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N MALCO REFINERIES, INC.

‘ttey ... P.O.BOX 660

i Pl i
\ ROSWEDRL, “NEW MEXICO

S - July 27, 1954

Comnissioner of Public Lands
P.O. Box 791
santa Fe, New Mexico

Dear sir:

We are enclosing a photostatic copy of the approvail
by the United States Geological Survey of our application
for termination of the Foster Unit Agreement. By carbon
copy of this letter, we are also sending a copy of the
U.5.G.S3. approval to the 0il Conservation Commission.

Very truly yours,

MALCO REFINERIES, INC,

Alys M. Norton (Mrs.)
enc,
see 011 Conservation Commission



‘ ' IN REPLY REFER TO:

UNITED STATES 1E?i¥
DEPARTMENT OF THE INTERIOR D

GEOLOGICAL SURVEY

WASHINGTON 25, D.C. P D H VS ]

UL lass < M%);{z}’

HeH

Malco Refineries, Inc.
Post Office Box GOC
Roswell, New Mexico

Gentlemen:

On July 13, 12tL, effective as of July 1, 1954, Acting
Director of the Geological Survey, Arthur A. Baker, approved the
termination of the Foster unit agreement, New Mexico, I-Sec. No.

03¢, approved December 1C, 1948, pursuant to the 1ast sentence of
section 18 thereof.

One ccry of the approved application is enclosed for
your record. It 1s requested that you send notice of this approval
" to each interested working interest owner, lessee , and lessor at
their last known address.

Very truly yours,

For the Director

Eneclosure




JRPARTRNT OF THE DNYERIOR R ECEIVE
QBOLOCICAL SURVEY JUN 23 1954 }
uk(;s; GE AL SURVEY
N R M L]

AFPLICATION FOR APIROVAL 9

UEIT ACRENMENY s TERNDMATION OF TIR

FOR TIR DENELOMENTY AID OFERATION FOOTER VEIT ASNERNENY

OF THE PONTER UNIT ANEA PURBUANT TC SECTTON 18

OOWTY (¥ MOY, STAYE OF THEREOF D L
N EXICo ) )

o4 THE NONORAPL: DIRBCTUR OF THR QBOLOJICAL SURVEY,
IRPARTMKNT OF THE INTSRICR, WABNINITON, D.Cot
Males Refineries, Ds., a8 Tait Opsseter and as owner of ms bumired

por oomtrm (1001) of the working imlevest sigmtory %o the Foster Unit

M!m.w.&)ﬂ.%w&t&mxﬂdhnu

mm‘amﬁ.mmmdmuw,

and vespecifully requssts apprewval of the Direstor of the tnited Ztates

Oselegieal Survey te seid Vevmimatiem,

In suppert of this Applisatisn for Termimation, \he following is
respestifully submitted;
(1) >wrsuant to Sestion 8 of Said mit Agresment, the Foster Mait

%ell Wo. 1, loseted 1in the SEiSWi of Seetiem 26, Temmehip 20 Sewth,

Range 2) East, “ddy County, New Mexise was d¢rilled %o a depth of X502,

(2) The following formation tope were reonnded:
dertetta AT
(3) We ecummreial oil er gas showings were engowtered im ary of
the sones penstrated,

(k) The well was plugged and atendoned sevember 11, 1948,
mmwruutnnmtmullmithmm
dotorained that the unitised land is incapable of prodwotion of umitised
sebstanees in payin: quantities im the formations tested, and results of
deep teete in the sres do not imdieate favorable possidilities of predustiom
in desper borisons, and tharsfere is not willing 4o incur the sxpense and

risk of any additiomal test walls,

r

Dated this_ ./ 7 dayof _J . . ¢ 195k

RPINLRILE, INC,

g
Pl A

et Wwire Hndoer

SDirecttir, J. S, Geological Sun_ie)’
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OIL. CONSERVATION COMMISSIuN
P. O. BOX 871

SANTA FE, NEW MEXICO

July 2, 1954

Malco Refineries, Inc.
P. O. Box 660
Roswell, New Mexico ‘

Subject: Termination df Foster Unit Agreement

G- ntlemen:

Reference iz made to your letter of June 22, 1954 re-
garding your proposal to term.inate the above captioned unit.

Please be a i:iced that such termination is approved
by the New Mexico Oil Conservation Commission as of this date, sul:-
ject to like action of the U &, Geological Sur-ey and the Commissioner
of Public Lands of the Stte >f New Mexico

Very truly yours,

R. R, SPURRIER

Secretary and Director
RRS:c

ce: Commissioner of Pullic Lands
Santa Fe, New Mexio
U 8. Geologi«al Suwvey
P O Box €7l
Roswell, N.JK.

Gil Conservation Conmnission
Artesia, N. M



R

O N WU S

P. 0. BOX 660 ;'"L f“,ﬁ?:ﬂ :
ROSWELL, NEW MEXICO R

Enclosed herewith, please find copy of sr
Application For Appreval 2F Termination 0F The

Foster Unit Asreement, Zddy County, New Mexico,

Ue S. Geclogical Survey and a copy of which fes

heen filed with the Corwissicner of Fublic lards,

Your favoreatle achtion of this Application

.

is respectfully racuestced,
Very truly yours,

MALCO REFINERIES, INC.
' VAR P

o F- B T

A Lo

.y ¥n

« E. Harrington

HEH:les
Encl,




DEPARTMENT OF THE INTERIOR
GEQLOGICAL SURVEY

APFLICATION FOR APHROVAL OF
TERMINATION OF THE

FOSTER UNIT ACREEMENT
PURSUANT TO SECTION 18
THEREOF

IN THE MATTER OF THE
UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION
OF THE FOSTER UNIT AREA,

COUNTY OF iDDY, STATE OF

NEW MEXICO

ot Nttt Nt Ynsar Sapoust? St

To: THE HONCRABLE DIRECTOR OF THE GEQLOGICAL SURVEY,

DEPARTMENT OF THE INTERIOR, WASHINGTON, D.C,.!

Maleo Refineries, Inc,, as Unit Operator and as owner of one hundred
per centum (100%4) of the working interest signatory to the Foster Unit
Agreement, I Sec. No, 636, hereby agrees to the terminatien of the said
Foster Unit Agreement, pwrsuant the provisions of Section 18 thereof,
"and respectfully requests approval of the Director of the Imited States
Geological Survey to said termination. .

In support of this Application for Termination, the following is
respectfully submitted:

(1) Prursuant to Section 8 of Said Unit Agreement, the Foster Unit
Well No, 1, located in the SE3SW; of Section 26, Township 20 South,
Range 23 Fast, Fddy County, New Mexico was drilled to a depth of 3502,

(2) The following formation tops were recorded:
Glorietta  #2h77!

(3) No commercial oil or gas showings were encountered in any of
the zones penetrated.

(4) The well was plugged and abandoned November 11, 1948,

The undersigned working intarest owner believes it is reasonably
determined that the unitised land is incapable of production of unitized
substances in paying quantities in the formations tested, and results of
deep tests in the area do not indicste favorable possibilities of production
in deeper horisons, and therefore is not willing to incur the axpense and
risk of any additionmal test wells,

Dated this -/ o day of . i 195k,




STATE OF NEW MEXICC )
COUNTY OF CHAVES )

-

4

on this / ﬁ dayof U oo.-. 195k, before me appearad
Domald B. Teon, to W8 perscnally known, who being by me duly sworn,
did say that he is the Vice President of Malgo Refineries, Inc. and that
the seal affixed to said instrument is the Corporate seal of said cor=
poration, and that said imstrument was signed and sealed in behalf of
said corporation by authorily of its Board of Directors, and said
Donald B, Anderson acskmowledged said instrument to be the free act and
deed of said corporatiom.

2
4

Given under ny hand and notarial seal ‘::i’:’/ day of . - . i

195k,
vy comi_asion expires:

Yy
¥

Notary Publie

/

) VR / R



Jamsary 4, 1954

Mp, H. E, Earrington
¥aleo Refirneries, Ine,
P. 1, Nex 660
Roswell, New Mexies

Tet Foster Unit Agreemant
Eddy County, New Mexieo

Daar S5ims

Ye have your lotter dsted Nacember 9, 1063 togather with a
ocory of your spplication recuesting thail the term of the agreemsnt
and the time vithin which to comply with Nrorther drilling require-
ments for the developaesnt and oneration of the Foster Unit Agresment
be extendesd to Tecember 31, 1954,

The undersigned heroby consants o the extenslion of time of six
months from and aftor Desember 31, 1923, provided, however, siniler
authorisation is granted by the iroctor of the Thite” Statea Geologieal
Sarvey snl (Al Jorservation ’cewissiun.

Vapy truly yours,

. 3, VALIER
Conripsioner of Fublie Vands

ecy U, 8. Geclogieal Survey (3)
Roewell, Nev Kexioe
011 Conservation Comwission (1)
Samts Fo, New Mexico



lowenbey 20, 1952

Heloo hefineries, Iuc,
Foe sox 660

Roswell, Rew isxico

& rem itac o Qe |SE
Attention: He Lo Harringten
Doy 5irs

We have your letter dsted o cwber 18, 1952 to-ether wiih
& ooy of your appllosiion wudmitied to she Uaited Stales
Geclogien) Survey rec.¢sitlig thet the tem of the Foster

Unit Agreement be oxbtended untll Jeesrber 31, 1953.

T™he andaraiged ~ere y culsenls Lo Liwe Bxlansien of time of
tvelve months fwen a:d after Deec ber 71, 1952, within w» b
to ecomply with fwrther i-1llirg requirmenis for the Fouter
Unit Agreen-ot; provided, Nowever, siilar authworlseidon for
exigension L5 grasted by the Director & the United toles Leo-
logloal Zurveye

001 e 3. sG0locload curvey (3
Gi1 Corservetion Comsdasie (1)

o ILLEGIBLE




Ccteber 1, 1951

Malco Refineries, Inc.
Box 660
Roswell, New Mexico

Attention: Mr, H. E. Harrington
Re: Foster Unit Area
Gentlemen:

In accordance with your request of August 24, 1951
I am pleased to inform you that 1 approve the resignation of
Magnolia Pstroleum Company as Unit Operator of the Unit
Aresn set out in the caption hereuf and the proposal of Malco
Refineries, Inc., to be Successor Unit Operator of the Foster
Unit Arsa; provided, however, like a-proval is had and ob-
tained by Malco Rafineries, Inc., from the sroper officials
of the Department of Interior and this office provided with a
duly executed and fedevally approved copy for its files.

