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GARLSBAD, NEW MEXIGO

April 20, 1050

Mr. R. R. Spurrier
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Dear Dick:

fnclosed is proposed order in Case No. 20l,
being the Knowles Pool spacing order., This
oroposed order is drafted in conformity with
our previous discussion. In my opinion the
Commission will be free to zo to either a
Llo~acre or an 80-acre spacing pattern after
the hearing on 20 December, 1950. In other
words, this will be merely a temporary order,
and no operator or royalty owner will have
any grounds to claim that he has vested
property rights in the spacing pattern.

If this meets with your approval, you and the
other members of the Commission should sign
the order.

Yours very truly,

Don G. McCormick ///
DG :Dbb
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0il Conservation Commission
of the State of New Mexico
Santa Fe, New Mexico

Gentlemens:

Attached hereto is joinder of Gulf Qil Corporation
in the application of Amerada Petroleum Corporation for a
rehearing in Case No. 204 This is the application of
Amerada Petroleum Corporation for the establishment of
proration units and uniform spacing of wells in the Knowles
Pool, Townships 16 and 17S, Range 18E, Lea County, New
iexicoe.

Please file Gulf's joinder in this case. It is
sincerely hoped that there may be a rehearing and further
consideration of this matter.

Yours very respectfully,

GULF OIL CORPORATION

BY s 2o
RSK:wh K. S. KNAPPEN
Att'd
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February 2, 1950 sanSERYA

0il Conservation Commission
State of New Mexico

State Capitol Building
Santa Fe, New Mexico

In re: Case No. 20, - Order No. R-3

Gentlemen:

Enclosed please find joinder on behalf of Sinclair 0il &
Gas Company in the application for rehearing in the matter of the
application of Amerada Petroleum Corporation for the establishment
of proration units and uniform spacing of wells in the Knowles
Pool, Lea County, New Mexico.

Will you please give us as much advance notice as possible
of any hearing that is set in connection with the matter?

Very truly yours,

réééégibﬁf éziiles

Attorney
Box 521
' . :
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Although Gulf has no acreage within the area considered
in this application for spacing, and no knowledge of the reservoir
characteristics from drilling operations, we are interested in this
case inasrmuch as Gulf has acreage in the near vicinity which might
ultimately be productive,

It 1s an established fact that wells drilled to the depth
at which o0il was encountered in the Enowles Pool cost a very sub-
stantial sum of money and therefore will necessarily require greater
ultimate recoveries to pay out the investment,

In order to encourage the development of deep structures
and thus establish reserves which would otherwise not be developed,
it is necessary that an operator have some additional incentive to
venture his capital in the drilling of these deep wells, Increasing
the a2llowable for the deep wells is some incentive; however, unless
the margin of ultimate profit to be expected from the high cost wells
ls economically attractive and somewhat comparable percentage-wise to
the margin of profit to be anticipated from the shallower wells, then
the overator is hesitant to develop the deep seated structure, This
is true because the drilling of o few dry holes conld substantially or
completely offset the profits from the productive wells,

In order to foster development and encourage the operator to
risk the capital necessary for deep develorment, Gulf is of the opinion
that the Commission should grant spacing orders wider than 40 acres
in the deep reservoirs such as the Knowles Pool whenever reservoir con-

ditions avvear to Justify this action,
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v Smdthmauge subject to the terms on back hereof, wblchamlxerebyagreedto :

. . Midland, Te.xas
- ) ' March 21, 1950

Mr. R. R. Spurrier
@1l Conservation«Commiggion
Santa Fe, New MeXico

*'rv-,,Hith reference to hearing of 4/this date the Eumble OiL & Reflning )
Lempany does not:; -presently owil @CTeage near.d 15 L
. mogt interested i.n the gpacing of deep wej g CO . i
“ hAve critically reviewed geological and. ,}a coVering current
- " development in the Knowles Field and find no dence to indicate that
. 80 acre spacing will not efficlently and economieﬁly drain thisg pool
_ amd other pools of similar charscter. Y

e o o . HUMBLE 0IL & REF‘IEING'COMPAM;_; »

R : ) Eo

B S ' BY: "R. 8, BEWEY
¢c ol Mr. J. W. Eouse","; Bldgc ' s T oIl

Mr. W. E. Hubbard, Houston '

