EFFORE THE
OIL CONSERVATICN CUMMIESION
STATE OF NRW xFXICO

The following proceedings, coming on pursuant to
notice of publication, vere held at 10:00 A, ¥, in the
House of Hepresentatives, Capitol Building, Santa Fe, New
dexico, April 30, 1948,

NOTICE OF pUBLICATION
STATE OF NEW MZXICO
CIL CONSERVATION COMMISSION

The State of Hew Mexico, by its Uil Conservation Comnissicn
hereby gives notice, pursuant to law, of the following publie
hearing to be held April 30, 1948, beginning at 10:00 o'clock
4, M., on that day in the City of Santa Fe, Rew Mexico:

All named parties in the following
cuses and notice to the publie,

CARSL Koo 137

In the matter of the application of Kewanee 01l Company for
an order granting permission to drill one unorthodox location
designated as wWell No. 35-E toc the "red sand™ on that portion
of its Baish B Lease described as the SW{SE{ of Section 27,
Township 17 South, Fange 32 Fast, N.M.F.M. in Lea County,

New Mexico,

In the matter of the application of retrolite Corporation
Ltd., for a perait or authority to clean tanks, treat waste,
purchase and/or process tank bottoms, and easte oil otherwise
unmerchantable and for a general order relsting to such
operations.

~ -
cast Ro, 139

In the matter of the application of #oland Rich woolley, raton
bros, & Sargent, Aston & Falr, and Fremier Petroleum Corpora-
tion for approval of an unorthodox well spaecing plan and
proration plan for a part of the Fremier Fool snd involving
certain 80-acre tracts in Sections 23, 25, 26, and 27, in
Township 17 South, Hange 30 East, N.d.rF.M., in Fddy County,
Kew Mexico,

Given under the seal of the (il Conservation Commisgsion of
New Mexieo, at EZantas Fe, New “exico on April 15, 1948,

STATE OF KEW MEXICO
CIL CONSENVLITION CUHMISSIUN

By

2, E, SrU#RIFR. Secretarv



BEFORE:
Hon. R, K. Spurrier, irember and Secretary
REQISTERs

George Graham
Santa Fe, N. M,
For the Commiasion

H. B. Sweeney
HObbl' K. M.
For the Commission

Frank C., bBarnes
Santa Fey N. M,
For the Commission

Roy C. Yarbrough
Hobbs, N, M,
For the “ommission

Je. M, Harbison
Box 1462, rempa, Texas
For Kewanee (il Co,

JOhn Ea CQchran’ Jro
Artesia, N, -,
For Kewanee ({11 Co.

Je Ue Seth
Santa Fe, N, M,
For Stanclind 01l and Gas Co,

Herbert K., Kane
Cants FPe, N. M.
For Petrolite Corporation

Geo, H, Hiller
Houston, Texas
For Sheil Plpeline Corporation

¥F. €, Brown
Houston, Texas
For Shell Pipeline Corporation

Ue H, Tucker
El Pasc, Texas
El Paso Natural Gas Co,

Glenn Staley
Hobus, N, M.
For Lea County Uperators

Guy Shepard
Sant. F‘, 3. Mo
For the Commissioner of rublic Lands

Harve H, Mayfleld
Midland, Texas
Magnolia Petroleum Co,

¥, 1. Patterson
OCdessa, Texas
For Phillips retroleuns Co.



K. G, Echushle
Midland, Texass
For Texas~-Facific Coal and C1l1

He R, Markley

Odessa, Texas

For Phillips retroleum Co,
Carl W. Jones

Midland, Texas

For rhillipys retroleum Co,
Chuck Aston

Artesia, H. M.

Consulting retroleum Geologlist
Foster Morrell

Eo“‘ll' N, M.

U. 8. Geological Survey

M. C. Brunner

Midland, Texas

Por thell (il Co.

E., Jo. Gallagher

KObbS, K. Fo

For Gulf Uil cCorporation
Franeis C, wilson

Santa Fe, N. M.

