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BEFOLE THFE CTL, CONSERVATICHM CCMMISSTICH

OF THE STATE OF NiW MBXICO

IN THE IATTER OF ORDER NO. 779,

}ADE BY TS OIL CCNSZRVATICN COM-

nISoIC“J CF TL STATs OF IEW NEXICO

IN CASS NO. 149 CON JULY 27, 1948,

UPON fr*zb APPLICATION OF TIE NMID- ~ CASE NO. 149
CONTINANT FETROIE Ui CORPORATION, >§’/

ESTAELTSHTNC THE 80-ACHE DRILLIIG 2/ 5 & D
PATTLRY AND PRORATICH UNIT FOR THE f v

CROSSROANS DEVCWIAN FIZLD EZLCH / /7 R4 70/
12,000 FE4T, LEA COUKTY, MEW MEXICO. 76

o /f

INFCEMATION

Ceme now U, D. Sawyer and Dessie Sawyer, and respectfully show
Y > I o
to the Commission as follows:
1,

That they are husband and wife, and residents of Crossroads,
o

Lea County, New liexico, and that they ar:s the owners of an undivided
11/12ths interest in the oil, gas and other minerals in and under the
following described lands in Township 9 South, tange 36 Tast, in the

- Yool
Crossroads Devonian fald, in Lea County, New !lexico, to-wit:

o Section 27 Subject to lease held by liid-Continent
Petroleum Corporation

Sk x Section 27 Subject to leuse held by lid-Continent
Petroleum Corporation

1B Section 33 ilot leased

NS Section 35 Subject to lease held by Gulf 0il
Corporation.

N Section 34 Mid-Continent lease, terminated by

non-payment of rental
SE* Section 34

Containing 1,200 acres, more or less




2,

Thet on lay 6, 19.8, the Mid-Jontinent Peircleum Corporaticn
corrpleted its discovery well know as the lid-Continent-Sawyer No. 1 in the
SW.SEY: of Section 27, Township § South, Range 36 East, at a total depth
of 12,258, as a substantlal producer from the Devonian formaticn; and
that soon thereafter and on July 27, 1948, and upon the application of the
Mid-Continent Petrolemm Corporation, the 0il Conservation Commission of
the State of New bexico adopted its Order No. 779 in case No. 149,
establishing the 20-acre drilling pattern and proration unit for the
production of oil from the Devonian formation below 12,000 feet in an area
comprising 2,56C acres, including most of the lands of these informants,
in a four-section square, known as the Crossrosds Devonian Field, and

embracing the following described lands in said township and range, to-wits

West lalf Section 26
ALl Section 27
East Half. Section 28
Bast Half Section 33
A1L Section 34
West Half Section 35

and that in sald Order the (il Conservation Commission of the State of
New Mexico specifically retained jurisdicticn of the case for the purpose
of issuing such further and additional orders as might be necessary to
meet changed conditions, precluds inequities and preserve correlative
rightse
3.
That thereafter three additional wells were drilled in said

area and r esulted in successful producticn of oil from theDevonian formation

below 12,000 feet, which wells are known and identified as follows:



Mid-Continent
Dessie Sawyer

"id=-Continent
Sawyer D

llagnolia - Santa
Fe =1-C '

NELSWE Section 27
SWINEL Section 27

SWisit Section 26

and three other wells were drilled in said area to depths considered

sufficient to test the Devonian formation below 12,000 feet and then

abandoned as dry holes, which wells are known and identified as follows:

Mid-Continent
Sawyer-l1-B

Skelly Cil Co. =
Sawyer -1

(il Development
Co-Santa Fe-1

HEANWZ Section 34
NEANEZ Section 33

WilWL Section 27

and two other wells were drilled in said area resulting in successful

production from the Pennsylvanian formation at depths of approximately

9,700 feet, which wells are known and identified as follows:

lMagnolia~-
Santa Fe~l=B

Magnolia-
Santa Fe-<l-D

NELSE: Section 28

SWESEL Section 22
(outside Devonian Field)

and three other welk are now drilling in said area, which wells are known

and identified as follows:

¥id-Continente
Sawyer-l-C

0il Development
Co-Santa Fe-2-27

0il Development
Co=-Santa Fe-1-22

NELSE: Section 27
SE:NWL Section 27

SELSWE Section 22
(outside Devonian Field)

and that a plat, showing the location of all of said wells, is hereto

attached, marked Exhibit "A" and made a part hereof,



4.