Mr. R. R. Spurrier - Santa Fe- Conflrmat:t.o



.g.
18 I ;
i

the sender of the message and this Company as tollows:

P

L e ’ . : oo , - S . F T e
S g -agaiet mistakes or Gelays, tho gender of A message should order 1% Tepeated, that Iy, telegraphed b the oFiginatin comi i For Bie. & ;
) © rate 18 charged In addition. Unless otherwise indicated on its face, this fs an mrmm’:neumn% muw&f&nﬁrmm%wm

N . 3 ] ' <F Lis J et

1. Ths Company shall not be Nable for mistakes Of delays in the transmission or dett or for non-elivery; 4t sny messa ge rece! w6t
rate beyond the n:?nve hundred dollars; nor for mistakeg Or delays in the transmission or s OF for nai 'mvery '?)l m’;";g :m’%’f
" Imessage rate be; the WL of Ove thousand dollars, unless 8peclally valued; nor in any case for delays arising Iropy volda.btg E uption in the working

) 2. Inany event the Company shall not be lable for damages for mistakes or Gelays In-the trahsmizsion or deltvery. ond. by e

the negligemig oﬂ%! :l;gervanta or oche:rwisei befsogtd gl&s fc;ug{;gsbno& exceegu;g in any W%t ﬁm mg of five th;msand d v or’!!grhmmn elivery, of anym age. Whetlipe !
‘ine megsage 13 valued, unless a greater value 2 n Y the sender thereqt at the time @ message 13 tendered f a ian unless Deated- a e ig palg
: ,wmbendd.aﬁaqqddmonalcuargeeqm 0 one-tenth of one.per tt_pﬂhe‘ hvwlnchmch valustion 21 evoces T ‘d‘mu;h_erre o > N

8. The Company 15 hereby made the agent of the sender, without lability, to forwarg thia meseago over the¥hes of any.otherdompany i €1 Neceamaty to resel 1o Qeatirintion.”

Dl s otherwise Indieated in chnricttion with the Hiting of {nalvidual places in the filed tarifts of the Company, the ama aid for the transmi sgram
cable or radio message coversits delivery within the foliowing limitss Pn eltles or towns of 5,000 or more lngmbltanbs where t.lge Compang hasan osgggwqfxﬁ:g?:gm‘;v'gb the
filed tariffs of the Company, is not operated th:ou% the ney g; & railroad company, within twg miles of any open main or branch office of the Company: in cities or towns of 5, or
more Inhabltants where, as shown by the filed tarifts of ompany.’the telegraph Service 18 ormed through the agency of g raflroad company, within 0560 mile of the telegraph office;
in citles or towns of lesy than 5,000 inhabitantsin which an office of the Company ia located, within one-half mile of the telegraph office, Beyond the limits above specified the mpany
does not undertake to make dellvery, but will endeavor to arrange for delivery as Lhat%ent of ttgxe Sender, with the uanderstanding that the sender authorizes the collection of any lddltﬁ)a:al
from the addresse 3

charge from the addressee and agrees to pay such additional charge it it 13 not eollee: €. There will be no adaditional charge ¢ thin
the corporate limits of any city or town in which an'office of the Company is located, : - 8¢ or deltverles made by telephane wi -

5. No responsibility attaches to this Company concerning nessages until the pame are accepted at one of iﬁ_trwtg{xf;nmc?; and if a mesénge 18 sent to such office hy one of
- B IR [

ﬁ:e Company*s messengers, he acts for that burpose ag the agent of the sender. : - -
6. The Company willnot be liahle for damages or statutory penaltiesin the case of any message exeept; amintrastate yi 1h Fe wg,are the' glal -
to t?e Company B\;}lithievglxtyt%aysl after thecmessagti i?i tli!ed Wéxth t?e glo%pany for gimog, aéxd 1(111 the,z}:agé X rt?@té'in Tex eﬁommiﬁ 111131? gﬁ?&?}‘m{n dsrurxlnt.iglg
or staitory des whece the cizim is not presente 1 writing to the Company pnety-five days after the cause o 4 aay. shallhaveacerued; ded, h s
of these conditions shall apply to claims for damages or overcharges within the purview of Section 415 (}; the Communlcaums 1’{;‘@.3’ . ffc« Y v owever, thatneliher
7. It 18 agreed thas In any aetion by the Company to recover the tolls for any megsage Or messages the r
- subject to rebuttal by competent svidence. ;
i, Speclal iy governing the trdrismission of meiEagagjageoraly to their clagses;
tomtlsl‘a‘!orego}ngtm. \ _ ' X C
9. Mo emploges ot dhe C any is avthorldd to vary thie foregotug, )
1042 o et mol b ooffau g

