- R. OLSEN, PRESIDENT

2809 14- APCO TOWER (\ z t
OKLAHOMA CITY, OKLA. — \
April 11, 1949. 2
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BEFORE THE OII. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

I THE MATTER OF APPLICATION OF THE I
R. OLSEN OIL CQPANY FOR SFPECIAL I
HEARING IN CONNECTION WITH THE GRANT- |
ING OF AN ORDER TO PERMIT THE DRILLING |}
OF ONE UNORTHODOX GAS WELL LOCATION, |
LOCATED ON ITS J. A. COOPER LEASE, ]
LOCATED IN THE SW} OF SECTION 11, {
TOWNSHIP 24S, RANGE 36E, IN THE COCPER [
JAL POOL OF LEA COUNTY, NEW MEXICO I
APPLICATION

The R. OLSEN OIL COMPANY, applicant herein, in connection
herewith respectfully shows to the Cil Conservation Commission:

1, The applicant is the owner and holder of the following
described o0il and gas leases, situated in Lea County, New Mexico, to-wit:

J. A. COCPER SW, described as SWy section 11-24S-36E.

J. A. COOPER SE, described as SEF of section 11-245-36E
on which there is located one gas well situated in the
center of SwSe.

MEYERS, described as all N} of section 11 except Nwiiw on
whieh is located a gas well situated in SelNe.

411 of the E & and Ne Nw section 14-24S-36E on which there
is a gas well located in the center of the Ne Nw section 14-24S5S-36E.

2. That there is located two abandoned oil wells located
respeetfully in the center Sw Sw section 11-24S-36E and center Nw Sw of
section 11-245~36E.

3. That it was decided to be expedient to locate end drill
a gas well to the Yates Sand in the center of the Swj of section 11-245-
36E. The reasons being that from a geological aspect and engineering data
a well so located would recover the maximum amount of gas under ths Olsen
property and would not cause any drainage from surrounding properties.,

4, That in the opinion of the operator a gas well so
located is the best possible pattern to be followed in the development
of a gas reservoir.



5. It is known by the operator that the U. S. Geologieal
Survey favors the spoting of gas wells in the center of :}; sect ions.

6. That in order to validate the lease it was necessary
to move in and commence operations before a hearing could be arranged in
order to secure approval on an unorthodox location.

7. That it was necessery to drill with continuous and
diligent operation in order to validate the tems of the lease.

8, That the R. COLSEN OIL COMPANY did not with any malice
or forethought attempt to ignore nor transgress on any of the rules and
regulations set up by the 0il Conservation Commission of the state of
New Mexico.

9., With the above statement of facts before you the
R. OLSEN OIL CGMPANY prays that the 0il Conservation Commission will set
a date for hearing this application and give notice thereof in accordance
with its rules and regulations, and that upon presentation of this Applica-
tion, an order will be entered granting applicant permission to drill
the unorthodox location (Center Sw %; section 11, Township 243, Range 36E)
as shown on msp attached hereto.

vy e
JITP-gp i’:]' « T. Paddleford,
Geological Engineser.

R. OLSEN OIL CCLPANY
Drawer 2
Jal, New Mexico
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July 6, 1949

Lea Comnty Operators Corrittee
Draser I
Hobbe, lew ibxico

Res R, Olsen 011 Company, Applioation for
Unorthodax Well Loecatiom, SH/4 of
Sec, 11, Twp, 243, R, 343, CooperwJal
Poal, lLea County, New liaxico - 011

Dear Glemn:

It w111 do necessary, in order to complets our file on the abowe case,
to have an exact survey rade on the oil well in SU/4 11-2,S-36E,

If you can assist us in any way wo will appreaiate it vory much,

Very tmly yours,

s Re Spurrior
RR%sbw
ces lr, R, (lsen, (Odahom City



—_ — R. OLSEN, PRESIDENT

I

B. OLSEN OIL COMPANY |,

Z
2809-14 APCO TOWER ‘%,E?%l;
OKLAHOMA CITY, OKLA. &7,
@ 4’6‘4,, 47
May 21, 1949 & 5y,
&, S, R
& T, s
In re: US-358, Geo. E. Cooper, SW 11-24-36 & £ 9y
&

Mr, R. R. Spurrier, State Geclogist
New Mexico 0il Conservation Commission
Box 871

Santa Fe, New Mexico

Dear Mr. Spurrier:

I tried to reach you by telephone yesterday to discuss
above subject, but learned from your Mr. Burns that you were on
a vacation and would not return before May 28th,

Naturally, I am very anxious to receive your reaction
in connection with the above, particularly in view of the fact
that the Cities Service and the Magnolia are both interested
with the R, Olsen Oil Company as non-operating partners, and
for that reason I would like to be in a position to submit a
report on your action as soon as possible.

I want to take this opportunity to express my appre-~
ciation for courtesies extended Mr. Wahl and Mr. Paddleford
whea they attended the hearing on the above subject.