That at the time of the adoption of such Devonian 80-acre spacing pattern
there was only one producing well in the Crossroads‘Field, that being the discovers
well known as the Mid-Continent-Sawyer-l in the SWiSE} of Section 27, and that
said 80-acre spacing pattern was not based on past experience in said field, but
was adopted as an exception to the Statewide normal /O0-acre spacing pattern on the
assumption that oil would be encountered in the Devonian formation below 12,000
feet under all of the lands comprising such four=-section Devonian Field, and was

adopted in anticipation of other circumstarces and conditions then assumed to exist

5.

That experience in the drilling of the dry holes known as Mid-Continent-
Sawyer-1-B in the NE:KWi of Section 34 and the Skelly-Sawyer-l in the NENEj of
Section 33 has demonstrated that the lands south of the discovery well were not
productive of oil from the Devonian formation, and that experience in the drilling
of the dry hole known as 0il Development Company-Santa Fe-1 in the SWillWg of
Section 27 has demonstrated that the lands in the west half of the Northwest
Quarter of Section 27 were not productive of o0il from the Devonian formation; and
that of all of the wells drilled in or near such Crossroads Devonian Field, four
have encountered oil in the Devonian formation below 12,000 feet, three have been
abandoned as dry holes after being drilled to depths below 12,000 feet, and two
have been completed as producers from the Pennsylvanian formation a£ depths of
approximately 9,700 feet.

6

That after the completion of its dry hole known as 0il Development
Company-Canta Fe-l in the SWilWg of Section 27, and on or about January 11, 1950,
the Santa Fe Pacific Railroad Company and 0il Development Compaﬁy of Texas
abandoned such 80.-acre spacing pattern, and obtained permission-from the 0il
Conservation Commission to depart from such 80-acre pattern and to locate its
0il Development Co-Santa Fe-2-27 in the SEINWZ of Section 27, as a direct westerly

offset to the Mid-Continent-Sawyer-D and as a direct northerly offset to the



—— —

|

Mid-Continent-Dessie Sawyer No. 1 and that such 0il Development Co-Santa Fe-2-27

’
is now drilling at such location, intended to ultimately test the Devonian
formation below 12,000 feet.
7.

‘That these informants are now gntit}ed “o offset wells in the NWiSWZ of
Section 27 to protect against drainage in the Pennsylvanian formation by the
Magnolia~Santa Fe~1-" in the WEISE} of section 28 and in the NW4KEZ - Section 27
to protect against drainage in the ?ennsylvanian formation by the Magnolia~Santa
Fe-1-D in the SW2SE# of Section 22; that the two locations at which they are now
entitled to offset wells are midway between producing Devonian wel}s upon their
lands and producing Pennsylvanian wells upon lands not owned by them, and that
if the 0il Development Co-Santa Fe-2-27 now drilling in the SE4NWz of Section 27
should be successful in encountering the Devonian formation, it would be reasonable
to assume that each of such offset wells should also be drilled into the Devonian
formation, and by reason of the implied covenants of the oil and gas leases cover-
ing such lands they would be entitled to the drilling of such wellé into the lower
or Devonian formation, but that under the present &0-acre spacing pattern, Devonian
wells are not to be located or drilled at either of such locations,

8.

These informants respectfully show to the Commission that drilling
experience in such Crossroads Devonian Field and the facts and circumstances sub-
sequent to the adoption of such Devonian 80-acre spacing pattern have not demon-
strated, in and of themselves, that such Devonian 80-acre pattern should be further
continued in effect as an exception to the normal Statewide AO-acre spacing pattern:
that these informants have a valuable property interest in the oil, gas and other
minerals in and under and that may be produced from their lands above described,
and that if such Devonian 80-acre pattern be continued in effect after subsequent
facts and circumstances have failed to demonstrate that the same should be so

continued, the value of their property interest will be unjustly diminished and



and the marketability thereof unduly impaired, and that inequities and injustices
will result. ‘

WHEREFORE, these informants pray that the 0il Conservation Commission
take notice that experience in such Crossroads Devonian Field and the facts and
circumstances subsequent to the adoption 6f its Order No. 779 establishing such
Devonian 80-acre spacing pattern have not demonstrated, in and of themselves, that
the same should be further continued in effect as an exception to the Statewide
normal 4AO-acre épacing pattern, and that the Commission, upon its own motion,

"require the Mid-Continent Petroleum Corporation, applicant for the aforementioned
order, and any other interested parties, to show cause, if any it or they may have,
why such Order No, 779 should be further continued in effect, and that upon the
hearing in this matter, if said parties fail to show proper caﬁse for the con-
tinuation of said Order No. 779, that the same be rescinded by the Commission.

