BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

PROCEED INGS

The following matter same on for consideration before
a hearing of the 01l Conservation Commission of the State
of New Mexlco, . ursuant toc legaul notice, at Santa Fe, New
Mexlco, on September &, 1349, at 10:00 A. M.

NOTICE 1Oit PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

The State of New Mexico by its Oil Conservatlion Commission
horeby gives notlice, vursuant to law, of the following
public hearings to be held September 3, 1949, beginning at
10:00 o'clock A.M. on that day in the City of Santa Pe,
New iexlico in the Senate Chambers.

STATE OF NEW MEXICO TO:

All named parties in the following
cases, and notice to the publlc:

Case 1390

In the matter of the spplication of Twin 0il Corporation

for an order unitizing the WE/4NE/4 of Sectlon 4, Township
22 South, Hange 37 East, N.M.FPF.M. or in the alternative,
authorizing the drilling of a well or wells upon the follow-
ing described lands:

Beginning at & point 660 feet west of the
southeast corner of NR/4NE/4 of section 4,
Township 22 douth, Hange 37 East, N.M.P.M.,
thence on a direct line north 420 feet,
thenre on a dilrest line west, 210 feet,
thence on a direct line south 420 feet,
thence on a direct line east 210 feet, con-
taining approximately 8 acres of land more
or less, and fixing an allowable therefor.

Case 191

In the matter of application of Amerada Petroleum Corporation
for the establlishment of proration units and uniform spac-
ing of wells for the common source of supply discovered in
Amerada-State BTA No. 1 Well in NW/4 SE/4 Section 2, Town-
ship 12 South, Range 33 East, N.M.P.M., iIn Lea County,

New Mexico.



Case 192

In the matter of the application of Gulf 01l Corporation
for an order authorizing dual completion and produetion
from the Yeso formation {Drinkard pool) and from the Ellen-
burger formation (Brunson pool) from a single well bore in
the Eunice King No. 17 well, located 660 feet from the
north line and 2310 feet from the west line (NE/4 NW/4) of
section 23, Township 21 South, Range 37 East, N.M.P.M., in
Les County, New Mexlco.

Case 133

In the matter of the application of Shell 011 Company for a
gpeclal exceptlion from the provisions of Order No. 72 re-
lating to central tank batteries with respect to State oil
and gus leases E-1830, B~044€, B7849 and E-276 under con-
ditions exliating in the West Wilson pool, Lea County, New
Mexico.

Cuse 194

In the matter of the application of the 0Ll Conservation
Commission upon 1ts own motion at the suggestion of the
proration office, to amend See¢tlon 3-A of Commisaion Order
#784 also known as the @las-01l Ratlio Order of September
1¢, 1248, by adding the following:

"When remedisl work on a well has been completed
by an operator to correct for high gas-oll ratio
in a pool having a limlting gas-cil ratioc the
ad justed allowable shall become effective on the
date the new test is eompleted as indlcated by
Commission Form ¢-116.%

or such other wording in the premises as may be determined
from testimony adduced in open hearing.

Glven under the seal of the 01l Conservation Commission of
New Mexico at Sants Fe, New Mexico, on August 13, 1949.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

By _/8/ R. He Spurrier
R. Re SPURRIER, Secretary

SEAL

BEPORE:

Hon. Guy Shepard,., Chalrman
Hon. Re. R. 3purrier, Secrstary

REGISTER:
M, B. Penn

Tulsa, Oklahoma
For Mld=Continent Petroleum Corporation
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E. J. Plerce
Midland, Texas
For Mid-Continent Petroleum Corporation

J. P. Hammond
Tulsa, QOklshomsa
For Amerada Petroleum Corporation

Booth Kellough
Tulsa, Oklahoma
For Amerads Petroleum Corporation

Roy O. Yarbrough
Hobbs, New Hexlco
Por the New Mexico 01l Conservation Commission

