ACENDA FOR HEARING OF JULY 29, 1948

VSE no. 153 7 ;

In the matter of the application of Repollo (04l Company for b discovery
allowable under Commission Order No. 573, fof well No. 5 illips "AY" lease, lo-
cated in the SW/4 SW/4 section 31, T.19 S, sFeM., Lea County, New Mex-—
ico.

/ CASE NO.152 .

/ﬁ;;;;atter of the application of GrayBurg Oil Company of Mexico and West—
L/é%% Production Company, Ing, for an ordefr granting permiseion to drill twenty-
eight unorthodox locations on leases wifthin the boun
perative and Unit Area in T.l17 S, R.29/and 30 E,
son pool, Eddy-County, New lMexico.

/ CASE Np«

the matter of the application of Magnolia Petroleum Company, a corporation of
Dallas, Texas, for approval of th¢ Foster Unit Area and Agreemefit, covering and
including the follow1ng described lands: Lots 1 and 2, - sectlon 33, Lots
1,2,3,4, and 5, SZSE: %, SESW% s ctlon 34; Lots 1,2,3,4, and 5, st E2SW3,
sectlon 35; Lots 1,2 3, and 4,,5 5% section 36, B+ 205 S, Re 22 E; Sz sectlon 13,
53 section 14; all sectlons 22,23,24,25,26,2%,28,33,34, 35 and 36, T. 20 S, R, 23
Lots 1,2,3,4, and ‘5, stE41 sw% sects 31, Lot 4, SWISWE sectlon 32, Te 20~
S, Re 23E; Lots 3 and 4, 7 sectl 18; Lots 1,2,3, and 4, E3WL section 19
<Lots 1,2,3, and 4, EiWs sect ;5 Lots l 2,3, and 4y E3 W5 section 31, T. 20 S,
Re 24 E, NeMeP.M« containing 10,289.50 acres, more or less, in Eddy County, New

ies of the Grayburg Coo-
+MePeMe, in the Grayburg—Jack-

N

i [y
L

s

. CASE NO. 155

In the matter of the application of the New Mexico (0il Conservation Commission,
at the request of the Lea County Operators Committee for an order clarifying and
amending Commission Order No. 52, dated February 1, 1937, and relating to rules
and regulations for Lea County pools.

"
CASE NO. 156

In the matter of the application of the New Mexico 0il Conservation Commission, at
the request of the Lea County Operators Committee for an order amending Commission
Order No. 712 of August 4, 1947, and known as the Lea=Eddy-=Chaves Counties New
Mexico Gas~0il Ratic Order.

[N 1

Case Noe 110 (continued); Case No. 104 in which Commission retained jurisdiction
and upon further motion of the Oil Conservation Commission; Hardin-~Houston, Hobbs,
New Mexico; Walter Famariss, Hobbs, New Mexico; Lea County Opecrators Committce:

\/

In the matter of an order or orders of general application
regulating tank cleaning, plants processing tank bottoms,
and the reclaiming of waste oil.

\/ STATE OF NEW MEXICO

OIL. CONSERVATION COMMISSION




Cese No. 146
#Y . Co Do THORAS, representing the Cinclalr "'reiris il Jo.:

Ag & purchaser of crude petrolewn in the State of 'ew Yexioco
our interest in this order is as & purchaser, e would like
tc suggest that certain changes be made i{n the proposed order.
“irat, in paragraph 1, which reads, "That any common purchaser
ie authorized to meke 100 percent purdheses from all wells,
olusgsified as narginel wells on the monthly {tate ‘roretion (re
der."” We would like %o suggest that 1t be changed to, "That
any commoh purchaser is authorized to purchaze 100 vercent of
the production from all wells classified as marginal wells on
the monthly Ftate roration <rder, leaving out the comma after
the words “all wells" in the second line.

he last sentence in paragranh 1 now reads, “No arcunt of crude
setroleum other than that, as set forth on the State ‘rorstion
Grder for any month, will be purchesed from a well or wells
having Gas-(0il Ratio adjustments.” %e would like to suggest
that the words "other than” be deleted and the words, "in ex-
gess of that” be aubstituted.

ihe first sentence in paragraph 2 now reads in part, "That cur-
raent shortages may be made up the following month,” snd we sug-
gest that it be ohanged to read, "That current shortages mey te
made up the month following that in which the shortages oc-
curred. At the end of the paragreph the last sentenoce reads,
"There are only two logiosl reasons which justify back allowabls,
namely: Fallure of pipe line ocompany or trznsporter to run aie-
signed .allowable (including temperature correcticns nade by such
transporters and mechanical difficulties ocourring during any
produeing period.)" I believe thers were two reasong to be
stated, and that a correction ie needed.

