CERTIFICATE CUF APPROVAL
BY COMMISSIONER CF PUBLIC LANDS, STATE OF HEW MEXICO
C¥
SUPPLUEMENTAL AND AMEHDATCRY AGREGMENT TC

15 TR

MALJAMAR COCPERATIVE REPRESSURILG AGREE
{Supplement No. i4)
I jec. No., 341

There having been presented to the undersigned Coummiasioner cof
Public lLands of the State of Hew Mexiocu for examination, the attached
Azreement for the development and operation of acreage which is
dascribed within the attached Agreement, dated December 1, 1959,
which has been executed or is to be axecuted by parties owning and
holding o1l and gas leases and royalty interests in and under the
property described, and upon examination of sald Agreement, the
Commisslioner finds:

{a) That such agreement will tend to promote the
conservation of oil and zas and the bettier
utilization of reservolr eneryy in sald area,

(b) That under the proposed agreement the State
of New Mexico will reeeive its falr share of
the recoverable o1l or gas in place under ite
lands in the area,

(c) That each bensficiary institution of the Stats
of New Mexioc will receive its falr and equi-~
table share of the rscoverable oil and zas
under 1its lands within the area,

{(4) That such agreement is in other respects rlor
the beat interests of the 3tate, with respect
to State lands,

NCA, THEREFCORE, by virtue of the authority conferred upon me
under sections 7-11-39, 7-~11-40, 7-11-41, 7-11-47, 7-11-48, New Mexicc
jtetutes Annotated 1953 Compilation, I, the undersizned, Commissioner
of Fublic Lands of the State of Hew Mexico, for the purpose of more
properly conserving the oll and gzas resources of the Ctate, do hereby
consent to and approve the said Agrsement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
game are hereby amended to conform with the terms thereof, and shall
remain in Mull force and affect according to the terms and conditions
of said Agreemsnt. This approval is subject to all of the provisions
of the aforesaild statutes. 32id Supplemental and Amendatury Agrecment
to the Maljamar Cooperative Repressuring Agreement shall become effec-
Live &8 of the first day of the month following approval by the
seceretary of the Interior or his duly authorized representative.

IN UTTNELS WHEREGER, this Certillcate of Approval is executed,
with seal affixed, this _ 23wdday of December, 1959,

Tommiassioner c’; ablic Tands

of the S3tate of Hew Mexico




Agresment to Maljmsar Cooperstive Bepressuring Agreemsnt (Bupplement No. &)
I-8ec. m', mmeg MMMI, 1959, uwmo

Date Approvea LB 3 1300
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SUPPLEMENTAL AND AMENDATORY AGREEMENT TO
MALJAMAR COOPERATIVE REPRESSURING AGREEMENT
(Supplement No 4)

I Sec. No 341

THIS AGREEMENT, made and entered into as of the 1lst day
of December, 1959, by and between the parties subscribing,
ratifying or consenting hereto and herein referred to as the "parties
hereto, "

WITNESSETH:

WHEREAS, on the 5th day of August, 1941, an agreement
entitled "Maljamar Cooperative Repressuring Agreement' was made and
entered intoc by and between certaliln partiles owning ©il and gas lease-
hold interests within the cooperative area, hereinafter described,
which said agreement was approved by the Secretary of the Interior
~ on September 29, 1941; and,

WHEREAS, salid agreement was supplemented and amended by
the parties thereto as of July 22, 1944, and approved by the Secretary
of the Interior on March 1, 1945, being an agreement entitled "Supple-
ment to Maljamar Cooperative Repressuring Agreement (Supplement No.l);"
and,

WHEREAS, sald agreement was further supplemented and amended
by a certain agreement made and entered into by and between the parties
thereto as of October 25, 1949, and approved by the Secretary of the
Interior on March 9, 1950, and by the Commissioner of Public Lands of
the State of New Mexico on May 11, 1950, which said agreement was
entitled "Supplement and Amendments to MalJamar Cooperative Repressur-
ing Agreement (Supplement No, 2;" and,

WHEREAS, said agreement was further supplemented and amended

by a certain agreement made and entered into by and between the parties



thereto as of November 16, 1953, and approved by the Secretary of

the Interior on the 11th day of February, 1954, and by the Commissioner
of Public Lands of the State of New Mexico, on the 28th day of June,
1954, which said agreement was entitled "Supplemental and Amendatory
Agreement to Maljamar Cooperative Repressuring Agreement (Supplement
No. 3);" and,

WHEREAS, the parties to said Maljamar Cooperative Repressur-
ing Agreement, hereinafter referred to as "Maljamar Cooperative
Agreement" and supplements and amendments thereto, acting under and
pursuant to the provisions thereof, have heretofore constructed and
operated a certain gas gathering system, compressors, gasoline
plant and residue gas high pressure return system for the return of
gas to input wells located within the cooperative area, hereinafter
described, for pressure maintenance and other purposes and saild
parties have sold said gathering system, compressors, gasoline plant,
high pressure regldue return system and all other equipment and
personal property used in connection therewith to the Continental
011 Company, one of the parties hereto, effective date of this
Supplemental and Amendatory Agreement to the Maljamar Cooperative
Agreement; and,

