
NEW MEXICO OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 

APPLICATION FOR APPROVAL OF BEARD 

UNIT AREA, T.TEA finnrJTY. NEW MEXICO 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

COMES the undersigned PHILLIPS PETROLEUM COMPANY, a Delaware 

corporation with an operating office at Bartlesville, Oklahoma, and files 

herewith three copies of a proposed Unit Agreement for the development and 

operation of the Beard Unit Area, Lea County, New Mexico, and hereby makes 

application for the approval of said agreement and plan by the New Mexico 

Oil Conservation Commission as provided by law, and in support thereof 

shows: 

1. That the Unit Area designated in said Unit Agreement covers 

a total of 11,673.91 acres situated in Townships 24. and 25 South, Range 34-

East, and Township 25 South, Range 35 East, Lea County, New Mexico. That 

S,759.39 acres of the lands in said proposed Unit Area are lands of the 

United States, and 959.52 acres are lands of the State of New Mexico, and 

that 1,960.00 acres are fee or privately owned lands. That said Unit Area 

is more particularly described by the plat and schedule of ownership attached 

to said proposed Unit Agreement, made a part thereof and for purposes of 

identification marked Exhibits "A" and "B" respectively. 

2. That applicant owns the oil and gas leases covering the lands 

of the State of New Mexico included in the Unit Area and owns options to 

acquire the operating rights under the oil and gas leases covering the lands 

of the United States included in the Unit Area and owns oil and gas leases 

covering all of the fee lands (except one-half (L/2) section) included in 

the Unit Areaj and applicant believes that a l l other owners of interests in 

the said lands will agree within a reasonable time to commit the same to said 

Unit Agreementj that said Unit Agreement is an agreed plan for the development 

and operation of said Unit Area, which plan has the effect of preventing waste 

and is fair to the royalty owners in said Unit Area. 

3. That the Unit Area described in the proposed Unit Agreement has 

heretofore been designated by the Director of the United States Geological Sur­

vey as one suitable and proper for unitization, and that a l l lands embraced 
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therein are believe to be situated upon the same geological structure. 

4.. That the undersigned, Phillips Petrolem Company, is designated 

as the Unit Operator in said agreement, and the Unit Operator is given the 

authority under the terms of said agreement to carry on all operations which 

. are necessary for the exploration and development of the Unit Area for oil 

and gas, subject to the regulations of the Secretary of the Interior, the 

Commissioner of Public Lands of the State of New Mexico, the New Mexico Oil 

Conservation Conmission, and the terms of the respective leases. That a test 

well is to be drilled by the Phillips Petroleum Company upon the proposed 

Unit Area in accordance with the provisions of said agreement. 

5. That said Unit Agreement was approved as to form by the Acting 

Director, Geological Survey, United States Department of the Interior on 

May 17, 194&, and is in substantially the same form as Unit Agreements hereto­

fore approved by the Commissioner of Public Lands of the State of New Mexico, 

the Secretary of the Interior, and the New Mexico Oil Conservation Commission, 

and i t is believed that operations to be carried on under the terms thereof 

will promote the economical and efficient recovery of oil and gas to the end 

that the maximum yield may be obtained from the field or area, i f oil or gas 

should be discovered in paying quantities, and that such agreement will be 

in the interest of conservation of oil and gas and the prevention of waste 

as contemplated by the Oil Conservation Statutes of the State of New Mexico. 

6. That upon an order being entered by the New Mexico Oil Conser­

vation Commission approving said Unit Agreement, and after the approval there­

of by the Commissioner of Public Lands of the State of New Mexico, and the 

Secretary of the Interior of the United States, an approved copy of said agrei 

ment wLLl be filed with the New Mexico Oil Conservation Commission. 

public hearing be held on the matter of the approval and adoption of said 

Unit Agreement and plan as provided by the Statutues of the State of New 

Mexico and the regulations of the New Mexico Oil Conservation Commission, 

and that upon said hearing said Unit Agreement be approved and adopted by 

the New Mexico Oil Conservation Commission. 

WHEREFORE, the undersigned applicant respectfully requests that a 

Raymond A. lynch 
Division Attorney 
P. 0. Box 791 
Midland, Texas 



UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF 

BEARD UNIT AREA 
LEA COUNTY, NEW MEXICO 

I . SEC. No. 

THIS .AGREEMENT, entered into as of the day of , 

1948, by and between the parties subscribing, rati f y i n g or consenting hereto, 

and herein referred to as the "parties hereto", WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty or 

other o i l or gas interests i n the unit area subject to this agreement; and 

WHEREAS, the Act of February 25, 1920 (41 Stat, 437, 30 U.S.C. 

Sees. 181, et seq.), as amended by the Act of August 8, 1946 (60 Stat. 950), 

authorizes federal lessees and their representatives to unite with each other, 

or j o i n t l y or separately with others, i n collectively adopting and operating 

under a cooperative or unit plan of development or operation of any o i l or 

gas pool, f i e l d or l i k e area, or any part thereof, for the purpose of more 

properly conserving the natural resources thereof whenever determined and 

certified by the Secretary of the Interior to be necessary or advisable i n 

the public interest; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico 

is authorized by an act of the Legislature (Chap. 38, Laws 1943) to consent 

to or approve this agreement on behalf of the State of New Mexico, insofar 

as i t covers and includes lands and mineral interests of the State of New 

Mexico; and 

WHEREAS, the Oil Conservation Commission of the State of New Mexico 

is authorized by an act of the Legislature (Chap. 72, Laws 1935) to approve 

this agreement and the conservation provisions hereof; and 

WHEREAS, the parties hereto hold sufficient interests in the Beard 

Unit Area to give reasonably effective control of operations therein; and 

WHEREAS, i t is the purpose of the parties hereto to conserve 

natural resources, prevent waste and secure other benefits obtainable through 

development and operation of the area subject to this agreement under the terms, 

conditions and limitations herein set forth; 



NOW, THEREFORE, i n consideration of the premises and the promises 

herein contained, the parties hereto commit to thi s agreement their respective 

interests i n the unit area and agree severally among themselves as follows: 

1. ENABLING ACT AND REGULATIONS. 

The Act of February 25, 1920, as amended, supra, and a l l valid 

pertinent regulations, including operating and unit plan regulations, hereto­

fore issued thereunder or valid pertinent and reasonable regulations hereafter 

issued thereunder are accepted and made a part of this agreement, and as to 

nonfederal land applicable state laws are accepted and made part of this 

agreement, 

2. UNIT AREA. 

The following described land is hereby designated and recognized as 

constituting the unit area: 

New Mexico Principal Meridian, N. M. 

Township 24 South, Range 34 East 
Sec. 36 - Ŝ s 

Township 25 South, Range 34 East 
Sees. 1, 2, 11, 12, 13, lk 

23 St 24 - a l l ; 
Sec. 25 - Nj; 

Township 25 South, Range 35 East 
Sec. 5 - Sj; 
Sees. 6, 7, 8, 17, 18, 19 & 

20 - a l l ; 
Sec. 21 - Wi: 
Sec. 28 - NW£; 
Sec, 29 - N£; 
Sec. 30 - Ni; 

Lea County, New Mexico, containing 
11,678,91 acres, more or less. 

Exhibit "A" attached hereto i s a map showing the unit area and the 

known ownership of a l l land and leases in said area. Exhibit MB" attached 

hereto is a schedule showing the percentage and kind of ownership of o i l and 

gas interests i n a l l land i n the unit area. Exhibits "A" and "B" shall be 

revised by the Unit Operator whenever changes i n the unit area or other changes 

render such revision necessary, and not less than six copies of the revised 

exhibits shall be f i l e d with the Oil and Gas Supervisor. 

