SHELL PIPE LINE CORPORATION

SHELL BUILDING
HOUSTON 2, TEXAS TELEPHONE CAPITOL 118!}

December 16, 1952 W

Ny ook
(Jj;,: ’

Mr. R. R. Spurrier, Secretary
New Mexico 0il Conservation Commission
Santa Fe, New Mexlco

Dear Dick:

May I suggest as my successor to the Chairmanship
of the Conservation Committee on rules and regulations,
forms etc,:

Mr. Fred H. Pennington
Magnolia Pipe Line Co.
Dallas, Texas

As you know, Mr. Pennington did an outstanding job
as a member of this Committee in the recent revision
of a portion of your Statet's rules and regulations
and forms, which recommendations have been adopted by
the Commission.

Please accept my thanks for the many courtesies
you have extended to the Committee and myself - it was
& real pleasure to have worked with you.

Kind regards and the Season's Greetings to yourself

and family.
Sincerely yours,
— P
Frank C. Brown
PCB:mp

cc: Mr, Fred H. Pennington
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

SVecember o, 1983

Mr. Frank <. Brows

Shell Fipe iine Corpervetios
Shell Beilding

Houston &, Toune

Dear Freak:

Seorry to hear of your leaing snd asppreciate all you did for ue
on the Commities.

1 understans & Mr. Salder will take your place on the Comuittes.

he. Fred H. Fasuiagins will be sppointed Gensral Chalivman
effective Janwary 1. 1933, coimsiding with the dats on whick yau
raquested to be relinved of your dutles.

It has beot & pleasure to work with you aad 1 wiss to thank you
and the stirer comnucities members for the progress that has Heen
made o dats.

Simssrely,

. R. Spurvier
RasS:s Secveinry - Lirscier
[ £ 31
Mr. Glonn Staley. Vice Clairsnsn
Mr. Fred H. Pensington, Vies Chairman
Mr. A, U, ﬁ‘ilhﬁ!, mm
Mr. C. J. Gosdwia
Me, J. J. Therps
Mr. 5. E. Hunter
Mg, A, i.. Porter. Ir.
H’s a, &, gkfﬁ‘
Mr. 1. B, Trajfilis
Mr, Cliver Seth
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SHELL PIPE LINE CORPORATION

SHELL BUILDING

HOUSTON 2, TEXAS TELEPHONE CAPITOL 1181
November 12, 1952 Ut G 5 L i
. SAS ‘«uu
[
Mr. R. R, Spurrier, Secretary and Director J F :
New Mexico 0il Conservation Commission ¢ NOV 17 1952 i

Santa Fe, New Mexico i

Ulmey gy y LL:
Dear Dick:

Because of my early retirement from Shell effective January 1, 1953, I
respectfully request that I be relieved of my duties as General Chairman of the
Combined Transportation and Production Committee on Conservation Forms and Rules
and Regulations of the State of New Mexico, effective as of that date,

Since my appointment as Chairman December 27, 1951, the Committee has
revised and rewritten Sections G; H, J, M, N, 0, with resultant appropriate
forms. The recommendations of the Committee were included in the Orders of the
Commission No, R-98-A, effective July 1, 1952. It was intended that the remain-
ing sections of the regulations would be revised at a later date; the Committee
stands ready to do this work when called upon by the Commission,

May I express to you my sincere thanks for your splendid cooperation
and wise counsel at all times, And through you to all members of the Committee,
my hearty appreciation for the good job they are doing,

/:yerely yours,
FCB:DC Frank c. Brown {Z@L

cc? Mr, Glenn Staley, Vice Chairman
c/o Lea County Operators Association, Hobbs, New Mexico
cct Mr, Fred H, Pemnington, Vice Chairman 4 .
¢ /o Magnolia Petroleum Company, Dallas, Texas mn,,u "‘LM)
cc: Mr. A, D, Wilbur, Secretery ¢
¢/o Humble Pipe Line Company, Houston, Texas S),cow, 2220
cc: Mr., C. J. Goodwin
c/o The Texas Pipe Line Company, Houston, Texas Beo 2222
cc: Mr, J. J. Thorpe
¢/o Gulf Refining Company, P, L. Division, Fort Worth, Texas Lhewr 1290
cc: Mr, O, E, Hunter
c¢/o Service Pipe Line Company, Tulsa, Oklahome /Br y/977
cc: Mr, A, L Porter, Jr,.
c /o New Mexico 0il Conservation Commission, Hobbs, New Mexico
ccd Mr, R, S, Bilymn
c/o New Mexico 0il Conservation Commission, Hobbs, New Mexico
ced: Mr, I, R, Trujillo
c/o New Mexico 0il Conservation Commission, Santa Fe, New Mexico
ced Oliver Seth
c /o Seth & Montgomery, Scnte Fe, New Mexico
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NOTICE FOR PUBLICATION:
STATE OF WEW MEXICO
OIL CONSERVATION COMMISSION

The State of New Mexico by its 0il Conservation Commission hereby gives public
otice pursuant to law of a public hearing to be held September 7, 1949, be-
Einning at 10:00 o'clock A.M, of that day in the City of Santa Fe, New Mexico,

in the Senate Chambers,

SIATE OF NEW MEXICO T0:

The Advisory Committee, appointed May 6, 1949 for revision of gemeral rules
d regulations of the 0il Conservation Commission which revision became neces-
E:.ry by reason of the enactment of Chapter 168 of the New Mexico Laws of 1949,
s followss

Charles G, Cragin, Box 1492, El1 Paso, Texas

Al Willig, Box 1720, Fort Worth, Texas

Glenn Staley, Drawer I, Hobbs, New Mexico

Bob Christie, Box 1348, Fort Worth, Texas

Ralph Gray, Box 517, Artesia, New Mexico

Lloyd Gray, Box 661, Tulsa, Oklahoma

R. S. Dewey, Box 1600, Midland, Texas

James Murrey, Box 1577, Hobbs, New Mexico

Je Re Cole, Box 1654, Santa Fe, New Mexico

A. T, Hannett, First National Bank Bldg., dlbuquerque, New Mexico
Elvis A. Utz, Oil Conservation Commission, Santa Fe, New Mexico
The Lea County Operators Committee, and J, W, House, its Chairman, and
L. Decker, its Secretary and

Raymond Lamb, Wilson Oil Company, Artesia, New Mexico

C. F. Bedford, Stanolind 0il & Gas Company, Fort Worth, Texas
We Geo Ricketls, Amerada Petroleum Corporation, Tulsa, Oklahoma
H. B, Hurley, Continental Oil Company, Fort Worth, Texas

De A, Powell, Drilling & Exploration Company, Hobbs, New Mexico
S. G. Sanderson, Gulf 0il Corporation, Tulsa, Oklahoma

Jo. No Dunlevy, Skelly 0il Company, Hobbs, New Mexico
Harry Leonard, Roswell, New Mexico,