WHEREAS, the sald Continental 0il Company has entered into
certain casinghead gas contracts with each of the other parties signa-
tory hereto under the terms of which Continental agrees to purchase
and process the casinghead gas and to return the residue gas or so
much thereof as may be necessary for pressure maintenance purposes
and the parties are desirous of amending sald MalJjamar Cooperative
Agreement as heretofore supplemented and amended to provide for the
separate operation of said gathering system, compressors, gasoline
plant and other equipment; and,

WHEREAS, some of the parties hereto are the owners and

holders of certain leasehold interests within the cooperative area



hereinafter described which have not heretofore been committed to
sald Maljamar Cooperative Agreement and are desirous of committing
all of their leasehold interests within the cooperative area to said
agreement as suppicemented and amended; and,

WHEREAS, due to the fact that most of the provisions of the
sald Maljamar Cooperative Agreement have been supplemented and amended
by the three supplemental agreements, above referred to, the parties
hereto are desirous of incorporating all of the previous supplerents
and amendments together with additional supplements and amendments
intc one instrument.

NOW, THEREFORE, in consideration of the premises, 1t 1is
mutually agreed by and between the parties hereto that the Maljamar
Cooperative Repressuring Agreement of August 5, 1941, as heretofore
supplemented and amended, shall be and the same 1s hereby further
supplemented and amended so that the following articles, as herein-
after set forth, shall be substituted for the original Maljamar
Cooperative Agreement and all supplements and amendments thereto.

I

ENABLING ACT AND REGULATIONS: The Mineral Leasing Act of
February 25, 1920, as amended (41 Stat. 437, 30 U.S.C., Secs. 181 et
seq.) and all valid pertinent regulations, including operating and
cooperative plan regulations, heretofore issued thereunder, or valid,
pertinent and reasonable regulations hereafter issued thereunder, are
accepted and made a part of this agreement as to federal lands, pro-
vided such regulations are not inconsistent with the terms of this
agreement; and as to non-federal lands the oil and gas operating
regulations in effect as of the effective date hereof governing
drilling and producing operations, not Inconsistent with the terms
hereof or the laws of the State of New Mexico, are hereby accepted

and made a part of this agreement.



IT
COOPERATIVE AREA: The followiling described land is hereby
designated and recognized as constituting the cooperative area:

Townghip 17 South, Range 32 East, N.M.P.M,
Lea County, New Mexico: S

Sections 14 to 23, inclusive
Sectlons 25 to 35, inclusive

Townsghip 17 South, Range 33 East, N.M.P .M.
Lea County, New Mexico

West Half {(W/2) Section 30
containing 13,786.66 acres, more or less

There is attached hereto. as Exhibit "A", a map showing the
cooperative area. the classes of land involved, the boundaries of the
respective leasehold intereste within said area, and the tract numbers
correaponding to the tract numbers shown on Exhibit "B" attached hereto.
Exhibit "B" is a schedule describing the leasehold interests within
the cooperative area and showing the ownership thereof. Exhibits "A"
and "B" may be revised by the Operators Committes whenever changes in
the cooperative area render such revisions necessary or when requested
by the 011 and Gas Supervisor, hereinafter referred to as "Supervisor,"
or when reguested by the Commissioner of Public Lands of the State of
New Mexico, hereinafter referred to as "Commisgioner," and not less
than seven coples of the revised exhibits shall be filed with the
Supervisor and one copy therecf shall be filed with the Commlssioner
and one copy with the New Mexico 01l Consevrvation Commission, hereln-
after referred to as "Commission."

IT1

SUBSTANCES UNITIZED AND TO BE PRODUCED COOPERATIVELY: All
oll, gas and associated hydrocarbon substances produced from any lease-
hold within the cooperative area committed to this agreement shall be
Subject to the provisions hereof and all casinghead gas produced and
used for pressure maintenance cor secondary recovery purposes shall be
considered ss unitized and shall he subject to general allocation
as herein provided and such gas is hereinafter referred to as "unitized

substance "



All development and operations except pressure maintenance
and secondary recovery operations which are to be conducted coopera-
tively pursuant to this agreement shall be conducted and managed by
each lesscee but each lessee hereby agrees not to produce from any
well at a higher gas-oill ratio than the Operators Committee shall
stipulate.

v

OPERATORS COMMITTEE: An Operators Committee is hereby
created, hereinafter referred to as the "Operators Committee," con-
sisting of one member to be appceinted by each of the parties hereto
having a leasehold interest committed hereto and a producing well or
wells located thereon. Any member appointed or elected to serve on
the Operators Committee may be changed from time to time by the ovner
or owners of such leasehold interest appointing a new member and by
notifying in writing the other members cf the Operators Committee or
the other parties hereto owning leasehold interests committed to this
agreement of such action. Where any leasehold interest described as
a separate tract on Exhibit "B" attached hereto is owned by more than
one person or corporation the owners of such tract shall designate a
representative to represent such owners and to serve on the Operators
Committee.

The Operators Committee shall act upon and determine all
matters properly coming before the Committee with regard to pressure
maintenance and secondary recovery operatilons which are to be con-
ducted pursuant to the terms of this agreement. All matters shall
be determined by a vote of the members of the Operators Committee
and each member of the Committee shall be entitled to a vote equal to
the proportion that the number of L4O-acre proration units, each having

located thereon a producing or input well committed to this agreement



and represented by such member, bears to the total number of such
40-acre units within the cooperative area committed to this agreement.
Except as herein otherwise provided, a vote of the majority percentage
Interest of the owners shall be binding upon all of the parties hereto;
provided, however, should the interest of any one of the parties hereto
constitute a majority interest, the vote of at least one other member
of the Operators Committee shall be required in addition to the wvote

of the representative of such majority interest.

