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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

February 13, 1953

Mr. Go T. Hanners, Attorey
Stansell Butlding
LOVINOTON, N. M.

Dear Hr. Banosrs:

I have examined your proposed order susteining motion to
dismtiss in e Crossroads case (011 Conservation Commis-—
sion Case 149) and wish to say that it mesta with my ap-
proval. I presune you will hear from Mr. White in the
matter also.

Sincerely,

Beorgs Orsham, Attorney
GGiny



IN THE DISTRICT COURT OF IEA COUNTY, NEW MEXICO

IN THE MATTER OF THE PETITION CF
MID-GONTINENT FETROLEUM CORPORATION
AND MAGNOLIA PETROLEUM COMPANY FCR
REVIEW AND APPEAL OF PROCEEDING
BEFORE THE OIL CONSERVATION COMMIS—-
SION OF THE STATE CF NEW MEXICO IN
CASE NO. 149 AND FROM ORDERS NO,
R~100 and No, R~100~B ENTERED THEREIN,

CASE NO. __9910

Nt Nt et P P P P P

EETITION FOR REVIEW

Comes, now Mid=Continent Petroleum Corporation and
Magnolia Petroleum Company, and for their petition for the review
of the action of the 0il Conservation Commission of the State of
New Mexico in the above étyled and numbered case, alleges and
states:

1. That Case No., 149 originaglly came on to be heard
before the 0il Conservation Commission of New Mexico on July

15, 1948 upon the application of the Mid-Continent Petroleum

’ "‘Gorporation. Based upon the uncontroverted evidence and testi-

mony presented in the July 15, 1948 hearing, the Commission on
July 27, 1948 entered Order No. 779 in Case No, 149. Order No.
779 was based on a finding by the Commission

8That it is the intention of this oxder to
cover all wells now or hereafter drilling
to and producing from the common source of
supply from which the discovery well as
above described has been drilled to and

is now producing from, whether within the
probable area as above dellneated or any
extension thereto, so as to insure a proper
and uniform spacing, developing, and pro-
ducing plan for all wells in this common
source of supply.

3. That due to conditions established by
the aforesaid descovery well, the Commission
finds it advisable to amend and supplement
its present rules, regulations and orders
to properly cover the question of develop~
ment of leasses and spacing of wells now or
hereafter drilling to, into and producing
from the Devonian formation, encountered

at a depth below 12,000 feet in the Cross—
Troads POOl.



4e That the present rules, regulations,
and orders of the Commission are adequate
and sufficient to properly cover the drille

ing, equipping, and operating of wells to

the new common source as found in said above

described well and, therefore, the general

Statewide Rules and Lea County Rules should

remain in full force and effect except as

hereinafter modified, amended or superseded,

5« That the Devonian formation, as found

in the discovery well below 12,000 feet, is

a common source of supply which should be

drilled and developed on a program other

than that normally followed under the present

rules, regulatiors, and orders of the Commis-

sion, particularly Order No. 637, effective

March 1, 1946, with respect to units of pro—

ration, specing and assignment of allowables,

because of the depth of such wells, the time

necessary to drill, and the high costs attach~

ed thereto, in addition to the hazards and

scarcity of materials.,"
By the terms and provisions of Order No, 779, the Commission
established eighty (80) acre spacing and drilling units for the
Crossroads-Devonian Reservoir, Lea County, New Mexico effective
Avgust 16, 1948,

2. Section 19 (a), Chapter 168 of the Laws of New
Moxico of 1949 grants the right to any person affected by an
order of the 01l Conservation Commission to apply for a rehear-
ing in the case within twenty (20) days after the order being
complained of is entered. Order No. 779 was entered and signed
July 27, 1948 and became final twenty (20) days thereafter when
no interested party filed an application for rehearing in the
case,

3+ The Crossroads-Devonian pool was developed by
Magnolia Petroleum Company, Mid-Continent Petroleum Corporation,
and the 0il Development Company of Texas pursua.nt to and in
accordance with the specific provisions of Order No. 779,
Nine test wells had been drilled and a tenth was being drilled
to the Devonlan formation by the pool operators when this matter
was last before the Commission, Over three million dollars has

been spent in developing this pool in reliance upon Order No, 779

-



of the O0il Conservation Commission. A copy of Order No. 779
is attached as ¥Bxhibit A" and made a part herecof, A plat
showing the development of this pool as it existed when this
case was last before the Conservation Commission is attached
as "Exhibit A-1% and made a part hereof.

4te (a) On September 2, 1950, U, D. Sawyer and Dessie
Szwyer filed an "Information® with the New Mexico 0il Conserva=-
tion Commission‘ This ®Information® prayed that the Commission
rescind Order No, 779, A copy of said "Information® is attached
as "Bxhibit B®™ and made a part hereof,.

(b) In response to the "Information®™ referred to
above, the 0il Conservation Commission cited the operators of
the Crossroads Devonian pool to appear before them in Santa Fe,
New Mexico at 10:00 A. M., November 21, 1950 and show cause why
Order No., 779 should be continued in effect,

(¢) In response to the citation referrewed to above,
the operators of Crossroads—Devonian Pool appeared before the
Conservation Commission on November 21, 1950,

The said operators filed a motion to have the matber
dismissed on the grounds that the proceedings constituted a
collarteral attack on Order No, 779. Order No. 779 had become
final; rights obtained thereunder had become vested and millions
of dollars had been spent in reliance upon the expressed terms
and provisions of the order., This motion to dismiss was denied
by the Commission.

Three experienced and technically trained petroleum
engineers testified at the November 2, 1950 hearing. H#A11 three
of these experts testified that one well would efficiently and
econamically drain eighty (80) acres in the Crossroads-Devonian
Reservoir, and that it was unnecessary and wasteful to drill on
any denser spacing pattern. The testimony of these three

engineers was uncontroverted and undisputed at the hearing.



Notwithstanding this fact, the Commission failed to issue a
definite order, but continued the matter until March 21, 1951,
5 At 10:00 &, M., March 21, 1951, Case 149 again
came before the Conservation Comuission to be heard, Mid-
Continent Petroleum Corporation presented one (1) expert
geologist and two (2) expert petroleum engineers. Magnolia
Petroleum Company and the 0il Development Company of Texas
each presentsd one (1) expert engineer, All five of these
expert witnesses were familiar with the pool in question and
all five had made a detailed study of the reservoir conditions.
Each and every one of these witnesses testifled that one weﬁ
would efficiently and economically drain eighty (80) acres

in this POOlo

Ue D, Sawyer and Dessie Sawyer presented one witness
at the March 21, 1951 hearing, This witness'! testimony was in
part conflicting with that of the five (5) experts presented
by the oil operators.

6. On October 15, 1951, the 0il Conservation Commis-
sion of New Mexico issued Order No. R-100 in Case Nc;. 1/9. By
its expressed provisions Order No, R-100 rescinded Order No., 779,
A copy of Order No. R=100 is attached as "Exhibit C" and made
s part hereof,

7. Within the statubtory time allowed Mid-Continent
Petroleun Corporation, Magnolia Petroleum Company and the
0il Development Company of Texas filed an application for
rehearing in Case No. 149, This rehearing was granted within
the statubory time provided by law and the ecase again came
before the Commlssion at 10:00 A, M,, December 19, 1951, A
copy of Mid-Continent Petroleum Corporation and Magnolia
Petroleum Company?!s application for rehearing in Case No. 149
is attached as "Exhibit D" and made s part hereof,

() The petitionmers for rehearing in Case No,
1.9 presented three expert petroleum engineers on December 19,
Jy



1951, Each of these men had worked in the Crossroads-Devonian
Pool since its enception and were highly qualified to offer
testimony in this case. These witnesses testified that one well
would efficiently and economically drain 80 acres in the
Crossroads-Devonian Reservoir and that no waste was ocacdurring
or had occurred through use of the 80 acre spacing pattern in
the poole.

(b) U, D. Sawyer and Dessie Sawyer presented one
expert witness at the December 19, 1951 hearing. This witness
admitted that his study of the Crossroads~Devonian Reservoir wes
limited to 12 days. (Official transcript of December 19, 1951
hearing Page 99). This witness' testimony in part conflicted
with the testimony of witnesses presented by the operators in
the pool,

8¢ On March 6, 1952 the Oil Conservation Commission
of New Mexico issused Order No, R-100-B in Case No, 149, A copy
of this order is attached as "Exhibit E" and made a part hereof.
Potitioner alleges that the Commission erred in issuing Order
R=100-B in the following respects, to-wits

(1) In rescinding Order No., 779 providing for
80 acre spacing in Crossroads-Devonian Reservoir,

(2) In completely ignoring and disregarding the
preponderance of the evidence and weight of the testimony
pregsented before the Commlssion,

(3) In denying this petitioner!s motion to dismiss
the collateral sttack on Order No., 779 in Case No. 149..

(4) In failing to find that one well in the
Crossroads-Devonian Reservoir would efficiently and economicselly
drain 80 acres.

(5) In failing to find that no waste or impairment
of correlative rights had occurred or is occurring under the
80 acre spacing program in the Crossroads-Devonian Reservoir.,

P o



(6) In ordering that 40 aore proration units be
established for the Crossroads~Devonian Pool, This finding
and order is clearly against the weight and preponderance of
the ‘evidence and contrary to Section 13 (b), Chapter 168 of
the laws of the Stale of New Mexico, 1949.

(7) In failing to base an order in Case NO, 149
upon the elear preponderance of the evidence before the
Commission,

9. MPetitioner further alleges thats

(1) Orders R-100 and R~100-B referred to above
are contrary to the law and the evidence in this case, and
should be reversed and held for naught, These orders if allowed
to remain in full force and effect will result in the drilling
of numeroug unnecessary wells and needless expendituré of
hundreds of thousands of dollars contrary to expressed provisions
of Section 13 (b), Chapter 168 of the Laws of the State of New
Mexico, 1949, This drilling of unnecessary wells creates fire
and other hazards conducive to waste, and unnecessarily increases
the production cost of oil or gas or both to the operator, and
thereby also unnecessarily increases the cost of the products
to the ultimate consumer, These orders referred to above, if
allowed to remain in effect, will necessitate the needless and
wasteful expenditure of thousands of tons of steel tubular goods
at a time when steel is critical and so badly needed for National
Defense,

(2) That Mid-Continent Petroleum Corporation and
Magnolia Petroleum Company are the owners and operators of valid
and producing oil leases within the Crossroads-Devonian Pool
located in Isa County, New Mexico, and that this court has
jurisdiction of this petition for review,

(3) That all of the matters and issues herein

presented were heretofore presented to the 011 Conservation



Commission in Petitioners! Application for Rehearing and in
the hearing granted pursuant thereto.