Dated at Lovington, New Mexico, this 2nd day of September, 1950, and
respectfully submitted,

s/ G. T. Hanners

Attorney for Sawyers
Lovington, New Mexico

Distributed /Jj ?&0/ A A
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P-8 - SWiSEL 22— Mapnolia-Santa Fe-1-D - Pennsylvanian
0 - SELSWE 22 - 0il Dev. Co-Santa F-1-22 - Drilling
® - SWiSWi 26 - Hagnolia - Santa Fe-1-C -~ Devonian
@ - -S3Ex 27 = Mid-Continent - Sawyer -1 ~ Devonian
o - & 27 - Mid-Continent - Dessie - Devonian
® - 27 - Mid-Continent - Sawyer - D -~ Devonian
R - z 27 = 0il Dev, Co-Santa Fe -1 - Dry hole Deveonian
0 ~ LNz 27 = 01l Dev, Co=Santa Fe -2-27 ~ Drilling
0 - INE:SHE: 27 - Mid-Continent - Sawyer -1-C =~ Drilling
P - 7+ 28 - Magnolia - Santa Fe -1-B -~ Pennsylvanian
8 - [E:NZL 33 -~ Skelly 0il Co - Sawyer =1 - Dry hole devonian
® - NEiNWE 34 - Mid-Continent - Saweyer -1-B -~ Dry hole Devonian
Township __9 South Range 36 East

- =
|

CROSSROADS DEVONIAN FIELD BELOW 12,200 FEET

NN Owned by Sawyers .- = OQuned by AT&SF, et al
B - Devonian wells below 12,000 < - Drilling wells
/" ? - Pennsylvanian approx 9,700 & - Dry holes

Exhibit "A"
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BEFORE THE CIL COMNSERVATICN CCOMMISSICH

OF THZ STATE OF NEW MEXICO

IN THE IATTER OF ORDEZR NO. 779,

HADT BY TS OIL CCNSZRVATICN COM=

MISSICN OF Til% 3TAT: OF MW NEXICO

IN CASE NO. 149 ON JULY 27, 1948,

UPON THE APFLICATION OF THE 1NID- CASE HO. 149
CONTINELT FETROIE Ui CORFORATION,

ESTABLISHING THE 80-ACHE DRILLING

PATTIR' ALD PRORATICN UNIT FOR TIE

CROSSROADS DEVONIAN FIEZLD B3LCH

12,000 FE2T, LEA COULTY, W MEXICO.

vy
JANFCEMATICON

Come now U. Ds Sawyer and Dessie Sawyer, and respectiully show

to the Cormission as follows:
1.

That they are husband and wife, and residents of Crossroads,
Lea County, New liexico, and that they are the owners of an undivided -
11/12ths interest in the oil, gas and other minerals in and under the
following described lands in Township § South, Range 36 Zast, in the

Croscroads Devonian Field, in Lea County, New llexico, to-wit:

EL Section 27 Subject to lease held by liid-Continent
Petrolewn Corporation

Sti- Section 27 Subject to lease held by liid-Continent
Petrocleum Corporation

1052 Section 33 liot leased

h;S«% Section 35 Subject to lease held by Gulf 0il
Corporation.

N4 Section 34 Mid-Continent lease, terminated by

nen~-payment of rental
SEX- Section 34

Containing 1,200 acres, mcre or less



2e

That on ilay 6, 1948, the Mid-Continent Petroleum Corporation
completed its discovary well kuow as the lid-Continent-Sawyer No. 1 in the
SW.,SE:; of Section 27, Township § South, Range 36 East, at a total depth
of 12,258, ac a substantlal producer from the Devonian formaticn; and
that soon thereafter and on July 27, 1948, and upcen the apprlication of the
Iid-Continent Petrolewm Corporation, the 0il Conservation Commission of
the State of New liexico adopted its Order No. 779 in case No, 149,
establishing the 20-acre drilling pattern and prorétion unit for thé
production of oil from the Devonian formation below 12,000 feet in an area
comprising 2,560 acres, including most of the lands of these informants,
in a four-section squére, knowm as the Crbssroads Devonian Field, and

emuracing the following described lands in said township and range, to-wits

West lialf Section 26
ALL Section 27
East Half. Section 28
East Half Section 33
All Section 34
West Half Section .35

and that in sald Order the Cil Conservation Commission of the State of
New Mcxico specifically retained jurisdiceticn of the case for the purpose
of issuing such further and additional orders as might be necessary to
meet changed conditions, preclude inegquities and preserve correlative
rizhts,
3

