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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF WEW MEXICO

IN THE MATTER OF THE PETITION OF
STANOLIND OIL AND GAS COMPANY FOR THE
ADOPTION OF REGULATIONS ESTABLISHING
UNIFORM SPACING IN THE BLANCO POOL
IN SAN JUAN COUNTY, NEW MEXICOj
ESTABLISHING THE LOCATION OF THE INI=-
TIAL WELL ON EACH 320 ACRES; FIXING -
REGULATIONS AS TO THE SETTING OF PIPE;
AND FOR BACK PRESSURE TESTS OF THE
VARIOUS STRATA.
CASE NO. 163

ORDER NO. 799

ORDER OF THE COMMISSION
BY THE COMMISSION: |

WHEREAS, after due notice as required by law the Commission held a public
hearing in Santa Fe on October 28, 1948, to consider the petition of Stanolind
0il and Gas Company for the adoption of an order fixing the spacing of wells
and other field rules for wells hereafter drilled in the Blanco (Mesaverde)
Gas Pool, San Juan County, New Mexico, and related matters; and

WHEREAS, the Commission having considered the evidence adduced at such
hearing, pertinent information otherwise available in the Commissionts records,
the statements made and viewpoints expressed by interested parties at or in
connection with such hearing,

FINDS, from the evidence adduced:

A, That in order to eliminate waste of natural resources, protect
correlative rights, protect potable water supplies, and encourage develop~
ment in the Blanco (Mesaverde) Gas Pool, San Juan County, New Mexico;

Be That such pool has produced natural gas from the Mesaverde formation
for approximately 20 years, the entire gas production being from one well;

Ce. That by reason of the undeveloped nature of the pool and of the
general practices of certain operators, a fairly uniform spacing of one well
to each 640 acres has heretofore prevailed throughout the pool;

D¢ That in view of present evidence and development it is not economical-
ly feasible to drill more than two wells to each 640 acre section, and accord-
ingly, that more dense spacing may be conducive to waste and will unnecessarily
increase the cost of development and production.

E. That for wells hereafter drilled, a general spacing pattern of one
well on a unit of 320 acres, substantially in the shape of a rectangle, is
required to protect the equities of those having interests in wells heretofore
drilled on 320 or 640 acre tracts, for which general spacing pattern the pool=
ing of properties should be encouraged when necessary;

F. That gas production and the gas productive area of the pool is likely
to be substantially more extensive than the presently developed position
thereof;

Ge That waste, will result in drilling of wells in the pool, unless
special rules and regulations are adopted for the prevention thereof;

He That all evidence indicates that the sise, outline, trend and reser=
voir conditions of the pool is not exactly known, and substantial revision of
all present data may become necessary as development proceeds, necessitating
future revision of certain parts of this order;
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I. That in view of the very incomplete knowledge of the pool, it is
necessary to require all operators to make complete core analysis and other
special tests of the Mesaverde formation until the pool is more completely
developed; and

J. That, while the Blanco-Mesaverde gas pool has been commercially
productive for approximately 20 years, it has not heretofore been subject
to cooperative action representative of the common interest of all operators
or lease holders within the area, and there are an undetermined number of
small landowners or lease~holders whose total holdings are either less than
320 acres or includes portions of 320 acre tracts,

THEREFORE, IT IS ORDERED that, effective on the date of this order, the
following rules and regulations shall apply to wells hereafter drilled or
completed or re-completed to the Mesaverde pool in the Blanco area, defined
below, in addition to the Commission's applicable rules, regulations and orders
heretofore or hereafter adopted to the extent not in confliet herewith:

Sectiomn’l, No well shall be drilled or completed or recompleted, and no
Notice of Intention to Drill or drilling permit shall be approved, unless

(a) such well be located on a designated drilling unit of
not less than three hundred twenty (320) aeres of land,
more or less, according to legal subdivisions of the
United States Land Surveys, in which unit all the
interests are consolidated by pooling agreement or
otherwise and on which no other well is completed, or
approved for completion, in the pool;

(b) such drilling unit be in the shape of a rectangle
except for normal varlations in legal subdivisions of
the United States Lands Surveys, the north half, south
half, east half or west half of each section of land
constituting a drilling unit;

(e) such well shall be located 330 feet from the center of
either the northeast or southwest quarter of the seetion
subject to variation of 200 feet for topographic conditions,
Further tolerance shall be allowed by the Commisslon only
in cases of extremely rough terrain where compliance would
necessarily inerease drilling costs.

Section 2, The special rules and regulations for the Blanco (Mesaverde)
pool contained herein shall be limited in their application to the present
4200=5100 foot productive horizon where the productive sands are contained
between the top of the Cliff House Sand and the base of the Point Lookout
Sand of the Mesaverde,

Section 3., Proration Units: The proration unit shall consist of 320 acres
or (a) a legal U, S. General Land Office Survey half-gectiom and (b) the
approximate 320 aore unit shall follow the usual legal sub~divisions of the
General Land Offiee Seection Surveys and (o) where proration umits lie aleng
the edge of field boundaries described in Section 1 above, exceptions shall
be permissible in that contiguous tracts of approximately 320 acres, follow-
ing regular U.S.G.L.O. sub-divisions, may be classed as proration units.