It shall be the duty of the Operators Committee to plan,
coordinate, direct, supervise and manage all pressure maintenance and
secondary recovery operations which may be carried on upon the coopera-
tive area as well as any other operations which may be authorized by
this agreement and said Operators Committee shall have full power
and authority to do and perform every act and thing_necessary or
required to carry out to all intents and purposes the objects and
purposes hereof, lncluding but not limited to the following:

A To adopt rules and regulations for its proper functioning,

)

.

including the selection of the time and place for hoidal .. meetiigs,

=

G

the calling thereof, and the manner of taking votes on any question.

B. To meet at the call of the Chairman or any member of
the Operators Committee for the purpose of considering any business
affecting the cooperative area subject hereto

C. To provide for the allocation of unitized gas to be
injected into wells within the cooperative area for purposes of pres-
sure maintenance and secondary recovery operations.

D. To promote the economical and efficient recovery of oill,
gas and other hydrocarbon substances cooperatively produced from the
cooperative area through the operation of pressure maintenance, water-
floods and other secondary recovery projects. To enter into c¢ontracts,
leases or other agreements necessary or required to construct, operate,
and maintaln proper pressure malntenance and water flood facilities

and equipment.



All costs and expenses incurred by the Operators Committee
in connection with operations conducted pursuant to the terms of this
agreement shall be apportioned among and borne by the parties hereto
in accordance with an operating agreement entered into by and between
the parties hereto, hereinafter referred to as the "cooperative

' which agreement shall provide for the accounting

operating agreement,'
procedure to be followed in connection with all operations hereunder.
A
LEASEHOLD INTERESTS COMMITTED: All lands within the coopera-
tive area not heretofore committed to the terms of this agreement which
are now owned or operated by any of the parties hereto shall be and are
hereby committed to this agreement and the parties hereto agree to com-
mit any lands within the cooperative area which may hereafter be owned
or operated by such parties in the manner hereinafter provided subject
to the approval of the Operators Committee.
VI
EXPANSION OF COQPERATIVE AREA: The cooperative area may
be expanded to embrace lands contiguous to the cooperative area with
the approval of the Director of the United States Geologlcal Survey,

' and the Commissioner and upon

hereinafter referred to as "Director,'
ratification and consent of the terms and conditions of this agreement
and such operating agreement as may be agreed to by and between the
parties hereto and all of the owners of the leasehold interests
being committed.
VII

ALLOCATION OF PRODUCTION: All unitized gas produced from
any leasehold committed to the cooperative area shall be subject
to sale by the respective owners of interests of the leasehold
from which produced but so long as the use of all or any portion of
sald gas 1s necessary or required to operate and maintain a pressure
malntenance project for the benefit of the entire cooperative area
the Operators Committee may require so much of the residue gas after

being processed as may be necessary to be returned by allocation

-7 -



for pressure maintenance purposes to such leasehclds as the Operators
Committee may direct, the general allocation of such unitized gas to
be determined from time to time by the Operators Committee so as to
promote the greatest ultimate recovery of oil, gas and other hydrocar-
bon substances from the cooperative area.
VIII

NATURAL GASOLINE, OTHER PRODUCTS AND RESIDUE GAS: As of
the effective date of this Supplemental and Amendatory Agreement,
Continental Cil Company, herelnafter referred to as "Continental,"
one of the parties hereto, 1is to be the owner of the gasoline plant,
gathering system, compressors and high pressure return system returning
residue gas to input wells heretofore operated for pressure maintenance
purposes within the cooperative area. Each of the parties hereto,
other than the Continental, has entered into a casinghead gas contract
with the said Continental which shall also be effective as of the
effective date of this Supplemental and Amendatory Agreement under the
terms of which all gas produced from the respective leasehold interests
committed to the cooperative area is to be socld to Continental. Each
of the parties hereto, as such a seller, authorizes the Operators
Committee to take delivery of so much of the residue gas as
the Operators Committee determines, from time to time, to be necessary
in connection with pressure maintenance operations being conducted
hereunder; provided, however, the residue gas produced from any zone
or zones included in any pressure malintenance project shall, insofar
as practicable, be returned to such zone or zones and if it 1s neces-
sary, in the discretion of the Operators Committee in carrying on any
pressure maintenance project, to use residue gas produced from any
zone which is not included within such project, the gas so produced
and used shall be paid for by the Operators Committee at the prevalling

price being paid for residue gas at the plant and the proceeds shall be



distributed as any other residue gas sale proceeds are distributed

when made pursuant to the casinghead gas contracts above referred

to and, in addition, the Operators Committee shall pay the compression
charge as provided in said contracts or such other compression charge
as may be mutually agreed upon by the Operators Committee and
Continental; and, provided further, that when and if all residue gas

is not required for pressure maintenance purposes then the Operators
Committee shall receive such gas proportionately from the gas delivered
by each party hereto to Continental.

