NEW MEXICO OIL CONSERVATIOr COMMISSION
SANTA FE, NEW MEXICO

APPLICATION FOR APPROVAL OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATICN OF
THE SCARP UNIT AREA,

CHAVES AND OTERO COUNTIES, NEW MEXICO

To the New Mexico 01l Conservation Commission
Santa Fe, New Mexico

Comes the undersigned Stendard 0il Compvany of Texas,
with offices =t Houston, Texes, and flles herewith three
copies of & proposed unit asgreement for the development end
operetion of the Scarp Unit Ares, Cheves and Otero Countiles,
New Mexico, znd respectfully requests that said unit sgree-
ment be approved, and in sunvort thereof shows:

1. ' That the unit sres comprises 63,995.05 acres
situsted in Townships 19, 20, 21 and 22 South, Renges 17,

18 and 19 Eest, Cheves end Otero Counties, New Mexlico, as
will more particularly zppear by the plst sttached to the
copy of the proposed unit agreement filed herewlth as

Exribit "A" ond mede a part hereof by reference; thet of

the lands embraced in the proposed unit ares 61,633.87 acres
are Federal Lands, 2,236.23 acres are State Lends, and 124,95
acree are fee land.

2. That the lands embraced in the unit area were
designated by the Acting Director of the Unlted States
‘Geologlcal Survey on March 28, 1947 as logical for inclusion
in a unit plan of operation, and all of the lands situated
in the unit aree are bellieved to be loceted uvon the same

geologic structure.



3. That sald unit agreement has been approved
as to form by the Department of the Interior and complies
with the regulations of the Secretsry of the Interior
relative to unit agreements, but containe av»ropriate pro-
visions for Joint control between the Secretery of the
Interior and the Commissioner of Public Lends in substentielly
the same form as unit agreements heretofore apnroved by the
Commissioner of Public Lands, the Secretary of the Interior,
end the New Mexico 0il Conservetion Commiseion. Seid pro-
vosed agreement is made subject to the sprroval of the
Commissioner of Public Lands, the Secretary of the Interior
end to the sprroval of the New Mexico 0il Conservation
Commission, after hearing, as provided by lew.

L. Thet the undersigned applicent 1s designated
28 unit operator under the terms of ge2id unit sgreement, snd
as sucn unitv operator will have the right to cerry on explor-
atior and development work in accordesnce with the terms of
selid unit sgreement. That apnlicant, as unit ovnerator,
nrovoses to commence within six months from the effective
dete of the unit agreement a test well for oil and ges uron
gome vart of the lands embreced in the unit area selected
by the unlt overastor and to drill ssid well in accordance
with the terms of sa2id unit agreement to 2 depth of not less
than 6,500 feet, unlessoil or gas in vaylng quantities is
encountered at a lesser depth, or to such a depth as further
drilling would not be warranted.

5. That it is believed that overstions to be carried
on under the terms of s2id unit agreement will promote the
economic end efficlent recovery of o0il end gss to the end

that the meximum yleld may be obtained from the fileld or



erea, 1f oil or gss should be discovered in paying quantities,
enc the production 1lg to be lirited to such production as

mey be put to beneficisl use with edequete resglizetion of
fuel and other values; and it is further believed that

such ggreement will be in the interest of conservation of

0ll and gas and the prevention of waste as contemnleted by
the 011 Conservetion Statutes of the State of New Mexico.

6. Thet upon an order being entered by the New
Mexico Oil Conservation Commission apnroving seid unit agree-
ment, and sfter the anvroval thereof by the Commissioner of
Public Lands of the State of New lexico snd the Secretary of
the Interlor of the United Stetes, an avnvroved copy of said
cgreement will be filed with the New Mexico 01l Conservation
Commission,

WHEREFORE, the undersigned apwnlicent resvectfully
requests thet a public hesring be held on the matter of the
epprovel of said unlt agreement es nrovided by the statutes
of the Stete of New Mexico and the regulestions of the New
Mexico 0il Conservastion Commlssion, end thet upon said hesr-
ing seid unit agreement be anproved by the New Mexico 0il

Conservetion Commission.

Respectfully submitted,

STAND QIL COMPANY OF TEXAS

0L

Vice President

By

,X,
= %/

4«4 , Secretary.

Subscribed and Sworn te=Bmfs¥®e To Refore Me This 22nd Day of April, 1947.

AL Bornice Duyer ‘ W /éw W
s Vapiss (el 19 $L7

Notary Public