That thereafter three additional wells were drilled in said

area and r esulted in successful preduction of ¢il from theleveonian formation

below 12,000 feet, which wells are known and identified as follows:



Mid-Continent

Dessie Sawyer NELSUE Section 27
I"id=Cont.inent.
Sawyer D SHAMEL Section 27

liagnolia - Santa
Fe -1-C : SWisiik Section 26

and three other wells were drilled in said area to depths considered
sufficient to test the Devonian formation below 12,000 feet and then
abandoned as dry holes, which wells are knowﬂ and identified as follows:

Mid-Continent
Sawyer~1-B NELNW: Section 34

Skelly Cil Co, =
Sawyer -1 NEZNEZ Section 33

Qil Development
Co-Santa Fe-1 SWilNWL Section 27

"and two other wells were drilled in said area resulting in successful
production from the Pennsylvanian formation at depths of approximately
9,700 feet, which wells are known and identified as follows:

Magnolia-

Santa Fe-1-B A NE;SEL Section 28
Magnolia-
Santa Fe-1-D WiSEL Section 22

(outsice Devonian Field)
and three other welk are now drilling in said area, which wells are known
and identified as follows:

Mid-Continent-
Sawyer-1-C NELSEE Section 27

Cil Development
Co-Santa Fe-2-27 SELINWE Section 27

0il Development
Co-Santa Fe-1-22 ELSWE: Section 22
(outside Devonian Field)

and that a plat, showing the location of all of said wells, is hereto

éttached, marked Zxhibit "A" and made a part hereof,.



4.

That at the time of the adoption of such Devonian 80-acre spacing pattern
there was only one producing well in the Crossroads Field, that being the discovery
well known as the Mid-Continent-Sawyer-l in the SWiSEL of Section 27, and that
said 80~acre spacing pattern was not based on past experience in said field, but
was adopted as an exception to the Statewide normal AO-acre spacing pattern on the
assumption that oil would be encountered in the Devonian formation below 12,000
feet under all of the lands comprising such four-section Devonian Field, and was

adopted in anticipation of other circumstances and conditions then assumed to exist

5.

That experience in the drilling of the dry holes known as Mid-Continent-
Saewyer-1-B in the NEZNW# of Section 34 and the Skelly-Sawyer-l in the NEINEL of
Section 33 has demonstrated that the lands south of the discovery well were not
productive of 0il from the Devonian formation, and that experience in the drilling
of the dry hole known as Oil Development Company-Santa Fe-1 in the SWlWi of
Section 27 has demonstrated that the lands in the west half of the Northwest
Quarter of Section 27 were not productive of oil from the Devonian formation; and
that of all of the wells drilled in or near such Crossroads Devonian Field, four
have encountered oil in the Devonian formation below 12,000 feet, three have been
abandoned as dry holes after being drilled to depths below 12,000 feet, and two
have been completed as producers from the Pennsylvanian formation at depths of
approximately 9,700 feet.

6

That after the completion of its dry hole known as 0il Development
Company-Santa Fe-1 in the SW{lWi of Section 27, and on or about January 11, 1950,
the Santa Fe Pacific Railroad Company and 0il Development Company of Texas
abandoned such 80-acre spacing pattern, and obtained permission from the 0il
Conservation Commissioh to depart from such 80-acre pattern and to locate its
0il Development Co-Santd Fe-2-27 in the SELNWZ of Section 27, as a direct westerly

offset to the Mid-Continent-Sawyer-D and as a direct northerly offset to the



Mid-Continent-Dessie Sawyer No. 1, and that such Oil Development Co~Santa Fe-2-27
is now drillinc at such location, intended to ultimately test the Devonian
formation below 12,000 feet,

7.

That these informants are now entitled “o offset wells in the NWiSWi of
Section 27 to protect against drainage in the Pennsylvanian formation by the .
Magnolia-Santa Fe-1-I in the NE{SE} of section 28 and in the NWgNEx -~ Section 27
to protect against drainage in the Pennsylvanian formation by the Magnolia~Santa
Fe--1-D in the SW4SE{ of Section 22; that the two locations at which they are now
entitled to offset wells are midway hetween producing Devonian wells upon their
lands and producing Pennsylvanian wells upon lands not owned by them, and that
if the 0il Development Co-Santa Fe-2-27 now drilling in the SEINWL of Section 27
should be successful in encountering the Devonian formation, it would be reasonable
to assume that each of such offset wells should also be drilled into the Devonian
formation, and by reason of the implied covenants of the oil and gas leases cover-
ing such lands they would be entitled to the drilling of such wells into the lower
or Devonian formation, but that under the present 80-acre spacing pattern, Devonian
wells are not to be located or drilled at either of such locations.

