
July 29, 1949 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Gentlemen: 

Shell Oil Company, Incorporated has completed one producing well on 
each of the State of New Mexico leases £-1330 and B-9446 and a second well 
is being drilled on lease £-1830* As shown on Attachment 1, a plat de­
picting the State of New Mexico leases controlled by Shell Oil Company, 
Incorporated, several dry holes have been drilled on the flanks of the 
West Wilson Pool, indicating that the pool probably will encompass a re­
latively small productive area. This is characteristic of the pools 
located along the northerly rim of the Delaware Basin, 

Attachment 1 also shows that the State of New Mexico leases £-1830, 
B-9446, B-7849 and E-276 have been designated by Shell as the Shell State 
A, B, C, and D leases, respectively. Our records indicate that the royalty 
under these State of New Mexico leases is common and i s owned entirely by 
the State of New Mexico* 

The position of Shell's leases presents the possibility that the normal 
practice of providing separate tank batteries for eaeh Shell lease could 
very well result in one battery per well for some leases in the West Wilson 
Pool. I t is evident that consolidation of production from different leases 
into common tankage would result in appreciable tankage expense savings te 
the operator of those leases. To illustrate the extreme case; assume that 
additional producing weUs are drilled as follows: the NE/4 SW/4 of Section 
16, the SEA SW/4 of Section 16, the NE/4 NE/4 of Section 21 and the SW/4 
SW/4 of Section 15. These wells, along with the two Shell wells presently 
producing and the drilling well, would be accommodated by one three-tank 
battery with two separators, one settling tank and one jug-type heater as 
additional equipment. In the near future the battery described above will 
be completed on the State A lease at the location shown on Attachment 1 for 
an estimated capital outlay of $18,000.00. If separate lease tankage were 
required, a second battery of the type described above would be necessi­
tated on the State B lease. In addition, 2 two-tank batteries, similar in 
every other respect but having one less stock tank, would be necessitated 
on the "C" and "D" leases. The estimated net cost of this second plan is 
#64,600.00 as compared with the fully adequate facilities now being com­
pleted for $18,000.00. 
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The establishment in operation of a central tank battery or tank 
batteries as requested by this application will enable Shell Oil Company, 
Incorporated to operate said leases more efficiently and will extend the 
economic life of wells thereon, resulting in greater ultimate recovery of 
oil therefrom. The establishment in operation of such central tank 
battery or tank batteries will be in the interest of conservation, will 
prevent waste and will enable the operator to produce oil that would not 
otherwise be recovered. 

Therefore, i t is respectfully requested that the Conservation 
Commission call a hearing to consider the application of Shell Oil Company, 
Incorporated to utilize a central tank battery or tank batteries for the 
production new being obtained or that may be obtained from State of New 
Mexico leases E-1830, B-9446, B-7849 and E-276 located in the West Wilson 
Pool, Lea County, New Mexico. 

Attachment 

Copy with attachment to: 
Land Commissioner 
State of New Mexico 
Santa Fe, New Mexico 

Glenn Staley 
Proration Umpire 
Lea County Operators Committee 
Hobbs, New Mexico 

Yours very truly, 

SHELL OIL COMPANY, Incorporated 



" Boss iklfl 
Hobbs, Sew Kexieo 
July 29, 1949 

Um #*xice OU Conservation Cowdaalon 
p. 0* 3ox S?l 
Saata Fe, Umv isoxloo 

Goa&Unocu 

3h«Il Oil Ooa^wv, incorporated to* eetaploVt*! out proofing well an 
each of tbe ^tato mt Wmm Ke*i©* . n m S-i$3® and and a soeend well 
i t toin» arUi.*) ee i**8# As stow m AttMtesafc I , • plat de­
puting "th* state ef Mew Mexlee l*a**s MntroU^d by OU Coups*?, 
Inoorporat*it e«ver*l dry hole* fc*** to** drilled en flask* of turn 
mmt .disot. pool, indicating that the pool probably « tU oneeapftM a ra* 
l*M**lr » » A U promotive area, Tbim 1* **iar&ct«ri*tt* »f the pools 
located along the north*/-!? rim of th* Delaware Ba»£a* 

Attachment 1 aloo shows tact, tho state of Mow i**xtoe !***>«• ."--io*:-, 
»~7£49 «ne 1«£76 haw* boom mmmXffmM by Shell ao tho Shell Stoto 

A, 15, C, and li lo—os, respectively* Our records indi^W that the »y*itjr 
«s*«r th*»* sute of How Mojde© ic*s«e i t «<waca sai ia #»sd entirely by 
tho stoto of How Mexico. 

