RULE 1,

No tresating plant, as defined in thls Order, shall operate
except in conformity with the followings rules and regulstions:

(A) ¥very person desiring to operate or cause to be operated
a trestinz plant within the State of Hew Mexico umier the terms
cf thils ‘irder shall, before he begins the construction thereof,
apply to the Commission in writing for a permit. sSuch spplication
shall state in detall the locaticn, type end capacitv of the plent
contemplated and method of processing proposed tc be used. The
Commlission snall set such epplication for & hearins in not less
than twenty (20) days, and if satisfied that the proposed plent
snd metihod of processing will actuslly and efficlently process,
treat and reclaim btank Lottowm emulsion snd waste oll, and that
t-ere 1s & need for such & plsnt at the proposed location thereof,
a permit will be granted authorizing the conatruction of such
plent under the Commission's supervision,

Yo person or persons shall operate, or csuse to be operated,
a treating plant without naving flrst ajsplled for and obtained an
cperating permit from the Co.ualsalion, and such permit wlll be
zrented only arter the plans of the plant have been approved and
a-plicant has flled and had approved .:1s bond es hereinafter pro-
vided and upon a showing satlsfactory to the Co.wuission of the
necessity thereof.

Sucii permit, when granted, shall be velid until revoked or
sbandoned, and shall be revocable at any time after hearing is
nad on te  (10) day's notice, the Commission finds:

(1) the treating plant under widch such permit relsted is so
construected, equipped or opecrated as not to reclaim and conserve
tanik bottom emulsion and waste ollj

(2) The owner or operatcr of such treasting plant in the con=
structlon or operations thereof, is vliolating any law of the State
of Tew uexico relating to the production, transportation, processin:,
refinlng, treating and marketing of crude oll or 1ts products;

(3 Tnhe owner or operator of such treatinz plant s violeting
any law of the Steate . of New liexico adcpted to conserve the oll
ard ;a8 resources of the state, or any rule or resulastion of this
Commiaslon enacted under and in pursuasnce of =z¢1d laws;

(B) The total amount of products secured from tank bottom
ezulsion and waste oll by treating plant processing tank vottom
emulsion and waste cil operating in conformity with f;e provisions
of tkis rder shall be entltled to z C-110, . - - -

(C) rnat before actual operatlons are bezgun, the perunittee
shall file withh this Comnlssion a surety company bond payable to
the 011 Conservetion Commlssion and/or the State of lew Liexlco 1n
the amount of 25,000.00, conditioned upon falthful performance
by the permlttese of the provisions of this Order or cf sny further
Crder in this cause, observance of the appllicable laws of the ustate
of Y¥ew Mexico and the rules and regulations heretofore or hereafter
prouul:ated by the Comumlssion in any wise applicable,

{0} Zny treabtling plant opersting under these rules a d regulae
tizns shell, on or be'ore the 15th day ol each calendar uonth, “1lle at
ti:e ncarest office ¢f the Commission & monthly report on forms to
be supplied by thnis Commission. Lach such monthlsy report shall cone
tain full end sccurate information coverin;; the following detalls
of tie business conducted by such reportin; permittes .during the
precedins period, Thie report sihsll cover thie perlod fror: 7:00 2A,il.,

-1-



RULE 1.

No treating plent, as defined in this Order, shall operate
except in conformity with the followling rules and regulations:

(A) Every person desiring to operate or cause to be operated
a2 treating plsnt within the Stete of New Mexico under the terms
of this Order shall, before he begins the constructlon thereof,
apply to the Commisslon 1n writing for a permit. Such spplication
shall state in detall the location, type end capaclty of the plant
contemplated and method of processing proposed to be used. The
Commission shall set such applicetion for a hearing In not less
than twenty (20) days, and if satlsfled that the proposed plant
end method of processing will sctually and efficlently process,
treat and reclaim tank bottom emulsion and weste 0il, and that
taere 18 a need for such & plant at the proposed location thereof,
a permit will be granted authorizing the construction of such
plant under the Commission's supervislon,

No person or perscns shall cperate, or cause to be operated,
a treating plent without having first epplled for and obtained an
operating permit from the Commlssion, and such permit will be
granted only after the plana of the plant have been approved and
epplicaent has filed and had approved iiis bond as herelnafter pro-
vided and upon a showing satlafactory to the Commission of the
necessity thereof.

Such permit, when granted, shall be valid until revoked or
abandoned, and shall be revocable at any time sfter hearing is
had on te:: (10) day's notice, the Commission finds:

(1) The treating plant under wiiich such permit related is so
constructed, equipped or operated s not to recleim and conserve
tank bottom emulsion and waste oll;

(2) The owner or opsrator of such treating plant in the con-
struction or operations thereof, is violating any law of the State

of New iiexlco relating to the production, transportation, processing,

refining, treating and marketing of crude oll or lts products;

(3) The owner or operator of such treating plant is violating
any law of the State .of New Mexlco adopted to conserve the oil
and gas resources of the state, or any rule or regulation of this
Commission enacted under and in pursuance of ssid laws;

(B) The total amount of products secured from tank bottom
emulsion and waste oil by treating plant processing tank bottom
emulsion and waste oll operating in conformity with thie provisions
of this Ordep‘3h811 be entitled to s C«1l1l0, :. ', _sco - &

T e A o
(C) That before actual operations are begun, the permittee
shell file with this Commission a surety company bond paysble to
the 011 Conservation Commission and/or the State of ilew Mexico in
the emount of $25,000,00, eonditioned upon faithf'ul performence
by the permittee of the provisions of this Order or of any further

Order in this cause, observance of ths applicable laws of the State
of New Mexico and the rules and regulatlions heretofore or hereafter

promulgated by the Commission in any wise applicable.

(D) Any treating plant operating under these rules and reguls=

tions snall, on or before the 15th day of each calendar month, i'ile
the nearest office of the Commission a monthly report on forms to
be supplied by this Commission. Each such monthly report shall cone
tain full end accurate information covering the following details
of the business conducted by such reporting permittee during the

preceding period., The report shall cover the perlod from 7100 A.l.,
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the first d:t of the calendar month reported, and end at 7:00 A.M.,
the first day of the cslendar month in which the report is filed.
The date required in each report shall be:

(1) The number of barrels of tank bottom emulsion, waste oll
and treated tank bottom emulsion on hand in the possession, custody
sr control of such plant, st the beginning anmd close of each reported
period, and the location where all of such tank bottom emulsiom,
waste 01l and treated tank bottom emulsion are held, including the
locetion and ldentification of each tenk or place of deposit.

(2) The number of barrels of tank bottom emulsion, waste oil
end treated tank bottom emulsion which came lnto the possession of
such plent during such reported period. Each quantity of tank bottom
emulsion so reported shall be ildentified by the tank number of the
operator from whom 1t was obteined and/or the location where obtained.

(3) The number of barrels of tank bottom emulsion snd waste oil
treated and/or processed during such reported period snd the number
of barrels of pipeline oil recovered, and the tresting or processing
loss durin: such reported period.

(4) The number of barrels of pipeline oil sold and/or delivered
and/or transported during the reported periocd, to whom delivered
and/or transported, together with the approved C-110 on which such
delivery was made,

(5) After the report form to be furnished by the Cormission
has been assigned a serial number and approved by an authorized
agent of the 01l Conservation Commlssion, it may be used to support
a C=110 for the net oll an hand at the end of the reported period.

(6) From end after the date of the adoption of this Order, it
shall be a violation of the rules of this Commission for any person
to place in commerce snd/or transfer tank bottom emulsion or waste
oil, requiring treatment before meeting pipeline requirements, to

anyone other than s permlttee holding a permit from this Commission
a8 2 processor,

RULE 23

The words defined in thls order shsll have the following
meaning:

_ (A) "Person” shall mean any natural persons, corporations,
assoclations, partnerships, receivers, trustees, —uardiens, executors,
administrators or a fldusiary, or representative of any kind,

(B) "Treating Plent" shall meen any plant or assembly of
mechinery or equipment, such as bollers, pipes, tenks, pumps, etc.,
conatructed for the purpose of wholly or partially or being used
wholly or partially for reclaiming, treating, processing or in any
mprner clesning and making tank bottom emulaion and waste oil
marketable.

(C) "Tank bottom emulsion"is hereby defined as that substance

containing 2% or grester basic sediment and water limited to volume
below the tank pipeline outlet, and in the case of lesse production
tank where the volume exceeds the pilpeline outlet the same may be
treated and processed upon special order of the commission only,

(D) "Treated Tank Bottom Emulsion" shall mean the recovered

producet from the tresting, reclalming, processing or cleaning of
tank bottom emulsion and waste oil. This term shall be used by
treating plants in the application for C-110.
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(E) "waste 011" shall inelude pit oll, line bresk oil,
gasoline plant catchings not up to pipeline requirements, which
for the purpose of this Order shall carry the same requirements as
to reporting as does tank bottom emilsion as set out sbove,

RULE 3%

(1) The fecregoing requirement shsll have no epplication as to
treating plants operated by the person operating the properties
from wnich the émulsion or waste oils are obtained,

IT IS FURTHER ORDERED BY [Hh COLMILSION:

That this Order shell control all rules and regulations with
reference to the same subject matter and ln conflioet herewith, if any,

IT IS FURTHER ORDERED BY THE COML.ISGSION:

Thet this docket be kept open for such other and further
orders as may be necessary and asppropriate in the premises,

B



AGENDA FOR HEARING OF JULY 29, 1948

CASE NO. 153

In the matter of the application of Repollo 0il Company for bonus discovery
allowable under Commission Order No. 573, for well No. 5, Phillips “A" lease, lo-

cated in the SW/4 SW/4 section 31, T.19 S, Re37E, N.MePoM., Lea County, New Mex—
icoe

CASE NO. 152

In the matter of the application of Grayburg 0il Company of New Mexico and West-
ern Production Company, Ing, for an order granting permission to drill twenty-
eight unorthodox locations on leases within the boundaries of the Grayburg Coo-
perative and Unit Area in T.17 S, R«29 and 30 E, NeM.P«lM., in the Grayburg-dack-
son pool, Eddy County, New lMexico.

" CASE NO. 154

In the matter of the application of Magnolia Petroleum Company, a corporation of
Dallas, Texas, for approval of the Foster Unit Area and A%reement, covering and
including the folIOW1ng described lands: Lots 1 and 2, S3SE: sectlon 33, Lots
1,2,3,4, and 5, S35E%, SELSW3 sectlon 343 Lots 1,2,3 4, and 5, S3SE, SEiswi,
sectlon 35; Lots 1,2,3, and 4, 9353 section 36, T. 20% S, Re 22 E; Sg sectlon 13,
S% section 14; all sectlons 22,23,24,25,26,27, 28 +33,34,35 and 36, T. 20 S, R, 23
Lots 1,2,3,4, and 5, S35EZ, SE ~swz section 31 Lot 4 sw—sw1 sectlon 32, T. 203
S, R« 23E; Lots 3 and 4, E3SWS section 18; Lots 1,2 3, and 4, W3 sectlon 19;
Lots 1,2 3, and 4, B3W: section 30; Lots l 2,3, and 4, ESW% section 31, T. 20 S,
Re 24 E, N.M.P.M. containing 10,289.50 acres, more or less, in Eddy County, New
Mexico. ’

CASE NO. 155

In the matter of the application of the New Mexico 0il Conservation Commission,
at the request of the Lea County Operators Committee for an order clarifying and
amending Commission Qrder No. 52, dated February 1, 1937, and relating to rules
and regulations for Lea County pools,

CASE NO. 156

In the matter of the application of the New Mexico 0il Conservation Commission, at
the request of the Lea County Operators Committee for an order amending Commission
Order Noe. 712 of August 4, 1947, and known as the Lea-Fddy-Chaves Counties New
Mexico Gas-0il Ratio Order.

Case Noe. 110 (continued); Case No. 104 in which Commission retained jurisdiction
and upon further motion of the Oil Conservation Commission; Hardin-Houston, Hobbs,
New Mexico; Walter Famariss, Hobbs, New Mexico; Lea County Operators Committce:

In the matter of an order or orders of general application
regulating tank cleaning, plants processing tank bottoms,
and the reclaiming of waste oil.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
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SUGGESTED AMENDMENT T0 COMMISSION ORDER #712

"Any unit containing a well or wells producing from a reservoir which
contains both oil and ges shall be permitted to produce only that
volume of gas equivaelent to the applicable limiting gzas=oll ratio
multiplied by the top unit oil allowable (deep pool adaptation)
currently assigned to the pool, to be effective in all pools in New
Mexico where the gas=-0il ratio is limited by Commission Orders This
will place all producing wells, whether oil or gas, in these pools
on the proration schedule."

‘\‘—s—/‘

LEA COUNTY OPERATORS COMMITTEE
HOBBS, NEW MEXICO
July 13, 1948



(PROPOSED)
BFF OR™. Tl OIL CONSERVAT ION CQMMISSION
(F THE STATE O NEW MEXICO

IN THE MATTER (F THE HEARING CALLED BY THE
OIL COMSERVATION COMiIISSION (P THE STATE
F MgV MIXICO ¥ OR THE PURPOSE F CCONSIDERINGS

CASE NO. 148

ORDER NO.

THE APPLICATION & THE iEW MEXICO OIL

CONSERVATION CQIIISSION, UPON IT'S GVY MOT ION,

TO PROMULGATE LD ADOPT LN ORDER WHICH WILL M and
CILRTFY PRESENT EXISTIXG REGULATIONS, A4S

PERTAINING TO THE TRLNSPORTATION (F CRUIE

PETROIEUM WITHIYN THE BOUMDARIES F THE STATE

& MW MEXICC, .,ID TOFACITIT/TE THE PURCHASING
TRANSPORT AT ION, AND HANDLING (F CRUDE PETROLEUM

BY THE VARICUS PIPE LINE COMPANIES AND TR.LNSPORTERS
WITHIN THE STATE OF NEW MEXICO,

ORDER F THE COMMISSION

BY THE CQMAMISSION:

This éause came on hearing at 10:CC ofclock fielie, at Santa Fe,
New Mexico, before the 0il Conservation Commission of the State of New Mexico,
hereinafter referred to as the "Commission."

NOT, on the day of s 1948, the Commission having before it for
consideration the Gestimony adduced at the hearing of said case, and being fully
advised in the premises;

IT IS THEREFORE ORDEERED:

ls That the lew Mexico Oil Conservation Commission will meet monthly, as
soon as practicable after the announcement of the Bureau of Mines of the market
demand for Mew Mexico, and at such meeting will consider the announcement of the
Bureau of Mines and other evidence of market demand, and will determine the amount
of o0il to be produced from all pools in the State of MNew Mexico during the followes
ing calendar monthe The smount so determined will be allocated emong the various
pools in the Statc in accordance with existing regulations and among the various
units in each pool, iy accordance with the regulations goveorning oach pools Bffect-
ive the first day of each month, the commission or its duly euthorized agemt will
issue a monthly proration schedule. This monthly proration schedule will authorize
the production, purchase and transportation of oil from the various units in strict
accordance with the schedules Afllowables for wells completed after the first day
of the month will become effective from the dats of well completione For proration
purposes, a well is completed on the day the first oil is delivered inbto the lease
stock tank or tanks, 4L suuplementary order will be issued by the commission or its
duly authorized agemt to the operator of the newly completed well, and to the pure
chaser or transporter of the oil from the completed well, establishing the effect-
ive date of completion, the smount of production permitted during the month, and
the authority to purchase and transport same from said well,

M 2¢ Thet any common purchaser is authorized to purchase 100 percent of the
produetion from all units classified as marginal wnits on the monthly proration
ordere A marginel unit is o unit that is incapable of producing the state top



PROPOSED CRDER CONT'D

unit allowable for that particular monthe any amount of crude petroleum, up to and
including top unit allowable for that particular month, may be purchased from a
marginal unit, provided that a supplemental order is issued authorizing such prode
uction.

3¢ That no purchese in excess of the production set forth the monthly pro=-
ration order is authorized for any month from & unit hoving gas=o0il rotio adjust=-
mentse

4, That current shorteges may be mode up the month following the month in
vhich such shortages occurred, and if overage occurs, which is unavoidable and
lawful, then such overage should be compensated the month folliowing tho month in
vhich such overages cccurreds All legal and suthorized back allowable available
for purchase will be published in the monthly proration ordere No back allowable
will be placed in the monthly proration order unless request is made by producer
and proof is shown that shortege is legal and should be considered as back allow=
eble. There are only three justifications for back allowasble, namely; (1) failure
of purchaser or transporter to run assigned allowable as adjusted for temperature
corrections made by transporter, =nd (2) mechanical failures affecting the produce
ing well during the proration period, and (3) gathering engineering datae

5¢ That when and if it becomes nscessary for sny common purchaser to purchase
crude petroleum at a ratable take (less than smount assigned on monthly proration
schedule), that any common purchaser is authorized and directed to make 100 percent
purchases from units of settled production producing ten barrels or less daily of
crude petroleum within its purchasing area and ordinarily served by id in lieu of
ratable purchases or takings, in order to preclude prsmeture abandonments

Provided, however, where such purchaser's tekings are curtailed below ten
barrels per unit of crude petroleum daily, then said purchaser is authorized and
directed to purchase equally from all such units within said area and ordinarily
served by it regardless of their producing ability insofar as they are capable of
producing,.

6s That Commission Orders Noe 235 and Noes 539 shall be superseded by this
Orders ‘

75 That this order shall become effective on the first day of the proration
month next succeeding the month in which said order is adopteds

DONE at Senta Fe, New Mexico, on the day and year hereinabove designatcd.

STATE OF WEW MEXICO
CIL CCHUSERVATION COMGISSION

THOMAS Jo MABRY, Chairman
JOHN E. MILES, Membér

R. R. SPURRIER, Sccrotary

LEA COUNTY OPERATORS COMMITTEE
HOBBS, NEW MEXICO
July 13, 1948



PROPESED AMEINDMENT TO REFLACE THE FOLLOWING PORT ION (F ORIER #52

Title: METHOD ® PRODUCING WELLS

"The owner or operstor of any producing units shall not produce from any
unit during any calendar month any more oil than the allowable production
for such unit as shown by the proration schedule, provided, however, that
such owners or operators shall be permitted to balance the production for
each unit during the calendar month, provided, further, that the amount of
0il which such awner or operator sekall bo permitbod to produse from pny
unit on any ore day in oider to balance the production within the calendar
month as herein provided, shall not exceed the allowable production for such
unit. £ ench day by more than 25 percent of such allowablee In no event
shall any unit be produced in any mamner or in such smount as to result in
the production in ony ome day from any unit of an amount in excess of 125
percent of the daily allowablea"

THE ABOVE PROPOSED AMENDMENF IS TO REPLACE THE F OLLOWING:

Portion of Order #52, Effective February 1, 1937

METHOD & PRCDUCING FLOVING VIELLS

Neturally flowing wells shall be produced at a continuous uniform rate as
for as is practicable, in keeping with the current allovable, unless the
Cormission specifically permits stopecocking to reduce the gas-oil ratios

PRODUCT ION FRM UNITS

The produstim of crude oil from each 40~acre unit shall be the amount
allocated by the Commissions An accurate record of the oil production from
each it or well shall be obtained and reported to the Comission accorde
ing to its requirementss

LEA COUN'Y CPERATORS COMMITTEE
HOBBS, MET MEXICO
JULY 23, 1948



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY

THE NEW MEXICO OIL CONSERVATION COMMISSION

FOR THE FURPOSE OF CONSIDERING:
CASE NO. 98
ORDER NC. 712

THE APPLICATION OF THE OIL CONSERVATION

COMMISSION UPON ITS OWN MOTION FOR AN

ORDER GOVERNING GAS OIL RATIOS FOR LEA,

EDDY AYD CHAVES COUKTIES,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 10:00 A.M. on April 15, 1947 at Santa Fe, New
Mexico, before the 0il Conservation Commission of New Mexico hereinafter referred to
as the "Commission".

