. SOUTHERN UNION GAS COMPANY
Buart Building
DALLAS 1. TEXAS

October 25, 1951

Director United States Geologieal Survey
Roswell, Fev Mexico

Desr 8ir:

Re: Hope Unit Agreement

Reference is made %o the notice of termination,and applieation
for approval thereof, regarding the Hope Unit Agreement, I-Sec. No.
556.

This 18 to transmit the advice that by letter dated October 11,
1951, Mr. Guy Shepard, Commissioner of Public Lands of the State of
Nev Mexico, indicated spproval by the State Land Office of the term-
ination of the said agreement as of September 26, 1951.

¥We believe you have been suppiied a copy of this letter of
approval by ¥r. Shepsrd.

Yours very truly,

RM:nl

ce: 011 Conservation Commission
Maymolia Petroleum Company
State Land Office




October 11, 1951

——rin,

Southern Union Ges Company
Burt Dailding

beliss 1, Yexns Y — 1\

sttention: Mr. ke de Hertin \

{entlemen:

gether with your ap
texination of e
“Tlonse be advifg

Very truly jours,

Comaissioner of .ublie Lo nds

oct U, Yo Geologicul vurvey
rogwell, Hew Hexico

0il Conservation Comdsaion v
San.¢. Fe, New texico

Hagwol e retroleum Compeny
Dallmg, Texas

OIL CONSER™" 1100 COMMISSIN
_ SAMTA Fr, ro )

L 0CF 19 00 ’



ILLEGIBLE p

Jauuary| o, 149t

sauthern Unien Cas Coeopagy
Surt Oulidiag LZ:T“‘JK\\
Dallas, !, Texas ‘\\

5. S i T ; e &e . A
Sltentiva: ipe ole le limr

ey Lire Lertin:

I have carciully examined'y ayplication for an
expension of tlmc gidils i to comence {urther
¢ Hepe Unit Lrecment.

interusts of tue
e sorved Ly sugl reoucstod

%

cxteaslon wndgr tle apefopriate provisisas of fbe
erisina Te Phercfure, I approeve your
epplic cxtension of tlac autil July (,15.1.

peroval is/entirely counditioned upen apuyroval

A\ gy licbion for extension bein: had from ths

preper o 5 of the Dopertisent of the Interior.
Very truly yours,

A

Sorpil astonae

Cepa



SoUTHERN UNTON GAS COMPANY

BURT BUILDING

LEGAL DEPARTMENT
DAr1AS 1, TEXAS

WiLtis L. LEA JR.
GENERAL ATTORNEY

August 8, 1950

0il Conservetion Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

We have been sdvised that on July 27, 1950,
the Acting Director of the Tmited States Geoclo-
gical Survey approved two applicstions filed by
Southern Tmion Production Company st mit Oner-
ator under the Hope Unit Agreement, one of which
requested the substitution of Southern mion Gss
Company as mit Operator, and the other request-
ing the fourth extension of time within which to
commence the drilling of =z second test well.

The approvsl relating to the drilling obli-
gation extends the time for drilling a second
well until November 13, 1950.

Very truly yours,

A.S_GRENIER
QUILMAN B.Davis
R_.M_MARTIN, JR.
CLYDE L.DAvIs

RMM: o



Sunta . e, W Hexice .
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Sguthern Lalon uvas .cavany
Burt Bullding
K:D ialless, Texas
| ' Attention of ¥r. %. #. ssrcin
h:D vuent lemen:
1 have csrsiily ezamined the s-cliestion oF Bodtiaern
fﬁw “nlon Gas Compsny fur sn extension of ilms from sy 13,
| | 1950, to Hovesbe: 13, 1330, incluslve, sitoin wo o len the
! l conpany oky cosoly with Lis lurtber regilremenis of the unlt
‘Lji a-reepent eswve: Loz eom HuPE sIT Axibe The ajrsomsni is
K“/ sometissa referrsd 1o az I-iec. Ho. 550.
_____ ) I nave cvnclises tuet the basy Intsyests oI whe ‘tebe
f’?‘ of dww eexice Fo.lu be served by s.ch extension oi time, as
0l . be 2 ~ e,
Ry proviceu by sectian 8 of sals ssoresnent, and I laerefure
— approve salo sopliectlen for exLonsion for & periocd of six
{ sonths from say 13, 1350 to anc incluaciag Bovewber 13, 1550.
| F¥uls eppreval vl uhe esulicsiion for exiensiun ls COin i bioned,

nosever, J4oon simller cunadent snd aspraval ln Loe oremises
beliig niven By tie pruper iilelels 3! tus Jepartasab of

Ja interior,
/

{
4 Yery traly yours,
i

ai viblie Lan.s
(3} cce

L‘:.i';.ii'gé.

Guswell, .. .

311 Censervation Cuimiseion
“BLE xy He e
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Soslliern Unden Produciion o,

Burt Bulidiag
Dalias, Texas

“wr Hodification of lope
Jnit A@wemat—lntemaf
“evonmuo uling I,7,393

Gemtlomen:  (Attenmtion: Pobort M, Vartin, Jr,)

This acknovledguos e wzp of supplsmontal cgrosponts with
duplicates modifying 'iope Unit Agrecment~ l-scc, ‘556 EdS
cuted brt Southern Union Production Uompan:, delhi 01l
Jarparatiom, Yagnolin Poiro oum Compamys, label U, Konm,
ot vir, Wiiilam Fuellor ot ux, Victor Brran Light et wx,
He e .;fai ot we, William o, MoWhoritsr ot wx, George 3,

Hol dngtc ob we, Amaie L, Zl1iott ot vir, Charles Dallg,,
&2‘02& S. Brmm, en &, gden ot X, #illiam o, actonm ot e,
ﬁenjsain HEN .,mehini et ] Sduard 'ieil ot wx, Allce I, Hest,
Be. 7is Kechane, 2t ux, C, i, Johmon 2t wx, Harre Y, Crouch et

u;z, ;fa;;.:- G, Barton et ux, and George P, Gibson,

Aftor careful exomination of the seweral supplemental agroo=-
ments submitied, I find no objection to the modification of
Hop: Unit ‘grooment I-gec, 556 a# oot out in said supplemental
sgreomentg ond therefors approve cach of them,

Vory ﬁrul TOUrS,

éﬁa;f o

GTT AUPED
Commissioner of Publle Lands

to Toster vorell, U,8,G.5,, hoswell, H, MNex,

to Hew Voxico 7il Comserwation Commission
to Jouthern Union Produetion o,

ILLEGIBLE

'::l
o
.4

Pob b el

Gs/dg
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Yoveshar L, 1949

Rgathern ‘nlon Prodaetion Jomp&iny
apt Doailoing

-wlles 1, Texas

attention of Tasal snartseni

Twtennione Y0 CRIT
s yEeg 2 8o hovanber
exbendiocn ¢ Lins G COLNGEncsw
wenb 21 saditlonal well Lo

2oy 13, 1950,

dentleansn:

v nave corefailly sroained yeur (1) aspllesilon Lo
extond ine “opm ‘nit  gresasat frow Lecoeber 3, 1343, o and
inel . eing sovesber 13, 17501, prrseesl 2 section A8 e, &nd
(2) 7o.r w-pliestion for extaasion of tims la shiea & cotdust
farther exsloratory o1lling o L8 &Ide, p.rsasnl Lo section 8
of the “nlt aprsem.ni, recelvec la ihie Sillce Zclever o7, 1949.

sfhor caariierlas t..o statasents ia Lhe reapscilve
snplicetions sio Glyeusellny ohoe mabisr with . Villls {. Les,
Jre, Teneru) Attorasy, Seotlers sulon, § Lsred;y &narove Lie
apslication and soussut Lo scwanslon of wie Lope .allt igresment
from Tecsaber 31, 1349, to and laelualog Howswber 13, 19351,
&ic woorove the ensllestlon and coasent to sxtenslion of time
for Parther arilling fros Luvososer 13, 1949, to and lnel.ding
Je3 13, 1355, These soprovils stal cZmssale are conoitioned,
eV ar, 4oon Ll¥e <anPOv.olar an LolBeaed Deldy Ded froa Lhe
mited States Teslogsleal Dirvege

Very wraly yoars,

ECe elleliels (3) Py
01l Tonsersailon .o
RARNLE (8, H, 4.



June 9, 1949

tr. Allen T. Schirodt

Lan< and Lease Depa rtuient
Joutnern ‘Inisn Prodluction Company
Bart ailding

nallas, Texas

In fe: FExpirlng lesses within
Hope Unit Ares, I-Sec.
-+ Roe. 55

vear dr. Schrodat:

t'nls zcknowlesdges receipt of your inquiry In the matter

o1 extension of leases as indicated in the csption hereof.
Tue Commissioner of Puolle Lands has neretofore aporoved tie
liope Unit Agreemcnt anc has lately agreed Lo en extension of
time w»ithin whiei. furthter crilling may be bezun. Section 16
of the ‘greement, particudarly the last saragrsani thereof,
seems to authorize wodifications of leases to conform to ihe
1ife of the sagreemsnt.

Tne Cosinlssioner of Public Lands as to state lunds is
authorized by 3ection 3 of Chaoter 88, X.:, Laws of 19143, to
ammend state o0il and ~as leases so &s to conform tunem with
the szreement. Since ihe le ssees under the agreement have
apnroved sach modification, the Commissioner of Public Lands,
slso a party to tie apresment, would uncdoubtedly unprove an
apnlication f{or the extenslion of any stale lease within the
anit ares. Apparently this would e true for any lesase or
assisnment within the unit ares wicther or not it was immedlately
exniring.

It is sugssested tiat jou file an anplication wxlth the
Sbate Lend GfTice for extension of I ases Lhal tiey may be co-
sxtensive witi: the sgregmsnit. In suchh applicslion ti:e leases
or assignuents thoreo! witnln tme unit area, subjeet to proper
annlal rental payments of courss, woull undoubtedly be extended
by oroper order of the Comulssloser of Publlic Leancs. The fore-
goin, 1s 1in llne with previous practice, anu for purposes of



Page 2 )
Mr. aAllen D. Sehrodt June 9, 1949

this office 1s satisfactory from an administrative point of
view, because the Extension Order would be in the files and
cause eaci lease tc be extended by notation and the tract-

books marked accordingly.

Under Section 3 of Chapter 38, supra, the lessees
also have the right to reilnquish existing leases and take
new leases in lieu, However, by resason of the extra work
involved in releasing, posting and issulng new leases, this
office has heretofore merely extended leases to conform
to the agreement by order based on application. In all
probability, Southern Union Productlon Company holds a
majority of the acresge under varlous leases. This should
be the sub ject matter of one application; each separate
lessee, cother than Southern Union, should file appliestion for
sxtenslion of his leases.

Trusting that the foregoing will be of some informa-
tional value to you.

Very truly yours,

GEQORGE GRAHAM, sttorney
State Lund Office

GAG/mih
ec, 011 & Gas Division
State Land Office
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¥sy 16, 1349

Southern Unlon Prodaction Company
Burt Bullding :
Dallsas, Texas

Attention of ¥r. alllis L. Lea, Jr.
General Aittorney

Gentlaumen:

I have cerefully examined the wppllication of 3Joatihern
Union Procuction Company for an exteasion of time from May 13,
1949 to November 13, 1949, imelusive, within whieh the com-
pany may comply with the further requirements of the Hgit
agreement cdvering the HOPE UNIT AREA. The agreementi is
sometimes referred to &F i-See. No. 556.

I have councluded that the best interests of the State
of Hew ie:lco would be served by such extension of time, as
provided by 3ection 3 of sald agresment, anc I theresfore
saoprove seid applieation for extension for a period of six

months from %ay,lj,\;ggglze and including No 13, 199,
Thls spproval of the s>plieation for extension is condiiioried,

however,unon similar consent and approval in th: premises
bein: siven by ths proper efficlials of the Department of
Interior.

Vary truly vours,

Gcn@isai’ er of Pu:liec Landa

e JoS5.G.8.
hRoswell .4,

01l Conservation Commissiom
3ant s Fe, Hew Mexico
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STATE LAND OFFICE
SANTA FE, NEW MEXICO

o

/ September 14, 1948
¥r, %illis L. Lea, Jr.

Southern Jnion Produetion Jompany
Purt Zuilding -

Dallas, Texas

Dear Sir:

AfTter having carefully examinsd ths applleation of
Southern Unlen Productlion Company for an extension of
time within which to conduet further exploratory drill-
ing, pursuant to Section 8 of the Hope Area Unlt Agree-
nent, and on the basle of statementia thersin contgiped,
I nhave coneluded that the beat interest of the 3RS of
New Mexico will be served .y such requeasted extension.

I, therefore, appreve salid epplicatlon for extgmelon

of sald Hope Area Unlt Agreecment Ifor s perlod of six
months from and after Lovember 13, 1948. This extension

to end Way 15, 1949.

Hy consent to this exiension 18 conditioned, howsver,
upon simlilar action being taken in the premiszes by the
propex officlals of the Uniied States Depariment of
Interior,

Very traly yours,

JOHN E. EILLS
Comalassioner of Pubilic Lands
of the 3tate of Few Nexkeo
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SOUTHERN UNION PRODUCTION COMPAN ‘ MAY 1948 J
BURT BUILDING \.“:L_Jl:u U Ib

DALLAS, TEXAS

May L, 1948 q:
s 3 {) v/

L3

T}Z /J%/WW

Oil Conservation Commission
{ Sante Fe, New Mexico

Attention: Mr. R. R. Spurrier,
State Geologist

Gentlemen:

There is enclosed and filed herewith one
(1) fully executed counterpart of the Hope
Area Unit Accounting Agreement which relates
to the Unit Agreement dated November 28, 1947.

We are glso filing 1 copy of the Account-
ing Agreement with the New Mexico Commissioner
of Public Lands and 3 copies with the Supervisor
of the United States Geologlcal Survey.

If edditional counterparts of this instru-
ment are required for your purposes, please so
advise us in order that they may be supplied.

Yoursg very truhg

Willis L. Lea, Jr.
Assistant Secretary

WLL:fr
encl.



SOUTHERN LUNION PRODUCTION COMPANY
BURT BUILDING

DALLAS, TEXAS
O CONSERVATINN COMMISSION
SANTA FE, NEW LIENICO.

April 28, 1948 F-’L“LL‘JLL‘ :\[—(F\‘}
~ APR 54 1548 H.
o STy To U

G haHrrae’

New Mexico 01l Conservation Commission
Senta Fe, New Mexico

Attention: Mr. R. R. Spurrier,
State Geologlst

Gentlemen:

As provided by the Hope Unit Agreement
affecting lands in Eddy County, New Mexico,
we are glad to enclose one (1) fully executed
and acknowledged counterpart of the ratifi-
cation by certain overriding royalty owners,
being all the subsequent ratifications re-
ceived to date.

Yours very truly,
Tl /W /

Willis L. Lea, Jr.,/
Assistant Secretary

WLL:fr
encls.



SOUTHERN UNION PRODUCTION CaoMPANY
BURT BUILDING
DALLAS, TEXAS

February 14, 1948

New Mexico 01l Conserveation Commission
Senta Fe, New Mexico

Attention: Mr. R. E, Spurrier,
State Geologist

Gentlemen:

We are glad to enclose an executed copy of the
Hope Area Unit Agreement bearing approval of the
Secretary of the Interior and also containing the
Commission's affirmative Order and the consent of
the Commissioner of Public Lands.

This is intended, of course, for your permenent
records.

With best regards, I am

Yours very truly,

eneral Attorney

WiL:fr
encls.



UNITED STATES
DEPARTMENT OF THE INTERICR
Geological Survey
Weaghington 25, D.C.

Feb 10 1948

Long, St. Lewis & Nyce, Esqgs.,
Nationel Press Building,
Washington 4, D.C.

Gentlemen:

On February 5, 1948, Acting Assistant Secretary of the Interior
Mastin G. White approved the unit agreement for the Hope Area, Fddy
County, New Mexico, submitted by the Southern Union Production Com-

pany, a8 unit operator thereunder. The agreement is effective as of
the date of approval and has veen designated I-Sec. No. 556.

Seven approved counterparts of the agreement are enclosed. Omse
of these coumterparts should be forwarded to the State of New Mexico
for 1ts record.

Very truly yours,
/8/ HO J. Dm&l,

H. J. Duncan,
For the Director.

Enclosure 370.

copy
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r, 0, Box 871
Januasy 8, 1748
‘onthern Union Production Company

Hurt Tullding
Dallss, Texas

s lone Unit Agreement Urder
Gentlerent

Ve are forwardins you *thras addiiional sicned
eories »f Trder o. 737 in Case o, 102, o5 ner your

request.

