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LEASE No, . BrLMAbS SP (U . . .m'|y APPLICATION NoB-llMﬁ .
OlL. AND ,GAS LEASE
THIS AGREEMENT, dated this the......... Mt yor . Septenber A D. 194 made

and entered into by and between the STATE OF NEW MEXICO, acting by and through the undersigned, its
Commissioner of Public Lands, thereunto duly authorized, party of the first part and hereinafter called the

“Lessor,” and : Texas acific Coal and Cil Company

Box 2110, Ft, .orth, Texas

party of the sscond part, hereinafter called the “Lessee,” whether one or more,

WITNESSETH:

WHEREAS, the said lessce has filed in the office of the Commissioner of Public Lands an application for
an oil and gas lease covering the lands hereinafter described and has tendered therewith the required first
payment being not less than the amount required by law and by the rules and regulations of the New Mexico
State Land Office; and

WHEREAS, all of the requirements of law relative to said application and tender have been duly com-
plied with and szaid application has been approved and allowed by the Commissioner of Public Lands:

'!‘HEREFORE, for and in conslderatlon of the premises as well as the sum of... Nine hundired fiwe

wd 98/100 == = v = =~ - - - m = - - --- - 590588 ) Dollars,
the same peing the amount of the tender above men‘tioned, paid in cash, and evidenced by official receipt No.
A Le ©4.. and of the further sum of $.5:00 . filing fee, and of the covenants and agreements

hereinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has granted and
and by these presents dmnt, demise, lease and let unto the said lesse, exclusive-

purpose of explontlon. pment and production of oil and-/or gas thereon and
and gas 30 produced and saved therefrom and not reserved as royalty
lease, together with rights of way, easements and servitudes for pipe

g
i
1
FERE:
§8%g

leges necessary, incident to or convenient for the economical operation of sald land, for oil and gas, with right
for such purposes to the free use of oil, gas, casing-head gas, or water from said lands, but not from lessor’s
water wells, and with the right of removing either during or after the term hereof, all and any improvements
piaced or erected on the premises by the lessee, mcludlngtheﬂghttopullallcasing subject, however, to the
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deld by the Commissioner of Public Lands on......Seutembep---3L-ormeionns » 1944w (To be filled in
enly where lands are offered at public sale.) '
TO HAVE AND TO HOLD said land; and all the rights and privileges granted hereunder, to and unto.

e lessee for & primary term of ... , S — "

from the date hereof, and as long thereafter as oil and gas in paying quantities, or either of them, is produced
from said land by the lessee, subject to all the terms and conditions as hereinafter set forth.

In consideration of the premises the parties. covenant and agree as follows:

1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as

part of the oil produced and saved from the leased premises, or the cash value thereof, at

the option of the lessor, such value to be the price prevailing the day oil is run into a pipe line, it the oil
be run into a pipe line, or into storage tanks, if the oil be stored. ’

2. The lessse agrees to pay the lessor the one-eighth of the net proceeds derived from the sale of gas
. Irom each gas well. If casing-head gas produced from said land is sold by the lessee, the lessee shall pay
Sessor as royalty one-eighth of the net proceeds of said sale; if casing-head gas produced from said land
the lessee otherwise than for carrying on the lessee's operations for producing oil or gas from

then the lessse shall pay the lessor the market value in the field of the equal one-eighth part o
casing-head gas so utilized at the time of such utilization. 4

3. Leasee agrees to make full settlement on the 20th day of each month for all royalties due the

for the preceding month, under this lease, and to permit the lessor or its agents, at all reasonable hours,
s books relating to the production and disposition of oil and gas produced. The lessee further

agrees to submit to the lessor, for each and every royalty payment, a correct statement showing the amount of
ofl and gas produced and saved since his last report and the market value thereof. Lessee further agrees to
submit to lessor annually upon forms furnished by lessor, verified reports showing lessee’s operations for the

sRet

A

4, It is expressly agreed that the consideration hereinbefore specified is a good, valid and substantial
consideration and sufficient in all respects to support each and every covenant herein, including specitically
the option granted the lessee to prevent the terminaion of this lease from year to year, by the payment or
tender of the further rental hereinafter provided for.

An annual rental, at the rate of ... 254 per acre shall also become due and payable to the leasor

by the lesses, or by any transferee or assignee of the same, or any part hereof, where such transferee or as-

ped and such transfer or assignment approved by the lessor as herelnafter provided,

of land above described and then claimed by such lessee, transferee or hereunder,

the same shall be due and payable in advance to the lessor on the successive anniversary dates of this
jease, but the annual rental on any assignment shall in no event be less than Six Dollars ($6.00).

event the lessee shall elect to surrender any or 11l of said acreage, he shall deliver to the Commissioner

thereof and in event said lease has been recorded, then he shall upon request furnish

and deliver to sald Comamissioner a certified copy of a duly recorded release.

S. The lessee may at any time by paying to the State of New Mexico, acting by its Commissioner of
Public Lands, or other authorized officer, all amounts then due as provided herein and the further sum of Ten
Dollars ($10.00), surrender and cancel this lease insofar as the same covers all or any portion. of the lands
herein leased and be relieved from further obligations or liability hereunder, in the manner as hereinbefore
provided. Provided, this surrender clause and the option herein reserved to the lessee shall cease and become
ahadlutely inoperative immediately and concurrently with the institution of any suit in any court of law- or
oquity by the lesses, Jessor or any assignee, to enforce this lease, or any of its terms express or implied.