Very truly yours,
GUY SHEPARD
Commissioner of Public Lands

ce: U. 8. Geological Survey
Roswell, New Mexico

01l Conservation Commisaion
Sania Fe, Rew Mexico



Law OFFICES
HervEY, DOW & HINKLE
J. M. HERVEY
HIRAM M.DOW RosweLL, NEw MEXIcO

CLARENCE E.HINKLE
W. E.BONPURANT,JR.

GEORGE H.HUNKER,JR. January 31 , 1951

WILLIAM C. SCHAUER /
r——
s et

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

We enclose herewith copy of letter from the Director of
the United States Geological Survey approving the appli-
cation of the Magnolia Petroleum Company for an extension
of the term and the time within which to commence drilling
a second well in accordance with the terms of the Foster
Unit Agreement, Eddy County, New Mexico, and which exten-
sion has heretofore been approved by the Commissioner of
Public Lands.

Yours very truly,

CEH/se
Enel.




URITED STATES
+..PARTMENT OF THE INTERICR

Geological Survey
Washington 25, D.C.

Magnoiias Petroleum Company
P. 0. Box 672
Roswell, New Mexico

Gentlemen:

On January 10, 1951, Acting Director of the Geo~
logical Survey, Thomas B. Nolan, approved the application
filed by your Ccompany as unit operator, requesting un ex~-
tension of the term of the unit agreement and the time
within which to commence drilling the gecond test well
for the Foster Unit Area, Eddy County, New Mexico, I-Sec.
No. 636, approved December 10, 1945. The apprcvaa extension
is for a period of time expiring December 31, 1951, for
boig the term and the commsncement of the second test
well.

Enelosed are two approved coples of the application
for your records. It is requested that you furnish the
State of New Mexico, or any other interested principal,
with whatever evidence of this approval 1s deemed appropriate.

Very truly yours,

S/ H.J. Duncan
For the Director

Enclosures

copy to: Roswell 2 (with 2 app'd coples of appl'n)
GAD (with 1 app'd copy of appl'n)
BLM2: ,
Sants ¥e L.0. (with 1 app'd copy of appl'n)
Washington (ltr. only)
Peter Q. Nyece (1tr.)
EMPilkinton:fhs:1=16=51




a5, LB

e =y bow amge  nkle
Cnoarneys 8l oL aw
Cewaeil, Hew Mexr <0

i miias BT. el . 1B R wRC Leorge unisur, Jr.

€ sph:catian {er o slen 300, i Umit o ogress end
Liagmol a Pelraio s, wipsany

R TSSO - 14

| BAave s€&C s E&PPE: ta&0n f0F elen.ian i Leg ter o
e b ocgreeaeER. mefoned B ke caption sered: omb L soesr o,
1581 and for arten:. . >0 » e tasrzunivr within which farther driiling
r.ast e COMMEenERs oft said init raa,

(aving no objectiion Lo said esteasion of the tern of . oster
Lpit Agreement from Lecember 31, 1950 until Decen.ner 31, 1451, |
approve the same; and | approve also the ilae {or conumencern.ent of
drilling of a secomd well on s&id srea until July 31, 1951, provided
however, the foregoing consents and approvals are conditioned upon
like consents and approvals being had and obtained fror. the proper
federal authorities,
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OIL CONSERVATION COMMISSIO.+

SANTA FE, NEW MEXICO

4 October 1948
fir. Clarence E. Hinkle
Roswell, New Mexico
Dear Mr. Hinkle

Attached is order adopted by the Commission with regard
to the Foster Init Agreement, Case 154.

Very truly yours,

RRS:bsp



LAw OFFICES
HERVEY, Dow & HINKLE
J. M, HERVEY
HIRAM M. DOW RosweLL, NEw MEXICO

CLARENCE E. HINKLE
W. E. BONDURANT, JR.

— August 2z, 1948

-~ 2
GEORGE H. HUNKER, UR

Mr. George Graham
State Land Office
Santa Fe, New Mexico

Dear George:

Re: Foster Unit Area, Eddy County,
New .lexico.

I believe you stated after the hearing in
connection with the ahbove unit agreement that you cdescired
me to draft the Order of the Commission. I enclose
original and geveral conieg which 1s the same form as the
Order which was used 1in cornection with the anroval of the

|8

Zurro Hills Unit Agreement. If this is satisfactory, nlease
have the Order entered and I would an reclate your malling
me two signed conleg of the game.

Yourg very truly,

Voya
PR

CEE:mmh

Enc.




CERTIFICATE OF APPROVAL BY COMMISSIONZR
OF PUBLIC LAWDS, STATE OF NZIW MEXICO, OF
UNIT AGREZMENT FOR THE DEVELOPHMENT AND
OPZRATION OF THE FOSTER WTIT AREA, EDDY
CoumTY, STATE OF IZW MEXICO.

There having been presented to the undersigned, Commissioner of Public
Lands of the State of Ilew lexico, for examination and agreement for the development

and operation of the Foster Unit Area, Bddy County, Wew Mexico, bearing date of

ejlé¢£¢$¢¢&iz‘z/69 , 1948, in which the lMagnolia Petroleum Company, a corporation

is designated as Operator, and which has been executed by various parties owning
and holding oil and gas leases cmbracing lan@s within the unit aroan, and upon
exanination of said agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil
and gas and the better utilization of reservoir c¢nergy in said field;

(b) That under thec operations proposed, the State will recceive its
fair sharc of the recoverable oil or gas in place under its lands in the area
affected;

{c) That the agrecment is in other respects for the best interest of
the State;

(d) That the agreement provides for the unit opcration of the field,
for the allocation of production, and the sharing of procceds from a part of the
arca covered by the agreement on an acrecage basis as specificed in the agreement.

NOW, THEREFORE, by virtuec of the authority conferred upon me by
Chapter 88 of the New Hexico Session Laws of 1943, approved April 14, 1943, I, the
undersigned, Commissioner of Public Lands of the State of Wew ilexico, for the pur-
pose of more properly conserving the o0il and gas resources of the State, do herecdy
consent to and approve the unit agreement above referred to for the development
and operation of the Foster Unit Area, Bddy County, New Hexico, subject to all of

the provisions of the aforesaid act.

Executed this the \\\a) day of , 1948,
Corfmissioner of Public Lands of the

tatt of lNew Mexico




CERTIFICATION-DETERMINATION

Pursuant to the authority vested in the Secreﬁary of the
Interior, under the act approved February 25, 1920, 41 Stat. 437;
30 U.S.0, secs. 181, et seq., as amended by the act of August 8,
1946, 60 Stat. 950, and delegated to the Director of the Geological
Survey pursuant to Departmental Order No. 2365 of October 8, 1947,
43 C.F',R. sec. 4.611, 12 F.R. 6784, I do hereby:

A. Approve the attached agreement for the development
and operation of the Foster Unit Area, State of Wew Mexico.

B. Certify and determine that the unit plan of develop-
ment and operation contemplated in the attached agrecment is
necessary and advisable in the public interest for the purpose
of more properly conserving the natural resources,

C. Certify and determine that the drilling, producing,
rental, minimum royalty, and royalty requirements of all Federal
leases committed to said agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of
this agrcenment.

C1 o bas
Dated

“lone. (0 Nl

Acting Director,
United States Geological Survey




BEFORE THE OIL CCNSERVATION COMMISSION
OF TEE STATE OF NEW MEXICO

IN T:#{E MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF TEE
STATE OF NEW MEXICO FCR THE PURPOSE OF
CONSIDERING:

CASE NO. |54

ORDER NO. 786

THE APPLICATION OF THEE MAGNOLIA PETROLEUM
COMPANY FOR AN ORDER OF APPROVAL OF PROPOSED
FOSTER UNIT AGREEMENT WiiOSE UNIT AREA COVERS
10,251.91 ACRES SITUATED IN TOWNSHIPS 20%
and 20 SOUTH, RANGES 22, 23 and 24 EAST, IN
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMIZSION:

This cause came on for hearing at ten o'clock
A, M., July 29, 1948, at Santa Fe, New Mexico, before the 0il
Conservation Commission of New Mexico, hereinafter referred to
as "Commigsion™®,

NOW, on this the 25th day of July, 1948, the
Commigsion having before it for consideration the testimony
adduced at the hearing of sald case and being fully advieed
in the »remises:

FINDS that the proposed unit plan will in
principle tend to promote the conservation of oil and gas and the
vrevention of waste;

IT IS THEREFORE ORDERED:
That the order herein shall be known ag the:

"FOSTER UNIT AGREEMENT ORDERM

SECTION 1, (a) That the project herein shall be
known ag the Foster Unit Agreement and shall hereinafter be
referred to as the Project.

(b) Thet the plan by which the Project
shall be operated shall be embraced in the form of unit agreement
for the development and operation of the Fosgter Unit Area referred
to in the petitioner's netition and filed with said netition and
guch plan shall be known as the Fogter Unit Agreement Plan,

SECTICN 2, That the Foster Unit Agreement Plan ghall
be and 1is hereby aporoved in principle as a prover conservation
measure; provided, however, that notwlthstanding any of the
nrovisiong contained in said Unit Agreement, this approval of
saeid agreement shall not be consldered as waiving or relinquishing
in any manner any rights, duties or obligations which are now
or may hereafter be vested in the New Mexico 0il Conservation




Commlission by law relative to the supervigion and control of
onerations for exploration and development of any lands
committed to said Fogter Unit Agreement or relative to the nro-
duction of o0ll and gas therefrom. A

SECTION 3, (a) That the Unit Area shall be:
NEW MEXICO PRINCIPAL MERIDIAN

T. 204 8., R. 22 E.

Lots 1 and 2, S“SE% Section 23,

Lots 1, 2, 3, 4, 8555 Section 24,
Lots 1, 2, 2, 4, s~si Section 35,
Lots 1, 2, 3, h St85 Section 36.