With personal regards, I am,

Youry trly,

PRESIDENT
RO/c



GOVERNOR THOMAS J. MABRY

CHAIRMAN

LAND COMMISSIONER GUY SHEPARD

STATE GEOLOGIST R. R. SPURRIER
SECRETARY AND DIRECTOR

NEW MEXICO
OIL CONSERVATION COMMISSION

ROOM 205, BOCKER BUILDING

HArtesia, New Mexico

May 9, 1949

Mr. R. R. Spurrier
0il Conservation Commission
Santa Fe, New Mexico

Dear Mr. Spurrier:

In regards to the recent oll
hearing concerning the R. Olsen 01l Company No. 1
Cooper, in Section 11, Township 24 South, Range
36 East, I believe the correct spud date is April
2, 1949, On April 6 the scout report show the
well was spudded on April 2, 9-5/8 inch casing set
at 300 feet with 150 sacks, and that the well was
at a total depth of 2502 feet in salt and anhydrite.

Yours very truly,

OIL CONSERVATION COMMISSION

Artesia Representative




- R. OLSEN, PRESIDENT

P

R. OLSEN OIL COMPANY

2809;14: APCO TOWEI;\
ORKRLAHOMA CGCITY, OHKLA.
April 16, 1949

I'r. R. R. Spurrier

State Geologist

New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, Hew Mexico

Dear lir. Spurrier:

Again referring to my conversation with you by phone from
lMidland recently, I appreciate that you assumed the attitude it would not
necessarily be compulsory for us to discontinue drilling operations, pro-
vided it was thoroughly understood that the work would be carried on at our
own risk subject to the approval or disapproval of the commission at a
special hearing. On my return to the office this morning I find that lr.
Paddleford has already asked for such a hearing to be held at your convenience.

Referrins to your letter of April &, 1949, which was received
durine my absence from the office, I can readily understand your impatience
as there is no excuse for us not knowino the rules and regulations in an area
where we have been operatine for the last 15 years. Unfortunately we become
rather lax at times, not deliberately but unthinkinsly. I am again giving
the Jal office definite and positive instructilons that before we proceed 37ith
any operations, we must in 211 cases without exception secure your approval
first.

I gather from the tone of your letter thalt you were under
the impression that I personally talked to MMr. Yarbrough on one or two
occasions on the same day I telked with you. You are in error on this point
as I never did talk with Ir. Yarbrouzh at any time, but ¥r. Paddleford talked
to his office once or twice during the same day I had my conversation with
you. “Te both understood that you permitted us to proceed with the operations
at our om risk, and I was under the impression that ir. Paddleford conveyed
this information +to lir. Yarbrough. I sincerely hope this matter has been
cleared up between us and that you will overlook this unintentional error on
our part, with the assurance from us it will not happen again.

Looking at the location from a practical stendpoint, it would
seem to us that the well located in the center of the 160 should prove beneficial
to all concerned from the standpoint of economy and ultimate recovery. If it is
at all possible I want to be present at the hearin: TAth personal regards, I am
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SPURRIER: |
§TATE GEOLOGIST SANTA FE NMEX- .

7 iAPB:L 18, 1949, IN REGARD TO OUR PLEA FOR AN UNORTHODOX

13218536 LEA CO FOR THE DRILLING A?_E_Eﬁs ;7!
e L THIS TELEGRAM WILL CONSTITUTE OUR APPLICATION FOR A
" # HEARING= OUR DATA WILL BE PRESENTED IN A FORMAL MANNER AT
- THE HEARING=.. — C
T T PADDLE FORD GEOLOGIST R OLSEN OIL COa;

$a78 ‘SHGGRATIONS FROM ITS PATRONS CONCRANING T
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April 8, 1949 )

HEGISTERED MAIL - RETURN RECEIPT REQUESTED -

¥r., R, Olsen

Re (Msen 04l Company
2809=14 AFCO Tower
Cklahoma City, Oklahosm

Dear Mr, (lsens

This letter refors to your emrvent prvblam in laa Comty, of loemting -
amllﬁmmﬂintbmhr#nimm

It appears that cur Mr, Yarbeough insdvertently acproved the C«l01, Hotlocs
of Intention to Drill on this wall, Hs yeparts $o e that he discovered
his mistaks & oouple of days later snd, not being abtle to contmet you ty
telephone, wviots you u lstter vhich seweked the C.l0L,

At any mate, it is apparent that drilling was ocsmmenesd on this wll boe
for the C=101 was either approved or yewoked, It seems that vhen Mr,
Yarbroughts letier reashed your off'ige you sonfmeted ir. YTarbrough by
telaphore, vhereupon bs requesied thad you eease drilling operetions wm-
mmmmummwa’wmm

Apr:l.l'rﬁmd on S0 go shesd with the drillipg opere~
tion, Just to kmep the 1weosd clear, I tald ymuu that you =might resums or
contirme $ions strietly at your o risk and with the possie

Apparently, m%M&.MWMWMMIN
gimmmadahmuabsd.