The position of shaul** l***es prM*ats tho possibility that tho normal 
practise of . roridiAf ssparst* tank battstles for each sbell less* oould 
vox/ veil result ic one battery por w*U for *ea* 3—t»t in tho tost wlleon 
fool, i t la evident that consolidation •* product*** fro* different ioasoo 
into mmm teak*** would result in appreoifthle toateags expense saviage te 
the oporator cf thoee losses, to iUootr*tw tho octree* e***j M M M that 
•amUoa&l i-r&iweiMit drUlod «* fei&owst Ito « / 4 3'*/4 •* Section 
16, tho sz/4 3¥/4 «f sectioa 16. tho wm/k Ws/k of 3**tt*a 21 and th* m/U 
m/k ©f ootioa 15. These wells, sloag with tho two Shell well* prooontly 
prod*sii\fc and the trUllag well, mate to oecoeacKUtod oy ana ttor**-tank 
battery with two septrstsrs, ono tetUiiif tank oa* Jug-typ* h**ter so 
additional oqaipsost. In tho near f uto** the battery described stoir* wiU 
bo ***plet#4 m thm »t»t* h !•*** at the l*s«tio« stow* en / Uaehaent 1 for 
aa estlaated capital outlay of aS,000.00. If separate le&s* taaktfo HOT* 
roqdLrod, a saoend brnttary of th* typo ^totribod obwro wouid bo ii****ol-
tatod en ths ::Ut« 1 ****** im aciuitioo, 2 fwo-toak totter ioo. el*ilar i s 
•vary olhar reer*ot but rtavfaig mm !•«» etecie tank, would bo n*eo»»iUt«d 
on tho "C* and *0* l**s««. The ostimatoA. »ot o«»t ef this mmo&nA plan io 
|64t600.00 as conpartd with the fuUL/ oiiquoto fooilitio* mm being **»-> 
plated for iia,000.0©# 



le* Vmxlcu oil «n»«rr»tlo»s eawaiaeion 
Pa** li 

tte* **t*Aii*taiMt% ia operation ©f * e**tr*i Unk battery oy tank 
battarles es rcqueeta* by thio appliestie* will «#n*bl« :>h*ii 011 Ckapaay, ' 
iaaarparatad to operate sai* l*»a*a aar* affisi^tOy aad wiU oxtand th* 
oconoaic i j j * of voXia th*ree», reaaltiag in gr**t*r altiaat* recovery ef 
oil therefroa. Tha #sUbUsrtfa«i in operation of aaaa eentral tank 
sattary or tank, batteries atU aa ia ta* iatersst af eenservaUon, will 
provost wast# airi wiil eaaai* th* operstor te predas* a i l that m®M aat 
atharwie* hs racov ̂ red, 

fh*r*for«, It is respectfully r*qa*at*d that th* Conaervation 
Saaa&aaion esU * hearing to coaaider th* applies tiett at Shall 0U Goajpari/, 
Incorporate to utijj.se a central teak hatter/ or tank batteries far th* 
produotion now being obtained ©r tbat nay be obtjdjsod froa Stat* af K*w 
v « i c o leases £-1*30, S-***** *»9t*9 sa4 ̂  a«2?6 looated in ta* tfaat Uson 
Fool, County, Sow Mexico. 

fours very trely, 

di&iL 0X1» OOWfeSJ, Incorporated 

Atta*h»H«ftt 

Gepy with attaei'SMni toi 

«ea4 t^aedceiimar 
Stats af wew Mexled 
Saata f® t H*w Msxia* 

Olem stsisy 
Proration iJmpirm 
laa Oaanty c^araters i^as&tte* 
Raaaa, 'imt Hexiea 