WHEREFORE, Petitioners respectfully pray the court,
as authorized by Section 19b, Chapter 168 of the Laws of the
State of New Mexico, 1949, that notice of this petition for
review bs served in the manner provided for the service of
summons in civil proceedings upon the adverse parties, U. D.
Sawyer and Dessie Sawyer, who reside In Lea County, New Mexico,
and upon the 011 Conservation Commission of New Mexico by
service upon R, R. Spurrier, Secrstary and member of the Oil
Conservation Commission, who resides and has his office in
Santa Fe, New Mexico, and that this petition be set for trial,
and upon the hearing thereof that this court review the action
of the 0il Conservation Commission herein complained of and
to enter its order vacating the orders of the Commission
hereinabove referred to and to enter its order in lieu thereof
establishing eighty (80) acre proration and drilling units in
the Crossroads~Devonian Reservolr, lLea Gounty, New Mexico, and
that Order No, 779 originally entered in Case No., 149 be affirmed

and made permanent in all respects,

HERVEY, DOW & HINKLE

By, {Sizmed) (Sismed)

H, M, DOW ROSS MADOLE

igned)

J. H, CROCKER W. E. McKELLAR, JR.
ATTORNEYS FOR PETITIONER, ATTORNEYS FOR PETITICNER,
MID-CONTINENT PETROIEUM CORPORATION MAGNOLIA PETROLEUM COMPANY
TULSA, OKLAHOMA BOX 900, DALIAS, TEXAS



HEFORE THE OIL CONSERVATION COMMISSICN
GF TIE STAIEZ OF NEW MBXIDO

WEXHIBIT BM

1 THE MATTER OF ORDER NO, 779,

MADE BY THE OIL CONSERVATION OOMe

MISSICN CF 100 STATE OF MBW MEXI0O

IV OASE NO, 1.9 ON JULY 27, 1048,

YPON THE APPLIDATION OF THE MIDe OASE NO, 149
GONTINENT FETROLEUM CORPORATION,

ESTABLISHING TME BO-AORE DRILLING

PATTERN AND PRORATION UNI? FOR THE

OROSSROADS DEVONIAN FISLD RELOW

12,000 FEET, LZA OOUNTY, NEW MXIOO,

Ooms now Ue Ds Sairyer and Dessie Sawyer, and raapestfully show

to the Commigsion as followst
.

That they are husband and wife, and residents of Orosuroads,
Iea Oounty, New Mexico, and thad they are the owners of an undivided
11/13ths intervest in the oll, gas and other minevals iam and under the
following deseribsd lands in Tewmship 9 Soubh, Range 36 Bash, in the
Orossronds Devonlan Fisld, in Lesa Ooundy, New Mexlas, tomwdit

B 8cotion 27 Subjaot %o lsass held by Mid=Benbinend
Petrolaun Gorporation

L Ssobion 27 Subjer* %o lease held by MideBonbinend
Petivolaunm Oorporation

Mo Sseblon 33 Nob leagsed

N} Swé  Beation 35 Subjeat te lease held by Gulf 011

A Borporatisn
N Seotion 34 MideBontinend lease, terminaded hy

noa=payment of vental
884 Seotdon 34

Oontaining 1,200 aeres, wmore or lesa.
2,

Thad on May &, 1948, the Mig-Oenbinend Petvoleum Gorperatien
compla’ed 18 diseovery well know as the MideBondinentw=Savyer No, 1 in the
§wi8n} of 8sebien 27, Towmship 9 South, Range 36 Bast, abt a tobal depth
of 12,258, as a substanbial produsey frem the Devenian fowmabtien} and
that soon thareafter and on July 27, 1948, and upen the applieatien of the
MideConbinent Pebroleusm Oerporadlon, the 011 Gonseyvation Gomnisalen of
tha Bbate of New Mexlao adopted its Order Nos 779 in ease Ne, 149,
sabablishing the B0wmanve driliing patbern and prorabion unib ey the
produation of eil fxom the Devenian fermation balew 12,000 feet in an aves



nomprising 2,560 aczss, including most of the lands of these informants,

in a four~section squars, known as the Crossroads Devonian Field, and

embracing the following described lands in said towmship and range, to-wits

Wast Half
All
Eagt Half
Bast Half
All
Wast Half

Section 26
Section 27
Section 28
Section 33
Section 34
Section 35

and that in egaid Onrde:r the 0il Conservation Commission of the State of

New Mexian

specificalil

ity retalned jurisdiction of the case for the purpose

of igsuing sush furbher and additional orders as might be necessary to

meet changed conditionz, preclude inequities and preserve correlativs

rightse

2.

That thereafiar three additional wells were drilled in sald

arag and resulbad in succsssful production of oll from the Devonlan formation

below 12,000 fash, which wells are known and identified as followss

M. i=Continent
Dogsie Sawyer NE38W4 Section 27
Mid=Contbinent
Sairye= D SWAEZ Section 27
Mugrollia - Santa
Fo « 10

SWisWd Section 26

and thrss otheor wslls wexs drilled in sa’d area to depbhs considexed

gufficient to test the Devonian formetion below 22,000 feel and then

abandoned as dry holes, which wells are known and identified as followse

Mid=~Continent
Sewyer = 1-B NEAWE Section 34
Skelly 01l Coe =
Sawyer - 1 NEZNEZ Section 33
0il Development

Co-Sante Fo-l SW4NW-E Section 27

and two obther wells were drilled in gald area regulbting in successful

production from the Pennsylvanian formation at depths of approximately

9,700 fee%, which wells are known and identifled as followss

Magnolia=
Santa Fe~l=B NE4SE} Section 28
Magnolia~
Santa Fe-l-D SwisE} Section 22

(outside Devonian Field)



and thiee obher wells are now diilling in said area, whizh wells are lmowm
and identified as fcllows:

Mid=Dontinente
Sawyer-1-0 NE4SE} Section 27

0il Development
Co-Santa Fe=2-27 SE4W$ Section 27

0il Devalopmentd
ComSanta Fo=lm22 SE48W4 Section 22
(outside Devonian Field)
and tha% a plat, showing the location of all of said wells, is hemrsto
attached, marked Exiiibii WAW and made a par hereof,
e
Tha% at the time ¢f the adoption of such Devonian 80-acre spacing pattern

there was only one produszing well in the Crossroads Field, that being the discovery
well known as the Mid-Continent-Sawyer=l in the SWiSEL of Section 27, and that
said 80-acxs spacing pabttern was not based on past experience in said field, but
was adopt2d as an excepbicn to the Statewlide normal 4O0=acre spacing pattern on the
assumption tha’ oil would be encountored in the Devonian formation below 12,000
feet under all of the lands comprising such four-section Devonian Field, and was

adopted in anticipation of other circumstances and conditions then assumed to exist.

\

The! experisncs in the drdilling of the dry holes known as Mid-Continente-
Sawyen-1~B in the NEHWZ of Section 34 and the Skelly-Sawyer-l in the NEHEZ$ of
Section 33 has demonstrated that the lands south of the discovery well were not
productive of oii from the Devonian formabion, and that experience in the drilling
of the dry hole known as Oil Devzlopment Company-Santa Fe=l in the SWillW} of
Section 27 has demonstrated that the lands in the west half of the Northwest
Quarter of Section 27 wore not productive of oil from the Devonian formation; and
that of all of the wells drilled in or near such Crossroads Devonian Field, four
have encountered oil in the Devonian formation below 12,000 feet, three have been
abandoned as dry holes after being drilled to depths below 12,000 feet, and two
have been complsited as producers from the Pennsylvanian formation at depths of
approximately 9,700 fset,

6

That aftzr the completion of its dry hole known as 0il Development

Conmpany-Santa Fe~l in the SWiW4 of Seetion 27, and on or about January 1i, 1950,

the Santa Fe Pacific Railroad Company and Oil Development Company of Texas



abandoned sazh 80=icrs spacing pabttern, and obtained permission from ths 0il
Consexvatinn Commizelon to depart from such 80=-acrs pabisim and to locatz ihs
0il Development Co-Santa Fe~IZwZ7 in the SE4WE of Section 27, as a direst wsstorly
offset Lo the Md-OontinenimSawyemwD and as a direct northerly offsst t- the
Mld~Continent=Dazsie Sawyer Noo 1, and that guch Oil Development Co=Santa Fe=2-27
is now driliing ab such lsestlorn, intended to ultimately test the Devonian
formation below 12,00C Da3%,
Ve

Thats theas infirmanhs ame now entitled to offset wells in the NWISWE of
S8ecbion 27 %5 priiucht sgelinst drainage in the Pennsylvanian formation by the
Magnota-Santa FaeleB in tha NEESE} of sesction 28 and in the NWNE} of seasion 27
to protect against drainage in the Pennsylvanian formation by the Magnolia—Santa
Fe-l~D in the SWESEL of Sechion 22; that the two locations at which they azs now
entitled %2 cffget wells are midway between producing Devonian wells upon thei:x
lands and producing Pennsylvarlan wells upon lands not owned by them, and that
1f the 0il Development C:~Banta Fe~2-27 now drilling in the SB{NWE of Section 27
ghould be sucn2ssful in entountering the Devonlan formation, it would be reasonable
to asgume thul esnh of such offysh wells should also be drilled into the Davonian
fermatior, and by meas.s1 of the implied covenanbs of the ¢l and gas leases cover
ing such lards they world be entitlsd to the drilling of such wells into the lower
or Devonian formalin~n, bub tha’ under the present 80-acre spacing pahiern, Devonian
w2lls sre net o be loimahed or drilled at either of such locations,

8

These informants respecsiftlly show to the Commission that drilling
experiencs in such Crozsracds Devonlan Field and the facts and circumstancss sube
gsequent to the adepbion of such Devonian 80-acre spacing pattern have not demone
strated, in and of themselves, that such Devonian 80w-acrs pattern should be further
continued in effect as an exception to the normal Statewide 40-acre spacing pattein;
that these infermants have a valuable property interest in the oil, gas and other
minerals in and under and that may be produced from their lands above described,
and that if such Devonian 80~acre pattern be continued in effect afiter subsequent
facts and circumstanczs have fallad to demonstrate that the same should be so

continued, the vaiue of their property interest will be unjustly diminished and



and the marketability thereosf unduly impaired, and that inequities and injustices
will result,.

WHEREFORE, these informants pray that the 0il Conservation Commission
take notice that experience in such Crossroads Devonian Field and the facts and
cireumstances subsaquent to the adoption of its Order Neo, 779 establishing such
Devonian 80-acre spacing pattern have not demonstrated, in and of themselves, that
the sare should be further zontinued in effect as an exception to the Statewide
normal 4O=acrz spacing pabiern, and that the Commission, upon its own motion,
require the Mid-Oonbineu’ Petroleum Corporation, applicant for the aforementioned
order, and any other interested parties, to show cause, if any it or they may have,
why sueh Ordez Ne, 779 should be further continued in effect, and that upon the
hearing in this ma%%sr, if said parties fail to show proper cause for the con-
tinuation of said Order Nce 779, that the same be rescinded by the Commission.