The above described unit area shall be expanded or contracted, 

whenever such action i s necessary or desirable to conform with the purposes 

of this agreement, i n the following manner: 
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(a) Unit Operator, on i t s own motion or on demand of the Director 

of the U. S. Geological Survey, hereinafter referred to as "Director", 

or on demand of the Commissioner of Public Lands of the State of New 

Mexico, hereinafter referred to as "Commissioner", shall prepare a 

notice of proposed expansion or contraction describing the contemplated 

changes in the boundaries of the unit area, the reasons therefor, and 

the proposed effective date thereof r 

(b) Said notice shall be delivered to the Oil and Gas Supervisor, 

hereinafter referred to as "Supervisor", and Commissioner, and copies 

thereof mailed to the last known address of each working interest owner, 

lessee, and lessor whose interests are affected, advising that t h i r t y 

(30) days w i l l be allowed for submission to the Unit Operator of any 

objections,. 

(c) Upon expiration of the t h i r t y (30) day period provided in the 

preceding item (b) hereof, Unit Operator shall f i l e with the Supervisor 

and Commissioner evidence of mailing of the notice of expansion or 

contraction and a copy of any objections thereto x-fhich have been f i l e d 

with the Unit Operator. 

(d) After due consideration of a l l pertinent information, the 

expansion or contraction shall, upon approval by the Director and 

Commissioner, become effective as of the date prescribed in the notice 

thereof. 

A l l land committed to this agreement shall constitute land referred 

to herein as "unitized land" or "land subject to this agreement", 

3, UNITIZED SUBSTANCES. 

A l l o i l , gas, natural gasoline, and associated f l u i d hydrocarbons 

in any and a l l formations of the unitized land are unitized under the terms 

of this agreement and herein are called "unitized substances", 

4. UNIT OPERATOR. 

Phillips Petroleum Company, a corporation, with offices at Bartles­

v i l l e , Oklahoma, i s hereby designated as Unit Operator and by signature 

hereto commits to this agreement a l l interests in unitized substances vested 

in i t as set forth in Exhibit "3", and agrees and consents to accept the 

duties and obligations of Unit Operator for the discovery, development and 

production of unitized substances as herein provided. Whenever reference is 
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made herein to the Unit Operator, such reference means the Unit Operator 

acting i n that capacity and not as an owner of interests in unitized substances. 

The Unit Operator may resign as Unit Operator whenever not i n 

default under this agreement, but no Unit Operator shall be relieved from 

the duties and obligations of Unit Operator for a period of six (6) months 

after i t has served notice of intention to resign on a l l owners of working 

interests subject hereto and the Director and Commissioner, unless a new 

Unit Operator shall have been selected and approved and shall have assumed 

the duties and obligations of Unit Operator prior to the expiration of said 

six (6) month period, Upon default or failure in the performance of i t s 

duties or obligations under this agreement, the Unit Operator may be removed 

by a majority vote of owners of working interests determined in like manner 

as herein provided for the selection of a successor Unit Operator. Prior to 

the effective date of relinquishment by or within six (6) months after 

removal of Unit Operator, the duly qualified successor Unit Operator shall 

have an option to purchase on reasonable terms a l l or any part of the equip­

ment, material, and appurtenances i n or upon the land subject to this agree­

ment, owned by the r e t i r i n g Unit Operator and used in i t s capacity as such 

operator, or i f no qualified successor operator has been designated, the 

working interest owners may purchase such equipment, material, and appurtenances. 

At any time within the next ensuing three (3) months any equipment, material 

and appurtenances not purchased and not necessary for the preservation of wells 

may be removed by the r e t i r i n g Unit Operator, but i f not removed shall become 

the joint property of the owners of unitized working interests in the p a r t i c i ­

pating area or, i f no participating area has been established, in the entire 

unit area. The termination of the rights as Unit Operator under this agree­

ment shall not terminate the right, t i t l e or interest of such Unit Operator 

in i t s separate capacity as owner of interests in unitized substances. 

5, SUCCESSOR UNIT OPERATOR, 

Whenever the Unit Operator shall relinquish the right as Unit 

Operator or shall be removed, the owners of the unitized working interests in 

the participating area on an acreage basis, or in the unit area on an acreage 

basis u n t i l a participating area shall have been established, shall select a 

new Unit Operator. A majority vote of the working interests qualified to vote 

shall be required to select a new Unit Operator; PROVIDED, That, i f a majority 



but less than St. nty-fivo per cent (75%) of the ,rking interests qualified 

to vote are owned by one party to this agreement, a concurring vote of at 

least one additional working interest owner shall be required to select a 

new operator, Such selection shall not become effective u n t i l (a) a Unit 

Operator so selected shall accept i n writing the duties and responsi­

b i l i t i e s of Unit Operator, and (b) the selection shall have been approved 

by the Director and Commissioner, i f no successor Unit Operator i s 

selected and qualified as herein provided, the Director and Commissioner, 

at their election, may declare this unit agreement terminated. 

6. UNIT ACCOUNTING AGREEMENT. 

I f the Unit Operator i s not the sole owner of working interests, 

a l l costs and expenses incurred i n conducting unit operations hereunder 

and the working interest benefits accruing hereunder shall be apportioned 

among the owners of unitized working interests i n accordance with a unit 

accounting agreement by and between the Unit Operator and the other owners 

of such interests, whether one or more, separately or c o l l e c t i v e ^ . Any 

agreement or agreements entered into between the working interest owners 

and the Unit Operator as provided i n this section, whether one or more, 

are herein referred to as the "Unit accounting agreement". No such 

agreement shall be deemed either to modify anj' of the terms and conditions 

of this unit agreement or to relieve the Unit Operator of any right or 

obligation established under this unit agreement, and i n case of any 

inconsistency or conflict betv;een this unit agreement and the unit 

accounting agreement this unit agreement shall prevail. Three true copies 

of any unit accounting agreement executed pursuant to this section shall 

be f i l e d with the Supervisor, 

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR, 

Except as otherwise specifically provided herein, the exclusive 

right, privilege, and duty of exercising any and a l l rights of the parties 

hereto which are necessary or convenient for prospecting for, producing , 

storing, and disposing of the unitized substances are hereby vested i n and 

shall be exercised by the Unit Operator as herein provided. Acceptable 

evidence of t i t l e to said rights shall be deposited with said Unit Operator 

and, together with this agreement, shall constitute and define the rights, 

privileges, and obligations of Unit Operator. Nothing herein, however, 

shall be construed to transfer t i t l e to any land or to any lease or operating 



agreement, i t being understood that under this agreement the Unit Operator, 

i n i t s capacity as Unit Operator, shall exercise the rights of possession 

and use vested i n the parties hereto only for the purposes herein specified. 

The Unit Operator shall pay a l l costs and expenses of operation with 

respect to the unitized land. I f and when the Unit Operator is not the sole 

owner of a l l working interests, such costs shall be charged to the account 

of the owner or owners of working interests, and the Unit Operator shall be 

reimbursed therefor by such owners and shall account to the working interest 

owners for their respective shares ox the revenue and benefits derived from 

operations hereunder, a l l i n the manner and to the extent provided i n the 

unit accounting agreement. The Unit Operator shall render each month to the 

owners of unitized interests entitled thereto an accounting of the operations 

on unitized land during the previous calendar month, and shall pay i n value 

or deliver i n kind to each party entitled thereto a proportionate and 

allocated share of the benefits accruing hereunder i n conformity ?dth 

operating agreements, leases or other independent contracts between the 

Unit Operator and the parties hereto either collectively or individually. 