In connection with the operation of said plant, gathering
such gas, compressing and returning the same for injection to the
cooperative area, each party hereto hereby grants unto Continental,
insofar as each said party has the power so to do, all such rights-of-
way or easements for said gathering of gas, the extraction of
products, the compression of gas, and the return of high pressure
gas to the injection wells within the ccoperative area,

IX

TAXES: The Operators Committee shall attend to the rendi-
tion for the payment of any ad valorem taxes assessed agalnst any
property owned and operated cooperatively hereunder,

X

RIGHT OF PARTIES TO INSPECT PROPERTY AND RECORDS: The follow-
ing specific rights, privileges and obligatlions of the Operators
Committee are hereby expressly provided, but not by way of limitation
or exclusion of any other rights, privileges and obligations of the
respective parties:

a. The Operators Committee shall have access to

the entire cooperative area subject hereto at all

reasonable times, to inspect and observe operations

of every kind and character upon the property.

b. The Operators Committee shall have access, at

all reasonable times to any and all information per-

taining to wells drilled, production secured, oil

marketed, and to books, records, and vouchers

relating to the operation of said cooperative area
subject hereto.



c. Operators of leases shall upon reqguest, furnish
the Operators Committee true and complete coples of
well logs, tank tables, daily gauge and run tickets,
and reports of stock on hand at the first of each
month, and shall also, upon request, make available
samples and cuttings from any and all wells drilled
by them in the cooperative area subject hereto.

I

PRESSURE MATINTENANCE AHD SECONDARY RECOVERY OPERATIONS:
For the purpose of conserving the natural resources and of securing
the greatest ultimate practical recovery of oll and gas in the cooper-
atlve area, all casinghead gas produced from properties subject hereto
except gas used for development and operations or unavoidably lost shall
be dedicated to the return, Insofar as practicable, to the Grayburg
and San Andres oil producing formations and any other producing
formations of the cooperatlive area which the Cperators Committee
may determine with the approval of the Supervisor, Commissioner and
Commission should be included in a pressure maintenance project or
projects, Each lease owner shall equip all wells subject hereto
with conventional field separators 1n a manner approved by the
Operators Committee for the separation of oil and gas and all casing-
head gas or so much thereof as may be necessary subject to processing
as herein provided shall be dedicated to pressure maintenance and
secondary recovery operations.

The Operators Committee shall supervise the injection of
gas into any producing formation, determine injection pressures and
rates, control input wells located within the cooperative area and
do such other things as are appropriate for effectilvely operating
and controlling a proper injectlon program.

The Operators Commlittee may, with the approval of the Super-
visor, Commissioner and Commission, inaugurate, maintain and expand
from time to time a water flood project or projects for the purpose of

obtaining the greatest ultimate recovery of o0il and gas from any
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producing formation within the cooperative area and said Committee shall
determine, subject to the approval of the Supervisor, Commissioner
and Commission where such approval is required, the location of all
injection wells and the amount of water to be inJjected in any well or
wells and shall have the right to purchase, contract for, develop or
otherwise acquire water for water flooding operations and to construct,
maintain and operate all supply lines, pumps, water lines and other
facilities and equipment which may be necessary or required in connec-
tion with any such operation and all costs in connection with any such
water ({lood project shall be borne by the parties hereto as may be
mutually agreed upon and provided for in any cooperative operating
agreement which may be entered into by the parties hereto in connec-
tion with this agreement.
XI11

RENTAL SETTLEMENT: Rental or minimum royalties due on
leases committed hereto shall be pald by the working interest owners
responsible therefor under existing contracts, laws and regulations;
provided nothing herein contained shall operate to relieve the lessees
or any land from theilr respective lease operations for the payment of
any rental or minimum royalty in lieu thereof due under their leases.
Rental or minimum royalty for lands of the United States subject to
this agreement shall be paid at the rate specified in the respective
leases from the United Sgates unless such rental or minimum royalty
is waived, suspended or reduced by law or by approval of the Secretary
or his duly authorized representative.

Rentals on Stafe of New Mexico land subject to this agree-
ment shall be paid at the rate specified in the respective leases.

With respect to any committed lease on privately owned lands

containing provisions which would terminate such lease unless drilling

-11-



operations were within the time therein specified commenced upon the
lands covered thereby or rentals paid for the privilege of deferring
such drilling operations, the rental required thereby shall, notwith-
standingz any other provision of this agreement, be deemed to accrue
and become payable during the term thereof until oil or gas is being
produced from some part of the lands embraced therein.

XIII

ROYALTY SETTLEMENT: Each party hereto shall pay all
royalties, overriliding royalties, production payments or other burdens
created in connection with any leasehold interest committed to this
agrecment,

Royalties due the United States and the State of New Mexico
and %o other lessors shall be pald by the respective owners of lease-
hold interests committed hereto at the rates and in the manner
specified in the respective leases, Settlement for all royalties
shall be made by the respective owners responsible therefor under
exlstling contracts, laws and regulations on or before the last day of
each month for o0il and gas produced during the preceding calendar
month.