6. All payments due hereunder shall be made on or before the day such payment is due, in cash or by
mmnmmdmwammmm&mmmwm.

7. The leasse with the consent of the lessor, shall have the right to assign this lease in whole or in part.
Provided, however, that no assignment of any undivided interest in the lease or any part thereof nor any as-
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signment of less than a lagal subdivision shall be recognized or approved by the lessor. Upon approval in writ-
ing by the Jessor of an assignment, the asgignor shall stand relieved from all obligations to the lessor with re-
speet to the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations to
the assignor as to such tracts and the assignee shall succeed to all of the rights and privileges of the assignor
with respect to such tracts and shall be held to have assumed all of the duties and obligations of the assignor
to the lessor as to such tracts, :
& ' Lesse¢ agrees, with reasonable diligence to offset all paying oil or gas wells drilled, within 300 feet
of any of the Jand covered by this lease and retained hereunder.
. 9. The Jessisw agreds to notify the lessor of the location of each well before commencing drilling thereon,
to keep a complete and accurate log of each well drilled and to furnish a copy thereof, verified by some per-
son ha actual knowledge of the facts, to the lessor upon the completion of any well, and to turnish the log
of eny well at any time when requested to do 30 by the lessor. If any lands embraced in this lease
fncluded in any deed or contract of purchase outstanding and subsisting issued pursuant to any sale
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the date of this lease, it is agreed and understood that no drilling
lands so s0ld unless and until the lessee or his assignee shall have
r as required by law, to secure the payment for such damage to
or tangible improvements on such lands as may be suffered by the purchaser
, or his successors by reason of the developments, use and occupa-
Provided, however, that no such bond shall be required if such purchaser
such bond to be given in the manner provided by law.

10. In drilling wells all water-bearing strata shall be noted in the log, and the lessor reserves the right to
require that all or any part of the casing shall be left in any non-productive well when lessor deems it to the
New Meaxico to maintain said well or wells for water. For auch casing so let in wells
leasee the reasonable value thereof.
liable

. and agrees to pay for all damages to the range, livestock, growing crops or
improvements caused by lessee’s operations on said lands. When requested by the lessor, the lessee shall bury
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Jessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing
weell unless and until all payments and obligations due the lessor under the terms of this agreement
shall have been paid or satisfied. The lesse’s right to remove the casing is subject to the provision of

or default of the lessee or any assignee to comply with any of the provisions or conven-
ants hereof, the lessor is hereby authorized to cancel this lease and such cancellation shall extend to and in-
clude all rights hereunder as to the whole of the tract so claimed, or possessed by the lessee or assignee so de-
faulting, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of.
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the lands upon which no default has been made; provided however, that before any such cancellation shall be
made, the lessor shall mail to the lessee or assignee so defaulting, by registered mail addressed to the post-
office address of such lessee or assignee as shown by the records of the State Land Office, a notice of inten-
tion of cancellation specifying the default for which cancellation is to be made, and if within 30 days from the
date of mailing said notice the said lessee or assignee shall remedy the default specified in said notice, can-
cellation shall not be made.

14. All the terms of this agreement shall extend to and bind the heirs, executors, administrators, sue-
cessors and assigns of the parties hereto,

15. If the lessee shall have failed to make discovery of oil and-/or gas in paying quantities during the
primary term hereof, the lessee may continue this lease in full force and effect for an additional term of five
years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased
premises, by paying each year in advance, as herein provided, double the rental provided herein for the pri-
mary term, or the highest rental prevailing at the commencement of the secondary term in any rental district,
or districts in which the lands or any part thereof, may be situated, if it be greater than double the rental
provided for the primary term. (This paragrah (15) shall not be inserted in any lease issued pursuant to the
provisions of Section 3 (132-403) of this Act.)

IN WITNESS WHEREOF'; the party of the first part has hereunto signed and caused its name to be
signed by its Commissioner of Public Lands thereunto duly authorized, with the seal of his office affixed, and
the lessee has signed this agreement the day and year first above written.

o Y R P

COMMISSIONEE OF p

LIC LANDS, Lessor.
ATTEST:  TEKAS PAGITIC OOKI-ANS OIL CONPANY

Distribited this the....\.5.4........day of... 9T e Ay 19.....\.&..\\
- (PERSONAL ACKNOWLEDGMENT)
............................................. )
.88,
)

day of ... y 19, , personally appeared before me

- IN WITNESS WHEREOF; I have hereunto set my hand and affixed my official seal the day and year in
this certificate above written.

My Commission Expires: Notary Public.
(ACENOWLEDGED BY ATTORNEY IN FACT)

STATE OF ... sa e sees |
— s8. ¢
COUNTY OF......oieecmceemreesetecre e s snn e 5
On this the............... BRY OF ...t y 19, , personally appeared
before me ...

to me known to be the person......who executed the foregoing instrument in behalf of .. ... ... .. -

......

IN WITNESS WHEREOF; I have hereunto set my hand and affixed my official seal the day and year in
this certificate above written.

My Commission Expires: - " Notary Public.
(ACENOWLEDGMENT BY -CORPORATION)
STATE OF........ p 9.4 G ST
OCOUNTY OF.. . TARRANT ®
On this the. M3WM____day of...September . . , 1944, personally appesred
e ecasospomae ssessesssresdus sessserrassaeasasareestenet ey esaeseaeancas Q. x.....!ﬂ‘.! .
to me personally known, who being by me duly sworn did say that he is the. YiQ@=Presideas . -

o .. TYXAS. DACIFIC CQAL.AND.ZXL . SQ2INY
and that the seal affixed to the foregoing instrument {s the corporate seal of said corporation, and that said
instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and sald
. C. E. Yager
acknowlédges ssid instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF; I have hereunto set my hand and affixed my
this certificate above written. S }

’ . - i oV N
My Commission Expires: - (B. JU/R0bbins) Public.
Juge 1, 1948 Tarrant County, Texsas

gedthcdnyandyurh
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AS LEASE

THIS AGREEMENT, dated this the........ ... day of . ooptenber . A D. 194 made

and entered into by and hetween the STATE OF NEW MEXICO, acting by and through the undersigned, its
Commissioner of Public Lands, thereunto duly authorized, party of the first part and hereinafter called the

“Lessor,” and .