The development and operation of land subject to this agreement 

under the terms hereof shall be deemed f u l l performance by the Unit Operator 

of a l l obligations for such development and operation with respect to each 

and every part or separately owned tract of land subject to this agreement, 

regardless of whether there i s any development of any particular part or 

tract of the unit area, notwithstanding anything to the" contrary i n any 

lease, operating agreement or other contract by and between the parties 

hereto or any of them. 

8. DRILLING TO DISCOVERY 

Within six (6) months after the effective date hereof, Unit Operator 

shall begin to d r i l l an adequate test well at a location to be approved by 

the Supervisor i f such location i s upon lands of the United States, and i f 

upon State lands or patented lands, such location shall be approved by the 

Oil Conservation Commission of the State of New kexico, hereinafter referred 

to as the 11 Commission", and thereafter continue such d r i l l i n g diligently 

u n t i l a v/ell not less than seven thousand (7,000) feet i n aepth has been 

d r i l l e d , unless at a lesser depth the upper Sands of the Delaware Mountain 

Group have been adequately tested, or unless at a lesser depth unitized 

substances shall 



be discovered which can be produced i n paying Quantities, or the Unit Operator 

shall, at any time, establish to the satisfaction of the Supervisor as to a 

well on federal land, or the Commission as to a well on state land or patented 

land, that further d r i l l i n g of said well would not be warranted. I f the 

f i r s t or any subsequent test well f a i l s to result in the discovery of a 

deposit of unitized substances capable of being produced in paying quantities, 

the Unit Operator shall continue d r i l l i n g diligently one well at a time, 

allowing not more than six (6) months between the completion of one well 

and the beginning of the next well, u n t i l a well capable of producing unitized 

substances i n paying quantities i s completed to the satisfaction of said 

Supervisor i f on federal land or the Commissioner i f on state land or 

patented land, or u n t i l i t i s reasonably proved that the unitized land is 

incapable of producing unitized substances in paying quantities. Nothing in 

this section shall be deemed to l i m i t the right of the Unit Operator to 

resign, as provided in Section k hereof, after any well d r i l l e d under this 

section is placed i n a satisfactory condition for suspension or is plugged 

and abandoned pursuant to applicable regulations. The Director, and the 

Commissioner may modify the d r i l l i n g requirements of this section by granting 

reasonable extensions of time when in their opinion, such action is warranted. 

Upon failure to comply with the d r i l l i n g provisions of this section, the 

Director and Commissioner may, after reasonable notice to the Unit Operator 

and each working interest owner, lessee, and lessor at their last known 

addresses, declare this unit agreement terminated. 

9. PLAN OF FURTHER DEVELOPMENT AND OPERATION. 

Within six (6) months after completion of a well capable of 

producing unitized substances i n paying quantities, the Unit Operator shall 

submit for the approval of the Supervisor, the Commissioner and the Commission, 

an acceptable plan of development and operation for the unitized land which, 

when approved by the Supervisor, the Commissioner and Commission, shall 

constitute the further d r i l l i n g and operating obligations of the Unit Operator 

under this agreement for the period specified therein. Thereafter, from 

time to time before the expiration of any existing plan, the Unit Operator 

shall submit for the approval of the Supervisor, the Commissioner and the 

Commission, a plan for an additional specified period for the development and 

operation of the unitized land. Any plan submitted pursuant to this section 
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shall provide for exploration of the unitized area and for the determination 

of the commercially productive area thereof i n each and every productive 

formation and shall be as complete and adequate as the Supervisor, the 

Commissioner and the Commission may determine to be necessary for timely 

development and proper conservation of the o i l and gas resources of the 

unitized area and shall (a) specify the number and locations of any wells 

to be d r i l l e d and the proposed order and time for such d r i l l i n g ; and (b) 

to the extent practicable specify the operating practices regarded as 

necessary and advisable for proper conservation of natural resources. 

Separate plans may be submitted for separata productive zones, subject to 

the approval of the Supervisor, Commissioner and the Commission, Said plan 

or plans shall be modified or supplemented when necessary to meet changed 

conditions or to protect the interests of a l l parties to this agreement. 

Reasonable diligence shall be exercised in complying with the obligations 

of the approved plan of development. The Supervisor and Commissioner are 

authorized to grant a reasonable extension of the six (6) month period herein 

prescribed for submission of an i n i t i a l plan of development where such action 

is j u s t i f i e d because of unusual conditions or circumstances. A l l parties 

hereto agree that after completion of one commercially productive well no 

further wells, except such as may be necessary to afford protection against 

operations not under this agreement, shall be d r i l l e d except in accordance 

with a plan of development approved as herein provided. 

10.. PARTICIPATION AFTER DISCOVERY. 

Upon completion of a well capable of producing unitized substances 

in paying quantities or as soon thereafter as required by the Supervisor or 

the Commissioner, the Unit Operator shall submit for approval by the Director, 

the Commissioner and the Commission, a schedule, based on subdivision of the 

public land survey or aliquot parts thereof, of a l l unitized land then 

regarded as reasonably proved to be productive of unitized substances in 

paying quantities; a l l land i n said schedule on approval of the Director, 

the Commissioner and the Commission to constitute a participating area, 

effective as of the date of f i r s t production. Said schedule shall also set 

forth the percentage of unitized substances to be allocated as herein pro­

vided to each unitized tract in the participating area so established, and 

shall govern the allocation of production from and after the date the 
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participating area becomes effective. A separate participating area shall 

be established i n l i k e manner for each separate pool or deposit of unitized 

substances or for any group thereof produced as a single pool or zone. The 

participating area or areas so established shall be revised from time to 

time, subject to like approval, whenever such action appears proper as a 

result of further d r i l l i n g operations or otherwise, to include additional 

land then regarded as reasonably proved to be productive in pairing quantities, 

and the percentage of allocation shall also be revised accordingly. The 

effective date of any revision shall be the f i r s t of the month following 

the date of f i r s t authentic knowledge or information on which such revision 

is predicated, unless a more appropriate effective date is specified in the 

schedule. No land shall be excluded from a participating area on account 

of depletion of the unitized substances. 

I t is the intent of this section that a participating area shall 

represent the area known or reasonably estimated to be productive in paying 

quantities; but, regardless of any revision of the participating area, 

nothing herein contained shall be construed as requiring any retroactive 

apportionment of any sums accrued or paid for production obtained prior to 

the effective date of revision of the participating area. 

In the absence of agreement at any time between the Unit Operator, 

the Director, the Commissioner and the Commission as to the proper definition 

or redefinition of a participating area, or u n t i l a participating area has, 

or areas have, been established as provided herein, the portion of a l l pay­

ments affected thereby may be impounded in a manner mutually acceptable 

to the owners of working interests, except royalties due the United States 

and the State of New Mexico, which shall, be determined by the Supervisor and 

the Commissioner and the amount thereof deposited with the District Land 

Office of the Bureau of Land Management and the Commissioner of Public Lands, 

respectively, to be held as unearned money u n t i l the participating area is 

f i n a l l y approved and then applied as earned or returned i n accordance with 

a determination of the sum due as federal and state royalty on the basis of 

such approved participating area. 

Whenever i t i s determined, subject to the approval of the Supervisor 

as to wells on federal land and the Commissioner as to wells on state land, 

and the Commission as to patented land, that a well d r i l l e d under this 
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agreement i s not capable of production i n pajdng quantities and inclusion 

of the land on which i t i s situated i n a participating area i s unwarranted, 

production from such well shall be allocated to the land on which the well 

i s located so long as that well i s not within a participating area established 

for the pool or deposit from which such production i s obtained. 