Datzd at Lovington, New Mexico, this 2nd day of September, 1950, and
respectfiily submitlied,

s/ Ge T, Hanners

Attorney for Sawyers
Lovington, Yew Mexico

Distributad
By Proraticn Depaitiment
October 19, 1950



BEFORE THE OIL CONSERVATION COMMISSION
OF THE
STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALIED BY
THE OIL, CONSERVATION COMMISSION COF TIE
STATE CF NEW MEXICO FOR THE PURPOSE OF
CONSIDERING:
CASE NO, 149

ORIER NO, 779

THE APPLICATION OF MID=CONTINENT PETROLEUM
CORPORATION, TULSA, OKLAHOMA, FOR AN ORDER
F THE COMMISSION TO ESTABLISH EIGHTY-ACRE
PRORATION UNITS; ALSO TO ESTABLISH A UNI-
FORM PATTERN FOR THE SPACING AND DRILLING
WELLS WITH ALLOWANCE FOR TOIERANCE FOR SURe
FACE OBSTRUCTIONS AND FOR AN CRDER FIXING
AND ESTABLISHING ALLOWABLES FOR WELLS
DRILIED IN THE CROSSROADS POOL TC A DEPTH
EELOW 12,000 FEET, IEA COUNTY, MNEW MEXICO,
(DEVONIAN FORMATION.)

ORIER F TIE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 10100 o'clock aem., July 15, 1948, at
Santa Fe, New Mexico, before the Oil Conservation Commission of the State of
New Mexico, hereinafter referred to as the "Commission.®

NOW, on this the 27th day of July, 1948, the Commission having befome
it for consideration the testimony adduced at the hearing of sald case and
being fully advised in the premises:

FINDS:

1, That on May 6, 1948, the applicant, Mid-Continent Petroleum
Corporation, completed an initial and exploratory test well located in the
approximate center of the SWi of the SE} of seotion 27, Towmship 9 South,
Range 36 Bast, Lea County, New Mexico (Crossroads Pools, at a total depth of
12,258 feelt; said well having been perforated from a depth of 12,115 feet to
a depth of 12,215 feet, with an initial production of 995 barrels of oil, and
no w%:er, through a 3//=inch choke, for a period of six (6) hours, twenty (20)
minutes,

2+ That the probable area has been dellneated and recommended by the
Nomenclature Committee for Devonian production as discoversd by the above
deseribed well as followss

West half of section 26,
All of amection 27,

Bagt half of section 28,
Baat half of section 33,
All of gection 34,

West half of section 35,
A1l in Towmship 9 South,
Range 36 Bast,

Lea County, New Mexico,

That the discovery producing well in center of SW§ SEf section 27,
and the drilling wells in center of NE{ NEf section 33, and center of NEj NW:
of section 34, center of NBF SW section 27, and center of SW} SWi section 26,
all are within the probable area as above described}

MYHTRTT AW



COMMISSION ORDER NO. 77% GONT'D, -0

That it is the intenbion of this order to cover all wells now or hepce
after drilling to and produeing from the common scurce of supply from which
the discovery well as above described has been drilled to and is now produveing
from, whother within the probable area as above delineated or any extension
thersto, so as to ingure a proper and uniform spacing, developing, and pio-
ducing plan for all wells in this common source of supply.

3e That dus to ccnditions established by the aforesaid discovery well,
the Comalssion finds it advisable to amend and supplement its present rules,
ragulations and crders to properly cover the question of development of lzasas
and spacing of wells now or hercafter drilling to, into and producing from the
Devonian formation, encountered at a depth below 12,000 feet in the Crossivads
Pool,

e Tha®t the present rules, regulations, and orders of the Comdsaion
are adequate and sufficient to properly cover the drilling, equipping, and
operabing of wells %o the new common source as found in said above described
well and, therofore, the general Stablewide Rules and Iea County Rules should
remain in full forss and effect except as hereinafter modified, amended o
supergeded,

5¢ That the Devonian formation, as found in the discovery well below
12,000 fezy, is a common sourse of supply which should be drilled and
develcped on a program other than that normally followed under the presend
rules, regulations, and orders of the Commission, particularly Order Nc, 637,
effective March 1, 1946, with respect to units of proration, spacing and
assignment of allowablss, because of the depth of such wells, the time
necassary to drili, and the high costs attached thereto, In addition to ths
hazards and searcity of materials,

€ée That in the inbtarest of the State of New Mexico and in the intames’
of the general public, encouragement should be given toc operators to explomm
and develop the natural resources of the State by the establishment of a
propexr and equibable gpacing and development progiam,

IT IS THEREFORE ORDERED:

SECTION 1, That the Mid-Continent, Sawyer N», 1 w11, located in the canbar
of the SWi SE4 Section 27, is producing from the Devonian formation, a new
common Sourca of supply not herstofore discovered and produced in the State,
and that the probable area for such production is ag followss

West half of section 26,
A1l of section 27,

Bast half of section 28,
East half of section 33,
All of seotion 34,

West half of section 35,
All in Township 9 South,
Rangs 36 Bast,

Iea County, New Mexico,

That this order is meant to cover all of the Devonlan formation common
source of supply productive In the Mid=Continent, Sawyer No, 1, locatsd in
the center of the SW} SB4 section 27, and any well drilled within, or outside
the area spaced herein, to the same common source of supply as an extension
thereof,; shall be drilled on the pattern provided for herein,

SECTION 2, Thabt 80~acre spacing and drilling units be established as herein-—
after provided for the production of oil and gas from the Devonlan formation
underlying the area as hereinabove gelt forbhe



COMMISSICN ORDER NC. 779 CONT!D, -2

SECTION 3, That each governmental quarber sechion be divided into two race
tangular spacing units by a line drawm through such quarter section, all ss
shown on a plat atbached hereto, and made a part hersof, and marked Exhibilt
uin, with the welils to be drilled, one in the cenbter of the northeast quariex
and one *n the canbsr ~f the southwest quarter of each quarter section, &ll
ag shown on Exhibit *A®; however, if surface conditions justify, locations
nay be made within a radius of 150 feel from the eenters thereof, providel
further, howsver, that the units within a quarber section, as established hy
this order as shown on Exhibit "A%, may be changed by agreement of the operzce
tors within said quarter ssctlon upon proper showing to the Commlssion,

SECTION e That the allowable be assigned on the basis of proration unibts as
herain establighed, end any proration unlt of less than the normal one-<half of
a governmental quarter section as the result of an exception granted by the
Commlgsion after notins and hearing, shall be assigned an sllowable in pro-
portion to the assignable acreage of that unit as it bears to the normal onee
half of a goveramental quarber section,

SECTICN 54 That the daily oil allowable of a normal unit of one<half of a
quarter ssction assigned to the discovery well and all other wells hereafts>
drilled and produced in accordance with the terms of this order shall be ths
proporbilonal factor of 6675 times top allowable until such time as the
Commission may issus such further and additionel orders as may be desmed
necessalye

SECTION 6, A1l rulss, regulations and orders heretofore lssued by this
Commigsion which may conflict herewlth are superseded, only with respsct to
Devonian formatlon production below 12,000 feet in the Crossroads Pool,

SECTION 7. That this order shall become effective on August 16, 1948.

SECTION 8, The Commission retains Jurisdiction in this case for the prrposs
of lssuing such further and addibional orders as may be necegsary to mes’
changed eonditions, preclude inesquitiss, and preserve correlative righhs; all
upon the mobion of the Commisslon or upon the pebition of any intamest:d
operator upon a public hearing, after notice as provided by law.

DONE at Santa Fe, New Mexico, this 27th day of July, 1948,

STATE OF NEW MEXICO
OIL ONSERVATION COMMISSION

(8igned)
THOMAS J. MABRY, Chailrman
JOHN E. MIIES, Member

(81gned)
R, R, SPURRIER, Seoretary



BEFORE THE OIL CONSERVATION COMMISSION

(F THE STATE OF NEW MEXTICO _
EXHIBIT "C"

IN THE MATTER OF THE HEARING CALLED

BY THE OIL COISERVATION COMMISSION

CF THE STATE (F NEW MEXICO UPON ITS

OWN MOTION FOR THE PURPOSE CF RECON-

SIDERINGs
CASE NO, 149
ORDER NO, R~100

ORIER NO, 779 OF THE OIL CONSERVATION

COMMISSICN (F NEW MEXICO ENTERED IN

CASE NO. 149 ON JULY 27, 1948, ESTABLISHING=

ING 80-ACRE SPACTNG AND PRORATION UNITS

FOR THE CROSSROADS (DEVONTIAN) PCOL BELOW

12,000 FEET, IEA COUNTY, NEW MEXICO,

ORDER CF THE COMMISSION

BY THE COMMISSIONS

This cause came on for hearing on July 15, 1948, and for further hearings
on November 21, 1950 and March 21, 1951, in Santa Fe, New Mexico, befors the
Cil Conservabion Commission of New Mexico, hereinafter referred to as the
"Commissions"

NOW, on this 15%th day of October, 1951, the Commission, a quorum being
present, having fully congsidersd the testimony adduced at said hearings, the
record made in this case, and the exhibits received, and being fully advised in
the premises,

FIPS, (1) That due public notice having been given as required by law,
the Commissior has jurisdiction of this cause, the persons and subject matie:r
thereof,

(2) Tha’ “he Commission, after due notice and hearing, eanhored
its Order No. 779 on July 27, 1948, whereby 80-acre spacing and drilling unitz
were established for the production of oil and gas from the Devonian formation
below 12,000 feet, vnderlying the Crossroads Devonian pool, as is more fully
described and defined in said Order No. 779, and set the daily oil allowsbis of a
normal unit for said Crossroads Devonlan pool, as an excepbion to the general
40=acre spacing pattern and drilling unit as theretofore established and promulgated
by the Rules and Regulations of this Commission.

(3) That by Section 8 of Order No. 779, the Commission retained
Jjurisdiction of this case for the purpsoe of issuing such further and additional
orders as may be nesessary to meet changed conditions, preclude inequities,
and preserve correlative rights,



Sapge No, 4T
Order Noa Rl

(4} That pars suant oo its retained jurisdiedion, the Corru'.q;si'wr, arss:
due notica as _\.quL:ti by T, he-_v hcar‘*lgs on Hovember 21, 1950, and Ma=sh 2%,
1951, for the purpiwz of taking addiblonal testimony and recelving further evidsness

in bhis c3ucs,

) Thab .,h— = was subsbantial evidence, though conurﬂV“" 21 Lo goms
™ A
18

extent, thah v Tmpalems L’; of rorrelsiive rights will result 17 80=ces
3 ? iy
spacing sg Dz Ordar Noo 779 is continued in effect,

(%) Thab S e, oving that pressure maintenancs or
ot onglderaulon by operators in ths piol as a
ng correlative rights,

Case No, 149, dated July 27, 1943, bs, and

in ghall be construed to be a determination by tha
s Wysgsonable development®™ of any lsage in the
covenants of any such lease,

NeShing oonbsa

o -3
2 "o e - 5 - R -
Ccrm:xls ion g b whalt ttnebhitnhs

3 Nebihlng nonfbaized hersin shall be construed to require the driliing of

5
one well on 2wk 4D-uns rash in the podl.

ahs of this order shall be November 1, 1951,

by
D
[0}
bty
5
6
D
-
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DONE =% San®a F2, Wew Mexico, on the day and year hereinabove wrl

3
0

.
yEVIS X e

STATE OF NEW MEXICO
OIL CONSERVATION COIMISSION

(Signed)
EDWIN L, MECIEM, Chairman

(Siemed)
GUY SHEPARD, Member

(Signed)
R. R. SPURRIER, Secretary




BEFORE THE OIL CONSERVATION COMMISSION OF THZ STATE OF NEW MEXICO

IN THE MATTER OF WELL SPAGING GASE 149
IN THE CROSSROADS DZEVONIAN ORDER NO. R~100
RESERVOIR

APPLICATION FOR REHEARING

TO SAID CONSERVATION COMMISSION:

Comes now MID-CONTINENT PETROLEUM CCRPORATION and MAGNOLIA. PETROLEUM
COMPANY, interested parties in the above styled and numbered cause, and file
this, their applicatign for rehearing in the above styled and numbered cause,
upon the following grounds, to-wit:

1.

