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R E E S E A N D M c C O R M I C K 

R G E L. R E E S E , J R 
G - M C C O R M I C K 

A T T O R N E Y S A T L A W 

B U ~) A G B U L D 

R U T H E R F O R D , T H 
O A H 1 S B A D , N E W M E X I C O 

A p r i l 20, 19^0 

/ 

Mr. R. R. Spunkier 
ilew Mexico O i l Conservation Commission 
Santa Pe, New Mexico 

Dear Dick: 

Enclosed i s proposed order i n Case No. 20ij-, 
being the Knowles Pool spacing order. This 
proposed order i s d r a f t e d i n conformity w i t h 
our previous discussion. I n my opi n i o n the 
Commission w i l l be f r e e t o go t o e i t h e r a 
iiO-acre or an 80-acre spacing p a t t e r n a f t e r 
the hearing on 20 December, 19^0. I n other 
words, t h i s w i l l be merely a temporary order, 
and no operator or r o y a l t y owner w i l l have 
any grounds to claim t h a t he has vested 
p r o p e r t y r i g h t s i n the spacing p a t t e r n . 

I f t h i s meets w i t h your approval, you and the 
other members of the Commission should sign 
the order. 

Yours very t r u l y , 

Don G. McCormick 

DGM:bb 

Enclosure 



PETROLEUM A N D I T S PRODUCTS 

GULF OIL CORPORATION 
P. O. BOX 661 • TULSA 2, OKLAHOMA 

GYPSY 
D I V I S I O N „ „ _, . 

January 23, 19^0 R U S H G R E E N S L A D E 
V I C E P R E S I D E 

Oil Conservation Commission 
of the State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

Attached hereto is joinder of Gulf Oil Corporation 
i n the application of Amerada Petroleum Corporation for a 
rehearing i n Case No. 20U» This is the application of 
Amerada Petroleum Corporation for the establishment of 
proration units and uniform spacing of wells i n the Knowles 
Pool, Townships 16 and 17S, Range 18E, Lea County, New 
Mexico, 

Please f i l e Gulf's joinder i n this case. I t i s 
sincerely hoped that there may be a rehearing and further 
consideration of this matter. 

Yours very respectfully, 

GULF OIL CORPORATION 

RSK:wh 
Att'd 



5 I N C L A I R B U I L D I N G 

L E G A L D E P A R T M E N T 

Oil Conservation Commission 
State of New Mexico 
State Capitol Building 
Santa Fe, New Mexico 

February 2, 1950 

In re; Case No. 201; - Order No. R-3 

Gentlemen: 

Enclosed please find joinder on behalf of Sinclair Oil & 
Gas Company in the application for rehearing i n the matter of the 
application of Amerada Petroleum Corporation for the establishment 
of proration units and uniform spacing of wells i n the Knowles 
Pool, Lea County, New Mexico. 

Will you please give us as much advance notice as possible 
of any hearing that i s set i n connection with the matter? 

Very t r u l y yours, 

"Cecil R. Buckles 
Attorney 
Box 521 

CRB'rib 
Enc. 
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Although Gulf has no acreage within the area considered 

i n this application for spacing, and no knowledge of the reservoir 

characteristics from d r i l l i n g operations, we are interested i n this 

case inasmuch as Gulf has acreage i n the near v i c i n i t y which might 

ultimately be productive. 

I t i s an established fact that wells d r i l l e d to the depth 

at which o i l was encountered in the Khowles Pool cost a very sub­

stantial sum of money and therefore w i l l necessarily require greater 

•ultimate recoveries to pay out the investment. 

In order to encourage the development of deep structures 

and thus establish reserves which would otherwise not be developed, 

i t i s necessary that an operator have some additional incentive to 

venture his capital i n the d r i l l i n g of these deep wells. Increasing 

the allowable for the deep wells i s some incentive; however, unless 

the margin of ultimate p r o f i t to be expected from the high cost wells 

i s economically attractive and somewhat comparable percentage-wise to 

the margin of p r o f i t to be anticipated from the shallower wells, then 

the operator is hesitant to develop the deep seated structure. I h i s 

i s true because the d r i l l i n g of a £ew dry holes could substantially or 

completely offset the profits from the productive wells. 