NOW, on this 4th., day of August 1947, the Commission having before it for con-
sideration the testimony adduced at the hearing of said case and being fully advised
in the premises;

FINDSs
le¢ That the Commission has jurisdiction in the matter,

2. That the order herein is reasonable and necessary in the mabterial curteil-
ment of avoidable underground amnd surface forms of waste affording the owner of each
property in a pool in the respective counties, the opportunity to produce his just
and equitable share of the oil end gas by using his just and equiteble share of the
reservoir energy of the pool within the meaning of the ges and oil conservation law
in Chapter 72, Laws of New Mexico, 1935, taking into consideration all pertinent
factors applicable to the various fields; such as age, state of depletion, character
of producing formetions, water and ges drive, application of gas to benefiesial use,
and the returning of gas to the formations for storage, repressuring and pressure
meintenence projects.

IT IS THEREFORE ORDERED:

That the Order herein shall be applicable to the pools in Lea, Eddy end Chaves
Counties, New Mexico and shall be known a2s the:

LEA-EDDY-CHAVES COUNTIES NEW MEXICO GAS-0IL RATIO ORDER

l. (a) The proration unit shall be the unit of proration as defined by the
State-wide Proration Order (with deep=pool adaptation).

(b) A merginel unit is; for pools having no special proration plan, & pro=
retion unit that will not produce the top unit allowsble as in the State-wide Pro-
ration Order (with deep~-pool adaptation); and for pools having such plans, a proration
unit that will not produce the acreage factor allowable thereunder-both during the
Ges-0il Ratio Tests.



(¢) A non=marginal unit is; for pools having no special proration plans,
a proration unit that will produce the top unit allowsble as in the State-=iride
Proration Order (with deep-pocl adaptation); and for pools having such plans, a
proration unit that will produce the acrsage factor allowsbls = both during the
Gas=~0il Ratio Testes

(d) The top unit allowable shall be as in the State-wide Proration
Qrder (with deep pool adaptation)s

{e) The gas=oil ratio of a prorgbion unit shell be the total net for=
metlon gas produced with the oil from such unit divided by the total net bLarrels
of 0il so produced during the Gas=0il Ratio Test.

(f) The limiting gas=oil ratios for the various pools shall be as in
Section 2 hereinbelows

(g) A high zas=0il ratio unit shall be a proration unit that excecds the
limiting gaswo0il ratio preseribed for the pool in which such unit is locateds

(h) A lav gas=oil ratio unit shall be a proration unit thot does not
exceed the limiting gas=-o0il ratio prescribed for the pool in which it is located.

(i) The gas=0il rabio adjustment shall be as in Section 3 hereinielow,

(3) The unadjusted allowoble shall be the sliowable a proration unit
would receive before the gas=oil rotlio adjustment is applied.

(k) The adjusted allowable shall be the a2llarable a proration unit ree
ceive g after the ges=-oil ratio adjustment is applied,

(1) The Official Gas=0il Rutio Test applicable shall be such Tost
designated by the Cormission, made by such method and means, in such monncr, and
at such periods as the Commission in its discretion may prescribe from time to
tires That a definite schedulc be worked out by the Cormmission for conducting
and sub mlttlng such tests of wells in euch pool within the counties aforesaild
and the moking and the filing with the Commission the report of such offiecial gase
oll ratio tests shall be construed a part of such testss The Commission will drop
from the proration schedule any proration unit for failure to meke such btest as
horeinatéve described until such time as a satisfactory test has been made or
full or proper explanation givane

2y (a) The limiting gas-oil ratios in cubic feet per barrel for the
followring pools shall be to wits

POOL GAS OIL RATIO LIMIT COUNTY
Anderson 2000 - Rddy
Arrovhead 3500 lea
Artesia 2000 Bddy
Atoka 2000 Eddy
Barber 2000 Bddy

Benson 2000 - Eddy
Blinebry 2000 leg
Brunson 2000 - Lea
Burton 2000 Eddy
Caprock 2000 Chaves % log,
Cass 2000 lea,
Comanche 2000 Cheves
Corbin ; 2000 Lea

Culyrin 2000 Bddy



POCL

Daugherty

Dayton’

Dayton, East

Drinkard

Dublin

Eaves

Eighty «fcur Draw

Empire

Bunice=Monuments
Eunice portion
Montwrent portion

Eunice, Vest

Fenton

Forrest

Fren

Getty

Grayburg-Jackson

Halfvwray

Harrison

Henshewr

High=~Lonesome

High«Lonesome South

Iobbs

Jone s

Len

leo

Loco Hills

Lovington”

Lovington, Viest

Luslky, East

Lusk”

Lusk, est

Lynch”

Lyneh, XYorth

Maljamar-

aljoamar, North

tial jomar, South

McMillaon

Paddock

PCA

Pearsall

Fremier

fed Lake

Roberts

Roberts, Hest

Robinson

Russell

Salt Lake

San Simon

Shugart”

Shugart, Yorth

Skaggs

Square Lake

Torto

Turkey Track

Young

Vacuunm

TTatkins

Tlalr

¥ & undesignated pools

GAS OIL RATIO LIMIT

2000
2000
2000
2000
2000
2000
2000
2000
6000
3000
2000
2000
2000
2000
2000
4000
2000
2000
2000
2000
2000
3500
2000
2000
2000
3000
2000
2000
2000
2000
2€00
2CC0
2000
30C0
2000
2000
2000
2000
2C00
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2500
2000
2000
2000
G

coumy

Eddy
BEddy
Eddy
Lea
Len,
les
lea
Eddy

Loa
les
Lea
sddy
Rddy
Eddy
Rddy
Eddy
lea
lea
Eddy
Eddy
Eddy
Lea
Len
lea
Eddy
Bddy
lea
lea
lea
Eddy & Lea
Eddy
lea
lea
Bddy & Lea
Llea
lea
Eddy
Lea
Eddy
lea
Bddy
Eddy
Lea
Lea
Eddy & Lea
BEddy
ILea
lea
Idady
Bddy
Les
Eddy
Lea
Eddy
Lea
Lea
lesa



(v) Mo limiting gas-oil ratio shall be applicd in Hardy, Ponrosc-
Skelly, Lafglie=lattix, Rhodes 0il Pool, Cooper=-Jdal, and South Buaice poels in
Iea County, (scc order 633) snd Scanlon in Eddy County, now primarily gas roscr=
veoirse FPrevided that the oil produced with ths gas shall nob be in excess of the
currcnt top unit allowable; and provided furthor thet the gos produced from said
pocls shall be put to bencficial use sc as not to constitute weste, except as to
proration units in saild pocls for which thorce are not facilitics for the marketing
or application to beneficial use of the gas produccd therefrome is to such pro=
ration units the liniting gas-cil ratioc in cffcet immediately prior to the offcetive
datc of the order herein shall opplys As to said pools, gas-oil ratio tosts shall
be recuired only whon the Cormissien within its discrction mey from +time to time
indicotcas

3¢ The system of gas-o0il ratio control shall be that of volumetric control,
whereby tiie current oil allowable for o proration unit, under the provisions of
the State-ride Proretion Order (with deep-pool edaptstion), is edjusted by reason
of exceeding the corresponding limiting ratio hereinsbove described, in accordance
with the following formula:

(2) Any proration unit which, on the basis on the latest official gas oil
ratio test has a gas oil ratio in access of the limiting gas oil ratio for the pool
in which it is located shall be pormitted to produce daily that number of harrels
of o0il vhich shall be determined by multiplying the current top unit aollowable by
a freoction, the mmerator of which fraction shall be the limiting gas oil ratio for
the pool =and the denominator of which fraction shall be the gas oil ratio of said
proration unit as determinec by the latest official gas oil ratio tesbe

(b) A merginal unit shall be permitted to produce the same tobal volume of
gas which it would be permitted to produce if it werc a non=marginal unit,

(¢) From the pool allccation shall be deducted the amount of oil allocated
to narginel units ond high gos=-o0il ratio units, then theo romaining oil shall bte
distributed to the low gas-cil rabio units, within the same pocl in accordonce
with thc pool proration plane

(a) £11 ges produced with the current oil allowable determined in accord-
ance vrith thie order shall be deemed tc have boon lavfully produceds

© 44 o prorabtion units within a ropressuring or pressure maintcnance project
area, vhere 65% available residue of the total gas withdrawel is returned to the
fornotion chall be aficcted by the limiting rabtios of this orderes Such areas shall
be thoso set out by the Comnission by Crder upon hearing as provided by lawe

5« All proration units to which gas~oil ratio adjustments are applied shall
be so indicated in the Proration Schedule with adjusted allowables stated.

6+ The order herein supersedes Orders 237, 25C, £F45 and 650,
This order shall become cffeetive on the first day of the preration momth
next succecding the momth in which said Order is adopted.

7 That jurisdiction of this casc is hereby retained by the Commission to
approve schcdules of tims and menner of taking and reporting gas cil ratios for
wells in the seporate pools of Lea, Bddy, and Chaves Countics end for other
purposes ccnnceted thorewith,

DO at Santa Fo, Mow Moxico, c¢n the day and yoar hereinsbove designated.

O, CONSERVATION COMMISSION

Thomas Je Mabry, Chairman
IRA COUXTY OPERATORS COMMITTEE dohn E. }ilcs, Liomber
AUGTET 19, 1947 R. Re Spurrier, Secrctory



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

)
IN THE MATTER OF WALTER FAMARISS, JR.) CASE NO. 104

)

PERMIT FOR RENEWAL

Having received a favorable report of inspection of processing
plant for the processing of tank bottoms and reclaiming of waste oil
and the cleaning of tank bottoms operated by Walter Fameriss, Jr.,
made by Roy Yarbrough in compliance with the rules of the Commission,
and baving been advised that bonding company consents to be bound for
future operations of Walter Famariss, Jr., under suthority of the
Commission, permit for one year's operation is hereby granted subject
to all conditions heretofore imposed under the rules of the Commission.,

DONE at Sante Fe, New Mexico, this the 15 day of October 1949.

R. R. SPURRJER, SECRETARY




BEFORE THE OIL CONSERVATIOR COMMISSION OF THE
STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSIOR OF THE
STATE OF NEW MEXICO FOR THE PURPOSE OF
CONSIDERING:
CASE NO. 104

THE APPLICATION OF WALTER FAMARISS, Jk.,
FOR PERMISSION TO PURCHASE AND PROCESS
TANK BOTTOMS, PIT OIL, GASOLINE PLANT
CATCHINGS, AND OTHER PETROLEIM PRODUCTS
NOW CLASSTFIED AS WASTE AND TO SELL THE
MERCHANTABLE CRUDE OIL DERIVED THEREFROM.

AFFIDAYVIT

STATE OF NEW MEXICO |
| Ss
COUNTY OF LEA |

Walter Famariss, Jr., of Hobbs, New Mexico, applicant in the
above styled case, and permittee under Order No. 726 of the 0il Conserva-
tion Commission of the State of New Mexico, having been first duly sworn
on oath states:

That in connection with his operations conducted under author-
ity of said order, in the event he fails or refuses to furnish the said
Commission with anyinformation required by said order or any further
order of the Commnission, or violates the law of the State of New Mexico
or the rules and regulations of the Commission with respect to acqui-
sition, processing or disposition of tank bottoms, waste oil, pit oil,
gasoline plant catchings, he will upon receipt of written notice to him
by the Commission, pointing out such violation or infraction, immediately

cease all operations conducted under authority of said order until further

suthorization to resume such operations is granted by the Commission.

\\WT“)@g

lo—
SUBSCRIBED AND SWORN to before me this the /.9 _ day of

September, 1947.

"
on oo / A0
My commission expires: b ;%Pv~/ ///
v LA
\,S” AN Nétary Public



INSTRUCTIONS

The original and four copies of this form shall
be filed with an agent of the 0il Conservation
Commission before any "Tank Bottom or pit oil",
as defined by orders of the Commission, shall be
removed from a lease, After approval a copy

of the form completed and executed by the person
removing such tank bottom shall be filed with the
Commission,



Tank Cleaning Permit Farm C-117
PROPOSED FORM
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

OWNER OR OPERATOR OF TANK TO B® CLEANED: Date , 19..
Name of operator or owner

Lease Field Location County

Tank No, Capacity Height
- Gross Contents in Barrels Feet and Inches

Height of Stationary Pipe Line Connection
Date Tank was last cleaned

Tank No, as described above contains barrels free oil, percent oil
in remainder of bottom %, barrels cil in remainder__ _, total oil chargeable :
Date , 19  , Disposition to be made of contents of tank bottom

Owner or QOperator of Tank

By ,
State of New Mexico Agent
County of '
Before me, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed in this
instrument, who after being duly sworn on oath states that he is in charge of the
above listed tank and is employed in the capaeity of and that the
permit containg no misstatement or inaccuracy and that no pertinent matter inquired
about in said permit has been omitted from said permit and that said permit is a
correct statement of the facts therein recited,

Signature of person making affidavit

Sworn to and subscribed before me, this the day of , 1948

Netary Public in and for County, N.M,
My Commission expires s 19

TANK CLRANER, TREATING PLANT or TRANSPCRTER

Name Address

This is to certify that on ‘ , 19 '

Tank No, Capacity Height

QOwned or Operated by

Located on Lease . S.T.R. County

Containing Feet and Inches of Tank Bottoms and ¢il was cleaned of said

tottoms- described on this permit., Tank No, as described above containing

barrels free oil, percent oil in remainder of bottom %, barrels oil in remainder
, total oil chargeable . Date s 19 ., Disposition to be

.made of contents of tank bottom
The tank bottoms were transported to

This is to certify that no crude oil or product of crude oil was mixed with or
substituted for the tank contents as described on this permit; that no rule or regu-
lation of the 0il Congervation Commission was violated in the cleaning or the tank
transportation of contents or treating of said contents of said tank, :

State of New Mexico By
County of Agent

Before me, the undersigned authority, on this day personally appeared ys
known to me to be the person whose name is subscribed to this instrument, who, after
being duly sworn, states that he is the person in charge of the concern removing tank
bottoms described above and is employed in the capacity of and
that the above report contains no misstatement or inaccuracy, and that no pertinent
matter inquired about in said report has been omitted from said report and that said
report is a correct statement of the facts therein related.

Signature of person making affidavit
Subscribed and sworn to before me, this the day of , 19
OIL CONSERVATICN COMMISSION

Notary Public in and for County, N.il,
My commission expires , 19

Date: APPROVED

—
——
TT'DIFITM A1 . IV L e s A RY AATITNETY A FTIT ART IS IR T N BT




Form C-118

PROPOSED FORM
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

MONTHLY REPORT AND OPERATIONS STATEMENT FOR
RECLAIMING AND TREATING PIANTS

For the period from to ,19
Operator Address
Stock on Receipts Amount Net 0il Deliveries Stock on Hand
KIND Hand beginning Treated Recovered BEnd of Period

of Period

Pipeline 0il

B.S, & W,
Total
B RECEIPTS FROM TANKS OF LESS THAN 33 BARRELS .
FROM WHCOM RECEIVED Field Lease j Iocation Peceipts
— ~RECEIPTS BY PRRLD T =
Permit Total
FRCM WHOM RECEIVHD Number _ Amount B.S, & W, Net Oi}
- DELIVERIES =
Date of Actual O ther
TO WHOM DELIVERED Cc-110 Amount Delivery Products
Signed:
By

STATE OF NEW MEXICO §
COUNTY OF

Before me, the undersigned authority, personally appeared
known to me to be the of the plant filing the above report who
upon his oath says that the above and foregoing report including attached papers is
complete and each statement therein contained is true and correct, and that no oil or
the products thaorcof was received, delivered, processed, reclaimed, blended, treated
or on hand at the beginning or end of the reported period, in addition to that shown
during the above reported period; and that said reporting firm is entitled to C-110
for shipment of the tenderable stock at the end of the period covered and as shown
by this report.

SUBSCRIBED AND SWORN TO BEFCRE ME, THIS day of , 19

Notary Public in and for County, N,M.

