BANTH F¥, NEW MEXICO

In the astder of 3w petition of the Soutbesm Union
froduotim Compmny for an avder flxing the spacing
of wells in the Xuts Canm~Puicher Basin Gua fislda
of Zen Juan County (ss they 2y be extended) o the
basis of o well 0 x drilling wit of spprexi-
mately 160 acyes with suitsble provieioms for sny
related matters, ineloding apecinl approvel of neme
conforaing vell locations wheye nesessary.
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WEEREAS, nfter duw notice as reguired Wy lew the Comdsaion lmid s public

kearing ia Sents Je on Pebruary 17, 1343, to consider the petition of Gouthern
Unlon Profuction Compmny fop the sdoption of an oxder Fixing the spating of

walls boreafter drilled (n the Xute Csnon-Pulober Bosin gae Fields, San S
County, Neow Mexioo, sivi relatad mstters; and

VIBEETAS, the Commiscion baving conelédered the evidence edduced st such
hsaring pertinmt informatiom othervise awalliabls In the Ccamiselion‘'s rewoords,
the statammnts mde anid viewpointa expressed ly interestadl parties abt or in com-
nection with such hesring,

TINDE, from the evidence sddused:

A. That the Euts Cenony and Fuloher Basin gus fields are prohustive of nat-
wal gas from the Pictuved ClifY sdetone foramtion, Yhet such fields sze om-
tHaweus and from all inforsetion avellaiile o date sppeer t0 W ot sonbinuous
gee produsing aves or yool in the Pletured ClIfY, with s totul of over 75 pre-
ducing gas wolls st the present Simm;

B. That sueh 200l hes produced natural ges for oove thae 15 yeers, during
which time the aversge of well-heed pressures bes declined to spproximetely 3199
Ped. gouge from an Initial Tisld zoessure of apperoxismtely S0% P.5.1. asuge,
the &ifference Indtombing the substential gwentitiss of gms heretofore produeed
from the poal;

. That by reescn of rules of this Commiseion pevicosly applicedle to the
pool, of the gemeral prestices of vertalisn operetors in the areu snd of policies
of the U, %. Genlogical Burvey (havimg Surtediction over oll and gas practices
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affoating the substential federsl ecyesgs imwolved), s falrly unifoss spasing of
one well 4o 160 sorss Das Meretofors preweilsd In the pool;

T. Thas ome vell will, ssoept in mususl instances, scoponicelly snd ef-
feotively drain the recoversble gns In an orderly mmner ‘yom at leawt 160 aorws
of the Plotured CLIf7 paol smb, scoardingly, thal more Jebme spesing im the pool
will, ax = genmral rule, reault in waeie or 1n wmcoscary hetarde comducive to
vaste and wsnecessarily incresse the coets of developaent sod profustion;

T. That, excopt in unsssl instancos, the volume of recoverebls gsa in the
pool does not under szisting conditions sffosd econamic Justification for thw
érilling of vells cm wnite of loss then 160 sores, mure denwe specing being,
therefure, 1ikely % result in retsrdation of development, presmture abadbdormet
of wells and in other conditions vesteful or coniucive ¢ vests;

¥. Tt for wells hexeafter drilled a geneswl apecing pttern of one o~
trally lodsated well on & wnit of 150 scree, sudstantislly in the shepe of &
square, i3 regulied to jrotect the squities of those heving interesta in wells
heretofore drilled cn 150-aore tyecis, for which general apecing pattern the poul.
ing of propertiss should o socoureged vhen BOCERORTY

G. That the gas productive ares of the pool is likely tc be substantially
wore sxtentive in ane of nore directions Shen the presently developed portion
sharwot;

E. That the definitiom of the pool, conteined hereln, is ressceelle and lo
neceeaTy to the officsay of this specing oxder; and

I. Thet veste will result in the drilling of wells in the pool, a8 beswin.
tion therwof, and that tha spocial rulse snd repdetions provided below are nec-
eamiry %o prewant such wvaste and hasarés condusive to weste, %o protsct presmt
squitien and %0 proviée for Ww owarly dsvelopwmt sad operation of such pocl,
s 1t sy bo extended.