G. L. Shoemsker
Mlidland, Texss
For Stanolind 0il Purchasing Company

Prank R. Lovering
Hobbs, Kew Kexioo
For Shell 0il Gompany

Paxton Howard
Midland, Texas
For Shell 011 Ceompany

E. T. Adeir
Port ¥Worth, Texas
For Texas Pacifiec Coal & 0il Company

Re G« SBchuehle
Midland, Texas
Por Texas Paoclfic Coal & 01l Company

Carl Barnhart
KMidland, Texas
For Amerada Petroleum Corporation

R. 8. Christie
Fort Worth, Texas
Por Amerada Petroleum Corporation

J. W. House
Midland, Texas
Por Humble (il Company

Herman FPressier
Houston, Texas
FPor Humble 01l Company

Lloyd Le Gray
Tulsa, Oklahoma
For Gulf 01l Corporation

E. J. Gallagher
Hobba, New Mexico
For Gulf 011 Corporation



C. D. Borland
Hobbe, New Mexlico
For Gulf 0il Corporation

R. E, Canfield
Roswell, New Mexioco
Por the U, 8, Geologleal Survey

Foster Morrell
Roawell, New Mexico
Por the U. 3. Geological Survey

Paul 8, Johnsion
Lubbock, Texas
Por the Texas Tech. College

R. 8. Blymm
Hobbs, New Mexieo
For the 011 Conservation Commission

E. L, Shafer

Hobbs, Hew Mexiso

For Continental 01l Company

Io He Hinohfeld

Hobbs, New Mexice

For Lea Gounty Operators

Elvis A. Utz

Santa Fe, New Mexlco

For the 01l Conservation Commission
E. B. Kmy

Arteslia, New Kexieo

Por New Mexico Bureau of Mines
B. C. anderson

Socorrc, Mew liexiso
Por New Mexico Bureau of Hines

Dan MeCormick

Carlsbad, ¥New Mexloo

For the 011 Jonservatlion Commlsaion
MR. SHEPARD:: The meeting will please come to order. Mr.
Graham, viil you please read the first case.

(Mr., Graham resd the notice of publication in Case

No. 190.)
MR. KELLOUGH: May it please the Commission, I am attorney
for Amersda. 1 don't know whether anybody 1s here to repre-
sent the Twin 0il dorporation or not. This application is

an appliocation to unitize & lease covering two acres owned

e



by & cemstery troct in o 40-acre tract in which Amerada
owns the leuse on the other thirty-eight acres. Ths agree-
ment has been entcred intc between the Twin 011 Corporation
and the Cemetery Associuatlon and Amerada. We are, howsever,
still negotiating with some of our lessors, to ask their
joining in this agreement. If there is no objection, we
would like to aak thisz matter be continuad-ror sixty or
ninety days sc¢ that we may complete the settlement. The
case as between the Twin Ull Corporation and the Cemetery
Assoclation has been settled, and we would like the matter
just continued over until we can finally get it wound up.
Mit, SHEPARD::. Is there anyone representing the Twin 0il
Company or the Cemetery Association here? Does anyone have
any objection to this being carrled over? If not, it will
be carried over until ths next hearing. Would you want
ninety days?
¥R, KELLOUGH: That would be agreeable-=-thirty, or sixty
or ninety.
| lR. SHEPARD: e will allow ninety days.
¥i, KELLOUGH: That wlll be &ll right, We feel certain we
wlll have it worked out in a few weeks.
M. SHEPARDY: Read the next case, please.

(dr. Crabam rsads the notice of publication in Case
No. 1%81,)
¥, KELLOUGH: I the Cuommission please, I would like to
make a statement for the record in connection with this
matter. We came here yesterday prepared to present our
evidence in this case with the understanding that all the
operators were in agreement to ow application. EHowever,
yesterdiy afternoon ws were advised by the Texas Paclfic

Coal Company that they desired a continuance of this matter.