Six and one-half months elapsed between the hearing in the zbove styled
and numbered case and the date on which said order No.E=100 was signed and entered.
During this six and one-half months the above petitioners have contimued to gather
reservoir data on the Crossroads Devonian Reservoir and have recently accumulated
data which is highly pertinent and essential in a final determination of the
case., This evidence is especially essential in view of the Commission's finding No. 6
on which order No, R=100 is predicated, namely that there was no showing that
pressure maintenance or other secondary recovery methods were under conslderation
by operators in the pool as a matter of preventing waste and protecting correlative
rights,

2e

Thage petitioners belleve that the Commission erred in its finding No.
5, there Leing no substantial evidence in the record that one well would not drain
eighty acres in the Crossroads Devonian Reservolr especially in view of the tes-
timony of five highly qualified petroleum engineers that one well would drain
eighty acres in the Crossroads Devonian Revervoir without creating waste and withe
out the impairment of correlative rights,

3.

The petitioners allege that order No. RelO0 violates the clear language and in-
tent of Section 13 (b) in chapter 168 of the laws of New Mexico of 1949. This
statute reads as follows:

"No owner of a property in a pool ghall be required by the Commission,
directly or indirectly, to drill more wells than are reasonably necessary
to secure his proportionate part of the production. To avoid the drill-
ing of unnecessary wells a proration unit for each pool may be fixed,

such being the area which may be efficiently and economically drained

and developed by one well. The drilling of unnecessary wells creates

fire and other hazards conducive to waste, and unnecessarily increases

the production cost of oil or gas or both to the operator, and thus alse
unnecessarily increases the cost of the products to the ultimate consumer,"

The preponderance of the evidence presented to the Commifsion in case No,
149 was to the effect that one well would drain eighty acres in the Crossroads
Devonian Reservoir =nd that wells drilled on a closer pattern as a field-wide rule
were unnecessary, eenducive to waste and therefore a violation of Section 13 (b)
of the above statute,

WHEREFORE, premises considered, these petitionerg request that the con=
servation Commission of New Mexico grant a rehearing in the above styled and mum—
bered cause and further that order No., R=100 be suspended until such time as the
Commission has had an opportunity to hear the testimony presented at the rehearing

(SIGNED) _HIRAM M, DOW
HIRAM M, DOW
J. H. CROCKER
W. E. McKELLAR, JR.

ATTORNEYS FPOR PETTTTONFTRS



BEFORE THE CIL CONSERVATION COMMLSSION

OF THE STATE OF NEW MEXICO ,
EXHIBIT wC®

IN THE MATTER OF THE HEARING CALLED

BY THE OIL CNSERVATION COMMISSION

OF THE STATE OF NEW MEXICO UPON ITS

OWN MOTION FOR THE PURPOSE OF RECON-

SIDERING:
CASE NO. 149
ORDER NO, R=100

ORIER NO, 779 OF THE OIL CONSERVATION

COMMISSION OF NEW MEXICO ENTERED IN

CASE NO, 149 ON JULY 27, 198, ESTABLISHING-

ING 80-ACRE SPACING AND PRORATION UNITS

FOR THE CROSSROADS (DEVONIAN) PCOL EELOW

12,000 FEET, IEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing on July 15, 1948, and for further hearings
on November 21, 1950 and March 21, 1951, in Santa Fe, New Mexico, before the
011 Conservation Commission of New Mexico, hereinafter referred to as the
"Commissione"

NOW, oa this 15th day of October, 1951, the Commission, a quorum being
present, having fully considered the testimony adduced at said hearings, the
record made in this case, and the exhibitg received, and being fully advised in
the premises, '

FINDS, (1) That due public notice having been given as required by law,
the Commission has jurisdiction of this cause, the persons and subject matlox
thereof,

(2) Tha® “he Commission, after due notice and hearing, eatered
its Order No, 779 on July 27, 1948, whereby 80-acre spacing and drilling unitis
were established for the production of oil and gas from the Devonian formaitilon
below 12,000 feet, underlying the Crossroads Devonian pool, as is more fully
deseribed and defined in said Order No, 779, and set the daily oil allowabls of a
- normal unit for said Crossroads Devonian pool, as an exception to the general
LO=acre spacing pattern and drilling unit as theretofore established and promulgated
by the Rules and Regulations of this Commission.

(3) That by Section 8 of Order No. 779, the Commission retained
jurisdiction of this case for the purpsoe of issuing such further and additional
orders as may be necessary to meet changed conditions, preclude inequities,
and preserve correlative rights,
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Cage Ne, 1472
Order No, R=-100

( ) That purs suant to its retained jurisdietion, the Commissior, afcam
due notice as equirzd by law, held hearings on November 21, 1950, and March 21
1951, for the pu:p(.:w of taking additional testimony and receiving further evidenca

{(5) Tqau thes was substantial evidence, though contrave" 3 to zome
exten®, thab wastes and i pd..a.f"leu".', of rorrelative rights will result if 8C-ces
spazing ag providsd fao in O3z No, 779 is continued in effect,
sz wes no showing that pressure maintenance or :"5 .
sacondary »ecov vy mashots were under consideratlon by operators in the pool as
uwabter of previabtlag weels and prowecting correlative righte,

[

IT IS TEREFORE CRDERED:

1. That Order Ne, 779 In this Case No., 149, dated July 27, 1943, be, and
the same heeby is msazindsd,

2+ Nething ccntainaed hemsin shall be construed to be a determination by the
Commission ag 4o whal aingtifuiss Mreasonable development®™ of any lease in the

wh
pool in relation %o the impiied covenants of any such lease.

=:in shall be construed to require the driiliing of
ths poal,

e The offee’ir: 3a%a of this order shall be November 1, 1951,

DONE =5 San@a Fa, Wew Mexico, on the day and year hereinabove wriltion,

STATE COF NEW MEXICO
OTL CONSERVATICN COMISSION

(Signed)
EDWIN L, MECHEM, Chairman

(Signed)
GUY SHEPARD, Member

(Sigmed)
R. R. SPURRIER, Secretary




BEFORE THE OIL CONSERVATION COMMISSION
CF THE STATE F NEW MEXICO

EXHIBIT "E®

IN THE MATTER OF PETITION OF
MID-CONTINENT PETROLEUM COMPANY,

MAGNOLTA FETROLEUM COMPANY, AND

OTHERS REQUESTING A REHEARING TO

RESCIND OIL CONSERVATION COMMISSION

ORDER R~100 RELATING TO SPACING IN

THE CROSSROADS PCOL (Ieca County, New Mexico)

CASE NO, 149
CRDER NO. R~100-B

CRDER OF THE COMMISSION
BY THE CCMMISSTONs

" iy

This cause having come on for special hearing at 10:00 ofclock Decamber 19,
1951, at Santa Fe, New Mexizo, before the 0il Conservation Commission hercinafier
called the ™Commission®™, upoa the application of Mid-Continent Petroleum Company,
Mognolia Petroloum Company, Oil Development Company of Texas and Santa Fe
Pacific Railioad Company for a mchearing in the matter of oil well spacing in the
Crossroads-Devonian pool, Lea County, New Mexico, and for the rescission of the
Comnigsionts Oxrder Nce R-100 »elating therebos

NOW, oz this 6th day of March 1952, the Commission, a quorum being present,
having congidewed the %esztimony adduced and the exhibits received at said hearing,
and being ovherwiss fully advised in the premises finds:

e Thab an achlxe wabsz drive is present within the Crossrcads Devonian pole

2+ That She Jogs of the bolttom-hole pressure during the life of the field, thies
yoars, has beesn approximaioly 28 lbs., half of which loss has occurred within the
last seven maiShc,

3¢ From the evideunsz it appears that core analyses taken within the Crossroads—
Devonian formation show a wide range of permeability and porosity within the pocl,

e That the watsm=drive movement can be made more uniform through the
permeable channels cof the formation by the adoption of a A0-acre spacing pabitom
than can be obtained by an 80-acie spacing progranm.

5« Tha* the combination of the active water drive within the field and the non~
uniform permeability within the formation has the inherent danger of chamneling
water when wells are produced at high daily per~well rates, and that a AO-acre
spacing prugram would permit the continued producing capacity of sald ieservoir
at lower daily per-well rates, would reduce the tendency of the water channeling
or coning, and would minimize the danger of the by-passing of oil within said
reservoir by reason of a more uniform encroachment of the water,



Case Ne, 149
Order No, R~10C-B

6o That a proration unit of 40 acres should be established in the Crossroads—
Devonian pool, lea Counvy, New Mexico, as being the area necessary for one well
to effectively, efficientiy and economically drain and develop said reservoir and *o
prevent waste and protect correlative rights,

IT IS THEREFORE ORIERED, That petitioners! application be and the same hexeby
is denied and the Comnission's Order No, R-100 be and the same hereby is affirmed
in all iespeztz, excep’ the finding of fact No, 6 is hereby withdrawm.

IT IS FURTHER ORDERED, That a proration unit of 40 acres per well be and the
same hereby is established for the Crossroads Devonian pool, lea County, New Mexicr.