8.

These informants respectfully show to the Commission that drilling
experience in such Crossroads Devonian Field and the facts and circumstances sub-
sequent to the adoption of such Devonian 80-acre spacing pattern have not demon=-
strated, in and of themselves, that such Devonian 80-acre pattern should be further
continued in effect as an exception to the normal Statewide 40-acre spacing pattern;
that these informants have a valuable property interest in the oil, gas and other
minerals in and under and that may be produced from their lands above described,
and that if‘such Devonian 80-acre pattern be continued in effect after subsequent
facts and circumstances have failed to demonstrate that the same should be so

continued, the value of their property interest will be unjustly diminished and



and the marketability thereof unduly impaired, and that inequities and injustices
will result.

WHEREFORE, these informants pray that the 0il Conservation Commission
take notice that experience in such Crossroads Devonian Field and the facts and
circumstances subsequent to the adoption of its Order No., 779 establishing such
Devonian 80-acre spacing pattern have not demonstrated, in.and of themselves, that
the same should be further continuedﬂip effect as an exception to the Statewide
normal 40-acre spacing pattern, and that the Commission, upon its OWﬁ motion,
require the Mid-Continent Petroleum Corporation, appliéant for the aforementioned
order, and any other interested parties, to show cause, if any it or they may have,
why such Order No, 779 should be further continued in effect, and that upoﬁ the
hearing in this matter, if said parties fail to show proper cause for the con-
tinuation of said Order No. 779, that the same te rescinded by the Commission.

Dated at Lovington, New Mexico, this 2nd day of September, 1950, and
respectfully submitted.

s/ G, T. Hanners

Attorney for Sawyers
Lovington, New Mexico

Distributed
By Proratinn Department
October 19, 1950



P-§ - SWiSE} 22-- Magnolia-Santa Fe-1-D - Pennsylvanian
O - SELSWE 22 = 0il Dev, Co-Santa F-1-22 - Drilling
©® - OSWisWi 26 - llagnolia - Santa Fe-1~C -~ Devonian
® - SWUESEL 27 - Mid-Continent - Sawyer -1 -~ Devonian
® - MNEISWE 27 - Mid-Continent - Dessie -~ Devonian
® - SWiNZt 27 - Mid-Continent ~ Sawyer -~ D ~ Devonian
8 -~ SWENWE 27 - 0il Dev, Co-Santa Fe -1 ~ Dry hole Devonian
0 - SEZNJi 27 - 0il Dev. Co-Santa Fe —2-27 -~ Drilling
0 - WEiSH: 27 - Mid-Continent -~ Sawyer -1-C -~ Drilling
P-@ -~ NEZSE: 28 - Magnolia - Santa Fe -1-B -~ Pennsylvanian
8 - NE:NEL 33 - Skelly 0il Co - Sawyer -1 - Dry hole devonian
® - NEiNWE 34 - Mid-Continent - Saweyer -1-B ~ Dry hole Devonian
Township South Range 36 East

CROSSROADS DEVONIAN FIELD BELOW 12,200 FEET

> - Owned by Sawyers <.~ « OQuned by AT&SF, et al
_# = Devonian wells below 12,000 < = Drilling wells
I 9 « Pennsylvanian approx 9,700 X -~ Dry holes

Exhibit "A"



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO, ON ITS OWN MOTION,
FOR THE PURPOSE OF RECONSIDERING:

ORDER NO. 779 MADE BY THE OIL CONSERVA- CASE NO. 149
TION COMMISSION OF THE STATE OF NEW
MEXICO IN CASE NO. 149 ON JULY 27,1948,
UPON THE APPLICATION OF MID-~-CONTINENT
PETROLEUM CORPORATION, ESTABLISHING THE
80-ACRE DRILLING PATTERN AND PRORATION
UNIT FOR THE CROSSROADS DEVONIAN FIELD
BELOW 12,200 FEET, LEA COUNTY, NEW MEXICO

ORDER

BY THE COMMISSION:

WHEREAS, soon after the completion by the Mld-Continent
Petroleum Corporation of the discovery well in the Crossroads
Field of Léa County, New Mexico, known and ldentified as the Mid-
Continent-Sawyer No. 1 and located in the SWLSEL of Section 27,
Township 9 South, Range 36 East, and on July 27, 1948, and upon
the application of the Mid-Continent Petroleum Corporation, the
0il Conservation Commission of the State of New Mexico adopted
its Order No. 779 in Case No. 149 establishing the 80-acre drill-
ing pattern and proration unit for the production of oil from the
Devonian formation below 12,000 feet in an area comprising 2,560
acres in a four-section square, known as the Crossroads Devonian
Field, and embracing the following described lands in sald town-

ship and range, to-wit:



West Half Section 26

All Section 27
East Half Section 28
East Half Section 33
All Section 3%
West Half Section 35

and in said Order the 011l Conservation Commission specifically
retained jurisdiction of the case for the purpose of issulng such
further and additional orders as might be necessary to meet chang-
ed conditions, preclude inequlties and preserve correlative rights./

AND WHEREAS, the attention of the Commlssion haé been
called to the fact that subsequent to the adoption of such Order
No. 779 six additional wells have been drilled in such Crossroads
Devonian Field to depths below 12,000 feet and sufficient to test
the Devonian formation, and that three of them have resulted in
dry holes; that one well has been completed in such Crossroads
Devonlan Field as a producer from the Pennsylvanian formation at
a depth of approximately 9,700 feet, and that another Pennsylvan-
lan well has been completed on lands lmmediately adjacent to and
as an offset to such Devonian Field, and that another such offset
Pennsylvanlan well is now being drilled on lands immediately
adjacent and as an offset to such Devonian Field.

AND WHEREAS, at the time of the adoption of such Order
No. 779, establishing such Devonian 80-acre spacing pattern, there
was only one producing well in the Crossroads Field, that being the
discovery well known as the Mid-Continent-Sawyer-l in the SWESEL
of section 27, and said 80-acre spacing péttern was not based on
past experience in such Field, but was adopted on the assumption
that o0il would be encountered in the Devonian formation below
12,000 feet under all of the lands comprising such four-section
Devonian Field, and was adopted as an exceptlion to the Statewide
normal 40-acre pattern, in anticipation of other circumstances and

conditions then assumed to exist.



AND WHEREAS, the attention of the Commission has been
called to the fact that experlence in such Crossroads Devonian
Field and the facts and circumstances subsequent to the adoptilion
of its Order No. 779 establishing such Devonian 80-acre spacing
pattern have not demonstrated, in and of themselves, that the
same should be further continued in effect as an exception to
the Statewide normal 40-acre spacing ,pattern and proration unit.

AND WHEREAS, the Commission is of the opinion that
such Order No. 779 should now be reconsldered in ﬁhe light of
drilling experience in such Fleld and facts and clrcumstancesg
subsequent to the adoflon of such order.

IT IS THEREFORE ORDERED:

That, after due notice and at a public hearing to be

held in the House of Representatives in the State Capltol at

Santa Fe, New Mexico, on s 1950,

at the hour of 10:00 A. M., the Mid-Continent Petroleum Corpor-
ation, applicant for the aforementioned order, and any other
interested parties, show cause, if any 1t or they may have, why
Order No. 779, made by the 011 Conservation Commission of the
State of New Mexico, in Case No. 149, on July 27, 1948, establish~
ing the 80-acre drilling pattern and proration unit for the
Crossroads Devonlan Field below 12,000 feet, should be further
continued in effect.

DONE at Santa Fe, New Mexlico, this the day
of September, 1950.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Chairman

Member

Secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF ORDER NO. 779,

MADE BY THE OIL CONSERVATION COM-

MISSION OF THE STATE OF NEW MEXICO

IN CASE NO. 149 ON JULY 27, 1948,

UPON THE APPLICATION OF THE MID- CASE NO. 149
CONTINENT PETROLEUM CORPORATION,

ESTABLISHING THE 80-ACRE DRILLING

PATTERN AND PRORATION UNIT FOR THE

CROSSROADS DEVONIAN FIELD BELOW

12,000 FEET, LEA COUNTY, NEW MEXICO.

INFORMATION

Come now U. D. Sawyer and Dessle Sawyer, and rexpectfully

show to the Commission as follows:

1.