APTROVED _
for OIL CONSERVATION COMMISSION




- Tank Cleaning Permit Form C-117

' PROPOSED FORM

OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

OWNER OR OPERATOR OF TANK TO BE CLEANED: Date , 19..
Name of operator or owner _

Lease Field Location County

Tank No, Capacity Height

Gross Contents in Barrels Feet and Inches

Height of Stationary Pipe Line Connection
Date Tank was last cleaned

Tank No, as described above contains barrels free oil, percent oil
in remainder of bottom Z, barrels oil in remainder  , total oil chargeable :
Date s 19 + Disposition to be made of contents of tank bottom _

Owner or Operator of Tank

By
State of New Mexico Agent

County of

Before me, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed in this
instrument, who after being duly sworn on oath states that he is in charge of the
above listed tank and is employed in the capacity of and that the
permit containg no misstatement or inaccuracy and that no pertinent matter inquired
about in said permit has been omitted from said permit and that said permit is a
correct statement of the facts therein recited,

Signature of person making affidavit

Sworn to and subscrimed before me, this the day of , 1948

Notary Public in and for County, N.M,
My Commission expires s 19

TANK CLEANER, TRFATING PLANT or TRANSPCRTER v

Name Address

This is to certify that on , 19

Tank No, Capacity Height

Owned or Operated by

Located on Lease ] S.T.R. - County
Containing Feet and Inches of Tank Bottoms and oil was cleaned of said

bottoms described on this permit, Tank No. as described above containing

barrels free oil, percent oil in remainder of bottom ¢, barrels oil in remainder
, total oil chargeable . Date , 19 . Disposition to be

made of contents of tank bottom

The tank bottoms were transported to

This is to certify that no crude oil or product of crude oil was mixed with or
substituted for the tank contents as described on this permit; that no rule or regu-
lation of the 0il Conservation Commission was violated in the cleaning or the tank
transportation of contents or treating of said contents of said tank,

State of New Mexico i By
County of , Agent

Before me, the undersigned authority, oh this day personally appeared
known to me to be the person whose name is subscribed to this instrument, who, after
being duly sworn, states that he is the person in charge of the concern removing tank
bottoms deseribed above and is employed in the capacity of and
that the above report contains no misstatement or inaccuracy, and that no pertinent
matter inquired about in said report has been omitted from said report and that said
report is a correct statement of the facts therein related.

s

Signature of person making affidavit
Subscribed and sworn to before me, this the day of , 19
OIL CONSERVATION COMMISSION

Notary Public in and for County, N.M,
My commission expires , 1
Date: APPROVED

OERM TT N - i e TT POMODDIUATT AN A AIRITOSTAN



INSTRICTIONS

The original and four copies of this form shall
be filed with an agent of the 0il Conservation
Commission before any "Tank Bottom or pit oil",
as defined by orders of the Commission, shall be
removed from a lease, After approval a copy

of the form completed and executed by the person
removing such tank bottom shall be filed with the
Commission,



Form C-118

PROPOSED FORM
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

M NTHLY REPORT AND OPERATIONS STATEMENT FOR
RECLAIMING AND TREATING PIANTS

For the period from to 519
Operator Address
Stock on Receipts Amount Net 0il Deliveries Stcck on Hand
KIND Hand beginning Treated = Recovered Ind of Period

of Period

Pipeline 0il

B'S‘ & W‘
Iotal
RECEIPTS FROM TANKS OF LESS THAN 33 BARRELS
FROM WHOM RECEIVED Field Lease Ipcation Becelipts
i = frn o e = e e e e —— _::'.‘_—_i
RECEIFTS BY PERMIT
Permit Total
FRCM WHOM RECEIVED Number Amount B.S., & W, Net 0il

S e T ——— L

DELIVERIES .
Date of Actual Other
TO WHOM DELIVERED C-110 Amount Delivery Products
Signed:
By:

STLTE OF NEW MEXICO §
COUNTY OF 0

Before me, the undersigned authority, personally appeared
known to me to be the of the plant filing the above report who
. upon his oath says that the above and foregoing report including attached papers is
complete and each statement therein contained is true and correct, and that no oil or
the products thersof was received, delivered, processed, reclaimed, blended, treated
or on hand at the beginning or end of the reported period, in addition to that shown
during the above reported period; and that said reporting firm is entitled to C-110
for shipment of the tenderable stock at the end of the period covered and as shown
by this report,

SUBSCRIRED AND SWORN TO BEFORE ME, THIS day of s 15

Notary Public in and for County, N.M,

APTROVED

Tor OIL CONSERVATION COMMISSION



May 27, 1947

MEMORANDUM TO3

Re Re. Spurrier, Secretary
01l Conservetion Commission
S8anta Fe, New Mexico

FKe: Reclsiming waste oil

The reclamstion of waste oll as suggested in
Morris D, Pool's letter, the o0ll industry considered 1is
not very lmportant in itself and, of course, 1s a "little
man's" proposition. That such & business is possible,
strongly indicates the existenance of waste the substantial
elimination of which is the Joint responaibllity of the
0ll industry and the Commlission. If, however, the reclaime
ing of waste o0il had &ny resl economic taslis in all probe
abllity, the producing compznles would do their own reclaime
ing. Mr. Pool's plen, as he admits, would be feasible only
during times of high-priced oil.

As I understand Mr, Pool's plan, he would by some
process clean anu reclalm B.S., emulslon, or waste cil from
the bottoms of tanks and pits which 18 not taken into the
pipe lines nor calculated by the producers in their various
reports nor in the prorstion figures, If this waste oil 1is
not used as Mr. Pool suggests, 1t will undoubtédly be burned
or disposed of otherwise,

In e small way the reclalming of oll would reduce
phiaiocl waste measured by the smount of merchantable crude
01l recovered, it would permit s "little men®™ to make a
little money at present prices. As to these tnings, the
Commission should qertainly have no objection,

Viewed from the prevaliling praetices of the
821 producers and the established requirements of the 01l
Commlssion,and the Land Office in the matter of production
reports and proration matters, it 1s conceivable thet such
& disposition of such waste ¢il would be burdemsome in a
msasure far out-weighing benefita to be derived,



Page 2.

A producer of oll ordinarily disposes of his
product on the basis of pipe line “run tickets.® He reports
and pays royalty on this basis and undoubtedly the proration
achedules are calculated on the basis of merchantable oil.

It 15 not clear at this time how ®"good crude oll" as reclaimed
could get into the pipe line unless the well producing the
same originally was not meeting its ellowable,

Perhaps the production from several different
wells contrlibute to the weste products In the general course
of operatlions., It is conceivable that oil produced from
State, private owned and Federal lands contribute to the
products In view of the fact that the GCommission heretofore
(Fule 16) considers such oil as unavoldable waste, it never
haes been considered as having an economlic existenee.c

Assunming for the moment that the X 011 Company
having met all of its obligation in ihe matter of reports
to the Commission and ohserved its proration and royalty
requirexments in every required respect end having reported
its production to the State Tax Cozmission and met 1ts
School Tax obligation on the bas!s cf plpe 1lne runs snd
thereafter c¢lsposed of waste products, it 1s not clear jJjust
what royalty or charge woul.. %e cwin: for such a sele.
However, 1f there 1s any economic value tc this waste oll,
the State's part would probably be collected through the

hool Tax Division for Mr. Fool's privilege of engaging
n businesa,

Should Mr. Pool go into the o1l recleiming business
he would be, of course, regqulred to teke out the £1,00 sales
tax license and remit on a monthly basis to that division
1/8 of 1% of the gross proceeds of sales of his good crude
0il which he could not sell until the 011 Conservation Come
mission suthorised the entrance of this oll into a pipe line
by some variation of the proration order, The 01l Commiassion,
in addition, probavly would require regular filing of Form
113 and probably & report of miscellaneous disposition on
Form 110 on the part of thes producer,



Page 3.

Without the 011 Commission taking cognizance
of excessive waate and drawing appropriate rules for the
disposition of this reclaimed oll, I do not believe that
present roynlty? intereet, induatry or production taxes are
collectable excepting the school =« sale privilege tax,
If, however, the wasteoll sltuation 18 of apecial lmportance,
the Commission has ample powers to set up special require-
ments,

GEOKGE GRAHAM



e

—

PROPOSED vORE THE OIL CONSERVATION COMMI. .ON

OF THE STATE OF NEW_MEXICO
IN THE MATTER OF A
GENERAL ORDER REGULATING
TANK CLBANING, PLANTS PROCESSING
TANK BOTTOMS, AND
RECLAIMING OF WASTE OIL CASES NO. 104, 110 & 138
ORDER NOe

ORDER OF THE COMMISSION

WHEREAS, after publishing of notice for the time and in the manmner required
by law, the 0il Conservation Commission of the State of New Mexieo held a hearing
at Santa Fe, New Mexico, on July 15, 1947, and subsequently, for the purpose of
recelving testimony and evidence concerning the necessity for promulgating rules
and regulations for the cleaning of tanks used in connection with the production
and storage of crude oil in the State of New Mexico, and the precessing and
reclaiming of tank bottoms, gasoline plant scrubber oil, waste oil, wasdh=in oil,
ereek oil, pit oil, pipe line break oil, and similar types and kinds of oil; and

WHEREAS, pursuant to the evidence presented at said hearing and independent
investigations of the Commission, the Commission is of the opinion and finds that
rules and regulations should be adopted, _

THEREFORE, IT IS ORDERED BY THE OIl OONSERVATION COMMISSION OF THE ST ATE OF
NEW MEXICO, effective s She following rules and regulae
tions are hereby adopted to govern, regulate and control the cleaning of all
tanks used in the handling, production, and/or measuring, and storing of crude .
0ll in the Stdate of New Mexico, the processing of tank bottomg, the congtruction
and aperation of treating plants, and the nicking up)recl ng, and/or
salvaging of tank bottoms, waste oil, wash-in oil, creck 01l, pit oil; to-wit:

RULE 1, No "tank bottoms,® as hereinafter defined, shall be removed from %
any tank used for the storage of crude petroleum oil, excep-t. as hereinafter
provided, unless and until application for tank cleaning permit shall have been
made on %he Commission!s Form C~117, and approved by agent of the Commission,
Provided further that approveal shall not be given until tank for which permit is
requested shall be tested as follows:

(2) An accurate gauge shall be taken on each tank for which tank cleaning
permit is applied, and the resmlt entered on Form C=117,

(b) A representstive sample of the tank bottoms of each tank shall be
taken, and the amountiherchantable oll determined gccording to the standard cen=
trifugal test as prescribed by the American Petroleum Institutet!s code for
measuring, sampling, and testing drude oil, Number 25, Seetion 5, and such
amount of oil shall be entered on EForm €-117 by the owner or operator of the
tank to be cleaned, .

(¢) The merchantable oil contained #a any tank bottom or pit shall be
measured and charged against the allowable of the unit or units producing into
any tank or pit vwhere such merchantable o4l accumilates, This amount shall be
shown as & separate item on Form C-1l5,

(d) Nothing contained in this Order shall ipplywﬂm

lease from which the tank bottoms accumlat to the treating of tank bottoms Z
" the lease b e produce e the merchantable 0yl recovered
gh a duly authorized transporter as shown on

%



(e) Nothing contained in this Order shall apply to the transfer of tank
bottoms from one tank to another tank locatzd in the same tank battery provided
there is no change in the custody or control of the tank bottom,

(f) Nothing contained in this Order shall apply to reclaiming of pipe line
break 0ill or the treating of tank bottoms at a pipe line station, crude oil storage
terminal or refinery or to the treating by a gasoline plant operator of oil and
other catchings colliected in traps and drips in the gas gathering lines connected
to gasoline plants and in serubbers at such plantse

RULE 2, No treating plant, as defined in this Urder, shall operate exccpt in
conformity with the following provisions,

(&) Every person desiring to operate, or cause to be operated, a treating
plant within the State of New Mexlico under the terms of this Order, shall, before
he begins the construction thereof, apply to the Commisslon in writing for a permit.
Such application shall state in detail the location, type,and capaclity of the plant
contemplated and method of processing proposed. The €ormission shall set such
application for a hearing in not less than twenty (20) days, and if satisfied that
the proposed plant and method of processing will actually and effielently process,
treat and reclaim tank bottom: emulsion and other waste oils, and there is a need
for such a plant at the proposed location thereof, a permit shall be granted
authorizing the constuction of such plant under the Cormission's supervisione

No person shall operete, or cause to be operated, z treating plant without _
first having applied for and obtained an operating permit from the Commission, ?;;clzlé
end such permit will be granted only after the plans of the plant have been |
approved and applicant has filed and received approval ofV6ond as Rereimafter
provided and npon a showing satisfactory to the CommissIon after hearing and
investigation, . 2&

k3

The foregoing requirements shall have no applicatlon as to treating plants ;j }i?‘47
constructed and operating at the date of this Order under previous Order of the 74%2;
Commission provided that the future operations of such plants shall be in accord= Y

ance of all other provisions cf this Order ;
‘ p s Ordcra ‘ pib”;:f—5;4=ywa4:1fzﬁbyuy4:2;
. Mervm—

lerawse 2
Such permit, if granted, shall be valid for ¢ne(l) year, and shall be
revocable at any time after hearing is had on 10 days! nctice, if, in the judge-
ment of the Commission, the treating plant to which such permit 1s related is so
constructed, equipped, or operated as not to reclaim and conserve tank bottoms
and/or other waste oilsj or if, in the judgment of the Commission, the owner or
operator of such treating plant, in the construction cr cperation therecf, is
violating any law of the State of New Mexico relating to the production, transport-
ation, processing, refining, treating and marketing cf crude oil, or its products,
or any law of sald state adopted to conserve the oil and gas resources of the
State of New Mexico, or any rule or regulation of the Commission enacted under
and in pursuance of sald laws,

(b) The treating plant operator shall be entitled to an approved Certificate
of Compliance and Authorization tc Transmort 0il (Form C-110) for the total amount
of products secured from tank bottoms and other waste oils processed in conformity
with the provlsions of this Order,

. (e) Before actual operations are begin, the permittee shall file with the
Commission a surety bend satisfactory to the Commission and payable to the Oil
Congervation Commissi~-n and/or the State of New Mcxico in the amount of $25,000400,
conditioned upon faithful performance by the permittee of the provisions of this
Order or of any further Order in this comuse, obscrvence of the appliceble laws
of the State of New Mexlco and the rules and regulations heretofore or hereafter



promulgated by the Commission in any wise applicable,

(d) Any treating plant operating undsr these rules and regulations shall, on
or before the 15th day of each calendar month, file at the nearest office of the
Commission a monthly report on Form C=118, which report when fully completed and
approved by an authorized agent of the Commission, may be used to support a C=110
for the net oil on hand at the end of the reported pericd,

(e) Report Forms C~118 may be filaed and C-110's issued at intervale more
frequent than once monthly, but in no event may C-110's be issued for moving the
products of a treating plant without a Form C-118 fully completed and approved,

RULE 3,

(a) The provisicns of this order shall not apply in connection with the re-
covery of wash-in cil, creek oil, or pit o0il where such 0il is picked up and
returned to the lease on which produced cr whers such 01l is disposed of to the
transporter authorized by C-110%s,

(b) Except as provided in paragraph (a) abcve any person desiring to pick up,
reclaim, or salvage any wash-in oil, creek oil, or pit oil shall obtain in writing,
a permit from the owner or operator of the lease, and a permit from a duly authorized
agent of the Commission betore picking up, reclaiming, or salvaging the samee

(¢) All applications for permits tc pick up, reclaim, or salvage wash-in oil,
ereek o0il, or pit oil shall state the name and location of the lease, the number of
the well or wells from which the oil was produced, or the source of such oil and
the name of the owner, operator or manager,

RULE 4e The fcllowilng definitlons shall be applicable to the terms used in this
Ordel‘.

(a) "Person" shall mean; any natural persons, cocrporaticns, associations,
partnships, receivers, trustées, guardians, executors, administrators or a
fiduciary, or representative of any kind,

(b) "Treating plant" shall mean any plant constructed for the purpose of .___
wholly or partially or belng used wholly or partially for reclaiming, treating,
prceessing, or in any manner making tank bottoms or any other waste oils
marketable,

(e) "Tank bottoms" shall mean that accumlation of hydrocarbon material and
other substances which settle naturally below crude oil in tanks and receptacles
that are used in the handling and storing of crude cil,and which accurmlation
contains in excess of two (2%)percent of basic sediment and waterj provided,
hcwever, that with respect tc lease precduction and for lease storage tanks, 2 tank
bottom shall be limited to that volume of the tank in which it is contained that
lies below the bottom of the pipe line outlet thereto,

(@) '"™ash=in 0il" shall mean o1l used in the drilling of, or reworking of, a
well, which has been run from another tank or tanks and recapduréd by the operator,

11
(e) "Creek oil" shall mean/accumulating in creeks due to lease line break,
lease tank overflow, or any other ceuse,

(£) 'Pit oil" shall mean the oil or emulsion accumudating in the pits where
tank bottoms and escape oll from wells are accumulated,



IT IS FURTHER ORDERED BY THE COMMISSION that this Order shall control all
rules and rcegulations with refcrence to the same subject matter and in conflict
herewith, if any,

IT IS FURTHXR ORDERED BY THE COMMISSION that this docket be kept open for
such other and further Orders as may be necessary and appropriate in the
premises,

OIL CONSERVATION COMMISSICN

NEW MEXICO

BY
Chailrman
Commissioner -
Coriaizsiovner

Date

LEA COUNTY OPERATORS
HOBBS, NEW MEXICO
JULY 13, 1948



PROPOCSED BEFORE THE OIL CONSERVATION QOMMISSION

OF THE STATE OF NEW MEXICOe
IN THE MATTER OF A

GENERAL ORDER REGULATING

TANK CLEANING, PLANTS PROCESSING

TANK BOTTOMS, AND

RECLAIMING OF WASTE OIL CASES NO. 104, 110 & 138
ORDER NQOa.

ORDER_OF THE COMMISSION

WHEREAS, after publishing of notice for the time and in the manner required
by law, the Oil Conservation Commission of the State of New Mexico held a hearing
at Santa Fe, New Mexico, on July 15, 1947, and subsequently, for the purpose of
receiving testimony and evidence concerning the necessity for promulgating rules
and regulations for the cleaning of tanks used in connection with the production
and storage of crude oil in the State of New Mexico, aend the processing and
reclaiming of tank bottoms, gasoline plant scrubber oil, waste oil, was-in oil,
creek oll, pit oil, pipe line break oil, and similar types end kinds of oil; and

WHEREAS, pursuant to the evidence presented at said hearing and independent
investigations of the Commission, the Commission is of the opinion and finds that
rules and regulations should be adopted,

THEREFORE, IT IS ORDERED BY THE OIL GONSERVATION COMMISSION OF THE ST ATE OF
NEW MEXICO, effective s the following rules and regulaw
tions are hereby adopted to govern, regulate and control the cleaning of all
tanks used in the handling, production, and/or measuring, and storing of crude .
o1l in the State of New Mexico, the processing of tank bottoms, the construction
and gperation of treating plants, and the nicking up, reclaiming, and/or
salvaging of tank bottoms, waste oil, wash-in oil, creek oil, pit oil; to-wit:

RULE 1. No "tank bottoms," as hereinafter defined, shall be removed from
any tank used for the storage of crude petroleum oil, except as hereinafier
provided, unless and until application for tank cleaning permit shall have been
made on the Commission!s Form C-117, and approved by agent of the Commission,
Provided further that approval shall not be given until tank for which permit is

requested shall be tested as follows:

(a) An accurate gauge shall be taken on each tank for which tank cleaning
permit is applied, and the resmlt entered on Form C-117,

(®) a representative sample of the tank bottoms of each tank shall be
taken, and the amount/merchantable oil determined gccording to the standard cen=
trifugal test as preééribed by the American Petroleum Institutets code for
measuring, sampling, and testing drude oil, Number 25, Seetion 5, and such
amount of oll shall be entered on Form C-117 by the owner or operator of the

tank to be cleaned,

(¢) The merchantable oil contained im any tank bottom or pit shall be
measured and charged ageinst the allowable of the unit or units producing into
any tank or pit where such merchantable o0il accumilates, This amount shall be
shown as & separate item on Form C=115,

(@) Nothing contained in this Order shall apply to tank bottoms used on the
lease from which the tank bottoms accumulated or to the treating of tank bottoms
on the lease by the producer or operator where the merchantable oil recovered
therefrom is disposed of through a duly authorized transporter as shown on
form C=110 filed with the Commission,



(e) Nothing contained in this Order shall apply to the transfer of tank
bottoms from one tank to another tank located in the same tank battery provided
there is no change in the custody or control of the tank bottome

(f) Nothing contained in this Order shall apply to reclaiming of pipe line
bresk oil or the treating of tank bottoms at a plpe line station, erude cil storage
terminal or refinery or to the treating by a gasoline plant operator of oil and
other catchings collected in traps and drips in the gas gathering lines connected
to gasoline plants and in serubbers at such plants,

RULE 2, No treating plant, as defined in this Grder, shall operate except in
conformity with the following provisicns,

(a) Every person desiring to operate, or cause to be operated, a treating
plant within the State of New Mexico under the terms of this Order, shall, before
he begins the construction thereof, apply to the Commission in writing for a permit.
Such application shall state in detaill the location, type,and capacity of the plant
contemplated and method of processing proposed. The Cormission shall set such
application for a hearing in not less than twenty (20) days, and if satisfiled that
the proposed plant and method of processing will actually and effielently process,
treat and reclaim tank bottom: emulsion and other waste oils, and there is a need
for such a plant at the proposed locativn thereof, a permit shall be granted
zuthorizing the constuctiocn of such plant under the Commission'!s supervision,

No person shall operate, or cause to be operated, = treating plant without
first having applied for and obtailned an operating permit from the Commission,
end such permit will be granted only after the plans of the plant have been
approved and applicant has filed and received epproval of bond as hereinafter
provided and upon a showing satisfectory to the Commission after hearing and
investigation,

The foregolng requirements shall have no applicatlion as to treating plants
constructed and operating at the date of this Order under previous Order of the
Commission provided that the future operztions of such plants shall be in scccorde
ance of all other provisions ¢f this Order,

Such permit, if granted, shall be valid for cne(l) year, and shall be
revocable at any time after hearling is had on 10 days! nctice, if, in the judge-
ment of the Commission, the treating plant to which such permit is related is so
constructed, equipped, or operated as not to reclaim and conserve tank bottoms
and/or other waste oils; or if, in the judgment of the Commission, the owner or
operator of such treating plant, in the construction or operation therecf, is
violating any law of the State of New Mexico relating to the production, transport—
ation, processing, refining, treating and marketing of crude oil, or its products,
or any law of sald state adopted to conserve the oll and gas resources of the
State of New Mexico, or any rule or regulation of the Commlssion enacted under
and in pursusnce of sald laws,

(b) The treating plant operator shall be entitled to an aporoved Certificate
of Compliance and Authorization to Transport 0il (Form C-110) for the tctal amount
of products secured from tank bottoms and other waste olls processed in conformity
with the provisions of this Orders

(e) Before actual operations are begin, the permittee shall file with the
Commission a surety bond satisfactory to the Commission and payable to the COil
Congervation Commissi-n and/or the State of New Mexico in the amount of $25,000400,
conditioned upon faithful performance by the permittee of the provislions of this
Order or of any further Order in this couee, obscrvance of the appliceble laws
of the State of New Mexico and the rules and regulations heretofore or hereafter



promulgeted by the Comn .sion in any wise applicables

(d) Any treating plant operating undsr these rules and regulations shall, on
or before the 15th day of each calendar mocnth, file at the nearest office of the
Commission a monthly report on Form C=118, which report when fully completed and
approved by an authorized agent of the Commission, may be used to support a C-110
for the net oil on hand at the end of the rceported period, .