ﬁ',he Executive Comnmittee thereof,
The San Juan Basin Operatorss

Dudley Cornell, Chairman, Firs? National Bank Bldg.,Albuquerque, New Mexico
Scott R. Browm, Secretary, 102 N, Court St,, Farmington, New Mexico

and

B. B. Bradish, 2933 Monte Vista Blvd., Albuquergue, New Mexica
P, B. English, Farmington, New Mexico

Paul Umbach, Korber Building, Albuquerque, New Mexico

Clifford Smith, Dallas, Texas

Joe S, Hartman, Aztec, New Mexico

fthe Executive Committee thereof,

Southern Union Production Company, Burt Building, Dallas, Texas
El Paso Natural Gas Company, El Paso, Texas

Lea County Water Company, Hobbs, New Mexico

pnd all other operators in oil and gas or either of them, and notice to the
publics
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Cage 189

In the matter of the application of the 0il Conservation Commission upon its
own motion to revise the rules and regulations of the Commission to conform
with the provisions of Chapter 168 of the New Mexico Laws of 1949, and to
consider Committee recommendation and take testimony in the premises,

Given under the seal of the 0il Conservation Commissiom, at Santa Fe, New Mexicoﬂ
on August 19, 1949,

STATE OF NEW MEXICO
OIL CONSERVATION: COMMISSION:

R. R, sm :




MOTICE OF PUBLICATION
STALY CF NEW MEXICO
CIL CONSTRVATYNON CORMIISION

. A P kO e o 2. AP b PPt . S B g oty

Tha State of New Mexico by i%s (il Conservation Commission heraby gives
notics, pursuant to iaw, «f the following publis heasung to be Loeld Suptember
T, 1247, vegiiming et 10:00 o'clock Ae. M., on that day in the City of Santa Fs,
New Mezico, in the Senate Chambers.

STATE OF NEW MEXICO TO:

All nemed parties in the following case,
and notice to the publics

CASE 189 =-

In the matter of the application of the 0il Conservation Commission upon

its own motion to revise the ruies and regulations of the Commission to cone-
form with the provisions of Chapter 168, New ilexico Laws, 1549, and to con-
sider committee recommendetions.

Given under the seal of the 0il Conservation Commission of New liexico at
Senta Fe, New lexico on August 19, 1948.
STATE OF NEW MEXICO

CIL CONSERVATION COMMISSION

/s/ R. R, SPURRIER, SECRETARY

ILLEGIBLE

LEA COUNTY OPERATORS COMIiITTEE
Z0BBS, NEW MBXICO
August 22, 1949



August 22, 1949

Artesis, ew lexico

Gentlarems

Res Case 189 ~ Notice of Publication
Please nublish the enclosed notice onoe, immediately., Flease proof reed
the notice carefully and senc a copy of the neper carrying such notice
to this office.
UPRG COIZinTION OF ToD PUBLICATICN SEND PUBLISIDRYS AFPFPIDAVIT Il DUPLICATE,

For payment nlease submit giatoment in dunlicate, and sign and return the
ancloged voucher,

Very truly yours,

STATE OF HEY IMEXICO
OXL CONSERVATION COMITISSION

Re Re Spurrier
Segretary-Director
FRStbw
onclse



August 22, 1549

CARLSBAD CUIFENT AFGUS
Carlsbad, New lexico

Gentlerens

Fet Case 129 - lotice of Publication
Please publish the enclosed notlice once, lrmedistely, Flease proof read
the notice carefullr and send a eopy of the paper carrying such notice
to this office,

UPQN COIPLETION OF TPZ, PUBLICATION LoHD PUBLISIGRYS AFFIDEVIT I DUPLICATE.

For payment please subnit state ont in duplicale, and simm and return the
encloged voucher,

Very truly yours,

STATE OF BV HEXICO
OIl GOUSERVATION COIZISSION

Re Re Spurrier
Secretarp-Director
RR3sbw
enels,



Angust 22, 1949

BOBBS HEWS Sl
m, M MQO
Gentlorens

Ret Cases 189, 190, 191, 192, 193 & 194
- Notloes of Publication

Please publish the enclosed notice once, iimediately, IFlease proof read
the notice earefully and send a copy of lle paper carrying such notice

to this office,

URON CO:PIDTION OF T PUBLICATZION S3ID FUBLIS!ER®S AVFIDAVIT T DUPLICATE.

For payment pleage suimit stalerent in duplicate, and sizn and return
the enclosed vouchar,

Fleass send galley proofs by return aimmail,
Very tml,f yours,

STATE OF INEW !IXICO
OTL GONSERVATION COMTISSION

Re R, Spurrier
Searetary-Director

!



August 22, 1949

lire (ﬂeml Staley
Iea Counby Opetrmtors Cormiitiee
Drawor I ‘

Hobbs, New Mexlico
Dear lir, Staleys

Enclosed please find <naless®dll, comdes of Notices of Publication, covering

hearings to be held on Septeriber 7 and September 8, 1949, at 10300 ofclock

Very truly yours,

Re Re Spurxiex
Secretary-Director
shw
encl,



Aungust 22, 1949

Mr, Ned Gold
THE SANTA FE NEWS
Santa Fe, New Mexico

REs Cases 189 through 194
Hotice of Publicsation

Gentlemen:

Please publish the enclosed notice once, immediately. Flease proof=-
read the notice carefully, send galley proofs just as soon as possible,
and send a copy of the paper sarrying such motice.

UPON COMPLETION OF THE PUBLICATION, PLEASE SEND PUTLISEER'S
AFFIDAVIT IN DUPLICATE.

For payment please submit staterent in duplicate, accompenied by
voucher executed in duplicate., The neeessary blanks are enelosed.

Very truly yours,

bpw Seeretary and Director



August 22, 1949

FARMDIGICH IT 58 HUSTL
Fermington, New llexico
Gentlement
Res Case 189 ~ Hotics of Publication
Pleese ywblisii the enclosed notice once, iimediately, Flease proof reed
the notice carefully and sond a copy of the paper carrring such notice
to this office.
UPOH COlLIETICH J¥ T FUBLICATIOT 508D PUDLISIERIS ATTIDAVIT I DUPLICATE.

For paymeni pleasc sulmit stalerent in duplicate, and sign and return the
enclosed voucher,

Very truly yours,

STATE OF IEW MEXICO
OIL CONSERVATION COISISSION

Re Re Spurrier

Seaxetary-Director
RESstw



R e R T

. Box 1720, Fo
Staley, . Drawer L
xico

yd Gra.y. Box 6681,
. 8. Dewey, Box 1600

CXA8

James ‘Murr&y, Box 15
New Mexico

J. Box 1854,

A. T. Hannett, Fxrat National Bank
BHg., A.lbuquerque, New Mexico
Eivis " A. Utz, Conservation
Commfisaion; Santa Fo New Mexico
The Lea County Operators Cbm-
mittee, and J. W. House, its Chair-
maan, -and A, L. Decker, its Secretary
an
Raymond Lamb, Wilgon Oil Com-
Arbes(a New Mexico
C. Bedford Stanolind Ofl &
Gas Cempa.ny. Fort Worth, Texas
— ‘W ~G. Ricketts, Amerada Petrol-
Tulsa, Qklahoma