That they are husband and wife, and residents of Cross-
roads, Lea County, New Mexico, and that they are the owners of an
undivided 11/12ths interest in the oll, gas and other minerals in
and under the following described lands in Township 9 South, Range
36 East, in the Crossroads Devonian Field, in Lea County, New

Mexico, to-wit:

E3 Section 27 Subject to lease held by Mid-
Continent Petroleum Corporation
SWi Section 27 Subject to lease held by Mid-
Continent Petroleum Corporation
NE¢ Section 33 Not leased
N&SwWi Section 356 Subject to lease held by
Gulf 011 Corporation
NE Section 34 Mid-Continent lease,terminated

by non-payment of rental
SE+ Section 3%

Containing 1,200 acres, more or less



2. |

That on May 6, 1948, the Mid-Continent Petroleum Cor-
poration completed its discovery well known as the Mid-Continent-
Sawyer No. 1 in the SWLSEL of Section 27, Township 9 South, Range
36 East, at a total depth of 12,258, as a substantial producer
from the Devonian fqrmation; and that soon thereaftér and on July
27, 1948, and upon the application of the Mid-Continent Petroleum
Corporation, the 011 Conservation Commission of the State of New
Mexico adopted its Order No. 779 in case No. 149, establishing the
és-acre drilling pattern and proration unlit for the production of
0il from the Devonian formation below 12,000 feet in an area com-
prising 2,560 acres, including most of the lands of these infopm-
ants, in a four-section square, known as the Crossroads Devonian
Field, and embracing the following described lands in said town-

ship and range, to-wit:

West Half Section 26
All Section 27
East Half Section 28
East Half Section 33
All Section 34
West Half Sectlon 35

and that in said Order the 0il Conservation Commission of the
State of New Mexico specifically retained jurisdiction of the

case for the purpose of issulng such further and additional orders
as might be necessary to meet changed conditions, preclude

inequities and preserve correlative rights.

3.
That thereafter three additional wells were drllled in
said area and resulted in successful production of oil from the
Devonian formation below 12,000 feet, which wells are known and

1dentified as follows :



Mid-Continent

Dessie Sawyer NELSWi Section 27
Mid-Continent

Sawyer D SWLNEL Section 27
Magnolia-Santa

Fe-1-C SWiSWi Section 26

and three other wells were drilled in saild area to depths con-

sidered sufficient to test the Devonian formation below 12,060

feet and then abandoned as dry holes, which wells are known and
identified as follows:

Mid-Continent
Sawyer-1-B NELNWL Section 34

Skelly 0il Co.-
Sawyer-1 NE:NEL Section 33

=

0il D8velopment
Co-Santa Fe-1 SWLNWL Section 27

and two other wells were drilled in sald area resulting in success-
ful production from the Pennsylvanian formation at depths of

approximately 9,700 feet, which wells are known and identifiled as

follows:
Magnolla-
Santa Fe-1-B NEi:SEL Section 28
Magnolia-
Santa Fe-1-D SWiSEL Section 22

(outside Devonian Field)
and three other well are now drilling in said area, which wells
are known and identified as follows:

Mid-Continent-
Sawyer-1-C NELSEL Section 27

0il Development
Co-Santa Fe-2-27 SELNW: Section 27

ot

0il Development
Co-Santa Fe-1-22 SELSWE Section 22
(outside Devonian Field)

and that a plat, showing the location of all of sald wells, is
hereto attached, marked Exhibit "A" and made a part hereof.
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4.

That at the time of the adoption of such Devonian 80-
acre spacing pattern there was only one producing well in the
Crossroads Field, that belng the discovery well known as the Mid-
Continent-Sawyer-1 in the SWiSELX of Section 27, and that said 80-
acre spacing pattern was not based on past experience in said
field, but was adopted as an exception to the Statewide normal

4Oo-acre spacing pattern on the éssumption that oil EQH}Q»Pe

encountered in the Devonian formation below 12,000 feet under all

e s AT

of the lands comprising such four-section Devonian Fleld, and was
adopted in anticipation of other clrcumstances and conditions

then assumed to exist.

5.

That experience in the drilling of the dry holes known
as Mid-Continent-Sawyer-1-B in the NELNWL of Section 3% and the
Skelly-Sawyer-l in the NELNEL of Section 33 has demonstrated that .
the lands south of the discovery well were not productive ofoil
from the Devonian formation, and that éxperience in the drilling
of the dry hole known as 01l Development Company-Santa Fe-l in the
SWENWE of Section 27 has demonstrated that the lands in the west
haiI of the Northwest Quarter of Section 27 were not productive of
oll from the Devonian formation; and that of all of the wells drill-
ed in or near such Crossroads Devonian Fleld, four have encountered
01l in the Devonlan formation below 12,000 feet, three have been
abandoned as dry holes after belfig drilled to depths below 12,000
feet, and two have been completed as producers from the Pennsylvanian

formation at depths of approximately 9,700 feet.
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6.