¥ilson C1l1 Co.

W. D, Gerand, Jr.
Hobbs, N, M.

T. H, Card

Ft., worth, Texas
For Stanolind 011 and Gas Co,

Albert F. Kool
For Petrolite Corporation
walter Famariss

HObbs’ liea #o
For Femariss (11 Co.

CU4MISSIONFR BPURRIFR: Gentlemen, we are faced again with the
prospect of having only cne member of the Cormission present,
I have reason to believe that it is entirely within the law
for one member to sit to take the record, However, I want you
all to understand that there can be no decisions rendered

hare this morning. I am sitting for the purpose of taking

the record, Any order issued from the record tsken here will
be passed upon by at least one more Commissioner, and if
possible, two,

I think we will review the order of the cases, 1
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have been informed that it would be convenient under the cir-
eumsténcas to call Csse so.>138 first,
MK, GRAHAM: 139,
COMMISSIONFR:SPURKIFER: 1Is 1t 139, George?
Mit, GRAHAM: 138,
CUMISEIONER BFURRIFR: (=se No, 138, which pertains to a
tank cleaning permit for retrolite. If there is no objection
from the other applicsnts, we would 1like to try 138 first. Is
that all right with you, ®r. Aston and Mr. Cochran: #r,
Graham, read the advertisement from 138, pleass.

(Mr., Grahem reads the advertisement.)
COnMISSIONFR SPUREIFR: Will the applicant come forward,
please?
Mits KOOL: If the Commission please, I have been recuested by
retrolite to ask at this time that the Commission--if the Com-
mission will conecede it--that we be given a continuance to a
definite date approximately in the middle of July. If it meets
with the Commission's approval., I do nnt have all the infor-
mation as to why the company 1s requesting this continuance,
but 1t 18 our information that they are unable toc be present
to present thelr matter at this time. I have some additional
information, if you would like it for the record, as to why ...7
CutISBIONER SPURHIFF: Well, I don't think it is necessary,
Judge Kool, but since I am caught here by myself I will have
to take the record. Obviously, we can't hold it today, but
I will have to let the Commission decide to what date--to
what definite date., You asked for approximately the 15th of
July?
Mit. KOOLs Approximately the 15th of July, if that is con-
venient., Wwe could be notified as to hat date at gorxe future
time, and thst would be perfectly satisfactory toc us,
Mii., GIRAND: If the (ommission please, we would like for the
record to shovw that Neal and Girand of Hobbs, N, M, would
like to be notified of any hearing made in which this appli-



cation would be set out, We represent both walter Famariss
and Hardin & Houaton vho are authorities on pernits for the
purpose of treating tank btottoms,

¥R, SETH: The Laa County Operators yesterday also reguested
that this matiter be postponed., While as t¢ the date-~there
wiil in all probability be a hearing on the matter of these
gas wells in oil fields, and we suggest that they be set down
together because theres will be people interes¥in both of the
guestions.

COMMISSIONER SPURRIF': Yes,

wixr, SETH: And thils gss well business ought to be deternmined
before the middle of July. It is getting rather urgent.

M, KOOLs If I wmight stete one reason for Fetrolite asking
for a continuance at this time, they do a great deal of

their hsuling by rcilrcad snd it 1s our information that

cars in their business are unavailable at this time, and thst
is why they zsk this continuance for this length of time.,

It might be taken into consideration by the Commission, I
don't know of my own knowledge, of course, of the matter that
Judge Seth was speasking about, and whether or not it is im-
gortant that this would have to be heard at the same time,

or whether or not it could be heard at s later date, If it
1s urgent that the gas natier come up first, we would still
request that we be allowed at least to the 15th of July for
hearing,

#he GIRAND: I would like to Joln Jud:ze XKool on that matter
because I don't see the relationship between the gas well ,...
sRe SFTiHs  No relationship except the peoples' convenlence.
CUx ISSIONIR SrURilITE: any further comment from anyone on
this matter?