We have some propertles which will be jointly owned in

the 80~acre units 1f they are granted, and alsc the Texas
Pacific Coal Company is now drilling a well located in the
southsast of the northsaat of Section 2, Township 12 South,
Range 33 East, and they have requested that this matter be
continued over until they compleste thoi: wall, At the
prosent time, it will be set down as soon as possible after
the completion of their well. Thelr request is based upon
the fact that additional information will be obtainsd from
this well which is now drilling, and further that it will
glve us an opportunlty to work out same arrangements with
respect to these jolntly owned leases. On behalf of
Anerada, we have ggreed to such a continuance with the
understanding with ¥Mr. Adalr, the attorney for the Texas
Pacific Company, that they will not seeck sany further con-
tinuance of this matter when it 1a set down &3 scon as
possible after the well is sompleted and alsc with the
understanding that any wells drilled in the meantime will
not be located off of the pattern which Amerada has pro-
posed in our application. Now, Mr. Adair, 1s that a correct
statement?

Mii. ADAIR: The well cdrilled by our company-~I think possibly
some other companies are invelved--but any drilled by our
company will conform to the proposed pattern.

MH. EKELLOUGH: And you will not seek any further contine
uance after the matier ls set down afier the completion of
this well?

MR, ADAIR: That is true.

MR. KELLOUGH: There are other operators interested in the

area, and I wish to state to the Commission at this time



t is possliule thet we now have sufficlent evidence

o

that
for 80-acre unlis in this fleld, and that we are not agrece=
ing to the coatlauance with eny hesltaney on our part that
we do not have sufflclont evidence, but because of the re-
quest of the Texas Pacific Caoal Company, if there are any
other operstors here .o the area, why then, of course,
personally, I think I would welcome any statement they have
to muie: as to thelr attitule on the continuance in this
mnatter.
Wile SHEPARD: lHow long & continuance do you want?
M, MELLUGUGH: T don't belleve & definite time can be spec-
irifed, Mr., iLdair advise: me he believes thelr well can be
completed in approximatsely ninety days, Rather than set it
down~-=it may be completed sooner. 1 don't know how they are
getting aiong witlh the drllling. I bellsve thay are down
around seven cr elgnt tiaousand feet, but we would bhe most
anxlious to advise the Commisalon immedlately upon the come
pletion of the well to have the matter set down as soon as
possible, because we ure urging 1t very strongly, and we
don't want to he delayed any more than we possibly can.
¥1i. SHEPARD:. Any objeetions? If not, 1t will bLe continued
indefinltely until vou ask for it. Czse 192.

(Mr. Teaham reads notice of publication in Case 132.)
MR. Gita¥: We would like to ask for & contlinusnce in that
case alsc., At the present time, we have & well completed
as an Ellenburger Well. {hare 1s some indication 1t may be
makin: a 1ittle bit of water., We would like to obgerve 1t
a longer perlold of time hefore we put on testimony since
we may want to withdraw the appllcaticn,

Wile SHE:ARD:- Can we set that down for the first of November?
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MR, GRAY: Yes, I think that wlll be all right.
HMi. SHEPARD: If there 1s no objection, it will be contlinued
until the flist of November hearing, Case No. 193.
(Mr, Oraham reads the notice of publication in Case
Ko. 183.)
M1, HOWARD: Paxton Howsrd and PFrank Lovering for the Shell
0il Company. We ask that Mr. Lovering he sworn.
(¥itness sworn.)
FRsME K. LOVERIKEG, having been fipst duly sworn, testi-
fled a= follows:
DIHECT EXARINATION PY M3, HOWAAD:
Qe state vour name, plesss.
A. TFrank R. Lovering.
Le You live at Hovbs, dew ksxice?
A, Yes, sir,
e And are cmployed by tihe shell Gil Company, inc.?
Ae That's ri:ht.
%e In what capacity?
A. Duperintendent,
&. In your capacity as superintendent you have jurisdlection
of and are famlliar with the flsld designated as the West
Wilson Fleid, Lea County, New Mexico?
A. 1 do.
Ge You are familiar with the contents of the application
filed for iiwis hearing?
A. I am.
Q. I wiil hand you=-will you identify--and please mark this
as Exhibit A=-~please identify this,
A. This 1s a plan showlng--Exhibit A 1s a plat showing the

devalopment to date in the Vest Wilson pool.
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Qs It was prepared under your supervision?

A. That's right.

HR2. HOWARD: I ask that 1t be admitted, plesse.

