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GRAYBURG OIL. COFMPANY
OF NEW MEXICO '

S11 WEST SEVENTH STREET

LOS ANGELES
14

NEW MEXICO FIELD OFFICE
P. O. BOX NO. 416
LOCO HILLS, NEw MEXICO

January 15, 19,8

ML oomeery
Gil Au’\:"' SERATIN
SANMTA ;2

Sy Es

*r. 4. 4. 3purrier, director
llew nexicc vil Lonservation Commission
Santa Fe, New Mexico

Dear oSir:

Gnclosed herewith is copy for your records of
Flarn of Lpcration for the Crayburg Zone nunder Grayhurg
Coorerative and Unit idereemsnt, Zddy County, Hew Mexico,
covering the reriad Janvary 1, 19482, throuch December 31,
1942,

Vary truly yours,

,‘

Grayburg 01l Company of MNew “exicn

[ Feerd

¢, T. Heard,
Vice President
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RATION Fo TH: GRAYRGG Luoik
30 UNIT AGREENENT

H d MRICU

CoViRIaG THE Vhoalss :sﬁJ«??’l 19&8 THILUGH Y SMBTa 31, 1948,

To superviser, United Ltates Gecloglcal urvey
ioswell, liew ¥exico

it is intended by Crayburg Unit Association, tne Unit Uperator desipnated in
Graybur; (oopsrative and Unit Apreement in oddy {ounty, Hew ¥exico, that the ilan
of Uperaticn for the Craybury Jone under Grayourg Cooperative and Unlt Agreuaent
originally ap;roved by the .1l and Gas Jupervisor April 6, 1944, shall renain in
offect for the period January 1, 1948, through December 3., 194#, excspt for
modificacions and amondments contained horeln.

1. Development to datet osince Lotober 1, 1946, wells caun;leted in thne
Grayourg Zane-pr;ar Jan andres formstion, within the Unit Ares counsist of the
following: one well on the Lraybury vil {ompeny of lew sexice bBurch "BY Lease,
Buren Xo. 138 s oo os Jecbioa 19, Township 17 South, dange 0 sasti one welil
on the Grayburg oil o pany of Kew Hexico Keely "i% Leamse, heely lo. Lll-a, ¥
Nix 82 Section 24, iownshi; 17 Soutyn, dange -7 2ast} one well on the Grayburg il
Lompany of New Hoxlco heely 73" Lease, *eely Ho, 13-B id Lorner of K. Of Wi
section 26, Township 17 oouth, Hange <9 Csestj and two wells on the sestern Irod.
Company, lic, Besly ¥CY Loase, Leely 20, { Ki 3E Section 25, Township 17 South,
Range 2% nast; and Kesly 25— ( I« Ll Lection 25, Township 17 south, Range 29 Last.
As of Jecember 31, 1947, ther: was one well drilling on bthe vJestern rroduction
Conpany., luc. Keely "C" lLease, neely 27«8 3k & 89 Section 26, Township 17 south,
ianye 29 -ast.

-

Z. Plan of cevelopment - Grayburg .one:

{a, wnell upacinyt Ho change.

(b; Casing ‘rograu: Yo change.

{e, rroposaed aeils: The Unit Lperator proposas to commence Lhe drilling
of two wells during the perind covered by this Amendmout and to ‘iligently drill
sase to com;letion. Zaid wells are 1o be &O\‘t@u as follows: COCraybturg (il Company
of hew MNealco Bureh 15-4 O i o4 Sectlion 19, Tsunshig 17 south, Hange 30 Zaat;
Grasyburg Wil Company of Hew Mexico heely 12-4 ¢ N No Sectlion 24, Township 17 houth,
Range 29 Last,

The Unit Uperastor also provoses to plup back and
eomplete in the Grajyburg cone the deer test drilled 33 the Grayburg il Compaany of
wow rexico Lesly Ho. Llums.