It is expressly understood and agreed that beginning at
the end of the respective 20-year terms, or any extension thereof
other than that provided in Section XV (b) hereof, of any federal
leases containing provisions for the payment of a five per cent rate
of royalty to the United States, the royalty rate on all such leases
not committed to this agreement prior to the effective date of this
amendment (Supplement #4) shall be the same rate as would be appli-
cable to renewal leases in the absence of salid Maljamar Cooperative
Agreement as amended,

XIV
CONSERVATION: Operations hereunder and production of oil

and gas from the leasehold interest committed to the cooperative

~12~



area shall be conducted in a manner to provide for the most economical
and efficient recovery of o0il and gas without waste as defined by or
pursuant to state or federal law or regulation.

XV

LEASES CONFORMED TC AGREEMENT: The terms, conditions, and
provisions of all leases, subleases, and other contracts relating to
exploration, drilling, development or operation for oil or gas of lands
ccmmitted to this agreement are hereby expressly modified and amended
to the extent necessary to make the same conform to the provisions
herecf, but otherwise to remain in full force and effect; and the
parties hereto hereby consent that the Secretary as to federal leases
and the Commissioner as to state leases shall and each by his approval
hereof, or by the approval hereof by his duly authorized representa-
tive, does hereby establish, alter, change or revoke the drilling,
producing, rental, minimum royalty, and royalty reguirements of federal
and state leases committed heretc and the regulations in respect there-
to to conform said requirements to the provisions of this agreement,
and, without limiting the generality of the foregoing, all leases,
subleases, and contracts are particulariy modified in accordance with
the following:

(s) Each lease, sublease or contract relating to the
exploration, drilling, development or operation for oil or gas of
lands other than those of the United States committed to this agree-
ment, which, by ite terms might expire prior to the termination of
this agreement, is hereby extended beyond any such term 3¢ provided
therein so that it shall be continued in full force »nd effect for
and during the term of this sagreement.

(b) Any federal lease for a term of twentyv years, or any
renewal thereof, or any portion of such lease which 1is made subject
to this agreement, shall continue in force beyond the term provided
therein untill the termination hereof., Any other federal lease com-

mitted hereto shall continue in force beyond the term so provided

-13-



therein or by law as to the land committed so long as such lease
remains subject hereto, provided that production 1s had 1n paying
guantities under this agreement prior to the expiration date of the
term of such lease. |

(¢) Each sublease or contract relating to the operation
and development of 0il and gas from lands of the United States, com-
mitted to this agreement, which by its terms would expire prior to
the time at which the underlying lease, as extended by the immediately
preceding paragraph, will expire, 1s hereby extended beyond any such
term so provided therein so that it shall be continued in full force
and effect for and during the term of the underlying lease as such
term 1s herein extended.

(d) The segregation of any federal lease committed to this
agreement 1s governed by the following provision in the fourth para-
graph of Sec. 17(b) of the Act, as amended by the Act of July 29, 1954,
(68 Stat. 583, 585): "An§ (federal) lease hereafter committed to any
such plan embracing lands that are in part within and in part outside
of the area covered by any such plan shall be segregated into separate
leases as to the lands committed and the lands not commltted as of the
effective date of unitization: Provided, however, That any such lease
as to the nonunitized portion shall continue in force and effect for
the term thereof but for not less than two years from the date of such
segregation and so long thereafter as oil or gas is produced in
raying quantities."

(e) Any lease embracing lands of the State of New Mexico
having only a portion of its lands committed hereto shall be segregated
as to the portion committed and as to the portion not committed and
the terms of such leases shall apply separately as to such segregated
portions commencing as of the effective date hereof. Notwlthstanding
any of the provisions of this agreement to the contrary, any lease
embracing lands of the State of New Mexico having only a portion of

its lands committed hereto shall continue in full force and effect
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beyond the term pr.vided therein as to all lands embraced in such
lease, if ©il and gas, or either of them, are discovered and are
capable of being produced in paying quantities from some part of the
lands (either within or without the cooperative area) embraced in such
lease committed to this agreement at the expiration of the secondary
term of such lease; or if, at the expiration of the secondary term,
the lessee 1is then engaged in bona fide drilling or reworking opera-
tions on some part of the lands embraced therein shall remain in full
force and effect so long as such operations are being diligently
prosecuted, and if they result in the production of o0il or gas, said
lease shall continue in full force and effect as to all of the lands
embraced therein, so long thereafter as oil and gas, or either of
them, are being produced in paying quantities from any portion of
said lands.
XVI

COVENANTS RUN WITH LAND: The covenants herein shall be
construed to be covenants running with the land with respect to the
interest of the parties hereto and their successors in interest
until this agreement terminates, and any grant, transfer, or con-
veyance of interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee, or other successor
in interest.

XVIT

EFFECTIVE DATE AND TERM: This Supplemental and Amendatory
Agreement shall become effective as of the first day of the month
following approval by the Commissioner and the Secretary of the
Interior or their duly authorized representatives and shall remain
in effect so long thereafter as pressure maintenance or water flood
or other secondary recovery operations are conducted pursuant to the

terms hereof; provided, however, this agreement may be terminated at
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any time by an affirmative vote of the Operators Committee, with the
approval of the Commissioner and the Director, upon making a finding or
a determination that such pressure maintenance, water flood or other
secondary recovery operations within the cooperative area subject hereto
are not successful or are impracticable, such determination to be made
by a vote of the Operators Committee taken as provided in Article IV
hereof.
XVIIT