MEe GIAAND: I would 1lke ic¢ «now this, sr.Commissioner,
whether or not any discussion or any endeavor of the group

here today will try to pass on the general order? The only
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aprlication is for a general order relating to tank cleaning
and i3 the one that has been continued, There has bheen no
notice of any others, A suggestion of a general order regu-
lating tank cleaning. Before 1 leave the meeting I wuld like
to know whether or not there will be any discussion of the
proposed order presented,

MH, SETH: We want the whole thing continued.

W, GIRAND: Wwe do, too, Judge,

COMrISSIONFR 8+URSIER: I think ycu have pretty well answered
your own guestion. “y, Graham, have you anything to add

on that?

Hh. GRAHAY: KNothing, excest thst at one time the operators
were circularized with some surpested guch order relating

to general activity of tank c¢leaning in Case Ko, 110,

¥0. CIFARD: If 1 am correct, znd@ I think I am, at one time
the industry~--a committee appointed by the Commissione-sube
mitted to the Commissicn 2 sugpested crder, That was on
Kovember 3rd, s«néd there hzs been ne action on that submitted
order., I belleve that is right, ian't 1t, ¥r, Crasham?
CUxxISSIONER SPURFIFR: It 1s right., I don't dmow about the
date, but I know that the recomvendaticn was submitted. And
it is my thinking, after thils projposed order was circulated
Just lately end reviewed in the Les County Cperators meeting
yesterday, that now Judge “eth =2né you, ¥r, Gilrand, have
acked & continuance of your case, anc¢ Judre Kool., 4inéd cere
tainly this porposed order that was revliewed yesterday by the
operators committes will have some bearing cn the hearing,
whatever date 1t is continued to.

M., GIKARD: wr. Seth, we take the position that walter
Famariss and liardin Houston were more or less the pathe
findere in trying to obtaln fron this Commission a set of
rules and regulations covering tank cleaning. Both of the

individuals, the psrtnership snd Mr, Femariss, have spent
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considerable money coaming to nearings here and trying to
perfect an order that was workable both from the standpoint

of the oil industry and the tank cleaning operator, we now
stand in the position that here 1s another applicant coming

in asking for the very thing vwe asked Ior last July, and still
no rules or ragulations governing his application or what he
must state to show himself entitled to be granted a permit or
license., Ve Teel before further hesrings or additional
ap.lications should be considered by thls Commission that some
rules and regulation: pertaining to the ocperations of those
rermitecs should be entered., And, of ccurse, [ feel that walter
Famariss and Hardin and Houston should be subject to

those rules a8 well 38 any new applicant. but . dc fesl

that we have tried to be all the help we could to the Conme
mission and we have :zsked for guldance, but we wouid rather
thst a gen:=ral order bve entered before additional apslications
are heard, s¢ that any new 2pgslleant would have to comply with
that order,

COTAIZEIONER Sruniiliiny wre Lirandy I am surs tiat you know
the Commission well 2nough to know that they have ap,.reclated
whzt you have tried Lo do, snd anyone coming in for another
permit weuld certalinly have to abide by the same rules and
regulations tnat you would., I az golng to take t.ls record

tc the other mambers of the Commission and we will workx out

the best solution to it,

L4

iive FAXARISS: 1In the hearing of Sctober 15, 1947 ceeee

SIONFR SrURRIVE;: what casevy

(@]
<

=
L)

L. Farazlss: 110,

#ho. GiAHA®M: That was consclidated, wasn't it, with 1047

Wi, FALARISS: Yrs, because the Commisgsion held jurisdietion
of 10k, 7he Commnissicn, al s later date after thut hearing,
aocinted a commlttee representative of the industry. That

conrittee mel, and zfter consideradle effort ard considerztion.