A. The pooling of properties or parts thereof shall be permitted, and,
if not agreed upon may be required in any case when and to the ex-
tent that the smallness or shape of a separately owned tract would,
under the enforcement of the uniform specing plan of proratiom
units, otherwise deprive or tend to deprive the owner of such tract
of the opportunity to recover his hst and equitable share of the
crude petroleum oil and natural gas in the pool; provided, that
the owner of any tract that is smmller than the drilling unit estab-
1lished for the field, shall not be deprived of the right to drill
on and produee from such tract if same can be done without waste;
‘but in such ease the allowable production from such tract, as com=
pered with the allowable production therefrom if such tract were a
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full unit, shall be in the ratio of the area of such tract to the area of
a full unit of 320 acres.

Section 4. Casing and Cementing Program:

A. Surface Pipe

The surface pipe shall be set through the shallow potable water
bearing beds to a minimum depth of 250 feet and a sufficient

amount of cement shall be used to circulate the cement behind the
pipe to the bottom of the cellar, This surface casing shall stand
cemented for at least 2/ hours before drilling plug or initiating
tests., The surface casing shall be tested after drilling plug by
balling the hole dry. The hole shall remain dry for one hour to
constitute gatisfactory proof of a water shut-off.: In lieu of the
foregoing test the cement job shall be tested by building up pressure
of 1,000 psi, closing the valwes, and allowing to stand thirty minutes,
If the pressure does not drop more than 100 lbs, during that peried,
the test shall be considered satisfactory. This test shall be made
both before and after drilling the plug. In this regard 21l fresh
waters and waters of present or probable future value for domestic,
comrercial or stock purposes shall be confined to their respective
strata and shall be adequately protected by methods approved by the
Commission, Special precaution shall be taken in drilling and aban-
doning wells to guard against any loss of artesian potable water from
the strata in which it occurs and the contamination of artesian
potable water by objectionable water, oil or gas, The Commission shall
be notified at least 24 hours prior to the condueting of any test,

Be Produetion String

The production string shall be set on top of the Cliff House Sand
with a minimum of 100 sacks of cement and shall stand cemented not
less than 36 hours before testing the casing, This test shall be
made by building up a pressure of 1,000 psi, closing the valves, and
allowing to stand thirty minutes. If the pressure does not drop
more than 100 1lbs. during that period, the test shall be considered
satisfactory. '

C. Genersl

A1l cementing shall be done by the pump and plug method., Bailing
tests may be used on all casing and cement tests, and drill stem
tests may be used on cement tests in lieu of pressure tests, In
meking bailing test, the well shall be bailed dry and remain approxi-
mately dry for thirty minutes. If any string of casing fails while
being tested by pressure or by bailing tests herein required, it
shall be re-cemented and re-tested or an additional string of casing
should be run and cemented., If an additional string is used the
same test shall be made as outlined for the original string, In
submitting Form C~101, "Notice of Intention to Drill", the number of
sacks of cement to be used on each string of casing shall be stated,

Rules 6, 8, 9, 10, 11, 12 and 1/ of Order No, /4 of the Cormission, effective
8/12/35, should be followed,

Section 5, Tubings Any completed well which produces any oil shall be
tubed, This tubing shall be set as near the bottom of the hole as practicable,
but in no case shall tubing perforations be more than 250 feet from the bottom,
The bottom of the tubing shall be restricted to an opening of less than 1" or
bull=-plugged in order to prevent the loss of pressure bombs or other measuring
devices.

Section 6, Special Equipment: Any well which produces oil shall be equip~
ped with a meter setting of adequate size to measure efficiently the gas, with
this meter setting to be installed on the gas vent or discharge line, Well-Head
equirment for all wells shall be installed and maintained in first class con-
dition, so that static, bottom hole pressures and surface pressures masy be
obtained at any time by a duly authorized agent of the Commission. Valves shall
be installed so that pressures may be readily obtained on the casing and also




on the tubing, wherever tubing is installed. All connectiong subject to well
pressure and all well-head fittings shall be of first class material, rated
at 2,000 psi working pressure and maintained in gas tight condition. Braden-
heads rated at 2,000 psi shall be installed on all production string and braden-
head connections maintained in gas tight condition. There shall be at least
one valve on each bradenhead. Operators shall be responsible for maintaining
all equipment in first class condition and shall repair or replace equipment
where gas leasksge ocecurs,

Section 7. Safety Requirements: Drilling boilers shall not be set
closer than 200 feet to any well or tank battery. All electrical equipment
shall be in first class condition and properly installed,

Section 8. Shooting of Wells: Wells shall not be shot or chemically
treated until the permission of the Commigsion is obtained, Fach well shall
be shot or treated in such manner as will not cause injury to the sand or
result in water entering the oil or gas sand, and necessary precautions shall
be taken to prevent injury to the casing. If shooting or chemical treating
results in irreparable injury to the well or to the oil or gas sand, the well
s;al} b? properly plugged and abandoned. (See Rule 42 Order No. 4, Effective
8/12/35

Section 9. Testing of gt A1l wells drilled throush the Point Lookout
Pay will be tested by means of separate back pressure tests in accordance with
the methods adopted by the U. S. Bureau of Mines (Monograph 7) of (a) the
Cliff House Pay (b) the Point Lookout Pay (e¢) both pays commingled with a mini-
mum of three stabilized readings from a total minimum of three different sized
orifices.

A, Wells which penetrated the Cliff House pay only will take minimum
of three stabillized tests covering a total of three different sized
orifices,

B. The foregoing tests shall be taken either in the vrocess of completion,
or in drilling, or by means of packer separations between the Point
Lookout and Cliff House pays after completion. All tests should be
certified and filed with the Commission, and the Commission shall be
notified at least 24 hours prior to conducting any test.