T. 20 8., R. 23 E,
S‘ Section 13,
S5 Section 1k,

All Sections 24, 23, 24, 25, 26, 27,
28, 33, 3k, 35, 3

T. 205 S., R. 22
3

AN

Lots 1,

E
2, 4, 5, StSEZ, SE:SW%
Section 31; t

Lot 4, Swisw: Section 32
T. 20 8., R. 24 E.

Lots 3 and 4, E5SW: Section 18;

Lots 1, 2, 3 and L4, E~W§ Section 19;
Lots 1, 2, 3 and 4, ELWS Section 30;
Lots 1, 2, 3 and 4, EzW:s Section 31.

Eddy County, New Mexico, contalning
291.91 acres, more or less.

(b) The Unit Area may be enlarged or
éiminished as provided in said Plan.

SECTION 4, That the unlt operator shall file with
the Commission an executed original, or executed counternarts
thereof, of the Foster Unit Agreement not later than 30 days
after the effective date thereof,

SECTION 5, That any party owning rights in the
unitized substances who does not commit such rights to said
Unit Agreement before the effective date thereof may thereafter
become a party thereto by subscribing to such Agreement or a
counterpart thereof. The Unit Operator shall file with the
Commission within 20 days an original of any such counteryart.

SECTION 6. That the order herein shsll become
effective on the first day of the calendar month next following
the approval of the Commissioner of Publlic Lands and the
Secretary of the Interior and shall terminate ivso facto on the
termination of gaid Unit Agreement. The lagt Unit Operator
snall immediately notify t“e Commission in writing of such
termination.



DONE at Santa Fe, New Mexico, on this the _3/ s¥f
dey of August, 1948,

OIL CUNBSERVATION COMMISSION

THOMAS J. MABRY, CHAIRMAN

JOEN E. MILES, MEMBER

o

E. R. SPURRIER, SECRETARY

|
()
|
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

July 15, 1948

Hr, Clarence Hinkle
Hervey, Dow & Hinkle
Roswell, New Mexico

Dear Yr,., Hinkle:

This is to adviee you that thc sbove eeptioned case, in
the matter of the applicetlon of }agnolia Petrolewm Compeny for
approval of the Foster Unit Area, Eddy County, Few lexieo, will
be heard at 1000 otcleck a.m., July 29, 1945, Santa Fo, New Mexdco,
in the louse of Representatives.

Very truly yours,

GEORGE A, GRABAM, Attorney
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

July 13, 1948

THE SANTA FE KEW MEXICAN
Sante Fe, FHew Mexico

EE: lMNotire of Publisation = Cases 152,

Gentlemens
Please publish the ocnclosed notice once, irmediately, Ilease

proof-read the notice eerefully and send a zopy of the paper
oearrying such motice.

UPOR COMPLETION OF TUE IUBLIC:TION, PLEASE SEND PUBLISIIR'S
AFFIDAVIT IN DUPLICATE,

For payment please sulmit statement in duplicate, accompanied
by voucher executed in duplicate, The necessary blanks are
enclosed.

Very truly yours,

GEORGE A, GBAHA¥M, Attorney




LAW OFFICES Il CONSERVATION roy SUSSION

HERVEY, DOW & HINKLE “ ’=>AN” .fs.-,i,.k y {,c cm

S oo RosweLL, NEw Mexico HAL AL o
CLARENCE E. HINKLE ‘ g . !
W. E. BONDURANT, JR 5 J ol ’ 9_ 191“‘\) L

July 8, 1943 hd , ,/,‘J;;
GEORGE H. HUNKER, UR, L-J &J ‘b U—U' L{: L’:‘:}-

(7 ) /—?/gﬁ P T e - o
¢ - Kf - e (,::'_A L .
// - 2 )

Mr. R. R. Spurrier g
New Mexico 0il Conservation Commission )5 ?{

Santa Fe, New Mexico

Re:

Fogter Unit Area, Eddy County,
New Mexlco.

Dear Dick:

We hand you herewlth in triplicate applicatlon
of the Magnolia Petroleum Company for approval of the
Foster Unit Area, Eddy County, New Mexico. The Magnolia
is commencing operations on a test well on the unit area
and it 1s anxious to have a hearing on the application

as quickly as possible.

I hope that you will be able to

set the hearing down as quickly as possible. I would
sppreclate your sending me a copy of the Notlice of

Hearing.

With kindest regards,

CEH: mmh

Enc,

we are

Yours sincerely,

HERVEY, DOW & HINKLE




Law OFFICES
HERVEY, Dow & HINKLE
J. M. HERVEY

HIRAM M. DOW RoswEeLL, NEw MEXxIcoO

CLARENCE E. HINKLE

W. E. BONDURANT, JUR. Fe bruary 3 b 191+9 hd

GEORGE H. HUNKER, JR.

New Mexico 0il Conservation Commission,
Santa Fe, New Mexico.

Re: Foster Unit Area,
I-Sec. No. 636.

Gentlemen:

We hand you herewith an approved copy of the
Unit Agreement for the development and operation of the
Foster Unit Area, Eddy County, New Mexico.

Yours very truly,

r~

HIRVEY, DOW & HITKLE

S

CEH:MC
Bnel.
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UNIT AGREENENT :/5A

FOR_THE DEVELOFMENT AND OFERATICHK OF THE FOSTER UNIT AREA
EDDY COUNTY STATE OF NEW MEXICC
I. SEC. To. 5356
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This agreement, entered into as of the /O day of

/ ﬁLgk%L , 1948, by and between the parties subscrib-

ing,ffatifying, or consenting hereto, and herein referred to as
the "parties hereto",

W-I-T-N-E-8-85~E-T-H:

WHEREAS, the perties hereto are tihe owners of working,
royalty, or otaer oil or gas interests in the unit area subject
to this agreement; and

WREREAS, the Act of Feobruary 25, 1830, 41 Stat. 437,
30 U.8.C. secs. 181, et. seq., as amended by the Act of August &,
1346, S0 Stat. 950, authorizes Federal lessees and their repre-
sentatives to unite with each other, or jointly or separately
with others, in collectively adopting and orerating under a
cooperative or unit plan of develonuent or operation of any oil
or gas pool, field, or like area, or any part taereof, for the pur-
pose of more properly conserving the netural resources thereof when-
ever determined and certified by the Secretary of the Interior to
be necessary or advisable in the public interest; and

WHEREAS, the Comnissioner of Fublic Lands of the State
of New Mexico is authorized by an Act of the Legislature (Chap. 38,
Laws 1943) to consent to or approve this agreement on behalf of
the State of New Kexico, insofar as it covers and includes lands
and mineral interests of the State of Kew kKexico; an&

WSEREAS, the Cil Conservation Commission of the State
of Few iiexico is authorized vy an Act of the Legislature ( Chap.

72, Laws 1935) to approve this agreement and the conservation

provisions hereof; and




WHEREAS, the parties hereto hold sufficient interests
in the Foster Unit Area to give reasonably effective control of

operations therein; and
WHEREAS, it is the purpose of the parties hereto to con-

serve natural resources, prevent waste, and secure other benefits

obtainable through development and operation of the area subject

to this agreement under the terms, conditions, and limitations

herein set forth;

NOW, THEREFORE, in consideration of the premises and the

promises herein contained, the parties hereto commit to this agree-

ment their respective interests in the unit area and agree severally

among themselves as follows:
ENABLING ACT AXD REGULATICHS

1. The Act of February 35, 1930, as amended, supra, and

all valid pertinent regulations, including operating and unit plan

regulations, heretofore issued thereunder or valid pertinent and

reasonable regulations hereafter issued thereuncer are accepted

and made a part of this agreement, and as to non-Federal land ap-

plicable State laws are accepted and made part of this agreement.

UNIT AREA

2. The following described land is hereby designated and

recognized as constituting the unit area:

NEW MEXICO FRINCIPAL MERIDIAN
R. 23 E. Sec. 33, Lots

T. 204 8 -

’ Sec. 34, Lots 1,3,3,4 andsés%'
Sec. 35, Lots 1,2,3,4 ard §534.
‘Sec. 36, Lots 1,2,3 & 4, Sis%
T. 20 S., R. 33 E. -~ Sec. 13, S%; Sec. 14, si;
Secs. 23,23,24,25,238,37,28,33,34,35,36, All
T. 204 S., R. 33 E. - Sec. 31, Lots 1 ,2,3.4 & 5, S%sEu, sm&sw&
Sec. 32, Lot 4, SWigwi
T. 20 8., R. 3¢ E. - Sec. 18 Lots 3 and 4, EFSWE
Sec. 19, Lots 1, 2, 3 and 4, EiW
Sec. 30, Lots 1, 2, 3 and 4, E%W
Sec. 31 Lots 1 2’ 3 and 4, EsWs

Eddy County, New lexico, containlng 10 ?91 981 acres,
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Exnlbit A attached hereto is a zap showins the unit
area and the known ownership of all land and leases in said area.
Exhibit B attached hereto is a schedule showing the percentage
and kind of ownership of o0il and gas interests in all land in the
unit area. Exhibits A4 and B shall ve revised oy the Unit Opera-
tor whenever changes in taoe uait arez or other changes'render
such revision necessary, snd not less than six copies of the
revised exiaibits shall be filed with the Cil and 3as Supervisor.

The above-described unit area shall be expanied or
contracted, whenever such asction is necessary or desiravle to
conform with the purposes of this agreeunent, in the following
manner

(a) Unit Operator, on its own motion or on demand of
the Director of the U. 3. Geological 3urvey, hereinafter referred
to as Director, or on demand of the Commissioner of Fublic Lands
of the State of New kexico, hereinafter referred to as Commis-
sioner, shall prepare a notice of proposed expansion or contrac-
tion describing the conteunplated changes in the boundaries of
the unit srea, the reasons taerefor, and the proposed effective
date thereof.