Very truly vours,

Betity vistrand, Chief Clerk
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CLASS CF SERVICE DESIRED

DOMESTIC CABLE
TELEGRAM FULL RATE
DAY LETTER DEFERRED
NIGHT MIGHT

MESSACE LETTER
NIGHT SHIP

LETTER RADIOGRAM

Patrons should check class of service
desired; oiherwise message will be

tranxnitted as a fuh-rate
sommunication,

WILLIS L. LTA JR.

COPY OF
W]EST UNION TELEGRAM

Dec. 1, 1947

SOUTHERN UNION PRODUCTION CO.
BURT BLDG.,

DALLAS, TEXAS

ORDER ZY AIRMAIL TODAY. THANKSGIVING INTERFERED. SORRY.

GEORGE A. GRAHAM
OIL CONSERVATION COMMISSION
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NOTICE FOR PUBLICATION

The State of New Mexico, acting by and through the 0il Con-
servation Commission, pursuant to law, hereby gives notice of
the following hearing <+to be held by the 0il Comservation Com-
mission on November 25, 1947, beginning at 10:00 A.M., on said
day at Santa Fe, New Mexico:

Case 108

In the matter of the application of Southern
Union Productlion Company for approval of the Hope
Unit Agreement, Eddy County, New Mexico, embrac-
ing the following lands:

Sections 17, 18, 19, 20, 29, 30, 31, 32
and the 82 and NW—- of Section 33, in
Township 18 South, Range 24 East, NM.P.M.;
Sections 4, 5 and ’6 in Township 19 South,
Range 24 East, N.M.P.M.; Sections 13, 1k,
15, 22, 23, 2k, 25, 26, 27, 3%, 35 and 36
in Township 18 South, Range 23 East,
N.M.P.M.; Sections 1, 2, and 3 in Town-
ship 19 South, Range 23 Fast, N.M.P.M,,
containing 17,134 acres, more or less.

Given by the 0il Conservation Commission of New Mexico in
the name and on behalf of the State of New Mexico, at Santa Fe
this day of November, 1947.

THE STATE OF NEW MEXICO

By

§ecretary
OIL CONSERVATION COMMISSION

(Seal)



1. 2. Box 8T1
Noverber 21, 1947

=)

(

(

Hr, Willis L. Lesz, ir.
Lttorney

Southern Union Gas Company
3&11&8 1’ Texas

Dear Sir:

With refaerence tc your request of November 19,

7 r, Graban states that he will be very glad to recormend
to tre Cormission that Case 108 be heard first,

—.

Yery truly yours,

Setty wistrand, Chief Clerk
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LEGAL DEPARTMENT

wiLLIs L.LEA,JR.

GENERAL ATTORNEY
A.S.GRENIER
FRANK M. CARR
QuILMAN B.DaAvIs

OIL CONSERVATICN COMA 1SS

SoUuTHERN UNION Gas COMPANY il

BURT BUILDING U
DairLAas 1, TEXAS

November 19, 1947

Alr Mail

Mr. George Graham,

Attorney

0il Conservation Commission
Santa Feo, New Mexico

Dear George:

It Just fits that I can be in Santa Fe for

Tl}s—-“ Q,Jﬁr [_](I_——‘

‘Iﬂii

[elv ]

SANTA FE, NEW MEXICO,

NOov 21 1947 y
i:.zL_"j't Ui

the Conservation hearing at 10:00 on November 25.

As T will have to return by plan the same day my
time 1is quite limited. Would 1t be possible for
our matter to be heard first., I belleve 1t will
not take five minutes for the incorporation by

reference and for any questions which may arise.

Please let me know if you think this can be
handled. Looking forward to seeing you and with
best regards, I anm

Yours very truly,

AP
7.

WLL:fr

N
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SOUTHERN UNION PRODUCTION COMPANY
BURT BUILDING
DALLAS, TEXAS

November 12, 1947
on I

onz
= fa} e S,

'4:1

/' /\3

‘QUULJZ

Mr. George A. Graham, Attorney

New Mexico 01l Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Mr. Graham:

Thanks very much for your advice concerning the
hearing of the Commission to be held November 25 at
Santsa Fe, at which time the Hope Unit matter will be
considered.

It is still my desire to attend this hearing,
but in the event that is not feasible, I will ask Mr.
Manuel A. Sanchez to do the necessary ln my absence.

In due course pleasse furnish for our files pub-
lishers' affidavits covering the notice of this hear-
ing wherever it 1s run. We will be glad, of course,
to pay the expense incurred in connection with obtain-
ing affidavits of publication.

With thenks for your cooperation and best person-
al regerds, I am

Yours very truly,

111is L. Lea, Jr.

WLL, fr

CC = MI.. J- Ro COle
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. 0. Box 71
Noverber 10, 1947

tr. Hillis L. Lea, Jr., Attorney
_ Seuthern Unjon Production Conpany
" Dallas, Texae

'L_,Degr Sirzf

‘This is to advise you that Case 108, as re-

~ advertised, will be before iﬁé Commiésion at 10:00

o'c;ock a.z, oo Noyember 25, U7 ?he ‘hegring will
bé.helﬁ in the Corogaéo Foom of la Fonqa“gcteé,
Santa Fe.. | -

Yours very_ﬁgﬁlx,if

by ' GECRGE A. GRAFAF, Attorney
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BURT BUILDING NGV ! ‘
DALLAS, TEXAs d\\ g eall =
November 8, 1947

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Attention: Mr. George Graham,
Attorney

Gentlemen:

Reference is made to the application of Southern Unlon Production
Company filed on or about May 24, 1947, for approval and consent of
the Commlission with respect to the Hope Area Unit Agreement and Plan.
It is desired that the Commission by regular notice set the matter for
hearing at the Commission's regular meeting which is understood to be
gcheduled for November 25, 1947, in Santa Fe. A suggested form of
notice covering this matter is enclosed together with a suggested form
of order believed to be suitable for entry by the Commission. Your
attention is directed to the fact that the lands involved are located
in Eddy County, New Mexico.

This request for hearing is made in an abundance of caution and
simply for the purpose of eliminating from the formal record minor de-
fects believed not to be of substance, which occurred incident to the
hearing of the Commission held July 15, 1947. In view of the fact that
a regular hearing on the same matter hes already been held, pursuant
to published notice, at which oral testimony and documentary evidence
was submitted by the applicant, it is suggested thet the November hear-
ing be formally conducted and that the Commission's order be entered
with the evidence of the previous hearing incorporated by reference.
The Company stipulates that the Commission's attormey, or the Company's
own attorney if he be present, may, on behalf of the Company, stipulate
into the record of the November hearing the complete transcript of tes-
timony end exhibits thereto teken and introduced at the hearing on July

15, 1947.

We appreciate your cooperation in this matter and will be glad to
hear from you if anything further is required in comnection with the
November hearing. In particular, please advise us if additional fil-
ing fees or cost should be paid.

With thanks, we are
Yours very truly,

Willis L. Lea, Jr.



UNITED STATES |
DEPARTMENT OF THE INTERIOR

GROLIAAGALURVEY
Arteais, New Mexics

| HE@EWED
July 25, 1%7 JuL 28 1947

U. S. GEOLOGICAL SURVEY
ROSWELL, NEW MEXICG

Southern Union Produetion Company
110}, Burt Building
Dallas, Texas Re: L.C, 062206

L-SEc. WNo. S5 .

' Receipt is acknowlsiged of your "Notice of Intention
to Drill® dated July 8, 19L.7, severing your No. 1 Elliott well
on the subjeot land in the 5W} SWE, seetion 2, 7. 188., R. 238,,
Wildoat Pleld, Bddy County, New Nexiee.

Gerntlaxen:

Your proposed work i3 hereby approved subject to
eamplisnce with the provisiocns of the "0il and CGes Operating
Regulations™ revised May 25, 1GL2, & eopy of which will be sent
you on request, and subjest te the following conditions:

1. Drilling operations so authorised are subjest to
the attached shest for general oconditions of
approvale '

2+ Coples are requested of the sample log, elestris
log, or other surveys made,

Yours very truly
ot 1B it

FRAYNK B. STAHL
Acting Distriet Engineer

S7aTs
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PLEASE READ BEFORE STARTING OPERATIONS

Because suspension of field cperations will be required by the District
Engineer for failure to comply with the Operating Regulations and the condi-
ticns of drilling approval, partirular atbention is called to these gensral

erd speclal requirements most likely to be overlooked by the aperator:

All drilling and producing wells shall be permanently marked in &
uous place with the rame of operator, lease name, well number, and
ion., Necessary precautions must be taken to preserve such signs,
2, Any desired change of drilling plan or conditions of approval must
have the writter approval of the i strict Enginecr FUFORE the change 1s made.
5. Unless otherwise specified in the approval to drill, the production
string of casing must bLe set at the top of the pay zone, and comnletion shall
be mude with a resasorable gas-oll ratio, .
li+ PBefore work is started written approval must be obtained and after
work is completed results must be reported to the U, S, eclogmlcul 3urvey by
Submitting complete information in triplicate on form @-354la, coverinz:

a, udding or cementing, including proposed date and method of
testing water shut-eff,

Drill-stem tests or perforating,

Casiny alterations, packer settings, or repairs of any kind.
Shooting, acid treatment, decpening or plugsing bick,
Gas-1ift installations.

Drilling of water wells.

-

- B B e TN ¢ I o
-

5. Yonthly report of operations in duplicate, on form G-%22¢, must be
submitted promptly each month btegzinnings with spuddins of the first well on
a lease and continuing until approved abandonment of all drilling and prodiucing
operations. _ '

6. Lo, in triplicate, on form 9-33C, must be submitted within 10 days
of reaching temporary or permanent drilling deptn, Copies of all electrical
logs, cutting logs, drilline-time logs, and any other well information not
given on the stendard form, should te attached to same,

7. Separate application to drill any water well on federal laund is re-
quired, and special procedure is necessary for abandanment of any well having
a desiratle water supply.

9. 411 wells and lease premises shall be maintained in first class
condition with due re~ard to safety, conservaticn; appearance, and refuse
disposal,

. The notice of intention to drill any well is rescinded without further
notice if drilling is not started within ¢0 days of approval.

10. Cement must be allowed to set a minimum of 72 hours on all strings cf
casing prior to drillingz the plug.

SPECIAL (none, if so indicated,)



Budget Bureau No. 42-R358.
Approval expires 11-30-46.

Form 9-331a i
(March 1942) Land Office . B8 _Crmo®s
(SUBMIT IN TRIPLICATE)

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Unit

SUNDRY NOTICES AND REPORTS ON WELLS

NOTICE OF INTENTION TO DRILL o x SUBSEQUENT REPORT OF WATER SHUT-CFF.

NOTICE OF INTENTION TO CHANGE PLANS. SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING. ... ceee]mcaems
NOTICE OF INTENTION TO TEST WATER SHUT-OFF SUBSEQUENT REPORT OF ALTERING CASING.

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL _______| ___._ SUBSEQUENT REPORT OF REDRILLING OR REPAIR ... . o ccaeo
NOTICE OF INTENTION TO SHOOT OR ACIDIZE SUBSEQUENT REPORT OF ABANDONMENT oo mee
NOTICE OF INTENTION TO PULL OR ALTER CASING SUPPLEMENTARY WELL HISTORY e mememmmemmemm e | e
NOTICE OF INTENTION TO ABANDON WELL.coen e e[ e [~mamercaemamacmmae s amammmaseamemceeman—-amameammn—mameanSmm——— e aa———

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)

July &, 1947 , 19
#1, Elliott- Federsl , ‘
WellNo. / is located 660 __ ft. from g} line and . 960 __ft. from ﬁ} line of sec. .._ 24 .
SWt Section 24 18 South 23 Fast  N.M,P.M,
(¥4 8ec, and Sec. No.) (Twp.) (Range) (Meridian)
Wildeat Zddy County Hew Mexico
(Field) (County or Subdivision) (State or Territory)
The elevation of the derrick floor above sea level 1s ___________ ft. =~ «iil be furnished when determined

DETAILS OF WORK

(State names of and expected depths to objective sands; show sizes, weights, and lengths of proposed casings; indicate mudding jobs, cemeni-
ing points, and all other important proposed work)

Propose to drill wildeet well to granite. Casing program aooroxinately cs
follows:

13-3/8% C,D, - 55C foet m—-—- cemented

9-5/8% O,D, <= 1700 fest ——-- gquogel

7% 0D e TEO0 Twot e censated

Well to be drilled firast 200U feet with Cable Tools, remainder of depth with Rotary.

I understand that this plan of work must receive approval in writing by the Geological Survey befors operations may be coinmenced.

Company_Southern Union Production Company
Address 1104 Burt Bnilding

....................... i Title Engineer

Y. S. GOVERNMENT PRINTING OFFICE 18—8437-2



< ¥ O O

STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

July 3, 1947

Mre Willis L. Lea, Jr. L2
General Attorney RV Y S
Southern Union Gas Company e

Burt Building

Dallas 1, Texas

Dear Mr. lea:

Attached you will find evidence of publication from tne
Santa Fe and Eddy county newspapers as requested in your
letter of May 2ad.

Very truly yours,

RRS:bsp



KOTICE FOR PUBLICATION
STATE OF NEW HEXICO
OIL CONSERVATION COMMIGSION

The il Conaservation Commission of New Mexice pursuant to law, hereby
glves notice of the following hearings to be held July 15, 1947, beginning
at 10400 A.M., on said day at Santa Fa, New lexieo:

Cage 100

In the matter of the petition o1 American imployers Insurance
Company for an order directed to Charlea R. Tarkenton, address
unknown, We. Re Childers, Hobbs, New Mexico and Gsne R. Burke,
Hobbs, New lMexico to show cause why a well located in Chaves
County, Hew Mexico in the SEWW: of Section 33, Township 11
South, Range 25 Zast, NelfePeM., should not be declared abandon~-
ed and ordered pl\l?é’ed-

Case 101

In the matter oif the petition °f American Employers Insurance
Company for an order ~ directed to Frank Griges, Lubbock,
Texas, John Larden, Lubbock, Texas and John H. Hawkins, Fort
Sumner, Hew [lexico t0 show cause why a well located in DeBaca
County, New {exico, in tne NEINEL of Section 11, Township 4
liorth, Range 26 Zast, should not be declared abandoned and
ordersd plugged.

case 102

In the matter of the petition of American Employers Insurance
Company for an order dirscted to San Juan 01l & Jas (o., Inc.,
G922 Worth Second Street, Fhoenix, Arizone, 0. R. Cassady, 922
Morth Second Street, Fhoenix, Arisona, Arthur Wilson, rhoenix,
Arisona, L. 7. Snavely, 900 Last Van Buren, Phosnix, Arigona,
A H. Vaughn, 2314 Oak 3t., Phoemix, Ariszona, J. A. Delar,
2133 Xast Yale Street, Phoenix, Arigona, to show cause why a

b

well located in San Juan County, New Mexico, in the SE:5%,
Section 19, Township 29 North, Hange 11 West, should not be

declared¢ abandoned and ordered plugged.
Caze 103

In the matter of the petition of the Leonard 0il Company, a
dew Mexico corporation, Roswell, New Mexico for authority to
deepen Leonard Oil Company's State Well Ko. 8, located in Rddy
County, New [exico, 1177 feet north of the socuth line and 1230
feet west of the east line of Section 21, Township 17 south,
Range 29 east to the 0il produocing horison or that vicinity.

Case 104

In the matter of the application of Walter Famariss Jr., for
permission to purchase and process tank pbottoms, it 011,
Gasoline Plant "Catchings®, and other Uil or Waste not other-
wise Merchantable, and tc sell the merchantable crude derived
therefrom.

Casa 105

In the matter or the application of the Panhandle Carbon Company,
Inc., for an extension for ten years of its permit heretofore
granted November 27, 1U44 respecting use of residue and/or flmre
sas in the manufacture of carbon black.



Case 106

In the matter of application of the Oil Conservation Commission
of New Mexico, upon its omn motion for an order, as recommended
by the Hew lMexico Womenclaturs (ommittee, supplementing Supe
plemental Order io. 6 to Urdar ko. 633, and relating to overlap
in defining boundaries of Leco Hills and frayburgedackson pools,
fddy County, lew Mexico.

Case 107

In the matter of the application of sarney Cockburn, for an un-
orthodox well location in iddy County, in the NE} SWi, Section
23, Township X7 3outh, Range 33 Last, N.M.P.M., on State Lease
3=251b in comnection with an application for unit operation.