{(d; wperation of depressucico. iroject:

(1, linjsction «ails: seils in use for th- injuctlou of gas un
Secember 31, 1947, wers as follows: Urayburg il Lampany of New nheslco Bureh No,
B=i, .o Ne Kd section 19, Townsnlp 17 Jouth, aange 30 Lasty Grayburg .1l Coapany
of dew Heaico Burch No. 4=B o« 2L ¢ Section 23, Township 17 Jouth, Aange 2y last;
Grayburg il LYompany of Mew Hsxico keely No. 5-A, Ki Ko 5¢ section 24, Township
i7 south, iange 29 sast; Grayburg 11 Conpany of Kew Maaxdco deely No., 9-B,
L NA 5L xdection 26, Iown:hi; 17 .outh, hange 29 zsel; ~estern Production Lompany,
Ine, suren ®o. = «w 5w 3¢ Gectlon L?, Toensnlp 17 South, dange 20 -ast; sestern
froduction Cosrany, Ine. Zeely 12«0 C 5¥ H.. Section 5, Township 17 eouth Range
29 .ast (ohut in since May of 1947 lue to mecisnical iifficulties of 1njscting gas
at over 1C0C F.I). ‘ ‘ S

As of Jecember 31, 1947, total field gas
throuch gathering syster from ths Grayburg Zone for the year 1947 has been 1,377,435
“CF of which 602,587 “U7 has been returned to earth. Ilatritution of the injeeted
g8s was as Iollows:

Grayburg vil Corrany of liew Hexigo Hurc: No. 8-i 183,410 #F
Grayburg il Cempany of New Mexicoe Burch MNo. 4~B 111,877 “(F
Grayburg il vompany of New fexico Heely HNo, 5-4 139,378 ¥(CF
Grayburg -1l (ompeany of bew iaxico Keely X¥o. 9-B 69,824 F
sestern froduction Lompany, inc. Burch do, =0 80, 418 ¥(CF
#estern [roduction Company, dinc. Keely ‘o.l2-{ 17,680 W(F
Tot:l Cas injectsd - l?k{ 602,597 +CF

”AEQ@E



(2) Lompressors and Gas Volume: The Unit Uperator completed
the installation of a third 300 HY Ingersoll-dan:d (wumpressor, bringing the
theoretical plant capacity to 3,750 :CF zas per day.

s

(3) [Eroduetisn: o etwige.
(4) pegudations: Yo change.

(5) Cingineeris; Data: o change, with the exception thut field
wide gas/oil ratio tests will be taken at lesst once every six months.

3. X ication of lan: Thie plan may be soliified from time to time by the
Unit Uperator with she spprovel of the U4l and (as Supervisor to meet changed
conditions or to take sdvantage of information obtalned frem drilling of any wells
whdch might make the locatiosn of sny subsequent well to Y- drilled hersunder un-
reasonable and to mect changed consitions which may develop- in the wperstion of
the repressuring program, The original Plan of up-ration with this modification to
remain in effect to Dec-wmber 31, 1948, prior to which dute Unit Uperator shall
submit for the sprroval of the il and Gas Supervisor 4 new FPlen of Uperation or
appropriate Modification or jmmendment of Flan, for the eslendar year of 1949,

despectfully submitted,

CaaYiia, URLY Adnallaiion

Y

J’.-’ "-jt ﬂe&éﬁ,
Yice Fresident

Approved this the dny
of » 1348,

w11l and Gas Supervisor
{oswell, ex Hexico

ILLEGIB E



BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

Ssnta Fe, New Mexice

NOTICE OF PUBLICATION ‘
STATE OF NEW MEXICO 4 ' \
OIL CONSERVATION COMMISSION 3

"The 0il Conservation Commission of New Mexico, pursuant to law, hereby
gives public notice of the following hearing to be had at a regular meeting
of the Commission October 15, 1947, beginning at 10:00 o'cleck A.M., on said
date at Santa Fe, New Mexico:

RSTATE OF NEW MEXICO TO:

All named parties in the following cases, and notice teo
the Public:

CASE N0, 112

"In the matter of the application of the Grayburg 0il Company of New Mexico for
permission to produce well No, 13-B on its Keely (federal) lease in the NE/, of
Section 26, Township 17 South, Range 29 East, N.M,P.M, in Eddy County, New
Mexico.,

CASE NO, 113

®"In the matter of the application of Roy H. King for an unorthodox location
on the SW/4 SE// sectdon 27, Township 18 South, Range 38 East in the Hobbs
Pool, Lea County, New Mexico,

®"Given under the seal of the 0il Conservation Commission of New Mexico,
at Santa Fe, New Mexico, om October 1, 1947.

OIL CONSERVATI N COMMISSION
/s/ R. R, Spurrier
By: R. R. Spurrier, Secretary

SEAILM

Sald meeting was cglled at 10:00 o'clock A.M., Wednesday, October 15,
1947, in the Coronado Room of the La Fonda Hotel, Santa Fe, New Mexico,

MEMBERS OF THE COMiISSION PRESENT

Hon, Thomas J. Mabry, Governor, Chairman

Hon, John E, Miles, State Land Commissioner, Member

Hon, R. R, Spurrier, Secretary, State 0il Conservation Commission, Member
Hon, Luke J. Frazier, Attorney

Hon, George Graham, Attorney

REGISTER

NAME COMP. ADDRESS
R, F, Miller Grayburg 0il Company of N. M, Artesia, N, M,
John E, Cochran, Jr. Attorney for Grayburg 0il Company Artesia, N, M,
. J. B, Hardin ' Hobbs, N. M,
Frank D. Gardner 8inelair Ppairie 0il Company Midland, Texas
Harvey Hardison Standard of Texas Midland, Texas
Foster Morrell U, S. G. S, Roswell, N, M.
Lloyd L, Gray Gulf 0il Corporation Tulsa, Oklahoma
Roy O, Yarbrough 01l Conservation Commission Hobbs, N. M.
M, C., Brunner Shell Gil Company Hobbs, N, M,
L., E, Slagle Shell 0il Company Hobbs, N. M.



NAME

Walter Famariss, Jr
Raymond A, Lynch
H. R. Mearkley
John M, Kelly

W. D. Girand, Jr,
W. E. Hubbard

R, S. Dewey
Nelson Jones

Guy Shepard

R. J. Heard

Joe W. Lackey

Wm, E, Bates

E. D. Corbett
Jack W. Slackgole
Glenn Staley

N. Raymond Lamb

William B, Macey
J. 0. Seth

John D, Culp

A, E, Willig

H, D, Murray
Frank E, Isett
Henry Forbes

G. H. Gray

Register (Conttd)

COMPANY

Phillips Petroleum (Legal Dept.)
Phillips Petroleum Co,
Independent

Attorney

Humble 0il Company

Humble 0il Company

Humble 0il Company

State of New Mexico
Grayburg Oil Company

Maleo Refineries, Inc.

The Texas Company

Humble Pipe Line Company
Stahélind 0il Purchasing Co.
Lea County Operators

N. M. Bureau of Mines &
Mineral Resources

0il Conservation Commission
Stanolind 0il Company
Stanelind 0il Company

The Texas Company

The Texas Company

Roy H., King (Répvesemdative)
Continental 0il Company
Repollo 0il Company

PROCEEDINGS

Meeting called by John E, Miles, Land Commissioner & Member,

-

Case Docket for #112 read by George Graham, Attorney.

BY JOHN E. COCHRAN, JR.