(e) Report Forms C=~118 may be filad and C-110's issued at intervale more
frequent than once monthly, but in no event may C-110's be issued for moving the
products of a treating plant without a Form C-118 fully completed and approved,

RULE 3,

(a) The provisicns of this order shall not apply in connection with the re=
covery of wash-in cil, creek oil, or pit o0il where such oil is picked up and
returned to the lease on which produced cr where guch oil is disposed of to the
transporter authorized by C-~110!s,

(b) Except as provided in peragraph (a) above any person desiring to pick up,
reclaim, or salvage any wash-in oil, creck oil, or pit oil shall obtain in writing,
a permit from the owner or operator of the lesse, and a permit from a duly authorized
agent of the Commission before picking up, reclalming, or salvaging the same,

(e) All spplications for permits tc pick up, reclaim, or sa¥vagge wash-in oil,
creek oil, or pit oill shsll state the name and location of the lease, the number of
the well or wells from which the oil was produced, or the source of such oil and
the name of the owner, operator or manager,

RULE 4e¢ The fcllowlng definitions shall be applicable to the terms used in this
Ordere

(a) "Person" shall mean; any natural persons, corporations, associations,
partnships, receivers, trustges, guardians, executors, administrators or a
fiduelary, or representative of any kind,

(b) "Treating plant” shall mean any plant constructed for the purpose of ...
wholly or partially or being used wholly or partially for reclaiming, trcating,
processing, or in any manner making tank bottoms or any other waste oils
nmarketable,

(¢) "Tank bottoms" shall mean that zccumulation of hydrocarbon material and
other substances which settle naturally below crude oill in tanks and receptacles
that are used in the handling and storing of crude oil,and which accummulation
conteins in excess of two (24)percent of basic sediment and water; provided,
hcwever, that with respect t¢ lease precductlon and for lease sterage tanks, = tank
bottom shall be limited to that volume of the tank in which it is contained that
lies below the bottom of the plpe line outlet thereto,

(d) "Wash-in oil" shall mean oil used in the drilling of, or reworking of, a
well, which has been run from another tank or tanks and recapburéd by the operators

11
(e) "Creek cil" shall mean/accumulating in creeks due to lease line break,
lease tank overflow, or any other -ceuse,

(f) "Pit oil" shall mean the oil or emulsion accumudating in the pits where
tank bottoms and escape oll from wells are accumulateds



IT IS FURTHER ORDERED BY THE COMMISSION that this Order shall control all
rules and rcgulations with reference to the scme subject matter and in confliet
herewith, if any, '

IT IS FURTHXR ORDERED BY THE COMMISSION that this docket be kept open for
such other and further Orders as may be necessary and appropriate in the
premises,

OIL CONSERVATION COMMISSICN

NEW MEXICO

BY
Chairman
Commissioner
Conig ssioner

Date

LEA COUNTY OPERATORS
HOBBS, NEW MEXICO
JULY 13, 1948



PROPOSED L. .CRE THE OIL CONSERVATION COMMIE ON

OF THE_ST ITE OF NEW _MEXICO.

IN THE MATTER OF A

GENERAL ORDER REGULATING

TANK CLEANING, PLANTS PROCESSING

TANK BOTTOMS, AND

RECLAIMING OF WASTE OIL CASES NO, 104, 110 & 138
ORDER HO.

ORDER_OF THE COMMISSION

WHEREAS, after publishing of notice for the time and in the manner required
by law, the Cil Conservation Commission of the State of New Mexico held a hearing
at Santa Fe, New Mexico, on July 15, 1947, and subsequently, for the purpose of
receiving testimony and evidence concerning the necegsity for promulgating rules
and regulationg for the cleaning of tanks used in connection with the production
and storage of crude oil in the State of New Mexico, and the processing and
reclaiming of tank bottoms, gasoline plant scrubber oil, waste oil, was=-in oil,
creek oll, pit oil, pipe line bresk oil, and similar types and xinds of oil; and

WHEREAS, pursuant to the evidence presented at sald hearing and independent
investigations of the Commission, the Commission is of the opinion and finds that
rules and regulations should be adopted,

THEREFORE, IT IS ORDERED BY THE OIL CONSERVATION COMMISSION OF THE ST/TE OF
NEW MEXICO, effective s the following rules and regulaw
tions are hereby adopted to govern, regulate and control the cleaning of all
tanks used 1n the handling, production, and/or measuring, and storing of erude .
oill in the State of Nsw Mexico, the processing of tank bottoms, the construction
and eperation of treating plants, and the nicking up, reclaiming, and/or
salvaging of tank bottoms, waste oll, wash-in oll, creek »il, pit oil; to-wit:

RULE les No "tank bottoms," as hereinafter defined, shall be removed from
any tank used for the storage of crude petroleum oil, except as hereinafter
provided, unless and until application for tank cleaning permit shall have been
made on the Commigsion!s Form C-ll7, and approved by agent of the Commission,
Provided further that approval shall not be given until tank for which permit is
requested shall be tested as follows:

(a) An accurate gauge shall be taken on each tank for which tank cleaning
permit is applied, and the resmlt entered on Form C-117,

(b) A representative sample of the tank bottoms of each tank shall be
taken, and the amountfmerchantable o0ll determined according to the standard cen=
trifugal test as prescribed by the American Petroleum Institutetls code for
measuring, sampling, and testing drude oil, Number 25, Scetion 5, and such
amount of oil shall be entered on Form C-117 by the owner or operator of the
tank to be cleaned,

(¢) The merchanteble oil contained in any tank bottom or pit shall be
measured and charged against the allowable of the unit or units producing into
any tank or pit where such merchantable oil accumlates,e This amount shall be
shown as = separate item on Form C=1l15,

(d) Nothing contained in this Order shall apply to tank bottoms used on the
lease from which the tank bottoms accumulated or to the treating of tank bottoms
on the lease by the producer or operator where the merchantable oll recovered
therefrom is disposed of through a duly authorized transporter as shown on
form C=~110 flled with the Commisaion,



(e) Nothing contained in this Order shall apply to the transfer of tank
bottoms from one tank to another tank located in the same tank battery provided
there is no change in the custody or ccntrol of the tank bottome

(f) Nothing contained in this Order shall apply to reclaiming of pipe line
bresk oil or the treating of tank bottoms at a plpe line station, crude oll storage
terminal or refinery or to the treating by a gasoline plant operator of oil and
other catchings collected in traps and drips in the gas gathering lines connected
tc gasoline plants and in serubbers at such plants,

RULE 2, No treating plant, as defined in this Order, shall operate except in
conformity with the following provisions,

(&) Every person desiring to operate, or cause to be operated, a treating
plant within the State of New Mexico under the terms of this Order, shall, before
he begins the construction thereof, apply to the Commission in writling for a permit.
Such application shall state in detaill the location, type,and capacity of the plant
contemplated and method of processing proposeds The Commission shall set such
_application for a hearing in not less than twenty (20) days, and if satisfied that
the proposed plant and method of processing will actually and effielently process,
treat and reclaim tank bottom: emulsion and other waste oils, and there is a nead
for such a plant at the proposed location thereof, a permit shall be granted
suthorizing the constuction of such plant under the Commissiont!s supervision,

No person shall operaste, or cause to be operated, z treating plant without
first having applied for and obtained an operating permit from the Commission,
end such permit will be granted only after the plans of the plant have been
approved snd applicant has filed and received approval of bond as hereinafter
provided and upon a showing satisfactory to the Commission after hearing and
investigatione

The foregoing requirements shall have no applicatlon as to treating plants
constructed and operating at the date of this Crder under previous Order of the
Commigsion provided that the future operaticns of such plants shall be in accorde
ance of all other provislons of this Orders

Such permit, if gramted, shall be valid for one(l) year, and shall be
revocable at any time after hearing is had on 10 days! notlce, if, in the judge-
ment of the Commission, the treating plant to which such permit 1s related is so
constructed, equipped, or operated as not to reclaim and conserve tank bottoms
and/or other waste oilsj or if, in the judgment of the Commission, the owner or
operator of such treating plant, in the construction cor operation therecf, is
violating any law of the State of New Mexico relating to the productlon, transport-
ation, processing, refining, treating and marketing of crude oll, or its products,
or any law of sald state adopted to conserve the 01l and gas resources of the
State of New Mexico, or any rule or regulation of the Commission enacted under
and in pursuance of sald laws,

(b) The treating plant operator shall be entitled to an approved Certificate
of Compliance and Authorization to Transport 01l (Form C-110) for the tctal amount
of products secured from tank bottoms and other waste olls processed in conformity
with the provisions of this Order,

(¢) Before actuasl operations are begim, the permittee shall flle with the
Commission a surety bond satisfactory to the Commission and payable to the 01l
Congervation Commissi-n and/or the State of New Mexico in the amount of $25,000,00,
conditioned upon faithful performance by the permittee of the provisions of this
Order or of any further Order in this c=uee, observance of the appliceble laws
of the State of New Mexicc and thes rules and regulations heretofore or hereafter



promulgated by the Com._ssion in any wise applicable,

(d) Any treating plant operating undsr these rules and regulations shall, on
or before the ]5th day of each calendar month, file at the nearest office of the
Commission a monthly report on Form C~118, which report when fully completed and
spproved by an authorlzed agent of the Commission, may be used to support a C-110
for the net oil on hand at the end of the reported pericd,

(e) Report Forms C~-118 moy be filed and C-110's issued at intervale more
freguent than once monthly, but in nc event may C-110's be issued for moving the
producte of a treating plant without a Form C-118 fully completed and approved,

RULE 3,

(a) The provisicns of this order shall not apply in connection with the re-
covery of wash-in cil, creek oil, or pit oil where such il is picked up and
returned to the lease on which produced or where such oil is disposed of to the
transporter authorizoed by C-110ts,

(b) Except as provided in paragraph {a) abcve any person desiring to pick nup,
reclaim, or salvage any wash-in oil, crcek oll, or pit oil shall obtain in writing,
a permit from the owner or operator of the lezse, and a permit from a duly authorized
agent of the Commission before picking up, reclaiming, or salvaging the same,

(c) All applicaticns for permits to pick up, reclaim, or sakvage wash~in oil,
creek oil, or pit cll shall state the name and location of the lease, the number of
the well or wells from which the o1l was produced, or the source of such oil and
the name of the cwner, operator or manager,

RULE 4¢ The fullowing definitions shall be applicable to the terms used in this
Order,

(a) "Person" shall mean; any natural persons, corporaticns, associations,
partnehips, rcceivers, trustées, guardians, executors, aiministrators or a
fiduciary, or representative of any kind,

(b) "Treating plant" shall mean any plant constructed for the purpose of . __
wholly or partially or belng used wholly or partiaelly for reclaiming, treating,
processing, or in any manner making tank bottoms or any other waste oils
marketable,

(¢) "Tank bottoms" shall mean that accumilation of hydrocarbon material and
other substances which settle naturally below crude oil in tanks and receptacles
that are used in the hondling and storing of crude cil,and which accurulation
containg in excess of two (2%) percent of basic sediment and waterj provided,
hcwever, that with respect tc lease production and for lease storage tanks, = tank
bottom shall be limited to that volume of the tank in which it is contained that
lies below the bottom of the pipe line outlet thereto,

(d) '"Wash-in oil" shall mean oil used in the drilling of, or reworking of, a
well, which has been run from another tank or tanks and recaphursd by the operator,

11
(e) "Creek oil" shall mean;;ccumulating in creeks due to lease line break,
lease tank overflow, or any other -causeg,

(f) "Pit oil" shall mean the oil or emulsion accumuiating in the pits where
tank bottoms and escape oll from wells are accumulated,



IT IS FURTHER ORDERED BY THE COMMISSION that this Order shall control all
rules and rcgulations with reference tc the scme subject matter and in conflict
herewith, if any,

IT IS FURTH%R ORDERED BY THE COMMISSION that this docket be kept open for
such other and further Orders as may be necessary and appropriate in the
premiges,

OIL CONSERVATION COMMISSICN

NEW MEXICO

BY
Chairman
Commissioner
Commicsicner

Date

LEA COUNTY OPERATORS
HOBBS, NEW MEXICO
JULY 13, 1948
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PROPOSED " WFORE THE OIL CONSERVATION QOMMI“™ICN

OF THE ST 'R _OF NEW MEXICO.
IN THE MATTER OF A
GENERAL ORDER REGULATING
TANK CLEANTNG, PLANTS PROGESSING
TANK BOTTOMS, AND
RECLAIMING OF WASTE OIL CASES NO. 104, 110 & 138
ORDER NO. 7%

QRDER OF THE_COMMISSION

WHEREAS, after publishing of notice for the time and in the manner required
by law, the Cil Conservation Commission of the State of New Mexico held a hearing
at Santa Fe, New Mexico, on July 15, 1947, and subsequently, for the purpose of
receiving testimony and evidence concerning the necessity for promulgating rules
and regulations for the cleaning of tanks used in cornection with the production
and storage of crude oil in the State of New Mexico, and the processing and
reclaiming of tank bottoms, gasoline plant scrubber oil, waste oil, wash-in oil,
creek oil, pit oil, pipe line break oil, and similar types and kinds of oilj and

WHEREAS, pursuant to the evidence presented at said hearing and independent
investigations of the Commission, the Commission is of the opinion and finds that
rules and regulations should be adopted,

THEREFORE, IT IS ORDERED BY THE CIL CONSERVATION COMMISSION OF THE ST XTE OF
NEW MEXICO, effective £n7. /3 'duy s the following rules and regulaw
tions are hereby adopted to govérn, regulate and control the cleaning of all
tanks used in the handling, production, and/or measuring, and storing of crude - .
oll in the State of New Mexico, the processing of tank bottoms, the construction
and gperation of treating plants, and the nicking up, reclaiming, and/or
salvaging of tank bottoms, waste oil, wash-in oil, creek »il, pit oil; to-wits

RULE 14 No "tank bottoms," as hereinafter defined, shall be removed from
any tank used for the storage of crude petroleum oil, except as hereinafter
provided, unless and until application for tank cleaning permit shall have been
made on the Commission!s Form C-~117, and approved by agent of the Commission,
Provided further that approval shall not be given until tank for which permit is

requested shall be tested as follows:

(2) An accurate gauge shall be taken on each tank for which tank cleaning
permit is applied, and the resmlt entered on Form (=117,

(b) A representgtive sample of the tank bottoms of each tank shall be
taken, and the amountimerchantable odl determined agccording to the standard cen=
trifugal test as prescribed by the American Petroleum Institutets code for
measuring, sampling, and testing drude oil, Number 25, Scetion 5, and such
amount of oll shall be entered on Form C-117 by the owner or operator of the
tank to be cleaned,

(¢) The merchantable oil contained in any tank bottom or pit shall be
measured and charged against the allowable of the unit or units producing into
any tank or pit where such merchantable oll accumlates, This amount shall be
shown as a separate item on Form C-1l15.

(d) Nothing contained in this Order shall apply to tank bottoms used on the
lease from which the tank bottoms accurmlated or to the treating of tank bottoms
on the lease by the producer or operator where the merchantable oil recovered
therefrom is disposed of through a duly authorized transporter as shown on
form C-110 flled with the Commission,



—

v~ (e) Nothing contained in this Order shall apply to the transfer of tank
bottoms from cne tank to another tank located in the same tank battery provided
there is no change in the custody or control of the tank bottome

L’//(f) Nothing contained in this Order shall apply to reclaiming of pipe line
bresk o1l or the treating of tank bottoms at a pipe line station, crude oil storage
terminal or refinery or to the treating by a gasoline plant operator of oil and
other catchings collected in traps and drips in the gas gathering lines connected
to gasollne plants and in serubbers at such plants,

RULE 2, No treating plant, as defined in this Order, shall operate except in
conformity with the following provisions,

(a8) Every person desiring to operate, or cause to be operated, a treating
plant within the State of New Mexico under the terms of this Order, shall, before
he begins the construction thereof, apply to the Commission in writing for a permit.
Such application shall state in detail the location, type,and capacity of the plant
contemplated and method of processing proposed. The Commission shall set such
application for a hearing in not less than twenty (20) days, and if satisfied that
the proposed plant and method of processing will actually and effielently process,
treat and reclaim tank bottom: emulsion and other waste olls, and there is a need
for such a plant at the proposed location thereof, a permit shall be granted
zuthorizing the constuction of such plant under the Commission's supervision,

No person shall operats, or cause to be operated, z treating plant without
first having applied for and obteined an operating permit from the Commission,
end such permit will be gramted only after the plans of the plant have been
aporoved and applicant has filed and received approval of bond as hereinafter
provided and npon a showing satisfzctory to the Commission after hearing and
investigatione

The foregoing requirements shall have no application as to treating plants
constructed and opcrating at the date of this Order under previous Order of the
Commission provided that the future operaticns of such plants shall be in accorde
ance of all other provisions cf this Ordere

Such permit, if grapted, shall be valid for one(l) year, and shall be
revocable at any time after hearing is had on 10 days! notice, if, in the judge=-
ment of the Cormission, the treating plant to which such permit is related is so
constructed, equipped, or operated as not to reclaim and conserve tank bottoms
and/or other waste oilsj or if, in the judgment of the Commission, the owner or
operator of such treating plant, in the construction cr coperation thereof, is
violating any law of the State of New Mexico relating to the production, transport—
ation, processing, refining, treating and marketing of crude oll, or its products,
or any law of sald state adopted to conserve the oil and gas resources of the
State of New Mexico, or any rulse or regulation of the Commission enacted under
and in pursuasnce of sald laws,

(b) The treating plant operator shall be entitled to an approved Certificate
of Complience and Authorization tc Transport Oil (Form C-110) for the total amount
of products secured from tank bottoms and other waste oils processed in conformity
with the provisions of this COrder,

(¢) Before actual operations are begim, the permittee shall file with the
Commission a surety bond satisfactory to the Commission and payable to the Oil
Congervation Commissi~n and/or the State of New Mexico in the amount of $25,000,00,
conditioned upon faithful performance by the permittee of the provisions of this
Order or of any further Order in this couse, oObservance of the applicable laws
of the State of New Mexico and the rules and regulations heretofore or hereafter



promilgated by the Commigsion in any wise applicable,

(d) Any treating plant operating undsr these rules and regulations shall, on
or before the }5th day of each calendar month, file at the nearest office of the
Commission a monthly report on Form C~118, which report when fully completed and
szpproved by an authorized agent of the Commission, may be used to support a C-110
for the net oil on hand at the end of the reported periocd,

(e) Report Forms C=118 may be filed and C-110's issued at intervale more
frequent than once monthly, but in no event may C-110's be issued for moving the
products of a treating plant without a Form C-118 fully completed and approved,.