Corporation, R
E., B. Hurley, Conttnental Oll Com-
, Texas

—-pa.ny, Fort Worth
A, Powel, Drimng & Explora-
tlon Company, Hobbs. New Mexico
+ 8. G. Sandefson, Gult Oil Corpora-
tion, Tulsa, Oklahoma
J. N. Dunlevy, Skelly Oil Compa.ny,
Hobbs. New Mexico .
Harry Leonard, Roswell, - New
Mexico,
Re the Executive Committee thereof.
The San Juan n Operators:
y Cornell, Chairman, ‘First
National Bank Bldg, Albuquerque,
New Mexico
8cott R. Brown, Secretary, 102%
lN. Court St., Farmington, New Mex-
co
B and
B. B. Bradish, 2933 Monte Vista
Blvd,, Albuquerque, New Mexico
MP. B. English, Farmington, New
exico
- Paul Umbach, Korber Building, Al-
‘buquergue, New Mexico
ord Smith, Dallas, Texas

Joé 8. Hartmsan, Aztec, New Mexico

the FHecutivé Committee thereof.
Southern  Union Preoduction Com-
, Burt Buﬂding, Dallas, Texas
Faso Natural Gas Company, El
Pasu, Texas
Lea County Water
Hobbs, New Mexico
and ail other operators in oil and gas
or either of them, and notice to the
g:bhc -

In the ma.tter of the application of
the Ofl Conservation Commission upon
its own motlon to revise the rules ani
regulations of the Commission to
conform with the provisions-of Chap-
ter 168 of the New Mexico Laws of
1949, and to consider Committee
reeommendatton and take testimony
in the premises.
Given wunder the seal of the Oil
Conservation Cemmission, at Santa
Fe¢, New Meaxico on August 19, 1949.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
R. SPURRIER
Secretary

Company,

(BEAL)
Pub. Aug. 26, 1949,

_declare and say that I am the (Business Manager) J#3EK&Kof the

Affidavit of Publication

: David J. Lloyd

STATE OF NEW MEXICO,

BN M, 011 Conservation
County of Santa Fe

Commission

being first duly sworn,

Santa

r‘ nm a weekly newspaper, published in the English and

10,60

* SOEICELT anguage, and having a general circulation in the City and County of Santa
. Fe, State of New Mexico, and being a newspaper duly qualified to publish legal

notices and advertisements under the provisions of Chapter 167 of the Session
Laws of 1937 that the publication, a copy which is hereto attached, was published in

said paper once each week for consecutive weeks, and on the

" same day of each week in the regular issue of the paper during the time of publica-

tion, and that the notice was published in the newspaper proper, and not in any sup-

plement, once each wéek for. one
26th . 2é rmunt

19, : and that the undersigned has personal knowledge of the matters and things

set forth in this affidavit. -
e
yal ./W / M £
! / Manager,

to before me this_‘ﬁ__"

‘Subscribed and s orn/

JM AD, 19_6

weeks consecutively, the first publi-
August 0 W9

day of

cation being on the.

and the last publication on the

day of")

10.60 v,v%.a/w7 /MVQ/

Notary Public
My Commission expires

My Bemiuission Expires Tctober 18, 1352

ILLEGIBLE




AFFIDAVIT OF PUBLICATION

State of New Mexico,

Of the Hobbs Daily News-Sun, a
daily newspaper published at Hobbs,
New Mexico, do solemnly swear that
the eclipping attached hereto was
published once a week in the regular
and entire issue of said paper, and
not in a /supplement thereof for a

77 L
perioc}/?f A
(s

weeks.

e
beginning with the issue dated .
4

[ lee gt 2.5 , 19//¢

LALEFL

,

apd/énding with the issue dated ____
4 .
19 4G

I

Meegread A

Sworn and subseribed to before me

Putlisher.

4./
this 1,1,(,; N~ dayof _______

__________ L1047

7 Notary Public.

-~ {

My commission expires - .. ...

" oé’zwf‘”"’/ 257

I

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the mean-
ing of Section 3, Chapter 167,
Laws of 1937, and payment of
fees for said publication has
been made.

i Texas

W. G. Ricketts, Amerada Petrol-
eum Corporation, Tulsa,
Oklahoma

H. B. Hurley, Continental Oil
Comnans T~ . VT ’

LEGAL NOTICE
August 25, 1949

NOTICE: ©QF ;PUBLICATION
STATE‘@F-NEW -MEXICO
OIL CONSERVATION
‘COMMISSION
The State of New Mexico
by its Oil Conservation
Commission hereby gives
public. notice pursuant
to law of a public hear-
_ing to be held Septem-
ber 7 1949, beginning
at 10:00 o’clock A. M.
of that day in the City
of Santa Fe, New Mex-
ico, in the Senate Cham-

bers.

STATE OF NEW MEXICO, To:
The Advisory Com-
mittee, appointed May
6, 1949, for revision of
general rules and regu-
lations of the O0il Con-
servation Commission,
which revision became
necessary by reason of
the enactment of Chap-
ter 168 of the New Mex-

tion, Tulsa, Oklahoma
J. 'N. Dunlevy_ Skelly Oil Com-
pany, Hobbs, New Mexico

Harry Leonard, Roswell, New
Mexico,
the Execu‘ive Committee
thereof. ) i
The .Ban Juan Basin
Operators:

Dudley Cornell, Chaijrman, First
National Bank BIQg., Albu-
_ querque, New Mexico

Scott R. Brown, Secretary, 102%

N. Court St.,, Farmington,
New Mexico
) and
B. B. Bradish, 2939 Monte Vista
Blvd.,, Albuquerque, New
Mexico
P. B. English, Farmington, New
Mexico

Paul Umbach, Korber Building,
Albuquérque, . New Mexico
Clifford Smith, Dallas, Texas

ico Laws of 1949, as
follows:

Charles C. Gragin, Box 1492, El1|

Paso, Texas

Al Willig, Box 1720, Fort Worth, |

Texas

Glenn Staley, Drawer I, Hobbs,
New Mexico

Bob Christie, Box 1348,
Worth, Texas

Ralph Gray, Box 517, Artesia,
New Mexico

Lloyd Gray, Box 661 Tulsa, Okla-
homa

Fort

R. S. Dewey, Box 1600, Midland, |

Texas

James Murray, Box 1577, Hobbs,
New Mexico

J. R. Cole, Box 1654, Santa Fe,

ew Mexico :
A. T. Hennett, First Nationall}
Bank Bldg., Albuquerque,

New Mexico

Elvis A. Utz, Oil Conservation
Commission, Santa Fe, New
Mexico.
The Lea County Oper-
ators Committee, and J.
W. House, its Chairman,

and A. L. Decker, its
Secretary and

Raymond Lamb, Wilson 0il
Company, Artesia, New
Mexico :

C. F. Dedford, Stanolind 0il &
Gas Company. Fort Worth,

S. Hartman, Aztec, New

Mexico
the Executive Committee
thereof.