Lase 108

In the matter of the application of Southern inion Gas Company
for approval ol the ilope Unit Agreement, Hddy County, iew Nexico,
embracing the following lands)

Sections 17,15,15,20,29,30,31,32 and the
Sk and w4 of Sectien 33, in towmship 18
south, hanpe 24 last, N.i.P.iij Sections
495 and 6, in townsnip 19 3outh, Kanye

23 Iast, NelePeMj 3ections 13314,1-5,22,
23,24,25,26,27,34,35 and 36 in toemship
13 South, Hange 23 tast, H.M.PoM3 Sections
1,2, and 3 in Tommship 19 South, Range

23 Lmt’ ?'énﬁvf"nﬂ.’ conmg 17,}»20
acres, more or less,

siven under the seal of the Uil Conservation Commission of jew rexico,
at Santa Fe, hew Yaxico on June 27 1947,

SIL DOKTUERTATION TR CUION

e Re SPIRARIER, Zecretary
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HVATION COMBILLCK

(s ad lonzervation Temmiaslon o5 Hew lexico pursuant to lasr, Lereby
cives notica of the fyllowing hearings o be neld July 15, 1947, basimning
&% Q0300 Aefle, OB ¥ALQ dar atl den'a e, Yew Fexigo:

saae 1O

ia the matier of whe peliiion ¢f tha lesnard ‘1l Company, &
Raw Jaxicn corporaiion, ‘aswell, few “axloo 1or autharity te
Coupen [eopard D1l Companyts late ell s, ¥, localed in idly
Loumty, sew (BXigo, X177 fext aorl. of the south line and 1230
feat west oF 1o cuebt line oi segiien 21, Tomnship 17 »auth,
Range 25 east o vthe oill producing horigon of that visinity,

Lase 104

in the satler >f tho asplication of Walter Fasariss Jv., for
reralasion io parchass and proeess tank bottems, Pit 041,
Zaseline Ylant "Catenings®, and otuer D3l or Jaete nwt othere
wise lerghaniable, and to pell e serchantasle cruds derived
thersfrom.

Lage 106

I <he satisr of apolication of the (11 Conservaticn Coumission
of kew rexico, upon 18 omn wotlon for an order, as recomsended
oy ihe jew Jexico humenclature Coamittee, supplementing Lupe
plesantal Crder jo. & o over e 633, and relating te overlap
in defining boundariss of Lovo {ills and Urayour;-Jacksor pools,
vady County, Low exico.

¢ 87

In the zatter of the apphc_atum of Barcey Cockburn, 1or sn e
orthodox well lecation in Jddy County, in the k7.5, seciion
» Townanip A7 Seuth, Ranpge 3 fest, HeMeFelte, wun State Lease

2«2516 in conmestion with o application for unit eperatien,

-
L

“ase 108

in the watier of ihe appliestion of Joutherm Union: a¥ Company
for approval of the “ope Umit Asressant, lddy County, Kew lexico,
ezbraciny the following landss
l/ Al L > (//" w 3

Jsetiong 1?,15,1?,&,29,30,31,32 and the

Sjand WY of Seetion 33) im Lewnsnip 14

jouth, Aanpe 2% Easty) W.MePeM] Sectiuns

4,5 and &, in township 19 South, Range _

Sa8t, KeMoFoliy Sectaons 13,14,15,22 e

2 ,24,2%’,%,27,34,35 and % in tomEnip

18 South, nanse 23 as%, NelleFe} Sections

1,2, and 3 An Towmohip 19 South, tenge

23 3‘35’ ﬁ'ﬁ.?'ﬁ.’ mm&' l?,m

RCTOR, BOYE OF less.

iAven under the seal of the Uil Comservation Commission of wew “sxice,
at santa re, Mew rexieo en June 37 1947.

CIL COBSEHTAT IO GOMMTRSTON

S D e v b vy




= ¥ O O

STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

June 25, 1947

Mr. Willis T. Lea Jr.
General Attorney
Southern Union Gas Company

Burt Bldg., Case No. 108

Dallas 1, Texas RE: Fetition of Southern Union
Gas Company.

Dear Mr. lea:

This is to advise you that the hearing in the above captioned
case has been set by the Commission beginning at 10:00 otclock
A.Mo on the 15th day of July in the Coronado Room, 1a Fonda
Hotel, Santa Fe, New lexico.

Very truly yours,

ORORCGE A. JRAHAM
Attorney,
0il Conservation Commission

RRS:bsp



STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

fay 26, 1947

Hr. Willis L. Lea, Jr.
General Attorney

Southern Union Gas Company
Burt Building

Dallas 1, Texas

Dear Mr. Lea:

This will acknowledge the arrival of Southern Union
petition for approval of the unit agreement applicable
to the Hope Area of Eddy County, New lexico.

Mr., graham and I will go over this unit agreement
together, soon, and will register any complaints with
you as soon as we complete our worke I have taken
note of your last sentence in your letter and evidence
of the publication cf notice will be sent to you to
complete your files.

Very truly yours,

RRS:bsp



SouTHERN UNioN GAs GOMPANY
BURT BUILDING

LEGAL DEPARTMENT DaLrras 1, TExas

WiLLis L.LEA,

JR.

GENERAL ATTORNEY May 22, 19)47

A.S.GRENIER

FRANK M. CARR
QuiLMAN B.Davis

—¥

foerleas !

Mr. R. R. Spurrier, State Geologist,
011l Conservation Commission
Sante Fe, New Mexico

Dear Mr. Spurrier:

Confirming our long-distence telephone conservation of
this morning we are enclosing herewith Southern Union Pro-
duction Company's Petltion for approval by the Commission of
the Unlt Agreement epplicable to the Hope Area of Eddy
County, New Mexico. We trust you will find this in order
but will appreciate hearing from you if anything further is
desired.

As I indicated this morning, we will desire to have
this matter included in your notice of hearing for the July
15 regular session unless it progresses in Washington suf-
ficiently to justify an earlier hearing. We will keep you
advised as information reaches us concerning the Washington
developments. It is appreciated that sufficient time must
be allowed for you to arrange publication in the Santa Fe
and Eddy County newspapers. Incldentally, we would llke to
have in due course evidence of the publication of our notice
in both these pepers, for the completion of our files.

With thanks for your cooperation, we are

/ﬁi v M Yours very truly,

4

WLL:fr
encl.



UNIT ACCOUNTING AGREEMENT

HOPE UNIT AREA

Eddy County, New Mexico

THIS AGREEMENT, entered into as of the 28th day of November, 1947, by and
between SOUTHERN UNION PRODUCTION COMPANY, a Delaware corporation (herein refer-
red to as "Unit Operator" or "Operator") and MAGNOLIA PETROLEUM COMPANY and DELHT
OIL CORPORATION, and such other Working Interest Owners who may hereafter sub-
scribe, ratify, adopt or consent to this sgreement, in one of the manners herein-
after provided, (each herein referred to as a "Non-operator" or collectively as
"Non-operators"),

WITNESSETH:

WHEREAS, each of the parties hereto has become, or concurrently with the
execution hereof is becoming a party to the Unit Agreement for the Development
and Operation of the Hope Unlt Area, dated as of November 28, 1947, (herein re-
ferred to as the "Unit Agreement”); and

WHEREAS, the Unit Agreement provides for the execution or adoption, by the
Working Interest Owners parties thereto, of a Unit Accounting Agreement:

NOW, THEREFORE, in conslderation of the premises and the promises herein
contained, the parties hereto agree severally among themselves as follows:

1. By reference the Unit Agreement 1s incorporated hereiln and made a part
herecf, and the terms defined therein shall have the same meaning in this agree-
ment unless it clearly appears from the context hereof that some other or addi-
tional meaning is intended. By becoming a party to this agreement in one of the
manners herein provided each party hereto also expressly aedopts, ratifies and
agrees to be bound by the Unit Agreement with the same force and effect as if
such party had subscribed the Unit Agreement or a counterpart thereof. Any owner
of a working interest in the unit area is qualified to become a party hereto.
This agreement may be executed In any number of counterparts with the same force
and effect as if all parties had subscribed the same document, or this agreement
may be ratified and adopted by a Working Interest Owner with like force and ef-
fect by a separate Instrument in writing signed by such party.

2. The test well provided for in Section 8 of the Unit Agreement, located
in the southwest quarter (SWi) of Section 24, Township 18 South, Range 23 East,
(24-18 s.-23 E.), N.M.P.M., Eddy County, New Mexico shall be drilled amd completed

and equipped for production of oil and/or gas (or plugged and abandoned a3 a non-



commercial well) by Operator at its sole ‘cost, risk and expense and free of cost,
expense and liability to the other parties hereto except imsofar as any such other
party shell have expressly agreed with Operator to share therein. If sald well

is plugged snd sbandoned as & dry hole or noncommercial well the Operator may
salvage and remove all casing, equipment and other material ax;d supplies used in
the drilling, completion or testing thereof, all such items to remain the property
of the parties who pald for same.

3. If said test well proves to be a dry hole or noncommercial well, there
shall be no obligation on Operator to drill a second well, and no additional well
shall be drilled unless consented to as provided in Section T hereof; provided,
however, one or more additional test wells may be drilled prior to the establish-
ment of a participating aree if the basis of cost participation in such well(s)
is expreasly agreed to between Operator and one or more Non-operators and the
cost of drilling 1s expressly assumed by them. In the absence of such consent
or agreement the Unit Agreement shall be terminated according to its terms; pro-
vided, however, that Operator may, in its discretion, apply for and obtein exten-
giong of time within which to conduct further drilling operations on the wnit
area, as contemplated by the Unit Agreemsnt. The parties hereto recognize Opera-
tor's right to resign, according to the Unit Agreement, and be thereby felieved
of all obligations as Unit Operator accrulng after the effectiveness of resigns-
tion.

4, Upon completion of a well capable of producing one or more of the uni-
tized substances in paying quantities Operator shall, in accordance with the Unit
Agreement and subject to the approval of the Director, the Commission and the
Comnmissioner, promptly file and from time to time revise a schedule showing the
unitized land in the proposed participating area(s) and the percentage of pro-
duction from each such area to be allocated on an equal acreage basis Lo each
trect of unitized land included therein. A participating é.rea may be enlarged or
diminished only in the manner and to the extent provided in the Unit Agreement.

Operator shall use reasonable diligence in its efforts to market unitized
substances from such area(s) whenever any one or more of such substances shall
have become available for productlon and sale by Operator in quantities suffi-
clent to Justify a market outlet therefor. Any party hereto claiming the right,
on the basis of a separate contract antedating his or 1ts commitment to the Unit

Agreement, to receive a share of the unitized substences in kind shall, as &
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condition to the exercise of such right, provide his/its own facilities for the

receipt or storage thereof and shall regularly pay to Operator cash equal to the
additional expense, if any, incurred by Operator in making deliveries in kind.
(In this comnection, each Magnolia Petroleum Company, Southern Union Production
Company snd Delhi 0il Corporation has reserved the right, by sepasrate contract
antedating commitment to the Unit Agreement, to receive In kind and to use or
market its proportionate share of all unitized substances produced from the unit
area, subject to the Operator's prior right of use thereof to the extent neces-

" sary in development or operation of the wnit ares; moreover, by the same agree-
ments Magnolia Petroleum Company has certain rights to purchase the proportionate
share of each such other in the oil, casinghead gas, distillate and other liquid
hydrocarbons end Southern Union Production Company has certain rights to purchase
the proportionate share of each such other in the dry gas.)

Any party hereto 'bﬁying or marketing gas, oil or other liquid hydrocarbon
substances from the unitized lands shall buy or market the available production
equitably, without favor or preference to any land or person.

Each owner of a unitized interest in unitized land within a duly approved
participating area shall be entitled to receive a portion of the proceeds derived
from the sale by Operator of unitized substances allocated to the tract or tracts
to which his interest(s) pertain (or, a porfion of such unitized substances in
kind 1if such owner so elects pursuant to & pre-existing contractual right) equal
to the portion to which such owner would be entitled had the unitized substances
so allocated to his tract(s) been in fact produced therefrom, and Operator shall
render each month to the owners of unitized substances In each participating arsa
an accounting of its operations with respect to such ares during the previous
calendar month and ‘(to the extent not delivered in kind) shall pay, in value 5 In
conformity with applicable provisions of the Unit Agreement, of the oil end gas
leases committed thereto and of this agreement, to each such owner his proportion-
ate and allocated share, determined as aforesald, of the benefits from unitized
substances produced from the participating area and sold during the previous cal-
endar month; provided, that Operator may first deduct proportlonately andpey over to
the proper governmental authorities any and all taxes due on or because of uni-
tized substances so produced or, in the event of a delivery in kind, may require
that the recipient of such benefits either pay or provide security for the pay-

ment of any and all such taxes with respect to the products delivered in kind; and
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provided further that Operator shall be entitled, to the full extent of any sum(s )
owed to it hereunder by any Non-operator, to fetain or recelve as an off-set
against such sum(s) all or any part of the unitized substances, or proceeds from
sale thereof, otherwise deliverable to such Non-operator. Insofar as practicable
Operator shall arrange for the collection and regular distribution of funds accru-
ing from sale by it of unitized substances during the month ensuing the calendar
month in which such substances are sold, but shall not be required to meke payment
to anyone of moneys representing the proceeds of such sale unless and mntll actu-
ally received by Operator; moreover, to the extent that the distribution of pro-
duction benefits may be at any time determined by the action finally taken on s
proposed participating area, or enlargement or diminution thereof, the distribu-
tion of such benefits may, to that extent only, be delayed pending final approval
or rejection of the proposed area or enlargement or diminution.

In lieu of accepting payment for one or more of the wnitized substances
sold from unitized land and thereafter making distribution of such funds to the
persons entitled thereto, Operator may permit the purchaser(s) to maske distribu-
tion of the proceeds of sale, less any applicable taxes, directly to some or all
the persons entitled thereto as their interest(s) may appear from division orders
executed by them, respectively; provided, if Operator at any time notifies any
such purchaser in writing to pay to Operator, on account of indebtedness owing
hereunder by any Non-operator, proceéds otherwise due or to become due to such
Nqn—operator,bsuch purchaser shall pay, and shall be protected in paying, the
proceeds according to Operator's said notlce. On recelpt of any such funds Oper-
ator shall apply them to the indebtedness of such Nom-operator.

5. Except for the costs and expenses of completing the initial test well
referred to in Section 2 hereof, all costs and expenses incurred by Operator in
commection with development and operation for unitized substances of unitized
lands within the participating area, including (without being limited to) the
locating, drilling, testing, surveying, plugging, completing or recompleting,
and equipping of wells and the management, production and operation thereof as
intended by the Unit Agreement, and the handling, treating and marketing of pro-
duction, shall be borne and paid by the parties hereto in the same proportion
that the number of working Interest acres, including fractioms, belonging to
each from time to time in the participating area bsars to the total number of

working interest acres, including fractions, In the participating area. As ad-
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Justments are made in the schedule and percentages of participation in production
from the participating area corresponding adjustments shall be made, effective as
of the same time, in the allocation of costs and expenses to the Working Interest
Owners in the participating area. The term "working interest acre” shall mean,
for purposes of this agreement, the right(s) and interest(s) (whether held by
lease, operating agreement, fee mineral title or otherwise) to explore for, de-
velop end produce unitized substances from one or more acres of land equivalent
to the emtire and exclusive right and interest to explore for, develop and pro-
duce such substances from one acre of land.

If there shall be more than one particlipating area the benefits of produc-
tion from and the costs and expenses attributable to each such area shall be
allocated and shared with respect to it in the sams manner as 1s provided herein
for a single participating area.

All such costs, expenses and related matters, as well as the method of ac-
counting and billing with respect thereto, shall be in accordance with the provi-
sions of Accounting Procedure attached hereto, made a part hereof and designated
"Exhibit A". Operator shall pay all such costs and expenses and shall charge
each of the other Working Interest Owners with a proper proportion thereof, de-
tormined as hereln provided. In case of any inconslstency or conflict between
the provisions of Exhibit A end the other provisions of this agreement such other
provisions shall prevail over Exhibit A.

Operator shall render and pay ad valorem texes on all tangible personal
property in any participating area owned by 1t in its capacity as Operator, and
shall charge such ad valorem taxes to the Working Interest Owners in each parti-
cipating area in proportion to the number of working interest acres owned by each
therein. Any and all other ad valorem taxes levied or assessed against unitized
lands or interesis therein shall be pald by the owner of such Interests and each
such owner shall prevent the attachment of & tax lien to his Interests, and
shall, in the event of tax sale, take such-action at hls or its own expense to
redeem the interests sold for taxes.

