BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE TWIN OIL CORPORATION

FOR AN ORDER UNITIZING THE NORTHEAST QUARTER )
OF THE NORTHEAST QUARTER (NEX NEX) OF SECTION
L, TOWNSHIP 22 SOUTH, RANGE 37 EAST, N.M.P.M.,
LEA COUNTY, NEW MEXICO, OR IN THE ALTERNATIVE,
AUTHORIZING THE DRILLING OF A WELL OR WELLS
UPON THE FOLLOWING DESCRIBED IAND: BEGINNING
AT A POINT 660 FEET WEST OF THE SOUTHEAST
CORNER OF THE NORTHEAST QUARTER OF THE NORTH-
EAST QUARTER (NE: NEZ) OF SAID SECTION, THENCE
ON A DIRECT LINE NORTH 420 FEET, THENCE ON A
DIRECT LINE WEST 210 FEET, THENCE ON A DIRECT
LINE SOUTH 420 FEET, THENCE ON A DIRECT LINE
EAST 210 FEET, CONTAINING APPROXIMATELY 2
ACRES OF LAND, MORE OR LESS, AND FIXING AN
ALIOWABLE THEREFOR.
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COMES NOW Twin 0il Corporation, acting by and through
its attorneys, Neal & Girand, of Hobbs, New Mexico, and files
this, its application for an Order requiring the unitization of
the Northeast Quarter of the Northeast Quarter (NE: NEi) of
Section 4, Township 22 South, Range 37 East, N.M.P.M., Lea
County, New Mexico, and for cause would show:

1. Applicant is the owner of a valid and existing oil
and gas lease covering a portion of the NE; NE: of Section 4,
- Township 22 South, Range 37 East, described as follows:

Beginning at a point 660 feet west of the Southeast

corner of the Northeast Quarter of the Northeast

Quarter (NE: NE%) of said section, thence on a direct

line north 420 feet, thence on a direct line west 210

feet, thence on a direct line south 420 feet, thence

on a direct line east 210 feet, containing approximately

2 acres of land, more or less,
bearing date of September 12, 1939, executed by the Hunice
Cemetery Association as lessor, and the Twin 0il Corporation, of
Dallas, Texas, as lessee, a photostat copy of said lease being
attached hereto, marked Exhibit "A" and made a part hereof. That
the Amerada Petroleum Corporation is the owner and holder of a
valid oil and gas lease covering all of the NELZ NEif of Section 4,
Township 22 South, Range 37 East, N.M.P.M., Lea County, New Mexicoj
except the 2~acre tract described above.

2. That oil and gas were first discovered on said

property on or about July 26, 1938, by Twin 0il Corporation,




under a partial assignment from the Amerada Petroleum Corporation,
date of said assignment being June 23, 1938; that thereafter, on
October 7, 1941, Twin 0il Corporation assigned an undivided one-
half interest in and to its rights and privileges under the
assignment from Amerada Petroleum Corporation to Neville G.
Penrose, and thereafter, assigned the balance of its rights to
Neville G. Penrose at some date subsequent to January 1, 1942,

3. Applicant would further show that the deep rights
held by the Amerada Petroleum Corporation under their oil and gas
lease have been explored by the Amerada Petroleum Corporation
and oil and gas produced therefrom, insofar as the Northeast
Quarter of the Northeast Quarter (NE: NEZ) of Section 4 is con-
cerned, with the exception of the 2-acre lease held by applicant,
as shown by Exhibit "A" attached hereto,

L, Applicant would further show that since the first
discovery of oil on the Northeast Quarter of the Northeast
Quarter (NEX NE%) of Section 4, said wells have been produced
under a full 4O-acre allowable by the producers thereof, but at
no time have the producers considered in any way the payment of
royalties to the Eunice Cemetery Association, and all runs have
been accounted for by the pipe-line purchaser, the Shell
Petroleum Corporation, on the basis of a 38-acre tract.

5« That the two-acre tract covered by the oil and gas
lease, marked Exhibit "A" attached hereto, is insufficient in
area to authorize the drilling of a well thereon under the well
established spacing rules of this honorable Commission.

6. Applicant would further show that the cost of develop-
ing the 2-acre tract would be prohibitive unless a full LO-acre
allowable would be established for this particular 2-acre tract.

