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This matvter rcame con wegulariy [or hearing av 10:  A.il., Aprat 15, 1947
2t Santa Fe, New fexico, before the (il Conssrvation Jommission of Vew Mexico
! ) ) - 3 b
n2reina’ier referred 1o as itne "Commission®.

WCW, on this hHtn day O June 1947, the Commission having before it for
consideraiion the tesftimony acduced al “te hearing of said cause and bein
” 3 £
fully advised in th2 premises;

DS

le That the Aston & Fair-Scheurich, 3tate Lo. 4 0il well, originally
capable of makirng top allowable was designated by the Commission's Crder o
562 as an "irput" well in the Loco Hills Fressure lNaintenance Froject.

2, That the Loco iills Pressure llaintenance isscciation, Inc. has ceasad
compenzating tae owners of Aston & Fair-Scheurich, State No. 4 well for pro-
ducticn loss resulting from the use of said well as an "inputh well.

Ze That the repeal by the Commission of warasraph 7 of (Crder No. 339 of
July 1, 1841 by its subsequent Order Xo. 562, the ommers of said Aston & Fair-
Scaeurich, State Loe 4 "input" well are prevented from allocating its potential
allowable to other wells on the lease.

4e Thnat the unitization of the S% KW and % SW of 3ec*ion 32, Township
17 South, Range 20 Zast, NeleTs«M. as sought by all the lessees, with the
approbation of the Loco dills Pressure ilaintenance Association, Inc., will
tend to premote efficient and economic recovery of oil and gas and be a contri-
puting factor in the prevention of waste.

5« TInat an acditional well drilled oun the propeosed unit area at the
location requested, if production is had, and the well operated in accordance
with the terms of the proposed unit agreement, would in a manner compensate
the owners of Aston & Fair-Scheurich, State No. 4 well for loss of production
therefrom by reason of the designation of said well as an "input®" well,

IT Is [HupEFG-E ORCERED:

{1s} That the proposed Scheurich unit agreement is hereby approved
subject, nowever, to the filing with the Comaission, within 20 days from the
aate nereol:

(Ae) A certificate of approval of sai¢ unit agreement
the Commnissioner of rublic Lands of the State
of new exico.




7 -

{3s) 4 .Toper dasignation of a unit cperator
Scheurich unit together with a stat
oparator!s plan of operation.

{27 Ihat a wotice of Intention vo Drill properly filed with Ccmmission
v, the unit operator, when designated, will be approved by the Commission for
uncrthodox well location 2310 Feot 3outa of tne iorth llne and 1200 feet
t o1 the West line of Section 32, Township 17 3outh, Hange 30 Tast.
in such complsted well, the same shall be
determined by the Commission but not in
wmit in the Loco Hills Field.

(3. That if production is had
led suchi allowable as may bes
excess of the allowable for a 40 acre

Aston & Fair-Scheurich Stave ioe. 4 well, shall be and rerain
under the Loco Hills Fressure ﬂaLnoenance Froject.

{5e) That Crcer Jo. 56< irsofar as the same relates 1o iston i Fair-
Scheurich, State ko. 4 well, is hereby modified only to the extent necessary
to authorize trznsfer of allowable {rom said well to other wells on the same
basic lease, provided however, that production within the Scheurich unit area
shall not be in excess of top allowable prescribed for four 40 acre tracts
within the Loco dills field. :
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