Operator may at its election from time to time require each of the Non-
operatore in the participating area to advance periodically an smount estimated
by Operator to be equal to each such Non-operator's proportionate part of all
coste and expenses to be incurred hereunder with respect to such area, as fol-

" lows: on or before the 10th day of any calendsr month Operator may submit in-
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voices to the Non-operators containing a reasonably accurate estimate of suchcosts
and expenses for the then current month, and within ten (10) days after receipt
thereof each Non-operator shall pay, as involced, its proportionate part of such
estimate to Operator; within thirty (30) days after the close of such month Oper- '
ator shall submit to each of the Non-operators a corrected bill covering their
respective parts of the costs and expenses actually incurred durlng such month,
and at such time shall, elther by adjusted charge or repayment, reconcile the cor-
rected bill with such estimate.

Any costs and expenges incurred pursuant to this agréemant by Operator with
respect to landé not within any participating area shall be billed to the Working
Interest Owners for whose beneflt they are incurred.

With the approval of those holding at least a2 majority of the working in-
terest acres in unitized federal lands Operator may furnish a collective corporate
surety bond covering all such lands, as provided by applicable regulations, and in
such event .the premium coat thereof shall be dlstributed énd. charged by Operator
to sach party hereto 1n prfaportion to the number of worklng Interest acres held in
federal lands. Untill such time each party shall furnish and keep in effsct at his
own expense any bond or bonds required with respect to his own federal lease(s).

To the extent not offset by cash funds in Operator's possession, represent-
ing proceedg from sale of unitized substances belonging to the respectlive Non-oper-
ators, all invoices rendered by Operator as contemplated in this agreement shall be
paid to Operator at its office designated by it within not to exceed fifteen (15)
daye after receipt thereof by the respective Non-operators, and past due accounts
shall bear interest at the rate of five percent (5%) per annum wntil paid, except
that no interest shall accrue on any portion of the net sum owing Operator if
such portion is the subject of a bona fide challenge by the Non-operator(s) in-
voiced therefor. Accounts rendered by Operator and pald by the Non-operators or
any of them may be reopened at any time within sixty (60) days after receipt of
the pertinent invoice by the Non-operators bllled, and if upon reopening any ed-
justment is found to be due it shall be promptly made between the parties involved.

All invoices to the Non-operators shall be itemized in reasonable detail.

Operator shall have an express contract lien, hersby granted, upon the in-
terest of each Non-operator in the unitized land, in the umitized substances pro-
duced therefrom, and in the materials, equipment and facilities located thereon,

to secure the payment by such Ron-operator of 1its proportionate part of the costs
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and expenses incurred or paid by Operator hereunder and interest, if any, accrued

on such part, and such lien may be &t any time enforced and foreclosed as any
other contract lien.
6. Operator shall

(a) conduct its operations hereunder in good workmenlike menner con-
sistent with the practices gemerally followed in southeaste;h, New Mexico
by oil and gas producers;

(v) keep accurate accounts and records of its operations hereunder
and at reasonable times permit any Non-operator upon his request to exam-
ine same and the supporting vouchers; upon request of any Non-operator(s)
holding a majJority of that part of the working interest r;ot held by Oper-
a£or in a participating area (or, if none is established, in the unit
area), Opefator will submit its books and records pertaining to such par-
ticipating area or unit area, as the case may be, to audit by Barrow,
Wade, Guthrie & Co. or by any other accomntant or firm satisfactory to it,
the cost of such audit to be charged in the same manner as an operating
expense;

{(c) make bona fide efforts to comply in its operations hereunder with
applicable laws and rules, regulations and orders of duly constituted gov-
ernmental authorities effective from time to time;

(4) Xkeep the interests of others within the wnit area free from liens
occasioned by its operations except liens expressly herein provided for;

(e) upon request of a Non-operator having an investment in or com-
mitted to p;a.rticipate in the cost of any well on the unit area, permit such
Non-operatoi; to have at reasonable times access to said well and to the
available information pertaining thereto, including corses and cuttings,
and copies of the log; provided no information obtained by a Non-operator
concerning any such well shall be made avallable by him to any other for
the latter's use or bemefit unless such other is similarly interested in
the production from such well; and

(f) maintain in effect insurance contracts complying with applicable
vorkman's compensation laws of the State of New Mexico and also providing
indemity in reasonable amounts aga.iﬁst the hazards of injury or demage
to persons or property resulting from Operator's performance of this

agreement; and a failrly allocated amount of Operator's premium cost of
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maintaining such insurance coverasge shall be apportioned among the parties

hereto a;ccording to the number of working interest acres, including frac-

tions, held by them from time to time in the participating area(s) or, if

none is established, in the unit area.

T. Without first obtaining express consent of those holding at least a
majority of the working interest acres in the participating area or areas affect-
ed (or, if none is established, in the unit area) including at least one Working
Interest Owner in addition to the Operator, the Operator shall not:

(a) submit for approval of governmental authorities any original,
supplemental or amended plan of development and operatlon for wmitized
land;

(b) drill or let any contract for the drilling of any well unless
such well is provided for in a then effective plan of development and
operation submitted in accordance with this agreement; provided, when any
well is consented to as herein contemplated, either specially or as part
of an effective plan of development and operation, all expenses reason-
ably necessary or appropriate to the locating, drilling, testing, survey-

ing, plugging, completing and equippling thereof, lncluding any necessary
lease tankage, treating and gathering faclilities, shall be authorized

hémunder;

(c) make expenditures aggregating in excess of Twenty-Five Hundred
Dollars ($2,500) for any single project, or asquisitibn, or unit of
eqﬁipment, unless such project, acquisition or unit of equipment 1s
expressly provided for in a then effective plan of development and oper-
ation submitted in accordance with this agreement, or 1s otherwise auth~
orized hereunder;

(4) use or make arrangements for the use of any equipment or facil-
ities of a ‘participa.ting area except for the benefit of such area;

(e) abandon eny well on account of depletion of unitized substances;
provided, if the parties hereto are unable to agree as to abandonment of
any well and the owner(s) of at least 25% of the working interest acres
then unitized advise Operator that they desire to continue operatiom of
the well proposed to be abandoned, such owner(s) may with the express ap-
proval of all governmental authorities having jurlisdiction and of each

person Interested in the royalty production of such well, acquire from
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those desiring to abandon (upon payment to them of cash equal to their

proportionate shares in the salvage value of materials, facilities and
equipment in or commected with such well, determined according to Exhibit
A insofar as applicable) an assignment without warranty covering the well
and the working interest production obtainable therefrom, and the well
shall thereafter be operated, abandoned and/or recompleted by Operator at
the sole risk and expense of the parties so acquiring, for their benefit
and as they from tiﬁe to time direct, but in any event consistent with
applicable lease provisions and the conservation and other principles of
the Unit Agreement and applicable rules and regulations; and provided
further that no change shall be made in the unit area or 1ln any partici-
pating area or in the allocation of benefits to royalty owners on account
of such acquisition, but the working interest production from the well so
acquired, notwithstanding that it may be 1n a participating area, shall
be allocated only to the acquiring person(s), their heirs, successors and
assigns; and provided, further, 1f no payment or firm offer of payment of
salvage value is made to Operator by the person(s) desiring to acquire a
well, as herein provided, within ninety (90) days after notice that it

is proposed to be abandoned, Operator may, with the required majority
consent of Working Interest Owners, proceed to abandon such well as pro-
posed ;

(£) submit for approval of governmental authorities any proposed
participating area or enlargement thereof or any proposed consolidation
of participating areas;

(g) fix or approve the basis of investment adjustment or the adjust-
ed basis for allocation of future development and operating costs or the
ad Justed basis of participation, upon enlargement of a participating area
or upon contraction thereof for fallure of title;

(h) acquire by negotiation any well drilled outside a participating
area pursuant to Section 12 of the Unit Agreement by others than the Oper-
ator; or

(1) make any arrangement for repressuring or cycling or stimulation
of production or any other radical change in the method of operation. When
consented %o as herein provided by the requisite Working Interest Owners,

any such proposed action or expense, including incidental expense reason-
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ably necessary or appropriate, should be deemed authorized for all purposes.

8. In the event a well drilled pursuant to Section 12 of the Unlt Agree-
ment by some party(les) hereto other than the Operator results in production of
unitized substances such that the land upon which it is situated may properly be
included in a participating area, the party(les) paying the cost of drilling and
completing such well shall, unless the Operator by negotiation promptly acquires
such well and all its equipment, including any tankage, be entitled to préduce
and operate same and to retain the benefits of all unitlized substences produced
therefrom, subject to royalty interests, until such party(ies) shall have recov-
ered from the working interest production thereof an amount equal to twice the
cost incurred in drilling, completing and equipping such well (including in such
cost all taxes with respect to working interest production during the perilod of
recovery), plus an amount equal to the reasonable and bona fide cost of operat-
ing the well during the period of recovery. The land on which any such well is
located shall be proposed for inclusion In a participating area as of a date not
later than the first day of the calendar month next following that during which
Operator acquires such well by negotliation, or during which there shall heve
accrued to the drilling party(les) the final sum to be recovered as above speci-
fled; prowfided, if such well 1s, as 1t may be, included in a participating area
effective as of the first day of the calendar month following completion there-
of, or some other more sppropriate effective date, as contemplated by the Unit
Agresement, all royalty interests payable shall be computed and paid by the par-
ty(ies) operating such well on the basis of an allocation of production thefe-
from to all tracts within such participating area according to the principles of
Section 11 of the Unit Agreement without prejudice of the right to such party(ies)
to their recovery out of the working interest production, as above specified.

Following acquisition of the well by Operator from the party{ies) drill-
ing same, either as a result of negotiation or of the completion of said recov-
ery by such party(ies), and following inclusion of such well in a participating
area, the well and all iis equipment, including tankage, shall belong to and be
operated by Operator for the account of all unitized interests in the participat-
ing area as if it had besen originally drilled and equirped by Operator hersunder,
Moreover, in the 4computa.tion of lnvestment in the participating area and in the
allocation thereof among Working Interest Owners according to Section 11 hereof,

the Working Interest Owners in the participeating area prior to such enlargement
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shall be credited with en amount equal to the actuasl cost incurred by the drilling
party(ies) in drilling, completing and equipping such well, in proportion to their
respective aggregate Investments in the participating area prior to enlargement,
and the party(ies) having originally paid such cost shall receive no credit under
Section 1ll.

9. In drilling on the unit area any well properly authorized hereunder
Operator may, if it so elects, use its own drilling rig and equipment, but in such
case (unless the actual cost is to be allocated and billed to the Working Interest
Owners participating therein, with indirect charges computed according to Exhibit
A) the charges for drilling and completing or abandoning such well shall not ex-
ceed the prevailing competitlve rate charged by responsible independent contrac-
tors regularly engaged in like drilling in southeastern New Mexico; and before com-
mencing any well with its own drilling equipment on an iIndependent contract basis,
Operator shall obtain with respect to the rates to be charged by it, including any
day-work rates, approval by the parties hereto who will be obligated to pay at
least a majority of that portion of the total cost which is not to be borme by
Unit Operator in its capacity as a Working Interest Owner,

In any event, the cost of equipment for the well shall be as provided in
Exhibit A.

When the cost of any such well is charged on a contract basis, Operator
shall be deemed to have assumed all risk end expenss in connection with such
operations and as to each other party participating in the cost thereof Operator
shall be deemed to be an independent contractor in such operations; provided,
that Operator in that capacity shall not be liable for any loss, cost, Injury or
damage resulting (except to its own exmployees snd equipment) from blow-out or
cratering of the well, whether or not accompanied by fire, or from loss of the
hole. Where the cost of any well is not charged on a contract basis but on a
basis of actual cost Operator in that capacity shall assume nomne of the risks
incident to drilling and completing or abandoning the well, all such risk being
borne by those participating in the cost of such well.

10. Operator may drill a well or wells not consented fo under Section T
hereof if the total cost and expense thereof is assumed by one or more of the
parties under a separate agreement.

11. The participating area(s) may be enlarged, as provided in the Unit

Agreement, to include additionsl land in the unit ares then regarded as reason-
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ably proved to be productive of unitized substances in paying quantities. Upon

any such enlargement becoming effective the aggregate investment in wells, facil-

ities and equipment of the participating area shall be adjusted in the following

manners

Credit for the cost of drilling, completing and equipping the well
or wells Justifying the enlargement shall be given to the parties hereto
at whose cost such well(s) were drilled. Credit shall likewise be given
to the Working Interest Owners in the participating area prior to such
enlargement in amownt equal to their respective aggregate investments in
the well or wells in such area, including all internal well equipment
and well head valves, but excluding equipment commencing with the outlet
of such valves and all other surface equipment of a participating ares.
Credit shall also be given to such Working Interest Owners in an amount
equal to their respective interests in the appraised value of all other
physical equipment, facilities and improvements of the participating
area not credited as a part of the cost of well(s) located thereon, in-
cluding drilling and production facilities, gathering and other lines,
tanks, separators, boiler stations, treating facilities, buildings and
structures, camps, automotive equipment and (without limitation to the
types enumerated) other facilities used and useful in the operation or
development of such area for unitized substances.

The initial total investment in the enlarged pasrticipating area,
which is the aggregate of the credits provided for above in this section,
shall be charged and invoiced to all Werking Interest Owners in the par-
ticipating area as enlarged, in the proportion that the number of work-
ing interest acres owned by each bears to the total number of working
interest acres therein, and any and all excess of such total charges
over the total credits of each party heretc shall be promptly paid by
such party in cash to the Operator which shall with such funds make
settlement with those parties hereto having a net credit balance from
the adjustments. Until all sums due as a result of such adjustments
have been paid in full as herein provided Operator shall have an express
contract lien, hereby granted, for the proportionate benefit of all par-
ties hereto occupying a creditor position, upon the interest of each
such debtor Working Interest Owner in the unitized land, in the unitized
substances produced therefrom and in the materials, equipment and facil-~
ities located thereon, to secure the payment due from such Working Inter-
est Owner, and interest, if any, accrued thereon, and the lien may be at
eny time enforced and foreclosed as any other contract lien.

The eppraisal referred to above shall be made by & qualified indiv-
idual satisfactory to all the parties affected by such appraisal; pro-
vided, if they do not concur in the selection of such an appraiser with-
in thirty (30) days after requisite approval of the enlargement, the ap-
praisal shall be conducted by three (3) persoms, one selected by a major-
ity in Interest of the Working Interest Owners in the participating area
before its enlargement, one by a majority in interest of the Working
Interest Owners in the enlargement, and a third by the two so selected;
and the decision of any two such persons shall be the appraisal contem-
plated herein. Any person(s) approved or selected as appraiser shall
have access to all records pertinent to the original cost of the facil-
ities, equipment and improvements to be appraised, the condition thersof
when acquired and the time of installation, and also to records of any
prior appraisal(s) of the same items; moreover, such person(s) shall
make a personal inspection of the subject items before completing the
appraisal.

Nothing herein shall be construed as requiring any retroactive apportion-

ment of any expenses Incurred, or of any sums or other benefits accrued or deliv-

ered on account of unitized substances produced;, prior to the effective date of

revision or consolidation of particlpating areas.
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12. Operator may resign or be removed in the manner and with the effect pro-
vided in the Unit Agreement. The term "Operator” or "Unit Operator"” herein shall
meen the Operator from time to time duly appointed according to the Unit Agreement.
If the retiring Operator owns in that capacity (as distinguished from an interest
in 1ts capacity as a Working Interest Owner) any equipment, material or appurten-
ance which is subject to a purchase option provided by the Unit Agreement in favor
of a successor Operator or of Working Interest Owners, the purchase price of any
such item(s) purchased through exercise of the option shall be concurrently paid
in cash to the retiring Unit Operator, the amount to be determined in accordance
with Exhibit A to the extent applicable, provided, that the purchase option and
loss of title provisions in Section 4 of the Unit Agreement shall not apply to any
drilling rig or appurtenant equipment of the retiring Operator, but, if such facil-
ities are actually in use on the effective date of removal of or relinguishment by
the 'ret:lring Operator, the latter shall permit the use to continue until the par-
tlicular work is completed, but only upon payment of cash to it In an amount equal
to the fair rental value of such facilities from and after the effective date and
for so long a period thereafter as the retiring Operator is deprived of the use
thereof.