DONE at Santa Fe, New Mexico, on the day and year hereinabove writien.
STATE COF NEW MEXICO
OIL ONSERVATION COMMISSION

(8igned)
EDWIN L. MECHEM, Chairman

(Signed)
GUY SHEPARD, Member

(Sisned)

i

R. R. SPURRIER, Secretary




I THE DISTRICT COURT UF LiA COUNTY, 3..LTE OF NEW MFXICO

IN THE MATTER OF THE PETITION
OF MID-CONTINENT PETROLEUM

CORPORATION AND MAGNOLIA PETROLEUM

COMPANY FOR REVIEW AND APPEAL OF

PROCEEDING BEFORE THE OIL CONSERVATION NO. 9910
COMMISSION OF THE STATE OF NEW MEXICO

IN CASE NO. 149 AND PROM ORDERS

NO. R-100 AND NO. R-100 B ENTERED

THEREIN

ORDER SUSTAINING MOTIUN TO DISMISS

This cause came on for hearing before the Court on
January 29, 1953, the Sawyer movants appearing by their at-
torneys, G, T. Hanners, of Lovington, New Mexico, and Jack
M. Campbell, of Roswell, Hew Mexico, the (0il Conservation
Commission appearing by its attorneys, L. C. White and QGeorge A.
Graham, of Santa Fe, New Mexico, the Mid-Continent Petroleum
Corporation appearing by its attorneys, H. M. Dow of Roswell,
New Mexico, and J. P, Greve, of Tulsa,Oklahoma, and the Magnolia
Petroleum Company appearing by its attorney, Ross Madole, now
of Dallas, Texas; and at the same time there came on to be heard
the Motlon to Strike by the 011 Conservation Commission; and
the Court, after considering the arguments of counsel and after
being fully advised 1n the premises, 1s of the opinion:

1. That the Motlon to Strike should be overruled.

2. That the 011 Ccnservation Commission is an adminis-
trative agency with delegated powers of legislative or quasi
legislative nature, and that in the making and entry of the order
appealed from the 011l Conservation Commission was acting in a

leglislative or quasi legislative cagmeclty,



3+ That the order appealed from was not beyond the
authority of the Commisslon to make,

4, That the Jjurisdiction of the Court on appeal from
an order or declsion of the Commission is limited to a determi-
nation of whether or not {a&) there was substantial evidence
before the Commission to support such order or decision, (b) the
same was arbitrary or capricious and (c) was within or beyond
the authority of the Commisslion to make.

5. That insofar as Section 69-223 purports to coufer
upon the Court Jurisdiction to proceed as by trial de novo, to
determine issues of fact, to receive additional evidence and,
from a preponderance of the evidence, to modify the order of the
Commission, and to enter in lieu thereof such order as the
Court may determine to be proper is in violation of Article 3,
Section 1 of the New Mexico Constitutlieén, and is void; but that
sald statute is not unconstitutional when the scope of Jjudicial
review 1a limited to the determinatian of the factors last above
enumerated.

6. That the appellants do not allege and do not con-
tend that the order or declision appealed from was arbitrary or
capriclous.

7. That the Petitlon for Review shows on i{ts face
that there was substantial evidence before the Commission to sup-
port the order appealed from, and that for purposes of the
Motion to Dismiss the appellants do not challenge the sufficlency
or substantiallty of the evideuce before the Commission.,

8. That the Mction to Dismiss 1s well taken and should
be sustalned.

IT IS THEREFORE ORDERED thit the Motion to Strike by
the 011 Conservatlon Commission be anl the same hereby 1s over-

™miled.



IT IS FURTHER ORDERED that the Sawyer Motion to
Dismiss be and the same hereby 18 sustained, and the Petition
for Review 1s hereby dismissed.

To all of which the Mid-Continent and Magnolia

appellants are allowed an exception,

Judge Presiding



SUMMONS

IN THE DISTRICT COURT, COUNTY OF LEA, STATE OF NEW MEXICO
IN THE MATTER OF THE PETITION CF

AND._MAGHQLIA PETROLEUM.COMPANY QL

BEVIEW AND. APPEAL.QF. PROCEEBILHG:....... }
FEFORE THE OIL CONSERVATION COMMIS

SION OF THE STATE OF NEW MEXICC IN

THE STATE OF NEW MEXICO

TO: IEW MEXICO OIL CONSERVATION COMIISSION
Defendant.......

Greeting:

T,

You are hereby commanded to appear before the Fifth Judicial District Court of the State of New Mexico, sitting

within &nd for the County of Lea, that being the county in which the complaint herein is filed, within thirly days
after service of this summons, then and there to answer the m ........................................................................

........................... Petition For BeVIOW. ... DIXXDIK. ..
in the above cause.
Petitioners
You are notified that unless you so appear and answer, the [¥ERIRDOC - will apply to the court Jor the relief

demanded in the complaint together with costs of suit.

WITNESS, the Honorable C. ROY ANDERSON,
District Judge of the Fifth Judicial

District Court of the State of New Mexico,

and the Seal of the District Court of Lea County,

y, L this..... 2l e day of . RTChH.__ , A. D, 19.22.
A &
Y M. BEAUCH AF!P
- Clerk of the District Court.
— ~ - 4 —
“ ?.f 3 -
By }/{Jf ..... A ‘{"{/v";.)’ ....... '{:"(.’.-—..‘-..{ ‘‘‘‘‘ S S




AFFIDAVIT GF SERVICE

STATE OF NEW MEXICO

SS.

COUNTY OF LEA

-, being first duly sworn, on oath, state: That I am a citizen

of the United States and over the age of eighteen years, and not a party of said action; that I have made service of the

within summons in the above-named county and state by delivering a true copy of this summons together with a copy

herein named, to-wit:

of the complaint, filed in said cause to (each of) the following defendant--..............

L 19

19

19

19......

2 08Y O

Subscribed and sworn to before me this.............__.... .

eecpue[g 0§ v Kour031y
YANOILITLTd ¥0d SATHUOLIY

OOIXHW FAN “TITArSOH
TIANTH=#O0q=XATAHA I

SNOWWNAS

HIFUYHL QAVAINT €=00T ¥ °*ON pus

00T=¥ *ON SHIQUO WONA Qv &hI°oN

FSYD NI ODIXAW MEN 40 AILVIS FHI A0
NOISSIWHND NOTINEYTANOD TIO THI FNOJEL
ONIAATO0HI. 0. TVEIAY. ANV MATATN

¥od ZNVJWOD WAFTOHMIZd YITINDVH ANV
NOTIIVHOJHOD HWARTIONIAI INENIINOOHCQIW 40

NOTLILAI ®HL 40 MELLVI{ JHI NI

ODIXANW AHAN ‘ALNAOD VAT

LINO0D LIOALSIA

HHL NI

] £ T S Ag
JILIOUS  frorrrmmrmrmrm s s
§ e 1e30L
....................... R - =121 1§\
................... $ TUIN}dI pue JIM SUIALSS

HADIAHAS dOA SHHA

3Mm
-01 SMO][¢] SB ‘@d] J0 A1Uno) pres ay) uryim
...... JUBPUSAJSp PIWRU UIYIIM 9Y} JO UYOEBSD 0} Ul

-219Y jurejdwed oyl jo Adod 2uo pue suowuns
sty3 Jo Adoo suo 3JULIBAIRPD AQ UISISY OJTAJIS
spewl J jey} ‘urJgay} pery jurerdwod ayj Jo
........ doo---------e--esee-puR. SUOWIWINS STYL JO

........ doo---rrreeee Y IMAISY  O0TAJSS J0J W
0] PSJSAI[OP SWI) SWIBS dY} Je Sem 313U} pue

SUl puRy 01 WL I S 1Ryl AJNNRY Ag
-0y Op ‘O0IX3JA MmaN ‘Ajunod Bol JO JIIaUS

B9 JO AjUnod
‘001Xl MmaN JO 9)elS

NINLIY SAATIIHS



IN THE DISTRICT COURT OF LEA COUNTY, NEW MEXICO

IN THE MATTER OF THE PETITION OF
MID~CONTINENT PETROLEUM CORPORATION
AND MAGNOLIA PETROLEUM COMPANY FOR
REVWIEW AND APPEAL OF PROCEEDING

BEFORE THE OIL CONSERVATION COMMIS-
SION OF THE STATE OF NEW MEXICO IN
CASE NO, 149 AND FROM ORDERS NO.
R=100 and NO. R 100~B ENTERED THEREIN.
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Comes, now Mid-Continent Petroleum Corporation and
Magnolia Petroleum Company, and for their petition for the review
of the action of the 0il Conservation Commission of the Stateof
New Mexico in the above styled and numbered case, alleges and
statess

1, That Case No. 149 originally came on to be heard
before the 01l Conservation Commission of New Mexico on July
15, 1948 upon the application of the Mid-Continent Petroleum
Corporation. Based upon the uncontroverted evidence and testi-
mony presented in the July 19, 1948 hearing, the Commission on
July 27, 1948 entered Order No., 779 in Case No. 149, Order No.
779 was based on a finding by the Commission

#That it is the intention of this order to
cover all wells now or hereafter drilling
to and producing from the common source of
supply from which the discovery well as
above described has been drilled to and

is now producing from, whether within the
probable areaas above delineated or any
extension thereto, so as to insure a proper
essd uniform spacing, developing, and pro-
ducing plan for all wells in this common
source of supply.

3. That due to conditions established by
the aforesaid discovery well, the Commission
finds it advisable to amend and supplement
its present rules, regulations and orders

to properly cover the queition of develop-
ment of leases and spacin| of wells now or
hereafter drilling to, ino and producing
from the Devonian formatln, encountered

at a depth below 12,000 fet in the Cross~
roads Pool.



Y. That the present rules, regulations,

and orders of the Commission are adequate
and sufficient to properly cover the drille-
ing, equipping, and operating of wells to
the new common source as found in said above
described well and, therefore, the general
Statewide Rules ané Lea County Rules should
remain in full force and effect except as
hereinafter modified, amended or superseded.

5« That the Devonian formation, as found

in the discovery well below 12,000 feet, is

a common source of supply whieh should ﬁe

drilled and developed on a program other

than that normally followed under the present

rules, regulations, and orders of the Commis-

sion, particularly Order No. 637, effective

Merch 1, 1946, with respeet to units of pro-

ration, spacing and assignment of allowables,

because of the depth of such wells, the time

necessary to drill, and the high costs attach~

ed thereto, in addition to the hazards and

scarcity of materials."”
By the terms and provisions of Order No., 779, the Commission
established eighty (80) acre spacing and drilling units for the
Crossroads-Devonian Reservoir, Lea County, New Mexico effective
August 16, 1948.

2. Section 19 (a), Chapter 168 of the Laws of New
Mexico of 1949 grants the right to any person affected by an
order of the 0il Conservation Commission to apply for a rehear-
ing in the case within twenty (20) days after the order being
complained of is entered. Order No. 779 was entered and signed
July 27, 1948 and became final twenty (20) days thereafter when
no interested party filed an application for rehearing in the
case,

3. The Crossroads-Devonlan pool was developed by
Magnolia Petroleum Company, Mid-Continent Petroleum Corporation,
and the 011 Development Company of Texas pursuant to and in
accordance with the specific provisions of Order No. 779.
Nine test wells had been drilled and a tenth was being drilled
to the Devonian formation by the pool operators when this matter
was last before the Commission., Over three million dollars has

been spent in developing this pool in reliance upon Order No.779



of the 0il Conservation Commission. A copy of Order No. 779
is attached as "Exhibit A" and made a part hereof. A plat
showing the development of this pool as it existed when this
case was last before the Conservation Commission is attached
as "Exhibit A«l" and made 2 part hereof.

4. (a) On September 2, 1950, U. D, Sawyer and Dessie
Sawyer filed an "Information" with the New Mexico 011l Conserva-
tion Commission. This "Information® prayed that the Commission
rescind Order No. 779. A4 copy of said "Information" is attached
a8 "Exhibit B* and made a part hereof.

(b) In response to the "Information" referred to
above, the 0il Conservation Commission cited the operators of
the Crossroads Devonian pool to appear before them in Santa Fe,
New Mexico at 10:00 A. M., November 21, 1950 and show cause why
Order Ko, 779 should be continued in effect.