APPLICATION NO

party of the second part, hereinafter called the “Lessee,” whether one or more,

WITNESSETH:

WHEREAS, the said lessee has filed in the office of the Commissioner of Public Lands an application for
an ofl and gas lease covering the lands hereinafter described and has tendered therewith the required first
payment being not less than the amount required by law and by the rules and regulations of the New Mexico:
State Land Office; and

WHEREAS, all of the requirements of law relative to said application and tender have been duly com-
plied with and said application has been approved and allowed by the Commissioner of Public Lands:
THEREFORE, for and in consideration of the premises as well as the sum of.. . Nine hunured fiwe

. .) Dollars,
the same veing the amount of the tender above mentioned, paid in cash, and evidenced by ofticial receipt No.

P\.\QS%.Q#.. and of the further sum of 35'00 ................. filing fee, and of the covenants and agreements
hereinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has granted and

demised, leased and let, and by these presents does nt, demise, lease and let unto the said lesse, exclusive-
ly, for the sole and only purpose of exploration, pment and production of oil and-/or gas thereon and
therefrom with the right to own all oll and gas so produced and saved therefrom and not reserved as royalty
by the lessor under the terms of this lease, together with rights of way, easements and servitudes for pipe

lines, telephone and telegraph lines, tanks, power houses, stations, gasoline plants, and fixtures for producing,
treating and caring for such products, and housing and boarding employees, and any and all rights and privi-
leges necessary, incident to or convenient for the economical operation of said land, for oil and gas, with right
for such purposes to the free use of oil, gas, casing-head gas, or water from said lands, but not from lessor's
water and with the right of removing either during or after the term hereof, all and any improvements
placed or erected on the premises by the lessee, including the right to pull all casing, subject, however, to the

:

conditions hereinafter set out, the following described land situate in the Count..Y.

State of New Mexico, and more particularly described as follows:
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TO HAVE AND TO HOLD said land, and all the rights and privileges granted hereunder, to and unto.

the lessee for a primary term of ...  S—
from the date hereof, and as long thereafter as oil and gas in paying quantities, or either of them, is produced
from said land by the lessee, subject to all the terms and conditions as hereinafter set forth.

In consideration of the premises the parties. covenant and agree as follows:

1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as
rayalty one-eighth part of the oil produced and saved from the leased premises, or the cash value thereof, at
the option of the lessor, such value to be the price prevailing the day oil is run into a pipe lMne, it the oil

the

be run into a pipe line, or into storage tanks, if the oil be stored.

2. The lessee agrees to pay the lessor the one-eighth of the net proceeds derived from sale of gas
_ trom each gas well. If casing-head gas produced from said land is sold by the lessee, the lessee shall pay the
fessor as royalty one-eighth of the net proceeds of said sale; if casing-head gas produced from 'said land is
otherwise than for carrying on the lessee’s operations for producing ofl or gas from said
then the lessor the market value in the field of the equal one-eighth part of the
casing-head gas so utilized at the time of such utilization. :

3. Lessee agrees to make full settlement on the 20th day of each month for all royalties due the lessor
for the preceding month, under this lease, and to permit the lessor or its agents, at all reasonable hours, to
oamine lessee's books relating to the production and disposition of oil and gas produced. The lessee further
agrees to submit to the lessor, for each and every royalty payment, a correct statement showing the amount of
ofl and gas produced and saved since his last report and the market value thereof. ' Lessee further agrees to
submit to lessor annually upon forms furnished by lessor, verified reports showing lessee’s operations for the

preceding year.

4. It is expressly agreed that the consideration hereinbefore specified is a good, valid and substantial
consideration and sufficient in all respects to support each and every covenant herein, including specifically
option granted the lessee to prevent the terminaion of this lease from year to year, by the payment or
of the further rental hereinafter provided for.

An annual rental, at the rate of. ... 2.5¢..... per acre shall also become due and payable to the lessor

by the lesses, or by any transferee or assignee of the same, or any part hereof, where such transferee or as-

and such transfer or assignment approved by the lessor as hereinafter provided,

of land above described and then claimed by such lessee, transferee or assignee hereunder,

, be due and payable in advance to the lessor. on the successive anniversary dates of this
jease, but the annual rental on any assignment shall in no event be less than Six Dollars ($6.00).

* In event thé lessee shall elect to surrender any or all of said acreage, he shall deliver to the Commissioner

a duly executed release thereof and in event said lease has been recorded, then he shall upon request furnish

a certified copy of a duly recorded release.

The lessse may at any time by paying to the State of New Mexico, acting by its Commissioner of
s, or other authorized officer, all amounts then due as provided herein and the further sum of Ten
), surrender and cancel this lease insofar as the same covers all or any portion of the lands
herein leased and be relieved from further obligations or liability hereunder, in the mannér as hereinbefore
peovided. Provided, this surrender clause and the option herein reserved to the lessee shall cease and become
shedlutely inoperative immediately and concurrently with the institution of any suit in any court of law- or
oquity by the lessee, lessor or any assignee, to enforce this lease, or any of its terms express or implied.

6. Al payments due hereunder shall be made on or before the day such payment is due, in cash or by
certified exchange at the Office of the Commissioner of Public Lands in Santa Fe, New Mexico.

7. The lessee with the consent of the lessor, shall have the right to assign this lease in whole or in part.
Provided, however, that no assignment of any undivided interest in the lease or any part thereof nor any as-
of a legal subdivision shall be recognized or approved by the lessor. Upon approval in writ-
assignment, the assignor shall stand relieved from all obligations to the lessor with re-
in assignment the lessor shall likewise be relieved from all obligations to
the assignee shall succeed to all of the rights and privileges of the assignor
be held to have assumed all of the duties and obligations of the assignor
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agrees, with reasonable diligence to offset all paying ofl or gas wells drilled, within 300 feet
.covered by this lease and retained hereunder.,

agreis 1o notify the lessor of the location of each well before commencing drilling thereon,
complets and accurate log of each well drilled and to furnish a copy thereof, verified by some per-
mm_hml‘ndpofmefacts.toﬂnm upon the completion of any well, and to furnish the log
fin well at any time when requested to do so by the lessor. If any lands embraced in this lease
included in any deed or contract of purchase outstanding and subsisting issued pursuant to any sale
the surfacs of such lands prior to the date of this lease, it is agreed and understood that no drilling
shali be commenced on any such lands so sold unless and until the lessee or his assignee shall have
bond with the lessor as required by law, to secure the payment for such damage to

Hvestock, range, water, crops or tangible improvements on such lands as may be suffered by the purchaser
or con t purchase, or his successors by reason of the developments, use and occupa-
tion of such lands by such lessee. Provided, however, that no such bond shall be required if such purchaser
shall walve the right to require such bond to be given in the manner provided by law.