(v) Said notice shell ve delivered to the 0il and Gas
Supervisor, hereinsfter referred to as Bupervisor, and Com-
missioner, aznd copies thereof mziled to the last known address
of each working interest owner, lessee, and lessor whose inter-
ests are affected, advising that 30 days will be allowed for
submission to the -Unit Operator of any objections.

(c) Upon expirstion of the 30-day period provided in
the preceding item (o) hereof, Unit.Operator shall file with the

Supervisor and Commissioner evidence of mailing of the notice of




expansion or contraction and a copy of any ocbjections thereto
which have been filed with the Unit Operator.

(a) After due consideration of all pertinent informa-
tion, the expansion or contraction shall, upon approval by the
Director and Commissioner, vecome effective as of the date pre-
scribed in the notice thereof.

A1l land committed to this agreement shall constitute
land referred to herein as "unitized land" or "land subject to
this agreeunent'.

UNITIZED SUBSTAKJES

3. All oil, gas, natural gasoline, and associated
fluid hydrocaroons in any and all formations of the unitized
land are unitized under tihe terms of this agreesent and herein

are called "unitized substances".

UNIT CFERATCR

4., The Magnolia Fetroieum Jompany, a corporation, with
offices at Dallas, Texas, is hereby designated as Unit Operator
and by signature hereto sommits to this agreerent all interests
in unitized substances vested in it as set forth in Exhibit 3,
and agrees and consents to accept the duties and ooligations of
Unit Cperator for the discovery, development, and production of
unitized substances as herein provided. Whenever reference is
made herein to the Unit Cperator, sucik reference means the Unit
Operator acting in that capacity and not as an owvner of interests

in unitized substances.

The Unit Operator may resign as Unit Operator whenever
not in default under this agreement, cut no Unit Operator shall

be relieved from the duties and otligations of Unit Operator for




a period of € months after it has served notice of intention to
resign on all owners of working interests subject hereto and the
Director 2nd Commissioner, unless s new Unit Operator shall have
veen selected and approved and siall have assumned thé duties

and obligations of Unit Operator prior to the expiration of sald
C-month period. Ugon defeult or failure in the performance of
its duties or ovligations under this agreemnent the Unit Cperator
may oe rexnoved DYy a majority vote of owners of working interests
deterained in like manner s herein provided for the selection
of a successor Unit Cperator. Frior to the effective date of
relincuishnent oy or within 3 months after rexoval of Unit
Operator, the duly cualified successor Unit Operator shall have
an opticn to purchase on reasonsdle terms all or any psrt of

the euiprent, material, and acpurtenances in or upon the land
suoject to this a.reenent, oviied oy the retiring Unit Operator
anc used in its capacity zs suc:h operator, or if no oualified
successnr operator has ceen desisnated, the working interest
ownere may purcihase sucn eoulipnent, uneterial, and aprurtenances.
At any time witinin the next ensuing 3 months zsany ecuipnent,
material, snd appurtenances not purciased anc¢ not necessary

for tae preservation of wells may e reunoved vy the retiring
Unit Operstor, out if not removed shall wecome tiae joint
property of the owners of unitized working interests in the
participating area or, if no perticipatingz area nas oceen estac-
lished, in the entire unit area. The terzination of the rights
28 Unit Operator under this agreement shall not terminate the
Tight, title, or interest of such Unit Operator in its separate

capacity as owner of interests in unitized substances.




SUCCESSOR UNIT OFERATOR

5. Whenever the Unit Cperator shall relinouish the
right as Unit Operator or shall be renoved, the owners »f the
unitized working interests in the participating srea on an
acresge vasis, or in the unit 2rea on an acreage desis until a
pcrticineting area shall have veen estavlished, shall select a
new Unit Operator. A wajority vote of the workins interests
aqualified to vote shall te recuired to select a new Unit Opera-
tor; FROVIDED, That, if a majority out less than 75 percent of
the working interests oualified to vote are owned by one party
to this agreement, a concurring vote of at least one adéitional
working interest owner shall be required to select a new operator,.
Such selection shall not become effective until (a) a Unit
Operator so selected snall accept in writin the duties and
Tesponsibilities of Unit Operator, and (o) the selection siall
have been approved by the Director and Comaissioner. If no
successor Unit Cperator is selected and cualified as herein
provided, the Director and Comnissioner at their election iay

declarz thie unit apreement terxsinated.

UNIT ACCOUNTIFNG AGREEME!NT
6. If the Unit Operator is not the sole omwner of

working interests, all costs and expenses incurred in conducting
unit operations hereunder and tae working interest venefits accru-~
ins hereuynder shall ue zpportioned among the owners of unitized
working interests in accordence with a unit accounting agreenent
oy and between the Unit Operator anc the other owners of such
interests, wihether one or more, separately or collectively. Any
agreerent or agreements entered into vetween tihe working interest

owners and the Unit Cperator as provided in this section, whetzer




one or more, are herein referred to as the "unit accounting agree-
ment". o such agreezent shall be deemed either to modify any of
the terms and conditions of this unit agreeunent or to relieve tae
Unit Operator of any right or obligation established under this
unit agreezent, and in case of any inconsistency or conflict be-
tween this unit agreement and the unit accounting agreement this
unit agreement shall prevail, Three true copies of any unit
accounting agreerent executed pursuant to this section shall be

filed with the Supervisor.

RIGHTS AND O3LIGATIOXS OF UNIT CFERATOR

7. Except as otherwise specifically provided herein,
the exclusive right, privilege, and duty of exercisins any and
all rights of the parties hereto which are necessary or conven-
ient for prospecting for, producing, storing, and disposing of
the unitized substances are ncreoy vested in and shall be exer-
cised by the Unit Operator as herein provided. Acceptadle evi-
dence of title to said rights shall ve deposited with said Unit
Operator and, together with this agreenent, shall constitute and
define the rights, privileges, and obligations of Unit Operator.
Kothing herein, however, shall tve construed to transfer title to
any land or to any lease or operating agreeanent, it being under-
stood that under this agreement the Unit Operator, in its
capacity as Unit Operator, shall exercise the rights of posses-
sion and use vested in the parties hereto only for the purposes
herein specified.

The Unit Cperator shall pay all costs and expenses of
operation with respect to the unitized land. If and when the

Unit Operator is not the sole cwner of all working interests,




such costs shall be charged to the account of the owner or owners
of working interests, and the Unit Operator shall be reimbursed
therefor by such owners and shall account to the working interest
ovners for their respective shares of the revenue and benefits
derived from operations nereunder, all in the menrer and to the
extent provided in the unit accounting agreement. The Unit Opera-
tor shall render each moxnth to tie owners of unitizecd interests
entitled thereto an accounting of the operations on unitized

land durine the previous calendar month, and snall pay in value

or deliver in kind to each party entitled taereto a rroportionate
ancd allocated share of tihe benefits accruing hereunder in conform-
ity with operating agreerents, leases, or other independent con~
tracts between the Unit Qoverator anc the perties hereto either
collectively or individually.

The development and opeiation of land subject to this
agreenent under the terans hercof sunall be deemed full performance
by the Unit Operator of all ocligations for such development and
operation with respect to each and every part or separately ovned
tract of land subject to this agrecuent, regardless of wrether
there is anv cdevelopuent of anry particular part or tract of tiae
unit area, notwitustanding anything to the contrary in any lease,
operating agreement, or other contract oy and between the parties

hereto or any of then.

DRILLI¥G TC DISSOVERY
8. Within & months after the effective date nereof,
the Unit Cperator shall bexin to drill an adecuate test well at
a location to ve approved by the Supervisor, if sucia location is

upon lands of the United States, and if uron State lands or




patented lands, such 1ocation shall pe approved by the 0il Conserva.
tion Commission of the State of Wew Mexico, unereinafter referred to
as the Commission, and tiaereafter continue such drilling dilirently
until a well not less than 3700 feet in depth has been arilled, uan-
less at a lesser depth unitized substances shall ce discovered waich
can be produced in payin< cuantities or the Unit Operator shall at
any time establish to the satisfaction of the Supervisor as to wells
on Federal land, or the Commission as to wells on State land or
patented land, that further drilling of said well would not be
warranted. If the first or any suvcseouent test well fails to result
in the discovery of a deposit of unitized substances capavdle of
oeing produced in paying guantities, the Unit Orerator shall con-
tinue drilling diligently one well at a time, allowing not more taan
8 months between the completion of one well and the Deginning of the
next well, until a well capacle of nroducing unitized substances in
raying cuantities is comnleted to the satisfaction of said Super-
visor if on Federal lanc¢ or the Commissioner if on State land or
petented land, or until it is reasonacly proved that the unitized
land is incapavle of producing unitized substences in paving quanti-
ties. Wothing in this section shall ve deemed to limit the right

of the Unit Operator to resign, as provicded in Section 4 lereof,
after any well drilled under this section is placed 1in a satis-
factory condition for suspension or is plugged and abandoned pur-
susnt to applicacle regulations. The Director, and the Commissioner
may modify the drillins reouirevents of this section by grenting
reasonable extensions of time when in their opinion, such action

is warranted. Upon fazilure to conply with the drilling provisions
of this section, the Director and Commissioner may, after resson-
aple notice to the Unit Cperator and each working interest owner,

lessee, and lessor at their last known addresses, declare tiis

unit agreement terminated.
-0~




The drilling of an initial test well to the depth and in
the manner hereinabove specified oy tae ilagnolia Fetroleum Company
shall satisfy the requirement set fortnh hereinabove for the drilling
of sucih well, notwithstanding that such well may have been coummenced
or completed prior to the effective date of tais agreenent.