As to any property of the retiring Operator which 1s necessary for the j)m-
servation of wells and 1s, therefore, not removeble, umless such property is pur-
chased from the retiring Operator by payment of an amount in cash equal to its
then depreciatéd fair market value, the retiring Operator shall be palid in cash by
the person(s) using such property an amount equal to the fair rental velue thereof
to the extent and for the period(s) that the retiring Operator is deprived of the
use thereof.

If the parties are unable to agree on the fair market or rental value of
any item belonging to the retiring Operator and subject to purchase or use by one
or more other parties pursuant to this section, such value shall be determined by
en appraisal conducted as in Section 11 hereof provided, one appraiser to be ap-
pointed by the retiring Operator, one by the parties purchasing or using the facil-
i1ties and one by the two appraisers so selected.

13. Comencing as soon as it has completed the necessary arrengements and
system and, in any event, not later than sixty (60) days after effectiveness of
this agreement, Operator shall assume the responsibility for paying and shall pay,

as provided In the Unit Agreement, all rentals and minimm royalties becoming due
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to the United States or the State of New Mexico with respect to unitized land. All
rentals and minimum royelties becoming due with respect to unitized land before the
date as of which any such land is included in a participating area shall be charged
by Unlit Operator to the individual Working Interest Owners thereof; all becoming
due thereafter shall be charged to the Working Interest Owners in such participat-
ing area in the same proportion as operating expenses are charged. If only a part
of such rental or minimum royalty is applicable to land within a participating area
the expense shall be divided in proportion to acreage within and without the parti-
cipating area and only that portion applicable to the land within shall be prorated
amorig the Working Interest Owners in such area, the remalnder to be charged to the
individual Working Interest Owners, respectively, of the land involved.

Unit Operator shall also pay all royalty due on account of unitized inter-
ests in a participating area on the basis of production allocated to the tract or
tracts to which such royalty relates.

If on request Operator pays any rental or royalty which it is not required
to pay by the Unlt Agreement or this agreement, it shall recelve reimbursement and
may, in addition, receive reasonable compensation from the Working Interest Own-
er(s) requesting such payment.

Before production of unitized substances is obtained Non-operators acknowl-
odge a responsibility to Operator to pay a reasonable amount to be agreed upon, in
proportion to thelr interests, to reimburse Operator for its overhead expenses in-
curred in accounting for and paying rentals and in performing other functions re-
quired by the Unit Agreement or this agreement.

Any compensatory royalty pald by Operator, as contemplated by the Unit Agree-
ment, shall be allocated among and paid by the Working Interest Owners in the par-
ticipating area (or areas if more than ome), in proportion to the total working
interest acres held by each in such area(s).

Each party hereto shall deliver to the Operator as soon as practicable after
recelipt thereof every commmication concerning any payment which the Operator is
required or requested to make hereunder.

14. If any Working Interest Owner desiring to surrender or suffering to
terminate any lease or part thereof with:;n & participating area is prevenied from
doing so by the fellure of consent of other Working Interest Owners, as contem-
plated by Section 13 of the Unit Agreement, such Working Interest Owner may, when

not in default in the performance of his obligations under the Unit Agreement and
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this agreement, assign all of his right, title and interest in and to such acre-
age to the Working Interest Owﬁer or Owners who within thirty (30) days' notice
of the request for consent failed to give consent to the surrender, and such Work-
ing Interest Owner shall by delivery of his said assignment(s) transfer to such
assignee(s) all his duties and liabilities thereafter accruing under the Unit
Agreement and this agreement with respect to the interesis so transferred.

15. The covenants herein shall be construed to be covenants running with
the land with respect to the unitized interests of the parties hereto and their
successors in interest until this agreement terminates, and any grant, tramsfer
or conveyance of any such land or interest subject hereto, whether voluntary or
not, shall be and hereby is made expressly conditioned upon the assumption by
the grantee, tremsferee or other successor in Interest of all privileges and ob-
ligations hereunder and under the Unit Agreement. Transfer of any working Ilnter-
est in wnitized land by & party hereto shall relleve such party of cbligations
thereafter accruilng hereunder with respect to the particular working interest
transferred, but no further; provided, Operator shall not be required to take
notice for any purpose of any such transfer, whether voluntary or involuntary,
unless and until 1t is furnished with an executed, recorded or acceptable photo-
static copy of the instrument(s) effecting the transfer.

16. Any communications or other instruments required or contemplated to
be delivered to one of the parties hereto may be delivered as provided in Section
23 of the Unit Agreement.

17. Upon Operator's request for an abstract covering any unitized land
addressed to the party(ies) owning the working interest in such land, such par-
ty(ies) shall, as soon as practicable, furnish to Unit Operator for examination
a complete sbstract of title and other title papers and status reports, all in
form customarily furnished for examination of title to lands of the type involved.
After completion of its examination Operator will furnish to such other party(les)
a copy of the title opinion and of any supplemental opinion thereafter rendered,
ppecifying the title defects noted and the requirements, I1f any. Thereafter,
supplembntel abstracts, title papers and status reports will likewise be fur-
niehed Operator on its request from time to time. Each Working Interest Owner
shall be responsible for curing title defects with respect to his or 1ts own

working interest.
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Upon the approval of those holding at least a majority of the working in-

terest acres in the participating area or areas affected, including at least one
Working Interest Owner in sddition to Operator, the Operator may incur and charge
in the same menner as operating costs, expenses in the defense of title to any
working interest within a participating area. Notwithstanding defense by the
Operator, each Working Interest Owner shall be obligated to the others to take
rea.sonable actions in the defense of his own titles.

Each party hereto agrees to indemnify and hold harmless each of the others,
including Unit Operator in that capacity, from and against all expense, liability
and loss (except loss of expected future profits) resulting directly or indirect-
1y from defect in the title to or from invalidity of any interest represented by
such party to be owned by him or it in the unit area and no examination of or
reliance upon abstracts of title shall impair such covenant.,

Delay or forbearance by Operator in enforcing any right or in invoking any
provision hereof designed for the protection of itself or other parties hersto
shall not be deemed a waiver of such right or provision.

Operator shall not be liable to any Working Interest Owner for any loss or
damege occasioned by an erroneous payment or delivery of benefits hereunder if it
is the result of an honest mistake or omission not caused by failure to use that
degree of care used in the conduct of Operator's own private business. Any such
loss shall be borme by all Working Interest Owners in the participeting area af-
fected in proportion to the number of working Interest asres owned therein.

18. This agreement shall be subject to all applicable laws and rules,
regulations and orders of governmental authorities which may be effective from
time to time, and Operator shall not be held liable in dsmages, nor shall this
sgreement be terminated by Jjudicial proceedings, if Operator's fallure to comply
with this agreement is occasioned by its compliance or attempted compliance with
any such law or regulation which it in good faith believes to be valid and applic-
able. Substantive rights hersunder and the interprstation of this agreement shall
be governed by and determined in accordance with the laws of the State of New
Mexico.

The rights of the parties herewnder shall be individual and not Joint or
collective. Each party hereto shall be respomnsidle only for its oblligations as
set out herein and in the Unit Agreement, and shall be liable only for cosis and

expenses as expressly provided. It is not the purpose or intention of this agree-
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ment to create as between the partles, nor shall it be construed as creating, any
mining partnership, commercilal partnership or other partnership relation, nor
shall the operations hereunder be construed as a Joint venture.

19. This agreement shall become effective with effectiveness of the Unit
Agreement and shall remain in effect wmtil termination of the Unit Agreement, as
it may be amended or extended, and for such additional period as may be reasonably
necessary for Operator to wind up operations in good workmenlike menner and meke
disposition of assete remaining or of the proceeds from the sale thereof; provid-
ed, that termination of this agreement or of the Unit Agreement shall not relieve
any party of duties or obligations theretofore accrued.

20. All obligations of Operator hereunder shall be suspended while but
only so long as Operator, desplte the exercise of due care and diligence, 1s pre-
vented from complying with such obligations in whole or 1p part by labor distur-
bences, fire, explosion, acts of God, federal, state or municipal laws or regula-
tions, or authorities, accldents, uncontrollable delays in transportation, in-
ability to obtain necessary materials in open market, or other matters beyond the
abllity of Unit Operator reasonably to anticlipate or control, whether similar to
matters herein enumerated or not.

IN WITNESS WHEREOF, each of the parties hereto has caused this Agreemsnt
to be executed so as to be binding upon and inure to the benefit of himself and
his heirs, personal representatives, successors and assigns (all of whom are in-

cluded within the term "parties").

FRODUCTION COMPANY

ATTEST :

A« ( )
T e
f’ - Secretary ' Unit Operator
(and Working Interest Owner) )f_si-

MAGNOLTA PETROLEUM COMPARY

rner N -

¥ Vice President

DELHT OIL, CORPORATION

Non-operators
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STATE OF TEXAS )
) sS
COUNTY OF DALLAS )

this /2 _cf day of %‘,ﬁ s 1948, before me appeared
; to me personally known,
who, being by me 4 sworn did say that he is the ). ., President of Southern

Union Production Company and that the seal affixed to said instrument is the cor-
porate seal of said corporation and that said instrument was signed and sealed in

behalf of,sald corporation ww of its Board of Directors, and said
acknowledged said instrument
to be the free act and of said corporation. .
™ SS WHEREOF, I have set my hand and seal of office on this /23 £z
day of 7. , 1048.
!
- HNotary Public in and for
Dallas Comnty, Texas.

My Commission Expires:
ARLENE RAWLS WATT
Novary fublic, I*allas County, Texas
My Comuission Expires Juns 1, 184§

STATE OF TEXAS )
) S8
COUNTY OF DALLAS )

, this ‘7_2_/_ day of %w& , 1948, bvefore me appeared

2? (l (' 143%1/0 _ . i 2 to me persona.lly lcnown,

who, being by me duly sworn did say that he is the /.. President of Magnolia
Petroleum Company and that the seal affixed to sald instrument is the corporate
seal of sald corporation and that said instrument was signed and sealed in be-

half of said corporation py guthority of its Board of Directors, and said
N e Z.,za acknowledged said instru-

ment %o Do the free act and deed of Bald corporation.

IN SS WHEREQOF, I have set my hand and seal of office on this o/
day of P , 1948,

J?//Lz MMZ%//

-/ Totary yﬂlic in and for
{ D County, Texas

My Commission Expires: IXRYE ZUTAVERN, Notary Potix
= and for Dullas County, Ters
JUN 1 1949

- 18 -



STATE OF TEXAS )
) ss
COUNTY OF DALLAS )

On this %/ 2 day of , 1948, before me appeared
- ' i to me personally known, who,
being by me duly sworn did say that he is the President of Delhi 011 Cor-

poration and that the seal affixed to sald instrument is the corporate seal of
sald corporation and that said instrument was signed and sealed in behalf of
said corporajion by authority of its Board of Directors, and said _ <. .
%M acknowledged sald instrument to be the free act and deed of

saild corporation.
INWOF, I have set my hand and seal of office on this =7/
day of :

, 1948,
8
Notary Public in and ,?or ;

Dallas County, Texas FRANCES STRIPLING

—————

My Commission Expires:

___ﬁ@auzéf
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SouTHERN UNI1ON GAS COMPANY
BURT BuUILDING

A.S.GRENIER

RT S.

LEGAL DEPARTMENT DaLras I,TEXAS QuIiLMAN B.Davis

WiLLIS L. LEA,JR. R.M.MARTIN, JR.
GENERAL ATTORNEY CLYpE L.DAvis

Novenmber 22, 1950

* 3
P, .
fg s %

0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

There is enclosed herewith for your information
a conformed copy of application made to the Commissioner
of Public Lends of the State of New Mexico relative
to drilling obligation under the FHope Unit Agreement.

This application is in substitution for the one
which was transmitted to you by letter dated November
T, 1950, and we have requested the Commissioner and
the Director of the United States Geological Survey to
consider the former application withdrawn.

Very truly yours,

RMM:gw
¥ncl.



November 13, 19%0

Comxigsiomer of Public lanmds of the State of Few Mexico
Santa Ye, Hew Mexico

In re: Hope Area Thit Agreement, Bidy County, New Mexieo, I-Bec. No. 5563 Applics~
tion of it Operstor, Southern Inion Cas Company, for extension of time

within vhich to com@uet further exploratory drilling pursusnt to Section 8
of the Thit Agreement,

Dear 8ir:

Reference is made to the Hope Unit Agreement dated as of November 23, 1947,
as extended, providing for the develomment and operstion of the Hope Thit Ares in
Fady County, Wew Mexico., fection 8 of the !mit Agreement provides in substance
thet wmtil paying production of unitized subetences 1s obiained the wdersigned,
Unit Overator, shall continve drilling :ne well at s time, allowing not more than
81y monthe between the completion of ome well and the begimning of the next. Sec-
ticn S almo provides that the Director of the United States Geologieal Survey and
the Commiesioner of Public lands of the State of Few Mexico comcurring may modify
sald drilling requirement by granting reasonable extemcions of time vhen, in their
opinion, such action iz warranted.

Southern thion Production Compeny, as Unit Operator, diligently prosecuted
the drilling of a first test well on the (it Area located in the SWIEWL of Section
2k, Towmship 18 South, Renge 23 Tast, N.M.P.M. Driliing of this well vae concluded
on May 13, 1948, st a depth of approximately 9885 feet because the well had resched
at that depth igneovs or metemorphic formatiomns vhich renders Further arilling im-
rractical. Fo commercial production of oil or gas heving been encountered, thie
well wag plugged 2nd abandoned.

Further extension of time under Section § iz needed prior to &rilling of
a second well within the Unit Aren beeause of two factors vhich will indieste vhe-
ther further drilling is practicable and, if so, where 1t ghould bde attempted:

{1} Magnoliz Petroleum Cwmpeny is é+illing in the Black Hiils

Unit in Section 31, Township 17 Bouth, Range 20 Bast, (haves Cowm-

ty, Rev Mexico, s well imown as the Megnolis %o, 1 Deadley-FPederal

and the results of this well will greatly influence further explora-

tion and will have 3 direct effect upom any Jrilling vhileh would be

dema within the Hove Mif Arees,
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{?) Magnolia Petroleun Company hae also accomplished considera-

ble geophysical work in thig arese and such informatiom, together with

the results of the Black Hille unit test will ensdle the Operator of

the Hope it to decide upon the justification of the drilling of

another well within the it Ares,

nder these circumstances the undersigned, nit Operator, requests that the
date within which the drilling of a second test well 'mder the Hope Uhit Agreement
ie required to be commenced be postponed and extended umtil July 1, 1951. If this
aprlication ia granted, Operator and Magnolla Petroleum Compawy, the owners of more
than seventy-five percenmt (79%) of the interest in the Hope nit Area, agree to
commence s woll prior to July 1, 1951, or in the alternative, sgree to terminate
the Hope Unit Agreement at the request of the Director of the Thited States Geolo~
gical Survey. A eimilar request for extension of time prrsusnt to Section 8 of
the Thit Agreememt is being filed with the Director of Thited States Geological
Survey, and upon receipt of his definitive action a copy of the pertinent decision
will be supplied for your records,

If additional information ie needed in comnection with this gpplicatiom,
the undersigned, Unit Operator, will be glad to furnish it upon receipt of your
request.

Your prompt considerstion and sdvice will be sppreciated.

Respectfully submitted,
SOUTBERN URION GAS COMPANY

fseal)
ATTENT:
By /s/ J. C. Reid
Vice President

/s/ H. ¥ McConkey
Becretary UNTT OPERATOR

Agreed to snd concurred in,
MACEOLIA PETROLETM COMPANY
By /s/ E C. Seymour

Vice President
F. C Seynour

ATEST:
(seal)

/s/ H. W Clark
psct.- Secretary H. V. Clark




LEGAL DEPARTMENT

WilLLis L.LEA,JR.
GENERAL ATTORNEY

T-56¢-556.

SouTHERN UxN1ON GAs GCOMPANY
BURT BUILDING
Darras 1, TEXAS

November 7, 1950

011 Conservation Commission
Santa Fe, New Mexico

Gentlemen:

There is enclosed herewith for your information
a copy of the application being made concurrently to
The Director of the United States Geological Surveys
and to the Commissioner of Public Lands of the State of
New Mexico, to further extend the btime within which to
conduct further exploratory drilling in the Hope Unit
Area pursuant to the terms of the Hope Unit Agreement,

The action of the Director and the Commissioner
in response to this application will be cormunicated
to you when received.

Very truly yours,

‘ ‘
- -

,//,’ N : Lo

X - //“)_2>. ///‘; ;ﬁﬁkj

RMM: TG
Encl.