submitted to the Commission their report, and a generasl order,
which, at that time was agreeable to the industry by virtue
of the membershlp of the committee, That suggested general
order is on flle with your office. The proposal made by the
Lea County Operators, or the order circularized through the
iLea County Operators yesterday, is at variasnce with that come-
mittee report, iy testliwony here is not for the purpose of
presenting any controversy at thils tlme over 1t. I only ask
thut the Commisgsion in considering the recoumendations of

the comuittee first, and ilen ine Lea County Jperators, if
the Lea (ounty uperators rasgyort should be considered for
adogtion, that the cther wembers of the iadustry be circularized
and consldered before finsl zction would be taken con that
sugzested order, It w#as circularized amonist the cne factor
of thie industry oniy.

CUreISEICUNER EFULLIIA: To go s 1ittle further with this case,
tuere are some facts tnst neve been brought to the Commission
which are not in evidence in the record, and ag,srently

the Commission stands tc be criticised here this mcrning for
uncue delay in getting ocut a genersal order in this matter,

“he order which waz clirculated Iin lLea County Jgerators yes-
teraay 1is not necessarily the les {cunty Cperators' i1dea of

a general order lor this tning. <& & natter of fect, it wasn't
written by iesa County _yerators, It has been propcsed to
everyone here for thelr criticiss. na that 1s exactly what
we want done, both by les Jounty (perztors ané %alter Famariss
and Hardin & hbouston and jetrollte and everyone else., It
doesn't seem practical, aitacugh the great ftate cof Texas

has sueh an order, that we should entar one just like theirs,
Ané 1 am sure that Les County .perators nor the tank cleaners
wsnt one of that type, ices anyone have anything further

in this matterv

4. SWEEREY: Hr. tpurriery may I nuke 2 remark off the record?
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ClrmIGSIVRER BPULL 1ER: Yes, sir,

(Remarks of ¥r. fweeney not tnken,)
ity GIRAKD: This is for the record. Any time an attempt for
compromise between any two parties is made, both parties should
be consulted, snd that was not done in the instant case,
Hio FarhBRISES: I would like also to add for the record that
the tank cleaners do nct consider the propcsed order of com-
promise.
COln LBS IR SrUzBEI8L:  Loes anyone have anything further?
Alie WUHREE:  Mre Comilgsichner, areycu asking now for critieism
te go in the record -: tc the proposed order:
Co L lITIVERE CPUGRITE: wno, I am onot. If you had been here
before you would have knocwn that Judge Ceth sné Judge Kool
and Mre. Glrand heve ssked for a continuance of this case. I
thing that any furiher com:ents are probably nct wzrranted at
tinls time. The Cowzlssion, as a whole, 1s not here and there
can be no ceclision zede. e have takern the record which cone
tulns thelr request, cnd a decisicn will ve made lster as
tc what date the further record wiil te tuken con trhis tank
cleaning matter, If there ls nothing further in this zatter,
we wilil call the nexi case.
Wite Gi1alD: FHay we be excussd’
Co W IBSIUAIRBrUin LIn:  Ies, sir, LaOr'ge, let's read the
advartisexert for ths next cass,

(ar. Graham reads the advertlserzent for Case No.
;3/.;
coe CUCELALG Mr. fpurrler, 85 staled in the notice, this 1sg
an appilcation of Kewanee <1l (o, tc drill a red sand well on
that portion of 1ts ialsh L Lease located in Cection 27,
sownship 17 South, hange 3% Zusty K.M,F.5., in Lea County,
dew ~exico., Lo you wish to Swesr .. arbison’
Lusn lOCIGHEL Srliu il Les, please, uveorge, swesr the

withess, (Witnes:s sworn.)