FLAY CF FURTZZR DEVELOFMENT AND OFERATIOYX

9., Within € months after coupletion of a well capable
of producing unitized substances in paving cuantities, the Unit
Cperator shall submit for tze approval of the Supervisor, the
Commissioner, and the Comuission, an acceptacle plan of develop-
ment and operation for the unitized lana waich, when approved by
trhe Supervisor, the Commissiorner, and Commnission, shall constitute
the further drilling and operating obligations of the Unit Operator
under this acreement for the period specified therein. Thereafter,
from time to time before the expirstion of any existing plan, thae
Unit Cperator shell sudmit for the approval of the 3upervisor,
the Commissioner, and the Jommission, a plan for an additional
gspecified period for the developaent and operation of the unitized
land. Any plan submitted vursuant to this section saall provide
for exploration of the unitized area cna for the determination
of the commercially procductive area tiereof in each and every
productive formation and ehall ce as coznplete and adecuate as the
Supervisor, the Commissioner, anc¢ the Commission may determine to
be necessary for timely deve;opment and proper conservation of the
oil and gas resources of tne unitized area =2nd shall (a) specify
the nuacer and locatiomsof any wells to ve drilled and the pro-
posed order and time for such Grilling; and (o) to the extent
practicavle specify tae operating practices regarded as necessary
and advisacle for proper conservation of natural resources. Sep-

arate plans wmay be submitted for separate productive zones, subject
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to the approval of the Supervisor, Commissioner, and the Com-
mission. Said plan or plans shall ve modified or supplemented
when neceesary to meet changed conditions or to protect the
interests of all parties to this agreement. Reasonavle diligence
shall be exercised in counplying with the obligations of the ap-
proved plan of developaent. The Supervisor and Commissioner

are authorized to grant a reasonaonle extension of the E-month
period herein prescribed for suobmission of an initial plan of
development where such action is justified because of unusual
concitions or circuastences. All parties hereto agree that after
completion of one commnercially productive well no further wells,
except such as may be necessary to afford protection ageinst op-
erations not under this agreement, shall be drilled except in

accordance with a plan of development approved as herein provided.

FARTICIFPATICN AFTER DISCOVERY

10. Upon completion of a well capable of producing
unitized substances in paying ocuantities or as soon thereafter
as reouired by the Supervisor or the Commissioner, the Unit
Operator shall submit for spproval by the Director, the Com-
missioner, and the Commission a schedule, based on subdivision
of the public lend survey or aliquot parts thereof, of all uni-
tized land then regarded as reasonably proved to e productive of
unitized substances in paying cuantities; all land in said scued-
ule on approval of the Director,the Commissioner and the Comnission
to constitute a participating area, effective as of the date of
first production. Said schedule skall also set forth the per-
centage of unitized substances to be allocated as herein pro-

vided to each unitized tract in the participating area so estad-

lisned, and shall govern the allocation of production from

-11-




and after the date the participeting area becomes effective. A
separate nerticipating ares shall be estasolished in lile wmanner
for eacnh separatc pool or deposit of unitized substances or for
any group thereof procuced as a sin;le rool or zone. The parti-
cipating area or ereas so estazolished sinall ve revised from tine
to time, subject to like approval, wihenever such action appears
proper as a result of further drilling operations or otaerwise,
to include sdditional land t:en rezarded =28 reasonably nroved to
be productive in paying ouantities, and the percentase of elloca-
tion shall also ve revised accordingly. The effective date of any
revision shall oe the first of the month following the date of
first authentic knowlecze or information on which such revision
is precicated, unless a irore appropriate effective cate is speci-
fied in the schedule. o land shall be excluded from a partici-
pating area on account of deplction of tie unitized substances.

It is the inteant of this section that a rerticipating
area sihall represent tue area Xnown or reseonadbly estimsted to
be productive in poying cuentities; cut, rezardless of any revi-
sion of the participating zrea, nothing nerein contained shall be
construec zs reguiring any retroactive apportionment of any suus
accrued or paid for procduction obtained rrior to tine effective
date of revision of the participeting area.

In the absence of agreexnent at any time vetween thae
Unit Cperator, the Director, the Commissioner, end the Commission
as to the rroper definition or redefinition of a rarticipeting
area, or until a porticipsting area hgs, or areas nave, been
established as provided herein, the portion of all payuents

affected thereoy may be impounded in a manner mutually scceptable
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to the owners of worlizing interests, except rovalties due the
Unitec States anc the State of Iew Mexico, waica shall oe deter-
mined vy the Supervisor snd the Commissioner and the amount taere-
of deposited with the District Land Cffice of the Bureau of Land
lanagenent and the Commissioner of Fublic Lauds, respectively, to
be held as unearned money until the perticipatin: zrea is finally
approved and tzen applied as earned or returned in accordznce with
a deternination of the sum due as Federal and State royslty on the
vasis of such zpproved participating area.

Wihenever it is deteruined, subject to the approval of

the Supervisor as to wells on Fecersl land and the Cowmmissioner
as to wells on State land, and the Commission as to patented langd,
that a well drilled under tnis axreement is not capabvle of procduc-
tion iua payins cuantities and inclusion of the land on waich it is
situated in a participating area is unwerranted, production from
such well shall te allocated to the laid on wihich the well is
located so long s thnat well is 1ot witizin a3 perticipasting szrea
estaovlisned for the pool or ceposit from wnich such procduction is

potained.

=1

ALLOCATICE OF FRODUCTICS

P

11. A1l unitized suostances procuced from each parti-
cipatine srea establisihed uander this agreerent, except any part
thereof used for procuction or cdevelopment purposes aereunder,
or unavoidably lost, shall be deened to be produced ecu2lly on
an acreaze vasis from the several trects of unitized land of
the participating ares estaolished for such production and, for
the purpose of deteraminiug any oenefits tuat acorue on an acrea ;e
vasis, eacii such tract sihall hove allocated to it such rercen-
tage of said production as its area bears to the said participa-
tiny area. It is hereby asreed that production of unitized

-13-




substances from a participating area shall be allocated as pro-
vided herein regardless of whether any wells are drilled on any

particular part or tract of said participating area.

DEVELCFMENT OR OFERATION OF FOKN-FARTICIFATING LAND

12. Any party nereto, other taan the Unit Cperator,
owniag or controllins e majority of tae working interests in any
unitized land not included in a participating area snd haviag
trereon a regular well location in accordance with a well-spacin
pattern estgblished under an approved plan of develomment and
operation may drill z well at such locestion 2t his own expense,
unless witnin 90 days of receipt of notice from said party of
als intention to drill the well tne Unit Operator elects and
comaences to drill such well in like manner as other wells are
drilled by the Unit Operator under this agreeuent.

IT such well is not darilled by the Unit Operator and
results in production such thet the land upon which it is situated
may properly be included in a participating aresz, the party ray-
ing the cost of drilling such well shall be reiubursed as nrovided
in the unit accounting agreement for the cost of drilling similar
wells in the unit area, and the well shall be operated pursuant to
the teras of this agreexnent as thoush the well had been cdrilled
by the Unit Operator.

If any well drilled oy the Unit Operator or by an
owner of working interests, as provided in this section, obtains
production insufficient to justify inclusion of the land on waich
said well is situated in a participating area, said owner of
working interests at his election, within 30 days after deteruina-
tion of such insufficiency, shall e wiaolly responsible for and
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may operate and produce tiae well at his sole expense and for his
sole benefit. If such well was drilled by the Unit Operator and
said owner of working interests elects to operate said well, he
shall par the Unit Operator a fair salvage velue for the casing
and other necessary eculipnent left in tne well.

vells drilled or produced at tihe sole expense and for
the sole penefit of an owner of working izterest other than the
Unit COperator shall be operated pursuant to tne terss =2ad pro-
visions of this agreement. Royalties in amount or value of
production from any such well shall be peid as specified in the
lease effected.

RCYALTIES AYD RENTALS

13. The Urnit Operator, om ovehelf of the parties zere~
to, shall par in value or cdeliver in kind, according to the rights
of the parties established by underlyins leases or azreexnents, all
royalties due upon procduction allocated to unitized land and shall
pay all rentels or wininmum rovalties due on unitized land. All
such paynents or deliveries in kind siall be charged vy the Unit
Operator to the appropriate workins interest owners ass provided
in tae unit a2ccounting agreenent. othing herein contained shall
operate to relieve the lessees of Federezl or State lsnd from their
ovligetions under the terms ¢f their respective leases to pay
rentale and rovalties.

Royalty due the United Ststes suall be conputed as
proviced in the opereting Tegulations and raid in value or de-
livered in kind 2s to all unitized sucstances on tae basis of
the amounts tnereof allocated to unitized Federal land as prro-
vided herein at the rates epecified in the respective Federal

leases, or at such lower rate or rates zs mnay ce authorized oy
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law or regulation: FROVIDED, That for leases on which the rove Ly
rate depends on the daily average rroduction per well, saild aver-
age production shall be determiaed in accordance with the opera-
ting regulations as trough each participating area were a single
consolideted lease.

Rental or =winimum rovalty for land of the United States
subject to this agreement snall be paid at the rates specified
in the respective Feder~l leases, or such rental or wminimum
royelty may be waived, suspended, or reduced to the extent

authorized by law and applicable reguletions.

CONSERVATICH

14, Operations htereunder and production of unitized
substances shall be conrducted to provide for the most economical
and efficient recovery of said suostances, to the end that th
naximum efficient vield may oe octzined without waste, as defined
by or pursuant to State or Federal law or regulation; and pro-
duction of unitized suvstances shall be limited to such prcduction
as can ve put to veneficial use witi adeouate realization of fuel
and other vslues.

DRAINAGE

15. The Unit Operator shall take appropriate end ade-
cuate measures to prevert drainage of unitized sudbstances from
unitized land by wells on land not subject to this agreement, or
pursuant to applicable regulations pay a fair and reasonabdle
compensatory rovalty as determined by the Supervisor for Federal

land or as approved by the Commissioner as to State land.
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LEASES AND CONTRACTS CONFORMED TO AGREEENT

16. The parties hereto holding interests in leases
embracing unitized land of the United States or of the State of
New Mexico consent that the Secretary and Commissioner, respec-
tively, may, and sald Secretary and Commissioner, by their
approval of this agreement do hereby establish, alter, change,
or revoke the drilling, producing, rental, minimum royalty,
and royalty requirements of such leases and the regulations in
respect thereto, to conform saild recuirements to the provisions
of this agreement, but otherwise the terms and conditions of
said leases shall remain in full force and effect.