RULE 3,

(2) The provisions of this order shall not apply in ccnnection with the re=
covery of wash-in cil, creek oil, or pit o0il where such o1l is picked up and
returned to the lease on which produced cr where such 0il is disposed of to the
transporter authorized by C~110's,

(b) Except as provided in paragraph (a) above any person desiring to pick up,
reclaim, or salvage any wash-in oil, creek oil, or pit oil shall obtain in writing,
a permit from the owner or operator cf the lease, and a permit from a duly authorized
agent of the Commission betore picking up, reclaiming, or salvaging the same,

(c) A1l epplicaticns for permits tc pick up, reclaim, or salvage wash-in oil,
creek oil, or pit oil shall state the name and lccation of the lease, the number of
the well or wells from which the oil was produced, or the source of such oil and
the name of the cwner, operator or manager,

RULE 4e The fcllowlng definitions shall be applicable to the terms used in this
Order,

(a) "Person" shall mean: any natural persons, cerporaticns, assoclations,
partnships, receivers, trustées, guardians, executors, administrators or a
fiduelary, or representative of any kind,

(b) "Treating plant" shall mean any plant constructed for the purpose of ..
wholly or partially or belng used wholly or partially for reclaiming, treating,
processing, or in any manner making tank bottoms or any other waste oils
marketable,

() "Tank bottoms" shall mean that accumilation of hydrocarbon material and
other substances which settle naturally below crude oil in tanks and receptacles
that are used in the handling and storing of crude cil,and which accumlation
conteins in excess of two (2%) percent of basic sediment and water; provided,
hcwever, that with respect tc lease production and for lease storage tanks, = tank
bottom shall be limited to that volume of the tank in which it is contained that
lies below the bottom of the plpe line outlet thereto,

(d) "Wash-in oil" shall mean oil used in the drilling of, or reworking of, a
well, which has been run from another tank cr tanks and recapduréd by the operator,

11
(e) "Creek oil" shall mean}gccumulating in creeks due to lease line break,
lease tank overflow, or any other -ceuse,

(f) "Pit oil" shall mean the oil or emulsion accumudating in the pits where
tank bottoms and escape oll from wells are accumulated,



IT IS FURTHER ORDERED BY THE COMMISSION that this Order shall control all
rules and rcgulations with reference to the same subject matter and in conflict
herewith, if any,

IT IS FURTH:R GRDERED BY THE COMMISSION that this docket be kept open for
such other and further Orders as may be necessary and appropriate in the
premises,

OIL CONSERVATION COMMISSICN
NEW MEXICO

BY

Chairman

Commissioner

Cormicsioner

Date

LEA COUNTY OPERATORS
HOBBS, NEW MEXICO
JULY 13, 1948
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REPORT G .EA COUN'Y (PERATORS SUB=CQMMIT1... APPOIN'ED 10=6m47
TO MAKE A STUDY OF CQIMISSION ORDER #4726, CASE #104

The cormittee proposes fo the operators the following statement to the
Conservation Cormmission at the Hearing to be held in Santa Fe on Oetober 15, 1947,
The operators have no objection to the type of order as issued in the Caso #104,
excont as under the fact finding of "substantial waste" and "great quantities",
The following data is offered as evidence that "substantial waste" and "great
quantities" of waste does not exist from field pathering tanks, well completions
and oil runs to pipe lines by 16 operators representing 85.3% of total production
during the first 6 months of 1947,

Estinated amount of merchantable o0il drawn off in tank cleaning and pit
0il averages twelve hundreths of one percent of total oil produced for periods

Next it is desired to point out that a large percentage of these tank
cleanings and pit oils are used to maintain lease roads, tank tattery grades,
':vell vords, etc, which maintenance, if this material were not awvailable, would
require greater expense to the operators, due to terrain conditions, and that
every reasoneble effort is being made by the majority of operators to rec}uce the
frequency of tank cleaning and bottom accurmlations, by use of chemicals, trcat-
ing systems, circulating pumps, etc,

As the operators understand the Order granting permission to operate an
0il rgclama‘bion plant in the State of New Mexico, this Order is acceptable to the
operators, oxcept as mentioned above, amd the procedure by which the Conmission
granted the Order is considered applicoble to similar cases at this tine,

Respectfully submitted
M. Co BRUNMER, Chairman
IE4 COUNTY  CPERATORS COMMITTER

OCTOEER 10, 1947
Hobbs, o licxico
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In compliance with Order No. 726, Parsgrsaph 5 you
will find sttached an saffidsavit., If this is not spe-
cifically as required, please sdvige and your in-
gstructions will be followed.

The bond provision under reragrsph 3 is In the pro-
cesg of clearing. It may be & mastter of some 3 weeks
before the mechanics can be completed but posting will
bpe msde at the earliest date possibls.

Yours very truly

%alter Famsriss, Jr.
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Hoibe, Cew lexdeo
Dear . dirands

o axe in reeelipt of the evnliesbdion for renewal of pernit for
“elter Troarlss, Jre :

i will llroct our ‘obbs represoatablive to naltz an inspeetic: of this
slgat and roport ils findings $o this office, with particular reference
50 Paresreph 2-a of Jrder 787, Upon reeipt of a satisfactory roport
froo our Cobbe reproscntative, e vill 1rediately alvise regerding
te Toneual of Lhe aamal rorsdle.

Also, we mot lave aporoval fros Ye boadin coupany that they congent
¥ ve T.amid, cnd all rales and regulationa st be commlied witlh,

hon Yhese condlllons hav. been ot cabisfasterily, the semit vill be
iscound, uldthout a lwoardng,

Tory =17 your:,

STAT. & 1B 1E.IC0

vIL CULEIVATIC . GOl IssIo
L X

Re fie Sourrior
Secrs tary=iirector

el

Roys Will you please check the Famariss plant, particularly with reference
to contents of Sestion 2-A of Oxder 787. Flease supply us with a
written report and recormendations as to whether or not Fanarias
should be granted above mentioned renewal pemmit, Famarlss rmst
also contact the bonding company and have them file a consent to

" ILLEGIBLE



TO ALL OPERATORS:

On September 17, 1947, a hearing was held by the 0il Con=-
servation Commission of the State of New Mexico at Santa Fe, New
Mexico. Attached, hereto, you will find a copy of the Notice of
Publication and the number and outline of the cases heard at that
meeting .

Case 1102 In the matter of the application of Hardin-Houston,
a partnership, Hobbs, New Mexico for a general order pegulating
tank cleaning, plants processing tank bottoms and recleaning of
waste o0il and transportetion of tank bottoms and waste oil, was
heard. Qil company representatives and the representative for
the Lea County Operators felt that Case Noe. 110 would to some
extent effect every operator in Lea and Eddy County to such an
extent that the Commission wes requested to recess the hearing
of Case No. 110 until October 15, 1947, in order that each company
wishing to do so could appear before the Commission and state
their views relative to the processing and disposition of
B.Ses & W, from field tanks ¢n Southeastern New Mexico. This re-
quest was granted. '

Contained herein in addition to the Notice of Publication
of the hearing held September 17, you will find a copy of Order
0. 726, Case #104, issued to Wulter Famariss, Jr., for permission
to purchase and procsss tank bottoms, pit oil, gasoline plant
catchings, ete, Also a copy of the petition presented to the
Commission by Hardin-fouston under Case #110 together with & proe
posed order presented by Herdin-Houston pertaining to tank clsaning,
plants processing tank bottoms and recleaning of waste oil and
transportation of tank bottoms and waste oil.

GLENK STALEY

LEA COUNTY OPERATORS COMMITTEE
SEPTEMBER 19, 1947




~ MOTICE

OF FUBLICATICN ~.

STATE CF NEW MEXICO
COIL CONSERVATION COMMISSICM

The 0il Conservatioh Commission of New !lexico, pursuant to law, hereby gives
public notice of the following hearings to be had at a special meeting of the

Commission to be held September 17,
at Santa Fe, New Mexice:

1947, beginning at 10:00 ..M, on said date

STATE OF NEW MEXICO TO:

A1l named parties in the following cases,

and notice to the public:

Case 101

In the matter of the application of American Employers Insurance
Company for an order directed to Frank Griggs, Tubbock, Texas,

John Darden, Lubbock, Texas, and John H,

Fawklns, Fort Sumner,

New Mexico to show cause why a well located in the NEINEL

Section 11, Township 4 North, Range

26 East, DeBaca County, New

Mexico should not be declared abandoned and ordered plugged,

Case No, 109

in the matter of the application of Lecnard Cil Co,, Roswell, New
Yexico for an order approving an unorthodox location for the Leonard

State Mo, 6 well in the NWinwl

of Section 28, Township 17 South,

Range 29 East, Eddy County, New Mexico, the allocaticn of production
to said described tract and unconditional approval of a C-110 for

the well,

Case 110

In the matter of the application of Hardin-Houston, 2 partnership,
Hobbs, New Mexico for a general order regulating tank cleaninhg,
plants processing tank bottoms and recleaning of waste oil and
transportation of tank bottoms and waste oil,

Case 111

In the matter of application of G. B. Suppes to unitize the E/2-

NE/L4 of Section 33, Township 16 South,

Range 31 East, N M,P.M, ,

Eddy Countv, New Mexico and for approval of two unorthodox locations
thereon, (1) 330 Ft. form the BEast line and 1270 ft. from the

North line of Section 33, (2) Located 990 ft,. from the east line

and 1370 ft. from the north line of said scction 33, in township

16 South, Range 31 East, N,M,P,M,

Given under the seal of the 0il Conservation Commission of MNew Mexico, at

Santa Fe, New Mexico on August 29, 1947, -

LEA COUNTY CPERATORS COMMITTEE
SEPTENBER 10, 1947
HOBBQ,I?WVIEVICO

OI1, CONSERVATION COMMISSION
BY: R.R. SPURRIER

R.B. SPUARIER, Secretary



OIL COKSERVa..ON COMBISSION OF NEW HEXICO

IN RE: CCNSERVATION AND FREVENTICN )
OF /LSTE OF CRUDE PETRCLEUM  (
AND NATU”AL G£S IN THY STATE )
OF KE:i FEXICO (

COME NOW Hardin-Houston, a partnership composed of J. B. Hardin and Earl Hdrdln,
both of Hebbs, Lea County, New Mexico, and would respectfully show to the
Commissiont

1. That applicants are engaged in the business of tank cleaning and well
servicing in the oilfields of eastern New Mexico; that in the cleaning of tanks and
burn pits there is considerable marketable oil that can be recovered from the tanks
and burn pits by treating; that of the quantity of emulsion recovered from tank
bottoms and burn pits that the merchantable oil salvagable ranges from five to
thirty ;ercent of the total gquantity,

2. That under the existing rules znd regulations of the Comrission, there is
no provigion made for the procuring of tenders authoriiing the transportation of
this recoverable oil.

3. That the CGil Conservation Commission of New Mexico was created for the
express purpose of preventing waste production and merketing of c¢il and gas in the
State of New Mexd co.

Lo That the matter brought to the attention of the Commission by this
applicaticn is a matter of general concern to ali oil and gas producing areas in
the State of New lexico, and the regulation and control of the salvage cil should
be covered by a General Order that would be applicable to all aresas within
the State of New llexico.

5« That at the present time in the mzjority of the oilfields of New liexico
this salvageable o0il is b=ing destroyed by burning or dumping upon lease roads and
lease propertiss,

6. That in order to process and save the salvageable oil from tank bottoms
and waste oils within the state, it is necessary that treating ; lants be constructed
for the reason that the small amount of emulsion recoverable from any particular’ tae
nk battery or lease property.is not sufficient to warrant its processing Separatelys
The processor will be required to process in amounts of five hundred barrels or
more in order to ecoromically process the oil., This in itself will cause a co-ming-
ling of tank bcttoms and waste cil from numercus leases., The amount recoverable
from any particular lease will be unascertainsbiegq

7. The Commission should enter an Order which would regulate the tank
cleaner and well servicer, tihe transporter of tank bottoms and waste oil as well
as the processcr of tank bottoms and waste oil so as to preclude the running of
hot 0il by alleged processors and unsceupulous producers,

8., The applicants tender along with this application & proposed Order which
these applicants believe will regulate the parties coming into contact with waste
0il znd tank bottoms so that the running of hot ¢il by alleged processors or by any
operators under the guise of processing will be precluded and at the same time
will conserve natural resources of the State of New Liexico,



WHEREFORE, Applicants p.ay that this Commission set a de.e for a hearing
on this application and upon a hearing hereon if proper showing is made to enter
its Generzl Crder regulating tank cleaning, plants processing, tank bottoms and
reclaiming of weste o0il and tiie transportation of tank bottoms and waste oil,

Respectfully submitted,
NEAL & GIRAND
By,

Attorneys for Hardin-Houston
(Hobbs, New liexico)

COULTY OF LEA )
I, J. B. HARDIN, being first duly SWOrl upon my oath,state:
I am one of the rmembers of the partnership, Hardin-Houston;

I have read and understand the contents of the foregoing appiication, and the
facts therein alleged are true and corrcct,

SUBSCRIBED AND SWCRN to before me this the ___ dey of July, A.De., 1947,

NCTARY PUBLIC
My Cormission Expires:
February 12, 1951

G/1s



OIL C. SERVATION COMISSION O NEW MEX O

I RE:¢ CCHSERVAT ION AND PREVEN ION
F TTASTE (F CRUDE PETROLEUM
AND FATTURAL GAS IN THE STATES
F MWL IMEXICO,

SPECIAL CRDER REGULAT Li(- TANX CLEANING, PLAMIS
PROCESSING TAWK BOTTCMS AND RECLATMIG OF WASTE
OIL AND TRANSPORTAT ICG (* TANHK BOTTCMS AND WAST

OIL :

———

WHEREAS, it has come to the attention and for the consideration
of the Oil Conservation Commission of the State of New Mexico of a necessiuy to
provide adequate and sufficient rules and regulations affecting tank clceaning,
plants processing tank bottoms and reclaiming waste oil and the transportation of
tanlz botTtoms and reclaimed waste oil in the state of New lexicoj and,

WHEREAS, it has been brought to the attention of the Commission
that there is contained in tank bottoms salvagable merchentable oil in quantities
ranging from 5% to 30% of the total contents of the tank bottoms; and,

WHEREAS, the practice of tank cleaners in the fields of tie State
of Ibw Mexico has for years been to burn or dispose of waste oil and tank bottons
without attempting to reclaim or process the merchantable oil existing therein,
thereby affecting an appreciable waste of natural resources of the State of Ibw
Mexicos

THEREF ORE, IT IS ORDERED BY THE OIL CONSERVATION COIT{ISSION @F THE
STATE F MET UEXICO, effective the 15th day of July, A.De, 1947, as followss

RUIE 1, No "Tank bottoms", as hereinafter defined, shall be re=-
moved from any tank used for the storage of crude petroleum oil unless same has
been tested as follavs:

(2) At least two gauges, which check, shall be taken on each
tank for uhlch tank cleaning permit is applicd, the result of both gauges to be re=-
flected on reports to be filed by tho producer and the tank cleaner upon forms to
be provided by this Cormission,

(b) Application for tank bottom cleaning permit shall be made
on forms to be provided by the Cormission, and shall be filled in ecompletely and
approved by the Comnissionts agent before any tank bottom is removed from any tank,
It is not the intemtion of this rule to require a permit when a producer or operator
recycles his own tank bottoms in his own lecase treating system, and same is not
disposed of except to the regular pipeline outlet to which said lease is oconnected.

(¢) All tank bottoms removed from any lease, or leases, by
any tank clcarer or transported other than a cémmon purchaser shell be reported to
the Corrdssion as to volums of bottoms removed, place of origin, destination of the
shipment and each processer, as hercinafter set out, shall rotain a copy of this
tronsporter?®s report.

RUIE 2, No trcating plant, as defined in this Order, shall opcrate
except in conformity with the following rules ond regulations:



(a) E. y person desiring to operate, « cause to be operw
ated, a treating plant under the terms of this Crder shall, before he begins the
construction thereof, apply to the Cormission in writing for. a permite Such
application shall state in detail the type of plant contemplated, and method of
processing proposed to be useds The Commission shall set such application for a
hearing in not loss than twenty (20) days and if satisfied that the proposed plent
and method of processing will actually and efficiently process, treat and reclaim
tank bottoms, a permit will be granted authorizing the construction of such plant
under the Cormission?®s supervisions The foregoing requirement as:.to temporary
permits shall have no applicotion to tresting plants already in existence and
capable of efficiently processing, treating and reelaiming tank bottoms.

No person or versons shall overate, or cause to be overated,

a treating plant without having first applicd for and obtained an operating permit
fror the Commissién, and such permit will be granted only ofter the plant hcs been
cormyleted, tested, and approved and upon a showing sotisfactory to the Corrission,
from such application and the evidence in supvort thereof,

’ Such permit, if granted, shall be valid £ér only onc (1)
yoar, and shall be revocnble at any time after hearing is had on ten days? notice,
if, in the judgment of the Commission, the treating plant te which such perzit ro-
lated 1s so constructed, cquipped or operated as not to reclaim and conserve tank
bottomy or if, in tho Judgment of the Cormission, the owner or opcrotor of such
treating plant, in the construction cr oporcticn thercof, is violating any law of
the State of New klexico rclating to the preduction, tronsportation, processing,
rofining, treating, and marketing of crude cil, or its products, or any lcr of said
state adoptod to conserve tho cil and gas resources of the State of MNew licxico, or
ony rule or regulation of the Commission enacted under and in pursuance of said laws.

(b) .The total amount of products securcd from tank bottoms,
by treoting plant proccssing tonk bottons, and operating in conformity with the
provisions of this Order shall be entitled to a tender.