@4 Annual back pressure tests, using total of three different sized ori-
fices, shall be taken in June, July or August on each completed well,
Each test must be stabilized and plotted as a straight line function
on logarithmic paper as outlined in U. S. Bureau of Mines Monograph 7.

D, Within six months of the effective date of this order, and every six
months thereafter, there shall be a meeting of all operators within
the Blanco-Mesaverde pool in the Commission offices in Santa Fe, New
Mexico, to present and discuss new information and data gathered subsew-
quent to the effective date of this order, The Commission may discon-
tinue these meetings when in its opinion, the pool has reached a stage
of development where such meetings are umnnecessary.

Section 10, Protection of Minersl Deposits: Since the Menefee coal beds
bear some gas and since these coal beds are of non-commercial value, Rule 20,
Order No. 4 of the Commission dated 8/12/35 shall not apply to this field.

Section 11, Gag Wagtage: Mesaverde gas shall not be flared since this is
principally a gas reservoir and any well not connected to a commereial or
domestic teker shall be shut~in until such market is obtained., Wells in this
field shall tepermitted to produce and market gas, as long as such can be done
without waste, equitably between proration units for the field,

Section 12, Bradenhead Gas: Bradenhead gas shall not be used either
directly or expansively in engines, pumps or torches, or otherwise wasted. It
may be used for lease and development purposes and for the development of near-
by leases, except as prohibited above., Wells shall not be completed as Braden~
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head gas wells unless special permission ig obteined from the Commission.

Section 13. Any provision herein to the contrary notwithstanding, the
Commission may, and in proper cases will, on petition or on its own motion,
by order entered after notice and hearing to the extent required by law,
grant exceptions and permit drilling locations to become effective, thereby
authorizing the drilling or completion of wells in the pool not conforming
to the requirements of Sections 1 through 12 above if the Commission shall
find that the property sought to be drilled would be deprived of an oppor-
tunity to produce gas from the pool in the absence of such exception, or ir-
respective of such findings, if the Commission sghall find that by reason of
all circumstances an exception is proper in the prevention of waste, or undue
drainage between properties, or otherwise in the exercise by the Commission of
its jurisdietion over the spacing of wells or its other powers conferred by
law, express or implied.

IT IS FURTHER ORDERED that, in accordance with recommendations of the North-
wegstern New Mexico Nomenclature Commitlee approved and adopted by this Commise
sion, the Mesaverde gas producing pool in the Blanco area, to which this order
arplies, is defined to include the following described land in San Juan County,
New Mexico?

Township 29 North We
A1l of seetions 3, 4, 5, 10, 11, 14 and 15,

Township 30 North e 9 West
Sec. 7, 8/2; Sec. 8, 8/2; 211 of sections 16,17, 18,
19, 20, 21, 22, 27, 28, 29, 30, 32, 33 and 3k

A11 additional lands located within one-half (1/2) mile of any land in the
pool as defined or as it may be extended shall conform to these rules and
regulationsy provided, however, that such pool shall in no event be extended
go as to include any lands now or hereafter included by the Commission in some
other producing area formally designated as an oil or gas pool in the Mesaverde,
provided, further, by order of this Commission the pool may be redesignated
from time to time so as to embrace other lands in the vieinity which are be-
lieved, on the basis of additional developments, to be capable of producing
gas from the Blanco pool, whether or not such other lands shall have been at one
time included in another designated field or pool producing from Mesaverde.

Entered and adopted by the 0il Conservation Commission this 25 day of February,
1949,
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SEPURE THa oIi CulochVATION CUM 510N
CF Tia STATS OF MBS MEXICO

1l PHE MATOER OF THE “ETITICN COF
STANCGLIKD CIL AKD GAS CCHPANY PCH THi
AUCPTLUN OF neGULATIONS ZSTABLISHING
6LO-ACRE SPAC.HG LN THi BLANCD FIiibd
IN SAN JUAR GUURTY, REW LEXICO;
LSTABLISHIRG [HE LOCATICH OF (Hbh [iie
TIAL WELL (K EACH 640 ACHES; FIXIKS
HiGULATICHS A5 TC THE SKEITING CF PIPL;
AN FOR BACK 7RESSURK TESTS (F THE
VARICUS STHATA.

BY (L CCuLISSION:

FHEREAS , after due notice as required by law the Commission held & public
hearing in Santa Fe on October 28, 1948, to consider the petition of Stanciind
Uil and Gas Company for the adeption of an order fixing the spacing of wells
and other field rules for wells heresfter drilled in the Blanco (Mesa Verde)
Gas Field, “an Juan County, New ilexiee, and re¢iated matters; and

JHEREAS, the Commissien having coneidercd the evidence addueed at such hear-
ing, pertinent informstion otherwise available in the Commission's reccrds, the
statements zade and viewpoints expressed by interested parties at «r in conneetion
with such hearing,

FINDS, from the evidence sdduced:

A. T.at in order to eliminate waste of natural rescurces, protect co.relstive
rizhts, protect potable water suppliies, and encoursge development in the 3ianco
(Mesa Verde) s Fleld, San Juan County, Hew kexico;
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CACL NG, 163 (CINT'0,)

THAGEFCRE, IT 13 CRUSRED that, efyec.'ve on the date of this order, the follow
ing rules and regulations shall appiy Lo welis aereafter drilied or conpleted or re~
cormpleted to the Mesa Verde Section i. the Jianco (Mesa Verdis) Gas Fieid. defined
below, in ad:dition to the Commission's applicable rules, regulations and orders
nerstofore o hereafter adopted to the exvent not in confliet herewith;

