approval of the Angel Pesk Unit Agreement
as stated in the call for the meetine,

The provosed unit area covers 29,R802,17 acres settine in Townships 27, 28 and
-29¥, Ranges 10 and 11W, N,M.P.M., in Sen Juan County. 7T think this is the
first unit soreement to be proposed in San Juan County. The area is made up
of federal, state and fee lands, Privately owned lands constitute 2.14%, the
State owned lands 4.26%, and Federal Lands 93.26%., The state lands consist of
1280 acres which are in the extreme north portion of the unit esrea. Copies

of the Unit Acreement have been filed with the Commission, and I am vresenting
an extra copy for them to look at.

The State lands are in Sections 32 and %6 and = 1little in Seotion 16, and the
bulk is in the extreme north portion, The State lands in this case are divided
up into 40 acre tracts so far as leases and ownership is concerned. It is
doubtful as to how many state lease owners will join in the Tnit Apreement,
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inasmuch as Byrd-Frost, Tne,, does not control the State lands, Tn all
probability, so far as the State lands are concerned, probably less than
17 of the total ares will be committed to the Tnit Aoreement.

The Tnit Area he< been approved by the Department of U, S. Geolorical
Snrveve  Thet was aonroved pursuant to ~eoloricel reports filed by Mr,

K. ™, Wilson, Consultine Zeologist for Byrd-Frost, Inc., and also upon
the strensmth of a report filed by “ark Whalen. The Tnit Arreement itself
follows substantially the same form that has heretofore been approved
by.the Commission, Land Commission and Secretarv of Interior, under the
terms of arcreement Byrd-Frost, Inc., desi~nated #is operator. Thev are
experienced operators, have operated in Texas, and now operate extensively
in New Mexico.

The Operator agrees to commence s well within six (6) months from the
effective date of the Agreement, and drill to a2 deoth of 7,000 feet
unless it is found that a lesser depth is sufficient. Tn this cese the
well has already been commenced and is 5,750 feet. The parties interested
are anxiocus to have the "nit Acreement approved before their objective is
reached. Only the horizons further below the Picture Cliff formation are
unitized under this a~reement, that is the reason in the northwest portion
of this area there ig already a gas fields In some of the upper formations
end these lower beds are unitized here, so it will not conflict with the
nredrction of upper formetions for gas.
Mr, ¥, M, Wilson, the one who oririnallv made the ~eological revort for
Byrd-Frost, is here snd I wonld like to heve him sworn ard have his
tegtimony for the record.
{after being dnly sworn, Mr, K. . Wilson testified as follows)
MR, HTWKEL:
Your neme is K. M. Wilson?

¥R, WILSON:

Ves, sir.
MR. HINKEL:
Are vou a rraduste geologist?

A. Yes, sir.
2. From what uvniversity?

A, TUniversitv of Colorado,
“e What year?

A, 1920,
Ve Have you since that time been engared in reolocical investications?

A, Yes, sir,
"e Mny pvert of that tims been snent in New Mexico?

L, Cff and of for the la-t 20 vears,
ls A1l over New Mexico or just narts?

A. Sontheast and Northwest and Central.

Qs FHave yvou made o ceolosicel investipation? An investiration of the

_-area known as the Anrel Peak Unit Ares?
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A, Yeg, sir,
Ne When did you make that geological survey?
A, T started work in thet aree in October of 1945, and heve
been workin~ in and around there oractically ever since.
', Tor whom did you verform vp'r work?
A, Tor Byri-Frost, Dallas.
", As n consulting reologist?
A, Yes, sire.
7+ Did you prepare for Byrd-Frost a geologieesl report in connection with
the 7. ¢. Geclosical Surveyv in comnection with approvel for this ares?
A. Yes, sir.
“e« T hand vou a report which purports to ve adiressed to the Department
of Tnterior, nder date of Mav 31, 1946, and ask vou whether or not that
is a conv of the report which was filed with the Department?
A, (After locking over the report rather closely) Yes, sir,
thet is my revort,
"e Ts this map elso 2 copr of the map attached to the ~eolemical report?
*e (APter lookinr st the map) Yes, sir, tha+ is i+,
"« "het does this mop show?
L. The =rea of commngr re in and zaround Anrels Peak, vunnin~ north
tovard the sree ~f Sagin srer,
e T intrndune the mop ond letter as Fxhibit "A"™, in this case.
(Rxhibit A - Letter and ¥er vresented as part of the record)
"e Do won know whather or not any other ceolorical investiration was made
of this area?
A, Yes - Mr, Mark Whelan made a2 survey also.
Je When was it made?
A. Ahout the same time +hot mine wes made,
7« Did Mark Whelan also submit a map and report to the U, S. Zeolorieal
Sarvey?
A, Yes, he did.
2 I hand you Fxhibit "B", and ask you whether or not that is a copy of

the ~eological map swbrmitted to the Nirector bv Mark Whelan?

