BEFURE THE
OIL CONSERVATION COMMISSION

Santa Fe, New Mexico

The State of Kew Mexico by its 01l Conservation
Commission hereby gives notice, pursusnt to law, of the fol-
lowing public hearings to be held April 14, 1948, beginning
at{IO:OO ofelock A, M. on that day in the City of Santa Fe,
New Mexico.

STATE QF NEW MEXICO T3

All named parties in the following cases,

and notice to the publie:
Sase Fo, J3Q
In the matter of the application of W, D. Brookover for
approval for an oll well to be drilled in an unorthodox
location 2490 feet from the west line and 1170 feet from the
south line of Section &, Township 18, 8outh, Range 29 East,
N.M.F.M. in the Loco Hills Pool, Eddy County, New Maxico.
Case No, 131
In the matter of the appiication of Malco Kefineries, Incore
porated, Dale Resler dba Resler Oil Company end Martin Yates,
Jr., for approval of the deepening of an unorthodox location
2360 feet from the North line and 2390 feet from the East
line of Sectlion 28 in Townshipy 18 South, Range 28 East, N.H.P.M.
in the Artesia rocl, Eddy County, New Mexico,
Cage No, 132
In the matter of the application of Kewanee Oil Company for
an order granting permission to drill four unorthodox loca-
tions designated as wells No, 21B, 22B, 23B, and 24B on that
portion of its Pearl Lease described as All of Section 25,
Township 17 Bouth, Range 32 East, N.M.P.M.,, Lea County, Kew
Mexice in the Mal jamar Pool,



Given under the seal of the 011 Conservation Commission of

New Mexico, at Santa Fe, New mexico, Un March 29, 1948,

(SEAL)

MEMBFRS OF COMMISSION:

STATE OF NEw MEXICO

OIL CONSFRVATION COMMISSION

¥R, Secretary

Hon. K.R, 8purrier, Secretary, 01l Conservation Commission,

Member,

LEGAL ADVISOR TO THE COMMISSION:

George A. Graham, Attorney.

John E, Cochran, Jr.
John M. Harbison

Frank C.Barnes

N. Reymond Lambd

Vilas F. Bheldon

Roy O. Yarbrough

Gliver Seth
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Sald meeting was convened at the O0ffice of the State

Land Commission, Santa Fe, New Mexico, at 10:00 o'clock A, M,

on April 1}'0" 19“‘8.

The meeting was calied to order by Commissioner

Spurrier.

CUMMISSIONER 8PURRIFL

Let the record show that Commissioner Miles is 1ll and in the

hospital and was unable to de here, and Governor Mabry is

out of town, With the permission of the eppliicants in the

cases on the docket today, I will sit merely to take the

L I



record, Ané any orders writter following these cases will be
promulgated and docketed from an executive session of the
Comruission sometime in the future, Now, is there any objection
to this procedure? Mr, Sheldon, 1s that all right with you?
MR. SHELDOK: Yes, sir,
COMMISSIONER EPURRIER: And Mr., Coechran?
MK, COCHRAN: Yes, sir,
COMMISSIONER SBpPURRIFR: And you, Mr, Harbison?
MR, HARBISON: Yes, sir,
COMMISSIONER 8rURRIFR: Mr. Graham, will you read the adver-
tisement of the first case?

(Reads the notice of publication.)
COMMISSIONFR SFURRIER: Mr.Sheldon, you will appear in this,
I believe?
inH., SHELDON: Yes, sir,
CUMMIBSIONFR BPURRIER: Proceed,
Mit, SHELDON: The situation of Mr, Brookover is that he had a
160 acre lease relatively near the west edge of production
from the Loco Hills sand. He did drill four wells on the
160, three of the wells producing from the Loco Hills sand
and one well producing from & lower sand, At this time, in
fact several years back, one of his wellg~--number 3-~becams
so-=-became capable of producing such a small amount of oil,
thet 1t was no longer possible to produce it., And proper
forms have been prepared and submitted to the 0il Conservation
Commission for the question of approval tc plug the well,
And Mr, Brookover is ncw plugging the well, or planning to
in the very near future. It might have been done in the last
two or three weeks, He would like to dig another well 150
feet from the center of his lease, which would bel7=~-pardon
me, 1170 feet from the south line and 2450 feet from the west
iine of the section, Here 1s a map which I will leave as an

exhibit,.



COMMISSIONFR SPURRIFR: All right,

MH, SHFLDON: S8howing that particular property.

COMMISSIONFR SPURRIER: This is Ixhibit A,

MH., SHELDON: Amd snother map, Exhibit B, shows the western
limitation of the production from Loco Hills sand, which more
or less revesals why Brookover wants to dig the well where he
does., Getting tw crowded up in that corner to get any
chance.

COMHISSIONER SPURKIFR: Yes.

#k, SHELDON: He is not crowding any other person. He is just
going into the center of his lease.