MR. SHEPARD:: It wlll be admitted.

Qs Now, Mr. Lovering, will you point out to the Commiasion
the Shell leases that are involved 1ln this application,

A., In this particular applicatlion the leases involved are
stated in tha appllication, 3tate Nos. E-~1830, B-7849,
B~-3446, E«273. For vurposes of well nomenclature we have
designated them as our 5hell 3tate Leases A, B, C, and D,
Qe Those leases are all owned by Shell 01l Cowpany, Inc.?
A, That's right.

Q. They are all state leases?

A. Thatt's right.

Qe Now, wlll you stata to the Commission the history of
the development in the Weat Wilson pool, please.

'A. We are oonfroniéd here with a very unusual problem, as
noted on this play the territory involved here 1s surround-
ed by four dry holes by the Vickers Petrolewm up on the
northwaest corner of the plat, Davidson and Clower in the
wostern portion, Citles 3ervice well which was recently
completed as a dry hole up in Section 16, and J. W, Brown
with a similar well in Seetlon 22, Further than that

the J. C. Glower well No. 2 and the Shell State A-2 in?

the southeast guarter of Seoctlion 16 are very weak wells
and detornine the eaaternm limits of the fleld. 3o that

at the presant time the ¢enter of the possible development
there centera sround four or five lesses there, and it is
indicated that praductién will probably be limited to about

one well per lesse., There is no room to the north. The



eastern limits are already defined, and 1t looks like sbout
a six-well field.

Q. MNr, Lovering, what was the discovery well?

A, It was the J. ¢, Clower Ko, 1.

Q. When was the discovery?

A. About a year ago.

Qs In what formation?

A. The formation 1is reef-type bump, drillad at a

depth of about 3960 immediately below the Yates formation.
Q. And it 1is your belief from the present indicsations that
each of the leases involved in thias application will prob-
ably be limited to one well, is that correct?

A, That 1s correct. The only exception to that would be
to while there may be a possible extension south-
ward, but the indications of the well drilled on State B-l
is that the pay is pinching out, and the dewlopment south-
ward 1s only problematical. The pay 1s only about sleven
to fourteen feet in thlckness which overlies a water strata,
and production is rather limited. All wells were brought
in under the pump rather than open flow.

Q. In the present applieation you ask to be relieved from
the necessity of having a separate tank battery on each
lease and ask permission to use a central tank battery for
all State leases?

A, That's right.

Qe At the present time, what type of battery facilitiles

do you have in contemplation?

A. At the present time, we have two high 500«barrel tanks
and one separator. We are at the present time installing

heating and treating facllities which will include & 750-
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gun barrel and a Jug-type water heater. Ve anticipate if
our petition 1a3 accepted that we will add another 500«
barrel tank to the battery, ons additimal separator which
will permit us to test any of the possible five wells that
‘may be turned into that battery. We will be able to test
them at any time at the pleasure of the Commission or any
other authority.

Qe The tank battery 1s on Shell A as shown in the plat?
A. Directly bstween wells 1 and 2.

Qe And what is the estimated cost of the installation of
this tank battery?

A, DBetween sixteen and eighteen thousand dollars., It
has been generally--we like t¢ carry at least four and

a half tank produstion in our batteries. And it has been,
and it generally runs between five and six dollars a
barrel exclusive of heating, treating, and settling facil-
ties.

Qs Now, to construet separate tank batteries on each of
the leases, do you have an estimate as to what the cost
would be as to each lepse?

A, With heating and treating facilities it would run
around $12,000.00, to state & rough estimate.

Qe. Yes, sir, that's right.

A. The engineers gave us a figure here, I believe.

Q. Well, it 1s atated in the application, and in your
¢plnion that cost as regards each of these separate

leases would be for the sole purpose of taking care

of what at this time appears to be Jjust one well?

Q. By asking the central tank battery, thers can be

saved the cost of theae separate installations and in



addition to that the central tank battery can be equipped
so0 that separate tests can be taken on all of these wells?
A, Thatts right.