Said parties further consent and agree, and the Secre-
tary and Commissioner by their approval hereof determine, that
during the effective life of this agreement, drilling and pro-
ducing operations performed oy the Unit Operator upon any uni-
tized land will be accepted and deemed to ve operations under
and for the benefit of all unitized leases enbracing land of the
United States and the State of New lMexico; and that no such lease
shall be deemed to expire by reason of failure to produce wells
situated on land therein embraced. Any Federal lease for a
term of 20 years or any renewal thereof or any part of such
lease which is made subject to this agreement shall continue in
force until the termination hereof. Any other Federal lease or
state lease committed hereto shall continue in force as to the
committed land so long as the lease remains committed hereto, pro-
vided a valuable deposit of unitized substances is discovered
prior to the expiration date of the mimary term of such lease.

Authorized suspension of all operations and production on the
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unitized land shall ve deeued to constitute authorized suspen-
sion with respect to each unitized 1lease.

The perties hereto holdins interests in land within
the unit area other than Federal lsnd consent and agree, to *tne
extent of their respective interests, that ell leases or other
~contracts concernine such land shell be modified to confora to
the provisions of tuis a:reeaent ancd shall be continued in for:ze
and effect durins the 1life of this agreenent.

| COVEEATTS RUY WITE LAZD

17. The covenants herein shall be construed to be
covenants running with the land with rescect to the interests
of the parties hereto and their successors in interest until
this ayreement terminates, and any grant, transfer, or convey-
ance of interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee, or other suc-
cessor in interest, énd a8 to Federal land siall be subject to
approval oy the Secretary and as to State lancd shall te subject
to approval by the Commissioner.

EFFECTIVE DATE AKD TZRi

18, This agreenent shall become effective uron appro-
val by the Commissioner and Secretary and shall teraninate on
December 31, 1950, unless (a) such date of expiration is extended
by the Director and Commissioner, or (b) it is reasonably deter-
mined prior to the expiration of the fixed term or 2ny extension
thereof that the unitized land is incapable of production of

unitized substences in paying ocuantities and after notice of
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intention to terminate the agreement on such ground is given by
the Unit Operator to all perties in interest at their last kaoun
addresses, the agreerent is terminsted with the aprrovel of the
Director and the Cowuissioner, or (o) 2 valuable discovery of
unitized substances has oveen made on unitized land curing said
initial term or any exteasion thereof, in which cese the agree-
ment snall remzin in effect so long as unitized substances can
ve produced from the unitized land in paying ouantities; or (4d)
it is terminated as provided in section 5 or section & hereof.
This agree:iient may be terminated at any time by not less than
75 percentum, on an acreage pasis, of the owners of working
interests signatory hereto with the approval of the Director

and the Commissioner.

RATE OF FROSFECTIVG, DEVELCFMERT, AKXD FRODUCTION
19. All production =nd the disposal thzereof shall be

in conformitv with allocations, allotments, and quotas made or
fixed oy any duly authorized person or regulatory body under any
Federal or State statute. he Director is aereby vested with
authority to alter or modify frowm tiane to time, in his discre-
tion, the rate of prospecting and development and within the
limits made or fixed oy the Commission to alter or modify the
guantity and rate of procuction under this agreeaent, such autiuori-
ty obeing hereoy limited to alteration or modification in the publie
interest, the purpose thereof and the public interest to be served
thereby to be stated in the order of alteration or nodification;
provided further that no such alteration or meodification snall be
effective as to any land of the State of New Kexico as to the rate
of prospecting end developnent in the absence of the specific
written approval thereof by the Commissioner and as to any lands

of the State of New Mexico or privately-owned lands subject to
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tnis agreement as to the quantity and rate of production in the
acsence of specific written approval thereof by the Commission.
CCHFLICT OF SUPERVISION

20. Neither the Unit Operator nor the working interest
owners nor any of them shall be subject to any forfeiture, termina-
tion, or expiration of any rights hereunder or under any leases or
contracts subject hereto, or to any penalty or liability on account
of delay or failure in whole or in part to comply with any applicabl-
provision thereof to the extent that the said Unit Operator, working
interest owners or any of them are hindered, delayed, or prevented
from complying therewith by reason of failure of the Unit Operator
to obtain, in the exercise of due diligence, the concurrence of
proper representatives of the United States and proper representa-
tives of the State of New lexico in and about any matters or thing
concerning which it is reguired herein that such concurrence be
obtained. The parties hereto, including the Commission, agree that
all powers and authority vested in the Commission in and by any
provisions of this contract are vested in the Commission and shall
be exercised by it pursuant to the provisions of the laws of the
State of New Lexico and subject in any case to appeal or judicial

review as may now or hereafter be provided by the laws of the State

of New Mexico.
UNAVOIDABLE DELAY

21. All obligations under this agreement reouiring the
Unit Operator to commence or continue drilling or to operate on
or produce unitized substances from any of the lands covered by
this agreement shall be suspended while, but only so long as, the
Unit Operator despite the exercise of due care and diligence, is
prevented from complying with such obligations, in whole or in
part, by strikes, lockouts, acts of God, Federal, State, or muni-
cipal laws or agencies, unavoidable accidents, uncontrollable

delays in transportation, inability to obtain necessary materials

-20~




in open umarket, or other matters beyond the reasonadle control of
she Unit Operator whether similesr to matters herein enumerated or
not.
COUFTERFARTS

332, This agreenent may be executed in any nunber of
counterparts with the same force and effect as if all parties had
signed the same document, or this agreeaent may de ratified with
like force and effect vy a2 separate instrument in writing speci-
fically referring hereto. A4ny separate counterpart, consent, or
ratification duly executed after approval hereof by the Secretary
and the Commissioner shall be effective on the first day of the
month next following the filing thereof with the Supervisor and
the Commissioner, urless oojection thereto is made by the Director
or Commissioner and notice of such objection is served upon the
approvriate parties witzin €0 cays after such filing.

FaIR ZLFLCTMZNT

83. The Unit Operator shall not discriminate against
any earloyee or applicant for enployment tecause of race, creed,
color, or national origin, and an identical crovision shall Dbe

incorporatéd in all subcontracts.

LO3S_Cr TITLE

24, In the event title to any tract of unitized land
or substantial interest therein shall feil and the true owner
cannot be induced to join this unit agreerent, so that such tract
is not committed to this unit a;reeient, there shall te such re-
adjustment of participation as nay ©e reouired on accouat of such
failure of title. In the event of a dispute ss to title or as to
any interest in unitized land, the Unit Operator wmay withhold

payaent or delivery on account tiereof without liavility for

~-31




interest until the dispute is finally settled; FROVIDED: Thaat
as to Federal and State land or leases, no paynents of funds due
the United States or the State of Few Mexico shall be withheld
but such funds shall be deposited with the District Land Office
of the Bureau of Land Management and Commissioner of Public Lands
of the State of New Mexico, respectively, to be nheld as unearned
money pending final settlement of the title dispute and then
applied as earned or returned in accordance with such final

settlenent.

IN WITNESS WZEREQOF, the parties hereto have caused
this agreement to e executed and have set opposite their

.respective names the date of execution.

SOUTHERN UNION PRODUCTION COMPANY
{

By 7 C__ »M

Vicé President - 7

Date

-23




Mg, /O /fA/j‘

4
// Date

Cleeg 10 1948

./ Date

=ty

ate

g 1, /77(/
by

ate

/2, /LY

@% /6 7L

(/Date' " g -
) 7 .
LIV [ i o

W .
2/ ~/7#& 26 lpe B tb0s B Op s 77
ate i
P /‘4‘.4___-‘ A-A R

CoctopesT, 23, (755 Wﬁb

¢ Date

Date

Date




STATE OF a&,“; SZEﬁi& )

COUKTY OF ﬁéfiQu4*L¢/

On this _ /o day of 41;*3“;f , 19457 before me

personally apnesred s Ko ose @7 ante ngmztg.ag Ihoare
} , to e hdown to e tae person_S

¢egcrived in and waio exgcgtea the forezoing instrument, and
; acknowledged that they executec tne sane as
s yaesnckand deed. /

5y OfflClal seal the day and rear in thnis certificate

@(H«;g i,

¥otary Puplic

COUITY OF 4557 L )
On this _ /o day of CLLLGh;ﬁ“, 1943{, before me
personally apneare . / :

*
Y P to de ti oerson <
, fouteq tie for6001n5 instrum¢nt, and
£ &ted that;j:he executed tne sane as EQL
free,aot,and deed.

WITFESS ¥EER

L, S

ECF, I have hereunto set my hand and
dav and yvear in this certificate

&K

wotary Puoliic

v to oe the person S

descriced 1n and w.o excoubed tae f3r6601n instrynent, and
acknowledged tﬂot-f”ﬂe#i gxecutet the saae as :;gi

' 3 at and deed.

-

F'd -

- IN WITPESS "ZERECF, I rave hereuntc set mvy hand and
‘ay offlclal seal the day and year in t-is certificate

Gritten.

iuion expires: Totery PUAIC




TEXAS
STATE OF NERIERDCXK )

COUNTY OF parias )

On this 13th day of _ August , 1948 bvefore me appeared
S. A, Thompson , to me personally known, who, being by me duly sworn, did
say that he is the Vice-President of Magnolia Petroleum Compahy .

seel affixed to said instrument is the corporate seal of said corper tf
instrument was signed and sealed in behalf of said corporation byauthq
directors, and said __S. A. Thompson acknowledged /gt
act and deed of said corporation.
Witness my hand and seal.

My Commission Expires: JOAN S'Fﬁ?«‘;’ﬁu ﬁm

.in and fu‘x xé \1&12!%!. chd.s

June 1, 1949




STATE GF )
gss

COUKTY OF

On this day of , 19 , hefore
me perscnally appeared s
to me personally known who being by ue duly sworn, did say
that he is the Fresident of

and that the seal o2ffixed to sald instrument is the corporate
sehl of said torporation, and that said instrument was signed
and sezled in behalf of S;ld corporation v authority of its
Board of Directors, and ssid
acknowledzed szid iastrument to be tae free act and deed of

said corporation.