10. In drilling wells all water-bearing strata shall be noted in the log, and the lessor reserves the right to
require that all or any part of the casing shall be left in any non-productive well when lessor deems it to the
v of New Mexico to maintain said well or welis for water. For such casing so let in wells

the lessor shall pay the lessee the reasonable value thereof. .

be liable and agrees to pay for all damages to the range, livestock, growing crops or

mprovements caused by lessee’s operations on said lands. When requested by the lessor, the lessee shall bury
plow depth. -

12, The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing

and until all payments and obligations due the lessor under the terms of this agreement
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13. Upon faflure or default of the lessee or any assignee to comply with any of the provisions or conven-
ants hereof, the lessor is hereby authorized to cancel this lease and such cancellation shall extend to and in-
cude all rights hereunder as to the whole of the tract so claimed, or possessed by the lessee or assignee so de-
fauiting, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of.
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the lands upon whlch no default has been made; provided however, that before any such cancellatlon shall be
made, the lessor shall mail to the lessee or assignee so defaulting, by registered mail addressed to the post-
office address of such lessee or assignee as shown by the records of the State Land Office, a notice of inten-
tion of cancellation specifying the default for which cancellation is to be made, and if within 30 days from the
date of mailing sald notice the said lessee or assignee shall remedy the default specified in sald notice, can-
cellation shall not be made.

14. All the terms of this agreement shall extend to and bind the heirs, executors, administrators, suc-
cessors and assigns of the parties hereto.

15. If the lessee shall have failed to make discovery of oil and-/or gas in paying quantities during the
primary term hereof, the lessee may continue this lease in full force and effect for an additional term of five
years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased
premises, by paying each year in advance, as herein provided, double the rental provided herein for the pri-
mary term, or the highest rental prevailing at the commmencement of the secondary term in any rental district,
or districts in which the lands or any part thereof, may be situated, if it be greater than double the rental
provided for the primary term. (This paragrah (15) shall not be inserted in any lease issued pursuant to the
provisions of Section 3 (132-403) of this Act.)

IN WITNESS WHEREOF'; the party of the first part has hereunto signed and caused its name to be
signed by its Commissioner of Public Lands thereunto duly authorized, with the seal of his office affixed, and
the lessee has signed this agreement the day and year first above written.

By# ?TE o

COMMISSIONER OF 3 LIC LANDS, Lessor.

- IN WITNESS WHEREOF; I have hereunto set my hand and affixed my official seal the day and year in
this certificate above written.

My Commission Expires: Notary Public.
(ACKNOWLEDGED BY ATTORNEY IN FACT)

STATE OF ...ttt teseoes s ecmscos ) ‘
g 'gs. ¢
(o 011 1 o g o) OO )
On this the QAY Of .....oocieeceaencrec st et sse s en e B L R » personally appeared
before me ............ o

INWITNESSWHEREOF I have hereunto set my hand and affixed my official seal the day and year in
this certificate above written.

My Commission Expires: Ne

STATE OF........ p 34 G0 S
COUNTY OF. . TARRANT e, =

On this the. AWM day of... SODGOBBRR ... , 1944 personally appeared
Meeoeeseosouesssssrsssasesades renesaeesenssessassnteasbasatsatasareaniens QA....EA....M‘! .

to me personally known, who being by me duly sworn did say that he is the. Yiae-President . . -
of _... TYXA3. DACINIC CGQAL.AND ZXIL. CODINY

and that the seal affixed to the foregoing instrument is the corporate seal of said corporation, and th.tu’n
instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and said
C. E. Yager

Lo
mmdmmttobeﬂwfmactmddeedo!mdmmm

IN WITNESS WHEREOF'; I have hereunto set my hand and affixed my ddaenlthednyandyurh
tlhcttlﬂubabovewﬂtm. .

My Commission Exptres (i::f)t?b
June 1, 1948 'LLEGIBLE Terrant County, Tezns
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Form 44—DUPLICATE

THIS AGREEMENT dated this the

XN IS “Amn .',F“CL

Oec 24" 11 19 A %

iltiae APPLICATION NO.....

N. M

OIL AND GAS LEASE

@

and entered into by and between the STATE OF NEW MEXICO, acting by and through the undersigned, its
Commissioner of Public Lands, thereunto duly authorized, party of the first part and hereinafter called the

“Lessor."’ and

Texas Pacific Coal and 0il Company, Box 2110, Fort Worth, Texas,

party of the second part, hereinafter called the “Lessee,” whether one or more,
WITNESSETH:
WHEREAS, the said lessee has filed in the office of the Commissioner of Public Lands an application for
an oil and gas lease covering the lands hereinafter described and has tendered therewith the required first
payment being not less than the amount required by law and by the rules and regulations of the New Mexico
State Land Office; and
WHEREAS, all of the requirements of law relative to said application and tender have been duly com-
plied with and said application has been approved and allowed by the Commissioner of Public Lands:

THEREFORE, for and in consideration of the premises as well as the sum of.....
One Hundred Sixteen and 99/100t.ha--------

the same bein,

2497 ...... , and of the further sum of $......... 5'm

hereinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has granted and
demised, leased and let, and by these presents does grant, demise, lease and let unto the said lessee, exclusive-
ly, for the sole and only purpose of exploration, development and production of oil and-/or gas thereon and
therefrom with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty
by the lessor under the terms of this lease, together with rights of way, easements and servitudes for pipe
lines, telephone and telegraph lines, tanks, power houses, stations, gasoline plants, and fixtures for producing,
treating and caring for such products, and housing and boarding employees, and any and all rights and privi-
leges necessary, incident to or convenient for the economical operation of said land, for oil and gas, with right
for such purposes to the free use of oil, gas, casing-head gas, or water from said lands, but not from lessor's
water wells, and with the right of removing either during or after the term hereof, all and any improvements
placed or erected on the premises by the lessee, including the right to pull all casing, subject, however, to the

[¢3

) Dollars,
the amount of the tender above mentioned, paid in cash, and evidenced by official Receipt No.