RATE OF PROSPECTING, DEVELCPMENT AND PRODUCTION: All pro-
duction and the disposal thereof shall be in conformity with allocations
and quotas made or fixed by any duly authorized person or regulatory
body under any federal or state statute., The Director is hereby vested
with authority to alter or modify from time to time, in his discretion,
the rate of prospecting and development and within the limits made
or fixed by the Commigsion to alter or modify the gquantity and rate
of production under this agreement, such authority being hereby
limited to alteration or modlification in the public interest, the
purpose thereof and the public interest to be served thereby to be
stated in the order of alteration or modification; provided, further,
that no such alteration or modification shall be effective as to any
land of the State of New Mexico as to the rate of prospecting and
development in the absence of the specifiic written approval thereof
by the Commissioner and as to any lands of the State of New Mexico or
privately-owned lands subject to this agreement as to the quantity
and rate of production in the absence of specific written approval
thereof by the Commission.

Powers 1in this section vested in the Director shall only
be exercised after notice to the Operators Committee and opportunity

for hearing to be held not less than fifteen days from notice.



XIX
EXISTING AGREEMENTS NOT CANCELLED: The parties hereto and
all parties consenting to this agreement agree that this agreement
shall not cancel or supersede the existing leases, drilling and
operating agreement, overriding royalty agreements, or other agree-
ments affecting the cooperative area owned or held by the parties
subscribing or consenting hereto, and the same shall continue in full
force and effect except To the extent that they, or any one or more
thereof, are in conflict with the provisions of or are modified by
this agreement; and in case of confilct between this agreement and
any one or more of said leases, drilling and operating agreements,
ocverriding royalty agreements or other agreements, the provisions of
this agreement during its effectiveness shall govern and control,
and such other agreements shall be and the same are hereby modified
and amended accordingly.
XX
SUSPENSION OF OBLIGATIONS: Anything in this agreement, cor
any portion thereof, or in said leases, drilling and operating agree-
ments, overriding royalty agreements or any other agreement or
agreements to the contrary notwithstanding, it is hereby expressly
agreed that the obligations of the holder or holders of rights
signatory hereto under such leases, drilling and operating agreemente,
overriding royalty agreements, or any other agreement or agreements,
shall be suspended to the extent that performance 1s prevented by
weather conditilons, strikes, lockouts, acts of God, or calamitous
visitations, unavoidabie accidents, rules and regulaticns of federal,
state or other governmental agency under asserted authority, or for
any cause beyond the control of the respective owners of operating
rights signatory hereto.
XXT
NOTICES: All notices or demands to be given hereunder to

parties signatory hereto or consenting hereto, or statements to be
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rendered, may be given by mail to addresses set forth in connection
with signatures hereto and to consents hereof, provided that any
change in address shall be binding upon the Operators Committee if
given by registered mail to said Committee.

XXIT

NO WAIVER OF CERTAIN RIGHTS: DNothing in this agreement
contained shall be construed as a wailver by any party signatory
hereto or consenting to this agreement of the right fo assert any
legal or constitutional right or defense as to the validity or inva~-
l1idity of any law of the State of New Mexico, of the United States,
or regulaticns issued thereunder in any way affecting such party,
or as a waiver by any such party of any right beyond his or its
authority to walve,

Nothing in this agreement may be construed to permit any-
one to do anything to jeopardize the validity of the leases.

Nothing 1in this instrument shall be construed to increase
or decrease the authority of the Secretary of the Interior acting
thrcugh the Supervisor or otherwise to control and direct the
operations under any lease of federal lands made subject hereto.

XXIIT

STATUS OF PARTIES AND SUBSEQUENT JOINDER: Nothing in this
agreement contained, implied or contemplated shall create or be
deemed to have created a partnership, joint venture or Jjoint associla-
tion of the parties signatory hereto or any of them.

Any owner or owners of the entire working interest in and
to any leasehold interest embracing lands within the cooperative
area may Jjoin in this agreement and commit such lands hereto by
executing a counterpart hereof at any time within one year from the
effective date of this Supplemental and Amendatory Agreement and
executing any cooperative operating agreement which may have heen

entered into between the parties hereto in connection with this
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agreement. Thereafter, any party or parties owning such a working
interest in lands within the cooperative area may join this agree-
ment and commit such interest hereto only upon such terms and conditions
ag the Operators Committee may determine with the approval of the
Commissioner and the Director, The period of one year for subsequent
Jjoinder provided hereinabove may be shortened or terminated by an
affirmative vote of the Operators Commitftee and approval of the
Commissioner and the Director.
XTIV

WARRANTY OF TITLE: Each of the parties hereto except the
United States and the State of New Mexico warrants and agrees to defend
the title to the rights and interests committed by the respective
parties to this agreement as shown on Exhibit "B" attached hereto.

XXV

COUNTERPARTS: This agreement may be executed in any number
of counterparts, no one of which needs to be executed by all parties,
or may be ratified or consented to by separate instrument in writing
specifically referring hereto and shall be binding upon all those
partles who have executed such a counterpart, ratification, or consent
hereto with the same force and effect as if all such parties had
signed the same document and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the

lands within the above described cooperative area.

IN WITNESS WHEREOF, the parties hereto have caused this
agreement to be executed and have set opposite their respective names

the date of execution.

CONTINENTAL OIL COMPANY

By s ///@f/m/

ff
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Date Signed: Attest: CARPER DRILLING COMPANY, INC.