In viev of the foreguing stafements which arpesr to be fasthual at this time,



P s

you are heyedy oxdered to occagc all dwlling opermtions, effective irmedinto-

1y after wooeipt of this letior, umtil you have rmde application, sppeared
in open Mearing before the Cesmission and t'e locetion hns been
w.

I respectfully sucgest that in the future you familiarige yourself with the
Coamigsion’s rules and wgulations, and further, that you do not attempt
to seseind an exployes’s ordere by conlacting a memdber of the Coemisaion

wmm’

R, Ry Spurrier

Secretayy and Ditector
RSow

sas ¥, Isrbrough
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N N 7 Y JTTERRATIONAL SERUCE,
ioedesired: Check the class of service desired ;
Chomofng:: willbe ’ E 1206 otherwise this message will be
sent as a full rate telegram sentat the full rate
FuULL
FULL RATE il ' iI DEFERRED
NIGHT
\ § NIGHT L.CoDE
DLAETTER LETTER /e JOSEPH L. EGAN, FRESIDENT ~N LETTER '8
NO. WDS.-CL. OF SVC. PD. OR COLL. CASH NO. CHARGE TO THE ACCOUNT OF TIME FILED
OIL CONSERVATION COMMISSION
Send the following bject to the terms on back hereof, which are hereby agreed to
SANTA FE, N, M, APRIL 7, 1949
MR, ROY YARBROUGH : : ? “ 0/
OIL CONSERVATION COMMISSION e Sz

HOBBS, NEW MEXICO ‘

IN RE PROPOSED 160 ACRE CENTER LOCATION SECTION 11-2/S-36E NOTICE SHOULD NOT BE
APPROVED UNTIL APPLICANT MAKES CASE BEFORE COMMISSION UNDER REQUIREMINTS OF SECTION 1
OF ORDER 798 WHICH IS RESTATEMENT OF ORDER 637. 'STOP THERE ARE NO PRIOR UNCANCELLED

ORDERS ON THIS MATTER AND ORDER 748 IS APPﬁICABLE ONLY TO KUTZ CANYON~FULCHER BASIN

FooL /{W
R, R. 8




GOVERNOR THOMAS J. MABRY

LAND COMMISSIONER GUY SHEPARD
MEMBER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY AND DIRECTOR

NEwW MEXICO
OIL CONSERVATION COMMISSION

P. 0. BOX 87}
SANTA FE, NEW MEXICO

Box 1545
Hobbs, New Mexioco
Angust 22, 1949

Dear Betty:

With reference to the R. Olsen, Cooper No. 1 Well,
we would like to olear our records on this well. However,
during the hearing Mr. Yarbrough gave our records, complets,
to eilther Mr. Spurrier or Guy Shepard. If Dick does not
have the file then Mr, Shepard must have it. All we want to
know is what became of what we had in our files.

The ¥, Hawkins C-103 is in our office. However,
Mr. Yarbrough has visited the well and the location has not
been oleared to meet with ths requirements. I will send the
approval on to you just as soon as the necessary work is
completed.

Horerer



August 16, 1949

Dear (Clarenet

With reference to your resuest for Information on R, Clsen,
Cooper No. 1 in 11-2/3-36E, believe this is probably the well that
was discussed in Case 15_1_._(

As you remember this well was drilled in the center of the
southwest guarter, and inssmuch as lr, Yarbrough inadvertently
approved their C=101 it was consecuently revoked and the ratter
came up for hearinz., This well wasz spudded eround ipril 2, 1943,
but no forms came into this offic:,

Mr, Grahsm and T have discussed this matter and believe it
will be necessary for new C=101 to be prepared and approved by
Mr, Yarbrough. Also, if you can get a complete well history on
this we shall appreciate it,

Very truly yours,



NEW MEXICO
OIL CONSERVATION COMMISSION

GOVERNOR THOMAS J. MABRY
CHAIRMAN

LAND COMMISSIONER GUY SHEPARD
MEMBER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY AND DIRECTOR

oL coussmmn CoM
FE, NEW MEXI"C'§ '0'

i

P. O. BOX 871

SANTA FE, NEW MEXICO m AUG 11 13(9
\Eﬁau v o

Box 15456
Hobbs, Few Mexioo , %
August 9, 1949 ’ L E

Mrs. Betty Wistrand

011 Cemserwvation Commission
Box 87

Santa Fe, Hew Msxico

Dear Betty:
' Remember the R. Olsen #1 Cooper Well in Ses. 11, T. 245,
R. 36E? .

I believe that Mr. Yarbrough gawe our files to Diok,
Would you check to see if Dick still has it and either retumn
the dupliocats to us or give me a copy of what there is in the
file. —

Thank you,

Harene
Loced - Y7
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