1. fhe field limits are defined as foliows: Gtarting at a point in the center of
Zection 2 T-30-N R-9~¥ NMPX easterly to the cemver of Section i =30« i~ Bouth

uw center of Gection 9 T-30-N Re$-4 ; cast Lo eemier of Section 10 T-3Ck Rem§=ii}

south to center of Seetlon 15 Tw30-N fi-j«i; cast Lo center of Seetion 14 T30l b}
south to Section 23 T-30=N R-9-i; oa8t to center of Jection 24 =30-K H=9-:: south to
Section 36 T=30~H Re9-¥; e8st to center c¢r vection 31 F=iC~i Bei—idj SOUTI ¢ genter

of Section 30 T-29-H R=-8-#) west to center of Sectlion 27 [=-29-N B=9-i3 a0ith to center
of Seetion 22 T-29-K R-7-4; west t¢ center of heetion 24 [-2Y-N K~9=i; north to center
of “ection 9 T-29-R R-9-%; west to center of Seciion 8 29~k R-9-¢; ncrth to center
of Section 5 T-29-K R-9-W; west 1o cenver of Sectdon & T-29=N li=Y~i; north Lo Seection
31 7-30-H R-9-%; west to eenter ci Section 36 T-3U-N R=10-i; north to center of Section
25 P-30-N B=10-W; west to center of lection 26 I-3U-K R-10-W; north to point of begzin-
ning embrecing approximately 31,540 scres,



e The speclil rules and resulit laneo (Less Vool feld eonteined
heroin shull be limlted in their ; » o the prosent 4200-5100 Yoot provuctive
horizon whrare the productive sand& 10 C?r*‘l‘ﬁu batween the ton of the 1477 @ ouse
and arxi the hese of the Folnt loolkoeut wnd of the <esa Veris,

3. ;rgratign Units: The prorution uu’s <nall econsist of g&; agres or (o) a le-al
Ve e Tenepnl land oifice urvey wectlor . (b)) the L p S0 sere unit shell

follow the usw:l legal sub-divisions of the icneral Land office .eetion Surve vg and
(¢} where proration units lie alons the wdoe of field bouwiurios fescribod in

jection 1 above, exceptions shull be permissible in that cortigsuous tracts of Lopro.-
imately 640 acres, following reguliur .00, 70, sub=~divisions, v, ho classcad us
ororation units.

L

e ihe pooling of nropertics or and,
1f rov apreed apon ma) Lo e uls AN CaBh WIeN : ¥ actent
that the smallness or shupe of . zeparately ouned tract would, wunder
the arforcement of the widfers spaeins plar of promtion wnits, other-
wise deprive or tend to fdurrive Lhe owner of such trust of tha
oproctinity to recover hiz ‘ust and eqmitable ghare of th: erude
netrolewn 01l and naturel gas in the pool; provided, th:t the ouner
of any tract that ls smaller thw the drdlling it ostablished for
the Tleld, shall not be deprived of the risht to drill on and produce
from sueh tract if sawe can be %mexstmmtwaﬂ@;*%tiﬂsﬁdz@me
the allowable production 7rom such triet, us compered with the sllowe
able pro’uetion therefron 'f ruch tract were a Mull wnit, shul be in
the ratio of the area of =meh Lot Lo the arss of s 0171 ynit,

thorsol ghall he o

be spacing l.ocabion of ellsr Initiallr, eiclh: pormit to drill shall be restricted
to a loestion ut Lhe center of the ' “’h p? sach section, hased on the ususl Lo 1 Ul
diviaions of the L,dsliels®s survers ith & tolerinee o7 330 feob in sy directio

from the center of ihe guarter sectiorn.

&

ite  “hen wny well 3s to be drl © 4 procsgtion unit iz on oan
irrerularly shaped trect anu the unit borders the +iclc limdis as
hereinbefore outlined, an &ltnfﬂ&th Locmhian mzy be choson in the
center of the SW/h of the usw:l U.3,4,L.0. Survey sub-divisions with
a 330 foot tolerance.

5 Lasing snd Cemsntinyg Program:

ae surface Il
The surface pipe shall be

pa

3 arowch the shiilow molsble water beurdng
beds to ¢ minlmus deptu of gyﬁ LG a guffielont coowd of conent
sha 1 be ugsed to clreuluate the eocont behind the -ipe 4o the bouton of
the callar. The surfase cusine shall be tested arter drillin: plus by
badlin: the hole drye. The swle sh.?1 premain dry Jor orie hour to
constitute satisfuctory proof of o woter shut-off, This .urf.ce cusing
shall stand cemented for it least 24 hours before dpil iy plug or in
lieu of the forerocing test. " he couent job shall ve tosted by bullding
up & pressure of 1,000 1b., closing the valvee, and allowing to stand
thirty =inutes., If the -ressure Jdoss not Jdrop more than 10U 1bs.
durlng that period, the tost shsll be considered satisfaetory. This
test shall be mude both before and »ftor drilline the -lus, In this
regard a1l fresh waters erd vatersa of oresent or vrobible future value
Tor domestic, cowerelal or stoek wurposas shall he esn?ned to theip
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respeetive strata and sholl be adesvately protectod b nethods
souroved by the Uomddasion.  ipecial precautien stall be takan
in drilling and abendening welles to puard ageinst any loss of
artesiun petable water from the strata in which it ocours and the
contomination of artesian potable water by objeetionable water,
oil or [&a.

