BEFCHE THE
OIL CONSFRVATION COMMISSIUN

Hanta Fe, Kew rexieco

The State of New :exico by its 011 Conservsation
Coxmission hereby gives notice, pursusnt to law, of the fol-
lowing public hearings to be held April 1%, 1948, beginning
at 10:00 o'clock A. . on that day in the City of fanta Fe,

New Mexico,

41l named parties in the following cases,

and notice to the public:
Case Mo, 130
in the matter of the apylication of w. D. Brookover for
approval for an oil well to be dérilled in an unorthodox
location 2490 feet from the west line and 1170 feet from the
south line of Section 4, Township 18, South, Range 29 Hast,
N.M.,FeMe in the Loco Hills Pool, Eddy County, New Mexico.
Cage No, 131
In the metter of the application of Malco Kefineries, Incor-
porated, Dale Fesler dba Fesler 0il Company and Hartin Yates,
Jr., for approval of the deepening of an unorthodox locstion
2390 feet from the Korth line and 2350 feet from the Yast
line of Section 28 in Township 18 South, Aange 26 East, N.M.F.¥.
in the Artesis rool, Eddy County, New ¥exico,
Cage No, 132
In the matter of the application of Kewanee Cil Company for
an order granting permission to drill four unorthodox loca-
tions designated as wells No., 21B, 228, 23B, and 24B on that
portion of 1ts rearl Lease described as 411 of Section 25,
Township 17 South, Hange 32 East, N.M.F.¥,, Lea County, New
#exlco in the Maljamar fool,



Given under the seal ot the 01l Conservation Commission of
New Mexico, at Santa Fe, New sexico, On March 29, 1648,
8TATF OF NEw MEXICO

OTL CONSFRVATIGN COMMISSIUN

e
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BY Ralie £
e He BrukRIFE, Secretary
L EMBERE OF COMMIBBIUN:

Hon., H.E, Spurrier, fecretary, 011 Conservation Commission,

Hember,.

L¥GAl ADVIBOR TO THE CUMKIBSION:

George A. Graham, Attorney.

John E. Cochran, Jr.
John M. Harbison

Frank C.Barnes

K. haymond Lamb

Yiles Fe. Eheldon

foy C. Yarbrough

J1iver Seth
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Said meeting woz convened at the Office of the State

land Commission, Santa Fe, New Nexico,

at 10:00 o'elock A, M,

The meeting was calied to order by Commissioner

Spurrier.

CUMMIGSIONER SPURKITK:

l.et the record show that Commisaioner Miles is 11l and in the

hospital and was unable to be here, snd Governor Mabry is

cut of town, Wwith the permiszsion of the applicants in the

cases on the docket today, I will sit merely to take the



record. 4ind any orders written following thesze cases will be
promulgated and docketed from an executive gsession of the
Commission sometixe 1ln the future, Now, is there any objection
to this procedure? Nr., Sheldon, is that all right with you?
Mk, SHELDUON: Yes, sir.
COMIBSICNFR BPUnKIER:; And Mr, Cochran?
i, COCHRAN: Yes, sir,
Cusi IBSI0ORER SrUHKIFR: amd you, Mr. Harbisonv
dhe HAKBISON: Yes, sir.
Clr»ISB8IVUNER BrURRIFR: Hr, Graham, will you read the adver-
tigement of the first csse?

(Reads the notice of publication,)
CUpISGIONFR 8rURRIFEF; Mr.Sheldon, you will mppear in this,
I belisve?
i“He SHELDON: Yes, sir,
CunmIGLICKRFR SPUKRIE¥R: Proceed,
A, SHELDON: The situation of Mr, Brookover is that he had a
160 acre lease relatively near the west edge of production
from the lLoco Hills sand, He did drill four wells on the
160, three of the wells producing from the Loco Hills sand
and one well producing from a lower sand, At this time, in
fact several years back, one of his wells--number 3--became
so-=~becaxe capable of producing such a smsll amount of oil,
thet it wvas no longer jos8:sible to produce it, and proper
forms have been prepared and submitted to the U1l Conservation
Conmission for the guestion of apyroval to plug the well,
And Mr,., Brookover 1s now plugging the well, or planning to
in the very near future. It might have been done in the last
two or three weeks, He would l1ike to dig another well 150
feet from the center of his lease, which wculd bel7--pardon
mey 1170 feet from the south line and 2490 feet from the west
line of the section., Here 1s & map which I will leave as an
exhibit,



CoMMISEIORFRE SrUknIFR: All right,

¥k, SHPLDON: 8howing that particular property.

CUK#ISBIONER SBFUsHIFR: This 1s Zxhibit a,

#ite EHFLDONt And another map, Zxhibit B, shows the weatern
limitation of the production from Loco Hills sand, which more
or legs reveals wiy Brookover wants to dig the well where he
does. Getting twcrowded up in that corner to get any
chance.

CUMRIELICRER SPUKRRIFH: Yes,

i, SHELDON: He 1s not crowding any other jerson. He is Just
going into the center cof his lease.