q

DO D LS R V= N AT Y R P s d

Sl Do Lo . Edo o Iowvo -
I, . DOMESTIC servicEs: = ., - - AL okotiio 0 LLHEABLESERVIGES i
1 . . L } . e il i
TELEGRAMS - ©+ = CCOUSSORDINABMS : 3oL of o o g , ,
A tull-rate expedited service. - M’i‘l}g wﬁ.ﬁi‘w"-"’““"‘ ntnllmtu. Code n . Sting of 5-letter groups onty,
DAY LETTERS - aa ERE e S . DEFERREDS: R e -

“A deterred service at lower than the standard telegram rates, o
S , Ieez td belng de{med in favor of full-rate measages.

SERIALS. ” - . ¢ o . .o ‘ , =
Mesgage sentln lons during the same day. . . Ov w : .‘ . ' vy
T T : g RN OTo S
NIGHT LETTERS N URGENTS = - ool LR
. for delivery not earlier than the fol O¥ing morning af rates’) = or g

" Aceepted up t0:2 A, T YR
Mgmym than the stendard telegram or day letter rai%a Messages taking Drecédande ovef Alk othar faged except go




“ 2 = i - .

Akt In the zatter of t'w apnlicatiom of Acreda
Petroleun Sorpepation for an order establishing
orortion unite and wnifom speeins of wills for tie
semon scures of supply iiseowered in the
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Pelf by 438 hy EeilePuils, Lnowles pool, Loa
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AL w5 RVATION SONMMISSION

Mr, J, O, Seth, Santa Fe for Amerada
Mr, Jack M, Campbell, for TP C&0
Glenn Staley

George A, Graham
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Mr, R. K, Spurrier, Secretary
New Mexico Conservation Commission
State Capitol Building
Santa Fe, New Mexico

Dear Mr. Spurrier:

Enclosed herewith in quadruplicate is application for spacing
and drilling units in the area of our V. W, Hamilton No. 1 in Sec-
tion 35-165-38E, Lea County, New Mexico. Copies of this applica-
tion are also being mailed to Mr. Glen Staley and to the Magnolia
Fetroleum Company, which is the only other company owning acreage
within the area for which spacing is reguested. Ve will also send
copies of this application to those companies which, according to
our information, own acreage adjoining the requested spacing area

as indicated on the exhibit attached to the application.

We trust that you will set this for hearing at your earliest
convenient date and arrange for public notices in accordance with

the law. Kindly advise us of your action concerning this matter.
Very truly yours,
AMeRADA PeIROLEUM CORPORATION

S il —
GC. V, Millikan
CVii:jm
Encl.

cc - Mr. Glen Staley
lire fse o, Christie
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¥oohs, Hew Hexico

: At the suggestlon of Cowmissioner Guy Shepard,
= I am enclosing & copy of a notlce in the matter of

the rehearing In Case 204, -~ the JU-scre spacing in
the Knowles Pool in Lea County--also & copy of the
Order granting rehearing. Under separate cover,
this office is sending you a vopy of the Rules and
fegulations of the 011 Conservetion Commission, snould
¥ou desire to latervene in thls reheari ng.

You doubtless kncw that at a recent hearing the
011 Conservation Coamission, by order, rejescted the
80-acre snscing in the so-called Knowles Pool, but has
consented to rehsaring tne matter at wiiich you and
your clients may be hesrd.

Very truly yours,

GUORGE A. GRAUAM
Attorney, 3tate Lonu Office
#nd 011 Conservsztion Cowumission

/":j
GAG:mihi//
enclosures
ce. il Conservation Cosamission