3. Iroductien Jtring
The production strinz sh:il be set on top of the TUliff louse sand
with & vdnlmum of 100 saciks of eenent and shsll stand cuserted not
less than 36 hours before testing the cesing. This test shall be
mide by bullding up 8 pressure of 1,&0@ wai, elosin; the valves,
and allowing to stani thirty =dratea, ? tha hr@ssure nes not
drop core than 100 lbs. durlins that naried, the teost shall be
conss . ered satlsfactors,

e Ueneral
-1l comenting shall be done by the ~uwp and plue #:1ling
tests muy be uged on all casing and sement t@ats, and dr¢ll gtam
tsats mayv be used on cemont Lests Iin lieu of pressure tests, in
mxicing bailing test, the .oll shall be bailed drv and re aln acnrox-
imately dry for thirty mnules, 1f ony stein: of easiv. "cils »hile
bolns tested by preszsure or by ballins tests herein re uired, it
shell be re-cemented and re-tested or an eaddtions] strinc of casing
should be run and cemented. If . additional strins is used the
same test shall be made ws ouvtlined for tre orisinal strins. In
submitting Form C=101, "Votlee of Intentiorn to Drill", the nusber
ol saciks of esment to be nsed on euch strin: of emsinr shall be
stated.

fules 6, €, 9, 10, 11, 12 anu Vi of irder 0. 4 of the lowdssion, effective
8/12/35, should be followed.

6. Yubing: -ny cospleted well vhicih provucss any oll shsll be tubed. This tubing
shull be set as near the bottom of the hole as prictiecable, bt in no case shall
tubing perforations be more than 250 fest [rom the bottom. The botton of the tubing
shall be restricted to an opening of less than 17 or bull=plursrod in order to rrevuent
the loss of pressure bombs or other isasuring devices,

B2 .8 Any well which produces oil shall be e ulpped with s meter
setting of adecuate size to mnaaure efficiently the ges, with this meter setiirg to
be inastalled on the gas vent or discharges line. ,ell—ﬁeaﬁ euipment for all wells
ahr1l be installed and meintained in first clsss condition, wo that slatic, botton
0le rressures und surface pressures nay ba obtained at any time by o duly authorized
arent, of the “onzdssion, Valves sha’l be instzlled so that nressures may be readily
obtainad on the easling and also on the t hinrg, sherever tubine is Inastulled, 211
connections subleet to well pressure and ull well-head fittinss shall be of first
class matericl, rated at 2,000 pei workin- sres:ure snd maintairaed in cas ticht
concdition. Fradenheads rated at 2,000 psi i1l be inetalled on 211 production strin:
and braderhead sornections maintained in gas tirht eondition, Thare shall be at

lenast one valve on each bradenhead,

. afety Jesulrements: Urillins hollers shall snobt he sel eloser thes 30 T ot tLo

Lo
ury well or tank battery, 411 electrical e wipment shall be ' icst class condition
and vroperly instslled,
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Ga Shootin- of ells: llz shill wobt b shot or chesfezlly treated witil the
permisaion of the vemnissgion is obtzined. uach well shall be shist or trasted in
such rsnnsr w8 will not canae injury Lo the 4 or resullt in water entering the
ail or ras sand, and necessary precsubtions snall be taxen Lo prevent indury to the
casins. if shoobing or chamleal trestin: rosulis in irrepurable injury to the well
or to the oll or z&s sand, the sell sh 1l be properly plurred and a'endoneds [(es
ale 42 Lrder 0. 4, Hffmctive 2/13/35)

0. Pesting of Fayss a1l wells drilled trnrou h tha jodnt owwovt Tny will be tosted
by means of separate baek pressure tLests in aceordance with the methods wdopled by
tre Ue. 3. Hureau of idnes (Monegraph 7) of {a) the C1iff House “ay (b) the [oint
Lookout ray (o) both pays cozmingled with a minlmam of thres stabilized resdings Irom
a total minimus of three different sized orifices,

e wells whieh penetrated the "2ifY douse pay enly will take minirmuws
ez on botal of three different sizad

orifices,

3, The foresoing tests shall be taxen either in the »rocess of couxletion,
or in drilling, or by means of packer separations betwean the oint
Tookout and C11£7 Yeuse rays nfter completion. <11 tests should be
cartified and filed with the “owmmission,

e Ammual baek pressure tests, usin: total of three different sized
orifices, shall be taken in Juna, July or August on each completed
well. Jach test must be stabilized and pleot as & strairht line
funetion on loparithmdc naper as ouvtlined in ¥, I, “ureav of ' inea
Honograph 7.

11, Protection ef Mineral bepeosits: Simee the Yenefee conl beds bear some cas and
ginco these ¢oal beds sre of nonecommarci:zl wilue, ule 20, rder “o. 4 of the
Corsdssion doted 8/12/35 shall not mply to this field,

12, Cus sastere: Yesa Verde pas shall pot be {lared sinee this is principally «
ras reservoir and any well not connsetsd to a cowrmreial or domestic taker shall be
shubein wntil such market is obtaired, +21ls in this Meld shall be prruitted to
proiuce and market gas, as lopg as such car be done without aagte, eounitsbly betveen
proratior imits for the fisld.

13. Yradenhead Gamst Bradenhesd van shiil not be used sither directly oc expenaively
in enrines, puspa or torches, or ostherwice wasted. 1L may be usad for lease and
development pwrpesss and for the developnent of nearby louaacs, except «8 proidbited
above. dells siwll not be completed as 3rudeniesd gis wells mless spoesial peralssion
i3 obtained froz the Cewddssion.