7. That requests, on behalf of the Twin 0il Corporation,
to negotiate a unitization of this tract with the Amerada
Petroleum Corporation have been made, and the Amerada Petroleum

Corporation has refused to agree to such unitization,




8, Applicant would further show that by reason of the
matters and things set out in the foregoing paragraphs of this
application, the Twin Oil Corporation, the lessee under said
lease, copy of which is attached hereto, marked Exhibit "A",
and the Eunice Cemetery Association are suffering drainage to
their lands, and unless unitization is ordered by this Commission,
irreparable injury to the properties belonging to this
applicant and the Eunice Cemetery Association will be suffered.,

WHEREFORE, APPLICANT PRAYS That notice of this applicatioE
be served upon the Amerada Petroleum Corporation, the Eunice
Cemetery Association and any and all other interested parties,
fixing a date for hearing hereon, and upon hearing hereon,
this Commission enter its order requiring the unitization of the
Northeast Quarter of the Northeast Quarter (NE: NEi) of Section
4, Towmship 22 South, Range 37 East, N.M.P.M., Lea.County, New
Mexico, and in the alternative, that should this Commission
refuse to require the uhitization of the above described tract,
that then this Commission enter its order authorizing the
applicant, Twin 0il Corporation, to drill such well or wells as
may be required to protect the drainage of its reserves, and
that adequete allowable be granted the Twin 0il Corporation, so
that the recovery of oil and gas from said 2-acre tract will
justify the development expense, and for such other and further

order as this Commission may deem fit and proper in the premises.

TWIN OIL. CORPORATION

BY
,-Attorney

G/js
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. . AGWWI‘ Made and entered into this_. Tyalfth ___________ day of _____ Sdeptember. . _______
by ahd u.-nh --The_Runica Canetary Aasocistion. a _Hew Mexico corporstdom. with ite __________

.__prinsipal_affica_in_the Qity of Eunige, Lea County, Nam Maxico. .. ... .

Of e m——— —————————— hereinafter called lessor (whether one or more), and
..... Twin Qil _Corporation. a_corperation, of Dellos, Texas __ .

.............................. , hereinafter called lessee. WITNESSETH, That the said lessor, for and in consideration of

....ONE DOLLAR and other _good and valuable ¢coalderstions _____ . OEKLREX

cash in hand paid, receipt of which is hcreby acknowledged and of the covenants and ents hereinafter contained on the
&R P
aliu Bl ullw i AN A
building tesks powor statiems and cwtum therson to produce, save and m all that certain trlct
of land situated in the County of ... Lea _ . ____. State of._._New. _l!md.cp. ............. , described as follows, to-wit:
ing at s point situated 660 feet west from the 3. E. corner of the
TTWE.F of N.E.3 of Section 4, “Township 22 South, Hange 37 East, N WP théndée -
-on & 41reed-14ine nerth 420-feot,-thence-on-a-direot--line-west -210-foet,-thense on -----

of Smn * , Tomhipm , Range 37E ___ _. , N. M. P. Meridian, and contlinlng-_-_z _________ acres, more or less.
It is agreed tlut this lease shall re-ain in fores for a term of____3____years from this date, and u il
. Y ‘w Section

and 'orﬁ *5;. pr&iﬁ5 w: under any portion of
n c:‘:o uon o 'ﬁ- the sald covenants and agrees:

ist. To deliver to the credit of lessor, free of cost, in the pipe line to which lesses may connect .__ QD& ______ wells, the
oqual one-eighth part of all oil produced and saved from the le premises.

tnd To t.:’ lessor one-sighth (%) of the net proceeds derived from the sale of the gas from each well where gas only is
found, while same is being used off the premises, and if used in the manufacture of gasoline or any other product, a roy-
alty of one-eighth (), payable monthly at the prevailing market price for the i 80 used; and lessor to have gas free from
esst from any such wells for all stoves and inside lights in the principal dwelling house on said land during the same time by
making his own connection with the well at his own risk and expense,

Sd. To pay lessor one-clrhth (%) of the net derived from the sale of gas produced from any oil well and used
off the premises, and if used in the manufacture of gasoline or any other product, a royalty of one-eighth (4), payable
monthly at the prevailing market price for the gas 30 used for the time during which such gas shall be used.

no well be commenced on said land on or befere the_____._______ day of ____ , 192___, this leas® |
te as to both parties, unless the lessee on or bc!orc that dlte shall pay or tender to the leslor, or to the lessor's |