(¢) Any tresting plant operating under these rules and reg=
ulations shall, on or before the 15th day of each calendar momth, file in the
nearest office of the Cormission a monthly report on forms to be supplied by this
Comissione Bach such monthly report shall contain full and accurate information
covering the following details of the business conducted by such reporting company
during the preceding periods The report shall cover the period from 7:00 A.lis the
first day of the calendar month reported, and end at 7:00 AJks the first day of the
calendar month in which the report is fileds The date required in each report shall
bes

(1) The number of barrels of each kind of tank bottoms and
treated tank bottoms on hand in the possecssion, custody, or control of such plant,
at the beginning and close of such reported period, and location, where all cf such
tank bottoms and treated tank bottoms were held, including the location and identi-
fication of each tank or place of deposit.

(2) The number of barrels of each kind of tank bottoms and
treated tonk bottoms which ceme into the possession of such plant during such re=
ported periods Each quantity of tank bobttoms so reported shall be idontiiied by
the pernit number authorizing its takinge.

(3) The number of barrels of tank bottoms treated and/or
processed during such reported period and mumber of barrels of treated tonlt bottoms
reeovercd, wnd the treating or processing loss during such reported periods



(4) :he mumber of barrels of treatea .ank bottoms sold
a;qd/or delivered and/or transported during the reported period; to whom delivered
and/or transported, together with the approved tender number on which such delivery
was madee.

(5) After the report form to be prepared by the Comrission
has been assigned a serial number and approved by an authorized agent of the 0il
Conservation Cormission, it may be used to support delivery tenders for thec net oil
on hand at the end of the reported period,

RUIE 3, (a) Any person picking up, reclaiming or salvaging

any "“waghein" o0il, creek, oil, pit o0il, or "pipelihe break" oil shall apply to the
Comission for a permit to do so beforc picking up, salvaging or reclaiming the
samee All spplications or permits to pick up or reclaim wash=in oil shall. state
the name of the léase, the number of the well or wells in which such oil was used
for wash purposes, and the name of the operator so using the same for such purposes,
and the date on which it was useds The application shall also show the source of
the o0il, giving the name of the lease, the name of the operator, the date acquired.

(b) Applications for permit to pick up creek oil shall
state the location of the o0il sought to be picked up, the name 6f the creck, if
knawn, and the source of such oil, giving the name of the lease, the number of the
woell from which thc same escaped, together with thé name of the operator of such
lease and wells such applications shall also state, if known, the date on which
such oil escaped from such well, the cause of escape.

(¢) Application to pick up, salvage or reclaim pit ail-
shall describe and identify the location of the pit, or pits, to be drained, and
the name of the party in possession, or who has control of the pit 0il, or other
substance containing crude petroleum and such application shall also describe the
woll or wells from which such pit o0il or other fluid or substance containing
crude petroleum was produced, if ascerbainable, and the name of the lease on which
such woll or wells may be located, if ascertainable,

(d) Applications to reclaim pipeline break oil shall state
the location of such o0il, the location of the brenk in the pipeline cousing the
leakage of such oil, the name of the pipeline carrier, the owner thersof, and the
date of the breaks

‘RUIE 4, All applications for permits as tank cleaners, tank
bottom processors, waste oil processors, pit oil processors as well as the trans-
porters thereof shall be made in writing under oath to the 0il Conservation
Comiission of the State of New Mexicos

RUIE 5 IT IS ORDERED that unless the comtent otherwise rew-
guires, the words defined in this Order shall hawve the following meaning:

(a) "Person" shall mean sny natural pefsons, corpére
ations, associations, partnerships, receivers, trustees, guardians, executors,
administrators, or a fiduciary, or representative of any kind.

~ (b) ™reating Plant" shall méan any plant or aSsembly
of machinery or equipment, such as boilers, pipes, tanks, pumps, et cetera, cone
structed for the purpose of wholly or partially, or being used wholly or partially
for cleaning tanks, reméving tank bottoms from tanks, transporting tank bottoms,
or reclaiming, treating, processing, or in any mammer cleaning and marking tank
bottoms marketobles )



(¢) “Tank Bottoms™ is hereby defined as the accwmlation
of hydrocarbon and other substances which settle naturally below crude oil, and
which contain at least two per cent basic sediment amd water, and which occupies
net nore than the space below the pipe line outlet, and in the case of the lease
production tark, not more than the lower eighteen (18) inches of said lease PYOse
duction tank to be clcaneds

(d) "Treated Tank Bottoms" shall mean the recovered pro-
duct from the treating, reclaiming, processing or cleaning of tank bottomg, This
tern shall be used by treating plants in the application for tenderss

(e) "Transporters" shall mean any conveyer by tank truck
or pipeline of tank bottoms, pit oil, or pipe line break oil or wash=in oil, who
transsorts any of the above enumerated substances from their location as such to
any treating plant, cormon purchaser, or refinery,

IT IS FURTHER ORDERED BY THE COMISSION that this Order shall
control all rules and regulations with reference to the same subject matter and in
conflict herewith, if any.

IT IS FURTHER ORDERED BY THE COMMISSION THAT this docket be
kept open for such other and further Crders as may be necessary and appropriate in
the bremisess

OIL COISERVAT ION COMIIISSION (F
MW FEXICO

A CCUNTY OPERATORS COIZIITTEE
HOBSS, M IELICO
Senteuber 18, 1947



A.K.MONTGOMERY
OLIVER SETH

SETH anpo MONTGOMERY
ATTORNEYS AND CQUNSELORS AT LAW
Iit SAN FRANCISCO ST.

SANTA FE.NEW MEXICO

June 13, 1947

0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

Enclosed please find Petition of Walter
Famariss, Jr. for permission to purchase and
process waste oil, and dispose of same under
regulations to be established by the Commis-
sion,

Yours very truly,

-

J OGS AN
Enecls.



FRAZIER AND QUANTIUS She.
ATTORNEYS AT LAW , Lo T IS S A
BOX 042 g i

: .
LAKE J. . 123 WEST FOURTH STREET l-'{)l J U L y) s} ;,7
LELAND M. QUANTIUS ROSWELL, NEW MEXICO N ¥

.. \\Ewemu’éw
July 19, 1947. :

Hon. R. R. Spurrier,

0il Conservation Commission,
Box 871, ,

Santa Fe, New Mexico

Dear Mr. Sopurrier:

In 1ine with our conversation, I send you herewith
Original and copy of my ideas for an Order in case No. 104,
Walter Famarris, Jr., which you will no doubt hand to Mr.
Grahan for his consideration.

Mr. Girand has sent me a copy of his proposed Order,
but I am very doubtful whether the Commission should under-
take to enter a general regulation of that type under the
hearing held in this particular case.

It is further very doubtful whether it would be advisable
to have treating plants of this kind begin overation without
mekling application to the Commission for authority, since I
believe that by requiring individuszl avplications, the number
of treating plants can be kept to 2 minimum, ané thus be of
less concern to the Commission.

I have also outlined =a proposed’new form which you and
Mr. Graham can consider.

I enclose herewvith notzticn of my expenses for the recent
hearings.

I am sending you herewlth forms of Orders in cases Nos.
100, 101, and 102, togetherwith the letter from the Pecos
Valley Arteslan Conservancy District, showing the plugging
of the well involved in case No. 100. It appears from such
letter that the well is properly plugged, but of course you
can withhold the order until one of your inspectors makes
a direct revort to you.

Sincerely

LJF. .vw
Enc.b6



A

SUGGESTIONS FOR ORDER IN CASE 104, Walter Famariss, Jr.
FINDINGS OF FACT:
1. That substantial percentages of tank bottom waste, pit oil,
gasoline plant "catchings" and other oil and waste not merchantable
can be salvaged by prover processing thereof;
2. That continued destruction of such substances, wiich can be so
salvaged fron vhat has heretofore been regarded as waste materials,
would constitute "surface waste® within the meaning of the laws of
New Mexico, and the rules and regulations of the New Mexico 0il

Conservation Commission;

(i v" 3., That the preservation and marketing of merchantable oil or other

derivatives from such substances should be encouraged, and that any
merchantable oil so saved should not be charged to the alléwable
production of any well in view of the uncertainty and variation as
to what portion of any such substances can be saved and rendered

marketable under exlsting vrocesses;

g
3 /G+. That the New Mexico 01l Conservation Commission has Jjurisdiction

[

.
N

of this oroceedingg, and that due notice of thls cause has been given

as provided by law; that this cause should remain open for such further

orders as the Commission may from time to time deem proper or necessary;
5. That it is immaterial, so far as the Commission 1s concerned,
whether or not, the above described substances are acquired for salvage
by vpurchase, or by gift fron the owner or owners thereof;

6. That the Apvlicant should be allowed to proceed with develovment

of his salvage plant or plants in the State of New Mexico, but that

no such substances should be removed, or attempted to be removed,

from the State of New Mexico until all merchantable oil or derivatives
have been salvaged;

7. That the Applicant should file with the Commission Form C-116,
properly executed by the producer of all such substances, and by
himself, giving 211 information recuired by said Form, upon delivery

of any such waste substances to Apvlicant, and also upon completion

of processing thereof;

8. That on or before October 1, 1947, the Aponlicant should file

with the Commission complete data regarding the locatlon of any



processing plant or plants to be operated by him in the Stzate of

New Mexico, giving detailed information as to the cavacity thereof,
and, after overations are begun, the Applicant should file with the
Commigsion Form C-116 weekly, showing the salvage during each day

of the preceding week;

9. That in the event the Apvlicant fails or refuses to furnish the
information required by the Commission, or violates the laws of

New Mexico, or the rules or regulations of the Commission regaréing
oll or its derivatives, upon vritten notice by the Commission to
Anolicant of such failure, refusal or violations, the Av»nlicant

should ceazse all operstions until such time as the Annlicant may
sztisfy the Commission that he has complied with all of the nrovisions
of this Orcer;

10. That the Aovlicant should file with the Comnission a é@?ég:;f
bond and a sworn finasnciel statement, showing to the satisfaction

of the Commission unencurbered assets totalling at leas® $23,000,00,
or a surety bond written by a company duly authorized to do business
in the State of New Mexico in the penal sum of $25,000.00, conditioned
for faithful compliance with the laws of New Mexico, and the rules
and regulstions of this Commission, and further vroviding that the
penalties orovided by law will be promptly paid to the State of

New Mexico for any violation thereof; that, if such surety bond be
not furnished, the Applicant shall file with the Commission a state-
ment, under oath, &hat he will promptly advise the Conmission of any
change in his financial status whereby his net worth may be decreased;
IT IS THEREFCRE ORDERED:

1. That the Applicant, Walter Fanariss, Jr., be, and he is
hereby, authorized to acqulre tank bottom waste, pit oil, gasoline
pilant "cztchings®, and other oll and waste, not merchantable, by
purchasing the same, or other bona fide method, and to process the
same for the purpose of salvaging all merchantable oil or derivatives

therefrcn,



2. That said Apoplicant shall operate his processing plant or
plants in the State of New Mexico, and shall not remove, or attempt
to remove, any subh substance from the State of New Mexico untill all
merchantable oil or derivatives have been salvaged therefrom.

3. That he shall, on or before October 1, 1947, file with
the Commission complete data regarding the location of any vrocessing
nlant or plants to be overated by him in this State, giving detailed
inforration as to the capacity thereof.

L, That after onerations are begun, he shall file with
the Commission weekly Form (-116, showing in detail the amounts of
such materials received by hig, and the sources thereof, said Forn %o
be executed by the respective producers of such substances, and by
himself; that he shall llkewise file weekly with the Commission said
Form C-116 showing the amounts of merchantable oil or derivatives saved
and salvaged from such substances.

5. That, prior to the time operations are begun, he shall
furnish to the Commission a personal bond conditioned as herein recuired,
and a sworn financial statement showing, to the sztisfaction of the
Commission, assets locsted in the State of New Mexico, free from all
encumbrances, in the sum of st least $25,000.00, and shall further
file with the Commission a statement, under oath, that he will promptly
furnish to the Commission full detslils of any change in his financial
status vhereby his assets in this State, free and clear of all encum-
brences, shall be reduced to less than £25,000.00 or the Applicant
ghell, »rior to beginning overstions, file with the Commission a
surety bond conditionec for the f2ithful comnliance by Annlicant
with the recuirements of law, and the rules and regulations of this
Commission, regsrding oll, or its derivatives.

6. That the Applicant file vith the Commission an =greement,
under oath, that in the event he fails or refuses to furnish the
Commission with the iﬁformation recuired by it by this Order, or
violates the laws of New Mexico, or the rules and regulations of this

Commisggion, regarding oil or its derivatives, upon written notice by

the Commission to him, pointing out such vidation or violations, he



will immedistely cease all operations until such time as he sstisfies
the Commission that he has complied with the recuilrements hereof in
every respect. |

7. That Aoplicant shall not transvort, or attempt to
transport by any method, any merchantable oil or derivatives thereof
without proper Certificate of Compliance and Authorization from the
Commission.

8. That any merchantable oil or derivatégsso salvaged
shall not be charged to the allowzble production of any well from which

any such materials nay be received by Applicant.



Request to Clean Tank - ' FORM ES-A
Application to Clean Tar'x
Permit to Clean Tank

TANK CLEANING PERMIT

A. PIPE LINE CONNECTED TO TANK TO BE CLEANED: Date 19

Name of Operator or Owner of Tank

Lease . .. . Survey R County..__ __ S ———
Tank No..__...__. . . ... _Capaeity . . . . Height _ . -
Gross Contents in Barrels . Feet and Inches___.._________.

Height of Stationary Pipe Line Connection Feet and Inches.

This is to certify that the above described tank contains only the above amount of gross contents
and no merchantable oil transportable by pipe line on this date. This pipe line is requesting that the
above tank be cleaned of tank bottoms before another pipe line run is made from said tank.

Pipe Line Company.

By .
Agent or Gauger.
B. OWNER OR OPERATOR OF TANK TO BE CLEANED: Date 19
Name of Owner or Operator of Tank .
Lease.. .. Sarvey . ... County
Tank Nooo oo .. Capacity_____. ... Height -
Gross Contents in Barrels . ... Feet and Inches ..
This i8 to certify that on . 19 , the

Pipe Line Company requested that the above described tank be cleaned of tank bottoms before another
pipe line run was made from said tank and that the tank contains only the above contents.

Date of last Tank Cleaning Permit Issued on above Tank. 19 .

Tank will be cleaned by ... and contents wil be .

Owner or Operator of Tank.

By .. S
STATE OF TEXAS _ "~ Agent.

County of _
BEFORE ME, The undersigned authority, on this day personally appeared. ... .

known to me to be the person whose name is subscribed in this instru-
ment, who after being duly sworn on oath states that he is in charge of the above listed tanks and is

employed in the capacity of and that the permit contains no misstate-
ment or inaccuracy and that no pertinent matter inquired about in said permit has been omitted from
said permit and that said permit is a correct statement of the facts therein recited.

Signature of person making affidavit.

Sworn to and subscribed before me thisthe .. day of .. 19

Notary-Publie____ e County, Texas.

THIS SPACE TO BE FILLED IN BY RAILROAD COMMISSION EMPLOYEE CHECKING
ABOVE INFORMATION.

Tank No.. . o as described above contains_ .. . Tank Bottoms

Not Chargeable and_____.__._.______ Qil Chargable.
Date.. 19 Disposition of contents of tank bottom.___
APPROVED: _

Railroad Commission Agent- or Employee.
(OVER)



THIS SPACE TO BE FILLED IN ONLY IF CONTENTS OF TANK DESCRIBED ON FRONT SIDE OF
]'IB‘g"I!’ST g%MIT ARE TO GO TO A TREATING PLANT FOR TREATING OR RECLAIMING OF TANK

C. Nameof Plant__ Address ..o

This is to certify that on. ... 19 . .
Tank No...... . ... . __Capacity . Height .

Owned or Operated by_ .

Located on ... . . dease . <~ Survey.___ County

containing_________ . Feet and Inches of Tank Bottoms and oil was cleaned of said bot-
toms described on the front side of this permit.

The tank bottoms were transported t0 . Plant

Located on.________.___ Lease Survey. ..County

This is to certify that no crude oil or product of crude oil was mixed with or substituted for the tank
contents as described on the front side of this permit; that no rule or regulation of the Railroad Com-
mission of Texas was violated in the cleaning of the tank transportation of contents or treating of said
contents of said tank.

Treatmg Plant.

Agent.
STATE OF TEXAS )

County of .. e 5
BEFORE ME The undersigned authonty, on this day personally appeared ... ___.

........................ known to me to be the person whose name is subscribed to this instrument,
who, after being duly sworn, states that he is the person in charge of the treating plant named above

and is employed in the capaclty of ... and that the above report
contains no misstatement or inaccuracy, and that no pertment matter inquired about in said report
has been omitted from said report and that said report is a correct statement of the facts therein related.

Signature of person making affidavit.

Sworn to and subscribed before me this the day of 19

Notary Public County, Texas.

INSTRUCTION:

This report is to be filled out completely in quadruplicate. Field office of Commission to retain one
copy; Operator or Owner of Tank to retain one copy; Treating Plant to retain two copies, one of which
will be executed by such plant and filed with the field office of the Commission within 48 hours after
tank is cleaned, and one copy retained in files.



June 11, 1947

Walter Famariss phoned from Hobbs to state an angle
of the o1l reclamation plan which he failed to discuss or
bring up yesterday in his discussion with Mr. Spurrier
and myself. The substance of this proposition 1s that 1if
in the sale of gas to gasollne plants through gas lines,
certain oll and sludge invariably gets in these gas lines.
It is gathered in the gas line 1in various drips. That which
goes on with the gas to the gasoline plant is what they term
"docked out." That's separated from the gas and fluid gasoline
and run into pits where it is burned.

This sort of waste oil is desired by bMMr. Famariss, but
represents a tougher problem than the tank-cleaning proposition
because 1its ownership or allocation to & producer is impossible.
There 1s simply no way to 1dentify this deflinite waste product.
Mr. Famariss estimates that thls waste produect could not be
expected to produce more than 350 barrels of pipe line o0ll in
a month.

Mr. Famariss stated confidentially that he knew of a
specific instance where one man was buying this product and
taking it across the line into Texas.,

What Mr. Famariss wanted was for us to say 1t was o.k.
for him to enter into contracts to tie up this character of oil.
This, of course, I could not do.

George Graheam

Mr. Spurrier:

On the basis of this Information, will you, after con-
sldering the foregoing, write or call Mr, Famariss collect at
Hobbs, probably Friday.



