BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN TH& MATTER OF THE HEARING CALLED BY
Tids OIL CONSERVATION COMMISSION OF THE
STATE OF N=W MeEXICO FOR THE PURPOSE OF
CONSIDERING: CASE NO. 201

ORDER NO. g44
THE APPLICATIOL OF DANCIGER OIL & RE-

FINING COLPANY FOR AN ORDER GRANTING
PERMISSTON TO DRILL TWELVE UNORTHODOX
LOCATIONS O ITS TURNER "A"™ AND TURNER
"BY LEASES IN SECTIONS 17, 18, 19 AND
20, TOWNSHIP 17 SOUTH, RANGE 31 EAST,
N.M.PJM., IN EDDY COUNTY, NEW MEXICO

ORDER OF THE COMMISSION

BY THE COMMISSICN:

This matter came on for hearing at 10 o'clock A.
M. on the 22nd day of November, 191G at Santa Fe, New Mex-
ico, before the 01l Conservation Commission of New Mexico,
hereinafter referred to as the "Commission".

NOW, on this _ 22nd day of November » 1949,

the Commission, having before it for consideration the testi-
mony adduced at said hearing and being fully advised in the
premises,

FINDS:

1. That due public notice having been given, as
provided by law, the Commission has jurisdiction of this
cause.

2. That the acreage involved in the Application

is PFederally owned and the Supervisor of the United States




1

Geological Survey interposes no objections to the Applica-

tion.
3. That the leases covering the following de-

scribed land are owned by Danciger 0il & Refining Company:
TURNER "A" LEASE, Las Cruces Serial No. 029395(a)
described as SE/lL, Lots 3 and L and E/2 sw/l. Sec-
tion 18; NE/l, Lots 1 and 2 and E/2 NW/l. Section
1§, Township 17 South, Range 31 Bast, N.M.P.,M.,
in Eddy County, New Mexico, and containing 609, 3

acres, more or less,.

TURNER "B" LEASE, Las Cruces Serial No. 029395(b)

described as §/2 8/2, ww/ly sw/lL Section 17; All

Section 20; All Section 29; Lots 3 and li, SE/l

and E/2 sW/li Section 30, Township 17 South,

Renge 31 East, H.M.P.M., in Eddy County, New lMex-

¥co, and containing 1786.15 acres, more or less.

li. That from inception of production on the
Turner "A" Lease, which occurred on or about March 1, 1930,
up to the present time, there have been drilled a total of
twenty-two producing wells; that fourteen of said wells
are produclng from the Grayburg Lime, encountered at an ap-
proximate depth of 300 feet; that the remaining eight
wells on the Turner "A" Lease are producing from the Seven
Rivers Sand, encountered at an approximate depth of 1870
feet.

5. That from inception of production on the
Turner "R" Lease, which occurred on or about November 21,
1938, there have been drilled a total of twenty-nine pro-
ducing wells; that ten of said wells are producing from
the Grayburg Lime, encountered at an approximate depth of

3,00 feet; that Well No. 1 on the Turner "B" Lease is pro-

ducing from the Premlier Sand, encountered at an approximate




depth of 3100 feet, and the eiphteen remaining wells on
the Turner "B" Lease are producing from the Seven Rivers
Sand, encountered at a depth renging from 1885 feet to a
depth of 2180 feet. That at the present time Well No. 30,
located in the Center of the SE/L SE/L Section 17, Town-
ship 17 South, Range 31 East, is drilling or is in the
process of being completed.

6. That one well located on a forty acre legal
subdivision is not sufficlent to obtain all of the recover-
able oll from the Grayburg Lime under any such forty acre
tract, and that the drilling of "five spot"™ wells, as pro-
posed in the Application of Dagnciger 011 & Refining Compa-
ny, at the locations designated, would be in the interest
of conservation, prevent waste and Qnable Applicant to
obtain a greater ultimate recovery of oll, in that Appli-
cant would be able to recover substantial gquantities of
0il waich would otherwise not be produced if such "five
spot" locations were not drilled.