Southern Union Production Com-
pany, Burt Building, Dallas,
Texas

El Paso Natural Gas Company,

El Paso, Texas

County Water Company,
Hobbs, New Mexico ) N
and all other operators in oil'

Joe

Lea

and gas or either of them, and

‘notice to the public:

Case 189 .

In»f'ﬁ_ ¢ mattér of the application
of  the Oil Conservation Com-
‘mission upon its own motion to
revise the rules' and regula-ji
tions of the Commission to!
“conform with the provisions of |
Chapter 168 of the New Mex-
ien Laws of 1949, and to con-
sider Committee recommenda-
tion and take testimony in the |
premises.

Given under the seal of the Oil
Conservation Commission, at
Santa Fe, New Mexico, on August
19, 1949,

STATE OF NEW MEXICO
OIL CONSERVATION
COMMISSION

R. R. SPURRIER,

Secretary. "

(Seal)

D. A. Powell, Drilling & Explor-
ation Company, Hobbs, New

Mexico )
sf G. Sz}nideyrsion, Gulf 0il Corpora-



PROOF OF PUBLICATION

STATE OF NEW MEXICO} .
County of Eddy

- - being duly sworn deposes and
of THE ARTESIA ADVOCATE,
Eddy County, New Mexico, that the notice of

says that he is the e
a newspaper published in Artesia,

A - . € orem e 6f Yo %’;6”7:' - = T

PRS- IO ¢ PRI ES

a copy of which is hereto attached was first published in said newspaper

in its issue dated 2 ‘
and was published in the weekly issue of said nmewspaper, and not in any
Do con-

supplement, thereafter for the full period of S . - .
secutive weeks, the last publication thereof being in the issue date

e Exp;x‘el ﬁ\ysf'\i 224650

i\ﬁ" {;?“Hu’n;‘
Publishers Fees

STATE OF NEW MEXICO OIL
CONSEP™ATION COMMISSION
The St of New Mexico by its’

Oil Conservation Commission here-
by gives publie notice pursuant to
law of a public hearing to be held
September 7, 1949, beginning at
10:00 o’clock A. M., of that day in
the City of Santa Fe, New Mexico,
in the Senate Chambers.

STATE OF NEW MEXICO TO:

The Advisory Committee, ap-
pointed May 6, 1949 for revision of
general rules and regulations of
the Oil Conservation Commission -

— - ———am X ARFLY l

which revision became necessary
by reason of the enactment of Chap-
ter 168 of the New Mexico Laws
of 1949, as follows:

Charles C. Cragin, Box 1492, El
Paso, Texas. .

Al Willig, Box 1720, Fort Worth,
Texas. .

Glenn Staley, Drawer I, Hobbs,

-{ New Mexico. :

'Gas Company, Fort Worth, Texas

pany, Burt Building, Dallas, Texas|

Bob Christie, Box 1348, Fort]
Worth, Texas.

Ralph Gray, Box 517, Artesia,
New Mexico.

Lioyd Gray,
Oklahoma.

R. S. Dewey, Box 1600, Midland,

Box 661, Tulsa,

- Texas.

James Murray, Box 1577, Hobbs,
New Mexico.

J. R. Cole, Box 1654, Santa Fe,
New Mexico. .

A. T. Hannett, First National
Bank Bldg., Albuquerque, New
Mexico

Elvis A. Utz, 0il Conservation.
Commission, Santa Fe, New Mexico;

The Lea County Operators Com-|
mittee and J. W. House, its Chair-
man and A. L. Decker, its Secre-!
tary and

Raymond Lamb, Wilson Oil Com-
pany, Artesia, New Mexico

C. F. Bedford, Stanolind Oil &’

W. G. Ricketts, Amerada Petrol-
eum Corporation, Tulsa, Oklahoma
H. B. Hurley, Continental Oil
Company, Fort Worth, Texas ]
D. A. Powell, Drilling & Explor-|
ation Company, Hobbs, New Mexico
__8 -G. Sanderson, Gulf Oil Corp-
oration, Tulsa, Oklahoma
J. N. Dunlevy, Skelly Oil Com-
pany, Hobbs, New Mexico
Harry Leonard, Roswell,
Mexico,

the Executive Committee thereof.

The San Juan Basin Operators:l
Dudley Cornell, Chairman, First
National Bank Bldg., Albuquerque,
New Mexico
Scott R. Brown, Secretary; 102%
N. Court St., Farmington, New
Mexico

New

and
B. B. Bradish, 2933 Monte Vista
Blvd.,, Albuquerque, New Mexico
P. B. English, Farmington, New
Mexico
Paul Umbach, Korber Building,
Albuquerque, New Mexico
Clifford Smith, Dallas, Texas
Joe S. Hartman, Aztec, New
Mexico
the Executive Committee thereof.
Southern Union Production Com-

El Paso Natural Gas Company,
Kl Paso, Texas

Lea County Water
Hobbs, New Mexico
and all -other operators in oil and,
"gas or either of them and notice to!
the public: ;

CASE 189 |

In the matter of the application’
of the Oil Conservation Commis-
sion upon its own motion to revise
the rules and ®egulations of the
Commission to conform with the
provisions of Chapter 168 of the
New Mexico Laws of 1949, and to

"consider Committee recommenda-
tion and take festimony in the
premises.

Given under the seal of the Oil
i Conservation Commission, at Santa
iFe, New Mexico on August 19,
1949.

' CHTVA FIIT Ay = v —om

Company, §



JONES. HARDIE . GRAMBLING & HOWELL

ATTORNEYS AND COUNSELORS AT LAW

CYRUS H.JONES SEVENTH FLOOR BASSETT TOWER
THORNTON HARDIE

ALLEN R. GRAMBLING

EL PASO.TEXAS

BEN R.HOWELL

WILLIAM
JOHN A

B. HARDIE November 9, 1949

.GRAMBLING

R.H.FEUILLE

R. n. Spurrier, Secretary
New Mexico 01l Conservation Commission
Santa Fe, New Mexico

Ket Order lio. 784
Dear blr, Spurrier:

ilr, Cragin has requested me to write this letter on behalfl
of El1 Paso Natural Gas Company concerning Order No. 784.

Order No. 784 is the Order establishing the gas-o0ll ratio
for Lea, Eddy and Chaves Counties. Probably tne new General Rules
require deletion or amendment of parts of tine Order. However,
Section 2 (o) of the Order, which we quote, should be continued
in force:

"No limiting gas-o0il ratio shall be applied in Hardy,
Penrose-Skelly, Langlie kauvtix, Rhodes 0il Pool, Cooper-Jal,
and South s“unice pools in Lea County, (see Order 633) and
Scanlon in Eddy Cointy,now primarily gas reservoirs. Provided
that the oll produced with the gas shall not be In excess of
the current top unit allowable; and provided further that the
gas produced from sald pools shall be put to Leneficial use
so as not to constitute waste, except as to proration units
in said pools for which there are not facilities for the
marketing or applicatlon to beneficial use of the gas pro-
duced therefrom. As to such proration units the limiting
pas~0ill ratio in effect immediately prior to the effective
date of the order herein shall apply. As to said pools,
gas-o0ll ratio tests shall be reguired only when the
Commission within its discretion may from time to time
indicate."