Governor Mabry, Members of the Commission:

ADDRESS

Hobbs, N, M,
Midland, Texas
Odessa, Texas
- Roswell, N, M,
Hobbs, N, M,
Houston, Texas
Midland, Texas
Houston, Texas
Santa Fe, N, M.
Loco Hills, N.M,.
Roswell, N. M,
Midland, Texas
Midland, Texas
Midland, Texas
Hobbs, N. M,

Artesia, N, M,
Artesia, N, M,
Santa Fe, N, M.
Hobbs, N, M,

Ft. Worth, Texas
Midland, Texas
Dallas, Texas
Midland, Texas
Midland, Texas

This is a matter in which the

Grayburg Oil Company of New Mexico makes application for permission to produce
Well No, 13-B on the Keely lease located in the NE/4 S.26, T. 17S, Range 29E,
N.M.P.M., in Eddy County, New Mexico,

(After being duly sworn, Mr. Raymond Miller testified as follows)

MR, COCHRAN:

Will you state your name please?

MR, MILLER:

Raymond Miller,

MR, COCHRAN:

By whom are you employed?

Mr, Miller:

Grayburg 0il Company of New Mexico,

MR, COCHRAN:

In what capacity are you employed?

MR, MILLER:

As Production Emgineer,

MR. COCHRAN:

As Production Engineer for Grayburg 0il Company, what do your duties consist of?

-



MR, MILLER:

They include the setting of casing, acidizing and composition of the
well!s termination or bottom hole pressure, gas-oil ratio and com-
pilation of records,

MR, COCHRAN:

As production engineer, you are familiar with all the properties and wells
located in Eddy County?

Q.

Q.

Q.

Q.

Q.

Q.

Q.

Q.

Q.

Q.

Q.

Q.

A, I am,
In your application you designated the Keely B well?
A, Yes, sir.i
Do you have a map the Commission might see the location of that well?

A, Yes, sir, I hgve here a plat showing the entire unit area of the
Keely B Well,

The quarter-section cross stitched on the map, that is a part of the
Keely B Lease?

A, Yes, sir,

How many wells have been drilled on this lease?
A, Thirteen, )

How many in the NE/4 of section 262
A, Five,

Will you explain to the Commission when the first four wells were drilled
on this tract?

A, Keely 1-B was completed in April 30, 1943, Keely 4-B - NE// «~
completed March 30, 1944. Keely 7=B - SW/4 = NE// = completed
July 31, 1944. 8-B SE/4, NE/4 - completed February 21, 1945.
From what horizons do those four wells produce?
A, San Andres., »
From what depth?
A, You mean top of San Andres or pay?
Pay?
A. 2800 feet to 3100 feet.

On this 160 acre tract, the fifth well is located approximately in the center
of the tract - will you tell the Commission the history of the drilling?

A, This well, located 1345 feet from the north line and 1294 feet from the
east line, S/26, The well was drilled to a total depth of 5076 feet,
completed in the Yeso Formation, unproductive of oil or gas at that
depth, We plugged back to 3050 feet, used 7 inch casing and completed
it as an oil well capable of producing in excess of 200 barrels per day.

You hgve tested the well?
A, Yes,

Is the well shut in at the present time?



A, Yes, it is shut in,

Q. In your application to the Commission, you asked that you be permitted
to produce the 13-B Well? '

A, Yes, sir,

Q. In doing that you proposed to produce the total allowable as fixed by the
Commission for the total 4 wells on the 160 acre tract?

A, TYes, sir,

Q. .The production from that 160 acres would be the equivalent of the
allowable for the 4-40 acre units?

A, Yes, sir,

Q¢ In your opinion, would producing this tract in that menner be in the
interest of conservation and prevention of waste?

A, It would,

Q. In your opinion would it result in a greater recovery of oil irom that
160 acres?

A, 'I belleve it would,
Q. This is a federal lease?
A, TYes, sir,

Q. Have you communicated with the United States Geological Survey to
ascertain their feeling about this application?

A, Ve have, and I hagve here a letter from Mr, Foster Morrell, District
Supervisor, in which he states the Survey has no objection to owr
producing this well in this manner,

MR, COCHRAN:
We offer this letter in evidence,

(Letter from Mr, Foster Morrell, District Superviser of the United
States Geological Survey, offered in evidence as Exhibit #1,)

Q. Mr, Miller, if you are permitted to produce the 13-B well, will the rights
of any other operator be affected?

A, No, sir, As shown on the map, all surrounding property is owned by
the Grayburg 0il Company and its assoclated companies,

Q. If the Commission grants this permission to produce this well, will it
enable you to make certain engineering studies?