That after the completion of its dry hole known as 0il
Development Company-Santa Fe-l in the SWiNWl of Section 27, and on
or about January 11, 1950, the Santa Fe Pacific Rallroad Company
and 0il Development Company of Texas abandoned such 80-acre spacing
pattern, and obtained permission from the 011 Conservation Commiss-
ion to depart from such 80-acre pattern and to locate its 0il
Development Co-Santa Fe-2-27 in the SELINW! of said Section 27, as
a direct westerly offset to the Mid-Coﬁtihent-Sawyer-D and as a
direct northerly offset to the Mid-Contlnent-Dessie Sawyer No. 1,
and that such 011 Development Co-Santa Fe-2-27 1s now drilling at
such location, intended to ultimately test the Devonian formation

below 12,000 feet.

T.

That these informants are now entltled to offset wells
in the NWLSWL of Section 27 to protect against drainage in the
fennsylvaniah formation by the Magnolia-Santa Fe-1-B in the NELSEL
of Section 28, and in the NWENEf of Section 27 to protect agaihst
drainage in the Pennsylvanian formation by the Magnolia-Santa Fe-
1-D in the SWiSEL of Sectlon 22; that the two locations at which
they are now entitled to offset wells are midway between producing
Devonian wells upon their lands and producing Pennsylvanian wells
upon lands not owned by them, and that if the 011 Development Co-
Santa Fe-2-27 now drilling in the SEENWL of Section 27 should be
successful 1in encountering the Devonian»formation, 1t would be
reasonable to assume that each of such offset wells should also be
drilled into the Devonlan formation, and by reason of the implied

covenants of the oll and gas leases covering such lands they would

be entitled to the drilling of such wells into the lower or Devonian



formation, but that under the present 80-acre spacing pattern,

Devonian wells are not to be located or drilled at either of such

locations.

8.

These informants respectfully show to: the Commisgion
that drilling experience in such Crossroéds Devonian Field and the
facts and circumstances subsequent to the adoption of such Devonian
80-acre spacing pattern have not demonstrated, in and of themselves,
that such Devonian 80-acre pattern should be further continued in
effect as an exception to the normal Statewide 40-acre spacing
pattern; that these informants have a valuable property interest
in the oil, gas and other minerals in and under and that may be
produced from their lands above describéd, and that if such Devonian
80-acre pattern be continued in effect after subsequent facts and
circumstances have failed to demonstrate that the same should be
so continued, the value of :thelr property interest will be unjustly
diminished and the marketability thereof unduly impaired, and that

inequities and injustices will result.

WHEREFORE, these informants pray that the 0il Conservat-
ion Commission thke notice;2§;2rience in such Crossroads Devonian
Field and the facts and circumstances subsequent to the adoption
of its Order No. 779 establishing such Devonian 80-acre spacing
pattern have not demonstrated, in and of themselves, that the same
should be further continued in effect as an exception to the State-
wide normal 40-acre spacing pattern, and that the Commission, upon
its own motion, require the Mid-Continent Petroleum Corporation,

applicant for the aforementioned order, and any other interested

parties, to show cause, i1f any it or they may have, why such Order



No. 779 should be further continued in effect, and that upon the
hearing in this matter,if sald parties fall to show proper cause
for the continuation of salid Order No. 779, that the same be
rescinded by the Commission. | 4

Dated at Lovington, New'Mexico, this 2nd day of

September, 1950, and respectfully submitted.

W

G. T. Hanners
Attorney for Sawyers
Lovington, New Mexico
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Magnolia-Santa Fe-1-D
0il Dev.Co-Santa Fe-1-22
Magnolia-Santa Fe-1-C
Mid-Continent-Sawyer-1
Mid-Continent-Dessie
Mid-Continent-Sawyer-D
011l Dev.Co-Santa Fe-1
01l Dev.Co-Santa Fe-2-27
Mid-Continent-Sawyer-1-C
Magnolia-Santa Fe-1-B
Skelly 011 Co-Sawyer-1
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CROSSROADS DEVONIAN FIELD BELOW 12, 200 FEET

' Solid Red--Owned by Sawyers
® - Devonian wells below 12,000
f® - Pennsylvanian approx 9,700

Exhibit "A"

Diagonal--Owned by AT&SF,et al
O - Drilling wells
B - Dry holes