Thig or er shell become effee: fve oo the “irglt day of tha —cuoiel’on montih next
suceecding the month in whieb asid orver s udouvted,

AMD 7 o oirpmdna 0 rDe That £003 ease remain open on tho such
further chauges or corrsctions in the sen Juen Cownty mules wo pay rrasent

T gt santa Ye, Uew “exico on the dar ind vesr hersirulter Jesignated.
States of Hew avlan
M1 Sonzervotion Sowmlasion
Ygrber

secretary



BEFORE THE OIL CONGERVATION COMMISSION
OF THE STATZ OF NEW MEXICO

CAGE HC. 163
CORDER G,

1. THE MATTER OF TiE FETITION OF
STANOL IND OIL ARD GAS CCOMPANY FOR THE
ADOPTION OF REGULATIC S ESTABLISHLING
640~ACRE SPACING IN THE BLAKCO FIELD
IN 3AN JUAN COUNTY, NoW MEXICO;
ESTABLISHING THE LOCATION OF THE
INITIAL WELL ON EACH 640 ACRLS;
FIXING REGULATI NS AS TO THE SETTING
OF PIPE; AND FOR BACK FRESSURE TESTS
OF TEE VARIOUS STRATA.

ORDER OF THE COMMISSICN

WHEREAS, after due notice as required by law the
Commisslion held a public rearing in Santa Fe, New Wexico on
October 28, 1948, to consider the petition of Stanolind Oil and
Gas Company for the adoption of an order fixing the spacing
of wells hereafter drilled in the Blanco Gas Field, San Juan

County, New kexico, and relzted matters; and,

WHEREAS, the Commission has received and considered
the evidence adduced at such hearing, pertinent informati n
otherwise available in the Comnission's records, the statements
made and viewpolints expressed by interested parties at or in

connection with such hearings

The Commission FINDS from the foregoing the following

facts:

1. That the Blanco Gas Field is productive of natural

gas from the Mesaverde formation,

R. That at the present time there is available to

the Commission insufficient Informetion to det:srmine accuratelv

he extent »f the sald field, the amrunt of §8S rescrves cone

tezined therein, and whetiier all wells drilled therein are located

in the same aas pool.,



3. That temporary uniform well spacing on units of
320 zcres each would enable more rapld determination of the
boundaries of the field than existing regulations, would en-
couraqge development of the field, would promote conservation of
materials, equipment, gas and other hydrocarbon substances in
the field, woa1ld enable greater ultimate gas recovery from the
field, and would be fair and equitable to all interested parties,

4, Thet more dense well spacing in such field at
the present time might be conducive to waste and might unneces-
sarily increase the costs of development and production.

5. That for wells hereafter drilled a general spacing
pattorn of one well on ezch unit of 320 acres should be encour-
aged, such wells to be located at or near the center of the
Northeast and the Southwest quarters of each section of land
according to the United States Land Surveys and such units con-
forming as nearly as possible to the North and South halves of
the sections according to such Surveys.

6. That the gas productive area of the said pcol is
1ikely to be substantially more extensive than the presently
developed portion thereof,

7. Thet waste wilil result in ihe drilling and opera=
tion of wells in the said field unless special rules and

requletions are adopted for the prevention thereof.

TEERZFORE, it Is hereby ORLEDED that effective on the
date of this order the following rules and requlsticns shell
apply to all wells which may be hereafter drilled, completed
or recompleted to the iesaverde formation in the olanco Gas
Field, defined below, in additicn to the applicable rules,

regulations and orders of the Commission heretofore or hereafter

adopted to the extent not in conflict herewith:
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Section 1. No well shall be drilled, completed or
recompleted and no notlice of intention to drill or drilling
permit shall be approved unless

(a) such well be located on a designated
drilling unit of not less than 320 acres cf land,
more or less, according to legal subdivisions of
the United 3tates L.nd Surveys, in which unit all
the interests are consolidated by pooling agreement
or otherwise and on which no other wzll is completed
or approved for completicon in the pool;

(b) such drillinc unit be in the shape
of a rectangle except for normal varilations in
legal subdivisions of the Unlted States Land surveys,
the North 1/2 and the South 1/2 of each section of
land constituting respectively a drilling unit; and

(¢) such well be loceted in the center of
the Mortheast 1/4 or the Southwest 1/4 of a section,
as the case may ue, such locatinn to be subject to
a 330 foot tolerznce and a areater toclerance in the
Comzission's discretion in instances where necessary
to reduce drilling costs because of rugged terrain,

Section 2. In connection with all wells covered by
this order surface pipe shall be set through at lzast 50 feet of
the first hard rock formation, circulcoted to the top with cement,
and installed in such a mannar as to insure adeguate protection
against blow-outls and cratering.

Section 3. In connecti-n with all wells covered by
this order, the producti~n string shzll be set on top of the
Cliff House pay with & minimum of 100 sacks of cement, and tests
shall be made under the existing regulations of tre Commission.

Section 4. Annual Lack pressure tests shall be re-

quired to be taken in June, July or August for zach completed

.~ s~ 1 1



Section 5. Any provision herein to the contrary
notwithstanding, the Commission may, on petition or on its own
notion, by order entered after notice and hearing to the extent
required by law, grant exceptions authorizing the drillina,
completior or recompletion of wells covered by this order not
conforming to Section 1 above if the Commisslon shall find that
by reason of all circumstances such an exception is proper in
the prevention of waste or otherwise in the exercise by the
Commission of its JjJurisdiction over the spacing of wells or its
othier powers conferred by law, express or implied. The Com-
mission may llkewise under similar conditinns and prerequisites
grant exceptions to the requirements of Sections 2, 3 and 4
above.