A, Yes it will, Ve contemplate selecting other quarter sections with
comparable wells, comparing the decline and bottom hole pressure and
increase in gas-oil ratio with the other quarter sections and determine
perhaps a better spacing program for the unit area as a whole,

Q. The production of this tract in this phase would guide you, to a certain
extent, in your development,

A, Yes, sir, It would,

MR, R. R, SPURRIER: t—

We have had several cases of 5-optierm drilling before the Commission, and in
most cases the Company has come before the Commission before the well was drillede

)



MR. SPURRIFR (Cont!d.)

I wonder if you want to show in the record you drilled this well for some
other purpose? ‘

MR, COGHRAN:

When you commenced drilling 13-B, what was the circumstances surrounding
the drilling of that well, what depth did you propose to go?

A, 5,000 feet, Did drill it to a total depth of 5076 feet and as I said,
penetrated the upper Yeso,

Q. At the time this well was drilled it was a wildcat test in search of deeper
test?

A, Yes, sir,

Q. Did you have any definite plan as to what you might do with the well if
it were not a producer?

A, Yes. The United States Geological Survey originally approved this
location when we proposed, if unproductive, to use it as a gas
inject well in re-pressuring; in asmuch as it was a very good
producer and gave us an opportunity to make these studies, we
thought it would be in the interest of conservation to produce the
well,

Q. As an oil well instead of inject well?

A, That is right,

Q. You have obtained permission from the United States Geological Survey to.
do that?

A, Yes, sir,

Q. That is the reason you make this application to produce this well as an
oil well?

4, Yes, sir,
'MR. SPURRTER:
How much do you anticipate producing from 13-B per day?
A, It will be epproximately 37 or 38 barrels a day.
MR, SPURRIER:
Then how much would you produce from each of the other four?
A, I-B and 4~B are marginal wells - during the Month of September
they produced an average of 29 barrels per day, 7-B and 8-B,
top allowable wells, during the month of September produced 48
barrels per day.
COMMISSICNER MILES:
Any other witnesses? (No résponse)
Any questions?
MR. GEORGE SELINGER (Skelly Oil Company)
Mr, Miller, I was interested in your statement with respect to future development,

you were conducting some reservoir tests which would affect your future development
in this area, Is it your idea = you intend to drill 5 option wells on other

quarter sectiong?
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A, If these reservoir studies indlcate it would be better, we have that
in mind, '

COMMISSIONER MILES:

That isn't included in this hearing?
A, That is right,

MR, SELINGER:

I understand your application is to divide the total lease allowable amongst
the five wells? :

A, Correct,

Qe I believe two of them are now marginal units, also all the wells on the
lease ~ this particular quarter section — become marginal units, How
do you intend to divide your allowable in those instances?

A. If they are all marginal wells we will be able to produce legally
all the oil the wells will make, ‘

Qs In other words, you will produce all five wells to capacity?
A, That is right,

Q. An operator that offsets a tract as five wells in which his own tract has
only four wells — when all wells are down to margin, the five well tract
will receive more oil than the four well tract or marginal tract?

A. They might get a little less if the five wells were not msking as much
as the four wells,

Q. Suppose all wells produce 35 barrels and the adjoining one producing 35
barrels, the five well tract would receive more oil?