COMAISEIONER SPUREIYE: Yes,

ni, ESHFLDOK: And this land ls patented land. I believe that
18 211 1 have unless there are guestions, I might add
there, Dick, that his reason for wanting to dig the hole is
that he feels pretty sure he can get a small well, and it will
increase the ultimate yield frcm the lease.

Co JEEIUNER EFURRIFP®:  This well is about 150 feet from out
of the corner, isn't it?

V.. CHYLLON: Yes, it is 150 feet out of the corner of one
unit,

CURRIEEIONER EBFUSRIFR: 4nd he owns all four of the forty's
imrcedistely offsetting?

#h. SHELDUN: Yes, he owns 160,

CUHMISEIONER SPFURRITE: [Does anyone have any question of Hr,
theldont If there azre no questions, that will be all for
Case Ne. 120, Mr, Sheldon, you understand, now, that I cgn't
take this under edvisement., I can't do anything about it, I
will have to wait until we get the Commission together,

¥, SniLDON: That 1s understood,

COMMISSIONER BrURLIER:  ind we will consider what you have put
in the record, snd no doubt some order will be promulgated

from the record.



e SHTLDON: Yaes,

L

G J80I0NTR ErURYITR: The next case, Mr, Graham,

{Reads the notice of sublication in Case No. 131,)
Cl#i IE8EIONTE 8PULRITH: Hr. Sheldon, I bellieve this falls on
you again,
MHe. SHELDON: This well 1z very similar to several csses you
had not long sgo. It 1z ldentical,
CUpISEIORTR &rUerlrfre  Jdentliecald
®H., SHELDON: well, several months ago--I forget which day-=
this cperator requested a hesring, and s hesring was held in
front of the Commission, 4s a result of which, permission
was granted to despen some five or six wells from the sand
from which they had bteen producing for some twenty years down
to the Lime Pay. it that time, through oversight--wal, it
wzgn't through oversirht-~the operator requested permission
to deepen well 19 in s particular forty-scre unit. WwWhen the
operator attempted to rig up over that well, and checked
into 1%, 1t was discovered that the hole wss in such bad
mechanical condition it would have been very expensive to go
into it, 8o, the operator ig now requesting permission to
despyen the lk&, which 18 on the same forty-acre tract as the
19, Of course, we will be willing to have our permission
to deepen 19 removed. Ve will never deeven 19. Ve can't
deepan 1t. I know of nothing to add, I am perfectly willing
to let this case ride on the same testizony we offered before
as to why we want tc do 1t, The only reasgon ve picked this well
was because we had to make a substitution,
COR-IESIONFR EPURFIYE1 These cases follow identically with
the cases heard on February 17th, I belleve it was, bill,
sie EBILLUN: Yes, In fact, permission to deepen “tate 19
was heard in Case No, 122,
CUrvIBLIONPE EFUARFI®R: Yes,
#4i. SHFLDON: And now, we are requesating that that authority
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be simply transferred to -tate lk on the same proration,
¥k, GRAHAE: Do you ask thut the authority for 19 be rescinded?
M., SHFELDON: Not neces:sarily. You may. The hole is Jjunked,
It is in bad mechanical condition and we can't do saything with
it, It would be perfectly all right to rescind it.
COr+IBSIONPR S8PURTIFR: I think the plugging of 1t will cover
that one, probably,
“. BHELDON: Yes,
C.orHISTIONTR SPURRIFY: Feferring to Case No0.130., Just for
a minute, Mr.Sheldon. That is the Erockover well,
#R. EHFLLON: Yes,
CoMrISSIONTR 8PULRITR: Vhnt does the operator, Mr., Brookover,
contemplate that his allowsables will bs frox thie well now?
vhat I ar driving at 1s: how zzny wells are there on the
forty acres?
Mo, GIATLDON: There will be one well on this forty-acre unit
because well number 3 1s heing plugged., He will want just
cne forty-acre unit alive. Tha fact is, he couldn't possibly
sroduce forty barrels.
¥, CHAHAM: The original well sctually is being plugged?
¥h, SHFLOON: FPapers nave besn filed with the ftate requesting
or notifying the state., I presume that the well will be
¢lureged, VWhether the spudder has actually moved on to plug
it or not, I don't know, I haven't seen the well for several
weeks, It will be perfectly all right with Mr. crockover to
zoke the plugging of that well compulsory for the privilege
of digging the next cne. That will be £ll right if you so
desire.
CoFHISEIONFE SFURRITE; 1 think that clears ocur record, Mr,
Sheldon., The next case, ¥r, Graham,
(Reads the notice of publieation in Case No. 132,)
John ¥, Herbison, having been first duly sworn,
testified az follows:



DILFCT FYAVINATICN Y ¥R, COCEYaNs

%111l you rlease state your name?

John M, Harbison,

By whom are you smployesa, #r, Harbison?

Kewanee U1l Company.

In what capacity sre you esmployed?

iivision engineer,

As division engineer, are you fariilar with their properties
west Texas znd New xexicoy

4 .