PRODUCTION

MAINTENANCE CONTRACTORS CONNECTION CREWS ROUSTABOUT GANGS

Gt

HOBBS, NEW MEXICO June T, 1947

Mr. R, B, Spurrier
01l Conservation Commission
Santa Te, N, M,

Dear ¥r, Spurrier:

The following is a plan being submitted for your considefation which
we believe will result in the utilization of waste product in the
oll fields,

If permitted by the New Mexico 0il Conservation Commission, Produection
Maintenance Company proposes to purchase, process and sell the
petroleum waste existing in lea, Bldy and Chaves Counties, Petrom
leum waste is a sabstance now destroyed by buraing and is a produnct
resulting from production of oil ard is now destroyed, Waste accumus
lation is an unavoidable product of good production practices,

Waste results from several produetion operations, Some of the greatest
accumulation is in tank bottoms, It is necessary from time to time to
clean tanks of this wastes It consists of basie¢ sediment and paraffine,
Another waste product is dbrought about by the necessary treatment of
wells with acid, Wellwcleanings which consist of acid-sludge, drilling
mud and water are run to pits and burned, In collection of gas for
gasoline plants, there is an accumlation in the gas lines which is
¢anght in drips and, at the gasoline plants, in pits, This partienlar
accumulation consists of paraffine, basic sediment, water and small
amounts of oil and distillate, It is our intention, if permitted,

to utilize all of the above sources in our reclamation plants,

If permitted by the State, we propose to move this waste by tank trucks
to our variocusly located reclamastion plants situgsted wherever necessary
to prevent destruction, The waste so hanled will be treated by the
use of chemicals, heat and mechanlcal devices necessary to remove the
waste and to recover a muximum smount of merchantable oil,

The recovered oil will be stored in stock tanks and run by pipe line
in the same mammer as oll is run from producing leases,

Several conditions must exist before the sbove plan can operate, Perm
mission must be granted by the State to operate as proposed above or,
reviged Dy the State, The 0il companies must be willing to sell this
waste and pipe line companies must be willing to buy the recoverdd oil,
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Several oil companies have been contacted and have expressed their
willingness to sell the waste and consider this an excellent conservam
tion measure. The 0il companies favor the plan if permigsion is granted
by the State and business is operated in a responsidle manner and by
responsible parties,

Three pipe line companies have been contacted and will furnish pipe line
connection immediately after State approval,

Reference is iade above to "buying" the waste from the 0il companies,
T™e reason for this is to assure a method by which the royality owners,
oil operators and tax sgencies would receive propesr revenue, Should the
waste De given without consideration complications might arise from in.
terested parties, All such complications will be eliminated by paying
consideration for the product,

Our Company recommends that strict accounting methods be enforced. Any
and all reports necessary or required will be filed in accordance with
instructions issued by the 0il Conservation Commission, oil companies
and./or pipe line companies, We would invite inspection of our properties,
records and equipment by the above parties or anyone authoriged by the
State, If required, we are prepared to furnish dond,

Operation of a reclamation program would benefit financially royality
owners, oil and pipe line companies and furnish additional tax for the
State, At present mo one is afforded revenne and a matural resource of
the State is being wasted, Operations would result in the establishment
of a mew industry from waste which would create additional employmeat
and place new money in circulation ia the State,

We are prepared to furnish proof of our ablliity to carry out the

above program, References, which we believe to be acceptable, are avail.
able and it is our desire to operate within the limits granted us and

in the manmner dictated by the State, It is our opinion any party or
parties asking this ssme permission should be scrutinized ia like

RanNner,

If permission is granted, we are prepared to erect our first plant
immediately which would probably be located near Punice where the greatlst
volwme of waste now existsy Other plants would follow as quickly as
possible after completion of first plant,

Please consider this as a formal application to begin operations in

lea, Bdy and Chaves Counties as ocutlined above or, as revised by the
State.

Very truly yours

PRODUCTION MAINTENANCE COMPARY

Wﬁ |
VWalter Famariss, Jr. /N

w [t 3 Executive Partaner



May 27, 1947

MEMORANDUM TO:

R. R. Spurrier, Secretary
01l Conservation Commission
Santa Fe, New Mexico

Re: Reclalming waste oll

The reclamation of waste oil as suggested in
Morrls D. Pool's letter, the o0il industry considered is
not very important in itself and, of course, is a "little
man's" proposition. That such a business is possible,
strongly indicates the existenance of waste the substantial
elimlnation of which is the joint responsibility of the
0il industry and the Commission. If, however, the reclaim-
Ing of waste o0il had any real economic basis in all prob-
ability, the producing companies would do their own reclaim-
ing. Mr. Pool's plan, as he admlts, would be feasible only
during times of high-priced oil.

As I understand Mr. Pool's plan, he would by some
process clean and reclaim B.S., emulsion, or waste oil from
the bottoms of tanks and pits which 1s not taken into the
pipe lines nor calculated by the producers in their various
reports nor in the proration figures. If this waste oll is
not used as Mr. Pool suggests, it will undoubtedly be burned
or disposed of otherwlse.

In a small way the reclaiming of oil would reduce
physical waste measured by the amount of merchantable crude
oil recovered, it would permit a "little man® to meske a
little money at present prices. As to these things, the
Commission should certainly have no objection.

Viewed from the prevalling practices of the
0il producers and the established requirements of the 0il
Commlission,and the Land Office in the matter of production
reports and proration matters, it 1s concelvable that such
a disposition of such waste oll would be burdensome in a
measure far out-weighing benefits to be derived.



Page 2.

A producer of oll ordinarily disposes of his
product on the basis of pipe line "run tickets."™ He reports
end pays royalty on this basis and undoubtedly the proration
schedules are calculated on the basis of merchantable oil.

It 1s not clear at this time how "good crude oill"™ as reclaimed
could get into the pipe line unless the well producing the
same originally was not meeting its allowable,

Perhaps the production from several different
wells contribute to the waste products in the general course
of operations. It is conceivable that oll produced from
State, private owned and Federal lands contribute to the
product. In view of the fact that the Commission heretofore
(Rule 16) considers such oil as unavoidable waste, it never
has been consldered as having an economic existences.

Assuming for the moment that the X 0il Company
having met all of 1ts obligation in the matter of reports
to the Commission and observed its proration and royalty
requirements in every requlired respect and having reported
its production to the State Tax Commission and met its
School Tax obligation on the basis of pipe line runs and
thereafter disposed of waste products, it is not clear just
what royalty or charge would be owing for such a sale.
However, 1f there 1s any economic value to this waste oll,
the State's part would probably be collected through the

hool Tax Division for Mr. Pool's privilege of engsging
n business.

Should Mr. Pool go into the 01l reclaiming business
he would be, of course, required to take out the $1.00 sales
tax license and remit on a monthly basis to that division
1/2 of 1% of the gross proceeds of sales of his good crude
01l which he could not sell until the 01l Conservation Com-
mission suthorized the entrance of this oil into a pipe line
by some varlation of the proration order. The 0il Commission,
in addition, probasly would require regular filing of Form
113 and probaebly a report of miscellanecus disposltion on
Form 110 on the part of the producer,



Page 3.

Without the 011 Commission taking cognlzance
of excessive waste and drawing appropriate rules for the
disposition of this reclaimed oil, I do not believe that
present royalty, interest,industry or production taxes are
collectable excepting the school -- sale privilege tax.
If, however, the wast oll situation is of special importance,

the Commission has ample powers to set up special require-
ments.

GEORGE GKAHAM

GAG/min



NEW MEXICO
OIL CONSERVATION COMMISSION
GOVERNOR THOMAS J. MABRY
LAunco;;E;;;unaonuz.uuxs

STATE GEOLOGIST R. R. SPURRIER
SECRETARY AND DIRECTOR

Santa ‘75, HNew Mexico

Mre. Spurrier:

Possibly you will recall a discussion with Mr. Livingston and me
regarding clearance for 0il reclaimed from tank bottoms.

I am installing an oil treating plant for this purpose at Wink,
Texas, at the present time and plan to instal a similar plant
at Funize as soon as everything can be worked out regarding
clearance, etc. As I think you understand, this involves taking
tank bottoms from tank cleaning operations, treating them to
break down the emulsion, and running the reclaimed crude to the
pipe line.

I should have liked to discuss this with you further, and am
gsorry I missed you this morming. If a hearing will be necessary
to adopt the proper procedure, I should like to mazke a formal
application in order to get the wheels moving. If you should
want to ddsx discuss it further before we take any positive
gteps, I shall appreciate a word from you as to when we can

get together. At the moment, I am spending practically all of
my time at Wink, and a mesting at Hobbs, in the event you are
ever down there, would be more convenient than Santa Fe; however,
I can arrange to meet you here at your office if you prefer.

d. Ne Sweeney

421 Delgado Flace

Santa Fe, e Me
or

P. G+ BOXx 115

Wink, Texas
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609 “ast Lea
Hobbs, N. M.

May 19, 1947

Uil Conservation Commission
Santa Fe, N. M.

Lear Sirs:

If possible, we would like to obtain a permit from
the State of New llexico to establish and operate an oil
reclamation plant in Lea County.

In the past, the accumulation of low grade oil in
the bottom of storage tanks has been cleaned out by
contractors using a small amount of this oil fcr the
surfacing of roads but burning the greatest part of the
0il as waste oil. As hipgh as the price of crude o0il is
at the present time, it would be economically feasible
for someone to conserve and treat this oil to the point
where it would be good crude oil and could be bought by
some company that is in the business of buying good
crude oil.

If it is possible to obtain a permit to establish
a reclamation plant, we would be willing to pay the State
royalty on any oil so reclaimed and sold.

Very truly yours,

/s/ Maurice D. Pool



July 13, 1950

7, Tharics Toylor
Culf 0il Corporabi
Py 26 Bxx 261

fulsa 2, Cklshomn

Dear !ir, Toylors

We have ;o letter £ June 26, requesbtiag copy of transerist of Case lo.
104,

I4 is our belief that Mr, Glen» Jtaley 'ns ar ex coyr of 4his dranseri
in the files at obbs, Since '» only hnte o copy in -~ur Tiles, we suggest

you contact iy Staley. If he is wable to supnly you, pieas: let us kaow
and we will have ano%er coyy prepared and forwmrded to you i-rwediately,

Very truly ysours,

Re I Spurrier

Seerctarp=iiroct-r
RRSsbw .

ILLEGIBLE




GYPSY
DIVISION

PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P.0.BOX 661 - TULSA 2, OKLAHOMA

Hobbs, New liexico
June 23, 1950

0il Conservation Commission
Santa Fe, New llexico

Gentlenmen:

In the latter part of 1947, a hearing was held to gather
information reletive to the gatheringz, treating and sale of crude
oil tank bottoms by the Famariss Refinery of lonument, New zexico,
Case No. 104, 1In this hearing, I understand that it was established
that it was legal and desirable for gasoline plants to place crude
oil accumulations which came into the plant through gas gathering
lines into channels of trade.

We have checked with the local conservation office and
have been unable to obtain copies of the minutes of this hearing.
If possible, it would be appreciated if you could furnish copies
of the minutes of this hearing or if you are unable to do this
furnish any information that you might have relative to handling
of crude oil accumulzations from gas gathering lines at gasoline
plants.

Yours very truly,

Chas. Taylor //
General Foreman
GP:pJt

In recly, please address Box 1667, Hobbs, New liexico



~ OIL CONSERVATION COMMISSIC™
SANTA FE, NEW MEXICO

P. 0. Box 871
December 23, 1947

Mr, L. W. Biddick
Semedan 011 Corporstion

your letiter of Becmmber 16 in which

The Commission is #till studying this case, and no per-
menent orderfas yet been isswed. Your letter, therefore, will
be made part of the record snd vwill be comsidered in writing a
final oxder.

—= 9 = 2
;
;

Yery truly yours,

m’m ’ R. R. SPURRIER




ARDMORE, OKLAHOMA L
BOX 959 ¥ .

ol et e . ~

December 14, 1947

-

Gentlemen:

This letter has reference to the Commission's 3pec

Order Regulating Tank Cleaning, Plsnts Processing Tenk Bottoms

and DReclainming of Haste Gil, and ;ransno*tatwo' of Tank Bottoms
T;

‘-v

L
and Waste 0il issued by the Commission erffective July 15, 1947.

[t

At the time this resulation was promulseted it was our
understending that the amount of products secured from tank bottoms
was 1o be deducted from the amount of alliowsple Hroduction subthor-
ized Tor the well or lease from which the waste oil and tank bottoms
sinated. It haa come to our atiention that Zule 2 (b) of said

R r crovides that treatinzy plants processing tank bottoms
ntitled to a tender avthorizing the sale of products secured
oms and that no provision is made for deducting the
D ucts from the well or lezse esllowables. It is our
opinion thst said sub-varagraph (b) o Rule 2 should be smended by
adding at the end hereo a urovision to the effect that "but the
to’ca‘l amount of nroducts gecured from tank hottoms shall be deducted
from the resular allowable of the well or leese from which the oil
wae rroduced vwhich resulted in the zccumulation of said tank hottoms.”

-~

deration of

e

on's cons

i

We rescectfully reguest the Tommiss

Very truly yours,

SEHEDAY OIL CORPORATION

W8 JaT A7
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October 2C, 1047

Honorable Thomas J. Mabry
Governor, State of “ew Mexico
Santa Fe, Mew “fexico

Dear Governor ‘abry:

Snclosed please find 1ist of names appcinted
to the advisory committee of the 2il Conservation
Commission.

These names have been azreed upon by
fiovernor Yiles and myself as per your instructions.

Resnectfully,

R. B, CPURPTHEER
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October 21, 1947

Yonorable John E. Yiles
Commissioner of Public Lands
Canta Fe, Vew Mexico
Dear "overnor Yiles:
Snclosed please find list of names appointed
to the adviscory comnittee of the 211 Conservatioen

Commiscion.

Respectfully,

E. 2. SPURRTER



P. 0. Box 871
October 20, 1947

Texas-New *‘exico Pipeline Co.
*¥idland, Texas

Gentlemen:

As directed by the 0il Conservation Commission, you are
hereby notified of your appointment to an advisory committee
to the Commission in the matter of Cases 104 and 110.

This committee has been appointed as suggested by
members of the industry at a Hearing held in Santa Fe on the
15 October. At this time it was suggested that one member from
a major company, one member from an independent company, one
member from a pipeline, etc., should be appointed. The
Commission has endeavored to do exactly as suggested, and if
anyone has been inadvertently omitted, the Commission will
appareciate very much beinz advised. The names of the other
members of the Committee are hereby furnished to you:

“ajor - Shell 0il Company, TIncorporatedy ¥idland, Tex.
Independent - John M., Kelly, Roswell, N, ¥,

Gasoline Plant - Phillips Petroleum Co., Rartlesville
Refinery - ¥, ¥, Asphalt & Refining, Artesia, N. V.
Petitioners - §alter Famariss, Jr. and %. D. Girand; Hobbs
Foster “Yorrell - U.S5.G.S., Roswell, %, ¥.

Glenn Staley - Lea County Operators Committee, Hobbs

Tt is suggested that the committee select a chairman and
meet as soon as possible to expedite the issuance of rules and
regulations in this matter.

Yours very truly,

R. R. SPURRTER
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- P, 0. 20x 371
October 20, 1947

Yr. Nlenn Staley
lLea County Operators Committee
Hobbs, Yew Mexico

As directed by the 0il Conservation Commission, you are
hereby notified of your appointment to an advisory committee
to the Commission in the matter cf Cases 104 and 11C.

This committee has been appointed as suzgested by
members of the industry at a Wearin: held in Tanta Fe on the
15 October. At this tire it was su;sested that one member from
a major company, one member from an independent company, one
menmber from a pipeline, etc., should be appocinted. The
Commission has endeavored to do exactly as suggested, and if
anyone has hesn inadvertently omitted, the Commission will
appreciate beinz advised very much. The names of the other
members of the Committee are hereby lurnished to you:

Pipeline - Texas-"ew YexicoPiveline Cc., ¥idland
“ajor - Chell 0il Company, Tncorporated, ¥idland
Tndependent - John ¥. Keil , RNoswell, N, Y,

fasoline Plant - Thillips Petroleum Co., Partlesville
Kefinery - ¥, ¥, Asphalt & Refining, Artesia, M. ¥,
Petitioners - Yalter Famariss, Jr. and %. D. Zirand, Tobbs
Foster Yorrell # U.D.G.S., Roswell, ¥, ',

Tt is su;gested that the committee select a chairman and
meet as soon as possible to exvedite the issuance of rules and
rezulations in this matter.

Yours very truly,

T
R. F. SPURRTER



P, 7. Dox 371
Doctoter 20, 1947

W. D. Girand, Attorney
r. Falter Tanaries, r.
Tobbz, “ew Yexico

Cear Cir:

tee Las Leen aprcinted as su;gested by

e’ nduetry at e heerin; Lheld In “anta Te on the

15 “ctober. this time It war suggested thzt one member from
a majop ccmmeny, one remver fron zn independent company, one
menber from ¢ pipeline, etc., should be appointed. The
Cormisgsion l.ac endeavcred to do cxactly as sujgested, and if
anyone hes been inadvertently cmiited, the Commission will
appreciete bein: advised very much. The names of the other
menters of the Tommittee are hereuy furnished to you:

Pipeline Co. - Texas-"ew exicc Pipeline Jo., idland
“ajer - Thell ™1 Tempany, "ucorrorated, ﬁidiand
Tagollne Plant - Thillips “etrcleu= Co., Rartlesville
"ndependent - Jokn *!, Felly, Roewsll, ¥, v,

Fefinery -~ 1, ™, %sghal} % "efining To0., Artesia

Toster *forrell - U.T.7.0,, Toswell, 1. Y,
"lenn “taley - lea County Operators “ommittee, "obbs

Tt Is su;jested that the committee seloct & chalrman end
meet ec soon as possitle to expedite the issuanee of rules and
re-ulations in this matter.

Yours very truly,

iz M P
e Ma ..ugUz'z.;-,
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P. 0. Pox 871
October 20, 1947

'r. Foster “forrell
U. S. feolozical Survey
Roswell, New ‘fexico

Dear Sir:

As directed by the 7il Conservation Commission, you are
hereby notified of your appointment to an advisory committsee
to the Commiszsion in the matter of “ases 104 and 110.

The Committee has been appointed as sugzested by
members of the industry at a hearin: held in Canta Fe on the
15 October. it this time it was suzsested that one member from
a major company, one member from an independent company, one
member from a pipeline, etc., should be appointed. The
Commission has endeavored to do exactly as suggested, and if
anyone has been inadvertently omitted, the Commission will
appreciate being advised very much. The names of the other
menbers of the Committee are hereby furnished to you:

Pipeline Co. - Texas-Yew Mexico Pipeline Co., 'fidland
“Yajor - Shell 0il Company, Incorporated, ¥idland
nasoline Plant - Phillips Petroleum Co., Rartlesville
Independent - John ¥, Xelly, Roswell, Y. 4.

iefinery - %, ', Asphalt & Fefining Co., Artesia -
Petitioners - Jalter Famariss, Jr., and #. D. "irand, Hobbs
flenn Staley - lLea County “perators "ommittees, Mobbs

Tt 1s suggested that the cormittee select a chairman and
meet as soon as possible to expedite the issuance of rules and
rezulatiéns in this matter.

Yours very truly,

K, [PURRTER

1%
e te



P. 0. Box 37N
Octoher 20, 1947

Yr. Claude “ithers
. *'. Asphalt ” Refining Co.
Artesia, New ‘lexico

Dear Sir:
As directed by the 711 Tonservation Commission, you are

hereby notified of your appointment to an advisory committee
to the Tommission in the natter of Cases 104 and 110.