-----\\.. .................................. e e emee DOLLARS,

which shall Iopel-al kte as a rent:l and ti'rkver the p;mh.u of defhrring the e«.»mmenfcemenltl of a ;edfl :g;;-----;;amonths from
. In li nner and upon like imencement of a well ma, u ;gige or lk Y-

same number ol months successive - am b 1o VAT

the down payment covers not only the pnvilo'u to thq date said first rental rlrse(rayable as aforesaid, but also

(&1
4
(]
3 at the consideration lirst recited herein, |
§. the lessee’s option of extending that period as sforesaid, and sy and all other -zights confe

Should the first well drilled on the above described land bd a dry hole, then, and t event, if & second well is not
commenced on said land twelve months from the expirstion of the last rental peri hich rental has been paid,
as to both parties, unless the lessee on or before the expiration of said tw onths shall resume

! this lease shall termj
s in the same amount and in the same m r as heretofore provided. And it is a that upon the
of the Fayment of rentals, as above provided, that tiie last ing paragraph hereof, governing the payment of
s and the ef. thereof, shall continue in fores just ae tBough there had been no interruption in the rental payments:. -

| If said lessor owns a less interest in the above described 1and than the entire and undivided fee simple estate therein,
| then the royalties and rentals herein provided shall bs paid the lessor only in the proportion which his interest bears to the
| whole and undivided fee.

Lessee shall have the righ to use, free of cost, gas, oil and water produced on said land for its operations thereon, ex- .‘f
cept water from wells of the lessor. N
When requested by lessor, lessee shall bury its pipe lines below plow depth. T
No well shall be drilled nearer than 200 feet to the house or barm now on said premises, without the written consent w
of the lessor. » %
Lessee shall pay for damages caused by his operations to growing crops on said land. E e
Lessee shall have the right at any time to remove all machinery sad fixtures placed on said premises, including the right * <
to draw and remove casing. ', ;
If the estate of either party hereto is uulgmd——and the privilege of assigning in whole or in part is expmaly allowed— Y
the covenants hereof shall extend to their heirs, executors, administrators, successors and assigns; but no change in the owner- %’
ship of the land or assignment of rentals or royalties shall be binding on the lessee until the lessee has been furnished with +
a written transfer or assignment or a true copy thereof; and it is he miy that in the event this lsase shall be assigned a
as to a part or to parts of the above described lands and "the assignes or of such or parts shall fail or make de-
fault in the payment of the proportionate part of the rents due from hinl or them, such default shall not operate to defeat =% §
or affect this lease in so far as it covers a part or parts of said lands upon which the said lessee or any assignes thereof 1\ <
shall make due payment of said rental. T~
Lessor hereby warrants and agrees to defend the title to the lands hersin described, and that the lessee shall have the va W
right at any time to redeem for lessor, by tyment. any mort{:gu taxes, or other liens on the above described lands, in the I
cmt of d.bult of payment by lessor, and brogated to t ights of the holder thereof. oy
‘‘‘‘‘‘ i,
""""""""""""""""""""""""""""""""""""""""""""""""""""""" RS
T et My L e e e e - meeano \N :
s our hands the day and year first above written: &

..................

...... Yice -Pres. ____
-Aast ey ...
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STATE oF JOW MEXIOO, :‘g} ‘ |
Consty of. ... loB. 2
On e IRy o _RAPIME . 1808, .. bafore ms perseually appenred

—-—————

huMhﬂlbhhm--Whndwbwthlmm instrument, and ackmowledged
that.___they _..___. emscuted the same as__.__thedr ______ —fres act and deed.
IN WITNESS WHEREOF, I have hersunto set my hand and official seal on the day and year in thh;ﬂl:'ﬂﬁclh first

— 2 AN o kil 23l

My commission (L7 A o SR A Notary Public.
ASSIGNMENT

KNOW ALL MEN BY THESE PRESENTS

Bt - e eecccmeeccecccece-—mecemce-cee—amee——————= Of e mcaem— e eemceeseceom——emm————————
Bhmte of X e e e - = the within named grant____ in consideration of the sum of

e v emam - -— USRS - U * S .. AU ML

in hand paid, the receipt whereof is horeby acknowledged, do_. . _._._ hereby sell, assign, transfer, set over and convey unto
..................................................................................... heirs and assigns the within grant.