John ¥, Herblson, hsving been first duly sworn,
testified as folliows:
DIARECT FXAMINATIUK BY MR, COCHRAN:
Js will you state your name, plesse?
A, John M, Harbison,
Ye Are you employed by Kewanee 011 Co,, r. Harbison%
A. I am.
&« In what capacity?
A, Division engineer,
COM+ISSICNFR 8PURRIER: Mr, Cochran, 1f you are going toc qua-
1lify him, the record of your case a few days ago shows that
and that will be satisfactory.
#l:, COCHRAN: All right, sir,
CU#r ISBIUNFR S8PUREITR: Just go shead with the case.
0. You are familiar with Kewanese operations in west Texas
and New Mexieco?
A, 1 am,

Le You are familiar with Kewanee's RBaish B lLesse?

As 1 am,
e This 13 a Federal lease’
A, It is,

“e How many acres in Kewanee's Baish B Lease?

A. Approximately 1200,

Ce You have made application to drill a well on a portion
of this lease?

A. Wwe have,

Ge W®Will you state to the Commission where and to what depth
you propose to drill this well?

A, It will be apyroximately 3400 feet, in the NW{SWi, NE{NE{,
NE{SE}{, 84 of Bection 27, Township 17 Socuth, Range 32 East,
Noliob oM,

Je That describes the portion of the Halsh lease in Section
277
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A. That does,

Ge Will you state toc the Commission the exact location of
the proposed well from the section line?

A, The well 1s to be located~--and the well is No, 35-B--in
the SW{3E{ of Section 27, Township 17 South, KHange 32 East,
N.¥.F.M,, to be located 2606 feet west of the east line

and 1249 feet north of the south line of said Section 27,

G« How many wells have been drilled on Kewanee's falsh lesse
in Seection 27 to date?

A, Sixteen wells.

L. How many of these wells sre producing wells?

A, Fourteen,

e vhat are the other two wells?

A, Input wells,

Ge From what depth or horizon are these fourteen wells pro-
ducing?

A. They are approximately 4200 feet,

Ge And from what pay?

A. Maljamar Pay Grayburg and San Andres.

4o And 35-B is proposed to be drilled to the red sand?

A. That's right.

¢. what reason do you have to believe that the proposed
location would make a producing red sand well?

4, In our recent drilling of 32-B we encountered what we
thought in the red sand would make a top allowable well. 5o
that is our reason for wanting to drill to red sand in that
location.

¢s If the proposed well 1s a producing welle-if the permit
is granted--would you propose to drill other red sand wells?
A, Yea,.sir.

7. Wwould 1t be your plan to set up a spacing pattern? A
uniform spaeing pattern for additicnal red sand wells?

Ao It would be,



Q. Why is it you have selected this particular location for
the first red sand well?

A. Eince ve encountered red sand there and what we think is
in producing quantities, our management is of the copinion
that ve should drill a well where we are sure of getting a
good well to start with, From it we can further develop the
red sand area if it extends.

¢+ In other words, it is your thought if the first red sand
well is a producing well that you would go ahead with the red
sand well program?

a, That's right,

ge And if your first red sand well was dry you might never
try to develop red sand production in this particulsr area?
A. That is correct,

¢ ¥r, Spurrier, this is a Federsl lease, and even if a per-
mit 1s granted to drill this well by the Commission, the mat-
ter still must be cleared with the U, S, Usological Survey
office at roswell, #r. Morrell, the supervisor, and 1 have
had some discussion about this matter, and he is here this
morning, and I belleve 1t would be well if you heard his com-
ment with reference to the proposed red sand well.
COMrISBION'R 8FPURKIER: I would like to hear his comment. They
are just another regulatory body.