Q. In your opinion will the granting of this appllcatlion
in any manner ald in conservation and prevention of the
waste of natural resources? |

A. It will.

Q. In what manner?

A. In reduced further maintenance cost and operational
cost. It will reduce operational cecet in the nelghborhood
of 60 per cent. It will cut down maintenance cost tremen-
dously, just the difference between ons tank battery and
four or five.

Qe And that matter will proleng the economic life of the
various leases?

A. It will make it possible to continue produsing those
wells for a longer period of time dus to the reduced
operating and maintenance cost.

Qe All the royslty is the same, owned by the State?

A, That is correct.

Qs Do you have anything elae to add?

A. No, I would be glad to anaswer any questions.,

MR, HOWARD: Does the Commlasion have any queations?

MR, MoCORMICK: How about overriding royaltlies or oll
payments?

A. None that 1 know of.

MR. McCRNICK: HNone on the other leases?

A. V¥We wore informed the royalties were all the szame.

MR, HOWARD: That s _#ur’ - information that the royalties

wore all the same.,
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MiR. GRAHAM: Does your informmtion disclose the institu-
tional ownership of all the four leases? Is it the same
institution? Do they all belong to the achools?

MH. HOWARD: Yes, sir.

MR. MeCORMICK: Do you have the leases with you, Mr. Howard?
MR. HOWARD: ¥No, sir, I do neot,

MR. McCORMICK: What aystem will you have for actually
measuring the oil produced from each separate lease?

A. The facllitlies will be there to make periodic teats
of at least two wells at a time, weekly, monthly, whiach
we normally do anyway, and it would be no different than
any other battery with the same facllitles.

MR. McCORMICK: How do you lnow exactly how much oll each
well produces each month during a proration period?

A. ¥We never know exactly any more than we know on any
two wells in the 3tate of New Mexlco., That is our general
practice; it is based on period production. We can make
those at the rule of the Coummission, or at any specific
interval, or at eny time you wish for that matter.

MR, MoCORMICK: This testing device you will have to test
the preoductlion, it ean be run for any period?

A. Any predetermined perlied, that is right.

MR. HOWARD: Whatever tests the Commisslon requires, we
are ready to make. We do have a pecullar problem, and it
looks like it will be a very amall fleld. They &re all
leases with = common royalty.

MR. SHEFARD:  Any objJesctions? Does anyone have anything
to say? If not, then it will be granted.

MR, HBOWARD: Thank you.

WR. OSHEPARD:  Case 194,
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- (¥re. Grahsm reads the notice of publication in
Case No. 194.) 7
¥i. SHEIARD:  ¥r. Stalsy, do you have anything to offer
on thia?
MH, STALEY: TUnder the present Commission the changing
of allowable between the first of one proration period until
the begimming of the next proration period on any new
~ allowable~-I mean new wsllse~ars given an allowable. That
is, during the openin: and closing of any proration periad;
from time to time the operators have done remedial work
and been a’dle to correst for high gas-oil ratio on wells
in fields having limited ratios, but it has been necessary
to walt until the besimming of the next proration period
before sssigning an allowable to that well; that is, a
new allowable based on the pew gas~oll ratio tested after
the remedlial work is completed. Therefars, the Comission‘
was ‘requested to make a ruling regarding the placing of
high gas-oll retios-~that is, giving a new allowable to
# woll that is penalized under the present system,
Wi, SHEPARD: Mr. Morrell, do you bhave anything to say on
this?
Mil. MOMRELL: I see no objaction to it,
M. SHEPARD: Any other objectliona? Anyone have anything
to say? If not, it will bs granted. There being no further
business, we will stand adjourned.



STATE OF N7W MFXICO )
: S8
CUUNTY O« BFRNALILTO )
I HEREBY CEKRTIFY That the foregoing transcript of
proceedings before the 01l Conservation Commission is a

true record of the matters therein set forth.

DONE at tanta Fe, New Mexico, this 20th day of

=
/

September, 1949, , /

E;: ng Kiii
Cb. Pl g

¥, E. GREESON-
Notary Public

My Commission Dxpires 8«hk=52,