In garngraph 3: 4is I interpret that paraﬁraph any well com=
pleted, for example on the Tirst day of the month, would not

receive an allowable until the 16th. Thie being true, it would
be our suggesticn that the allowable be effecctive from the day
of completion.

¥Re STALEY:
ihat suggestion has deen nmade,

“Re TROKAB: 1 belisve paragradh 4 is bdbut a statement of statu-
tory regulation and for that reasoh ¢ould bve eliminated.

Cne more suggestion: raragrsph 6 reads, ""hat .ormission <r~
dera llo. 230 and ¥o. 53¢ shall be superseded by this order.”
I wonder 1f it ia not supplemental rather than suverseded.

-, yry

7. ShTHG For “tenolind Gil % les Company:
ve objeot to paragraph 5, which aprarently zllows & well to
produce the entire allowable $a a day. e don't believe that
l¢ good practice. It seems to allow the purchaserof 100 per-
vent of the aselgned alloweble %0 run it all in a 24 hour
neriod, for instance,

WG IDGICRER FILES:

That will be changed.

He NPT

i think the whole paragranh should be left out as 1t sp-lies to
production rather than transnortation.



TO ALL PERATORSs

ATTACHED HERETO ARE ORIERS # 788, 792, 795 and 801, ALSO SUPPLIIEIT

4 14,

PLELSE NOTE THAT ORDER 3#788 WiS PUBLISHED IN ERROR (Wrong Heading),

SO PLEZLSE DESTROY ALL CCPIES RECEIVED PRIOR Tu THIS DATE.

GIE NI STALEY

LEL COUITY OPERATORS CQIMITTEE
HOBBS, W HEXICO
December 13, 1948



NOTICE OF PURLICATION
STATE OF #EW MEXICO
OIL COASERVATICH CO. MISSION

The State of New lexico by its 01l Conservation Cormission hereby gives notice,
pursuant to law, of the following public hearings to be held May 5, 1949, begin-
ning at 10:00 otfclock A, on that day in the City of Santa Fe, New Mexico, in the
Senate Chambers,

STATE OF NiW IEXICO TOs

A1l nared parties in the following
cases, and notice to the publie:

Case 176

In the matter of the application of the 0il Conservation Commission upon its own
motion to reconsider Order 788 issued in Case Mo, 146 relating to transportation
of crude petroleum, and to amend or restate, such order or any part thereof,
(This is a readvertisement of Case 176, herctofore published,)

Case 177

In the matter of the amended applicaticn of the 0il Conservation Comnission upon
its own motion to rescind, revise, change or amend Order No, 573, which became
effective as of June 1, 1944 and generally known as the "Bonus Discovery Allowable
Order®, and to rescind, revise or amend Section 4 of Order 798, effective Novem=
ber 19, 1948, which amends and supercedes previous Statewide Proration Order No,

637,
Case 181

In the matter of the application of the R, Olsen Oil Company for an order authorize
ing an unorthodox well location for a gas well in the center of SW: of Section 1,
Township 24 South, Range 36 Zast, in the Cooper-Jal Pool, Lea County, New Mexico,

Cage 182

In the matter of the application of V,S. Welch, Corper Drilling Company and Max

We Coll for an order permitting an unorthodox well location, 1330 fect south of
the north line and 1310 feet avproxinately west of the east line (NW corner SEy
NEZ) of Section 36, Township 16 South, Range 30 East, 1,M,P.M., in the Square Lake
Pool, Eddy County, New Mexico,