M. MORRELL: If the Commission please, I think it would be
appropriate to enter a few things on the record in connection
with this perticular location. First, the survey office does
not desire to take any action that will tend to delay or
retard development, Mr. Cochran has already stated for the
record, together with the withess, the reason for the selection
of this particular location, known as 35-B, Wwhatever action is
taken on that particular well location, it should be con-
sidered entirely as a project in the nature of an exploratory

development and not setting a precedent for a well spacing
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program. The reason I mention that is that the Commission
held a hearing on April lkth in Case No, 132. Kewanee made
application for four additional so-called five-spot wells in
Section 25-17-32. Those were additional vells being drilled
essentially at the comsmon intersection of the forty-acre
tracts, fifty feet off. That was a spacing pattern that the
company has adopted which we concurred in and gave them &
lease or sgreament which was filed in the record. For the
development out of the main reservoir of the Maljsmar Fool

in the grayburg and San indres formations,

COMMISSIONER SPURRIFR: About 4200 feet.

#F. MORHELL: About 4200 feet, that's right, Now, it so
happens that 35-B, the well in question in the case this
morning, is essentially almost exactly that s=me spacing
pattern, but it is scheduled to go to the red sand., Conse-
quently, it is apparent that if additional wells can be drilled
to the Maljamar reservoir on the spacing pattern adopted in
35, you are going to have complications if that extends over
to Section 27, In talking preliminarily with Kewanee, we sug-
gested the possibility of the red sand location being the
center of the ten acres, 330 two ways from the forty-acre
subdiviasion. Their chief petroleum engineer frox= Tulse says
it 13 & guestion of getting mansgexent tc authorize expen-
diture, That the records of some of the earlier wells drilled
in the center of forty-acre tracts around well No. 35-B did
not indicate too fevorable an accumulation from the red sand,
but that the showing found in 32, which wasg drilled for input
purposes, indicated substantial production from the red sand,
Wwe have had to consider a similar type of case before in other
areas to encourage exgloratory wvells, But in each case, ve
have 1t definitely understood that 1t is a search for explora-
tory purposes, and if satisfactory production is obtained,
that further development would be on a regular well spacing
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pattern, In this case, preferably 330 locations so that
additional five-spot locations to the MMaljamar lray culd bde
made in the regular manner, As Mr, Cochran has stated, Kewanes
has to still make an adequate showing before apiroval is
granted, regardless of the actions of the Commission., But 1if
the Commission does grant it and an adequate showing is made
to us, they would then bLe in position to receive approval and
g0 ahead without further delay.

COMYISSIONER EPURHIEK: Mr, Worrell, is there any reason to
believe, providing produetion is found in this red sand, that
the Nomenclature Committee won't recognize it as a separate
pool?

Mit, MORRELL: Eo far as production from the red sand, it would
be automatically put into the Pesrsall Fool, which is now
established by the Commission to include acreage immediately
south of this loecation,

CO¥MIBSICRER B8PURKRIER: Yes,

#n, MORHERR: 8o, 1t would be subject to a separate allcwable
so far as proration 1s concerned.

ﬁh.\CGCH&AB: Any further guestions, Mr. Spurrier?
COPMISEIORER BPUHRII'R: No, 1 have none.

Mit, COCHRAK: Kewanee (0ll Company asks that asn order be entered
granting it permission to drill well No. 35-B on its Baish

B lLease in the proposed location, and that if production is
obtained from this well, that the well be granted an allowable
separate from other wells located on the same tract which are
producing from a different horizon. Thank you,

CO=MISSIONER EPUKRIFR: Does anyone have anything further?

Mit, GRAHAM: let me ask one cuestion?

CUrXIESIONFR SFURRIER: Mr, Graham,

i, GRAHAM: By reference to the map, how far is 35-B from
32-B7

®»ri. HARBISON: Approximetely twenty-five feet southwest.
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#k, GRAHAN: About twenty-five feet?
A, Yes, sir, from 32-B.
Mh, GRAHAM: Is that a producing well?
A. 32-B 1s a producing well,
COMMISSIONER BFURRIER: If there 1s nothing further, the witness
is sxcused,

Mr. Graham, will you read the sdvertlsement for the
next case?