Section 6. 1In accordance with the recommendations
of the Northwest New ilexico lomenclature Committee apcroved and
adopted by this Commission, the Blanco Gas Field to which this
ordz: applies is defined to include 2nd t2 be limited %o the

following describ~sd land in san Juan County, New liexico:
(here insert description)

By order c¢f the Commission the £Blanco Gss Field may be redefined
and re-designated from time to time so as to embrace other lands
in the vicinity which are believed by the Commission on the basis
of adcditional developments and evidence to be capable of pro=-
ducing gas from the same gas pool.

section 7. The rules and regulations provided for
herein are intended to be temporary only, any and 211 such
regulations being subject to change at any time by the Commis-
sicn on petition or on its own motion by osrder entered after

notice and hearing to the extent required by law and after



acdditional information &s to the reservoir characteristics may

become available.

STATE OF NEW MEXICO QIL
CONSERVATI N COMWISSION

By

Chariman

Member

secretary



JOHN F. SIMMS
J.R.MODRALL

A .T.SEYMOUR
JOHN F. SIMMS, JR.

JAMES E. SPERLING
JOSEPH E. ROEHL

JOHN B. MC MANUS.JR.

SiMMs, MODRALL, SEYMOUR & SiMMsS

ATTORNEYS AT LAW
ALBUQUEROUE,NEW MEexIco

November L, 1948 P. 0. BOX 466
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0il Conservation Commission of N.W.
LOB Galisteo Street
Santa Fe, New Mexico

Attention NMr. R. R. Spurrier

Gentlemen:

We enclose herewith statement of

Objection to Petition of Stanolind 0il and Gas
Company in Case No. 163 which was heard before
_¥> your Commission several days apo, and in which
hearing we apreared on behalf of Brookhaven 0il

Company.

We will anpreciate vour filing the Ob-

Jjection of our client in the record of this case,
and having the same considered by the Commission
when it considers the testimony and objections in
connection with this hearing.

JRM/ch
Enclosure

Verv trulv yours,

SEVMOUR & SIMMS




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE PETITION OF

STANOLIND OIL AND GAS COMPANY FOR THE

ADOPTION OF REGULATIONS ESTABLISHING CASE NO. 163
640-ACRE SPACING IN THE BLANCO FIELD

IN SAN JUAN COUNTY, NEW MEXICO:

ESTABLISHING THE LOCATION OF THE INITIAL

WELL ON EACH 640 ACRES: FIXING REGULATIONS

AS TO THE SETTING OR PIPE: AND FOR BACK

PRESSURE TESTS OF THE VARIOUS STRATA.

OBJECTION TO PETITION OF STANOLIND
OIL AND GAS COMPANY

BROOKHAVEN OIL COMPANY, a Delaware
corporation authorized to do business in the
State of New Mexico, by its President, Thomes
B. Scott,Jr. and its attorneys, Simms, Modrall,
Seymour & Simms of Albuquerque, New Mexico,
hereby objects to the petition in the above
matter and, as grounds for its objection,
states:

1. That Brookhaven 0il Company, by
and through its President and attorneys as
above mentioned, appeared personally before
the Commission upon its hearing on the above
entitled case, and obtained permission of
the Commission to file its written objection
as herein set forth.

2. Brookhaven 0il Company is Fhe owner
of an oil and gas lease on land owned by the

State of New Mexico and leased by the State to




Brookhaven Oil Company within the prospective
area covered by the petition. The company
also owns two leases on patented land of forty
acres and twenty acres respectively, and
further owns certain comparatively small mineral
interests in the form of royalties on patented
land within the prospective ares, and is there-
fore an interested party which will be affected
by any spacing order for the area designated as
the Blanco area in San juan County, New lMexico.

3. Brookhaven 0il Company is a small
independent corporation having leases and
royalties for oil and gas in Illinois, Indiamna,
Arkansas, Oklahoma, Texas, New Mexico, and
Colorado. Its President Thomas B. Scott,dr.
has been in the o0il and gas producing and pipe
line business most of his adult business life.

4. The position of Brookhaven 0il
Company in connection with the Petition of
Stanolind 0il Company for a spacing program
designating single drilling areas of 640 acres
in the Blanco area, is that such a spacing
order at this time is wholly unwarranted and
may even prove harmful,

(2) by reason of the fact

that so little is known as to the productive Z’
characteristics of the proposed Blanco pocl,

as to meke 1t impractical to set up any
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specific spacing program at this time; and
(b) that any spacing order for

drilling attempted to be promulgated by the
Commission at this time should be preceded
first by a lease unitization program as to
the entire area of the prospective Blanco
field and second, by a minerals (royalty)
unitization program on practical drilling
units.

5. It is believed by Brookhaven 0il
Company that any spacing program or order for
drilling promulgated at the present time by
the Commission, if such spacing area exceeds
forty-acre tracts, will necessarily bvenefit
the holders and owners of large blocks of
leases and royalty in the proposed area to
the detriment of the owners and holders of
small tracts. In this connection, it is
pointed out that the land owned by the State
of New Mexico in this general area has been
leased and is now helé in comparatively small
units, usually consisting of not more than
a forty or eighty acre tract in one ownership.
Since a spacing program without unitization
and in excess of this size, would make it
impossible, or at least impractical, for the
holders of leases on such small units to drill
them themselves, the State of New iexico would
be hindered and prejudiced in that its proverty
would probably be the last area in the field
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to be drilled and would be in substantial danger
of considerable drainage by wells drilled upon the
larger drilling units.