A.S.GRENIER
QuILMAN B.Davis
R_M.MARTIN, JR.
CLypE L.DaAvis



November 13, 1950
Commissioner of Public Lendas of the State of New Mexicc
Santa Pe, New Mexico
In re: Hope Aree Unlt Agreement, Tddy County, New Mexico, I-Sec. No. 550;

Application of Unit Operator, Southern Union Gas Company, for ex-

tension of time within which to condust further explorstory drill-

ing pursuent to Section 8 of the Unit Agreement.
Desx Sir:

Reference is mnde to the Hope Unit Agreement dsted as of November 28,
1947, a8 extended, providing for the development and operation of the Hope
Unit Area in Fddy County, New Mexico. Section & of the Unii Agreement pro-
vides in substance that wntll paying production of unitized substances is
obtained the undersigned, ss Unit Uperator, shall continue drilling one well
at a time, 2lloving not more than six months hetween the cumpletion of one
well and the beginning of the nexi. Section & slso provides that the Direc-
tor of the United States Geological Survey 2nd the Comlasioner of Public
Lants of the State of New Mexleo comeurring mey modify ssld drilling require-
ment by grenting reasomabls extensions of time when, in thelr opinlon, such
action ls varranted.

Southemn Union Production Company, as Unlt Uperator, diligently pro-
secuted the drilling of e first test well on the Unit Area locsted in the SNy
i of Section 2k, Township 18 Scuth, Renge 23 Easi, R.M.P.M. Drilling of
this well was concluded on May 13, 1543, at a depth of approximetely 985
feel because the well had resched =t that depih lpnecus or metsmorphic forms-
tions which renders further drilling impractical. lv commercinl producticn
of oil or gas having been encountered, this well was plugged and abandoned.

Further extemsion of time under Section £ 1s needsd prior to drilling
of 8 second well vithin the Unii Aree vecsuse of two factors whick will indl-
cate vhether further drilling 1s precticable and, if so, where it should be
attempted:

{1} Magnolla retroleum Ccmpmny 1s drilling in the Black Hille

Unit in Section 31, Township 17 South, zenge 20 Fasit, chaves County,

Haw Marieco =2 wall Itown 88 the Memolis Bo. 1 dHaadlgy -Fadaearal and



the rasulis of this welli will greally inlluence further exploration

and will have 8 direct eiect wpon any drlilling which would be done

within the dope Unit Ares,

(?) Magnolin Petroleum Company has also eccomplishied conslider-
able geophysical work in thie aree and suc: informatlon, together
with the results of the Biack Hills mlt test will enable the Cpera-
tor of the Bope Uniit to {ecide uoon the Jmetification of the drill-
ing of encther well within the Unit Area.

Under these circumsiances the wderslsmec, Unit (perator, reguestis
that the dete within whilch the drilling of 2 seconi test waell under the iHops
Unit Agreemsnt is required to be commenced bs posiponed snd extended for a
pericdof six months from November 13, 1350, to May 13, 1951, A simllar re-
quest for extension of time jursuent to fecilon J of the Unlt Agreement is
belng filed with the Uirector of the United Stete:s Ceologlcel Swrvey, mné
upon recelipt of hias definitive sctlon 2 copy of the pertinent decleiom will
be supplied for your records,

1f additional informetion is needed In comnection with this epplica-
tion, the undersigned, Unit Upereator, will ve glad to furnish it upon receipt
of your requesi,

Your prompt conmideration and advice will be appreciated.

Keepectfully submitied,

COUTHPRN UWNICH GAS COMPANY

BvQ /@,\/

Vice rresident

THIT OPERATOR




LEGAL DEPARTMENT

WiLLis L.LEA,JR.
GENERAL ATTORNEY

SoUTHERN UNTON GAS GOMPANY
BUuRT BUILDING
Darras 1, TEXAS

May 25, 1950

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

For your information there are enclosed
herewith two copies of a revised Exhibit B
to the Hope Unit Agreement, I-Sec. No. 556.

Yours very truly,

AT lercons

RMM:gw
Encl.,
cc -~ Commissioner of Public Lends

Santa Fe, New Mexico

cc - United States Geological Survey
Roswell, New Mexico

A.S.GRENIER
QuitmaN B.DAavis
R.M.MARTIN, JR.
CLYDE L. Davis

g



SOUTHERN UNION GAS COMPANY

Hay 25, 1990

¥r. Toster Morrell
nited Sianter Geological Burve-
Rogwell, ¥ow Mexico

Deny Mr, Morrell:

In further reply o rour letter of May 1, 1950, there
are anclosed herewith {er copies of ihe revised Exhibit 3,
relating to the Hove 'mit Agreement, I-Sec, Wo. 554, Sinee
the Tnit Agreement specifies thet "not less them six ropies”
shall be sudtmitted, this number will probsbly be sufficlent;
however, sdditional coples are avallsble and 11 you have
need for more, pleaze 2dvige,

Copler of the reviged Byhibl?t 2 are algn deins *rens-
nitted to the Commissioner of Public lands of the Stste of
New Mexico and to the Nil fonserretisn Comuizaion o *he
3tate of New MHexico,

I trust thai this will complese the regquirements of
your letter of May 1, 19%0.

Very truly yours.

T s oW

rel.,

cc ~ Commissioner of ™ublic lends
State of Hew Mexico
Santa Fa, New ¥Mexico

ce - 011 Conservetion Commission
Stete of Hev Mexico
Ssnte Pe, Wew Hexico



o,

N

SOUTHERN UNION GAS COMPANY

Mey 20, 195G

Dommissioner of Public Lends
State lang O0fPice
Sente Fe, ¥Hew Mexico

Dear &1

There are enclosed herewith ten copier of the reviged
Pxhibit B to the Hope 'hit Agreement, I-Sec. No. 556, pre-
pered in esccordance with the request of Mr. Morrell of the
1, 8, Geologicsl Burvey. QCoples are being sent to the 7, 8,
Gaological Survey in Fogwell, =3 reguired by the Imit Agree-
nent, =nd nlso informetion copiss are being sent to the NIl
Comegerveation Commigsion.,

Tery truls vours,

e\ . i.;‘ " :2' . e ’

RMMsaw

hel.

ce - Thmited States Geological Sirvey
Poawell, ¥New Mexico

ce = M1 Conservastion Commissiorn -
Semtn Pe, Hew Mexlco



o

Fxhibit showlng ownorel’n of o
in the Hope "mit Aves, insofsr as ﬂ'l"‘m to the
Unilt Operetor.

~21 and &

gag interests

{Revised to May 1, 19%0)

Faderal Tands

Exhibit "B"
Hope Area Unit Agreement

Serinl No.

lassee

1.6.062859

1.C.062226

L.C.062770

L.C.062230

Y..C.067508

N.M.0510

1.C.062206

Wn., 8. McWhorter

#3outhern Union Gas Com-
pany, Magnolis Petroleum
Company, Delhi 011 Corpo-
ration

#Southern Union Gas Com-
pany, Magnolis Petroleun
Company, Delhi 01l Corpo-
ration

*Southern Union Gas Com-
pany, Megnolla Petroleum
Company, Delhil 011 Corpo-
ration

B. M. Kechane

8outhern Tnion Gas Com-
pany, Magnolls Petroleum
Compeny, Delhl 0il Corpo-
ration (and see T. 18 S.,
R. 24 B.)

*Southern Union Gas Com-

pany, Magnolia Petroleunm
Company, Delhi 0il Corpo-
ration fand see T. 18 S.,
R. 2k B.)

T, 18 S., R. 23 F., N.M.PM,

Sec. 13t WhNEL; SEiNWE

Sec. 1% WESEE

See. 133 s%—, 'ﬂm‘;

Zec., 1k: EaSF,

Sec. 2h: AlX

3ec, 25: All

S8, 15: hDWh

Sec. 23: w2 WiFl; NELSEE;
C;E‘uNE%

Sec. 15: SWe NW’“, wiswd

Sec. 23: NELNE:; SE—‘%E}*

Sac. 26: 211

Sec. 22: NEL; Elomi

Sac. 22 Wf%-; wiomk

Seq., 2( N5

Ser. 3 S%

Ser. 27: &%

Sec. 3h: N%_—

T, 19 8., R. 23 B., N.M,P.M,

Sec. 1: SWh; WASES

Sec. 2: Iots 3,4; Sinwd;
st (480.00 nc.)

Sec. 3: lTots 1,2,3,h4;
sink; si (640.48 ac.)

See 1: h

Overriding Royslty

(Annie L. Flliott and
(Elmer E. Flliott, 1%;
(L. E. Flliott and Edua
(M. Elliott, 1/2%;
(Sunshine Royalty Come
(pany, 1“-

(Annie 1. Elliott and
(Elmer E. Elliott, 1%
(Sunshine Royalty Com-
(pany, 2%-

(Mary E. Orton end
(Charles M. Orton, 1%
(. E. Xlliott and
(Fdna M. Elliott, 1/2%s
(Sunshine Royalty Com-

(Pany: 1”0

(Mary ®. Orton and
(Charles M. Orton, 1%;
(Sunshine Royalty Com-
(pany, 2%

(Gertrude L. Parcell and
(Charlie W. Parcell, 1%;
(L. E. Elliott and Bdna
(M. Elliott, 1/2%;
(Sunshine Royalty Com-
(pany, 1%%.

(Gertrude L. Parcell and
(Charlie W. Parcell, 1¥;
(Sunshine Royalty Com-
(Pa-ny’ 2$'

(Joe M. Simmons and
(Eloise Sirmons, 1%;
(Sunshine Royalty Com-

(pany, 2%.

(Ora R, Hall, Jr. and

Io g
¥ oo z F B
siwt; mlom (400.22 ac.)(Edna Ione Hall 1%;

(Sunshine Royalty Com-
(pany, 2%.



N.M.0510

L.C.062206

1.C.062340

1..C.062852

1..C.062706

L..C.062340

NOTE:

¥Approvals of assignments pending.

Southern Union Gas Com=
pany, Magnolia Petroleum
Compeny, Delhi 0il Corpo-
ration (and see T. 19 3.,
R. 23 E.)

*Southern Union Gas Com-
pany, Magnolia Petroleum
Company, Delhi 0il Corpo-
ration (and see T. 19 S.,
R. 23 E.)

¥Southern Union Gas Com~
pany, Magnolis Petroleum
Company, Delhi 0il Corpo-
ration (and see T. 19 S.,
R. 2k E.)

A. J. Barnes

Franclis Nix

*Southern Union Gas Com-
pany, Magnolis Petroleum
Compeny, Delhi 0il Corpo-
ration (and see T. 18 S.,
R. 24 E.)

(Joe M. Simmons and
(Floise Simmons, 1%;

(Sunshine Royalty Com-
(pany, 2%

Lots 3,h; BLewl(160.35a¢)(Ora R. Hall and Edna

T, 1B 5., R 4 FE., N.M,P.M.
Sec. 18: NiSEL

Sec. 20: NWi

Sec. 193

Sec. 29: SWh

See. 30: A1l (641.60 ac.)
Sec. 31: A1l {6L5.08 ac.)
Sec. 3% W%; SE%

Sec. 20: W%E%

Sec. 17: Wiowd

Sec. 20: NERswi

T. 19 8., R. 24 B., N.M.P.M.
Sae, ke A1l (639.88 ac.)
See. 5: A1l (641.88 ac.)
Sec. 6: All (645.84 ac.)

All tracts are regular unless otherwise indicsated.

(Ione Hall, 1%;
(Sunshine Royalty Com-
(PaDY) 2%

(Floise S. Simmons and
(Joe M. Simmons, 1%;
(Sunshine Royalty Com-
(pany, 2%.

(Eloise S. Simmons and
(Joe M. Simmons, 1%;
(Sunshine Royalty Com-

(peny, 2%



State
lease Lessee Overriding Royalty
B-7936-k SUGCH., Mag., D.0.C. G. C. Parker
B-G280-36 SUGCo., Mag., D.0.C Geo. R. Hollington
B-869k4 Helen M. Brewer
E-743 Barnsdall 0il Company B WEY
B-90%8 Tulsa 0il & Mineral Co. SW—ETW}—
B-11325 RichPield 011 Corp. SEANW:; SELSEL
B-9245 De Kalb Agricultural SWhITES
Association, Inc. »
B-10335 Abel Johnson SE§§J§
B-8126-13 SUGCo., Mag., D.0.C. WWSWiy Fay Ferris
B-8832 Belle Morse Sutton NEfS*¢j S
B-9k26-37 SUGCo., Mag., D.0.C. W#SEe RKatharine R. Holmes
B-8832 Belle Morse Sutton VESEs
B-10102 Tatercoast Pet. Corp. siawl: swism:
R, 2 B., N.M.P.M,
B-9667-30 3UCGCo., Mag., D.0.C. Sec. 17:  NEWL
B-8728-38 SUaCo., Mag., D.O.C. Sec. 173 NW?NE%; swinwi Victor Bryan Light
B-8003-~23 SUGCo., Mag., D.0.C. Sec, 1T: NEg JL-:; George P. Holmsn
B-8903-24 SUGlo., Mag., D.O.C Sec. 17 NEGSEy Alice E. West
B-1245 sUsle., Mag., D.O.C Jec. 1T: SEWE
B-11643 Richfield 01l Corp Sec. 17: SWLNEE
B-11€43 5UiCo., Mag., D.0.C. Sec. 19: WELNEE
B-8903-22 .  5J0GCo., Mag., D.O.C. Sec. 173 SE%NE% Alice G. Spanton
B-G280 De Kalb Agricultural Sec. 17: WWiSEE
Association, Inc. i
B-11109-28 SUGCo., Maz., D.O.C. Seex, 17: SWeowd Charles L. Butter-
field
T571-2 Sido., Mag., D.0.C Sec. 17: SE;SWE
SUGCo., Mag., D.0.C Sec. 18: ¥ Awwi (39.76 ac.)
5UGCo., Mag., D.O.C. Sec. 18: swqug (39.88 ac.)
SUGCo., Mag., D.0.C. Sec. 19: SESE.
SUGCo., Mag., D.0.C Sec. 20: WEISEy
SUGCo., Mag., D.0O.C. Sec. 32 Ng-Tmh
SUGCo., Mag., D.0.C. See. 32: NEFSE—
B-T7656 Vida M. Heelan Gec., 17 SE—-
B-8630-24% .  SUGCo., Mag., D.0.C. Sec. 183 “mg Charles Dailey
B-11325 _  Richfield 0il Corp. Sec. 18: NW;NE%
Richfield 0il Corp. Sec. 29: SEENWE
Richfield 0il Corp. Sec. 29: SWESHE
B-10672 William Mueller Sec. 18: ﬁE%NE%
B-10327 David L. Stewart Sec. 18: SWgN'W'? (39.80 ac.)
E-1245-2 SUGCo., Mag., D.0.C. Sec. 18: i
SUGCo., Mag., D.0.C. Sec. 18: %swi
8UGCo., Mag., D.O.C. Sec. 18: 8WiS E
SUGCo., Mag., D.O.C. Sec. 203 SE§NE Nwigwd
B-11116-28  SUGCo., Mag., D.O.C. Sec. 18: SINER 1illae Bond Markel
B-9798-28 , SUGCo., Mag., D.O.C. Sec. 18: NW;S & (39.84 ac.) Roy G. Barton
B-8903-21 .  SUGCo., Mag., D.0.C. Sec. 18: ¢E;uw1 Dora I. May
B-7650-3 .  SUGCo., Mag., D.0.C. Sec. 18: SE%SE§ Est. of Guy A. Gowen
B-8755-k2 SUGCo., Mag., D.O.C. Sec. 19 %ﬂw§ (39.94 ac.) Banj. D. Iuchini
B-10064-9 SUGCo., Mag., D.0.C. Sec. 19: NE%NWE
B-9845- 2k SUGCo., Mag., D.O.C. Sec. 19: NWANEE Fdward O'Neil
B-11106-50 SUGCo., Msg., D.0.C. Sec. 193 %LTW- (L0.03 ac.) Harry W. Crouch
B-10899 Rose F. Wilson Sec. 103 SHLNWA
E-1390-1 SUGCo., Mag., D.0.C. See. 10:
B-T7623-48 SUGCo., Mag., D.0.C. Sec. 19 (Keith E. Crouse

(end L. E. Manseau



State
leasge

B-10255- 1"
B-10255
B-10946
B-8828
B-9933
R-966T7=29

B-0667
B-9663

B-10190
B-10666- 27

B-9845-2

B-9878-22
B-966T7-28
B-9545-20

B-9093-22
B-11013
B-647-2
B-10945-20
B-9413-20
B-8328-14
B-988k-19
B-8230-25
B-9981-30
B-10499

NOTE:

Tessee

SUGCo., Mag., D.C.C.
Richfield 011 Corp.
Richfield 01l Corwv.
L. L. Heinen

Richfield 041l Corp.
80GCo., ¥agz., D.0.C.