COMMIBSIONER SPUKRIFER: Yes,

k. SHELDON: And this lané is patented land., I believe that
iz all I have unless there are questions, I might add
there, Dick, that his reason for wanting to dig the hole is
that he feels pretty sure he can get a small well, and 1t will
increase the ultimate yleld from the lease,

CUMMISSIORER SPFURRIER: This well is about 150 feet from out
of the corner, isn't it7

ML, SHFLDON: Yes, it is 150 feet out of the corner of one
unit,

COMMISSIONER SPUGRIER: And he owns all four of the forty's
inzediately offsetting:

MR. SHELDON: Yes, he owns 160,

CoMISEIONFR SPUERIFE: Loes anyone have any question of Mr,
theldon%? If there are no questions, that will be all for
Case No, 120, Mr, Sheldon, you understand, now, that I can't
take this under sdviserent. I can't do anything about it, I
will have to wait until we get the Commission together,

MK, SHFLDON: That 1s understood,

COMMISSIOKRR SrFURIEIER: And we will consider what you have put
in the record, and no doubt some order will be promulgated

from the record,



T, CHRLDON: Yaes,
COMISSIONFR SPURRIPR: The next ecase, Mr, (raham,

(Reads the notice of pudblication in Case No, 131,)
COMiISSIONER SPURRIFK: Mr, Sheldon, I believe this fells on
you again.,

#R, SHELDOK: This vwell is very similar to several cases you
had not long ago. 1t is identical.,

JUHATSSIONIR SrURRIER: Identical?

#H, CHELDOK: Well, several months ago--1 forget which daye-
this operator requested a hearing, and a hearing was held in
front of the Commission, As a result of which, permission
was granted to deepen some five or six wells from the sand
from which they had been produeing for some twenty years down
to the Lime Pay. At that time, through oversight--well, it
wasn't through oversight--the operator requested permission
to deepen well 19 in a particular forty-acre unit, When the
operator attempted to rig up over that vell, znd checked

into 1%, 1t was dlscovered that the hole was in such bad
mechanical condition it would have been very expensive to go
into it., 8o, the cperator is now requesting permission to
deepen the ll, which ig on the same forty-acre tract as the
19, Of coursey we wlll be willing to have our permission

to deepen 19 removed. wWe will never deepen 19, we can't
deepen 1t. I kxnow of nothing to add., I am perfectly willing
to let this case ride on the same testimony we offered before
as to why ve want to do it. The only reascn we picked this well
wzs Decause we uad to uake a suvatitution, |

COM# ISSIORER SFURRIEH: These cases follow identically with
the cases heard on February 17th, I beliaeve it was, Bill,

¥E. EH LDON: Yes. In fact, permission to Jdeegen "tate 19
wag heard In Case No, l22,

COMMISBIONPR SFURRITH: Yes,

Mi, SHELDUN: And nov, we are requesting that that authority



be simply transferred to State 1l on the same proration.,
MK, GRAHAM: Do you ask that the authority for 19 be rescinded?
Mk, SHFLDON: Not neceszarlily. You may. The hole is junked.
It is in bad mechanicz]l condition and vwe can't do anything with
it, It would de perfectly all right to rescind it.
COMMISBIONER SPURFIFR: I think the plugging of it will cover
that one, probebly,
ir, CHILDON: Yes.
COMMISSIONTE BPURRIPR: Referring to Case No,130, Just for
@ minute, Mr.Sheldon. 7That is the Brookover well,
¥n, CGHELLON: Yes,
COMMISCIONER SPURKITH: What does the operator, Mr, Brookover,
contemplate that his sllowsble will bte from this well now?
w+hat I am driving at is: how many wells are there on the
forty acres?
#i, SIHTLDON: There wlll be cne well on this forty-scre unit
because well number 3 is being plugged, He wiil want just
crie forty-acre unit 2live. The faet is, he couldn't possibly
;roduce forty barrels,
%, GRahaM: The original well actually 1is being plugged?
¥X. SHELLON: Papers have besn filed with the Staie requesating
or notifying the state., I presume that the well will be
flugged. Whether the spudder has actually moved on to plug
it or not, I don't know. I haven't seen the well for seversl
vaeks, It will be perfectly all right with Mr, Brookover to
make the plugging of that well compulsory for the privilege
of digging the next one. That will be all right if you so
desire,
COVMIGSIONER SPURRIFR: I think that clears our record, Mr,
theléon, The next case, Mr, Graham,
(Feads the notice of publication in Case No, 132.)
John M, Harbison, having been first duly sworn,
testified as follows:



DIRECT EXAMINATIUN BY ME, COCHrAaNg
Ge Will you please state your name?
A, John M. Harbison.
{« By whom are you esployed, Mr, Harbison?
A, Kewanee 01l Company.
¢, In what capacity are you employed?
A, Division englnesr,
U. As division engineer, are you familiar with thelr properties
in West Texas and New Mexilco?
A, 1 am,
Gs You are familiar with what they designate as their Fearl
Lease?
Ae I 8m,
4. 1s the portion of that lease involved in this application
described as all of Seetion 25, Township 17 South, range 32
East?
A, It is,
L. Lea County, Kew Mexico?
A, Yes, sir,
¢e Will you state how many wells have been drilled on the
entire Pearl lLease up to the present time?
A. Twenty wells,
¢s Wwill you state how many of these wells are produeing at
the present time?
A. Eighteen vells,
(s There are two wells on the propertﬁ that are not produce
ingt
A. That 1s right,
Qs Will you state the spacing pattern upon which the present
wells were drilled”
A. Forty-acre spacing.
G, Une well to forty acres?