...... filing fee, and of the covenants and agreements

conditions hereinafter set out, the following described land situate in the Count Y. of. Lea,
..................................... State of New Mexico, and more particularly described as follows:
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said lands having been awarded to lessee and designated as tract No.............. 12 o at a public sale

held by the Comtissioner of Public Lands on............ ... Dec.lO ................ . 1970, . (To be filled in

only where lands are offered at public sale.)
TO HAVE AND TO HOLD said land, and all the rights and prmlegeq granted hereunder, to and. unto

the lessee for a primary term of.... ... e S YORYE . e
from the date hereof, and as long thercafter as oil and gas in paying quantities, or either of them, is produced
from said land by the lessee, subject to all the terms and conditions as hereinafter set forth.

In consideration of the premises the parties covenant and agroe as follows:

1.  Subject to the free use withcut royaity, as hereinbefore provided, iine lessee shall pay the lessor as
royalty one-eighth part of the oil produced and saved {rom the leased premises, or the cash value thereof, at
the option of the lessor, such value to bo the price prevailing the day oil is run into a pipe line, if the oil
be run into a pipe line, or into storage tanks, if the oil be stored.

2. The lrssee agrees to pay the lessor the one-cighth cf the net proceeds derived from the sale of gas
from each gas well. If casing-head gas produced from said land is sold by the lessce, the lessee shall pay the
lessor as royalty one-cighth of the net procee1~ of said sale; if casing-head gas produced from said lands is
utilized by tae lcusee otherwise than for carrying on the lessee’s operations for producing oil or gas from said
lands, then the Jessee shall pay th2 lesser th> market value in the ficld of the equal one-eighth part of the
casing-head gns so utiiized at the time of such utilization, ’

d. Lesuce agrees to make full settlemest on the Z20th day of each month for all royalties due the lessor
. the proceding month, under this lease, and to permit the lessor or its agents, at all reasonable hours, to
examine lezsee’'s hoolis re‘atu*;, to the producticn and disposition of oil and gas produced. The lessee further
agrecs to submit to the lessor, for each and every royalty payment, a correct statement showing che amount of
cil and gas sroduced and sa\\d since his last report and the market value théreof. Lessee further agrees ta
sAbmit to lessor annually upon forms furnisnied by lessor, verified renorts showing lessee’s operations for the
i cecedinT year. ) :

4. It is expressly agreed that the considoratisn *rereinbefore cpeahed is a good, vahd and substantial
¢ asideraticon and sufficient in &l respaits to support cach and every covenant herein, -including specifically
ti.- optiv r granted the lessce to prevent the termination of this lease from year to vear, by the payment or
toidee of the further rontal hereinalfter provided for.

An annuc! rental, at the raie oflo 2ents per acre shall also become due and payable to the lessor
b the lessce, or by any transferce or assignee of the same, or any part hereof, where such transferce or as-
sirnee hag been rocognized, and such transfor or cssignment approved by the lessor as hercinafter provided,
v; on cach awre of the land ahove described anid then ciaimed by such lessee, transferee or assignee hereunder,
2 .d the sare shall be due and peyable in advance to the lessor on the successive anniversary dates of this

leise, brt the annual rental o1 any assignment shall in no event be less than Six Dollars ($6.00).

Ta event the le:ssee shail elect to surrender any or all of said acreage, he shall deliver to the Commissioner
& duly executed release thercef and in event caid lease has bezn recorded, then he shall upon request furnish
anvl deliver to said Comimissioner a certified copy of a duly recorded release.

5. The lessee may at any time by paying to the State of New Mexico, acting by its Commissioner of
Public Lands, or other authorized officer, all amounts then due as provided herein and the further sum of Ten
Pollars (£10.00), surrender and cancel this lcase insofar as th2 same covers all or any portion of the lands
herein lased and be relieved from further obligatiens or liability hercunder, in the manner as herecinbefore
provided. Provided, this surrender clause and thz option herein reserved to the lessee shall cease and become
absolutely incperative immediately and concuriently with the institution of any suit in any court of law or
cquity by the lessee, lessor or any assignee, to enforce this lease, or any of its terms express or implied.

6. All payments due hereunder shall be made on or before the day such payment is due, in cash or by
certified exchange at the Office of the Commissioner of Public Lands in Santa Fe, New Mexico.

7. The lessce with the consent of the lessor, shzll have the right to assign this lease in whole or in part.
Provided, however, that no assignment of any undivided intérest in the lease or any part thereof nor any as--
signment of less than a legal subdivision shall be recognized or approved by the lessor. Upon appoval in writ-
ing by the lessor of an assignment, the assignor shall stand relieved from all obligations to the lessor with re-
spect to the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations to
the assignor as to such tracts and the assignee shall succeed to all the rights and privileges of the assignor
with respect to such tracts and shall be heid to have assumed all of the duties and obligations of the assignor
to the lesscr as to such tracts,

8. Lessee agrees, with reasonable diligence to offset all paying oil or gas wells drilled, within 300 feet
of any of the land covercd by this lease and retained hereunder.