(¢) In response to the citation referred to above,
the operators of Crossroads-Devonian Pool appeared before the
Conservation Commission on November 21, 1950,

The sald operators filed a motion to have the matter
dismissed on the grounds that the proceedings constituted a
collateral attack on Order No. 779, Order No. 779 had become
finaly; rights obtained thereunder had become vested and millions
of dollars had been spent in relianece upon the expressed terms
and provisions of the order, This motion to dismiss was denied
by the Commission.

Three experienced and technically trained petroleum
engineers testified at the November 2, 1950 hearing. All three
of these experts testified that one well would efficiently and
economically drain eighty (80) acres in the Crossroads-Devonian
Reservoir, and that it was unnecessary and wasteful to drill on
any denser spacing pattern. 7The testimony of these three

engineers was uncontroverted and undisputed at the hearing.



Notwithstanding this fact, the Commission failed to 1ssue a
definite order, but continued the matter until March 21, 1951.

5, At 10:00 A, M., March 21, 1951, Case 149 again
came before the Conservation Commission t0 be heard. Mid-
Continent Petroleum Corporation presented one (1) expert
geologisf and two (2) expert petroleum engineers. Magnolia
Petroleum Company and the 0il Development Company of Texas
each presented one (1) expert engineer. 411 five of these
expert witnesses were familiar with the pool in question and
all five had made a2 detalled study of the reservoir conditlions.
Each and every one of these witnesses testified that one well
would efficiently and economically drain eighty (80) acres
in this pool.

Ues D. Sawyer and Dessie Sawyer presented one witness
at the March 21, 1951 hearing. This witness' testimony was in
part conflieting with that of the five (5) experts presented
by the oil operators.

6. On October 15, 1951, the 01l Conservation Commis-
sion of New Mexico issued Order No. R=100 in Case No. 149, By
its expressed provisions Order No, R-100 rescinded Order No.779.
A copy of Order No. R=-100 is attached as "Exhibit C" and made
a part hereof.

7. Within the statutory time allowed Mid-Continent
Petroleum Corporation, Magnolia Petroleum Company and the
0il Development Company of Texas filed an application for
rehearing in Case No. 149. This rehearing was granted within
the statutory time provided by law and the case again came
before the Commission at 10:00 A. M., December 19, 1951. A
copy of Mid-Continent Petroleum Corporation and Magnolis
Petroleun Company's application for rehearing in Case No.l49
is attached as "Exhibit D" and made a part hereof.

(a) The petitioners for rehearing in Case No.

149 presented three expert petroleum engineers on December 19,

P .



1951, Each of these men had worked in the Crossroasds-Devonian
Pool since its inception and were highly qualified to offer
testimony in this case. These witnesses testified that one well
would efficiently and economieally drain 80 acres in the
Crossroads-~Devonian Reservoir and that no waste was oecurring
or had oeceurred through use of the 80 acre spacing pattern in
the pool.

(b} U. D. Sawyer and Lessie Sawyer presented one
expert witness at the December 19, 1951 hearing. This witness
admitted that his study of the Crossroads-Devanian Reservoir was
limited to 12 days. (Officlal transcript of December 19, 1951
hearing Page 99). This witness! testimony in part conflicted
with the testimony of witnesses presented by the operators in
the pool.,.

8. On March 6, 1952 the 0il Conservation Commission
of New Mexico issued Order No, R~100-B in Case No. 149, A copy
of this order 1s attached as "Exhibit F" and made a part hereof.
Petitioner alleges that the Commission erred in issuing Order
R-100-B in the following respects, to-wit:

(1) In rescinding Order No, 779 providing for
80 acre spacing in Crossroads=Devonian Reservoir.

(2) 1In completely ignoring and disregarding the
preponderance of the evidence and welght of the testimony
presented before the Commission.

(3) In denying this petitioner's motion to dismiss
the collateral attack on Order Ko. 779 in Case Ho. 149.

(4) In failing to find that one well in the
Crossroads-Devonian Heservoir would efficiently and economically
drain 80 acres.

(5) In failing to find that no waste or impairment
of correlative rights had occurred or is occurring under the

80 acre spacing program in the Crossrosds-Devonian Reservoir,



(6) In ordering that 40 acre proration units be
established for the Crossroads~Devonian Pool. This finding
and order 1is elearly against the weight and prepondersance of
the evidence and contrary to Section 13 (b), Chapter 168 of
the Laws of the State of HNew Mexico, 1949,

(7) 1Ia failing to base an order in Case No. 149
upon the c¢lear preponderance of the evidence before the
Commission.

9. Petitioner further alleges that:

(1) Orders R-100 and R=100=B referred to above
are contrary to the law and the evidence in this case, and
should be reversed and held for naught. These orders if sllowed
to remain in full forece and effect will result in the drilling
of numerous unnecessary wells and needless expenditure of
hundreds of thousands of dollars eontrary to expressed provisions
of Section 13 (b), Chapter 168 of the Laws of the State of New
Mexieo, 1949. This drilling of unnecessary wells ecreates fire
and other hazards conducive to waste, and unnecessarily increases
the production cost of oil or gas or both to the operator, and
thereby also unnecesgsarily increases tne eost of the products
to the ultimate consumer. These orders referred to above, if
allowed to remain in effeet, will necessitate the needless and
wasteful expenditure of thousands of tons of steel tubular goods
at a time when steel is eritical and so badly needed for National
Defense.

(2) That id-Coutinent Petroleum Corporation and
Magnolia Petroleum Compeny are the owners and operators of valid
and produeing oil lesses witnin the Crossroads-Devonian Pool
located in Lea County, New Mexico, and that this eourt has
jurisdiction of this petition for review.

{(3) That 211 of the matters and issues herein

presented were heretofore presented to the Uil Conservation



Commission iin Petitioners' Appliecation for Renearing and in
the hearing granted pursuant thereto.

WHEREFORE, Petltioners respectfully pray the court,
as authorized by Seetion 1%v, Chapter 166 of the Laws of the
State of New Mexiceo, 1949, that notice of this petition for
review be served in the mausner provided for the service of
summons i eivil proeceedings upon the adverse parties, U. Do
Sawyer and Dessie Bawyer, wio reside in Lea County, New Mexico,
and upon the 011 Conservatioir Commission of Hew Mexico by
service upon B. R. Spurrier, Secreiary and member of the 0il
Conservation Commission, wile resides and has his office in
Santa Fe, New Mexico, and that this petition be set for t{rial,
and upoinn the hearing thereof that this court review the action
of the 0il Conservatioun Commission herein complained of and
to enter 1ts order vaeating the orders of the Commission
hereinabove referred to and to eater its order in liieu thereof
establishing eighty (30) aere proration and drilling units in
the Crossroads~-Devonian Reservoir, Lea County, New Mexico, and
that Order Ko. 779 originally entered in Case o, 149 be affirmed

and made permasuent in ail respects.,

HERVEY, DOW & HINKLE
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ATTORNEYS FOR PETITIONER ATTCRNEYS FOR PHTITIONER
MID~CONTINENT PETROLEUM GORPORATION MAGNOLIA PE'ROLEUM COMPANY
TULSA, OKLAIOMA BOX 900, DALLAS, TEXAS



SUMMUONS
IN THE DISTRICT COURT, COUNTY OF LEA, STATE OF NEW MEXICO

IN THE WATTER OFTHE PETITION 07
HID~CONTINENT PEPROLEUM CURPGRATION
AND_aQNOLIA PETROLEUM COMPANY A0t
(EVIie ANL APPEAL OF PRCCEEDINGS
Bemilk THi. GIL PﬂﬁbLEﬂAElQﬁmﬂﬂﬁﬂl‘oIﬁﬁ
@F TH: STATE# OF NEw MEXICO IN

........ CASE-NGy—s-100~B - ENTERAD PPHSREIN, 9910
Vs, NO.
- —
THE STATE OF NEW MEXICO
ro. Hiw NiXICO OIL CONSERVATION COMMISZIUN
Defendant........
Greeting:

You are hereby commanded to appear before the Fifth Judicial Court District of the State of New Mexico, sit-
ing within and for the County of Lea, that being the county in which the complaint herein is filed, within thirty days

d th th 1
after e EL ATRE B o Eraletn Corp. ana ‘Wainella Petroleus To

, Plaintiff

in the above cause.
You are notified that unless you so appear and answer, the plaintiff _____. will apply to the court for the relief

demanded in the complaint together with costs of suit.

WITNESS, the Honorable C. ROY ANDERSON,
District Judge of the Fifth Judiecial

District Court of the State of New Mexico,

and the Seal of the District Court of Lea County,

) <1 Aprril o<
Yoy RIS e Y OF b ,A.D, 197"

%o Mo BRAUCHAMP

Clerk of the DIStI‘lCt Court.

By .z Wﬂéé” e “/””Q"/
o/ Deputy.
"Petition for deview" by Mide
corbtAERe! HE ERYTShHe 2GR D BT PEYN YT e Petroteurt Company pfythe action
of the G1l Conservation Commlssion of the State of New N«axmo, taken in
""{te Urder of March 66,1952, No. :1=10(G=-B in Case No.li$ before the (11

Conservatlion Ccmission of New Mexico,
and otherwise as stated In the o deMe B&Amm*?? Digtrict Court.

Petition, By o el LD o / et
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, 19
, 19
, 19, ..

on
on
on

day of

, being first duly sworn, on oath, state: That I am a citizen

AFFIDAVIT OF SERVICE

S8.

of the United States and over the age of eighteen years, and not a party of said action that I have made service of

Subscribed and sworn to before me this

COUNTY OF LEA

STATE OF NEW MEXICO
the within summons in the above-named county and state by delivering a true copy of this summons together with a

copy of the complaint, filed in said cause to (each of) the following defendant.......... herein named, to-wit:
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ChLBERT;“HnTEzun)ChLBERT
ATTORNEYS AND COUNSELORS AT LAW
BISHOP BUILDING

CARL H.GILBERT SaNTA FE, NEw Mexico
L.C.WHITE

WILLIAM W, GILBERT

SUMNER 5. KOCH Se?tember 23 s 1952

Mr, H. M. Dow

c/o Hervey, Dow and Hirlle
First National Bank Bullding
Roswell, New Mexico

Dear Mr, DOW:

dance with Mr, Hanners letter of September
17th Ilgaigcggis day forwarded ghe original of the enclosed
Motion to Strike to the Clerk of the pistrict Cou?t of Lei L
Courty to be filed on hehalf of the 0il Conservation Commission,
T aprraciate and want to thark vou for allowlng us to let iod
the matter rest in abeyance drring the Summer.  You will fin
enclosed extra coples of the Motion for your use,

With kind personal regards, 1 am

Sincerely yours,

_Chaci

L, C. WHITE

LCVi-c




Septentier 23, 1952

Fr, 0. T. Hanners
Attorrney at law
Stansell Bullding
Lovirgton, New Mexice

Re: Mid-Contlinernt Appeal arnd
Crossroads 3pace Order
No, 8910 Lea County

Dear kMr. Hanners:

This will acknowledge receipt of youir letter of
Sentember 17th, 1952 wherce!: yov advisze that you have filed
your Motlon to Dilamiss as of that date, I am this day, on
behalf? of the 011 Conservation Commission, forwarding to
the Clerk of the Districet Court of Lea County our Motion to
Strike, copy of which I have previously forwarded to you,

I am gending a copy of this letter together with
cory of our Motion to strike to Jack M,Camnbell for his in-
formatlicn,

Looking forward to seceing you when in Santa P,

I remain,

Very truly yours,

L, C., WHITE
LC HWag




GILBERT. WHITE AND GILBERT
ATTORNEYS AT LAW
SANTA FE. NEW MEXICO
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GILBERT. WHITE AND GILBERT
ATTORNEYS AT LAW
SANTA FE. NEW MEXICO
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GILBERT, WHITE AND GILBERT

ATTORNEYS AT LAW
SANTA FE. NEW MEXICO
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IN THE DISTRICT COURT OF LEA COUNTY, NEW MEXICC

IN THE MATTER OF THE FETITION CF
MID-CONTINENT FETROLEUM CORPORATION
AND MAGNOLIA PETROLEUM COMPANY FCR
REVIEW AND APPEAL OF PROCEEDING
BEFORE THE OIL CONSERVATION COMMIS—
SION CF THE STATE CF NEW MEXICO IN
CASE NO. 149 AND FROM ORDERS NO,
R~100 and No., R~-100-~B ENTERED THEREIN,

CASE NO. __9910

e N e e s P P NP

PETITION FOR REVIEW

Comes, now Mid-Continent Petroleum Corporation and
Magnolia Petroleum Company, and for their petition for the review
of the action of the 0il Conservation Commission of the State of
New Mexico in the above styled and numbered case, alleges and
statess

l. That Case No, 149 originally came on to be heard
before the 0il Conservation Commission of New Mexico on July
15, 1948 upon the application of the Mid-Continent Petroleum
l’Gorpora‘bion. Based upon the uncontroverted evidence and testi-
mony presented in the July 15, 1948 hearing, the Commission on
July 27, 1948 entered COrder.No, 779 in Case No., 149. Order No.
779 was based on a finding by the Commission

8That it is the intenbtion of this order to
cover all wells now or hereafter drilling
to and producing from the common source of
supply from which the discovery well as
above described has been drilled to and

is now producing from, whether wlthin the
probable ares as above delineated or any
extension thereto, so as to insure a proper
and uniform spacing, developing, and pro-
ducing plan for all wells in this common
source of supply.

3e That due to conditions established by
the aforesaid descovery well, the Commission
finds it advisable to amend and supplement
its present rules, regulations and orders
to properly cover the question of develop-
ment of leases and spacing of wells now or
hereafter drilling to, into and producing
from the Devonian formation, encountered

at a depth below 12,000 feet in the Cross-—
r0ads Pool.



4e That the present rules, regulations,
and orders of the Commission are adequate
and sufficient to properly cover the drill-
ing, equipping, and operating of wells to
the new common source as found in said above
described well and, therefore, the general
Statewide Rules and Lea County Rules should
remain in full force and effect except as
hereinafter modified, amended or superseded,

5« That the Devonian formation, es found

in the discovery well below 12,000 feet, is

a common source of supply which should be

drilled and developed on a program other

than that normally followed under the present

rules, regulations, and orders of the Commis~-

sion, particularly Order No. 637, effective

March 1, 1946, with respect to units of pro-

ration, spacing and assignment of allowables,

because of the depth of such wells, the time

necessary to drill, and the high costs attach=

ed thereto, in addition to the hazards and

scarcity of materials.®
By the terms and provisions of Order No., 779, the Commission
established eighty (80) acre spacing and drilling units for the
Crossroads-Devonian Reservoir, lea County, New Mexico effective
August 16, 1948,

2, Section 19 (a), Chapter 168 of the Laws of New
Mexico of 1949 grants the right to any person affected by an
order of the 0il Conservation Commission to apply for a rehear-
ing in the case within twenty (20) days after the order being
complained of is enterede. Oxder No, 779 was entered and signed
July 27, 1948 and became final twenty (20) days thereafter when
no interested party filed an application for rehearing in the
case,

3« The Crossroads-Devonian pool was developed by
Magnolia Petroleum Company, Mid-Continent Petroleum Corporation,
and the 0il Development Company of Texas pursuant to and in
accordance with the specific provisions of Order No, 779.
Nine test wells had been drilled and a tenth was being drilled
to the Devonian formation by the pool operators when this matter
was last before the Commission, Over three million dollars has

been spent in developing this pool in reliance upon Order No. 779

J,



of the 0il Conservation Commission. A copy of Order No. 779
is attached as "Exhibit A™ and made a part hereof. A plat
showing the development of this pool as it existed when this
case was lagt before the Conservation Commission is attached
as "Exhibit A-1%" and made a part hereof,.

Le (a) On September 2, 1950, U, D. Sawyer and Dessie
Sawyer filed an "Information® with the New Mexico 0il Conserva=-
tion Gommission{ This ®Information® prayed that the Comuaission
rescind Order No, 779, A copy of said WInformation® is attached
as "Exhibiv B® and made a part hereof,

(b) In response to the "Information® referred to
above, the 0il Conservation Commission cited the operators of
the Crossroads Devonian pool to appear before them in Santa Fe,
‘New Mexico at 10300 A, M., November 21, 1950 and show cause why
Order No, 779 should be continued in effect,

(¢) In response to the citation referrered to above,
the operators of Crossroads-Devonian Pool appeared before the
Conservation Commission on November 21, 1950,

The said eperators filed a motion to have the matler
dismigsed on the grounds that the proceedings constituted a
collarteral attack on Order No., 779, Order No, 779 had become
final; rights obtained thereunder had become vested and millions
of dollars had been spent in reliance upon the expressed terms
and provisions of the order, This motion to dismiss was denied
by the Commission,

Three experienced and technically trained petroleum
engineers testified at the November 2, 1950 hearing. H&A1l three
£ these experts testified that one well would efficiently and
econamically drain eighty (80) acres in the Crossroads-Devonian
Reservoir, and that it was unnecessary and wasteful to drill on

any denser spacing pattern. The testimony of these three

engineers was uncontroverbted and undisputed at the hearing.



Notwithstanding this fact, the Commission failed to issue a
definite order, but continued the matter until March 21, 1951,
5 At 10300 A, M., March 21, 1951, Case 149 again
came before the Conservation Comuission to be heard, Mid-
Continent Petroleum Corporation presented one (1) expert
geologist and two (2) expert petroleum engineers., Magnolia
Petroleum Company and the Oil Development Company of Texas
each presented one (1) expert engineer, All five of these
expert witnesses were familiar with the pool in question and
all five had made a detailed study of the reservoir conditions.
Each and every one of these witnesses testified that one well
would efficiently and economically drain eighty (80) acres

in this pool,

Ue Do Sawyer and Dessie Sawyer presented one witness
at the March 21, 1951 hearing. This witness'! testimony was in
part conflicting with that of the five (5) experts presented
by the oil operators,

6e On October 15, 1951, the 0il Conservation Comriis-
sion of New Mexico issued Order No, R-100 in Case No, 149. By
its expressed provisions Order No, R=100 rescinded Order No. 779,
A copy of Order No, B=l00 is attached as "Exhibit C" and made
a part hereof,

7e Within the statubory time allowed Mid-Continent
Petroleum Corporation, Magnolia Petroleum Company and the
0il Development Company of Texas filed an application for
rehearing in Case No. 149, This rehearing was granted within
the statutory time provided by law and the case again came
before the Commission at 10:00 A, M,, December 19, 1951, A
copy of Mid-Continent Petroleum Corporation and Magnolia
Petroleum Conpanyls application for rehearing in Case No. 149
is attached as "Exhibilt D" and made a part hereof.

() The petitioners for rehearing in Case No.
1/9 presented three expert petroleum engineers on December 19,

Ry S



1951, Each of these men had worked in the Crossroads-Devonian
Pool since its enception and were highly qualified to offer
testimony in this case., These witnesses testified that one well
would efficiently and economically drain 80 acres in the
Crossroads-Devonian Reservoir and thaf no waste was oadurring
or had occurred through use of the 80 acre spacing pattern in
the pool.

(b) U, D. Sawyer and Dessie Sawyer presented one
expert witness at the December 19, 1951 hearing. This witness
admitted that his study of the Crossroads-=Devonian Reservaoir was
limited to 12 days. (Official transcript of December 19, 1951
hearing Page 99). This witness' testimony in part conflicted
with the testimony of witnesses presented by the operators in
the pool,

8¢ On March 6, 1952 the 0il Conservation Commission
of New Mexico issued Order No, R-100-B in Case No. 149. 4 copy
of this order is attached as "Exhibit E" and made a part hereof,
Petitioner alleges that the Commission erred in issuing Order
R-100-B in the following respects, to-wits

(1) In rescinding Order No. 779 providing for
80 acre spacing in Crossroads-Devonian Reservoir,

(2) In completely ignoring and disregarding the
preponderance of the evidence and weight of the testimony
presented before the Commission.

(3) In denying this petitioner's motion to dismiss
the collateral attack on Order No., 779 in Case No. 149.

(4) 1In failing to find that one well in the
Crossroads-Devonian Reservoir would efficiently and economically
drain 80 acres,

(5) In failing to find that no waste or impairment
of correlative rights had occurred or is occurring under the

80 acre spacing program in the Crossroads-Devonian Reservoir,



(6) Tn ordering that 40 acre proration units be
established for the Crossroads-Devonian Pool. This finding
and order is clearly against the weight and preponderance of
the evidence and contrary to Section 13 (b), Chapter 168 of
the Laws of the State of New Mexico, 1949.