It i1s vitally important that this Section of the Order be
continued until such time as the Commission may desire to promul-
zate pool orders for individual gas pools. The Company estimates
that application of the general gas-oil ratio to the Langlie Mattix
pool and other predominently zas pools would cut the amount of gas
production by one-third., At this particular season, with the peak
demand of the winter facing the Company, 1t is essential that the
present deliveries of formation gas from these gas pools be con-
tinued and not curtailed.,

Therefore, £l Paso Natural Gas Company respectfully



Re Re Spurrier - Page 2 - November 9, 1949

3

requests the Commission to continue Section 2 (b) of Order No. 784
until such time as the Commission desires to consider the guestion
on an individual gas pool basis.

With best personal regards,

s

c-bir., Foster Morrell
Inited States Geological Office
Hoswell, New Mexico




SHELL Pipe LinE COrRPORATION

Petroleum Building
Stk Exxciex B xR b ©

Midlard, Texas
X KEOOrK T B

TELEPHONE CAPITOL 1181

"AIR MAIL"

Honorsble R. R. Spurrier
Secretary-Director

New Mexico 01 Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Dick:

I have just received from the Houston office of Shell Pipe
Line Corporation some suggestions regarding the new rules. I attach
hereto & copy of the suggestions. 1 am also sending & copy of this
letter, together with a copy of the suggestions, to Jack Campbell.

You will note that one of Mr. Brown's chief comments is that
throughout the regulations he feels that the terms "shortage" and
"pack allowable" and the terms "purchaser" and "transporter" are
used as synonymous whereas he feels that a distinction should be drawn.
I suggest that you might consider this comment from the over-all
picture to see whether, from the over-all standpoint, there is merit
to the comment.

I telieve that the comment as to the definition of common
purchaser is meritorous except that the proposed definition in the
rules does follow the statute and T am not sure that it could be
expanded to cover transportation ty trucks and railroads.

As to the comment on the Form C-110, it is my understanding
that such certificate is filed by leases instead of bty units, and
it is my thought that such certificate should be retained on a
lease besis.

We will appreciate your consideration of these suggestions
in the final drefting of the rules.

Very truly yours,

Paxton Howard, Attorney
PH: AW

Enc.

cc: Mr. Jack M. Campbell
Attorney, J. P. White Bldg.,
Roswell, New Mexico
(Airmail)



(coPY)

A few days ago, we received a copy of the latest draft of
proposed Conservation Rules and flegulations, State of New Mexico.

After a rather hurried and casual reading of the draft,
we submit below the following observations insofar as pipe line op-
erations are concerned:

A - Definitions:

"Back Allowable shall mean the authorized accumulative
under production or shortage for a given proration unit."

We believe the words, "or Shortage" should be deleted for
the reason that pipe lines gathering and transporting oil in strict
accordance with the monthly proration schedules as prescribed by
regulations, depend upon the shortage figures contained in such
schedules. And our understanding of shortage is the result of runs
versus allowable and which is shown in this mammer on the proration
schedules. Whereas back allowable, as we understand it is the result
of production versus allowable, the justifiable causes for which are
prescribed by regulations.

In other words shortages as described above could result
from both under production and production not in excess of the author-
ized allowable, Shortages as shown on proration schedules are not
accumulative, but on a monthly basis for the prior two month's
proration period.

Simalarly, the definition:

"Shortage or Under Production shall mean the amount of oil
or the amount of Natural Gas during a proration period by which a
given proration unit failed to produce to equal the amount on the
proration schedule,"

We feel the word "shortage" should be deleted and an appro-
priate definition written for shortage.

"Common Purchaser for 0il shall mean every purchaser now
engaged or hereafter engaging in the business of purchasing ocil to be
transported through pipe lines.™

Suggest that this rule be expanded to include other modes



of transportation, i.e. trucks and railroads. Or unless by implication
it is understood that all oil purchased will be withdrawn from leases
and transported by any means of transportation.

Also that an appropriate definition be writiten for transporter
or phrase transporting agency and suggest the following:

"Transporter or phrase transporting agency, shall mean any
Common Carrier by pipe line, railway, truck or motor vehicle andor
any person transporting oil or a product thereof by pipe line, railway,
truck or motor vehicle,"

Throughout the regulations, it would appear that "shortage"
end "back allowable" are synonomous and that "purchaser" and "trang-
porter" are one and the same,

Some of the principal transporters in New Mexico are: Humble
Pipe Line, Shell Pipe line, Atlantic Pipe Line, Magnolia Pipe Line,
Shell 0il Company is the purchaser of oil that is gathered and trans-
ported by Shell Pipe Line (except in some rare cases). This is true
insofar as we know of other pipe line companies with the possible
exception of Gulf Refining Company which purchases oil and which is
run by Gulf Refining Co., Pipe Line Division.

Rule 503 - "Authorization for Production, Purchase and
Transportation."

Further if shortages are considered by the Commission in the
category of under production, rather than as a result of runs versus
allowable, we suggest that they be included as back allowable (if not
produced and so authorized) and thereby published in its monthly pro~-
ration schedule with certain limitations as to time and barrel rate
per day.

It is further recommended that the Commission publish on
its monthly proration schedule over production from the 60 day prior
proraticn period by units and leases. Likewise under production if
authorized would naturally appear as back allowable. This would
provide a clear picture as to the prior and present producing condi-
tion of any given unit or lease and enable pipe lines to gather and
transport only the legal allowable production as shown on schedules
and in conformity with the State and Federal Conservation Statutes,



0f this same rule in the seventh paragraph: There are only
four justifications for back allowable, namely: (1) failure of pur-
chaser or transporter to run assigned oil allowable, (2) mechanical
failures affecting the producing well during the proration period,
(3) gathering engineering date, (L) not shown. (1) Would indicate
that assigned allowable was wholly or partially legally produced in
lease tanks and available for gathering. The amount thus under run
appears on the proration schedule 60 days hence as shortage. (2) In-
dicating that none or a portion of the assigned allowable was legally
produced into lease tanks, thus that amount so produced is available
for gathering and the shortage appears as indicated in (1) above,
(Overzges (over runs) are handled in a like mamner). (3) Same com—
ments as 1 and 2.

In conformity with the regulations, pipe lines gather and
transport cil in: ‘'sirict accordance with the schedule', using
current allowable and back allowable figures, together with overages
and shorteges in determining amcunts to be withdrawn from lease.

Rule 111€ - Form C-110 Certificate of Compliance and Authori-
zation to (transporters) transport oil from lease." As this is authority
from the producer to the transporter to gather given percentage of oil
from a lease, no mention being made of purchaser, could noct this form
be filed by leases rather than by units without disturbing the allocation
formula of statewide azllowables which could still be set and published
on schedules on a unit basis.

Should this method be adopted, we believe it would save con-
siderztle time and labor to the producer, Commission and the transporter.
The same restrictions as to effectiveness would obtain as are prescrited
in the proposed regulations.