11. ALLOCATION OF PRODUCTION 

A l l unitized substances produced from each participating area 

established under this agreement, except any part thereof used for production 

or development purposes hereunder, or unavoidably l o s t , shall be deemed to be 

produced equally on an acreage basis from the several tracts of unitized land 

of the participating area established for such production and, for the purpose 

of deterniing any benefits that accrue on an acreage basis, each such tract 

shall have allocated to i t such percentage of said production as i t s area 

bears to the said participating area. I t i s hereby agreed that production 

of unitized substances from a participating area shall be allocated as 

provided herein regardless of whether any wells are d r i l l e d on any particular 

part or tract of said participating area. 

12. DEVELOPMENT OJ. OPERATION ON NONPiiRTICIPATING LAND. 

Any party hereto, other than the Unit Operator, owning or controlling 

a majority of the working interests i n any unitized land not included i n a 

participating area and having thereon a regular well location i n accordance 

with a well spacing pattern established under an approved plan of development 

and operation maj' d r i l l a well at such location at his own expense, unless 

within ninetj1- (90) days of receipt of notice from said party of his intention 

to d r i l l the well the Unit Operator elects and commences to d r i l l such well 

i n l i k e manner as other wells are d r i l l e d by the Unit Operator under this 

agreement. 

I f such well is not d r i l l e d by the Unit Operator and results i n 

production such that the land upon which i t i s situated may properly be 

included i n a participating area, the party paying the cost of d r i l l i n g such 

well shall be reimbursed as provided i n the unit accounting agreement for the 

cost of d r i l l i n g similar wells i n the unit area, and the well shall be 

operated pursuant to the terms of this agreement as though the well had been 

d r i l l e d by the Unit Operator. 

I f any well d r i l l e d by the Unit Operator or by an owner of working 

interests, as provided i n th i s section, obtains production insufficient to 
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j u s t i f y inclusion of the land on which said well i s situated i n a p a r t i c i ­

pating area, said owner of working interests at his election, within t h i r t y 

(30) days after determination of such insufficiency, shall be wholly 

responsible for and may operate and produce the well at his sole expense 

and for his sole benefit. I f such well was d r i l l e d by the Unit Operator and 

said owner of working interests elects to operate said well, he shall pay 

the Unit Operator a f a i r salvage value for the casing and other necessary 

equipment l e f t i n the well. 

Wells d r i l l e d or produced at the sole expense and for the sole 

benefit of an owner of working interest other than the Unit Operator shall 

be operated pursuant to the terms and provisions of this agreement. Royalties 

in amount or value of production from any such well shall be paid as 

specified i n the lease affected. 

13. ROYALTIES AND RENTALS. 

The Unit Operator, on behalf of the parties hereto, shall pay in 

value or deliver i n kind, according to the rights of the parties established 

by underlying leases or agreements, a l l royalties due upon production 

allocated to unitized land and shall pay a l l rentals or minimum royalties 

due on unitized land. A l l such payments or deliveries in kind shall be 

charged by the Unit Operator to the appropriate working interest owners as 

provided in the unit operating agreement. Nothing herein contained shall 

operate to relieve the lessees of federal or state land from their o b l i ­

gations under the terms of their respective leases to pay rentals and 

royalties. 

Royalty due the United States shall be computed as provided i n 

the operating regulations and paid in value or delivered in kind as to a l l 

unitized substances on the basis of the amounts thereof allocated to unitized 

federal land as provided herein at the rates specified in the respective 

federal leases, or at such lower rate or rates as may be authorized by law 

or regulation: PROVIDED, That for leases on which the royalty rate depends 

on the daily average production per well, said average production shall be 

determined i n accordance with the operating regulations as though each 

participating area were a single consolidated lease• 

Rental or minimum royalty for land of the United States subject to 

this agreement shall be paid at the rates specified i n the respective federal 
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leases, or such rental or minimum royalty may be waived, suspended, or 

reduced to the extent authorized by law and applicable regulations. 

14. CONSERVATION. 

Operations hereunder and production of unitized substances shall 

be conducted to provide for the most economical and efficient recovery of 

said substances, to the end that the moximum efficient yield may be obtained 

without waste, as defined by or pursuant to state or federal law or regu­

lation ; and production of unitized substances shall be limited to such pro­

duction as can be put to beneficial use with adequate realization of fuel 

and other values. 

15. DRAINAGE. 

The Unit Operator shall take appropriate and adequate measures to 

prevent drainage of unitized substances from unitized land by wells on land 

not subject to t h i s agreement, or pursuant to applicable regulations pay a 

f a i r and reasonable compensatory royalty as determined by the Supervisor for 

federal land or as approved by the Commissioner as to state land. 

16. LEASES AND CONTRACTS CONFORMED TO AGREEMENT 

The parties hereto holding interests i n leases embracing unitized 

land of the United States or of the State of New Mexico consent that the 

Secretary and Commissioner, respectively, may, and said Secretary and 

Commissioner, by their approval of t h i s agreement do hereby establish, alter, 

change, or revoke the d r i l l i n g , producing, rental, minimum roj'alty, and 

roj'alty requirements of such leases and the regulations i n respect thereto, 

to conform said requirements to the provisions of this agreement, but other­

wise the terms and conditions of said leases shall remain i n f u l l force and 

effect. 

Said parties further consent and agree, and the Secretary and 

Commissioner by th e i r approval hereof determine, that during the effective 

l i f e of this agreement, d r i l l i n g and producing operations performed by the 

Unit Operator upon any unitized land w i l l be accepted and deemed to be opera­

tions under and f o r the benefit of a l l unitized leases embracing land of the 

United States or the State of New Mexico; and that no such lease shall be 

doemed to expire by reason of failure to produce wells situated on land 

therein embraced. Any federal lease for a term of twenty (20) years or any 

renewal thereof or any part of such lease which i s made subject to this 

agreement shall continue i n force u n t i l the termination hereof. 

-12-



Any other federal lease or state lease committed hereto shall continue i n 

force as to the committed land so long as the lease remains committed hereto, 

provided a valuable deposit of unitized substances is discovered prior to 

the expiration date of the primary term of such lease. Authorized suspension 

of a l l operations and production on the unitized land shall be deemed to 

constitute authorized suspension with respect to each unitized lease. 

The parties hereto holding interests i n land within the unit area 

other than federal land consent and agree, to the extent of their respective 

interests, that a l l leases or other contracts concerning such land shall be 

modified to conform to the provisions of this agreement and shall be 

continued in force and effect during the l i f e of this agreement, 

17. COVENANTS RUN WITH LAND. 

The covenants herein shall be construed to be covenants running with 

the land with respect to the interests of the parties hereto and their 

successors i n interest u n t i l this agreement terminates, and any grant, 

transfer, or conveyance of interest in land or leases subject hereto shall 

be and hereby is conditioned upon the assumption of a l l privileges and 

obligations hereunder by the grantee, transferee or other successor in 

interest, and as to federal land shall be subject to approval by the Secretary 

and as to state land shall be subject to approval by the Commissioner, 

18., EFFECTIVE DATE AND TERM. 