IK wITHESS WHESECF, I aave aereunto set my 1and
and affixed my official seal on this, the day ané yvear last
aoove written. ‘

Hotary Public
Iy Commission Exvires

STATE OF 2y ne/ %
33

COUETY OF AJe e )

On this /22 day of JQZ%?ndi/ 19___, before
me p&rsonally appezTred q O Lot

to me personally known who peing by me/duly sworn, did say
that Zf is tne Zecos President of

H

anc thet the seal affixed to s21d instrument is“the cefoporete
seal of said corvoration, and that said instrunent was sizned
and sealed¢ in behalf of said corporation oy authority of its
Board of Directors, and said QO o, o
. acknpwledged sald instrucent To bedne free act and deed of
gid~corporation.

i I§ #ITVESS WHERZOF, I hzve .aereunto set 2y hand
'fixed nmy official seal on this, the day and year last
Written. :

VJQOﬁ:ISSIOn LXpires
< "FAYE GRIFFIN

= Nrlya County, Texdl




STATE OF Jleed oy to
CIUKTY OF E Ly

On this _ /J da 194 J'bore me

. to ae iovnh to e tae DETSON S
Geéscrived 1inm and vio exXxecatec tne foregoing i1nstruunent, and
o JA,,&C[uOﬁlea red tnat +ﬂe7ﬁ executed the sane aS Thep

IN WITHEESS W:-EREQF, I have aereunto set =y hand and
official seal tbe dav and re2r in tuis oertmflcate

Notaiy ic

. ’ )L. - 4
L STATZ CF __ /ey /2%“ )
i COULTY OF Ao oo e. )

On this ,, day of QQL(E:f' , 194c§ before me
Ily a.p-‘:earea J‘ f /  ABK . s 4/ ;.uqq._#_(__

¥£0 execu eq the foreH01n5 1nstrum¢nt and

‘efred that ~ 'new executed tre saue as ‘ULL
’jct ané deed.”

" WITYESS W=FRECF, I have hereunto set wmy hand and

/-ny offlcial seal thae day and year in this certificate
eowe*mritten.

N~ - N~ - ) y
:ion expires: aotary Pucliec

r e b N

ST aTs OF v&&d
COGITY OFM e l_

on|thie /2 gay of L /vewr, . 1945 befor
personally appezred ' Efélzyql < ﬁi éfj%il<<,z

, me xnown tﬂ’oe the perscn_g
descrited in and w.o executed tac fdre¢01ne instrunent, and
acknowledged that £_ne ¢ executed the same as
free act and deed. /

b—h e N

é/r

o I¥ WITEVESS "ZERECF, I rave hereuntoc set my hand and
gfzx%gd ﬂy'offlolal seal tne day and year in t-is certificate

Kotery Puclic

aﬁj{gi&\‘

'lmmm\“ 3




STATE OF VZW

COUNTY OF L

On this _4~ day of () (et g, 194 £, before me
pe@mll* apoeared . ‘ LA et Forr

< , 6 P \tuown to ve tnre/person g
fescrived/ ii and wap eXecuteG the fongoing instrunent, and
acknowlglgzea that ne ¢y executed tne sane as zé{e/,«
free act and deed. /

IN WITEESS GLEREOF, I aave hereunto set mr hand and

Yotery Puolic

, e known to/
¥nc weo eéxetutea the foregoing instrument,
‘d that £ he ¢ executed tne saue as Fhe,,
d deed. ?Z

[¥ WITFESS WEFRECF, I have hereunto set wmy hand and
ly official seal the day and year in this certificate
1tten.

€. RERRY, Nota-, Public
In and fo: Ei Tas: Cuunty, Texas

v . . Mg comn.ission expires Jure 1,_1949
1ission expires:

ST.‘J.TE @F % )
COUHTY OF &/Ox)w )

On tiis R 3 éé‘ay of , 184 J  ogPore me
R?Zizzgily appesrea /gai;m Zﬁﬁdu/

, t0 me xnowdh to ve the person.s
descrived in and wio executed tae foregoing instrurent, and T
acknowledged thsat Z_ne executed the sane as ZZe,‘r

free act and deed. ;#

xotary Puolic OfL

. IN @ITTESS IERECF, I rave hereunto set my hand and
e8ffixed my official seal the day and year in t-is certificate
goove-written.

Bty
it

,..,-7.' k'k("*"{‘ o - . - p >,
ﬂ\ “@gmtission expires: » Nd}?%? Puclic
I Erans sen Gl bl WAROLN & YOS S Naterr Pubfe Rt masd
: U“\__x n é 00, Texas., My Commission Explres June 1, 1944
Ve
k%

o e
R TTTIRTIC L




STATE OF (fziéyéarrvg4uf )

COURTY OF
On this _Z%f %ﬂzﬂ , 194 £, vefore me
sonally @on e ,4} eau%¢ﬁf
522224ﬁpm, ‘ ae xnown to e the verson s

, Eescribedéin and V.0 eXxecutec tne fore“01nc nstigzent and
't_amxncwled &d that £ he gy executed the sane as sy
: 1 ‘deed. 7¢

¢,

(2 :
/Notery Puolic

COULTY OF _ )
On this day of
persorally anneare

194

nramaae ¥

vefore me

3

to me known to Oe the vperson
descrived in end wio e€Xecuted the foregoing instrument, and
acrxnowlefed that _ _ne_ executed the sane as

free act and deed.
IF¥ WITFESS ¥=ERECF, I aave hereunto set wmy hand and

affixed ay official seal the dav and year in this certificate
apove written.

sy comnission expires: votary Puclie
STaTZ OF )
COUATY OF )

On tais day of , 194__, vefore me

perscnally agpecred

, to mé xnown t0 oe the person__
described in and w0 exccutea tae foregoing instruxzent, and

acknowledged that __he__ executed the sane as
free act and deed.

IN WITYESS " “ERECF I rave hereunto set my hand and

offixed my official seal ‘ne day and year in t:is certificate
aoove written.

¥r commission expires: Notery Puoclic




FOSTER UNIT AREA

EXHIBIT uBH EDDY COUNTY, NEW MEXICO

SCHEDULE SHOWING THE NATURE AND EXTENT OF
OWITERSHIP OF OIL AND GAS RIGHTS I ALL LANDS

IN THE UNIT AREA

FED LANDS

OWNERSHIP OIL AND GAS
LEASES OR APPLICATIONS

Albert Sidney Johnson

5% Sec. 13, S% Sec. 14, W; Sec. 22, ¥, Misw
Sec. 24, T. 20 S., R. 23 E.

J. BE. Moore

S% Sec. 22, I}, ¥35% Sec. 26, T. 20 S., R. 23 E.
Lots 1,2.3,4 and S48 Scc. 34, Lots 1,2,3,4 and
$45% Scc, 35, T. 203 S., R, 22 3.

M. C. Parrish, Jr.

All Sec. 23, T. 20 S., R. 23 E.
Vers Ross

SISW:, SB: Sec. 24, T. 20 S., R, 23 E.
M. W. Childress

N5, Mis} Sec. 27, 7. 20 S., R, 23 E.

largaret W, Childress

411 Sec. 28, T. 20 S., R, 23 E,; Lots 1, 2,
Sisat Sec. 33, T. 205 S., R. 22 B.

W. D. Welsch

A11 Sec. 25, 5353 Sec. 26, S3SY Sec. 27, ALl
Sec. 34 and 35, ¥, 20 S., R. 23 Z,

James Q. Marshall

A1l Sec. 33, 7. 20.S., R. 23 Z.

Lottie ¥. licore

Lots 1,2,3,4 and 5, S3SB:, SEESW: Sec. 31,
?, 205 S., R. 23 E,

R. B. Rodke
Lots 3 and 4, BiSW Sec., 18, T. 20 S., R.24 E.

Carlos Carter

Lots 1,2,3 and 4, 3w Sec. 19, Lots 1,2,3,and 4,

TAw) Sec. 30, Lots 1 and 2, B3NW: Sec. 31, T. 20 S.,

R. 24 L,

L4S CRUCES
SZTRIAL NUMBER

064766

063367

064754

064771

065883

066036

063311

063303

065881

065530

062885

0. OF
ACRES

1,360

1,435, 27

640

240

480

789,92

2,240

640

291,39

158.85

794.79




OWIERSHIP OIL AND GAS

LEASES OR APPLICATIONS LAS CRUCES
SERIAL TMBER
Barry R. Doolittle 066070

Lots 3 and 4, EiSW: Sec. 31, T. 20 S., R. 24 E.

TOTAL FEDERAL LANDS

M e e ar e an m W e e N aw w em e e em e

STATE LAWDS

PRESENT OWNER OF LEASE LEASE NO.

Magnolia Petroleumn Company 71626
dated 12-10-47

WiNB:, SWANE: Sec. 36, T. 20 S., R, 23 E.,
Lot 1, SiSW:, SWiSB: Sec. 36, T. 20% S., R.22 E.

Magnolia Petroleum Company B-10,044
dated 1-18-43

Swispl Sec., 36, T. 20 S., R, 23 E.

Magnolia Petroleum Company B-8341
dated 9-23-39

Lots 3 and 4 Sec. 36, T. 20} S., R. 22 E.

Magnolia Petroleum Company B-9377
dated 11-7-41

SZiNE: Sec. 36, T. 20 S., R. 23 E.

Magnolis Petroleun Company 3-8109
dated 4-11-39

BiNW: Sec. 36, T. 20 S., R. 23 L.

Magnolia Petroleum Company B-8890
dated 11-25-40

NWiNW: Sec. 36, T. 20 S., R. 23 E.

Qtto Behrens B-9797
. dated 9-3-42
SWiNw: Sec, 36, T. 20 S., R. 23 E,

J. 7. Boswell and S. J. Dooley B-9373
dated 10-30-4]

Fwisw: Sec. 36, T. 20 S., R. 23 E.

Atkins S. Hopkins B-10265
dated 4-26-43

Swisw: Sec. 36, T. 20 5., R. 23 E.