A, Thgt is right, The other operator would have the privilege of
drilling more wells,

Q. They would have a tendency of drilling five option wells in marginal tracts?

A, That would not necessarily be true, it would depend entirely on
the individual operator,

MR, FOSTFR MORRELL:

For the benefit of the record — & question for some time, particularly in the
shallower area in Eddy County, as to whether full recovery of oil can be obtained
through 40-acre spacing of wells, There have been a number of applications for
five option wells, It has been explained to the Commission why this particular
location was approved by my office, Primarily, because it was a dry hole - x
Deep test formations, in view of the fact a good oil well, we recommended

and gave our approval of use of this well as an oil well provided they obtained
the consent of the Commission ~ San Andres production of 3100 feet can possibly
increase ultimate recovery by additional drilling, This particular well will
ald in determining whether that oil could be obtained within the Grayburg
Cooperative Repressuring Agreement approved by the Department., We are working
now toward completing unitization of upper zones which will permit closer space
irrespective of 40 acre sub-division lines., It is, I think, very good as a
conservation move, The same thing in Square Lake and Maljamar, it is a matter
whether additional oil will pay the cost of drilling.

COMMISSIONER MILES:
Anyone else have a questiofi?(No response)

The Order will be granted.



CASE NO,}13

BY MR. FRANK E. ISEIT (Representing Mr. Roy H. King).

Our request is for an unorthodox location in S. 27, T. 183, Range 38E,
in the Hobbs Pool, Lea County, New Mexico.

We would like to amend that petition calling for the location to be 600
feet from the south line and 5 feet from the west line and the SW/4 of the
SE//, of section 27, township 18S, range 38E, Since making this original
petition I have had Mr, West make a map of the area and he finds the loca-
tion would have 1o be 650 feet from the south line and, as shown on this
plat, due to the fact that it ends in an addition to the City of Hobbs and
these plats here are built up and have houses on them, the locations could
not be 320 feet from each line on that account; therefore, we ask permission
to drill the well 650 feet north of the south line which puts it on vacant
lots and will be no damage to the property. We also request it be 5 feet
from the west line as this is the particular Shell 0il Company used in
drilling #2 Sanger in direct offset to the West, They made 330 feet from
the south line and 5 feet from the wst line. There is considerable depth

in the formation to the east and for that reason we asked the Commission for
a location that is the same pit of the Shell 0il Company.

- GOVERNOR MABRY:

Shell 0il Compeany seem to agree to this?
MR, ISETT:
Yes, sir, they have approved it,
GOVERNCR MABRY:
The amendment is gllowed,
(After being duly sworn, Mr. Isett testified as follows)

Our petition is that we be granted unorthodox location on the Sanger
lease at the edge of the City of Hobbs, S, 27, T. 18S, R 38E, Our
reasons for desiring this location to be 650 feet from the south
line of the City of Hobbs is the City has built an addition in this
area; we have permission of the Shell 0il Company to drill this
well, and reason for asking the location 5 feet from the west line
we are using the same method the Shell 0il Company used on their

#2 Sanger investment company well, which is the west offset to our
proposed well. The reason for this unorthodox location is the fact
that the dip in the formation to the west is very rapid, Our
geologist thinks we would stand a great deal better chance of get-
ging a producer, consequently aid in the recovery of oil from that
section,

MR, LAKE FRASIFR:
Do you offer in evidence Exhibit No, 27

A, I offer in evidence a letter from the Shell 0il Company, dated
September 26, 1947, as Exhibit #2,

MR. FRASIFR:
What is Exhibit No. 1%

A, Exhibit No. 1 is a map drawn by Mr. West a licensed engineer,
showing the preposed location of this well.,

MR. GEORGE GRAHAM:

Mr, Isett, the original lease provides no well can be drilled within 300 feet
of a structure?
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A, I never have seen the original lease, Mr, King secured the
formula from the Shell 0il Company., There were no structures
on the plat at the time except a lease house and windmill in
the center of the gection,

MR, GRAHAM:

Your desire is to drill a well that will still be on your structure and
at the same time away from the house unit?

A, It will be across the road from any house,
MR, GRAHAM:
The land is privately owned land?
A, Yes, sir,
GOVERNOR MABRY:
Is that 2117
MR, SPURRIER:
In event you obtain production here, what would a property owner who offsets
you - what would his alternative be, is it possible he could drill a well
to secure a fair share of oil that underlies the property?