This agreement shall become effective upon approval by the Commis­

sioner and Secretary and shall terminate on June 1, 1953, unless (a) such 

date of expiration is extended by the Director and Commissioner, or (b) i t 

is reasonably determined prior to the expiration of the fixed term or any 

extension thereof that the unitized land i s incapable of production of 

unitized substances i n paying quantities and after notice of intention to 

terminate the agreement on such ground is given by the Unit Operator to a l l 

parties i n interest at their last known addresses, the agreement is terminated 

with the approval of the Director and the Commissioner, or (c) a valuable 

discovery of unitized substances has been made on unitized land during said 

i n i t i a l term or any extension thereof, in which case the agreement shall remain 

in effect so long as unitized substances can be produced from the unitized 

land in paying quantities, or (d) i t is terminated as provided i n Section 5 

or Section 8 hereof. This agreement may be terminated at any time by not less 
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than seventy-five (75) per centum, on an acreage basis, of the owners of 

working interests signatory hereto with the approval of the Director and 

the Commissioner, 

19. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. 

A l l production and the disposal thereof shall be i n conformity 

with allocations, allotments and quotas made or fixed by any duly authorized 

person or regulatory body under any federal or state statute, The Director 

is hereby vested with authority to alter or modify from time to time, in 

his discretion, the rate of prospecting and development and within the limits 

made or fixed by the Commission to alter or modify the quantity and rate of 

production under this agreement, such authority being hereby limited to 

alteration or modification in the public interest, the purpose thereof and 

the public interest to be served thereby to be stated i n the order of 

alteration or modification; provided, further, that no such alteration or 

modification shall be effective as to any land of the State of New Mexico 

as to the rate of prospecting and development in the absence of the specific 

written approval thereof by the Commissioner and as to any lands of the State 

of New Mexico or privately owned lands subject to this agreement as to the 

quantity and rate of production i n the absence of specific written approval 

thereof by the Commission, 

20. CONFLICT OF SUPERVISION. 

Neither the Unit Operator nor the working interest owners nor any 

of them shall be subject to any forfeiture, termination or expiration of any 

rights hereunder or under any leases or contracts subject hereto, or to any 

penalty or l i a b i l i t y on account of delay or failure in whole or in part to 

comply with any applicable provision thereof to the extent that the said 

Unit Operator, working interest owners or any of them are hindered, delayed 

or prevented from complying therewith by reason of failure of the Unit 

Operator to obtain, in the exercise of due diligence, the concurrence of 

proper representatives of the United States and proper representatives of 

the State of New Mexico i n and about any matters or thing concerning which 

i t i s required herein that such concurrence be obtained. The parties hereto, 

including the Commission, agree that a l l powers and authority vested in the 

Commission i n and by any provisions of this contract are vested in the 

Commission and shall be exercised by i t pursuant to the provisions of the laws 
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of the State of New Mexico and subject i n any case to appeal or judicial 

review as may now or hereafter be provided by the laws of the State of New 

Mexico, 

21. UNAVOIDABLE DELAY. 

A l l obligations under this agreement requiring the Unit Operator 

to commence or continue d r i l l i n g or to operate on or produce unitized sub­

stances from any of the lands covered by this agreement shall be suspended 

while, but only so long as, the Unit Operator despite the exercise of due 

care and diligence, is prevented from complying with such obligations, in 

whole or in part, by strikes, lockouts, acts of God, federal, state or 

municipal laws or agencies, unavoidable accidents, uncontrollable delays 

in transportation, i n a b i l i t y to obtain necessary materials in open market, 

or other matters beyond the reasonable control of the Unit Operator whether 

similar to matters herein enumerated or not, 

22i COUNTERPARTS. 

This agreement may be executed i n any number of counterparts with 

the same force and effect as i f a l l parties had signed the same document, or 

this agreement may be r a t i f i e d with like force and effect by a separate instru­

ment in writing specifically referring hereto. Any separate counterpart, 

consent or r a t i f i c a t i o n duly executed after approval hereof by the Secretary 

and the Commissioner shall be effective on the f i r s t day of the month next 

following the f i l i n g thereof with the Supervisor and the Commissioner, unless 

objection thereto i s made by the Director or Commissioner and notice of such 

objection is served upon the appropriate parties within sixty (60) days after 

such f i l i n g . 

23. FAIR EMPLOYMENT. 

The Unit Operator shall not discriminate against any employee or 

applicant for employment because of race, creed, color or national origin, 

and an identical provision shall be incorporated in a l l subcontracts. 

24, LOSS OF TITLE. 

In the event t i t l e to any tract of unitized land or substantial 

interest therein shall f a i l and the true owner cannot be induced to join 

this unit agreement, so that such tract is not committed to this unit agree­

ment, there shall be such readjustment of participation as may be required 

on account of such failure of t i t l e . In the event of a dispute as to t i t l e 
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or as to any interest in unit j. sod land* the Unit Operator may withhold pay­

ment or delivery cn account thereof without l i a b i l i t y for interest until 

the dispute is finally settled: PROVIDED: That as t... federal and state land 

or leases, no payments of funds due the United States or the State of New 

Mexico shall be withhold but such funds shall be deposited with the District 

Land Office of the Bureau of Land Management and Commissioner of Public 

Lands of the State of New Mexico, respectively, to be held as unearned money 

pending fin a l settlement of the t i t l e dispute and then appliod_.as earned 

or returned in accordance with such final settlement. 

IN WITNESS '.HEREOF, the parties hereto have caused this agreement 

to be executed and have set opposite their respective names the date of 

execution. 

ATTEST: PHILLIPS PETROLEUM COkPANY 

Assistant Secretary 
BY 

Vice President 

Unit Operator and Owner of operating 
rights and working interests 



CERTIFICATION - DETERMINATION 

Pursuant to the authority vested i n the Secretary of 

the Interior, under the act approved February 25, 1920 (41 Stat, 

437, 30 U.S.C. Sees. 181, et seq.), as amended by the act of 

August 8, 1946 (60 Stat. 950), and delegated to the Director of 

the Geological Survey pursuant to Departmental Order No. 2365 of 

October 8, 1947, 43 CF.R, Sec. 4.611, 12 F.R, 6784, I do hereby: 

A. Approve the attached agreement for the development 

and operation of the Beard Unit Area, State of New 

Mexico. 

B. Certify and determine that the unit plan of develop­

ment and operation contemplated in the attached agree­

ment is necessary and advisable i n the public interest 

for the purpose of more properly conserving the natural 

resources. 

C. Certify and determine that the d r i l l i n g , producing, 

rental, minimum royalty and royalty requirements of a l l 

federal leases committed to said agreement are hereby 

established, altered, changed or revoked to conform 

with the terms and conditions of this agreement. 

Dated 

Director, United States Geological Survey 



CERTIFICATE OF APPROVAL BY COMMISSIONER OF 
PUBLIC LANDS, STATE OF NEW MEXICO, OF UNIT 
AGREEMENT FOR DEVELOPMENT AND OPERATION OF 

BEARD UNIT AREA, LEA COUNTY, 
NM MEXICO 

There having been presented to the undersigned Com­
missioner of Public Lands of the State of New Mexico for examination, 
an agreement for the development and operation of the Beard Unit 
Area, Lea , County, New Mexico, dated ,19 , in which 
the Phillips Petroleum Companyiis designated as Operator and which 
has been executed by various parties owning and holding o i l and gas 
leases embracing lands within the unit area and upon examination of 
said agreements, the Commissioner finds: 

a. That such agreement w i l l and tend to premote the 
conservation of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy in said f i e l d ; 

b. That under the operations proposed, the State w i l l 
receive i t s f a i r share of the recoverable o i l or gas in place under 
i t s lands i n the area affected; 

c. That the agreement is i n other respects for the best 
interest of the State; 

d. That the agreement provides for the unit operation 
of the f i e l d , f o r the allocation of production, and the sharing 
of proceeds from a part of the area covered by the agreement on an 
acreage basis as specified i n the agreement; 

NOW, THEREFORE, by virtue of the authority conferred 
upon me by Chapter 88 of the Laws of the State of New Mexico, 
1943, approved April 14, 1943, T, the undersigned, Commissioner 
of Public Lands of the State of Nrw Mexico, for the purpose of 
more properly conserving t̂h'e o i l and gas resources of the State,' 
do hereby consent to and approve the said agreement, as to the 
lands of the State of New Mexico included i n said Beard Unit 
Agieejrent, and subject to a l l the provisions of the aforesaid 
P^arit-Tr •>.& of the Laws of the State of New Mex.i<?o, 194?. 