Dy 55D %fﬁ ) éfzﬁég,% By ‘(‘S\uudhu, Q,,ﬁ
‘¢JQ44A;&¢«7/ ¢ N neacler 2

Date Signed:

[o-22 /;f?7 4/»fc A {, S

E &Y
L.
Zula Cockburn

Date Signed: DRILLING AND XPLORAIION COMPANY

Attegty
o ;égib/éﬁ;aghéf By J)Z/ e
Cer®

Ltre Szl e (ﬁ

Date Signed: Attest FAIR N & N TRUST
L2455 By _Zprs 2V [srtld
T7racstee
Date Signed: Atteﬁga " FAIR OIL COMPANY }
WA o 723 4 2’/4? % ZWEF By .o i ot o
Date Signed: r o ¢
R ot £ r e el o
R. W. Fair
Date Signed: Attest: & GULF OIL CORPORATION
By
Date Signed: Attest: KEWANEE OIL COMPANY
By
Date Signed:
H. H. King

Date Signed:

Tommie Knight Calley, Administrator
of Estate of James F. Knight



Date Signed: : 2 )
th

Date Signed:

(2-2/-57 ' .
on C. Sm
Date Signead: /?}21@'A~wy mdijafg,x
_ ) 7 . ‘
4:2 "'/ 3 '.5 q ‘//:7 (hozz 2.( / /Zt//?k—{/ ETrttp

Virginla Seafs and Mary Jo
Vandiver, Individually and as
Co-Executrixs of the Estate of
Ross Sears, 8eceased,

Date Signed:

£, y{ -3 17 ’ /f;f se L ,j’ {,L L7 (AZ/
Mrs. E. G. Woods

Date Signed:

s olileg i Wt ST
7 /] 7 Virginia Woods Shaw

Mary Katherine Fowles
Charlotte Woods Runyan

Emily Ray, Trustee for Emily
Katherine Flint and

Date Signed: Rosemary Flﬁnt
Xy By '_‘x Oorfa (B S tiaa
~Jack B, Shaw

Attorney in-Fact for Mary
Katherine Fowles, Charlotte
Woods Runyan, and Emlly Ray, as
Trustee for Emily Katherine
Flint and Rosemary Flint.,



Date Signed: Attest:
[2-2/-57

Date Signed: Attest:
Date Signed: Attest:
Date Signed: Attest:
Date Signed: Attest:
Date Signed: Attest:

By

By'

By

By




STATE OF “j€%x 4$ )
) SS.
COUNTY OF T4braal ;

The foregoing instrument was acknowledged before me this_ X/
day of D v ¢ gy frrs » 1904, by ;
of Continental 0il Company, a Doelowiintr
corporatlon on behalf of said corporat n.

My Commission Expires: /{?’
; _ e 7 Notary“Public
-/~ G/

STATE OF M e )3t ke o)
SS.

COUNTY OF & ol f /

foreg01ng instrument was acknowledged. before mg this /

day of A, ¢ (0 4. lecy , 19{Y, by 72/,c“:Zm// ez (8 oy
,/4¢<f Clel g net arper Drilling Company, Inc., a eruft””«’
corporation on behalf of said corporation. i

My Commission Expires: L ,Lfﬁa 227 e///ﬂ

Notary Public

/’,—rzz,/» é\g
STATE OF fL¢e— g
SS

o)
COUNTY OF A}~ 1 )

The foregoling instrument was acknowledged before me this JZA,
day of As-cianiterz , 195% by Zula Cockburn

My Commission Expilres: R
Notary Public

TS

STATE OF A
,f ss
COUNTY OF ~ally
The foregolng lnstrument was acknowledged before me this « .
day of L\\\. 3 19 /: by s’h; f i [ 3
) of Drilling and Exploration Company&fa VI R O
corporation on behalf of said corporation.

My Commission Expires:

, otary Public
&t

STATE OF 2704/ )?7@06:%
SS.
COUNTY OF f//fﬁ

The foregoing instrument was acknozledged before m his Jﬁﬁ%%V
’.-// £ ‘é’ 7 7 - s
» of Falr N Trust &

}—4@4L>D7E>EZZ::f;;ZT< ;741/

Notary Public

My Commisslion Expires:

_/’J/’K\Js




STATE OF % i 7 i
COWNTY OF (et L £

o] ,j‘?“-
The forego ng 1nstrument was ackn ledged before me this ./~
day 4o L8 piddres , 19 ’)? by /éow Lo - Fia . P
}éiZL421(L1g{ of Fair Oil Company, a DL Al ey

>

corporation on behalf of said corporation.

s S

My Commission Expires: 74

Nofary Publlcf

i

=

STATE OF i
. SS
COUNTY OF fT A

The foregoing instrument was acknowledged before me this_ ./
day of Cef i i ,19v7, by R. W. Fair
My Commissilon Expires: Sl 3 e
o Notary Public -
b/t ¢/
STATE OF
SS.
COUNTY OF
The foregoing instrument was acknowledged before me this
day of » 19, by R
of Gulf 01l Corporation, a
corporation on behalf of said corporation.
My Commission Expires:
Notary Public
STATE OF
8S.
COUNTY OF
The foregoing instrument was acknowledged before me this
day of , 19, by s
of Kewanee 0Oil Ccmpany, a
corporation on behalf of said corporation,.
My Commission Expires:
Notary Public
STATE OF
ss.
COUNTY OF
The foregoing instrument was acknowledged before me this

day of , 19, by H. H. King

My Commission Expires:

Notary Public




~

STATE OF p \/ 2
[ L ss .