9. The lessee agrees to notify tire lessor of the location of each wecll before commencing drilling thereon,
to keep a complete and accurate log of each well drilled and to furnish a copy thereof, verified by some per-
son having actual knowledge of the facts, to the lessor upon the completion of any well, and to furnish the log
of any unfinished well at any time whon requested to do o by the lessor. If any lands embraced in this lease
shall be included in any deed or contract of purchase outstanding and subsisting issued pursuant to any. sale
made of the surface of such lands prior to the date of this lease, it is agreed and understood that no drilling
operations shall be commenced on any such lands so sold unless and until the lessee or his assignee shall have
filed a guod and sufficient bond with the lessor as required by law, to secure the payment for such damage to
the livestock, range, water, crops or tangible improvements on such lands as may be suffered by the purchaser
holding such dead or contract of purchase, ur his suc: essors by reason of the developments, use and occupa-
tion of such lands by such lessce. Provided, howeaver, that no such bond shall be required if such gumhaser
shall waive the right to require such bornd to be given in the manner provided by law,

10. In drilling wells all water-bearing strata shall be noted in the log, and the lessor reserves the right to
require that all or any part of the casing shall be left in any non-productive well when lessor deems it to the
interest of the State of New Mexico to maintain said wcll or wells for water. Fer such casing so left in wells
the lessor shall pay to the lessee the reasonable valuz thercof.

11. Lessce shall be liable and agrees to pay for all damages to the range, livestock, growing crops or
improv.tients caused by lessee’s operations on said lands. When requested by lessor, the lessee shall bury
pipelines below plow depth. ' .

12. The lessce shall not remove any machinery or fixiures placed on said premises, nor draw the casing:
from any well unless and until all payments and obligations due the lessor under the terms of this agreement
shall hum heen paid or satisfied. The lessee's right to remove the casing is subject to the provision of
parag,.co; 1 1) above,

1.5 b pon failure or default of the lessee or any assignee to comply wnth any of the provisions or conven-
ants hercof, the lussor is hereby authorized to cancel this lease and such cancelation shall extend to and in-
clude all rights hereunder as to the whole nf the tract so claimed, or possessed by the lessee or assignee so de-
{aulting, hut shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of
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the lands upon which no default has been made; provided, however, that before any such cancellation shall be
made, the lessor shall mail to the lessee or assignee so defaulting, by registered mail; addressed to the post-
office address of such lessee or assignee as shown by the records of the State Land Office, a notice of inten-
tion of canceliation specifying the default for which cancellation is to be made, and if within 30 days from the
date of mailing said notice the said lessee or assignee shall remedy the default specified in said notice, can-
cellation shall not be made.

14. All the terms of this agreement shall extend to and bind the helrs, executors, administrators, suc-
cessors and assigns of the parties hereto.

15. If the lessee shall have failed to make discovery of oil and-/or gas in paying quantities during the
primary term hereof, the lessee may continue this lease in full force and effect for an additional term of five
years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased
premises, by paying each year in advance, as herein provided, double the rental provided herein for the pri-
mary term, or the highest rental prevailing at the commencement of the secondary term in any rental district,
or distri<ts in which the lands or any part thereof, may be situated, if it be greater than double the rental
provided for th: primary term. (This paragraph (15) shall not be inserted in any lease issued pursuant to the
provisiors of Section 3 (132-403) of this Act.)

IN WITNESS WHEREOF, the party of the first part has hereunto signed and caused lts ‘name to be

signed by its Commissioner of Public Lands thereunto duly authorized, with the seal of his o.fhce affixed, and -

the lessec has signed this agreement the day and year first above written.
@wm o e
(
ATTEST: ey voal and Uil Lompan
Byy &7z A~ V108 TOsiden!

[R. Selbel) Sefzretary /Z . EuYager) (SEAL)

Distributed this the. o2 y day of - 19...%

PERSONAL ACKNOWLEDG

STATE OF ..o eeeeeen s eeniaasneccsenens )
S8S.
COUNTY OF .....ooooooooromioesceeeereressssmaeeoerees s seme e l _
On this the. ... oo @Y OF ooy XYL , personaliy appeared betore me
to n:e known to be the person.. ... who executed the foregoing instrument as Lessee, and acknowledged the
........... he........... executed the same as................c.....n............free act and deed. ’

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal the day and year in
this certificate above written.

LI}' C()nl.'niSSiQn Expires: T Nomy Public.
(ACKNOWLEDGED BY ATTORNEY IN FACT)

STATE OF e )
| SS.
COUNTY OF e ]
On this the . ... day Of . ... s 19 , personally appeared
R TT ()« S 14T 2SSOSR RO
to me known to be the person........ who executed the forgoing instrument in behalf of
and acknowledged that ... he... . executed the same as the free act and deed of said..................................

IN WITNESS WHEREOF 1 have hereunto set my hand and affixed my official seal the day and year in
1his certificate above written.

My Commission Expires: Notary ‘Public.
(ACKNOWLEDGMENT BY CORPORATION)
STATE OF ... TERAS )
33
COUNTY oF . TARRANT . ) a2
On this the . 19th ..... day of..._.. December ........................................... S & AR , personally appeared

to me personally known, who being by me duly sworn did say that he is the
Texas Pacific COal end 011 Company

and that the seal affixed to the foregoing instrument is the corporate seal of said corporation, and that said
instrument. was signed and sealed in behalf of said corporation by authority of its board of directors, and said
"‘oxaa I’noirio Coal and 0il Company

acknowledzes sajd instrm‘nent to be the free act and deed of said corporation.

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal the day and year in
this certificate above written.

&
o £ P Motta
June 1, 1943 e
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Form 44—DUPLICATE - . v |
LEASE NO... Buyh9oce A4 UL APPLICATION NO...-B=9%9.....
OIL AND GA® 'WEASE

THIS Acm dated this the..... JOWM' day.ofh. uDosember . . , A. D. 1942 made

and entered into by and between the STATE OF NEW MEXICO, acting by and through the undersigned, its
Commlssioner of Public Lands, thereunto duly authorized, party of the first part and hereinafter called the

party of the second part, hereinafter called the “Lessee,” whether one or more,
WITNESSETH:

WHEREAS, the said lessee has filed in the office of the Commissioner of Public Lands an application for
an oil and gas lease covering the lands hereinafter described and has tendered therewith the required first
payment being not less than the amount required by law and by the rules and regulations of the New Mexico
State Land Office; and

WHEREAS, all of the requirements of law relative to said application and tender have been duly com-
plied with and said application has been approved and allowed by the Commissioner of Public Lands:

THEREFORE, for and in consideration of the premises as well as the sum of.........cccoooiiiininrnceneee.

