353F0RE THE OIL CUUSERVATIIN CCILIISSION

OF THE 3TATS F Nuy (BLIC0

IN 725  ATTER  F THE APPLICATION

OF T.iZ SCLEURICH UNIT FOR APR22CVAL
CF & UUIT OPZRATION AvRJJAUJT JOR
AN U?D?“POJUX LOCATION... S FOR 0DI=-

TICLTICH OF ORDER ;562

o N, e St

TC Tii HONORABLE CIL COM3sRVATION CO.T.IS3ION, STATE OF HEW IEXICO:

The petitioner herein, apoearing by its attorney, Donald
S. Bush, iiereby ..akes zprlication for the epproval of a Unit
Operations Agreement and an Unorthodox Location, located 2310
feet from the North line and 1260 feet from the West line of
Section 32, Township 17 South, Range 30 ZEast, N.il.P.M., Eddy
County, New llexico, said location being closer to the boundary
line of the unit than is »ermitted by present general rules and
regulations, and for a modification of Order #562, and, in sup-
port of such request, respectful.y state as follows:

1. That this application invoives the $5/2 of the Wi/l
and the N/2 of the SW/4 of said 3ection 32, which 160 acre tract
was originaily one basic lease from the State of New liexico.

2. That subsequent assignments of portions of this
lease have lodzed ownership therein as folliows:

a. SE/L NW/L - iston and Fair, a Tenancy

i Common composed of Bert Aston and

Jio Wo Fall".

b. Si/4 NW/L - Kinfolks Trust, a Trust
Lst.te.,

ce N/2 3W/4 - A Joint Ownership composed
of Bert Aston, R. W. Fair, C. A.
Scheurich, Mrs. Wirt Franklin and Carl
Hatch,

3. That all of said acreage is subject to the rules and
regulations of the Loco Hills Pressure Meintenance Association
and Order #562 of this Commission, effective April 1, 1944.

4o That said Order #502 designated certain wells as
input wells, one of which is the Aston and Fair-Scheurich State

il located on the NE/L SW/k of said Section 32; that said order

was mede and issued with the understanding that the Loco Hills



Pressure lainenance Association Inc. would compensate the owners
of such input wells by 60/ of the productior. of each such well,

5. That said Order ;7562 expressly repealed mragraoh 3
of srevious Order ;#339, which permitted the owner of an input
well to produce lost al-.owzble from other wells on such owner's
lzsse; that the Loco Hills Pressure lainténance Association Inc.
has now ceased payment of seid 00% compensaticn for the use of
said 3cihieurich 3tate #4 well as an inout well znd that so long
as paragrzph 3 of Order ;339 reucins repealed, the owners of
said well are uncble to be coixsensated for its use as an input
weil,

6. That petitioner desires to drill a well on the un-
orthodox location, as above set out, for the following reasons,
to wit:

a. That three dry hoies nave been drillied irmediately
to the South and East of said 3Scheurich State #4 as evidenced

by & mapof said area hereto att:ched and marked exhibit A",

A8

nG that 1t w.uld be extre.ely hazzrdous z=nd impracticalito attempt
the drii_ing of a producing well in said direction.

b. That it would not be fezsible to drill a well too
close to said 3cheurich 3tate 4 for the reason that such a well
would mere.y siphon off the gas from szid input well,

c. Thzt the weils located on the 3W/L Ni/4 and the SE/k
Nﬁ/h azre both 10 scre locations and that a well drilied on the
locaticon nerein requested would more efficiently drain said area
and furnish maximum ultiisate recovery of o0il therefrom and there-
fore will serve to compensate the owners of said Scheurich State
#4 well for their lost producticn.

7. Thet neither the cwners of the SW/h Nﬂ/h nor the
SE/L Nw/4 will contest said unorthodox location, as shown by
thelr signatures approving this cdition.

8. That the owners of the acreage contained in this
said 160 acre trzct desire to enter into a unit operations agree-

ment, for the purposes znd under tne terms and conditions as set



out in szid ajreesncnt, a couy of waich 1s hereto attached and aarkdd

In corsideraticn of the foregoing state.ents, the peti-
ul.y recuests tuct tee Commission give notice es re-
quired by trhe roies ond regulaticns of tre Commission; that a hear4

P

retitioner be nernitted to offer
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proof of Tre fects .ereiln st o tec :nd thet the Com issiocn make the
folicwing Jindings wnd craers, to wit;
co Tnzt Thne unit oss.rsilons zzrsenent, werked Bxhibit

5

L
"M, be gp.roved.

b. Tzt the “nort..ocox locaticn werein reguested be

c. Thet the Comiuissicn aocify its Order 502, insofar

as scme apo.iles to this 160 acres troct, to zllow the tronsfer of
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+h ell, to the

wells on the sz.e basic .eise witnin tle unit.

Donald 5. 3ush =
Attorney for Petitioner ;

ie, tl.e undersizned, n=rsby enter ~ur general spisarsnce in the
above watter znd co nereby expgressly waive any oblections to the

recuests made in s=1id ~etition, znd consernt to the orders re-

Kinfolks Trust, a Trust ‘St te

M

Cous WArho/t/ Agcn'f

. S3chieurich,
Hatch, a

Loco-Hills Pressure i‘aintensnce Associd-
ticn, Inc,

3y ‘Wﬂ-uh———- ’(IG—L-»\Z/
Marfm )/_5/5 Jr. /Vce Res.