e

A. Yes, sir, that is
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4, Tt gheows the ares in eloger - rimnince north, Verv similar
to +he work thet T did,
"« Tn other words, the marnotemeter strvature is the serme?
2, TI=» the north nart.
MR, FIVRLF: T would 1ike to introduce Exhibit "B" into the record.
Qe Mr. Wilson, are you familiar with the nroposed unit agreement in
this case?
A, Somewhat, ves.
Qs State whether or not, in vour opirion, it would tend to promote
the conservation of 0il and prevention of weste in this area?
A. VYes, sir, T believe it would help to prevent waste and be
beneficial in the ewvent of discovery.
¥, HINELT: That is all - do any of vou gentlemen have any questions?
(Yo resonnse)
COYMTIQTAITR TIPS ¢
Mr, Wilson, *+~ wour knowledre of the agreement, do vou feel
thet the State's interest wrrld be batter protected by bheeomine a party
to the arreement?
A Yes, &ir, T believe it would.
Ne Why?
4. In the development of the mit area there, there will be no
probebility of close line drilling or irre~ lar develooment in
that ras srea, If it is uvnitized it will standardire and
protect the development of the area,
e Thet is all - any other questions?
‘Ne response)
AMBIISSTNER MILES: .
The Commission the Order of the Acreement,
MR, YTNKEL:
Thank you.
MR. SPURRT¥R:
An Order will be issued rirht away,
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CASE NO. R9

TH TH® MATTER OF THE APPLICATTCN OF AMERTICAN EMPLOYFRS

TNSTRANCE COMPANY, SURWTY UPOYT THE PLI™MATIN: BOND FOR TWU

HFEETYMAFTER DESCRIBED WELL, R-YJTIRING THR THIERRESTED

PARTTFS TO SHOW CAUSE WHY ORVTLLE LFE - C. M, MILBOTRN

WRLL NO. 1, CENTER SW-, SECTTON 36, TAWNSTTP 7¥, DAHNT

78, W,P,M,, TORRANCF TOUNTV, SHOTLD NOT BE DFPCTARED

ABANDONED AND ORDERED PLMORD TN ACCORDANC® WITH THE

REGTLATIONS OF THE NREW W»YXTCO OTL CONSERVATICN COMMIS-

SION AND TH® PROVISTONS OF SAID BNND,
BY MR. J. 0. SFTT - Attorney for the Bonding Compan,
If the Commission please, my name is J, O, Seth, I represent the American
Employerst Insurance Compeny, the Petitioner. This involves a carbon-
dioxide well in the Fstoncie Valley, which was drilled #n 1941, A small
anount of gas I believe was produced at one time. It was at ome time
connected with the dry ice plant at McTntosh, but for the past several
vears nothine has been done, the well sets there asnd nc vremiums have been
paid on the bond for seversl ears,
If we have to plus it nnder the bond we went to find ~ut, That is the
purvose of this petition, If anybody else wants to come in and eive a
new bond it is all right with the American Emnloyers! Insurance Comonnv.

I understend Mr. Macey of this Commission has examined the well and I
suprest he be called as the first witress,

{After being duly sworn, Mr. W. D. Mpsey testified as follows)
MR, SEfH:
Yoorrr name is W, D, Macey?
MR, MACEY:
Yes, sir,.
Qe You are an Tnspector for the 01l Conservat on Commission?
A, Yes, sir = T am Engineer.
"¢ UYUave -rou examined this well involved in this Case Vo, 82 - and if
0 will vou tell the Commission what vo found there and give the historv
of the well?
A, The history of the well is rather inade~uate, all we had
on it wes = scout ticket which was made in 1941 whren the
rell was drilled.
COMMISST ONVR MTLTS ¢
When was the well drilled?
MR, MACYY:
Tn 1941,
Tt was drilled to a total denth of 1860 feel, shows carbon-
dioxide gas from 1717 feet to 1813 feet, the initisl production