¥onthly proration schedules are received by pipe lines from
the Commissiocn in some cases as late as the 15th, of the month cover-
irg that month's allowable production. Of necessity production and
pipe line runs for the first 10 to 15 days of each month are on a more
or less estimated basis, based principally on the previous month's
schedules, we should like to ask if it is at all possitle that
arrangements be made to have schedules reach the indusiry on or before
the beginning of each month. We recognize and appreciate the fact that
some re-arrangement of the Commissicn's mechanics may be necessary to
accomplish this, however we feel that all concerned will be better served.

Your usual cocperation and consideration will be apprecizted,
Yours very truly,
SHELL PIPE LINE CORPORATION

FCB:nb By F. C. Brown (Signed)



FORM 470 1.3g

STANOLIND OI1L AND GAS COMPANY

P. C. Box 335
Albucuercgue, New kexico
Hovember 9, 1949

kr. H., R. Spurrier
0il and Gas Conservation Commsission
Santa Fe, New Kexico

Dear Sir:

The proceedings before the Uil and Gas Coumission of the
State of New lexico on Novewber 1, 1949, at 10 A.l., have been re-
viewed. This letter is presented in order to clarify the records
in reference to the unanimous vote of the San Juan Basin Cperator's
Comnittee opposing the 640 acre spacing.

The vote of the San Jusn Basin Uperator's Comaittee was a
vote for or agesinst Section 104 (b), +hich reads in part as follovis:

Each well drilled I'or gas subsequent to the
order adopting this rule shall be loczted on a
tract consisting of approximately 640 surface con-
tiguous acres substantially in tihe form of a square
in accordance with legal subdivision of the United
States Public Land Survey or on a Governmental sec-
tion containing not less than 600 acres and shall
not be drilled closer than 132C feet from any bound-
ary line of the tract or closer than 2640 feet to
the nearest well drilling to or capable of producing
frox the same pool.

The unanimous negative vote on tnis section was not against
the 640 acre spacing, but against the phrase "each well drilled for
gas," which would mean that any operator, even though it might be in
a gas pool, could drill on a 40 acre spacing instead of 640 acre spac-
ing by merely stating that he was drilling for oil, zand not gas, even
though his actual intent would be to drill for gas, thereby having LG
acre spacing for gas wells instead of 640 acre spacing.

In order to clarify my vote in the San Juan basin Cperator's
Comnittee meeting, I would vote for Section 104 (b) if a satisfactory
clarification was made on the part of the first sentence reading "each
vell drilling for gas." It is my assumption, of course, that the Cour-
mission intended to state "each well drilled within a gas pool." The



ir. Spurrier
Page 2

recuirement of 640 acre spacing for gas might be justified in any
initial gas wells drilled within a new gas pool, at least until
adequate engineering data could be presented to justify a smaller
spacing. ©Since the useeting of the San Juan Basin Uperator's Com—
mittee, I have found that at least one other executive member
present at the meeting also voted against Section 104 (b) desiring
clarification of the same portion of the section.
Very truly youiiﬂ L P

g

¢ ?aul H. Umbach
(

L

PHU rme
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FORM 829 2.49

STANOLIND OIL AND GAS COMPANY

FAIR BUILDING

Fort WorTH, TEXAS
C. F. BEDFORD

DIVISION PRODUCTION SUPERINTENDENT Kovemoer 10, 1949
File: JEF-8611-210.21

Subject: Proposed Yew “tatewlde

Jules, vew »exlico

New Yexico Uil Tonservetion Commission
Tenta Ye, Mew [ exico

e fm o pres SEQUATYT MG ATy 7 ST o
T R THZ SEZVTIC! SO LIS

-

T o T T ST wnTsT Y
e S i Sl b A uUs

In accordance with the stetewent made
by you a2t the ioveiber 1, 1949 hearing, we zre
nerewith submitiing the suggestions of Stanclind
0il and Gas Company vwith respect to cnanges in
the drszft of the nroposed rules znd regulations
for the conservstion of oil and gas in the State
of Iew liexico.

Very truly jours,

itiachnent
naL/1p




CEVINITIONS

Casinghead Cas: Cuggest theat the last sentence be deleted

Cubic

entirely. e feel that this sentence adds nothing to the
definition in that "“zZas cap" ges is covered by the first
sentence.,

Foot of Gas or Stendard Cublc Foot of Zes: Suggest toat

the prescure base be stated zs "four (L) ounces per square
inch (.25 psia) above the averazsge berometric pressure

of 1lh.4 pounds per scuare inch (14.65 psia) —————i, e
realize that the Caaulssion, as well es the USRS, currently
requires 7as to ke reported at this nressure base; however,
for the sake of uniformity vwith other States, we respect-
fully urge that the Com:ission consider the 1L.65 psia
pressure base Tor sdoption under these General Zules.

104, “Jell Spacing (Par, 5): e wish to urge the Commission

to adopt 640 ecres as the proration wnit for natural gas.

feel that st experience has shown thet, in general,
640 azcre gas well spocins has proven sctﬂsf,ﬂtory. “hen
and if future developuent, accoupanied by sound reserveir
date, indicates thet this unit size is to. large, then
special rules crn pe zdopted, after hesring, which will
provide for & sueller unit. e doubt the wisdom of those
wno would advocate 160 ccre units which, in their words,
'could be expanded in nultiples of 160 acres when engineer-—
ing dsts becozes avesilable", To us, this seems to he a
nesative approsch and we seriously doubt that, once @
spacing pattera for & zZos pool is establishea, one could
zo back end euccessfully obtain & specing requiring a

- D21 LG
Dule
S
larger unit of zas proration.
~ule

107. Cesing and tusing -equirexents: Suggest tnat tie
Tirst parssrepn be cloerified. 4as it aow reads it (1)
Disallowe «wal completions and (2) Tossibly requires inter-

rediste rasing in 21l wells. In the third perezraph, e

cel that specifying the mevhiod of restricting the end
oi the tuvine should bs left to the operator s tiere
are innutereble ways of accomplishing this,

e offer the following &s substitutes for the Tirst
parasreph and for ths lest sentence of the third psragraph:



lst. Par.: All wellis drilied for oil or natural gas shall
be required to set sufficient surface casinz to adequately
protect surface waters in the area and shall be completed
with 2 string of casing set and cemented at a point not
higher than the top of the pay zone to be produced.

3rd Par, (last sentence): The bottom end of the tubing
shall be restricted in such a manner as to prevent loss
of pressure bombs or other devices.

Rule 11, Safety Sesulation: Suggest deletion of the sentence,
11l pits and other hazards shall be adequately protected
by a legal fence." This is vague and puts an undue burden
on the operator,

D — ABANDOMMERT AND PLUGGIIG OF 'J2LLS

Rule 202: Suggest thet portion of the first paragraph, "and
extending at least four fest above mean zround level!
be deleted entirely. «e realize that this 1S a USGS
requirerent but we can see no reason for inserting it
into the Zeneral Aules, =s we consider such a marker a
hazard,

I = OIL PRODUCTLON OPERATLG PRACTICES

Rule 30L: Suggest that a blanket exception to this order be
made for non-azllocated pools.,

Tule 308: Suggest that this be reworded as follows: '"QOperators
shall report monthly on Form (-115, the amount or percentage
of water produced by each well making itwo per cent (2%)
or more water as determined by periodic tests.”