A, No, sir, The surface of the land was sold by Sanger Investment
Company to a real estate man in Hobbs. They bought it knowing
about the oil and gas lease made by Sanger Investment Company and
Shell,

MR. NELSON JONES (Humble Oil Company)

Did I understand you to0 say your reasons for wishing to drill at the point
shown in the application you are afraid you might get a dry hole as a
regular hole,

A, Ve could not drill the regular 330 because it would put it right
where a house stands,

MR, JONES:

I believe I heard you say 5 feet - one of the lines?
A, Yes, sir,

MR, JONES:

You purpose to get that close to the line is to have a better chance of
getting production?

A, TYes, sir,

MR, JONES:

It 1s your feeling part of this acreage is likely to be dry?
A, Yes, sir,

MR, JONES:

In event you get a producer 5 feet from the line, do you expect the full
40 acre allowable?

A, I am not a geologist or engineer, If we find San Andres high -

for instance #5 of the Shell 0il Company found a considerable
depth as compared to #3, the west offset, yet they are allewed

..3...



a full 40 scre unit, No, 2 of the Shell which is 5 feet from
the west line found a very nearly flattening and its allewable
is full unit, If we should find that flattening continues we
feel we should be allowed a 40 acre unit,
~ MR, JONES:
Suppose you find it doesntt contain it?

A, T suppose it would be up to the Commission,
MR, JONES:

I am trying to get your attitude., It would be your whole tract wasn't
productive -~ a full allowable would be allocated to a 40 acre unit,

A, The Shell-Turner #1, directly south offset to this well is
allowed g 40 acre unit,

MR, JONES:
Do you intend to take any precaution to assure a straight hole will be drilled?
A, Tes, sir,
MR, JONES:
What method do you use?
A, TIn Texas we usually run an acid test and find out how the hole is,
MR, JONES:
You intend to file any result with the Commission?
4, We would be glad to, yes, sir,
MR, JONES:
Thank you,
COMMISSIONER MILES:
Anyone else?
MR. A. E, WILLIG (The Texas Company)

I don't believe you hove described the amount of acreage contained in
your lease?

A, It is exceptional - we have an option of four 4O-acre tracts,
We decided as we finish each well, if the first well is a dry
hole the chances are we wouldn't exercise our option on the
others,

MR. WILLIG:
If you get production on this well, how much acreage would that valid?

A, Valid 40 acres and have option te drill on any other 40 on the
section.

MR, MORRELL:

I have no position with respect to the necessity for adjusting locations

by reason of townsite of Hobbs or any other tewnsite., I do raise a

gerious question with respect to drilling withiim 330 feet of the line of

a 40 acre pro-ration unit where it depends entirely on ownership ef
adjoining acreage. In this case the Petitlioner has a satisfactory agreement

-9-



with the Shell for approving this particular location as between themselves,
The question is raised in the matter of all parties concerned, If this

40 acres - this 40 acre tract was owned and offset the operator objected,
that party would be unable to drill this location., Granting this petition
outright would then give right to one party, the other party might not be
entitled to the conslideration which would be given that operator to recover
such oil as under his property, Then the question in this type of case, an
adjustment of allowable might not permit him to drill the well where he
thinks best, A well 5 feet from the line could not be approved on a federal
oil and gas lease, If this particular 40 happened to be federal land he
could not drill -~ we might have 40 acres in a similar situation and would
have to deny that right to our lesses. We desire to give our lesses the same
right of neutralization, if the State can allow those we can go under the
State law and make an exception under the Federal, The question would be
whether an adjustment would be possible to drill as close as 5 feet to the
line, I offer this suggestion for consideration,

COMMISSIONER MILES:
Anyone else? (No Response)

The case will be taken under advisement and a decision rendered
at a later date, :

MR. ISETT:

I would like to make another statement - In reference to getting
permission to drill this well within 300 feet, when this lease
was taken over there was just one little old shack on the land,

I want the record to show when the Shell 0il Company took over
the lease in its regular form which contains a clause that no
well shall be within 300 feet of any house now on said premises,
but does not pertain to any house built after the lease is taken
over,

=10



/ ol LAW OFFICES
JOHN E.COCHRAN, JR.
- CARPER BUILDING

}/f ARTESIA,NEW MEXICO

November 20, 1947

Mr. George A. Graham, Attorney

New Mexico 0il Conservation Commission
State Capitol Bullding

Santa Fe, New Mexlco

Dear Mr. Graham:

At Hearing held on October 15, 1947 by
the New Mexico 011 Conservation Commission in Case
No. 112, Grayburg 01l Company of New Mexico was
granted permission to produce well No. 13-B on its
Keeley Lease in the NE/4 of Section 26, Township
17 South, Range 29 East, N.M.P.M. in Lea County,
New Mexico.

I presume that an Order has now been
written by the Commission in this case, and I would
apprecliate it if you would send me two coples of
this Order.

If you can conveniently do so, I would
appreclate it also if you would place my name on
the 01l Conservatlion Commission mailling list so
that I may receive notices of hearings and copies
of all orders entered.

Very truly yours

“/John E. Coc tan, Jr.

JEC:rm
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UNITED STATES Cota 12

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
P. 0., Box 997

Roswell, New Mexico
October 3, 1947

Mr. R. J. Heard

Viece President

Grayburg 0il Company of New Mexico
Artesia, New Mexico

Dear Mr, Heard:

Receipt is scknowledged of a copy of your petition exeouted
September 29, 1947, to the 0il Conservation Cormission of New Mexico
requesting permission to produce oil from well No. 13%=B located in
the NEf of sec, 26, T, 17 Se, Re 29 E., lease Las Cruces 0287684~93(b),
Grayburg-Jackson pool, Eddy County, New Mexico,.

, As stated in your epplication, Keeley well No, 1%-B is located
135 feet from the north line and 1295 feet from the east line of sec-
tion 26. Approvel to drill a well in this location was granted only
for the reason that the well was originally intended to test pre-San
Andres formetions to an approximate depth of 5,000 feet and that if
the potemtial oil and gas zones in the lower formations proved unpro-
ductive the well was to be plugged back to be used as an injection
well in conjunction with the operation of the Grayburg Cooperative
and Unit Agreement,

The lower formations were found unproductive to a depth of
5076 feet and after being plugged back to & depth of 3050 feet oil
production was developed in the San Andres formation, the zone pro-
duotive in other wells in the immediate vicinity, and the well was
. completed with a potential capacity of 200 barrels of oil per day,
You now propose to produce well No. 13-B as an oil well in conjunction
with wells Nos. 1=B, 4=B, 7-B and 8-B, each of which is located in the
approximate center of the LO-acre subdivisions in the NE} of seoction 26,

In view of the potential capacity of the subject well, it is
believed that it would be of greater velue es a producing well than if
it were used as a gas injection well and that it would increase the
ultimate recovery of oil from the leasehold., Also in producing the
five wells, information may be gained regarding the productive charec-
teristics of the reservoir which may lead to the estabiislment of a



more efficient well spacing pattern fHr further drilling and
development of the area, Producing this well will not create
any inequities from drainage fram other leases as the surround-
ing lands are held by your company. Accordingly, no objection
is offered to your proposal, provided that the production from
the wells conforms with the general and any special proration
orders of the State 0il Conservation Cammission.

If your petition is approved by the New HMexico 0il Con-~
servation Commission, you are requested to file & notice to pro-
duce this well on our form 9~331(a) for epproval by the District
Engineer before producing operations are commenced.

Very truly yours,

L odlen

FOSTER MORRELL,
Supervisor, 0il and Ges QOperations,

cc: Mr, Heard