___________________ One_Huncred Twenty One and 99/100thg= = o = = = = = ¢ 121,99 ) Dollars,
the same being the amount of the tender above mentioned, paid in cash, and evidenced by official Receipt No.

M57 ..... , and of the further sum of §.......... 5400....... filing fee, and of the covenants and agreements

hereinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has granted and
demised, leased and let, and by these presentg. does grant. demise, lease and let unto the said lessee, exclusive-
ly, for the sole and only purpose of exploration, development and production of oll and-/or gas thereon and
therefrom with the right to own all oil and gas so produced and saved therefrom and ed as royalty
by the lessor under the terms of this lease, together with rights of way, easements tudes for pipe
lines, telephone and telegraph lines, tanks, power houses, stations, gasoline plants, Axmzu for producing,
treating and caring for such products, and housing and boarding employees, and any and -all rights and privi-
leges necessary, incident to or convenient for the economical opera ot said land, for oil and gas, with right
for such purposes to the free use of oil, gas, casing-head gas, or watpr fromi said lands, but not from lessor’s
water wells, and with the right of removing either duringoratterthemhereof all and any improvements
placed or erected on the premises by the lessee, including the right to pull all casing, subject, however, to the

conditions hereinafter set out, the following described land situate in the Count...y...of.. L@&,y............
, State of New Mexico, and more particularly described as follows:

! P N 0“ ‘
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held by the Commissioner of Public Lands onDﬂ,lO ...................... , 1942 . (To be filled tn
only where lands are offered at public sale.)
TO HAVE AND TO HOLD said land, and all the rights and prxvileges granted hereunder, to-and unto

the lessee for a primary term of......... oo Jyears S
from the date hereof,” and as long thereafter as’ oil and gas in paying quantities, or either of them, is produced
from said land by the lessee, subject to all the terms and conditions as hereinafter set forth.

In consideration of the premises the parties covenant and agree as follows:

1. Subject to the free use without royalty, as hereinbefore provided, the l:ssee shall pay the lessor as
royalty one-eighth part of the oil produced and saved from the leased premises, or the cash value thereof, at
the option of the lessor, such value to be the price prevailing the day oil is run into a pipe line, if the oil
be run into a pipe line, or into storage tanks, if the oil be stored.

2. The lessee agrees to pay the lessor the one-eighth of the met proceeds derived from the sale of gas
from each gas well. If casing-head gas produced from said land is sold by the lessee, the lessee shall pay the
lessor as royalty one-cighth of the net proceeds of said sale; if casing-head gas produced from said lands is
utilized by the lessee otherwise than for carrying on the lessee’s operations for producing oil or gas from said
lands, then the lessee shall pay the lessor the market value in the field of the equal one-eighth part of the
casing-head gas so utilized at the time of such utilization.

3. Lessee agrces to make full settlement on the 20th day of each month for all royalties due the lessor
for the preceding month, under this lease, gnd to permit the lessor or its agents, at all reasonable hours, to
examine lessee’s books relating to the production and disposition of oil and gas produced. The lessee further
agrees to submit to the lessor, for each and every royalty payment, a correct statement showing the amount of
oil and gas produced and saved since his last report and the market value thereof. Lessee further agrees ta
submit to lessor annually upon forms furnished by lessor, verified reports showing lessee's operatlons for the
preceding year. .

4. It is expressly agreed that the consideration hereinbefore specified is a good valid and substantial
¢ sideration and sufficient in all respects to support cach and every covenant herein, including specifically -
th.e option granted the lessee to prevent the termination of this lease from year to year, by the payment or
teader of the further rental hereinafter provided for.

An annual rental, at the rate of.,..m......_....cents per acre shall also become due and payable to the lessor
L. the lessee, or by any transferee or assignee of the same, or any part hereof, where such transferee or as- -
signee has been recognized, and such transfer or assignment approved by the lessor as hereinafter provided,
upon each acre of the land above described and then claimed by sych lessee, transferee or assignee hereunder, -
and the same shall be due and payable in advance to the lessof ol the successive anniversary dates of this
lease, but the annual rental on any assignment shall in no event be less than Six Dollars ($6.00). )

In event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the Commissioner
a duly cxecuted release thereof and in event said lease has been recorded, then he shall upon request furnish
and deliver to said Commissioner a certified copy of a duly recorded release.

5. The lessez may at any time by paying to the State of New Mexico, acting by its Commissioner of
Public Lands, or other authorized officer, all amounts then due as provided herein and the further sum of Ten
Dollars ($10.00), surrender and cancel this lease insofar as the same covers all or any portion of the lands
herein leased and be relieved from further obligations or liability hereunder, in the manner as hereinbefore
provided. Provided, this surrender clause and the option herein reserved to the lessee shall cease and become
absolutely inoperative immediately and concurrently with the institution of any suit in any court of law or
equity by the lessee, lessor, or any assignee, to enforce this lease, or any of its terms express or implied.

6. All payments due hereunder shall be made on or before the day such payment is due, in cash or by
certified exchange at the Office of the Commissioner of Public Lands in Santa ¥e, New Mexico.

7. The lessee with the consent of the lessor, shall have the right to assign this lease in whole or in part.
Provided, however, that no assignment of any undivided interest in the lease or any part thereof nor any as-
signment of less than a legal subdivision shall be recognized or approved by the lessor. Upon appoval in writ-
ing by the lessor of an assignment, the assignor shall stand relieved from all obligations to the lessor with re-
spect to the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations te
the assignor as to such tracts and the assignee shall succeed to all the rights and privileges of the assignor
with respect to such tracts and shall be held to have assumed all of the duties and obligations of the assignor
to the loscor as to such tracts.