IT IS5 THEREFORE ORDERED BY THE COMMISSION That
the Application of Dgnciger 0il & Refining Company for an
order granting permits to drill the twelve unorthodox "five
spot" locations, to be completed in the Grayburg Lime, de-
scribed in said Application, be and the same are hereby
granted and approved. The numbers and locations of the

wells to be drilled being, as follows:




TURNER "A", Well No. 24 : Section 18, Township
17 South, Range 31 East, W.M.P.M., 1280 feet
Eest of the West Line and 1280 feet South of
the North Line of the S/2 of Section 18;

TURNER "A", Well No. 25: Section 18, Township
17 South, Range 31 East, N.M.P.M., 2560 feet
East of the West Line and 1280 feet South of
the North Line of the $5/2 of Section 18;

TURNER "A" Well No. 26: Section 18, Township
17 South, Range 31 East, N.M.P.M., 1345 feet
West of the East Line and 1295 feet South of
the North Liné of the §/2 of Section 18;

TURNER "A" Well No. 27: Section 18, Township
17 South, Range 31 East, W.M.P.M., 1345 feet

East of the West Line and 2/i05 feet South of

the North Line of the 3/2 of Section 18;

TGRWER "A", Well No. 28: Section 18, Township
17 South, Range 31 East, N.M.P.¥., 2665 feet
East of the West Line and 21,05 feet South of
the North Line of the 3/2 of Section 18;

TURNER "A", Well No. 29: Section 18, Township
17 South, Range 31 RTast, N.M.P.M., 1295 feet
West of the East Line and 2,05 feet South of
the North Line of the S/2 of Section 18;

TURVER "A", Well No. 30: Section 19, Township
17 South, Range 31 East, N.M.P.M., 1345 feet
Last of the West Line and 975 feet South of
the North Line;

TURKER "A", Well No. 31: Section 19, Township
17 South, Range 31 East, N.M.P.l., 2665 feet
Zast of the West Line and 975 feet South of
the North Line;

TURNER "B", Well Wo. 31: Section 17, Township
17 South, Range 31 East, N.M.P.IMf., 1345 feet
Last of the West Line and 1085 feet South of
the North Line of the 8/2 S/2 of Section 17;

TURNER "3", Well No. 32: Section 17, Township
17 south, Range 31 Tast, N.M.P.M., 2565 feet
East of the West Line and 1295 feet South of
the Worth Line of the S/2 5/2 of Section 17;

TURIER "B", Well Ho. 33: Section 17, Township
17 South, Renge 31 Hast, ¥.M.P.M., 1295 feet
West ol the East Line and 1295 feet South of
the North Line of the 8/2 3/2 of Section 17:




TTURIER "B", Well o. 3l Section 20, Township
17 South, Range 31 East, K.M.P.}., 1295 feet
Yiest of the Rast Line and 1295 feet South of
the Horth Line;

I7 IS PURTHER ORDERED BY THE COMMISSION, That
Dancizer U1l & Hefining Company shall not be obligated to
drill all twelve of such locations, it being understood
that the data and information obtained from the drilling
of the Tirst of such "five spot" locations may cause Appli-
cant to desire to change or modify its future program with
reference to the drilling of all twelve unorthodox loca-
tions hereinsbove described.

IT I8 FURTHER ORDERED BY THE COMMISSION, That
in instances where any of the prooosed "five spot" wells
to be drilled constitute a second well upon a legal forty
acre subdivision that Danciger 0il & Refining Company shall
only be permitted to produce from the two such wells produc-
ing from the Crayburg Lime located uvcon such forty acre
lezpal subdivision, the allowable as fixed by the 011 Con-
servation Commisslon for the forty acre proration unit uvon
wnich ssild two wells are located and in no event shall the
combined dally production from the two Grayburg Lime wells
located upon any forty acre k zal subdivision exceed the
allowable for Grayburg Lime production as fixed by the 0il
Congervation Commission for such forty acre proration unit.

IT IS FURTHER ORDERED BY THE COMMISSION, That

the Applicant shall file with the Commission copv of




Yederal Location Notice for each of the hereinabove de-
scribed locations, after approval thereof by the 0il and
Gas Supervisor.

DOKE at Santa Fe, New lexico on the day and year

nhereinabove designated.
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