6. Brookhaven 0il Company, which is
representative of the many holders and owners of
small units in this general area, both on
State land and patented private land, feels it is
imperative for the protection of its interests and
the interest of all smell owners in the area, that
lease and royalty unitization plans be worked out,
submitted, and approved by the Commission before
any spacing program is approved or ordered by the
Commission. Once a lease unitization plan for the
area has -been worked out and approved, and then
a royalty unitization plen has been worked out, the
matter of spacing in this particular field can be
ordered to fit the productive characteristics as
the same become known.

7. Brookhaven 0il Company further calls
to the attention of the Commission the fact that
two aspects of production within the orospective
area are to be considered; first, the problem
dealing with the holders of leases on all types
of land in the area; and secondly, the problem
dealing with the holders of mineral royalty interests
on the patented lands. It is our position that
these two interests must be dealt with separately
and that it will be necessary to first unitize the
holders of o0il and gas lease interests, and after
this is done, then to work out scme unitization
program which will include the holders of royalty

interests in whatever size unit is deemed practical.

—dy




8. We call the Commission's attenticn to
the practice of the State of New Mexico in leasing
its State lands in small tracts, usually in forty
and eighty acres, and also the provision in the
existing state leases calling for offset to be
drilled if a producing well is located three
hundred feet of leased border, contained in
provision No. 8 of the standard oil and gas lease
issued by the State. The proposed action of
establishing 640 acre spacing may result in a
situation where there would be no offset obligation
required unless drainage could be vroved. If this
condition resuited, it is obvious that it would be
to the irreparable detriment of the State of lew
Mexico.

9. We further point out that in meny cases the
owners and holders of small State leases to be con-
talned in a large svacing unit such zs that oro-
posed by Stanolind 0il Company, are scattered
throughout the United States, and it would be an
impractical propositicn for an owner of small
acreage such as Brookhaven 0il Compsany, to have
the burden of financing and working out a drilling
agreement with all of these numerous small
operators, if a drilling unit of considerable area
is established prior to some action of the operators
of the field or the Commission itself in unitizing
the entire area before establishing a drilling

pattern.




10. Although, Brookhaven 0Oil

Company does not advocate at this time any
particular spacing plan for drilling until

such time as engineering data warrants sound
conclusions, it is opposed to an arbitrary

640 acre spacing for drilling without lease and
royalty unitization as described above, because
we know that it is impractical under such a wide
spacing for the small owner to operate and

receive his Jjust share of recovery.

Respectfully submitted,

BROOKHAVEN OIL COMPANY

Presfdent //




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE PETITION OF
STANOLIND OIL AND GAS COMPANY FOR THE
4DOPTION OF AEGULATIONS ESTABLISHING
6,0-ACRE SPACING IN THE BLANCO FIELD
IN SAN JUAN COUNTY, NEW MEXICO;
SSTABLISHING THE LOCATION OF THE INI-
TIAL WELL ON EACH 640 ACRZS; FIXING
REGULATIONS AS TO THE SETTING OF PIPE;
AND FOR BACK PRESSURE TESTS OF THE
VARIOUS STRATA.

Case No.

PETITION

Comes now the Stanolind 0il and Gas Company, and respectfully
requests: |
That this Commission adopt regulations governing the Blanco

L Field, in San Juan County, New Mexico, as follows:

1. That a 640-acre spacing program be adopted, with the ini-

! tial well within 660 feet of the centre of the Northeast Quarter

of each Section until field limits are defined, and other regula-
§ tions adopted as further development of the field may require.

2. Surface pipe be set through the shallow water beds, and

; be not less than 250 feet, with cement circulating to the surface. |
| 3. That the production string be set on top of the cliff house
pray, with a minimum of 100 sacks of cement, and that tests be made

| under the existing regulations of the Commission.

L. That all wells drilled through the point 1dokout pay be
required to take separate back pressure tests of (a) the c¢liff house
pay, (b} the point lookout pay, and (c) both pays commingled, with
a minimum of three points to each back pressure test. That wells
in the cliff house pay be required to take back pressure test, ob-
taining a minimum of three points, and that all tests be taken
either in the process of completion, or by means of packer separation
between the point lookout and cliff house pays after after comple-

tion, and that all tests be certified and filed with this Commission}

1l




5. That annual back pressure tests be required, to be taken
in June, July or August, for each completed well.

Petitioner believes that the foregoing rules will promote the
conservation of gas and other hydrocarbon substances in the field,
and will result in a greater ultimate recovery from the field, and
will be fair to all interested parties, including the royalty
owners.

Petitioner requests that this Petition be set down for hearing
at an early date at the convenience of the Commission.

STANOLIND OIL AuWD GaS COMPANY

*
B

d S -
\’\z e

By

Its attorney.

STATE OF NEW MEXICO )
SS.
COUNTY OF SANTA FE )
J. 0. Seth, being first duly sworn, deposes and says that he

is attorney for the Petitioner in the foregoing Petition; that he

i has read said Petition, knows the contents thereof, and the matters

. and things therein stated are true, as he is reliably informed and

verily believes.

. B
k) 7

Subscribed and sworn to before me this 1l2th day of October,

1948 . é§2§;7ZTj;

Notary Publlc /

, . s s L/
My Commission Expires:

Qctober 10th, 1951