Executed this oU.y cf , 194 

Commissioner of Public Lands 
of the State of New Mexico 



C O N S E N T 

In consideration of the execution by the respective parties thereto of the 
foregoing Unit Agreement to which th is consent i s attached, the undersigned owners 
of royalty or other o i l or gas interests i n the lands included within the Unit Area 
described i n the foregoing Unit Agreement hereby severally each to the extent of 
i t s particular ownership or interests b r i e f l y described i n the Exhibit "B" attached 
to said Unit Agreement consent to the inclusion within said Unit Area of the lands 
to vMch said ownership or interests apply; approve and adopt the terms of said 
Unit Agreement as applicable to said several lands and interests; agree that the 
d r i l l i n g and development requirements of a l l leases and other contracts i n which 
the i r several rights and interests are created or defined shall be deemed f u l l y 
performed by performance of the provisions of said Unit Agreement; and agree that 
payment for or delivery of (xvhichever may be required under pr ior agreements) o i l j 
and of the proceeds of gas duly made upon the basis of production allocated under 
said Unit Agreement t o the particular lands to which such rights or interests 
apply, regardless of actual production therefrom, shal l constitute f u l l performance 
of a l l such obligation to the undersigned existing under such leases or other contra-

With respect to and for the purposes of this Agreement, each of the under­
signed hereby release and waive any right of homestead. 

This consent my be executed i n any number of counterparts, each one of 
which shall bo an original.- • 

1943 

1948 

, 1948 

., 1948 

1948 

, 1948 

, 1948 

1948 

, 3.948 

, 1948 



PERSONAL ACMOWLEDGEkENT ^ 

STATE OF , ) 

COUNTY OF ; ) 

On this the day of ,19 personally appeared before me 

to me known to be the person who executed the foregoing instrument as Lessee, 
and acknowledged that . executed the same as free act and deed. 

IN WITNESS WHEREOF I have hereunto set my hand and affixed my o f f i c i a l seal 
the day and year i n this certificate above written. 

My commission Expires: 
Notary Public 

PERSONAL ACKNOWLEDGMENT 

STATE OF ) 
)SS. 

COUNTY OF ) 

On this the day of ,19 personally appeared before me 

to me known to be the person who executed the foregoing instrument as Lessee, 
and acknowledged that executed the same as free act and deed. 

IN WITNESS WHEREOF I have hereunto set my hand and affixed my o f f i c i a l seal 
the day and year i n this certificate above written. 

My commission Expires: 
Notary Public. 

PERSONAL ACKNOWLEDGMENT 

STATE OF ) 
)SS. 

COUNTY CF ) 

On this the day of ,19 ,personally appeared before me 

to me known to be the person who executed the foregoing instrument as Lessee, 
and acknowledged that executed the same as free act and deed. 

IN WITNESS WHEREOF I " have hereunto set my hand and affixed my o f f i c i a l seal 
the day and year i n thi s certificate above written. 
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ACKNOWLEDGEMENT EY CORPORATION 

STATE OF ) 
)SS. 

COUNTY OF ) 

On this the __day of ,19 .,personally appeared 

to me personally known, who being by me duly sworn did say that he i s the 

of 

and that the seal affixed to the foregoing instrument i s the corporate seal 

of said corporation, and that said instrument was signed and sealed i n belalf 

of said corporation by authority of i t s board of directors, and said 

acknowledges said instrument to be the free act and deed of said corporation^ 
IN 'ITNESS ./HEREOF, I have hereunto set my hand and affixed my o f f i c i a l 

seal the day and year i n this certificate above written 

My Commission Expires: Notary Public. 

ACKNOWLEIXJMENT BY CORPORATION 

STATE OF ) 

)ss. 
COUNTY OF ) 

On this the day of ,19 personally appeared 

to me personally known, who being by me duly sworn did say that he is the 

_ of 

and that the seal affixed to the foregoing instrument i s the corporate seal 

of said corporation, and that said instrument was signed and sealed i n behalf 

of said corporation by authority of i t s board of directors and said 

acknowledges said instrument to be the free act and deed of said corporation. 
IN WITNESS .HEREOF, I have hereunto set cry hand and affixed my o f f i c i a l 

seal the day and year i n t h i s certificate above written. 

My Commission Expires:-
Notary Public 

ACKNOWLEDGMENT BY CORPORATION 
STATE OF ) 

)ss. 
COUNTY OF ) 

On this the day of ,19 personally appeared 

to me personally known, who being by me d j l y sown did say that he is the 

of ^ 

and that the seal affixed to the foregoing instrument i s the corporate seal 
of said corporation, and that instrument was signed and sealed i n behalf of 
said corporation by authority of i t s board of directors, and said 

acknowledges said instrument to be the free act and deed of said corporation. 
IN "..ITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l 

seal the day and year i n this certificate above written. 

My Commission Expires: 
Notary Fublic 
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...XHTBIT »B" 

SCHEDULE OF C: WORSHIP OF OIL AND GAS RIGHTS, 
BEARD AREA, LEA COUNTY, NEW MEXICO 

The following i s a schedule showing the nature and extent of the 
ownership of o i l and gas rights i n a l l of the lands within the proposed 
unit area: 

FEDERAL LANDS 

1. Tract «D" Lease Las Crucus 060782 

Application for lease dated January 9, 1943 covers (among other lands 
outside Unit Area) approximately 320 acres within the Unit Area described 
as follows: 

Township 25 South, Range 34 East N.M.P.M. 
Section 1: Lots 2,3,4, W/2 SW, w/2 SE, SE SE 

This application for lease made by Jack Harris i s subject to Agree­
ment and Option dated October 27, 1947, between applicant and Phillips 
Petroleum Company. Upon approval of the Unit Agreement and issuance of 
lease Phillips Petroleum Company w i l l exercise i t s option as to lands with­
i n the Unit Area, and thereupon the ownership of the Oil and Gas lease with­
in the Unit Area, w i l l be as follows: 

Operating Rights - Phillips Petroleum Co, A l l 

Overriding Royalty - Jack Harris - 2.5$ 

2, Tracts E and Q -• Lease Las Crucus 061400 

Lease dated July 1, 1945, covers approximately 2320.54 acres with­
i n the Unit Area described as follows: 

Township 25 South, Range 35 East N.M.P.I 
Section 6 
Section 17 
Section 18 
Section 19 
Section 20 
Section 29 
Section 30 

Lots 1,2,3,4, Sg mk 

Lots 3,4, Eg SW>, SEt 
A l l 

N | 

Lot 1, NE£ Ng NEi; 

This lease presently owned by Don G. McCormick is subject to agree­
ment and option dated July 22, 1947, between lessee and Phillips Petroleum 
Company. Upon approval of the Unit Agreement Phillips Petroleum Company 
w i l l exercise i t s option, and thereupon the ownership of the Oil and Gas 
lease w i l l be as follows: 