Mrs. E. B. Winkler

XK. W. Hewitt and Sam
Emerson

Richfield 01l Corp.

3Cc., Mag., D.O.C.

SUGCo., Mag., D.0.C.

SUGCo., Mag., D.O.C.
8®3:Co., Mag., D.O.C.
SUGCo., Mag., D.O.C.
S0GCo., Mag., D.O.C.
Richfield 01l Corp.

80GCo., Mag., D.0.C,
SUGCo., Mag., D.O.C.
SUGCo., Mag., D.O.C.
SUGCo., Mag., D.O.C.
8U0GCo., Mag., D.O.C.
SwCo., Mag., D.O.C,.
SUGCo., M=g., D.O.C.

Frank J. Wissink

Overriding Royalty

All tracts are regular in arees unless othsrwise shown.

(Wm. C. Uphoff and
(Touis C. Williams

(Len R, Ogden and

Mergasret K. Also-
brook, et al

Mabel C. Kenney
(Abel Johnson and

Harold S. Brown

George P. Gibson

w18 5., R, 24 B, NM,P.M,
Sec. 12: WWi@WA Wn. €. Acton
Bee. 102 NEiSEﬁ
fec. 15: 3W lomd
Sac, 203 N“;ﬁFL
Sec. 203 ”wi»vi
Seec, 20¢ ﬁawi
Seec., 20: SE%SE%
Sec. 293 NWENW:
Sec. 29¢ NEIW“‘
Sec. 20: WiWR-

o (Jennie Ogden
See. 29¢ WE:R:-
Sec. 293 SUWANWE Elvira Ude
Sec. 29: SEiwpL
Sec. 29: WWIEL

(Ziegner Swanson

Sec. 29: SRASEE Howerd M. Wade
Sec. 323 Nwiggg
Sec. 32
Sec. 323 swinwi
Sec. 32 ELNW¥
See. 32: SW;NF— Incy A. Morris
Sec. 32: DE%NEI C. M. Johnson
Sec. 32:
Sec. 323 swi
Sec. 32 SEr

The interest of Southern Union Gas Company, Megnolis Petroleum Company snd Delhi 011
Corporation in all cases where shown as Jjoint owners of the leasehold estate is 7/16
1/2 end 1/16, respectively.

The ownership of Southern Union Gas Company is by virtue of assignment from Southern

Union Production Company.

At the date of thls revision the assignments from Southern

Union Production Company to Southern Unlon Gas Company have been filed with the State
land Office, but approval thersof has not yet been received.

5%

5%

3%
3%
3%



Lessee T, 18 8 Mineral and Royalty Owners
Richfiels :311 Torporation Eac, 1% {Fred Gray
(G. E. Self
Rizhfiald 041 Corporation Sec. 1Ny FEE W. M. Coats
Richfield 0311 Corporatics Sen, 1 G. E. Self
Sen. l:: G. E. Self
Martir Yeios, ITT See, ke Swhne F. B. Chambers
SUGCe., Mewm.. and T 5. 0, Sec. 1be wlamd J. 8. Covert and Ruth K. Covert
SUGOe., Yexo, and D, 0. C. Sec. 1k wlays S. P. Johnson and Geraldine O.
Johnson
Richtield 0il Crrporation Ses, i (Catherine Williams
See., 19: {Robert E. Williams
(Elizabeth Ann Williams
(M. W. Coll
{Catherine Williams, guardian
( of Estates of John Finlay
( Williams and Barbasra Jane
( Williams
Richfield 01l Corporation Sec. 15: TEL, MWENWS (Viera Collier
{Catherine Williams
(M. W. ColY
(Bruce K. Matlock
(Marshall & Winston
(Elizabeth Ann Williems
(Robert E. Williams
(Catherine Williams, guardian
{ of Estates of John Finlay
( Williems snd Barbara Jane
{ Williems
Richfield 0i1 Corporation Sec. 15: W. M. Coates
Sec. 15:¢ W. M. Coates
T, 188, %, ok FB,, N.M,PM,
Richfield 01l forporation Sec. 323 5i5% (Viera Collier

(Catherine Williams

(Robert E. Williams
(Flizabeth Ann Williams
(Catherine Williams, guardian
( of Estates of John Finlay
( Williams end Barbara Jane
( Williems

(M. W. Coll

{(Bruce XK. Matlock

Richfield 0il Corporation Sec. 2: NE: {160.15 as.) (Viera Collier
(Catherine Williams
(M. W. Coll

{Bruce X. Matlock

(Elizebeth Ann Willisms
(Robert E, Williams
(Catherine Williams, guardian
( of Estates of John Finley
( Williems end Barbara Jane
( wWilliams

NOTE: All tracts are regular in ares uniess otherwiss showm.



Txhlbit showing cwnerehip of
in the Fop=s Tmit
Unit Operstor.

Area, ingofer sg koo
{Ravized to May "

Exhibit "B"
Hope Aree Unit Agreement

-

2i1 and gap

pany, Magnolia Petroleun
Company, Delhi 01l Corpo-
ratiop (and see T. 18 S,
R. 2k ®.)

[
i
-

Tederal Tande )
Serial No, leceee T, 1 Ly . 23T, NJMJPLWM, Overriding Royealty
L.0.06285%  Wa. 8. MeVhorter See. 12t WANEL:; SwRinwi
1..C.062226  %3outhern inion Gss Com- Sen, 7 Zoml (Annie L. Elliott and
peny, Msgrolia Petroleum (Elmer E. Flliott, 1%;
Comparny, Delhi 011 Corpo- (L. E. Flliott and Edne
retion (M. Elliott, 1/2%;
(Sunshine Royalty Com-
(Pany, l&*-
Sex, 131 :;% : F~—1\‘T-?§ (Annie L. Flliott and
Jac. 1i: TiSEL (Elmer E. Flliott, 1%;
feq. 2k ATX (Sunshine Royalty Com-
Ser. 25: All (pany, 2%
1.C.062770 *Southern Tnion Gas Com- Sec. 15: SELaWE (Mery E. Orton end
pany, Magnolis Petroleum Sec. 23: Wi W— %—; NELSEL; (Charles M. Orton, 1%
Company, Delhi 01l Corpo- C;'F' LNEE (1. E. Flliott and
ration (Fdna M. Elliott, 1/2%;
(Sunshine Royslty Com-
(pany, 1¥%.
Sec. 15: ewmwl' wlsvl (Mary E. Orton end
Sec. 23: NBLNEL; swlsmi: (Charles M. Orton, 1%;
Sac. 267 A11 (Sunshine Royalty Com-
(pany, 2%
L.C.062230 #Southern Union Gas Com- Sec. 22: NE:; EisE: (Gertrude L. Parcell and
pany, Megnolia Petroleum (Charlie W. Parcell, 1%;
Compeny, Delhi 0il Corpo- (L. E. Flliott and Rdina
ration (M. Elliott, 1/2%;
(Sunshine Royalty Com-
(pany, 1
; Went (Gertrude L. Parcell snd
s (Charlie W. Parcell, 1$j
3% (Sunshine Royelty Come
(peny,
I..C.067508 B. M. Feohsne Ser. 271 &
Sac. s WE
T, 19 3., R. 23 E., N.M,P.M.
N.M.0510 Southern Union Gas Com- Sec. 1: 8WE; Whnsd (Joe M. Simmons and
pany, Megnolia Petroleum  Sec. 2: Iots 3,4; simwl; (Eloise Simmons, 1%;
Compeny, Delhi 01l Corpo- st (480.00 2e.) (Sunshine Royalty Com-
retion (and see T. 18 S., S=c. %: Tots 1,2,3,us (pany, 2%.
R. 2k B.) sink: s (640.48 ac.)
L.C.062206 #Southern Union Gas Com- e, 1t Ioks 1,7.7,) (Ora R. Hall, Jr. and

{ 100.22 ac. ) (Edna Ione Hall 149;

(Sunshine Royalty Com-
(Pa-ny: o%.



N.M.0510

1.C.062206

L.C.062340

1.C.062852

L.C.062706

L.C.0623k0

NOTE:

*Approvals of sssigmnments pending.

Southern Union Gas Com-

pany, Magnolias Petroleum
Company, Delhi 0il Corpo-
ration (and see T. 19 5.,

R. 23 E.)

*¥Southern Tnion Gas Com-
pany, Magnolia Petroleum
Company. Delhi 0il Corpo-
ration (and see T. 19 S.,

R. 23 E.)

*¥Southern Union Gas Com-
pany, Magnolia Petroleum
Company, Delhi 0il Corpo-
ration {and see T. 19 S.,

B. 24 E.}
A. J. Barnes

Francis Nix

*Southern Union Gas Com-
pany, Magnolia Petroleum
Company, Delhi 0il Corpo-
ration (and see T. 18 S.,

R. 24 E.)

o i8 5., B 24 B, NM.P.M,

(Joe M. Simmons end
(Rloise Simmons, 1%;
(Sunshine Royalty Com-

(peny, 2%.

Iots 2,45 BhwE(160.35ac)(Ora R. Hall and Edne

Sex. 18: WASEE

Sec. 200 NWg

S5ec. 19:

Sec. 29: SWE

Sec. 30: A1l (A41.60 ac.)
Sec. 31: A1l {6L4%.08 ac.)
Sec. 33: Ws; oEl

Sec. 20: WAEL

Sec. 17: Niewd

See. 20: NEiswi

T, 19 S., R. 24 E., NNM.P.M.
Sse. h: A1l (639.88 ac.)
Sec. 5: A11 (641.88 ac.)
Sec. 6: A1l (645.84 ac.)

All tracts are regular unless otherwise indicated.

{Ione Hall, 1%;
(Sunshine Royalty Com-

(peny, 2%.

(Floise S. Simmons and
(Joe M. Simmons, 1%;
(Sunshine Royalty Com-
(pany, 2%.

(Eloise S. Simmons and
(Joe M. Simmons, 1%;
(Sunshine Royalty Com-

(pany, 2%.



(end I. E. Manseau

l
A
////
/
ATF, LANDS _
State
Lease Lessae 18 5., B, 23 E., N.M.P.M, Overriding Royalty
B-7036-L SUNo., Mag., 0U.0.C. 362 G. C. Parker 5%
R=0280- 36 SWiCo., Mag., D. 0.c. . 363 Geo. R. Hollington 3%
B-8694 Helen M. Brewer 363
5-7h3 Barnsdell 0il Company 6
faelg)yte] Tulse 011 & Mineral Co. 362
B~11325 Ki:xhfield 01l Corp. 362
B-92L5 Je Kaib Agricultural He
Asscrisiion, Ine. ]
B-10335 Absl Johnson Bec. 300
B-8126~13 506C0., Mag., D.0.C. Sec. 363 fW W; Fay Ferris 3%
B-8832 Relle Morse Sutton Das, 6 NE‘“W* o
B-9406-37 3UGCo., Meg., D.O.C. Sec., 363 WW~%wn Katharine R. Holmes 3%
B-8832 Belle Morse Sutton Saa. 361 ?Ti” e
B-10102 Tatercoast Pet. Corp. Sec, 36 gwhs SWisEr
v, 318 8., R, 2 E., N.M,P.M.
B-9667-30 SUGCo., Mag., D.0.C. Gec. ITs  NRW
B-8728-38 SUGCo., Mag., D.0.C. Sec. 17: K'QNE%; swinwd Victor Brysn Light 3%
B-8903-23 SUGCo., Mag., D.0.C. Sec. 17: WE{ ? George P. Holmsn 3%
B-8903-2k4 8UGCo., Mag., D.O.C. Sec. 17: NEﬁSEg Alice E. West 3%
B-12L5 SU:Co., Mag., D.O.C. Sec. 1T: SEE "
B-11643 Richfield 0il Corp. Sse., 17 SW§NE;
B-11643 SUGCo., Mag., D.O.C. Sec. 19: NRNEp
B-8903-22 .  SUGCo., Mag., D.O.C. Sec. 17: BSBENE: Alice G. Spanton 3%
B-9280 De Kalb Agricultural Sec., 17: NWASEE
Association, Inc. i
B-11109-23  sUGCo., Mag., D.0.C. Sec., 17: SWesWi Charles L. Butter-
field 5%
E-571-2 sUCo., Mag., D.C.C Sec. 173 ‘E%SW%
SUGCo., Mag., D.0.C Sec. 183 gN'g (39.76 ac.)
SUGCo., Mag., D.0.C Sec. 18: S-Sy (39.88 ac.)
SUGCo., Mag., D.O.C Seec. 19 bE*SEg
SUGCo., Mag., D.0.C Ssc. 203 w““SEl
SUGCo., Mag., D.0.C. Sec. 32: WANWE
SUGCo., Mag., D.0.C. Sec. 32: WELSE:
B-T7656 Vida M. Heelan Sec. 17 S%SEu
B-8630-24 .  SWiCo., Mag., D.0.C. Sec, 183 H&%ﬂ&k Charles Dailey 59
B-11325 Rishfield 0il Corp. Sec. 18: WWNEL
Kizhfield 01l Corp. Sec. 29: SEANWE
richfield 0il Corp. Sec. 29 WﬁSEf
B-10672 wWilliam Musller Sec, 18: ﬁEgNEg
B-10327 Devid L. Stewart Sec., iB: SW~NW¥ (39.80 ac.)
E-1245-2 3UGCo., Mag., D.0.C Sec. 18: SE?NW?
SUGCo., Mag., D.0.C Sec, 18: SE:SW:
SUGCo., Mag., D.0.C Sec. 18: SW?SE%
SUGCo., Mag., D.0.C Rec. 20: SEINEL; Nwiswi
B-11116-2 SUGCo., Mag., D.0.C See. 18: Sinm: Iilla Bond Markel 3%
B-9798-26 | SWGCo., Mag., D.0.C Sec. 18: WNWeSEE (39.8% ac.) Roy G. Barton 3%
B-8903-21. .  SUGCo., Mag., D.C.C Sec. 18: WE:SW: Dora I. May 3%
B-7650-3 . SUGCo., Mag., D.0.C Sec. 18: SELSEL Est. of Guy A. Gowen 3%
B-8755-42 SUGCo., Mag., D.C.C Sec. 19: NW%NW% (39.94 ac.) Banj. D. Luchini 3%
B-1006L4-9 SUGCo., Mag., D.0.C. Sec. 19: Nngwg
B-9845-2L SUGCo., Mag., D.0.C Sec. 193 ﬁw+ i Edward O'Neil 3%
B-11106-50 SUGCo., Mag., D.0.C Sec. 19:¢ SWfNWh (40.03 ac.) Harry W. Crouch 5%
B-10899 Rose F. Wilson Sec. 19: & WW*
E-1390-1 SUGCo., Mag., D.0.C. Sec. 10 SWINE:
B-7623-48 SUGCo., Mag., D.0.C. Sec. 109: & § (Keith E. Crouse

3%



State
lease

B-10255~ %%
B-10255
B-10946
B-8828
B-9933
B-9667-29

B-966T
B-9663

B-10190"
B-10666-27

B-9845-2

B-9878~22
B-966T-~28
B-9545~20

B-9093~22
B-11013
B-647-2
B-10945-20
B-9413-20
B-8328-14
B-9884-19
B-8230-25
B-9981-30
B-10499

FOTE: All tracts are regulsr in aree unless otherwise shown.

Tesses

StiCo., Mag., D.C.C.
Richfield 0il Corp.
Richfield 0il Corp.
L. L. Heinen

Richfield 0311 Corp.
SU0GCo., Mag., D.0.C.

Mrs. BE. B. Winkler

K. W. Hewitt and Sam
FEmerson

Richfield 0il Corp.

SUGCo., Msg., D.O.C.

SUGCo., Meg., D.0.C.

SUGCo., Mag., D.O.C.
8Co., Mag., D.O.C.
SUGCo., Mag., D.O.C.
SuGCo., Mag., D.O.C.
Richfield 0il Corp.
80GCoc., Mag., D.O.C.
SUGCo., Mag., D.0.C.
SGCo., Mag., D.O.C.
SueCo., Mag., D.0O.C.
SuGCo., Mag., D.O.C.
SUGCo., Mag., D.O.C.
Su3Co., Mag., D.O.C.

Frenk J. Wissink

T, 18 5., R. 24 E., N.M.,P.M,

Overriding Royalty

mm
)
e ]

Sec.
Sec.

