
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF HEW MEXICO 

Santa Fe, New Mexico 

IN THE MATTER OF PETITION FOR ORDER ) 
GRANTING EXCEPTION TO SECTION 1(C) ) 
OF ORDER NO. 7^8 FIXING THE SPACING ) 
OF WELLS IN THE KUTZ CANYON-FULCHER ) 
BASIN GAS FIELDS IN SAN JUAN COUNTY, ) 
NEW MEXICO. 

Case No. 
SOUTHERN UNION PRODUCTION COMPANY, 

Petitioner 

TO THE COMMISSION AND ITS HONORABLE MEMBERS: 

This is a petition for an order of the Commission granting an exception to 

the spacing requirements of Section 1(c) of Order No. 7̂ 8 fixing the spacing of 

wells in the Kutz Canyon-Fulcher Basin Gas Fields in San Juan County, New Mexico. 

Your Petitioner, Southern Union Production Company, a corporation authorized to 

transact business in New Mexico, maintains an office in Santa Fe at the corner of 

Marcy and Otero Streets and an office in Farmington. 

Petitioner would show the Commission as follows: 

1. That on September 17, 19*̂ 8, Southern Union Production Company, Byrd-Frost, 

Inc., Western Natural Gas Company, Stanolind Oil and Gas Company, P. B. English, 

San Juan Basin Pool and G. T. Lackey entered into a communitization agreement pool­

ing their respective interests in certain lands embraced by United States oil and 

gas leases Santa Fe 0655^6(b) and Santa Fe 078715 in order to form a cooperative 

drilling unit of 160 acres, substantially in the shape of a square, embracing the 

SBfc- of Section 29, Township 28 North, Range 10 West, in San Juan County, New Mexico. 

2. That Petitioner has been named and designated in said communitization 

agreement as Operator of the drilling unit. 

3. That said lands are within the designated Pictured Cliff gas producing 

pool in the Kutz Canyon-Fulcher Basin area. 

k. That because of the rugged terrain of a feasible location on the drilling 

unit i t is desirable to locate the well 200 feet West of the boundary specified in 

Section l(c) which, i f permitted, will save Petitioner and its associates approxi­

mately $1800 in location cost plus substantial operating cost. 



5. That the proposed location for said well is 1650 feet North of the South 

line and 1850 feet West of the East line of Section 29, Township 28 North, Eange 

10 West, N.M.P.M., said location being 990 feet South of the North line end 790 

feet East of the West line of the unit above described (a plat of the proposed lo­

cation is attached hereto as Exhibit "A"). 

6. That the 160 acre d r i l l i n g unit adjoining the western boundary of the 

unit hereinabove described is also held under the o i l and gas leases and by the 

parties referred to in paragraph 1 of this petition. 

7. That Section 2(c) of Order No. 7**8 authorizes the Commission to permit a 

dr i l l i n g location not conforming to the requirements of Section 1 of said Order 

i f i t finds that because of the nature of the terrain, location of a well at a 

lesser distance from one of the outer boundaries of i t s d r i l l i n g unit should be 

permitted. 

WHEREFCEE, Petitioner requests that the Commission, after notice and hearing 

as required by law and applicable regulations, enter i t s order granting permission 

to d r i l l a well for o i l and/or gas at the location above set forth. 

Petitioner hereby offers to supply such additional information concerning the 

subject matter of this application as is available to i t . 

Respectfully submitted, 

SOUTHERN UNION PRODUCTION COMPANY 

A T T E S T : 



VERIFICATION 

STATE OF TEXAS ) 
) 

COUNTY OF DALLAS ) 

Before me, a Notary Public in and for Dallas County, Texas, personally 

PRODUCTION COMPANY, a corporation, well known to me to be such person and 

officer, and he upon oath duly administered stated that he had read the fore­

going petition and that the facts therein set forth are true and correct to 

the best of his information and belief, and that he had executed such petition 

on behalf of said corporation as its free and voluntary act and deed, pursuant 

to due authorization. 

appeared ( J / . ^ . (~ 2L President of SOUTHERN UNION 

Sworn to and subscribed before me this //-Cvt day of '^>^>g^-?^-zw^j , 

19^9, to certify which witness my hand and seal of office. 

Notary Public in and for 
Dallas County, Texas 

/ 
My Commission Expires UP - / - <J c 
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EXHIBIT A 

company .Sj?u_kh.e,rn_, Uni QiL̂ .rQdacM-OLn--J].a>---

Lease _ Well No..-

Sec.. 2 9 . __ T- —26-?- N., R„ 1Q_. w., N.M.P.M. 

Location l l5Q1 . . . 1 ^ or. Sec. 29. 
Being in the TTW-1 SE^ of section 29. 

San Juan County New Mexico 

Jiatural surface elevation i s 6024.1 

J 

Sec. 
29. 
* 

0 

i i 
i • j i 

N 

Scale—4 inches equals 1 mile. 

This is to certify that the above plat was prepared from field notes 
of actual surveys made by me or under my supervision and that the 
same are true and correct to the best of my knowledge and belief. 

Seal: Registered Traiessional 
Engineer and Land Surveyor. 

Farmington, New Mexico 

Surveyed ^ r u a r y 1 9 4 9 ' 