Harry G. Van lote B-.9983
dated 12-29-42

I'BZSW: Sec. 36, T, 20 S., R, 23 E.

NO. COF
ACRES

159.73

9,229.35

ACRES

285.88

40

87.26

40

80

40

40

20




DPRESENT OWNER OF LEASE

Magnolia Petroleum Company

SE:SW: Sec. 36, T. 20 S., R. 23 Z,

Southern Union Production Company

¥YBE;SE: Sec. 36, T. 20 S., R, 23 E.

Magnolia Petroleum Company

SE:sp:, NWSE: Sec. 36, T. 20 S., R. 23 E.

Magnolia Pet, Company

Lot 2, Sec, 36, T. 205 S., R. 22 E.

Magnolia Petroleum Company

SEiSB: Sec. 36, T. 205 S., R. 22 Z.

Sauke Y /Rsi¥B#¥ Magnolia Petroleum Company

Lot 4 Sec. 32, T. 204 S., R. 23 E.

liagnolia Petroleum Commany

SWrSW: Sec. 32, T. 205 S., R. 23 &,

TOTAL STATE LANDS

TOTAL LAWDS IN FOSTER UITIT ARTA

B-8272
dated 8-1-39

B-9845
dated 10-1-42

B-9845
dated 10-1-42

B-9426
dated 12-4-41

B-10061
dated 2-9-43

B-10061
dated 2~9-43

B-10191
dated 3-31-43

10,291.91 acres

RECAPITULATION

P P e T~ NP~~~ §

Federal Lands .
State Lands . . .

TOTAL NWMBER OF LCRES IN
FOSTER WIT ARZA

.. 9,220.95 acres
. 1,0

,061.96 acres

. .10,291.91

ACRES

40

40

80

44.94

40

43.88

40

1,061.96




sCLTDULD

Description
5% Sec. 13, mw Sec
zp Sec., 22, Ni, 1'%
Sec. 24, T. 20 Sey
Sz Sec., 22, Niyy; NySy
Sec. 26, T. 20 S.

Lots 1, 2 35k & c:
34, Lots H 2,3, L&
See. 35, T.

bHHmmo.mw,H.mo
R. 23 F

SHSWE, SE+ Sec. 2k,
T, 20°S., R. 23 E.

£11 Sec. 28, T, 20
R. mw m.v hOdm w“
S4SEy Sec. 33, T.
S., R. 22 E.

£11 mmo. 25,

..tm.uM mmo. -

O(l —Leww mm “e

No, of
Lcres
4w:u 1,360
R.23 T.
H_..qf.wmu
Fru\w sw
OOI
m S
o 6L0
240
480
789.92
%
mum:o

26; S48% Sec, mﬂw All

See. wr and 35, T.
Do Nw e

20 S.,

r:HbHH g

L.E FOSTER UNIT AGREEMENT
FEDERAL LANDS

T.as Cruces
serial No.

064766

063367

COMT T

064771

065883

066036

063311

% Rovalty
Payable to
United
otates

1 7

1007

A7
“_nmh\o

7
Hm U;ML

12 u.\&

Record Owner.

of Lease or
~Apvlication

albert Sidney
Jolnson

J. 5. Moore

oy
s

Vera Ross

M,W.Childress

Margaret W.
Childress

W. D. Welsch

SHOWING THE wmw012H>Ot AND KIND OF OWNLRSIIIP OF OIL AND GAS INTEREST IN ALL LANDS
IN

% of Cverriding
Boyalty Uncer
Cption Agreement,
Cperating Agree-
ment or Agssign-
ment and Cwner

Albert Sidney
Johnson, 2% under
Cption Agreement

T ™
Y a 1 a

toore, 3%
under Option

Lareement

i.C.Parrish,dJr.
2, under Option
Agreement

Vera Ross, 2%
uncder Option
Agreement

M. W.Childress,
3% under Option
Agreement

Margaret W,
Childress, 3%
under Option
Lgreement

W. D, Welsch
3% under Option
Azreement

Worliing Interest
Cvmer and % of
Interest

Magnolia Petr.
Co., 855%% under
Cption Agreement

zmmwowww Petr.
Co. 845% under

Ontion Agreement

Maznolia Petr.
Co., 654% under
Cption fgreement

Magnolia Petr.
Co., 85%% under
Cption Agreement

mebowwm Petr,
Co., 845% under
Option >mwomamsﬁ

Magnolia Petr.
oo., 845% under
Cption Agreement

Magnolia Petr.
Co., 844% under
Cption Agreement




Tract Ilo.

10

11

12

Tract No.

13

1k

Description

o. of Las
Acres verisl No.

Cruces

% Rovalty
Payable to

Record Ovmer
of Lcose or

% of Overriding
Rovalty Under

Voriing Interegs~
Cviner and % of
Interest

Maznolia Petr.
1,7

Co., 84&i under

Cption Asreement

Magznolia Petr.
Co., S%¥ under
(ption Agreement

Ems:oewm Petr.
Co., 65¢% under
Cption Lgreement

Magnolia Petr,
Co., E55% under
Cption Agreement

Z@mﬁowwm‘@@ﬁw,
Co., 35450 under
Uption Agreement

ding Hoyalty

United Application  Cption Agreement,
States Operating Agzree-
ment or Assizn-
ment and Owner
A11 Sec. 33, T. 20 S., ELC 63203 1259 Janes 0. Janmes ¢ .Marshall
R. 23 E larsnall 3% under Option
Agrecenent
Tots 1 mqw,:w & 5, 281.39 065E81 12%5% Lottie F. Lottie I'. HMoore
mhcmlm mmmm: Sec.31 iioore 3% under Option
T. 20% 5.4 Re 23 Agreement
Lots 3 & 4, THSVE 158.85 065530 1245 R. B. Rodke R. D. Rodke, 2%
Sec, 18, T. 20 S., under Option
R. 24 =&, Lzreement
Lots 1,2,3 & 4, TaWy Sec. 794,79 062685 1254 Carlos Carter Carlos Carter,
19, Lots 1,2,3,4, MWEM 2% under Option
Sec, 30, Tots 1 & ot«wiz Agreement
Sec.31, T. 20 8., R.24 I,
Lots 3 & k4, ﬁ, W 159.73 066070 125% Earry R. Larry R.Doolittle
Sec. 31, T. 2C S.,R.24 T, Doolittle 2% under Option
N o Lzreement
Total Federal Lands 9,229, om
STATE LAIDS Lease .
Description No. of Serial Fo. % of Royalty Record Owner & % of Cverri
Acres . & Date of Payable to jo of lorking and Owner
Lease ____ State of Interest | .
New Mexico
WENE, SULTEz Sec.36 285.88 1-1626 123% lagnolia Petroleum None
T. 20 S., R, 23 ., 12-10-k47 Company 8744
hOd 1, SySWz m: Sk
Sec. wm T. mo S.yR.
mz:mmw Sec. 36, T. 205., 4O  B-10,044 12+% Magnolia Petroleum lNone
R. 23 & 1/18/43 Company, 87+%

-Du




Tract ho.

15

16

pot
(@2

20

21

22

2L

25

26

Description

Lots 3 & L Sec. 35,
T. 20% 5., R. 22 E.

c:.ztw Sec. 36, T. 20S.,

ﬂ/.j JIXJ

r. mw “—J"_L-

H._..L:....;

R. 23 L.
AW Sce. 36,
R. 23 L.

VLN See. 36,
R. 23 T,

MVESUL Sec. 36,
T. 20 S.y R. 23
SUsSW. Sec. 306,
HO JO Cow m. mw
IToSWL Sec. 36,
T. 20 $., R. 23
SESU-: Sec. 36,
T. 20 S., R. 23
HESE: Sec. 36,
T. 20 S., R. 23
STUSEE, NUTSE:

T, 20 5., R. 23

Lot 2, Sec. 36,

T. 20+ S., R, 22

L.

™
-

™

il

j

e

Sec.36,

Sec. 36, T. 208.,

#Cres |

80

40

o
(&

B-8890
11-25-4

L-9797
9-3-k2

B-9373
10-3C-k1

B-10255
L.26-143

B-0983

12-29-42

% of foyalty
Payvable to
State of Hew
Mexico

1237

1244

Record Owner &
ing

% of Vor!

Interest

Magnolia Petroleun fone
Company, &7%%
Magnolia Petroleum None
5 1
Company, 87+%
Magnolia Petrolcum Arch Foster & Gertrude
Company, 05 L. Ermels, 24%
Macnolia Petroleum lone
17
Company, &7:%
(tto Deirens, 8749 lone
J.T. Boswell and Hone
S.J. Dooley, 8754
Atiiins 5. Hoplins, Hone
iyl Y e
ey
Larry G. Van Note, one
mﬂ.a.wo
propowpm woﬁwowmcs None
COEMU any, V 70
couthern Union Production  None
Company, 874%
llagnolia Petroleum  Franlk I.Mcllahon,
Company, 8hs%
Magnolia Petroleum ione
Company, 87+%

and Cwner,

nvg

3

w i Gverriding Royalty




28

29

Total State Lands

7

flo, of cerial No, j of Hoyalty
Acres & Date of Payable to
Icase . Otate of New
Hexico . _
Lo B-1C061 1255
2-G-13
43,8 B-10061 1244
2-0-L3
Lo 5-10191 12
3-31-43

TOTAL LAIDS

)
I

I FPCSTIR

~eAPITU

IFeceral lands . . . . .

State Lands

TOTAL NUMBER CF ACRLS IN

L} ° ° a < a

FFOSTZR ULNIT AREA . . .

UlIT enA -

, s T
LATIZ

° ° o ° °

o o a ° °
-5

° ° a ° °

€

Rececord Cwner &

% of YWorling and Owmer

% of Overriding Royalty

Interest
Magnolia Petroleum Hone
Company, 87+%
Maznolia Petroleun one
o1
Company, 874%
ilagnolia Petroleum Iarry Yukon, 3%
Company, SWi%

10,291.91 acres

.10,291.91

“lpe