TO HAVE AND TO HOLD THE SAME FOREVER, Subject nevertheless, to the conditions therein contained

IN WITNESS WHEREOF, The said grant______ ha____ hereunto set ___._.______ hand__._, this. ____ . __________ day of
................................ , 192____,

ACKNOWLEDGMENT TO THE ASSIGNMENT

STATE OF NEW MEXICO
County of . e } *

Onthisthe _______________ day of e 192.___, befors me personally appearsd

. IN WITNESS WHEREOF, 1 have hercunto set my hand and officlal seal on the day and year in this certificate first
above written.

My commission expires.___ . ____________.__. . Notary Public.
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STATE OF TEXAS )

COUNTY OF DALLAS ) °**°

On this_g.3, day of _gzn&ﬁgz_, A.D., One Thousand Nine Hundred and Thirty-
nine, before me personally appear Chas, R. Rider to me personally known who

being by me duly sworn, did say that he is the Vioce President of TAIN OIL CORPORATION

and that the seal affixed to said instrument is the corporate seal of said corporation,

and that said instrument was signed and sealed in behalf of eaid corporation by

authority of ite Board of Directors, and ssaid Chas. R. Rider acknowledged sesid instru-

ment to be the free act and deed of said corporation.
.. »IK ¥ITNESS WHEREOF, I have hereunto set my hand and affixed my official seal on
m-o/ ﬂu drny and year last above written,

o _,'\—J“,‘; T2z = Notary Puéio in and for Dallas

j expires_June 1.;2& . County, Texas.
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New MEXICO -
OIL CONSERVATION COMMISSION

GOVERNOR THOMAS J. MABRY
CHAMRMAN

LAND COMMISSIONER GUY SHEPARD
MEIMBER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY AND OIRECTOR

P. O. BOX 871
SANTA FE, NEW MEXICO

Box 1545
Hobbse, Xew Mexico
July 13, 1949

¥r. R. R. SPurrier, Director
0il Conservation Commission
Box 871

Santa Fe, New Mexico
Dear Dick: d 5

I talked %o Dub Girend and he says it is perfectly
all right for the hearing on the unitization deal to be held
on August 9th.

Yours very truly,

HNS:0g




C. MELV
IN NEAL TELEPHONES: 54 & 854
W. D. GIRAND, JR. P. D. Box 1326

NEAL & GIRAND

LAWYERS
NEAL BUILDING ;\}V

HOEBS, NEW MEXICOD ?‘7::":{1;//?52?1747,0# .
June 1949 7107 =5 ey SOMpyg
9, 19 j Z/"/ } \k@\/ﬁjzw f’[;)(/&“:;‘s’ On
01l Conservation Commission, A L JUp JFQ@7
State Capitol, //[j I~ l3 194 ’1 /’?
Santa Fe, New Mexico. Qﬁﬁr\_\ g ﬂV#
Attention: Mr. Dick Spurrier. =Y U“Qdifﬁ
- %4
Dear Dick:

I am encleosing herewith in quadruplicate application

of the Twin 0il Corporation for a unitization of a forty

acre tract. My client owns a two acre lease in the corner

of this tract. The Amerada Petroleum Corporation owns a 38
acre lease on the remaining portion of the tract. If the
Commission does not require the lease to be produced as a
forty acre unit, severe damage will result to my e¢lient as
well as to the Eunice Cemetery Association, the owner of the

royalty.

I have placed an alternative plea in the application
asking for authority to drill such well or wells as may be
required on the two acre tract in order to protect drainage
with a sufficient allowable as would make the operation an
economical one on behalf of my client.

It is necessary that this matter be set down as soon
as possible for the reason that the Eunice Cemetery Assoclation
is now threatening to cancel the o0il and gas lease held by
the Twin 0il Corporation if royalties are not pald immediately.

If there is any filing fee requirement or any
notices to be published, please send the notices to us with
your Instructions as to the number of times to be published
and where, and we will take care of the publieation.

Trusting that this letter finds you well and with
beat personal regards, I remain
Very truly yours,
NEAL & GIRAND,

BY: /'/ /\M——y/&
G/1s ' : =04
: -

encls. .
ce: Twin 011 Corporation, Continental Bulilding, Dallas 1, Texas;

Messrs. Wollard & Heck, Attorneys, Box 1208, Hobbs, New Mexico.