COUNTY OF /.,

The foregoing instrument was acknowledged before me this

A ——————

day of QL. o » 193?, by Leon C., Smith
0 2a .
My Commisslion Expires: W ~ - muq,
( { (] Notdry Fublic
STATE OF %1 ji.i/ .
. ss.
COUNTY OF i t.

The foref oing instrument was acknowledged before me this - f
day of i f -~ 4 19,7, by Virginia Sears and Mary Jo Vandiver,
Individually ahd as Co-EX€cutrixs of the Estate of Ross Sears,
deceased.

My Commission Expires: QJ}*/ é
/ TR B ,?)7 ,L//‘/(/L«_(

A Notary Public

STATE OF ) (¢ cc e ds oo
< o4 7 ss.
county oF ( (¢ 4/

e foregoing instrument was acknowledged before me this / ,) ZZ
day of A’ cegnility, 1949, by Virginia Woods Shaw

.

My Commission Expires'

/-?g(p )

=

STATE OF ¢ Mé;du(,i
> ¢ 88,
county or ol C[t/

e foregczing instrument was acknowledged before me this Z &gl
Ll (¢ geililr, 1989, by Jack B, Shaw, Attorney-in-Fact for
Mary Katherilne Fowles, C lotte Woods Runyan, and Emily Ray, as
Trustee for Emily Katherine Flint and Rosemary Flint,

My Commission Expires: f
[z -3 Not y%ubch ~

STATE OF /i, /i, d. §
S8.

-

COUNTY OF 7 .. d.

The foregoing instrument was acknowledged before me this i

day of Mooede, » 19 .7, by Mrs, E. G. Woods.
My Commission Expires:
Lo *
STATE OF /UW"4 §
ss.
COUNTY OF %ﬂ/’*“"wg

The foregoing instrument was acknowledged before me this sg /
day of [y eon (et s 195 Z by Jewell Smith .

My Commission Expires: é i .
6:’/—QL tary wb1Tc




STATE OF Foo )
, g ss.
COUNTY OF .. |

The foregoing instrument was acknowledged before me this___
day of I 5 S W » ] ) 19_\,;__,!41 by ) L_]r‘_{.j’ A s

/
— /
- #

N

My Commission Expires: _;§23u4>VqQ»4L1yAJ ;I- Yn.cl Lns
Notary Public

(. (-]

STATE OF
SS.
COUNTY OF

The foregoing instrument was acknowledged before me this
day of s 19, by___

My Commission Expires:

Notary Public

STATE OF
SS.
COUNTY OF

The foregoing instrument was acknowledged before me this__
day of » 19, by

My Commission Expires:

Notary Public

STATE OF
SS5.
COUNTY OF

The foregoing instrument was acknowledged before me this_
day of ; 19, by

My Commission Expires:

Notary Public

STATE OF
SS.
COUNTY OF

The foregoing instrument was acknowledged before me this =
day of » 19, by

My Commission Expires:

Notary Public




Date Signed: Attest: CARPER DRILLING COMPANY, INC.

By

Date Signed:

Zula Cockburn

Date Signed: Attest: DRILLING AND EXPLORATION COMPANY
By

Date Signed: Attest FAIR N & N TRUST
By

Date Signed: Attest: FATR OIL COMPANY
By

Date Signed:

R. W. Fair

Date Signed: Attest: GULF OIL CORPORATION

By

Date Signed: Attest: KEWANEE OIL COMPANY ]
< o Y
(=1 E-v5 4 . ! By 7 -
/ CISTAR

VIGE PRESIDENT

Date Signed:

H. H. King

Date Signed:

Tommie Knight Calley, Administrator
of Estate of James F. Knight



STATE OF

S8.

COUNTY OF

day of

The foregoing instrument was acknowledged before me this
» 19__, by

of Falr 011 Company, a

corporation on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF

8s.

COUNTY OF

day of

The foregoing instrument was acknowledged before me this

»19 _, by R. W. Fair

My Commission Expires:

~Notary Public

STATE COF

Ss.

COUNTY OF

day of

The foregoing 1nstrument was acknowledged before me this
» 19__, by

of Gulf 0il Corporation, a

corporation on behalf of said corporation.

My Commlission Expires:

Notary Public

STATE OF ./ffi"%é%gm/

o ss.

COUNTY OF _/cctes”

if The foregoing instrument was acknowledged before me this /)7
-aayc Gf .eﬂ.t’o?M g 19!_(9_2: by F. D. BAKER 2

: V"'~!BF§@””DENT of Kewanee 01l Ccmpany, a ¢8:§ZLM¢¢¢¢/
_??ora%ion~on behalf of said corporation. - g%i

E§760mmission Expires:

- My Comaissian Expires June 4,1943

Marjorie J. Brophy Eo%arry Pubilic

STATE OF
COUNTY OF

day of

SS.

The foregoing instrument was acknowledged before me this

, 19__, by H. H. King

My Commission Expires:

Notary Public