8. Lessee agrees, with reasonable diligence to offset all paying oil or gas wells drilled, within 300 feet
of any of the land covered by this lease and retained hereunder.

9, The lessec agrees to notify the lessor of the location of each well before commencing drilling thereon,
to keep a complete and accurate log of each well drilled and to furnish a copy thereof, veritied by some per-
son having actual knowledge of the facts, to the lessor upon the completion of -any* well, and to furnish the log
of any unfinished well at any time when requested to do so by the lessor. If any lands embraced in this leass
shall be included in any deed or contract of purchase outstanding and subsisting issued pursuant to any sale
made of the surface of such lands prior to the date of this lease, it i3 agreed and understood that no drflling
operations shall be commenced on any such lands so sold unless and until the lessee or hig assighee shall ha'
filed a good and sufficient bond with the lessor as reguired by law, to secure the payment for such damage®
the livestock, range, water, crops or tangible improvements on such lands as may be suffered by the purchaser
holding such deed or contract of purchase, or his suc:essors by reason of the developments, use and occupe-
tion of such lands by such lessee. Provided, however, that no such bond shall be required if such purchuer
shall waive the right to require such bond to be given in the manner provided by law.

10. In drilling wells all water-bearing strata shall be noted in the log, and the lessor reserves the right to
require that all or any part of the casing shall be left in any non-productive well when lessor deems it to the
interest of the State of New Mexico to maintain said well or wells for water. For such casing so left in wells
the lessor shall pay to the lessee the reasonable value thereof.

11. Lessce shall be liable and agrees to pay for all damages to the range, llvestock, growing crops or
improvements caused by lessee’s operations on said lands. When requested by lessor, the lessee shall bury
pipelines below plow depth.

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing
from any well unless and until all payments and obligations due tha lessor under the terms of this agreement
shall have been paid or satisfied. The lessee’s right to remove the casing is subject to the provision of
paragragh 10 above.

13. Upon failure or default of the lessee or any assignee to comply with any of the provisions or conven-
ants hereof, the lessor is hereby authorized to cancel this lease and such cancelation shall extend to and In-
clude all rights hereunder as to the whole of the tract so claimed, or possessed by the lessee or assignee so de-
{aulting, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of
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the lands upon which no default has been made; provided, however, that before any such cancellation shall be
made, the lessor shall mail to the lessee or assignee so defaulting, by registered mail; addressed to the post-
office address of such lessee or assignee as shown by the records of the State Land Office, a notice of inten-
tion of cancellation specifying the default for which cancellation is to be made,-and if within 30 days from the
date of mailing said notice the said lessee or assignee shall remedy the default specified in said notice, can-
cellation shall not be made. .

14. All the terms of this agreement shall extend to and bind the heirs, executors, administrators, suc-
cessors and assigns of the parties hereto.

15. If the lessee shall have failed to make dlscoverv of oil and-/or gas in paying quantities during the
primary term hereof, the lessee may continue this lease in full force and effect for an additional term of five
years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased
premises, by paying each year in advance, as herein provided, double the rental provided herein for the pri-
mary term, or the highest rental prevailing at the commencement of the secondary term in any rental district,
or districts in which the lands or any part thereof, may be situated, if it be greater than double the rental
provided for the primary term. (This paragraph (15) shall not be inserted in any lease issued pursuant to the
provisions of Section 3 (132-403) of this Act.)

IN WITNESS WHEREOF, the party of the first part has hereunto signed and caused its ‘name to be
signed by its Commissioner of Public Lands thereunto duly authorized, with the seal ot ‘his office affixed, and
the lessez has signed this agreement the day and year first above written. :

i /

By. &L Nt YN KW N Qe .. -
= _ COMMISSIONER OF ~PUE ' S, Lessor.
ATTEST: Texas P al. and 011 _Company.

: B ._: ..................................... Vioce President

(R. §_ elbel) §ecgotary . B. Yager) (SEAL)

Distributed this the..wd.ZLd.day of .o et oo , 194/&°

’ PERSONAL ACKNOWL}»
STATEOF ... . ... ) :
ss. .~
COUNTY OF ... . e eceeenreeeneecennes
On this the....... ... day of ..

to me known to be the person........ who executed the foregoing instrument as Lessee, and acknowledged the
............ he_......... executed the same as. <......free act and deed.

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal the day and year in
this certificate above written.

My Commission Expires: Notary Public.

STATE OF ..o sen e are v
| ss.
COUNTY OF .ottt ne e er e }
On thisthe........................ day of ... [ , 19, ... , personally appeared
DEIOTE IN@ ...ttt re e eaesensmtesacasmamann <enseemtesameennnean snmnent s snn sessnen
to me known to be the person.. ... who executed the forgoing instrument in behalf of..
and acknowledged that .. ... he....... executed the same as the free act and deed of said

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal the day and year in
this certiiicate above written.

........ |
My Commission Expires: » Notary Public.
: (ACKNOWLEDGMENT BY CORPORATION)
STATEOF .. TBXAS e,
. 88,
COUNTY OF TARRANT o, )
On this the. J9%h. .. _.day of.. Decembexr . . . . 1942 ., personally appeared
.......... G e B O e,
to me personally known, who being by me duly sworn did say that he is the..... Vice Preniddg_t, .......
LY S, Texas. lagific Coal and 011 Company. .

and that the seal affixed to the foregoing instrument is the corporate seal of said corporation, and that said
instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and said
et ©XA8 Pnoific Coal and uil Company
lekmgledga said instrument to be the free act and deed of said corporation.

WITNESS WHEREOF I have hereunto set my hand and affixed my official seal year
this certificate above written. é_‘ Y the day and .

My Commission Expires:

June 1, 194; ot