Operating Rights - Phillips Petroleum Co. - A l l 

Overriding Royalty - Don G. McCormick - 2.% 



3. Tract K - Las Crucus 060994 

Lease dated June 1, 1945, covers (among other lands outside 
the Unit Area) approximately 1638.85 acres within the Unit Area 
described as follows: 

Township 25 South, Ran^e 3,5 East N.M.P.M. 
Section 
Section 
Section 
Section 
Section 17 
Section 18 

Sg Sg, NESE 
Lot 7, Sg SÊ , SE£ SW? 
A l l 
S5 . 
Ni NW 
Lots 1,2, Eg NWi, Ng NE: 

This lease presentlj' owned by Norma Belle i s subject to Agree­
ment Option dated June 5, 1947 between lessee and Phillips Petroleum 
Company, Upon approval of the Unit Agreement Phillips Petroleum Company 
w i l l exercise i t s option as to lands within the Unit Area, and thereupon 
the ownership of the O i l and Gas lease within the Unit Area w i l l be as 
follows: 

Operating rights 

Overriding Royalty -

4. 

Norma Belle 
Stanley W. Crosby 

Tract J r- Las Crucus 061350 

Phillips Petroleum Company - A l l 

7/8$ 1 
5/8 cf 

Lease dated February 1, 1945, covers approximately 2160 acres 
within the Unit Area described as follows: 

Township 25 South, 
Section 11 
Section 12 
Section 13 
Section L4 
Section 24 

Range 34 East N.M.P.M. 
sl-
A i i 
A l l 
S* x • NE-4, Ng NvJ-4 

This lease presently owned by Aaron J, tfhite is subject to 
Agreement and Option dated December 10, 1946, between lessee and Phillips 
Petroleum Company, Upon approval of the Unit Agreement Phillips petroleum 
Company w i l l exercise i t s option and thereupon the ownership of the Oil 
and Gas lease w i l l be as follows: 

Operating rights - Phillips Petroleum Company - AH 

Overriding Royalty - Aaron W, White - 2^% 

5. Tract 0 - Lease Las Crucus - 061633 

Lease dated May 1, 1945, covers (among other lands outside 
Unit Area) approximately 400 acres within the Unit Area described 
as follows: 

Township 25 South, Range 34 East N.M.P.M. 
Section 23: Ns 
Section 24: Sg NW$ 

This lease presently owned by C. M, Pope, Jr. i s subject to 
Agreement and Option dated March 3, 1947, between lessee and Phillips 
Petroleum Company. Upon approval of the Unit Agreement Phillips Petroleum 
Company w i l l exercise i t s option as to land within the Unit Area and there­
upon ownership of the Oil and Gas lease within the unit Area w i l l be as 
follows: 

Operating rights - Phillips petroleum Company - A l l 

Overriding Royalty - CM. Pope, Jr. - 2j0o 



6. Tract P - Las Cr.. as 061449 

Lease dated January 1, 1945, covers (among other lands outside Unit 
Area) approximately 960 acres within the Unit Area described as follows: 

Township 25 South, Range 34 East N.M.P.M* 
Section 23: S4 
Section 24: s i 
Section 25: 

This lease presently owned by Charles P. Miller is subject to Agree­
ment and Option dated December 23, 1946, between lessee and Phillips 
Petroleum Company. Upon approval of the Unit Agreement Phillips Petroleum 
Company w i l l exercise i t s option, as to lands within the Unit Area, and 
thereupon the ownership of the o i l and gas lease tvithin the Unit Area w i l l 
be as follows: 

Operating rights - Phillips Petroleum Company - A l l 

Overriding Rojralty - Charles P. Miller 2g$ 

7, Tract S - Las Crucus 062572 

Lease dated May l , 1945 covers (among other lands outside Unit Area) 
approximately 320 acres within the Unit Area described as follows: 

Township 25 South, Range 35 East N.M.P.M. 
Section 20: SEfc, Ng NE$ 
Section 21: E| SW? 

This lease presently owned by Helen E. Mapes is subject to Agreement 
and Option dated March 17, 1947, between lessee and Phillips Petroleum 
Company, Upon approval of the Unit Agreement Phillips Petroleum Company 
w i l l exercise i t s option, as to lands within the Unit Area, and thereupon 
the ownership of the Oil and Gas lease within the Unit Area w i l l be as 
follows: 

Operating rights - Phillips Petroleum Company - A l l 

Overriding Royalty - Helen E. Mapes - Z^fo 

3, Tract U - Las Crucus 062797 

Lease dated October 1, 1945, covers (among other lands outside Unit 
Area) approximate^ 160 acres within the Unit Area described as follows: 

Township 25 South, Range 35 East N.M.P.M. 
Section 28: NWz-

This lease presently owned by Josephine Nolen i s subject to Agreement 
and Option dated August 22, 1947, between lessee and Phillips Petroleum 
Company, Upon approval of the Unit Agreement Phillips Petroleum Company 
w i l l exercise i t s option as to lands within the Unit Area, and thereupon 
the ownership of the O i l and Gas lease within the Unit Area w i l l be as 
follows: 

Operating rights - Phillips Petroleum Company - A l l 

Overriding Royalty - Josephine Nolen - \ of 1% 

9. Tract I - Las Crucus 060883 

Lease dated July 1, 1945, covers approximately 320 acres within the 
Unit Area described as follows: 

Township 25 South, Range 34 East N.M.F.M. 
Section 11: N| 

This lease presently owned by Elsie G. Gorman i s subject to Agreement 
and Option dated May 7, 1947, between lessee and Phillips Petroleum 
Company. Upon approval of the Unit Agreement Phillips Petroleum Company 
w i l l exercise i t s option, and thereupon the ownership of the Oil and Gas 
lease w i l l be as follows: 

Operating rights - Phillips Petroleum Company - All 

Overriding Royalty - Elsie G. Gorman - 2^f0 
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10. Tract R - Las Ci—us 067160 

Application for lease, covers (among other lands outside Unit Area) 
approximately 160 acres within the Unit Area described as follows: 

Township 25 South, Range 35 East N.M.P.M, 
Section 30: Sg N g 

This application for lease made by Janet B. Robinson is subject to 
Agreement and Option dated February 16, 1948, between lessee and Phillips 
Petroleum Company. Upon approval of the Unit Agreement and issuance of 
lease Phillips Petroleum Company w i l l exercise i t s option as to lands 
within the Unit Area, and thereupon ownership of the o i l and gas lease 
within the Unit Area w i l l be as follows; 

Operating rights - Phillips Petroleum Company - A l l 

Overriding Royalty - Janet B» Robinson 3% 

FEE LANDS 

1, Tract C 

Lease dated January 23, 1945, covers approximately 320 acres within 
the Unit Area described as follows: 

Township 25 South, Range 34 East 
Section 1: Lot 1, S&>S& JEs 5B£, Sg. N?f£, Eg 3W£ 

This lease i s owned as follows; 

Working Interest - (7/8) 

Royalty Interest - (l/8) 

Phillips Petroleum Company - A l l 

W. E. Baird Jr, and 
Kate Louise Baird l/lO 
Frederick R, Baird and 
Winnie 0. Baird 4/15 
Paulina Baird, a feme sole 8/l$ 
R. F. Madera and 
Pearl A. Madera 3/40 
Rupert Madera and 
Lois Madera l/40 

Oil Payment - $10,000 to be paid out of l/8 of 7/8 
of a l l o i l . 
W. E. Baird, j. r &ewife 3/l5 
Frederick R. Baird & wife 4/l5 
Paulina Baird, a feme sole 8/15 

