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SHELL Oi1L CoOMPANY

INCORPORATED

e Y i h T e Ll
,!’,-[/ [/ THIS LETTER 1S FROM OUR
prd FIELD OFFICE
Bex 1457
ar Hobbs, New Mexico
July 29, 1949 v
New Mexicoe 0Oil Conservation Commission N &
P, O. Box 871 L//L/{ 57’3

Santa Fe, New Mexico \
Gentlemen:

Shell 0il Company, Incorporated has completed one producing well on
each of the State of New Mexico leases E-1830 and B~9446 and a second well
is being drilled on lease E-1830. As shown on Attachment 1, a plat de-
picting the State of New Mexico leases controlled by Shell 0il Cempany,
Incorporated, several dry holes have been drilled on the flanks of the
West Wilson Pool, indicating that the pool probably will encompass a re-
latively small productive area. This is characteristic of the pools
located along the northerly rim of the Delaware Basin,

Attachment 1 also shows that the State of New Mexico leases E-1830,
B-9446, B-7849 and E-276 have been designated by Shell as the Shell State
4, B, C, and D leases, respectively. Our records indicate that the royalty
under these State of New Mexico leases is common and is owned entirely by
the State of New Mexico,

The position of Shell's leases presents the possibility that the normal
practice of providing separate tank batteries for each Shell lease could
very well result in one battery per well for some leases in the West Wilson
Pool. It is evident that consolidation of productien from different lsases
into common tankage would resull in appreciable tankage expense savings te
the eperator of those leases., To illustrate the extreme case; assume that
additional producing wells are drilled as follews: the NE/h SW/4 of Section
16, the SE/f; SW/L of Section 16, the NE/4 NE/4 of Section 21 and the SW/4
SW/i of Section 15, These wells, along with the two Shell wells presently
producing and the drilling well, would be accommedated by one three~tank
battery with two separators, one settling tank and one jug-type heater as
additional equipment. In the near future the battery described above will
be completed on the State A lease at the location shown on Attachment 1 for
an estimated capital outlsy of $18,000,00, If separate lease tankage were
required, a second battery of the type described above would be necessi-
tated on the State B lease. In addition, 2 two-tank batleries, similar in
every other respect but having one less stock tank, would be necessitated
on the "C" and "D" lesses. The estimated net cost of this second plan is
$64,600.00 as compared with the fully adequate facilities now being com-
pleted for $18,000.00,
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The establishment in operation of a central tank battery or tank
batteries as requested by this application will enable Shell 0il Company,
Incorporated to operate said leases more efficiently and will extend the
economic life of wells thereon, resulting in greater ultimate recovery of
oil therefrom. The establishment in operation of such central tank
battery or tank batteries will be in the interest of conservation, will
prevent waste and will enable the operator to produce oil that would not
otherwise be recovered,

Therefore, it is respectfully requested that the Conservation
Commission call a hearing to consider the application of Shell Oil Company,
Incorporated to utilize a central tank battery or tank batteries for the
production new being obtained or that may be obtained from State of New
Mexico leases E~-1830, B-9446, B-7849 and E~276 located in the West Wilson
Pool, Lea County, New Mexico.

Yours very truly,
SHELL OIL COMPANY, Incorporated

-~ /% %

. Attachment

 Copy with attachment to:
Land Commissioner

State of New Mexico
Santa Fe, New Mexico

Glenn Staley

Proration Umpire

Lea County Operators Committee
Hobbs, New Mexico
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Now Rexico Uil Conservaiion Commissien

Po (o Box 571

Santa T2, New hexico

Gentlisman

Sheli Oii Company, Incorporsted has eomploied oba predusing well on

engh of the state of lisw Hexico ileases E-3830 snd 35444 snd & sascond well
1# being deilied on lsase 5-1B30. 4s ohewn on Attashment 1, & plat de-
pleting ithe State of New Mexico leases esntrolisd Ly Jbell Gil Company,
Incorperated, severai dry holes have bows drilled en the flanks of tie
weet Alson Pocl, indiesting that the pool probably W)l ensoupass & re-
iatdively sasll procuetive ares., 7his 18 sharscteristic of the peois
lseated siong the noriherly rim of the Delsware fSasin.

ittachment i 8lso shows that the 3tate of vew Nuxlce leates [-133%:,
BeObhb, D-TBAY snd Ee276 have been desigmated by Shell as the Shell state
iy By C, and U lesses, respectiwely, Our records indleate that the royaity
vader those 3tate of Hew Mexico lesses is commcu ang is owaed entirely Ly

The pomition of She.l's iesses pressats the pessibliity that the normal
practise of crovidimg separate tank batterSes for eesh hell leass aceuld
very well result in one battery per weil for some iseses in the west “ileen
Poel. It 1a evident that consolidatium ef productien from different ieases
inte comwon tenkage would result in appresiable tamkage sxponse ssvings o
the operaior cof those lesses., To illustsate the estreme case) asswme that
sdditionsl rroducing weils are drilled ss foilowes e KE/i 1+/k of “ection
16, the /i 5u/u of Sectiom 16, the &/ Ni/i of Seetiam 21 and the S/l
sufl, o2 aeclion 15. Thess wells, aleng with the twe Shell wells presently
produeing and the drilling well, would he sscosmodated by one three-tank
battery xith two ssperstors, one sottling Sank ind ons Jug~typs hester ss
sdditional equipsent, In the nesr fubmre the batiery descrived above will
be somplated om the Btate A lease at ihw Jesstion sbown on Alteshwent i fer
an estizated capital outlay of §18,000,00, Iif separats leiss tankage were
roquired, a sceond bAttery of the iype dessribed above would be nesessi-
tated on tha tate B issse, In sdditien, 2 twoetank datteries, similer in
svery other respeet Wut naving cnme less shock tank, would be nessssiteted
on the "¢ and *U" lgmses. The estinsted net cost of this second plen is
364, ,600,00 as compared with the fully afiéquate faellities now bedng cem—
Fhm fﬁl" ;liﬁ,';m-wc
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Tha estab.ishsent in oparation of a centrsl tenk satlery or tank -
batteries as regucated by this appliostion wiili snabis Shedl UL Compsny,
inesrpovated to operate sald lenses more efilofently aid wili extend the
esoncmic .ife of walis thereem, resuiting in sreater ultinmete recovery of
ol therafros, The sstablishsent in operstim of such centrsl Sank
battery oo tenk batteries will be in the intersst of sonservatiom, will
prevent weste ani wiil emabie the operstor to produse oil that weuid not
othwrwiss be rucoverad,

Ther=fors, 1L is respestfully requested that the Conservation
Comdspion cail s heering to consider ths appilostion ef Shell Jdi Company,
Ineopporated to utiiise a central tank battory or ank bSatbtories for the
pradugtion now bsing oMtainmed or that may be odtained froa Stute of Mew
Vaxleo leases -LE30, S-0446, ~TBLY snd (=276 located in the usst wllson
Feol, iz County, NHew Hexioo,

Yours veary Sraly,
SHELL 11, COMPARY, Inoorporated

s, 21 SIS
M. C. Bruni

ittastmont
Copy with attacimant toy

iand Coxmissionar
Stabe of Hew Hexico

Glern Staley

Proraticn lmpire

s County Uperztors Lommities
Hobbs, Yew Fexioce