was shown as 50,000 CF Carbon Dioxide per day,
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The gas originall was sold to ths Witt Ice end Gas Company
at YcIntosh, which is five miles north of Fstancis,
CQMMISSTONER MTLES:
What 'v.'ms sold to that Company?
4, Carbon-dioxide, The plant ﬁas located in a small town north
of Estancia, we do not have any records on the amount of ras
produced, there was a rather small amount and the well started
making a considersble amount of water, snd was shut down and
abandoned.
Since that time, the line rumninz from the well to the plant
has been picked up and salvaced and the machinery in the
rlanrt itself has been moved out., The plant is abandoned also.
There is no market for the gas,
COMITSSTONTR MIEBS:
Have you a picture showing the present condition of the well?
A. Yes, T have a picture and history of the well,
JIUDCE SETH:
This photorraph was teken within the last few days?
A, Approximstely one week ago,
Qe Shows the present condition of the well?
A, Yes, sir.
JUDA® SWTH: T would like to present this picture as Exhibit "A", in this
case,
This 50,000 CF of Carbon Dioxide ~ even if that were produced as a productive
well is a small amount isn't i%?
A. Yes, quite small, It wuld barely pay operating expenses
T believe,
Je In your opinion it wouldn't recover anvthing from thre well?
A, No, sir, it wouldn't.
Ye At the present time it is not comnnected up with anything?
A. Yo, sir.
N« Abandoned in vour opinion?
Ae Yes, sir.
MR, SPURRT®R:

Do you know rhat the chemical snalysis was in the rag?
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A. I believe it was 907
MR, SPRRT®R:
907, Carbon-dioxide?
A, I believe that is the figure the Stete Bureau of Mines
had ~n their record, I mev be in error but I believe that
is the figure.
COMMTSSTONER MILES:
Who drilled the well in the begimnning?
A, Orval J, Lee.
Who made the bond?
JUDGT "WTH:
Lee made the bond.
A. T think so,
JUDGE STTH:
And there has been liti~ation over the well for quite a while hasn't there?
A, T think so,.
MR, LIVIMGSTNN: Mr., Lee died a few years ago in Albuquerque.
JUDGF SETH:
lee is dead, the Surety is the Applicant.
COMMISSINNER MTIES:
an was that wel]: sbandoned?
A. T don't kmow, mavbe Mr, ¥ilburn knows.
(After being duly sworn, Mr. C. M. Milburn testified as follows)
JUNA® STTH:
Your name is Charles Milburn?
MR, MTLBRURN:
Yes, sir.
Qs You own the land on which this well is located?
A, T do.
N« You end Yrgs Milburn exeeuted the lease to O. J. Lee?
A, Yes, sir,
"« The well was drilled in 194117
A. That is correct.

N« How long did it produce - approximately?

ILLEGIBLE
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A. Tell, I presume until about sometime in 1944. The line
has been teken up sinee that time bur production stopped in
1943 or 1944,
« There has been nothing done on the well since that time?
A, Yo, sir.
Je You have a case pending to cancel the lease?
A T am trying to strairhten up tﬁe title.
T Mr. Lee died, didn't he?
A, That is rirht. .
7« Who is representing vou in the lease proceedings?
A. 3Bob Bemnett and Veil Gelatin,
Je¢ You want to get the matter closed up to meke a new lease?
L. Yot necessarily - T want the title clesred um.
2« You never got any rovalty to speak of did you?
A. Didn't amount to anything.
7« You heve no objection to the well beine plugced?
A. Yo, sir.
MR, LIVINGST N:
¥r. Milburn, I believe you stated you had no objection to the well
being plu~zed?
A, That is right, I have no objecticn.
JUDGE SETH: T think, if the Commission orders it plugpred, it should give
60 or 90 davs, Mr. Herris has written in he has some kind of Commission
on the case, Tf we can get somebody to pluﬁ it without o r havins to pay
for it we are perfestly willing to do so. We want the well plucred even
if we have to do it.
A, T suppose Harris will do it.
JIDGE ETF: Our files show no premium has been paid on this 35,000 bond for
the last three years. We offer in evidence a strtement of the Bonding
Company to that effect,
COMAISSTONER MILES: The Commission is going to issue an order that the
well be plugged under the provisions as writtgn in the order.
TTMGE SETH: That is all right.

¥R, SPURRIER: That is all for todav,
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I, Vastie Fowler, Reporter for the 0il
Conservation Commission, hereby certify
that I took the orsl testimony in Cases
Nos. 88 and 89, and that the same are
true and cerrect eccordin~ to my know-
ledze and belief,

Revorter
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