The Committee has been appointed as sugzested by
mexbers of the industry at a Tearing heldin Santa Te on the
15 TNctober, At this time it was sugzested that one member fronm
a major compsany, oae member {rom an independent company, one
nmenber from a pipelins, etc., should be appointed. The

Commission has endeavored to do exactly as sy-ested, and if
anyone has been inadvertently omitted, the Commission will
appraciate bein; advised very much. The names of the other
members of the Committee are hereby furnished to you:

Tndependent -~ John *f. Kelly, Roswell, W, V,

Pipeline Co, - Texas-Tew exico Tipeline Co., “idland

Yajor -~ Chell 71l Company, Tncorporated, ¥idland

Tasoline Plant - Phillips Petroleum Zo., Partlesville

Retitioners = “alter Famariss, Jr. and %¥. D. %irand, Yobhs

Toster '‘orrell - U.S.G.S., Foswell, Y. ¥,

7lenn “taley - lea County Opsrator: Committee, Hobbs

Tt 1s sugzested that the committee select a chalrman and
meet as soon as possible to expedite the issuance of rules and
re-ulations in this matter. ’

Yours very truly,

%. T. SPURRTIR
e Jte Pl



P. D. Box 871
October 20, 1947

Phillips Petroleum Company
Bartleggille, Oklahoma

Centlemen:

As directed by the Oil Conservation Commission, you are
bereby notified of your appointment to an sdvisory committee
to the Commission in the matter of Cases 104 and 110.

The Cormittee has been appointed as suggested by
members of the industry at a Fearing held in Santa Fe on the
15 October. At this time it was suggested that one member from
a major company, one member from an independent company, one
member from a pipeline, ste., should be appointed. The
Commission has endeavored to do exactly as sugzested, and if
anyone has been inadvertently omitted, the Commisslon will
appreciate beinz adviszed very much. The names of the other
members of the Committee are hereby furnished to you:

Pi?eline Co. - Texas-New ‘‘exico Pipeline Co,, Midland
¥ajor - Shell 0il C ny, Incorporated, ¥idland

Gasoline Plant - Phill iga Petroleum Co., Bartlesville
Refinery - W. *f. Asphalt % Refining Co., Artesia
Petitioners - ¥alter Famariss, Jr. and W. D. Sirand, Fobbs
Foster Yorrell -'U.S.%.5., Roswell, X. ¥, ‘
flenn Staley - lea County Operators Committee, Hobbs

It is suggested that the committee selsct a chairman and
neet as soon as possble to expedite the issuance of rules and
ragulations in this matter.

Yours very truly,

R. K. SPURRIER



P. 0. Rox 871
October 20, 1947

Mr. John Y. Kelly
Roswell, Yew Yexico

Dear “r. ¥Yelly:

As directed by the Oil Conservation Commission, you are
hereby notified of your appointment to an advisory committee
to the Commission in the matter of Cases 104 and 110.

The Comnittee has been appointed as suggested by
members of the industry ata Hearing held in Santa Fe on the
15 O;tober. At this timg'itftas s awestednghai one wmezber from
a major com , one member from an independsnt o , one
member fromp:ngipeline, ets., should be gppointed?ap;gz
Commission has endeavored to do exasctly as suggested, and if
anyone has been inadvertently omitted, the Commission will
appreciate being advised very much. The names of the other
members of the Committee are hereby furnished to you:

Pipeline Co. - Texas-Rew 'lexico Pipeline Co,, ¥idland
Yajor - Shell 0i1 C ny, Incorporated, Yidland

Gasoline Plant - Phillips Petroleum Co.,Rartlesville
Refinery - N, ¥, Asphalt & Refining Co., Artesia
Petitioners - ¥alter Famariss, Jr. and ¥. D. Girand, Yobbs
Foster Yorrell # U.S.G."., Roswell, W. Y.

(lenn Staley - Lea County Operators Committee, Jobbs

Tt is suggested that the committee select a chairman and
meet as soon as possible to expedite the issuance of rules and
regulations in this matter.

Yours very truly,

R. %. CPURRIER



P. 0. Box 871
October 20, 1947

Shell Jil Company, Tncorporated
Midland, Texas

Gentlemen:

As directed by the 011 Conservation Commission, you are
hereby notified of your appointment to an advisory committee
to the Commission in the metter of Cases 104 and 110,

This committee has been appointed as suggested by
members of the industry at a earing held in Santa Fe on the
15 Ootober. At this time it was sugzested that one member from
a major company, one member from an independent company, one
member from a pipeline, etc., should be appointed. The
Commigssion bas endeavored to do exactly as suggested, and if
anyone has been inadvertently omitted, the Commission will
appreciate very much being advised. The names of the other
members of the Committee are hereby furnished to you:

Pipeline Co. - Texas-"ew Mexico Pipeline Co., ¥idland
Tndependent - John M, Kelly, Roswell, M. .

Gasoline Plant - Phillips Petroleum Co., Bartlesville
Refinery - . M, Asphalt% Refining, Artesia, X. .
Petitioners - ¥alter Famariss, Jr. and &. D. Girand, Yobbs
Foster Yorrell - U.S5.5.5., Roswell, N, M,

Glenn Staley - Lea County Cperators Committee, Tohbs

It is suggested that the committee select a chairmen and
meet as soon as possible to expedite the issuance of rules and
regulations in this matter.

Yours very truly,

R. R. CPURRTER



L COUNTY DPFRATI3S S57B- O'" ITTE a: AOINTED 10-8-47
- A STUDY O™ COMMISSINN "RDER 4726, CASE #104

s committee proposes to the operators the followiny statement to the Con-
8¢. sn Commission at the Hearing to be held in Santa Fe on October 15, 1947,
The operatcrs have no objection to the type of order as issued in the Case 104,

exoept a8 under the fact Tinding of "Substantial Waste™ and "Creat Quantities™,
1"'\

the rollowiny data is or'fered as evidence that "substentiel waste” and "grest

guantitioo of wsts doee not cxict from field pathering tanks, well comrletions

2 H ‘
f? gnd oil runs %o ripe lines by 16 operators reprresentin: 85.3 of total production

.J,dur&dg the firgt S months of 1947.

i ;' Fstimated amount of merchantable oil drawn o"f in tank cleaniny and pit oil
P

i
[
{

1
éjfvaragos twelve hundreths of one precent of tetal oil produced for peried.
Next it is desired to point ocut that s larpe percentage of these tank clean-~

f;ings and pit olls are used to maintain lease posds, tank battery grades, -ell vards,
b

é r”;to, which maintenance, if this mater al were nct aveiladble, would require greater

; expense to the operators, due *o terrsin conditions, ard thst every remsonable
offor* is beins made hy the ma jorlty of operators to reduce the frequenc: of tank
ploaning snc¢ bottom accumulations, by use of ohemicals, treatins svstems, oir-

;gculating pumps, etoc.

As the operators understand the order rrantiny permission to operate un
oil reclamation plant in the State of New 'lexico, this )rder is acceptaols *o the
operators, except as mentioned above, sand the proocedure hy which the Coamission

pranted the "rder is considered applicsble to similar cases st *his ti-e.

Hespectfully submitted

Y. 7. Brunner, Chairman

LEA COUHTY DVERAT. 3 COHAITTRE
Setober 10, 1947
H°BES, VEW HFXICC

COPY
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STATE OF NEW MEXICO

OFFCE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

November 12, 1947

tr. e C. Brunner
Shell Oil Company
Fe 0O« Box 114-5‘7

Hoobs, New Maxico

Dear Mr. Brunner:

The Commission has received your Committee!s recommendation
dated November 3d in whisch you say your committee met on
October 3d and promulgated a sample order {or the Commission
to use in writing general rules and regulatioms concerning
the subject matter of casss 104 and 110.

I wish to take this opportumity to thank you and your commi-
ttee for your prompt action amd the advice whieh you have
formarded to us. I should like to have been present during
your Committee meeting, but it is my experience that a member
of the Commission should not be pressnt whem a matter such

as this is being discussed.

The Industry Advisory Committee, in this instance, is to be

highly commended and the Commission takes the opportunity to
do so now,

Very truly yours,

HRS:bsp

ccs (Glemn Staley
Hbs, KMex
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

June 26, 1947
Hobbs Datly News-Sun
Hobbs, New Mexico

RE: Cases No. 104 and 105 -~ Notioe Por |
Publication.

Qantlemen:

Please publish the enclosed notice once, immediately.
Flease proof-read the notiss carefully and semd a copy of the
paper carrying such notice.

UPON COMPLETION OF THE PUBLICATION, FLEASE SEND PUBLISHER'S
AFFIDAVIT.

For payment please submit statement in duplicate, ascompanied
by voucher executed in duplisate. The nssessary blanks are en-
closed.

Very truly yours,

GECRGE A. CRAHAM

Attorney, :
01l Conservation Commission

GAGibep
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

June 26, 1947
The Roswell Dispatch
Roswell, Rew Mexico

RE: Cases Koe. 100 and 104 -~ Notice
For Publisatiom,

Gantlemen _

Plsase publish the emclosed notice once, immedia .
Please proof-read the notice carsfully and & oopy the
paper carrying sush notice. _

UPON COMFLETION OF THE PUBLICATION, PLEASE SEND PUBLISHER'S
AFFIDAVIT,

For paymesnt pleass subait statement in duplicate, accompanied
by voucher axscuted in duplicate. The nscessary blanks are en-
closed.

Very truly yours,

(EORGE A. GRAHAM

Attorney,
011 Conservation Commission

GAGihsp
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

June 26, 1947
The Artesia Advocate
Artesia, New lexico
RE: Cases 103,104,180,107 and 108 -
Kotioe Per tion.,

i

Centlemen:

Fleass publish the enclosed notice once, immmdisztely.
Flsase proof-read the notisce carefully and semd a copy of the
paper carryingz swsh notise.

UPOR COMFLETION OF THE PUBLICATION, FLEASE SEND PUBLISHER'S
AFFIDAVIT.

For paymsnt please sumit statemsat iam duplicats, sscompanied

by voucher executed in dwplicate. The necsssary dlamks are en~
closed.

Very truly yours,

GECRGE A. CGRAHAM
Attoroey,
011 Comservation Coxmission

GAGsbsp
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

June 23, 1947

iire Je 2o Sstb
Attorney At Law

111 Sen Franciseo 3t.,
Santa Pe, New lexise

RE: Cases 100, 101, 102 and 104
Taur re. Setns

This 18 te aivise you that Cases No. 100, 101, 102 in which
mmmmmuhmm,
and Case 104 waerein Walter Famariss is pestitiemer, have besn
set oy the Commission begimming at 10¢00 O'eloek AH. on the
gmwxmumcmda&m,umm&auu,
“Mc‘. ’

Yery truly yours,

TEIGD Ae [HAHAM
Atleraey,
il Conservation Cozsissiom

GAGtbsp



NEW MEXICO
OIL CONSERVATION COMMISSION

GOVERNOR THOMAS J. MABRY
CHAIRMAN

LAND COMMISSIONER JOHN E. MILES
MEMBER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY AND DIRKRCTOR

Santa 9&, New Mexico

F. 0. Box 871
November 21, 1947

Mr. R. R. Spurrier
0il Conservation Commission
Santa Fe, New Mexico

Dear Mr., Spurrier:

Mrs, Wistrand called my attention to Colonel Thompson's
letter of November 13. Knowing that Mr, Miles expected to be
under the doctor's care for a few days, I took the liberty of
taking the letter and Texas rules over for a conference.

After reading Colonel Thompson's letter carefully, it was
Mr, Miles! thought that this would be an excellent chance for
the Commission to observe a Texas proceeding., He noted that the
meeting was at Midland on December 10, It occurred to him that
you and some of the rest of us, including Messrs. Yarbrough and
Macey, might arrange to be there. He thought possibly that
nothing officially could be done, but by private conference at
least begin a sort of cooperative effort that would eventuslly
be of great benefit, both to our operators and the Commission

as well as Texas officilals.

We did not go extensively into a comparison of the
existing Texas rules and our proposed rules. We can do this at

your convenience.

Very truly yours,

wvege B nabin

GEORGEA . GRAHAM
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

Tule 18, LA

kX9 ™, Ead .

Yr, J. 7. Seth

v anwA o J
Seth ond Tontjomery
D omgadm YL ¥ e P e ®
Santa T, Tew Yexico
rat Low . imaance of Jose o, 104

Yo afvige you thot tho shove cavtionesd case

Yimoy s

Tory traly vours,

o

GEORG= &, GRALAM, Attorney

ILLEGIBLE
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NEW MEXICO

OIL ConseRyaTi

an OERVETIEN. COrMIceioN
OlL CONSERVATION COMMISSION IR e
| { Lo b
GOVERNOR THOMAS J. MABRY ! o
CHAIRMAN : 0 ‘ '

LAND COMMISSIONER GUY SHEPARD
MEMBER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY AND DIRECTOR

P. O. BOX 871

SANTA FE, NEW MEXICO

Box 1545
Hobbs, New Mexico
October 17, 1949

Mr. R. R. Spurrier, Director
0il Conservation Commission
Box 871

Sante Fe, New Mexico

Dear Mr. Spurrier:

In reply to your letter of October 4th, regarding
the Famariss Plant I have inspected the tank cleaning plant

and find it to be in the same condition as was approved in
1948,

Please excuse the delay in reporting. I hope
there is no harm done.

Very truly yours,

- /
3 F]
;é Z‘, Y E207, ,L/f/
. Gag/ Inspector
J v

ROY:cg
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

July 16, 19.8

a-me
SATTA
- e -
SINCG

Totice of Publication = Cases 110
anc 17/

]
ot
B3
D

At the cnclesed notice onee, irmedintelr,
: tice corefully and 3er” a ropy of the

[
B3
56 B
[¢]
Lo |

CrT0E, PLEA3E SEVD FUBLISHER'S

For ent please sulmil statement in duplicats, acrompranied
by voucher executed in duplicate. The necessary tlanks are
encloae“.

; trudy yours,

GECRGE A, CRUAYM, Attorney

ILLEGIBLE



Check the class of service desired ; y ’ v 1208 Check the class of service desired;
otherwise this message willbe . otherwmethlsmeesagewxllbe
sentas & fullrate telegram sent at the full rate
FULL RATE | FULL
TeLEaraM A J SERIAL ll ' N l O N SATE DEFERRED
DAY NIGHT. CODE NIGHT
“\LETTER LETTER JOSEPH L. EGAN, PRESIDENT ~N LETTER I
NO. WDS.-GL. OF SVC. PD. OR COLL. CASH NO. ‘CHARGE TO THE ACCOUNT OF TIME FILED

OII. CONSERVATION COMMISSION

‘ W /S 2 om

MR. ROY YARBROUGH
OIL CONSERVATION COMMISSION
HOBBS, NEW MEXICO

WHERE IS INSPECTION REPORT AND APPROVAL FOR FAMARKISSPERMIT

AS PER REQUEST?

- Send the following message, subject to the terms on back hereof, which are hereby agreed to

_SANTA FE, N. M.  OCTOBER 17, 1949

-

OIL CONSERVATION COMMISSION
R. R. SPURRIER

r0~/7- 9/7



. ZMESTIC SERVIGE \, b o 3 4 , X /INTERNATIONAL SERVICE\.
— |Check the clase of service desired ; ' 1206 |Checktheclassofservicedeaired;
otherwise this message willbe . \ < otherwise this message will he

sent as a fullrate telegram sentat the full rate
1 FULL RATE ) ’ FULL
TeiEcranl  |sERiAL il ' N iI O N RATE DEFERRED
. *
DAY NIGHT ; - : GODE NIGHT
\LETTER LETTER f "JOSEPH L. EGAN, PRESIDENT .\ LETTER f
NO. WDS,-CL, OF SVC, PD. ORCOLL. CASH NO. CHARGE TO THE ACCOUNT OF TIME FILED

OIL CONSERVATION COMMISSION

Send the following message, subject to the terms on back hereof, which are hereby agreed to

* SANTA Fiu, N. M, OCTOBER 18, 1949

NEAL AND GIRARD, LAWYERS
HOBBS, NEW MEXICO

FAMARISS PEFMIT HAS BEEN RENEWED AS OF OCTOBER 15,

R, R. SPURRIER
_O0IL CONSERVATION GO!NISSICN



-~ WESTERN - (=
UNION =

W. P. MARSHALL, PRESIDENT. N\ Ship Radiopram s
'nnﬁhutlmedwwnmuudnhlimmhlentmsmddnyletbusmSTANDABDTmE.tpmtotonan. TnneoireouptnSTANDABD

LA%5 SSF127 . . : R il
L»HBAQ#O PB=HOBBS NMEX 17 1009A=

R R SPURR!ER= \
OIL CONSERVATION COMM!SSION SANTA FE NMEX=

—_—— — - —————— R S =L

‘RE WALTER FAMAR!SS JR PERMITP HOLBING OIL AWAITING RENEWAL

~ OF PERM!T?VP%E§§E ADV!SE BY WIRE WHETHER PERMIT HAS BEEN
* RENEWED= |

NEAL AND GIRAND LAWYERS—

y”‘é

A A RS-

THE COMPANY WILL APPRECIATE BUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE



UNI@N =

JOSEPH L EGAN

R

o texrs & AR m;tpmntll : RIS Mg DO
ATF“‘ PD=GK _)/iLLA\. Ted 27 TT:LA: ' V o
“'.." 2SO OFL COLSERY Ail COnsSSIo

“REFEREICE HIARING JULY 29 CASES for,
Y RECULATING T4

TAIK 20TTONS AND NECLALL 1 UASTE
AiD URGES ADOPTION OF ORDER PROPUS
OPERATORS BY LEA COUNTY OPIRATOND 2007

I
r.
i :D.

20 0L 110 130 1% 10an=
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C. MELVIN NEAL
W, D, GIRAND, JR.

/N
/VZ? Waf Uy 1945

TELEPHONES: 54 & B54
P. O.Bax 1326

NEAL & GIRAND

LAWYERS
NEAL BUILDING

HOBBS, NEW MEXICO

October 10, 1949

0il Conservation Commission,
Box 871,
Santa Fe, New Mexico.
Attention: R. R. Spurrier.

Dear Dick:

We are here enclosing a letter from the
insurance company, certifying to the bcnd of Walter
Famariss in re: his application for renewal of permit
as a tank bottom processor.

With this letter in your file and the report
from Roy Yarbrough, this permit should be ready for
renewal.

Very truly yours,

NEAL & GIRAND,

G/vs
Enel.,



BOB DANIELS & SONS
BOB - BILL - JACK
INSURANCE
Telephone 511
105-107 North Turner Street
HOBBS, NEW MEXICO

October 10, 1949

gii. COR
SAN

0il Conservation Commission
State of New Mexico

Santa Fe, New Mexico Re: Indemnity Bond to State of New Mexico
Principal -~ Walter Famariss, Jr.
Gentlemen: Bond Mo, 8Y-151760

This firm has in effect Indemnity Bond to the State of New Mexico that has
been in effect since the 1l4th dav of October of 1943. Please let this
letter act as evidence that this bond will remain in full force and effect,
heving an automatic renewal clause until such time as it is Mr. Famariss!
desire to be released of liability under the bond or until such time as it
is vour desire to withdraw this provision of Mr. Famariss' operations.

Very truly yours,

50N3, INC.

L. Danfgfé;EETWFEZQ%ggét

RWD/ 3T

Twin City Fire Insurance Co.