A. That is right,



C. From what horizon are the wells on this property producing?
A, Approximataly 4,000 feet.

e Y%hat is that pay called?

A, Maljamar.

Ge In your application it is stated that it is your belilef
that one well in the center of forty acres is not sufficient
to obtain all of the reccverable cil under a forty-aere tract,
A, That is right,

Ge Will you state your opinion or ideas with reference to
that?

&, Well, in that particular port of the field it is belileved
that the permeability 1is such that the o1l will not travel
acroes the forty-acre tract into each one of those wells.

It is felt that closer spacing willl recover a higher ultimate
yield than the regular forty-scre spacing would ¢o,

G. Will you state to ¥Mr. Spurrier and for the purpose of the
record the locations of the four wells zpplied for?

A. Yes, Pearl No, 21B 1is in the NFR! SE! of Section 25,
Township 17 Scuth, Pange 32 Fast, N.¥M,BM, It is located
2665 feet south of the north line and 1265 feet west of the
east line of said Section 25. For simplicity, all of these
are in Seetion 25, Township 17 South, kange 32 Fast. To

keep you from eopying that, I will just omit that, 22B will
be located in MW} SE:, to he located 2665 feet south of the
north line and 2615 fe=t waest of the mast line of said Section
2%, Pearl 23B NE{ SW4, to be located 2665 faet south of the
north line and 1345 feet east of the west line of said Section
25, Pearl 24B in SP4 Nwi, to0 be located 1345 feet south of
the north line and 1345 feet east of the west line of said
Section 25,

0. Now, Mr, Harbison........

COMYIBSIONFR SPURRIFR: Does he have a2 map on that?

A, Yes, I do,



e Mr, Harbinger, in theevent permission is grantod‘to drill

these wells, will you state how you propose to produce these

walls with respect to the allowable for the faty-acre iract

that each well is onv

A, We only expect to produce the oil that is set up as that

forty-acre unit allowable,

ve In other words, where the well drilled constitutes a second

well on the forty, the allowable will remain unchanged?

A, That is true,

', And you will withdrsw the alldwable from two wells instead

of one?

A, That 1s true,

Q. Mr, Harbinger, 1 believe the lease 1n question is a

Fedaral lease?

A, It is.

Q. Mr, Spurrier, we offer in evidence as Applicant's Exhibit

A a letter nddressed to me from Foster Momell, Supervisor of

the United States Geologieal Survey, shovwing their position

with respect to the application for these four unorthodox

wells ané in which no objection is made., Do you have any

questions, Mr. Spurrier?

COMMISSIONER SPUKRIFR: I don't have a question, Mr. Cochran,

That was the one thing that was in my mind,

Mis, COCHHAN: Do you, Mr, Graham?

MK, GRAHAM: Ko questions.

MR, COCHKAR: As part of this application, Kewanee Uil Company

asks that they be granted permission to drill the four wells

at the locations described and set forth, and that they be

furnished a written order granting this permission,

¥H, GKAHAM: Mr, Cochran, do you expect to follow our rules of
procedure? You will give us a copy of ths Federal relocation

| notice?

MF. COCHR4N: Yes. I believe the notice has been filed in Mr,

-9’



Yorrell's office., Dut, of course, it has not been approved,
and as he states in tnlg ietter, their office approves it
subject to approval by the Commission. ¥Wwe will see that you
are malled a copy of thet notice of intention to drill. Do
you want a copy of the approved copy which Morrell approves?
MK, GKAHAM: After he approves 1it,

COMMISSIONFR: It is a nice thing to include in the case file,
John., That completes 1t,

MR. COCHKhAN: Yes, sir,

COMMIBEIONFR BPUKEIFE: Is there anything further? Any more

questiong? If not, the meeting is ad journed,

> % ¥ % ¥ X ¥ # ¥ ¥k %

SLL1I1ELICALZE

I HIREBY CERTIFY that the foregolng transcript of
proceedings before the U1l Conservation Comamission, State of
New Mexico, on April 14, 1948, in Santa Fe, Nev Mexico, is a
true transcript of such proceedings to the best of my know-
ledge, skill, and ability.

I FU-IEER CORTIFY that 1 am the officlial Court
Leporter for the District Court of the United ttates for the
District of New Mexico.

Dated at Sznta e, New ¥exlco, this 15th day of

April ) 19“8 ]

COURT RPFORTER

8] 0w