(¥r, Grahem resdz the advertigement in Case No. 139.)
Mii. ASTON: Mr, Commissioner, if it would be to the advantage
of the Commisszion, I would like to be sworn as an expert wit-
ness and present the testirony in this cese, as an expsert wit-
ness, to faclilitate matters,
CCHMMISSIONER SPURHXITR: You have besen gqualifiaed bhefore this
Commission before?
#lh. ASTCGN: Yes, sir,
COMMISSIONER SPU~RIFR: A1l right,

(Mr. Aston sworn,)
¥MH., ASTON: This application encompasses thirteen §0-acre
tracts or units in the sections as named in the notice of
the application; and are all encompasced in Federsl oil and
gas leases. Approval is requested to drill two additional
wells in each B0O-acre tract to be located 330 feet from the
outer boundary of each track and fifty feet from the common
boundary of the two 4O-gcre tracts included in each 80-acre
tract. The additional wells are to be drilled to nore
affectively drain the area snd prevent underground waste by
the loss of otherwise unrecoverable oil, The application slso
includes a request for a proration plan covering said 80-acre
trsets, In this proration plan the 80-azcre units, as set out,
be given two 4O-acre allovaples to permit the operator to
produce this allowable in the most efficlent manner to prevent

waste. This BO-acre allowable plan to go into effect on each
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unit~-sach 80-aere unit--when the first of the unorthodox
locations is drilled, 4 mapy covering the wells and the 80-acre
traects 1z filed with the Commission as Fxhibit A, and I would
1ike st thls time, as noted under paragragh 3 of the petition,
to flle as Exhibit B & letter from the U. £. Geological Survey,
and signed by Mr. Morrell zs supervisor, stating that they do
not protest thnis applicetion., This letter 1s addressed to
Mr, J. L. Briacoe, agent for Roland Rich Wooley.

Is there anything further that you need on that,
Mr.Commigsioner?
COr#ISEIONFR SpURKrIFH: 1 have one question, ¥r. Aston,
¥i., ASTON: Yes, sir,
COMMISEIONER SrURKIEG: From what you sald, do I understand
that you expect to get two 4O-azere sllowsbles by drilling one
vell on an 80-acre unit?
#it, ASTON: No, I mis-spoke myself there if that is the cons-
truction. The intent was that the two 40-acre allowables
would be as they are now run into a com:on tank battery.
COmmISSIONER EBPURAIFK: Yes.
ki, ABTUN: And due to the fact that these wells go to the
same reservolr as the other wells in the same tank battery,
the two WO-acre allowsbles sre now im effect,
CUMMISSIONFR BPUFRKHIFPK: That's right,
ME., AETCN: But it would facilitate matters to allow the
operator to drill his vells and then have the 40-acre allowables
allocated to the 80-acre tracts, There sre none of the wells
considered in this proposal that will make top allowable, and
these uncrthodox locations will later allow the operators to
make their top allowable in the LO-acre units encompassed
in the 80 acres.
COMmMISESIONFR SFUBRIFR: I think that clears the record. Loes
anyone have anything further?
MK, GRAHAM: One question,



iil. ASTUN: Yes, sir.

AH, GRAHAM: What about underground drailnage?

whe, ASTCN: Thnere will be no omplications because in each
case the location is 330 feet from the offset operator's
line. The praoximity of the 3ine will be to the middle line
or common line between the two forty's, and they will be
draining their own acreage rather than the offset operator's.
1t will remain a standard ten-spot locstlion away from the
other operators,

COMMISBIONFR SPUAHIER: If no one has anything further, the

meeting is adjourned,

. E3ITXLIcAaTE

I HEREBY CERTIFY that the foregoing transcript of
sroceedings before the Uil Conservation Comuission of the
Ztate of New Mexieco 18 a true record of such proceedings to
the best ¢f =y knowledge, skill, and ability.

1 FUATHER CERTIFY that I am the offlcial Court
Kegorter for the lUnited &{tates Distriet Court for the District
of kew Mexice,

DATED at Santa Fe, N. M. this 8th day of say, 1948,
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Court Leporter