2. Tract F 

Leases dated January 22, 1945? July 2, 1943 and January 23, 1948, cover 
(among other lands outside Unit Area) approximately 80 acres, described as 
follows: 

Township 25 South, Range 35 East 
Section 6: Eg NW£ 

These leases are owned as follows: 

Working Interest - (7/8) 

Royalty Interest - (l/8) 

Phillips Petroleum Company - A l l 

E. N. Kirby and 
Addie Lou Kirby 
W. E. Baird, Jr. and 
Kate Louise Baird 
R. F. hadera & Pearl A.Madera 
Robert Madera and 
Lois E. Madera 
Southland Royalty Company 

Oil Payment - l / l 6 of ̂ 8,000,00 to be paid out of l / l 6 
of l/8 of 7/8 of a l l o i l produced from 
entire lease. 
W. E. Baird, Jr. and 
Kate Louise Baird 

7/16 

1/32 
3/128 

1/128 
1/2 



3. Tract G. 

Lease dated January 23, 1945, covers (among other lands outside Unit 
Area) approximately 160 acres within the Unit Area described as follows: 

Township 25 South, Range 35 East N.M.P.M. 

Section 6: N/2 S/2 

This lease i s owned as follows: 

Working Interest - (7/8) - Phillips Petroleum Company - A l l 

Royalty Interest - (1/8) - W. E. Baird Jr, and 
Kate Louise Baird l/lO 
Frederick R. Baird and 
'Winnie 0. Baird 4/l5 
Pauline Baird,a femme sole 8/15 
R. F. Madera and 
Pearl A. Madera 3/40 
Rupert Madera and 
Lois Madera l/40 

Oil Payment - p.0,000 to be paid out of l/8 of 7/8 
of a l l o i l produced from entire lease 
W. E. Baird }Jr. & vdfe 3/l5 
Frederick R*. Baird & wife 4/15 
Faulina Baird, a femme sole 8/15 

4. Tract H 

Lease dated January 23, 1945, covers (among other lands outside Unit 
Area) approximately 120 acres within the Unit Area described as follows: 

Township 25 South, Range 35 East N.M.P.M. 

Section 5: Ng SŴ , NW_j SE$ 

This lease i s owned as follows: 

Working Interest - (7/8) - Phillips Petroleum Company - A l l 

Royalty Interest - (l/8) W. E. Baird Jr. and 
Kate Louise Baird l/lO 
Frederick R. Baird and 
Winnie C. Baird 4/15 
Paulina Baird, a femme sole 8/15 
R. F. Madera and 
Pearl A. Madera 3/40 
Rupert Madera and 
Lois Madera l/40 

Oil Payment - W14,0GQ to be paid out of l/8 of 7/8 
of a l l o i l produced from entire lease 
W. E. Baird 3/l5 
Frederick R. Baird 4/15 
Paulina Baird 3/15 

5. Tract L 

Lease dated January 23, 1945 covers approximately 320 acres within the 
Unit Area described as follows: 

Township 25 South, Range 35 East N.M.P.M; 

Section 8 - N_j 

This lease i s owned as follows; 

Working Interest - (7/8) - Phillips Petroleum Company - A l l 

Royalty Interest - (l/8) - W. E. Baird Jr. and 
Kate Louise Baird l/lO 
Frederick R, Baird and 
Winnie 0. Baird 4/15 
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5. Tract L - Cont'^ 

Paulina Baird. a femme sole 8/15 
R. F. Madera and 
Pearl A. Madera 3/40 
Rupert Madera and 
Lois 1 Madera l/40 

Oi l Payment - 1̂ 16,000 to be paid out of l/8 of 7/8 of a l l o i l . 
W. E. Baird,jr. & wife 3/15 
Frederick R. Baird & wife 4/l5 
Paulina Baird, a fome sole 8/15 

6. Tract M 

Lease dated February 27, 1943, covers approximately 320 acres within 
the Unit Area described as follows: 

Township 25 South, Range 35 East N.M.P.M. 
Section 17: Sg NW£, NE-̂  
Section 18: s| NEzp 

This lease is owned as follows: 

Working Interest - (7/8) 

Royalty Interest - (1/8) 

Phillips Petroleum Company -- AH 

Willie Henry and 
Ellen Henry 15/16 
V/. E. Baird Jr. and 
Kate L. Baird 1/32 
R. F. Madera and 
Pearl A. Madera 3/128 
Rupert Madera and 
Lois Madera 1/128 

7. Tract T 

Lease dated September 16, 1944, September 12, 1944, June 18, 1943, 
November 6, 1944, November 1, 1944, January 5, 1945, covers approximately 
320 acres within the Unit Area described as follows: 

Township 25 South, Range 35 East N.M.P.M. 
Section 21: NW_j, Wg SW$ 
Section 20: Sg NE5 

These leases are owned as follows: 

Working interest 7/S Phillips Petroleum Company 

Royalty Interest: 

SW NE Section 20 

SE NE Section 20 

John H. Median & Bessie G. l/8 
L. E. Page & Edna 1/2 
W. E. Baird, Jr. & Kate Louise 3/16 
R. F. Madera & Pearl A. 9/64 
Rupert Madera & Lois 3/64 

John H. Medlin & Bessie G. 3/8 
W. E. Baird,Jr. & Kate L. 3/l6 
R. F. Madera & Pearl A. 9/64 
Rupert Madera & Lois 3/64 
Dr. Guy T. Natrina l / l 6 
W. S. Patterson l/8 
rtm. G. Kendall 1/32 
James R. Haynes & Frank Haynes l/32 

NW Section 21 John H. Medlin & Bessie G. 
Sunshine Royalty Company 
Leonard O i l Company 

1/2 
1/4 
1/4 
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NW SW Section 21 John H. Medlin & Bessie G. 
Charles H. E. Kammerer 
W. E. Baird, Jr. & Kate L. 
R. F. Madera & Pearl A. 
Rupert Madera & Lois 

9/64 

SW SW Section 21 John H. Medlin & Bessie G. 
L. E. Page & Edna 
W. E. Baird, Jr. & Kate L. 
R. F. Madera & Pearl A. 
Rupert Madera & Lois 

1/8 
1/2 
3/16 
9/64 
3/64 

8. Tract N. 

This tract covers approximately 320 acres vdthin the Unit Area describ­
ed as follows: 

Township 35 South, Range 34 East 
Section 14: Nts 

This is not leased, the mineral ownership being as follows: 

1. Tract A - Lease B-10160-,1 

Lease dated March 10, 1943, covering (among other lands outside Unit 
Area) 320 acres i n the Unit Area described as follows: 

Township 24 South, Range 34 East N.M.P.M. 
Section 36: Sg 

This lease i s owned as follows: 

Working Interest - (7/8) - Phillips Petroleum Company - A l l 

Royalty Interest - (l/8) - State of New Mexico - A l l 

2. Tract B - Lease B-10094-2 

Lease dated February 10, 1943, covering 639.52 acres within the Unit 
Area described as follows: 

Township 25 South, Range 34 East N.M.P.M. 
Section 2: A l l 

This lease i s owned as follows: 

Working Interest - (7/8) - Phi l l ips Petroleum Company - AH 

Royalty Interest - ( l / 8 ) State of New Mexico - A l l 

Euromex O i l Company 
C. T. Bates 
E. W. Whitney 
Mrs. Fred W. Dumerase 
W, P. Chism 

STATE OF NEW MEXICO LANDS 
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