(7} In failing to base an order in Case NO, 149
upon the clear preponderance of the evidence before the
Commission,

9¢ Petitioner further alleges thats

(1) Orders R~100 and R-100-B referred to above
are conbrary to the law and the evidence in this case, and
should be reversed and held for naught, These orders if allowed
to remain in full force and effeet will result in the drilling
of numerous unnecessary wells and needless expendituré of
hundreds of thousands of dollars contrary to expressed provisions
of Section 13 (b), Chapter 168 of the Laws of the State of New
Mexico, 19/9. This drilling of unnecessary wells creates fire
and other hazards conducive to waste, and unnecessarily increases
the production cost of oil or gas or both to the operator, and
thereby also unnecessarily increases the cost of the products
to the ultimate consumer., These orders referred to above, if
allowed to remain in effect, will necessitate the needless and
wasteful expenditure of thousands of tons of steel tubular goods
at a btime when steel is critical and so badly needed for National
Defense,

(2) That Mid-Continent Petroleum Corporation and
Magnolia Petroleum Company are the owmers and operators of valid
and producing oil leases within the Crossroads-Devonian Pool
located in Isa County, New Mexico, and that this court has
jurisdiction of this petition for review,

(3) That all of the matters and issues herein

presented were heretofore presented to the 0il Conservation

-



Commlssion in Petitioners! Application for Rehearing and in
the hearing granted pursuant thereto,

WHEREFORE, Petitioners respectfully pray the court,
as aubhorized by Seetion 19b, Chapter 168 of the Laws of the
State of New Mexico, 1949, thal notice of this petition for
review be served in the manner provided for the service of
surmons in civil proceedings upon the adverse parties, U. D,
Sawyer and Dessie Sawyer, who reside in Lea County, New Mexico,
and upon the 01l Conservation Commission of New Mexico by
service upen R. R. Spurrier, Secretary and member of the Oil
Conservation Commission, who resides and has his office in
Santa Fe, New Mexico, and thalt this petition be set for trial,
and upon the hearing thereof that this court review the action
of the 01l Conservation Commission herein complained of and
to enter its order vacating the orders of the Commission
hereinabove referred to and to enter its order in liesu thereof
establishing eighty (80) acre proration and drilling units in
the Crossroads-Devonian Reservoir, Iea County, New Mexico, and
that Order No. 779 originally entered in Case No, 149 be affirmed

and made permanent in all respecths,

HERVEY, DOW & HINKIE

By, (Sismed) (Signed)

H, M, DOW ROSS MADOLE

(Signed) (Signed)

J. H, CROCKER W. E. McKELLAR, JR,
ATTORNEYS FOR PETITIONER, ATTORNEYS FOR PETITIONER,
MID=CONTINENT PETROIEUM CORPORATION MAGIOLIA FETROLEUM COMPANY
TULSA, OKLAHOMA BOX 900, DALLAS, TEXAS



BEFORE THE OTL CONSERVATION COMMISSION
"EXHIBIT B"
(F THE STATE OF NEW MEXICO

IN THE MATTER OF ORDER NO, 779,

MADE BY THE OIL CONSERVATION COMe

MISSION OF TIE STATE OF NEW MEXICO

IN GASE MO. 149 ON JULY 27, 1948,

UFON THE APPLICATION OF THE MID- CASE NO. 149
CONTINENT PETROIEUM CORPORATION,

ESTABLISHING TUE SO-ACKE DRILLING

PATTERN AND PRORATION UNIT FOR THE

CROSSROADS DEVONIAN FIELD EELOW

12,000 FEET, 1EA COUNTY, NEW MEXICO,

INFORMATIGN

Come now U, D, Sawyer and Dessie Sawyer, and respectfully show

to the Commission as followss
1.

That they are hugband and wife, and residents of Crossroads,
Lea County, New lMexico, and that they are the owmers of an undivided
11/12%hs intoress in the oil, gas and other minerals in and under the
following described lands in Township 9 South, Range 36 Bast, in the

Crossroads Devoailan Field, in Iea County, New Mexico, to-wit:

EL Section 27 Subject to lease held by Mid-Continent
Petroleum Corporation

SW Section 27 Subje~" to lease held by Mid~Continen’
Petroleaum Corporabion

NEZ Section 33 Not leased

N5 SWi  Section 35 Subject to lease held by Gulf 0il
Corporation

553 Section 3/ Mid-Continent lease, terminated by

non~payment of rental
SE Section 34

Containing 1,200 acres, more or less,
2e

That on May 6, 1948, the Mid-Continent Petroleum Corporation
complsted its discovery well know as the Mid-Continent-Sawyer No, 1 in the
SWiSE} of Section 27, Township 9 South, Range 36 Bast, at a total depth
of 12,25%, as a substantial producer from the Devonian formation; and
that soon thereafter and on July 27, 1948, and upon the application of the
Mid-Continent Petroleum Gorporation, the 0il Conservation Commission of
the State of New Mexico adopted its Order No. 779 in case No., 149,
establishing the 80-acre drilling pattern and proration unit for the
production of oil from the Devonian formation below 12,000 feet in an area

—1 -



romprising 2,560 acres, including most of the lands of these informants,
in a four-gectlion square, known as the Crossroads Devonian Field, and

embracing the following described lands in said township and range, to-wits:

Wost Half Section 26
All Section 27
Bast Half Section 28
Eagt Half Section 33
All Section 34
Wast Half Section 35

and that in said Order the 0il Conservation Commission of the State of
New Mexico specifically wetalned jurisdiction of the case for the purpose
of issuing such further and additional orders as might be necessary to
meet changed conditions, preclude inequities and preserve correlative
rights.
3.

That thercafisr three additional wells were drilled in said

area and resulted in suceessful production of oil from the Devonian formabion

below 12,000 feet, which wells are known and identified as follows:

Mid=Continent »

Dessie Sawyer 1B4SWs Section 27
MideContinent

Sawye D SWANEZ Section 27

Magnolia — Santa
Fa = 10

SWESWE Section 26

and thres other wells were drilled In said area to depths considered
sufficient to test the Devonian formation below 22,000 feet and then
abandoned as dry holes, which wells are known and identified as followss

Mid~Continent
Sawyer - 1-B NE4NWi Section 34
Skelly 0il Co, =
Sawyer - 1 NENE+ Section 33
0il Development
Co-Santa Fe~l SWilW4 Section 27

and two other wells were drilled in said area resulting in successful
production from the Pennsylvanian formation at depths of approximstely

9,700 feet, which wells are known and identified as followss
Magnolig-
Santa Fe~l-B NE3SE} Section 28
Magnolia~
Santa Fe-~1-D SWASE} Section 22
(outside Devonian Field)



and three oSher wells are now drilling in said area, which wells are knowm
and identified as fcllowss

MideSontinent-
Sawyeir=1-0 NB2SE} Section 27

0il Development
Co-Santa Fe=2-27 SEHWE Section 27

0il Dewzlopment
ComSanta Few-l-22 SE$SW; Section 22
(outside Devonian Field)
and that a plat, showing the loscabion of all of said wells, is hereto
attached, marked Exiiibli "A® and made a paz’ hereof,
L
Tha’ ab the time of the adoption of such Devonian 80-acre spacing pattern

there was only one produszing well in the Crossroads Field, that being the discovery
well known as the Mid-Continent-Sawyer-l in the SWiSEf of Section 27, and that
said 80-acie specing pabtsrn was nobt based on past experience in said field, but
was adonit2d as an sxcephlon b the Statawide normal 40-acre spacing patter: on the
assumphblon thel cil would be encountored in the Devonian formation balow 12,000
feet under ail of the lands comprising such four-section Devonian Field, and was

adopted in antiolpation of obher sircumstances and conditions then assumed to exist,

At

Tre' expexisnns in tha axilling of the dry holes known as Mid-Continent-
Sawyer-1-B in the NEHWZ of Section 3/ and the Skelly-Sawyer—l in the NEHNE of
Section 332 has demonshabsd thalt the lands south of the discowvery well were not
produchive ¢f oil from the Devenlan formation, and that experience in the drilling
of the dvy hole known as Oii Development Company-Santa Fe=l in the SWiNWE of
Section 27 has demonsbtrated that the lands in the west half of the Northwest
Quarter of Section 27 wo=e nobt productive of oil from the Devonian formation; and
that of all of the wells drilled in or near such Crossroads Devonian Field, four
have encomntiered oil in the Devonilan formation below 12,000 feet, three have been
abandoned az dry holes after being drilled to depths below 12,000 feet, and two
have been completad ss producers from the Penngylvanian formation at depths of
approximately 9,700 fou1i,

6.

That afbsr the complebion of its dry hole knowa as 0il Development

Conpany-Santa Fe=l in the SWHWZ cf Section 27, and on or about January 1i, 1950,

the Santa Fe Pacific Railroad Ccmpany and Oil Development Company of Texas



abandoned sush 80=scrs spacing pattern, and obtalned permission from the 0il
Conservation Comnlzsion to depart from such 80=-gcre patiern and to locate iis

0il Development Co-Santa Fe~2-27 in the SE4NWE of Section 27, as a direct westorly
offset to the Mid~Continent-Sawye~D and as a direct northerly offset ts the
Mid-Continent-Dazsie Sawyer Noe. 1, and that such Oil Development Co-Santa Fe=2~27
is now driliing at such location, intended to ultimately test the Devonian
formation below 12,00C fast,

Te

Thet thess informants ae now entitled to offset wells in the NWISWE of
Section 27 %o probzet sgeinst drainage in the Pennsylvanian formation by the
Magnola-Santa Fe-1~3 in ths NEISEL of section 28 and in the NWiNE} of section 27
to protect agains®t drainage in the Pennsylvanian formation by the Magnolia—Santa
Fe-l~D in the SWiSEZ of Section 22; that the two locations at which they azw now
entitled to cffset wells are midwa& between producing Devonian wells upon thei:x
lands and produning Pemrisylvanian wells upon lands not owned by them, and that
if the 01 Developnsnd Co-Santa Fe~2-27 now drilling in the SEHWE of Section 27
should be sucnzssful in encountering the Devonian formation, it would be reasonatle
to agssume that eanh of such offus’ wells should also be drilled into the Devonian
formation, and by mwasy: of the implied covenants of the oill and gas leases cover=
ing such lards they world be entibled to the drilling of such wells into the lower
or Devorian formelion, bub thab under the presen®t 80-acre spacing pabtiern, Devonian
w2lls are not to be Ioscated or drilled at either of such locations.

8.

Thege informants zespectfully show to the Commission that drilling
experiencs in such Crogsraocds Devonlan Field and the facts and circumstancss sub-
sequent to The adoption of such Devonian 80-acre spacing pattern have not demon-—
strated, in and of themsslves, that such Devonian 80-acie pattern should be further
continued in effect as an exception to the normal Statewide AO-acre spacing pattern;
that these informants have a valuable property interest in the oil, gas and other
minerals in and under and that may be produced from their lands above described,
and that if such Devonian &80~-acre pattern be continued in effect afiter subsequent
facts and circumstances have failad to demonstrate that the same should be so

continued, the value of their property interest will be unjustly diminished and



and the marketability thereof unduly impaired, and that inequities and injustices
will result,

WHEREFORE, these informents pray that the 01l Conservation Comrission
take notice that experience in such Crossroads Devonian Field and the facts and
circunstances subsequent to the adoption of its Order No, 779 establishing such
Devonian 80-acre spacing patitern have not demonstrated, in and of themselves, that
the sane should be further continued in effect as an exception to the Statewide
normal 40-acrs spacing patisrn, and that the Commission, upon its own motion,
require the Mid-lonbinen’ Petroleum Corporation, applican®t for the aforementioned
order, and any other intergsted parties, to show cause, if any it or they may have,
why such Order Ne, 775 should be further continued in effect, and that upon the
hearing in this ma%hex, if said parties fail to show proper cause for the con-
tinuation of said Order Nc, 779, that the same be rescinded by the Commission.

Dated at Lovington, New Mexico, this 2nd day of September, 1950, and
respectfuily submitied,

s/ Ge T. Hanners

Attorney for Sawyers
Lovington, New Mexico

Distributal
By Proration Depuitinen’
October 19, 1950