TEYREFCNE, IT IS CEDEWFT thet, sffective {mssdintely, tde Telloving rulee
b drillsd or completed oy recompleted to tw Flotured CLIfY ool in the Kuts
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Cancon-~-Fulodey Sesin sxwe, defined below, in addition to the Comission's applic-
adle wules, regulations snd coyders herwtofore o hervafter adopted to the extent
not in omafliot herewith:
Section 1. No well shall be drillsd o completed o recowploted, spd no
Notios of Intemtiom to Drill or drilling persit with respest to 2 well
shall e grented o drilling location otherwise permitted to becuaw ef-
foctive, wmlass
(a) suwoh well Do located cn o deeigwitsd drilling wiit of not less
than one hundyed sixty (160} acres of land, nore or less, acoomding
t0 lognl suditvigions of the United States land Surveys, in wiiich
wmit all the iaterests are comsolidated iy pooling agreemsnt or oth-
srvise and on which no other well 1s completed, or authorised for
completian, in the pool;
{3) euwh drillitag unit be in the shape of 2 square exvept for norwsl
wriations in legal subdiivisions of the United Etates Lands Curveys;
o
{c) much vell M lcoated on 448 drilling wmit at & dlstewe from the
outside mit boundariss of not loss thast sever hundred Cifyy feed
{750%); provided, if such yropossd new well is to e snt offwet to any
then producing sas woll complsted In e pool, or the drilling of
vaish was suthorised, prior to the effective date of this order,
loceted an an ad Joixing unit in which the interests are not identionl
wvith those in the wnit propoesd %0 De érilled, sush proposed well mmy
be located and drilled offsetting the sxisting well snd an closs %o
the common wnit boundary line ss the well to e so offeet.
Seotiom 2. Any provision herwin to the contrmry notwithstuniing, the Com-
miseion may, sod in proper cases will, on petition or on ifte ovn motion,
by ovder entared after notice and hasring %o the sxtent required %Wy leaw,
grant sxvepticns and permit drilling locations to decowe effestive, there-
by suthorizing the drilling or coampletion of wells in the pool not conform-
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ing to the requirements of Section L adove if the Comuisaion shall find
that the property sought to b drilled vould be deprived of an opportunity
te produce gas from the pool in the sbeemos of such exception, wod shall
also find one or move of the following conditioms to exist:
{s) that coneslldotion or pooling of the praperty scught to wdrill-
od with necesonyy 8déjoining lend, notwithetending 41iligent efforts
neds 10 gocd fhith, is imponsidle or laprectlical;
(b) that the property scght %o bs drilled t» located within a then
doveloped portion of the ponl and it non-oonforming sise or shape
18 due to the =d joining developed propertiss In the pool;
{e} thet bmosuse of the mature of e terrwin, locstion of the pro-

posed well st a lesser 4istence from oow of the outer boundaries of
its &rilling emit should de ypermitted; o
() that by reancm of e location of the property sought to bedrfll-
od along the scutiweat or aortbeast flark of =~ doweloped portion of
the areos; 1t sppears ismprobadle that ¢ue which cen Yo produced in pay-
ing quentitiss will be mommtered if the weli conforms W Sectiem 1,
in which cese the Comtasion may motify the requireaents of Heetion 1
as to such well %o the axtent 1t doeas necessary; provided, it shall
e the general poliey of Ww Commission in any such case 0 reguire
the pooling of properties to ocmsclidate intsrests in at leamst 160
sores 1if prestisal %o do so, vhethey or not in the shape of & eguare,
and to vequire thet the wall be looated, 1f precticel to 4o so, &t
leawt thirtesn hundved twenty feat (1320'; from esmsh other well cum-
pleted, or sutherized for completies, In the peol;
ar, irvespective of such findings, if the Commissicn ebmll Jind thak Wy
meascn of all eiromestances an excepyticn is proper In the prevemtion of
warte, hasards conducive to waste, or undue dreimsge betwesn properties,
ar otherwise in the exersise uy the Commission of ita jurisdiotion over
the apasing of wells or 1te other powers somferved Ry law, expreas or im-
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he Comisnioe regerves the right to lugose any and all ressomable condi-
tims upon the @wating of any such exeuption, and to take all other mroper
astions in the saercise of its Jurisdiction ower the spacing of wells or its
other powers conferred by law, cxpreas or implied.

I7 IS FPURINIR ORIERED that, in scooriance with recoomendations of the Bew
Mexico Nomsnolature Committes approved and adopted by this Commission, the
Plotured Cliff gas producing pool in the Xuks Canon-Fuloher Basin ares, to which
this order sppliss, in defined 4o Inclulde initislly the following descrided land
in S Juan County, Hew Maxico:
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st also 0 include, without the meossaity of fartder sction Y the Comittes or
this Commineion, all séditional losds located within thawe-fourths (3/4) mile of
any yart of a drilling unit established hoveundsr whichk includes land in the
pool as 1t is inisially definsd or as it may e extended lyr the applicetion of
this provision; providsd, however, that such yool sbell n no event be sutcems-
ionlly extunded oo ax to Inclulle sny landis now or heveefter incladed by e Com-
nission in soue other producing sryes formally deeignated »a an ol)l o a8 pood
or field in the Piotured Cliff; provided, fwrtlwr, Wy ovder of this Commission
the pool may be redesignated from tlme t0 time 80 &8 to embirnae othwr londs In
the vicinity whilch are believed, o the teais of sdditional developments, to be
sk other lands shall have been st one time included in sncther dexigmmted fisld
or pool producing from the Plctured U177,

tatered end sdopted by the 01l Commervation Commimelon this __ Gay of
» 15hi,
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