HUMBLE OIL & REFINING COMPANY
MIDLAND, TEXAS

November 18, 1949

File: 6-1
Re: Proration - New
Mexico

Mr. G. C. Staley
Lea County Operators Committee
Hobbs, New Mexico

Dear Glenn:

With reference to your telephone conversation with Mr.
J. W. House, the suggestion is made for amplifying the 6th paragraph
of Rule 503 to read:

"Uhless application is filed for back allowable within 90 days after
the occurrence of the shortage, no back allowable for such shortage
shall be granted. Unless the Justification for back allowable is
the continuing failure of purchaser or transporter to run assigned
oil allowable, the back allowable filed for and occurring in any one
month will be authorized for production and purchase on not more
than three consecutive monthly proration schedules.”

Yours very truly,
HUMBLE OIL & REFINING COMPANY

J. W. HOUSE

RSD/rs



NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COliISSION

The State of New Mexico by its Oil Conservation Cormission hereby gives
public notice pursuant to law of a public hearing tobe held November I,
1949, beginning at 103100 olclock A.lM. of that day in the City of Santa
Fe, New lexico, in the Senate Charbers,

STATE OF NEY LEXICO_TQO:

A1l naned parties in the following caseg,
and notice to the public:

o o

LT G I A

Cgse 189 S LaL e
T

- it

In the matter of the application of the 0il Conservation Commission uponm
its own motion to revise the rules and regulations of the Comnission to
conforn with the provisions of Chapter 168 of the New liexico Laws of 1949,
and to consider Committee recommendation and take testimony in the premnises,
This is a readvertisenent,

Case 197
In the matter of the application of Jones and Watkins applicants, for M
order approving an unorthodox location for a well 1205 feet west of the ~———
/ east line and 740 feet south of the north line (NE/4 NE/4) of Section 10,
v Township 19 South, Rangze 29 East, N.MeP.lls, Turkey Track Pool, Eddy County,
' ,\&,‘/ New Mexicoe

O N g\\xé Ant = B 1200

In the natter of the applicabion of Amerada Petroleun Corporation for an

order establishing proration units and uniform spacing of wells for the
cormon source of supply discovered in Auerada=-State BTB #1 well, in NW/4 >
NW/4 of Section 26, Towmship 12 South, Range 33 East, N.M.P.li., Bagley
Ares, Lea County, New llexicc,

\ Case 199 )
N “ thé ﬁatter of the application of Roland Rich looclley for an order approve
N " ing an unorthodox location 1 feet east of the west line and 1295 feet
\?\ outh of the north line of Section 3, Township 17 South, Range 30 East;
li«PeMey Square Lake Pool, Eddy County, New Mexicoe

Given under the seal of the 0il Conservation Commission of New lexico, ab
Santa Fe, New loxico, on October 13, 1949,

STATE OF NEW IEXICO
OIL CONSERVATION COMMISSION

el

& AT Wl e e Y
R. Ro SP ’ SEGIETARI




REESE axnp McGCORMIGK

GEORGE L.REESE,JR. ATTORNEYS AT LAW
DON G-MSCORMICK
S.M. RUTHERFORD, IIT

BUJAC BUILDING

CARLSBAD, NEW MEXIGO

December 16, 1949

Mr. Re R, Spurrier
State Geologist
Santa Fe, New lexico

Dear Dick:

It has occurred to me that I should mention to you
something wnich I neglected to cover in my previous
letter concerning the new rules and regulations of the
0il Conservation Commlission.

It is my understanding that in the past 1t has been the
practice of the Commission to enter ex parte orders
naming and classifying pools. Also after pools are so
named 1t has been the practice to enter ex parte orders
extending or contracting the boundaries of pcols. The
nomenclature committee has made a practice of making
recommendations to the Commission, and these recom-
mendations are usually followed in respect to pools,

In my opinion, it will be necessary for public hearings
to be held by the Commission in the future to take any
action in respect to designating or altering a pool.
However, all pools now established are legally estab-
lished by virtue of theilr being included in the
appendix of the new rules since public hearirgswere
held in regard to the new rules.

Therefore, 1t 1s my advice that in the future no pools
be established or altered without a public hearing.

Yours very truly,

Don G. McCormick

DGHM:bb

cc: Mr. Glenn Staley
Proration Office
Hobbs, New Mexico

¥r. R. 5. Dewey
Humble 0il Company
Midland, Texas



REESE Aaxp McCORMIGK

GEORGE L.REESE, JR. ATTORNEYS AT LAW
DON G.MSCORMICK

BUJAC BUILDING
.M. RUTHERFORD, IIT

CARLSBAD, NEW MEXIQQ

Degember 14, 19049

Proration Office
ﬂﬂbb., Hev Hexlso

Dear Glensit

It 1s opinion that the form of our atateewlids proration
opder will have to be altsred %o confora with our new
Miles and regnlations, Sinse e new rulss do mt go Into
erfect until 1 January, 1950, it follews that the pro=
ration order fer Jamary, 1008, which will be issued soume
time this montb will mot be alfectud bY the navw rules,

but the order fer Psbrusry, 1950, and following sonths
should be altersd,

I 40 not presums to know nearly ss mugh about this
business ai you and others who bhave Leen iu the game 8o
long, and I offler thece sugzcestions in that spirit,

As you know, 1t 1s now oconteuplated and provided in Rule
503 of the nev rules that s publie hearing will be held
eath month to sat the allowsble produetion for the suce
oseding oslendar wmonth,. Thersfore, on 24 Jamuary, 1950,
the firat such hesriag vill be hald, mssusing shaf the
Commission signs the order whish I have submitted to
them reapecting the datems.

It appears to me that to carry out the lntent of the law
and of the rules and regulsatiens the tcamission must re-
celve svidences as to the demand for oll snd then determine
the total amount to be produced in the State for the _
following month, It muat also allecate the total povduow
tion among the variocus poclse I Firmly bslieve that thls
is & necessary funciion of tie Cosmiasion but that the
Commiasion can probably delegate So the Lea County Operstors
the mechaniocal task of dividing the allowabls production
among the producing units ino each pools

I reslize tuat this method would be a departurs {rom the
previous practices, buk I feel that it 1z esasential in
order tc avoid the possibllity of violsation of the
Sherman Anti-Trust Aet., You will recall tiat this matter
is now the subjeet of some study by ir. Walace Hewkins,
Hram Dow snd othars,



¥r. Glenn Staley
December 14, 1949
Paze 2

I believe that tne order actually lssued by the Come
nisslion and signed by the Commiszsion :mmset, therelore,
contain in the substance the "summary allocetlon to
Southeastern New jexico"™ &8s it appesrs in the proe
ration schedule prepared by your office.

i also belleve thaet muoh of the text of ths proration
order should be omitted and reference merely made to the

rules of the Comaisslion.