Case 183

In the matter of the application of Red Lake 0Oil Company, a co-partnership come
posed of Nell Gillespie, Van Philip Welch, Jr., Marjoric Nell Welch and Robert



—2~

Hill Weleh, by V. S. Helch, zmuardian of Ven PLilip Welch, Jr., Marjorie MNell
Welch and Robert Hill Welch, rinows, and ra;ogor at Artesia, New Mexico of the
Red Lake 0il Ccmpany, for an owinr rerriibing and approving an unorthodokx well
location 1687 foel scuth of the norith line and 1580 fect west of the east line of
Section 29, in Township 17 Soubh, Range 28 REast, N.ii,P.i,, in the Red Lake Pool,
Eddy County, llew lexico,

Casc 184

In the mutter of the application of Kevanse 011 Conpany for an order granting pere
mission to drill two "five snov® wn_rthodox well lozztions, identified as Well 27-B
ona 1245 jeeh west of the east line (SE#

located 1295 feet north of the soutih lin

SE4) of Ssction 25, and Well 43mni 1o"ﬂ+oi 1295 feet north of the south line and
2515 foot west of the east line (&7 Sliw) of Seetion 25, all in Township 17 South,
Ronge 32 East, N.ML.P.Me, in the Maiiamar PLCL, Tea County, New lexico,

Casz 183

In the matter ¢f the anmplication of Buffalo Cil Company for an order granting
pernission %o drill an uncirthodox uell loestion desiznated as Well No, 21-A
to be located 25 fest norih and 25 fect ears nf the gouthwsst cormer of the NE4L SW

T Scetion 21 in Township 17 South, Range 32 Fasv, and for permission to nlug
back Vo1l Ho, 154 on the sane forty acre trauc and produce the same from the Yates
sand, s2id tract being in the Moljamar Pool, Lea County, New Mexico,

Casge 185

In the matter of the application of Bassett & Collier for an order gronting
prermission to drill an unorthodox location designated as Well No, 6, Williaoms
Estatc Fee, located 990 fect south of the north line and 2623 feet west of the

east line of Scetion 25, Township 18 South, Range 26 East, N.M.P.M., in the Dayton
Pool, Eddy County, New Mcxico,

Given under the seal of the 0il Conscrvation Commission of New Mexico, at

Santa Fe, New Mcxico, on April 21, 1949,

STATE OF HEY MEXICO
OIL CONSERVATION C XHISDIOW

R. R, 8FUTRIER 'oe"ro nm

SEAL



NEw MEXIcO
OIL CONSERVATION COMMISSION

GOVERNOR THOMAS J. MABRY
CHAIRMAN

LAND COMMISSIONER JOHN E. MILES
MEMBER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY AND DIRECTOR

P. O. BOX 871 Lo

Santa 9&, New dl/(u:ico Ll

Pe Ja. Box 1545
Hobbs, N. M.
March 3, 1949

Mr. R. R. Spurrier
Dil Conservation Commission
Santa Fe, N. M.

Dear Dick:

As result of conference ju:t concluded xith Glenn Sveley

end Foster Morrell, I was asked to write you and rezuest

that the Commission set up for its next hearing the matier

of eliminating from Order No. 788 the last clause of Para-

jiﬁ”““¢M"§?§phL§§which reads "provided that a supylemental order is
issued authorizing such production.”

b

Glenn says that this required tne~L£oratlon Office to issue _Vhf}ﬁuu,ﬂ;fﬁg
somethlng like sixty letters#z month to the pipe lines auth- ' )
orizing the increased sroductishn from marzinal units, and

hag resulted in over-nomination by :roducers of marginal

units. He sugiests that this wording be eliminated and that

the monthly groration order include an authorization for

vipe lines to take up to and inecluding top allowable from

marginal wells.

Regarding the bonus allowable question, this is in the hands
of the Executive Comaittee of Lea County Ooerators and the
Proration Office is not directly involved. Glenn will notify
Mr. GCard of the ,robable hearing date and ask that he inform
you if he wants it brought u;.

Very truly yours, T
¢ TS
S s
L I3
- o /
} L 2 *ij’é % F X F ST

Engineer

HNS/s
c¢cc Glenn Staley