You are familisr with winat they designate as their rearl

Leagset

fie

e

I am,

is the portion of that lezse lnvolved in this application

described as 21l of tection 25, Townshiy 17 &Houth, “ange 32

sasty

Ae
de

v,i.

it is,
Lea County, New dexicoy
ies, sir,

wiil you state how many wells have bgen drilled on the

entire rearl Lesse up to the present timet

‘v e

iwenty wells,

wlll you state how many of these wells are producing at

the present time?

Ae Filghteen vells.

+» There are two wells on the progperty thet are not produc-
ingy

4. That is right,

e

will you state the spacing pattern upon which the present

wells were drilledy

e
w e

A

Forty-acre spacing,
Cne well to forty scres?

That is right,



~, ¥rom whet horizon are the wells on this property producing?
A. Approximately k,MM0 feet,

e ¥hat 18 that pay called?

A. Maljamar,

“e In your applicstion it is stated that it is your belief
thst ona well in the center of forty acres 1s not sufficient
to obtain all of the recoverable oil under a forty-acre tract,
se That is right.

7s  ¥1ll you state your opinion or ideas with reference to
that?

e Well, in that partliculer psrt of the fleld it is belleved
that the permeability is such that the oil will not travel
across the fortv-acre tract into each one of those wells,

It is felt that closer spacing wili recover s higher ultimste
vield than the regular forty-aere spacing would do,

ve ®Will you state to Hr. Spurrier and for the purpose of the
record the locatione of the four wells apslied forsd

As Yes, Fearl No, 21B is in the XF{ S%i of Cection 25,
Township 17 South, Range 32 ¥ast, N,4.RBM, It is located
2665 feet scuth of the north line and 1295 feet wsﬁt of ths
east line of said Section 25. For simplicity, 311 of these
are in Section 2%, Township 17 South, Range 32 Fast, To

keep you from copying that, I will just omit that, 228 will
be located in EW¢ S5E{, to be located 2665 feet south of the
north line and 2615 fe=t wast of the eagt lins of sald Section
2%, Pearl 23B NRi "W{, to be loeated 2665 Teet scuth of the
north line snd 1345 feet east of the west line of saild Section
25. Pearl 24B in S¥¢ NWi, to be located 1345 feet south of
the north line =nd 1345 feet 233t of the west line of ssid
Section 25,

“e HNowy Mr. EarbisoNeecoceces

CovuIBRIONFR 8FURRIFR: Does he have 2 m8p on thaty

4e Yes, I do,



ke Hr. Harbinger, in theevent permission 1s granted to drill
these wells, will you state how you proudsc Lo produce these
wells with respect to the allowable for the faty-acre traet
that each well is on¥

As We only expect to produce the oil that is set up =8 that
fortye-sere unit allowable,

Cs In other words, where the well drilled constitutes a second
well on the forty, the allowable will rezain unchenged?

A. Thst is true,

e And you will withdraw the allowable from two wells instead
of one?

aAe That is true,

“e Mr. harbinger, I believe ihe lease in question is a
rederal leasei

&, It ls.

ce Hr. Spurrier, we offer in svidence as ipylicant's £xhivit
A a letter addressed to me frum Foster iomell, Gupervisor of
the United States Geological lurvey, showlng tueir position
with respect to the upilication for thess four unorthodox
wells and in which no objectlion 1s made. Lo you have any
questions, Mr. 3purrier?

CUIBSIONER SPURRIFHg I don't have a question, r.r, Cocaran,
that vaé the one thing that was in my =mind,

mis, CUCHRART 0O you, #r. Graham?

#n, GHAHAM: HNo questions,

M. COCHRANG  AS part of tols application, Kewanee uil Company
asks that they be granted permission to drilil the four wells
at the locations desuriued znd set forth, and that they be
furnished a written order granting this perwission,

Mil.e GRAHAM: Hr. Cochran, <¢o you expect to fciliow our rules of
procedure? You will :ive us a copy cf the reder:zl relocation
notice?

M., COCHRANSt Yes., 1 bLeltleve the notice hug been filed in My,
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#orrell's office. Luil, of course, it hes nct been approved,
anc as he states in %:is .etler, thelr cifice u,roves it
subject to approval by the Lommissicn. «~w will see that you
are mailed a copy of that notice of intention to drill. uo
you want a copy of the approved copy wihlch Horrell ajproves?
Mit, GrAHAM: After he approves 1it,

COMMISS8IONFE: It 43 a nice thing to include in the caee file,
John, That completes 1t,

Jie COUHBAN:G  Yesns sir,

CURCISELGEFR Sp it Is there nnything further: Any more

questions? 1If not, itne meeiing is adjourned,

% F ¥ % x ¥ ¥ ¥ » & %

CLRBILAEICATE

I EF0i3Y CF-TIFY that the foregclag tranceript of
rroceedings before the 011 Conservstion Zommiszion, State of
New Mexieo, on April lu, 1948, in fz2nta Te, New Mexico, is a
true transeript of such procesdings to the best of my know-
ledge, skill, and ability,

I FUFTHFE (7RTIFY that T nm the official Court
Ieporter for the District Court of the United ~“tates for the
Ligtrict of New “exico.

Lated at Santa Fe, New Mexlco, this 1Tth day of

;Li)ril [} 19""8.
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