In other words, the state-~wids

proration erder es heretofore repeats asny of the
definltions snd ruless which are now subodied in ocur
peraanent rules and regulationa, and I see no necessity
In any event, the phraseclogy of many of
these rules hag been ohanged.

for this,

Az stated above, the suggestions I am now meking need
not be put inteo &ffeet until the proration hearing is

held in Jamuary, 1950,

Prior to that tise, I feel that

1t would be wiss 1 you and other representatives of the
Lea County Operators commltiee would explore thls situe
ation theroughly in conjunction with atitorneys for the
01} Conservetion Commission so that & model state-wide
provration order sould be drafted, A

Please beé assured that I willl be willing to coe=operate
with you in every way to the end that the Commission

lawe may be a5 well observed in the future as they have
in the past,

LG 1bb

cey Nir.
"
Hr,

Yours very truly,

Don Gs Belommliok

R. R. Spurpier v

Hobert &. Dewey

, Geore A. Uraham

Hiran Dow

o
/
(



REESE anp McGCORMICK

GEORGE L.REESE, JR. ATTORNEYS AT LAW
DON G.MSCORMICK

5. M. RUTHERFORD, IIT

BUJAC BUILODING

CARLSBAD, NEW MEXIGCO

December 14, 1949

iir. R. K. Spurrier TR
State Geologist . - tnéie
Santa Fe, New Mexico R

Dear Dick:

In connectlon with the adoption of the new rules and
regulations pursuant to Order No. 850, dated 9 Decem-
ber, 1949, I have some suggestions to makee

Rule 1304 provides for the numbering of orders issued
after 1 January, 1950. All orders pertaining to
allocation of o0ll or gas should be prefixed with the
letter "A" and numbered consecutively, starting with
No. 1. Therefore, your first order pertaining to
allocation issued after 1 January should start with No.
A-1. In like manner all other orders of the Commission
issued after 1 January should start with No., R-1.

There will be some orders isgued between 9 December,
1949, and 1 January, 1950, which will use the old
numbering system, and these orders, of course, will
remain in full force and effect although they are not
mentioned in Order No. 850, nor are they repealed by
ite

Chapter 139 of the New Mexico Session Laws of 1947
now appearing in the pocket part of the 1941 Code as
Section 3-718 et seq, provides that all rules and
regulations of any commission or agency of the State
of New Mexico which are of general applicability
mist be filed with the librarian of the Supreme Court
Library of the State of New Mexico or they shall be
vold and unenforcible. Therefore, a complete set of
the new rules and regulations should be so filed as
soon as possible after 1 January, 1950, This is
extremely important, as the failure to file these
rules would preclude the Commission from enforcing its

o8 woul .
orderse . i ... .

Rule 503 provides that the Commisslon shall meet between
the 20th and 25th of each month for the purpose of
setting the allowable production for the State for the
following month. It also provides that notice of the
exact time and place of such meetings shall be estab-
lished in January of each year and notice given of



Mr. R. R. Spurrier
December 14, 1949
Page 2

such settings by publication made on or before 10 January
of each yeare

The state-wide proration order for the month of January,
1950, will necessarily be made some time this month.
Therefore, Rule 503 will not affect the state-wide pro-
ration order which will be issued for January. However,
it is necessary that between the lst and 10th of January
the dates for all the hearings on allocation for the
balance of the year 1950 be set by the Commission. I
have drafted and am enclosing a proposed form of order
setting these dates. Also, I have drafted and am en-
closing a notice to be published between 1 January and
10 January. Publication should be made in one newspaper
in Santa Fe and in one newspaper in Eddy, Lea and Chaves
Counties. I understand that you will be out of your
office the first week in January, so I suggest that you
take steps to see that the enclosed order is actually
entered and notice published as set forth above.

I have some suggestions to make about the form of the
state-wide proration order, and I am writinhg a letter
to Mr. Glenn Staley on this subject, a copy of which
is enclosed for your files.

Yours very truly, ‘ﬁ

-1

~ < e o S A
L“:.\ v A - “ T -

Don G. lMcCormick /

[
DGM:bb

Enclosures

cc: Nir. Glenn Staley
Proration Office
Hobbs, New Mexico

Mr. Robert S. Dewey
Humble 0il Company
Midland, Texas

Mr. George A. Graham
State Land Office
Santa Fe, New lMexico

Mr., Hiram Dow
Attorney at Law
Roswell, New liexico

;o



JEFF D. ATWOOD
ROSS L.MALONE,JR.
JACK M.CAMPBELL

ATWOOD, MALONE & CAMPBELL

LAWYERS

J.P.WHITE BUILDING

ROSWELL,NEW MEXICO

November 12, 1949

Mr., R. R. Spurrier, Secretary-Director
New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Dick:

At the time of the hearing on the proposed new
rules and regulations, the Commission recuested comments
concerning matters not included in the record made at
the hearing. I have no specific suggestions to make but
offer these comments for whatever they may be worth to
the Commission.

1., I feel that the suggestion which I read into
the record concerning the authority to continue to pro-
duce or market oil or gas in compliance with existing
rules and regulations for the period between the adoption
of the rules and the obtaining of a special order, should
certainly be included in the new rules and regulations.

I believe that I suggested at that time a period of twenty
or thirty days, during which proper application could be
made for a special rule. It now occurs to me that that
period of time may have been too short, both for the oper-
ator anéd the Commission, as there will undoubtedly be a
great deal of work to be done by the Commission immediately
following the promulgation of the new rule and regulation.
I would like to suggest a pericd of sixty days grace during
which present legal operations could continue ewven though
they might violate the new rules and regulations.

2. I believe that the Commission should make the
changes suggested with regard to Rule 104+ to the effect
that the word "lot" should be used in Paragraph "A'"., 1
presume that those who objected to Paragraph "B" have
offered a suggestion for 160-acre gas well spacing some-
hat along the same lines as the oil well spacing rule.

3. I feel that the Commission should include in
the rules and regulations, either under Rule 1 or Rule 2,
a definite statement as to the authority of the Commission
to grant exceptions after prover notice and hearing. 1
believe this matter was suggested at the hearing and 1s a

part of the transcripte.



Page 2
Letter to R. R. Spurrier
November 12, 1949

L, It occurs to me that the rules and regulations
should include a rather thorough index in order that persons
unacquainted with the rules and regulations of the Commission
may readily find information which they may be seeking with-
out the necessity of contacting the Commission. I believe
that work which the Commission might spend on such an index
would be worth while and result in a saving of time in the
future.

I have received a copy of the letter of Paxton
Howard to you, but have not had an opportunity to study it
carefully. T he comments from Shell Pipe Line Corporation,
which he enclosed, are largely self-explanatory.

Please be assured that I have been advised by the
members of the Legal Advisory Committee that they will be
glad to assist the Commission in any way in the final com-
pletion of these rules and regulations.

Ve truly yours,

(h.

Jack\M. Campbell

JMC 2 bk
ccs Mr. Paxton Howard
¥Mr., Ray Lynch
Mr., Willis L. Lea, Jr,.

Mr. Eugene T. Adair