Sec.
Sec.

Sec.

Sec.
Sec.
Sec.

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Seec.

B 3.73
. 182

19:
20¢

. 203
. 20:

20
29:

293
29¢

29¢

293
2932
29

292
32:
32:
32
323
32
32¢
32:
32
323

mWioEL
NE¥SE%
SW-ST
NEE ;i
swiswk

¥m. C. Acton

(Wm. C. Uphoff and
(Touis C. Williams

(Ien R. Ogdern and
(Jéennle Ogden
Margaret K. Also-
brook, et al
Elvirea Ude
Mabel C. Kenney
(Avel Johnson and
(Ziegner Swanson
Howard M. Wade

Harold S. Brown
Inecy A. Morris

C. M. Johnson
George P. Gibson

The interest of Southern Union Gas Company, Magnolis Petroleum Company and Delhi 01l
Corporation in all cases where shown as joint owners of the leasehold estate is 7/16,
1/2 end 1/16, respectively.

The ownership of Southern Union Gas Compeny is by virtue of assignment from Southern
Union Production Company. At the deate of this revision the assigmments from Southern
Union Production Company to Southern Union Gas Company have been filed with the State

land Office, but approval thereof has not yet been received.

5%

5%
3%
5%

3%
3%
3%



Lessee Hol e P, Mineral and Royelty Owners

Richfie?: 751 Jorporatisn Sac, e TR SpR (Fred Gray
(G. B. 8elf

¥ % ; N & 3. .
Richfield 011 forporazion Sew, 1ig TEA Y. M. Coats

Self
Self

<

Richfield 0il Corporaticn Sar, e

5

Martin Yates, ITT Sec. ke

=

Chambers

SUGCo., Mag., and D. G, C. Sec. 1k %%SEﬁ « 5. Covert and Ruth X. Covert
3

w3

SUGCo., Mag., and D. 0. C. Sec. 1b: rwlewd P. Johnson and Geraldine O.
Johnson

(Catherine Williams

{Robert E. Williams

(Elizabeth Ann Williams

(M. W, Coll

{Catherine Williams, guardian

{ of Estates of John Finlay

{ Williams and Barbara Jane

( Williams

Richfield 0il Corporation Sac., 1k

Jant
S

TR FWEME (Viera Collier
{Catherine Williams
(M. W. Coll
(Bruce K. Matlock
{Marshall & Winston
{Elizabeth Ann Willisms
(Robert E. Williams
(Catherine Williams, guardian
{ of Estates of John Finley
( Willisms and Barbara Jene
( Willisms

Richfield Gil Corperation Sec. 17

W. M. Coates
W. M. Coates

Richfiell 0411 Corporation Sec. 15:

w,, .M, PV,

Richfieli 0il Corporation Seec. 32: S5isd (Viera Collier
(Catherine Williams
(Robert E. Williams
(Flizebeth Ann Williams
(Catherine Williams, guardian
{ of Estates of John Finlay
( Williems end Barbara Jane
( Williams
(M. W. Coll
(Bruce X. Matlock

Richfield 0il Corporation See., D@ NES {160,186 az.) {(Viera Collier
(Catherine Williams
(M. W. Coll
{Bruce K. Matlock
(Elizebeth Ann Williams
(Robert E. Williams
(Catherine Williams, guardian
( of Estates of John Finlay
( Williems end Barbara Jane
( Williams

NOTE: All tracts ars regulsr in sres unlsssg otherwiss shown,



DTG

SOUTHERN UNION PRODUCTION
BURT BUILDING

DALLAS, TEXAS

March T, 1950 TR L

01l Conservaetion Cormisslon of New Mexico
Senta Fe, New Mexico

Gentlemen:

For your information, there 1s enclosed herewlth a copy
of a Supplemental Agreement, dated as of June 21, 1949, modi-
fying the Hope Unit Agreement, designated I-Sec. No. 556. This
instrument hes been executed by the various owners of oil and
gas Interests within the unit area for the purpose of complying
with the Treasury Decision known as X.T. 3930, in order to avoid
the treatment of the unit operation as an assoclation taxable as
a corporation.

Also enclosed herewith 1s a list of the names and addresses
of the various owners of presently existing oil and gas hterests
in the area whose interests are committed to the Unit Agreement.
The signatures of all of these parties have been secured on
counterparts identical to the one enclosed.

Signed counterparts of the Supplementsl Agreement have been
furnished to the Director of the Unlited States Geological Survey
and to the Commissioner of Public Lands of the State of New Mexico
for their spproval in accordance with the terms of the Unit Agree-
ment.

Yours very truly,

% ZM DTS T

R. M. Martin, Jr,
Legel Department

RMM:FG
Encl.



Neme

Southern Union Production Company
(Unit Operator and Working Interest
Owner)

Magnolia Petroleum Company
Delhi 0il Corporation
Mrs. Mabel C. Kenney and her husband,

Clerence Kenney

William Mueller and Anna Mueller,
his wife

Victor Bryan Light and Pearl R. Light,
hig wife

Howard M. Wade and Rosalie T. Wade,
his wife

Wn. S. McWhorter and Edith D.
McWhorter, his wife

George R. Hollington and Marie E.
Hollington, his wife

Annie L. Elliott and Elmer E. Elllott,
her husband

Charles Dailey, a single man
Harold S. Brown, a single man
Len R. Ogden and Jennie Ogden,

his wife

William C. Acton and Julia M.
Acton, hils wife

BenJjamin D, Luchinil and Margaret
W. Luchini, his wife

Tdward O'Neil and Bessle 0'Neil,
his wife

Address

Burt Building
Dellas 1, Texas

Magnolia Building
Dallas, Texas

1315 Pacific
Dallas, Texas

504 Hemlock-Milbrae Highlands
Milbrae, California

134 Harding Avenue
Clifton, New Jersey

1840 Ripple Street
Los Angeles 26, California

¢/o Wade Manufacturing Company,
Charlotte, North Carolina

22 Tracy Place
Carlsbad, New Mexico

1247 Fifth Street
Santa Monica, Celifornia

Santa Marilas, California
Box 385
Fort Dodge, Iowa

1340 West 30th Street
Los Angeles, California

309 South First Street
Counecil Bluffs, Iowa

106 Calhoun Street
Marysville, Kanses

P. 0. Box 1301
Albuquerque, New Mexico

Eckerman, Michigan



Name

Alice E. West

B. M. Koehane and Margie T. Kechane,
his wife

C. M. Johnson and Edns E. Johnscon,
his wife

Harry W. Crouch and Eleanor Crouch,
his wife

Roy G. Barton and Opal Barton, his
wife

George P. Glbson, a single man

L. E. Elliott and Edna M. Elliott,
his wife

Sunshine Royalty Company

Gertrude I.. Parcell and Charlie
W. Parcell

Mary E. Orton and Chas. M. Orton

Ors R. Hsll, Jr. and Edna Ione Hall

Address

2017 ~ 15th Street
Sacremento, California

Box 522
Roswell, New Mexico

620 North Tyler Street
Dellas, Texas

10103 First Avenue, South
Fort Dodge, Iowa

401 E. Broadway
Hobbe, New Mexico

1113 North Masrengo Avenue
Pasadena 3, California

Box 147, Roswell, New Mexico

Box 147, Roswell, New Mexico

Box 1415
Santa Fe, New Mexico

411 So. Mesa Street
Carlasbad, New Mexico

Santa Fe, New Mexico



ACKNOWLEDGMENT

STATE OF NEW MEXTICO ]

2]
(9>}

COUNTY OF §

On this day of ;s 1950, before me personslly appeared

; to me known to

be the person(s) described in and who executed the foregoing instrument, and acknow-

ledged that executed the same as free

act and deed.
IN WITRESS WHEREOF, I have hereunto set my hand and official seal on the day

and year in this certificate first sbove written.

Notary Public in and for
County, New Mexico

My Commission Expires

CORPORATICN ACKNCWLEDGMERNT

STATE OF NEW MEXICO §

j ss
COUNTY OF §
On this day of ; 950, before me apneared
, to me personally known, who, being
by me duly sworn did say that he is the __ President of

Company snd that the seal affirzed to said instrument iz the corrorate seal of said
corporation and that said iunstrument was signed snd sesled in hehalf of said cor-

poration by suthority of its Bard f Directcrs, and sa’d

acknovwledged said instrument to be the free act and deed of said corporstion.
IN WITNES3 WPFERFOF, T have set wv hard and = f f'¢ on ''1is Ao uf

1950.

Hotary Sublic in and for
County, New Mexico

My Commission Expires




SUPPLFMEITTAL AGRERMENT
t0o
UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION OF THE HOPE UNIT ARFA
EDDY COUNTY, STATE OF NEW MEXICO

I-Sec. No. 556

THIS AGREEMENT, entered into as of the 2lst day of June, 1949, by and between
the parties subscribing, ratifying and consenting hereto, and herein referred to as
- the "parties hereto”,

WITNESSETH:

WHEREAS, under date of November 28, iQh7, the parties hereto or their prede-
cessors in Interest entered into or congernted by separate instrument to the Unit
Agreement for the Development and Operation of the Hope Unit Area, Fddy County, FWew
Mexico, wherein Southern Union Production Company was designated unit operator;
and

WHEREAS, the parties heretc are the owners of working, royalty or other oil and
gas interests in the unit area subject to this agreement; and

WHEREAS, the parties hereto desire to emend and supplement the said Hope Unit
Agreement in certain respects;

NOW THEREFORE, in consideration of the premises and the promises herein con- .
tained the parties hereto agree severally among themselves as follows:

Notwithstanding any provision to the contrary in Section 7, or any other Section,
of the Hope Unit Agreement, all parties hereto hereby agree that each and every one
of the owners of the working interests in lands unitized under the agreement shall
have (1) the right to take in kind that proporiionsie share of the unitized substan-
ces which is allocated or allocable to his working interest in accordance with the
provisions of the agreement, (2) the right to personally sell such proportionate
share, and (3) the right to revoke at will any suthorization in the Hove Unit Agree-
ment empowering & representative (or representatives} to sell his proportionate share
of the unitized substances if that representative (or representatives) is authorized
to sell the share of more than one owner. An owner who also acts in a representative
capacity shall be regarded as being "authorized to sell the shares of more than one
owner," as the phrase is used in the foregoing sentence, if he also sells or directs
the sale of any part of his own share.

IN WITNESS WHEREOF, each of the parties hereto has caused this supplemental
agreement to be executed so as to te binding {without regard to execution or not by
other parties hereto) upon himself and his heirs, pers~ma’ wepresentstives, successors
and assigns (all of whom are included within the term "parties hereto"), and has set
opposite his name the date of such execution.

DATE:

ADDRESS ¢
DATE:

ADDRESS
DATE:

ADIRESS

(See reverse side for acknowledgements)



Mey 13, 19%0

Commissioner of Public Iands of the Btate of FNew Mexico
Sante Fe, ¥ew Mexico

In re: Hope Arem 'nit Agreement, Eddy County, New Mexice, I-Sec. No. 55;
Application of Uhit Operator, Southern Union Gas Compeny, for ex-
tension of time within which to conduet further exploretory drill-
ing pursusnt to Section § of the Unit Agreenent.

Dear 8ir:

Reference iz made to the Hope nit Agreement dsted as of November 272,

1947, providing for the development and operation >7 the Hope Unit Ares in

Pddy County, Hew Mexico. Section ¢ of the Unit Agreement provides in sub-

stance that umtil paying production of unitized substesnees ig odbtsined the

undersigned, as Unit Operetor, shall eontinue drilling one well at a time,
allowing not more than six months between the completion of one well and the
beginning of the next. Seetion 2 also provides thet the Director of the Thi-
ted States Geological Survey and the Commisgioner of Public Lands of the

State of Hew Mexico concurring mey wodify said drilling requirement by grante

ing reasonsble extensions of time vwhen, in thelr opinion, such action is wer-

ranted,
8outhern Union Production Company, as Unit Operstor, diligently pro-
secuted the drilling of 2 first test well on the Unit Area located in the SW:

SW: of Section 24, Township 13 Sonth, Fenge 23 Bast, N.M.P.M. Drilling of

this well was eoncluded on May 13, 12k3, 2% 2 depth of approximetely 9855 feet

because the well had reached st that depth igneous or metsmorphie formations

which renders further drilling impraecticsl. ¥No cmrcie}: produetion of oil

or ges having been encountered, this well wez plugged and abandoned,
Additionel time iz needed under Seetion & because Magmolia Petro-

leum Compeny, which is the owmer of spproximately one~half of the working

1nte;rest comaitted to the Bope Unit Agreement, has not yet completed the
present seismic work, which indicates a need for sdditional sub-surface geo-
logical mepping and subesurface correlation.

Under these eircumstances the undersigned, ™Mmit Operator, requests

that the date within whieh the drilling of s second test well wnder the Hope



nit Agreement is reguired to be commenced be postponed and extended for =
period of six months from May 13, 1950, to November 13, 1950. A similar re-
gquest for extemsion of time pursuani to Section 8 of the Uhit Agreement is
heing filed with the Pirector of nited States Geologicsal Survey, and upon
receipt of hig definitive nction e copy of the pertinent decision will de
supplied for your records.

If additional informetion is needed in commection with this sppli-
eation, the undersigned, 'hit Operator, will be glad to furnish it upon re-
ceipt of your request.

Your proapt econsideration and adviece will be apprecieted,

Respectfully submitied,

SOUTHERK URION GAS COMPANY
» /7
By(/ C AZ

Vice President

UNTT OPERATOR



September 10, 1948

Comsigsloner of Public Lemds

of the State of ¥ew Mexico

Senta Fe, Wew Mexico

In re: Hope Area Unit Agreement, Hddr Lounty lew Mexico, I-Sea No. 556;
Application of Unit Gperator, Scuthern Union Production Company,
for Extension of Time 1In Which to Conduct Purther Exploratory
Drilling Pursuant to Section 5 of the Unit Agreement.

Dear 31ir:

Reference is made tv the Hope Unli Agreement dated sa oI NHovembder >,
1947, providing for the develooment and operation of the Hope !nit Area in
Rddy County, New Mexlcc. Seoction O of the Unit Acreement provides in sub-
stance that until paying produstion of unitized substances is obtained the
undersigned. as Unit Cperstor, shall continue drilling one well at &2 time,
allowing not more than six montiis between the completion of one well and
the begimming of the next. Section & also provides that the Director of
the United tistes Ceclogical furvey snd the Commissioner of Public Lands of
the State of New Mexico concurring mey modify sald 8.!‘1115.;15 requirement by
granting ressonable extensione of time when, in their opinion, svch action
is warranted.

Southern Union :roductiom Compeny, as Unlt Goerstor, diligently prose-
cuted the drilling of & first test well on the imit Area located in the u¥W:
SV of Section ob, Townshiy 18 South, Range 23 Tast, N.M.P.M., Drilling of
this well was concluded on May 13, 1945, at a depih of approximately 4 X5
feot because the well hed reached at that depth igmecus or metamorphic for-
wations which renders further drilling impracticsl. Ho comercisl prueductlon
of oil or ges having been sncountered, this well was plugged and abandaned.

Prior to eny {further drilllng ectivity, it wili be necessary for the
Unit Operstor to engsys in addiiiunsl geophiysical work and in snalysie oy
data from wells drllled snd/or darilling in the generaml arees in an effort to
determine whether the driliing of sarn additiomel test well on the Unit Ares
is Justified scounomicelly or otherwise; and, if justified, in an effurt to
determine wiers upin the Unit Ares such well sho.ld be wost advantagecusl)
located. Among pertinent circumstences in this comection is the early

prospect for sn edditionel test well 1o be driiled in the general aree under



the Toster Unit Agreement, the unit ares of which iz reperted to lie within
a reasmable distance scuth cf the Hope Unit Area.

Under these clircumstances the undersigned, Unit Upersior, requa,sts that
the date within which the drilling of 2z second test well under the ﬁopa Unit
Agreenent 13 required to be comsenced be posiponed snd extended Tor = periocd
of slx montha from No ember 1:i, 1253, to Msy 13, 1543,

A similar spplication for extension of time pursuant to Sectiom 5 of
the tnit Agreement is belng concurrently filled with the Director of the
United States Ceological Survey. 48 we are reguired to submit to the Depart-
ment of the Interlor, in dus course, & copy of the Cammlesiocner's declgion
in connectiocn with thie exienslon, we will appreciate your early advics.

Hespectfully submitted,

GOUTHERN WHION PRCDUCTICN COMMARY

ayj C v///éc\_//

Yice President

URIT UFERATUR