In order to foster development and encourage the operator to 

ris k the capital necessary for deep development, Gulf is of the opinion 

that the Commission should grant spacing orders wider than 40 acres 

i n the deep reservoirs such as the Knowles Pool whenever reservoir con­

ditions appear to j u s t i f y this action. 
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MAR *3 1950 

Send the following menage, subject to the terms on back hereof, which are hereby agreed to 
Midland, Texas 
Mai*Si :?2X, 1950 

Mr. R. R. Spurrier 
Q i l Conservation. Commission 
Santa Fe, New Mexico 

t ; - S & t h reference t o hearing o^Case 20>/this date -the Humble O i l & Refining: ' 
GoApany does not^presently <mT~BEfeage ne^r^J^fe^Kactsiies pool but i s "'V 

\ most in teres ted th^, spacing, of deep " w e ^ ^ ^ i IfiSW Mexico stop. We 
have c r i t i p a H y rfeviewelt geological and jrraoMlSLr data covering current 
development i n the Knowles F i e l d and f i n d no evidence t o ind ica te tha t 
80 acre spacing w i l l not e f f i c i e n t l y and economically dra in t h i s pool 
and other pools of s imi l a r character. \ 

HUWBL1 OIL & RSFIHIHG COMPACT , -

BY: It. ftv ̂BHPX; 
CC -, Mr. J. W. iouse^' Etig* ;̂ -

Mr. W. E. Hubbard, Houston >r 
Mr. R. R. Spurrier - Santa Fe- Confirmation^'^ ' / -
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Sarah 1Q» 1950 

BEi in the nattw of t*» ipilio&Uoo &£ hmnam. 
tf»troleun torpawttoc for an ortter •atabllshing 
proration unit* m i uaifom agosing «f wells for tr« 

. . -kntlton *t>. 1 v? 11, IK 3W aootloei 35, 
f,l£ &t 4«H# &mntkgm pool, Um 
Jounty, /iow r-taetoo 

fou are i^mby t^Ui'tad that tta* r®aord of the ")mn. jiilm hurting, 

h*ld in ,:-smts ?>, .t*w ftu&sj, on F b̂rwar-/ 42. in. tb» esatter af Ommrn 204, 

«a» aontimkiii to iiaroh 21, lOtQO o*otaak a.«. , buae of 

OIL ^«&JHr*U0* OONHIiiUZOK 

Mr. J . 0. Seth, Santa Fe for Amerada 
Mr. Jack M. Campbell, for TP G&O 
Glenn Staley 
George A. Graham 
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November i i , 19U9 

IU! 

Mr. R. R. Spurrier, Secretary 
New Mexico Conservation Commission 
State Capitol Building "** 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

Enclosed herewith i n quadruplicate is application for spacing 

and d r i l l i n g units i n the area of our W. rt. Hamilton No. 1 i n Sec­

tion 35-16S-38E, Lea County, New Mexico. Copies of th i s applica­

tion are also being mailed to Mr. Glen Staley and to the Magnolia 

Petroleum Company, -which is the only other company owning acreage 

within the area for which spacing i s requested. We w i l l also send 

copies of this application to those companies which, according to 

our information, own acreage adjoining the requested spacing area 

as indicated on the exhibit attached to the application. 

We trust that you w i l l set this for hearing at your earliest 

convenient date and arrange for public notices i n accordance with 

the law. Kindly advise us of your action concerning this matter. 

Very t r u l y yours, 

AMERADA PETROLEUM CORPORATION 

By 

C. V. Millikan 

CVM:jm 
Encl. 

cc - Mr. Glen Staley 
Mr. R. S. Christie 



February 3 , 19£Q 

)ea» Mr. Rose: 

i 0 3 9 

Attorney at Law 
Ho-'bs, How Mexico 

At the suggestion of Co^j-aisaloner Guy Shepard, 
I ars enclosing a copy of a notice i n the aaatter of 
the rehearing i n Case 2QIL — the 3u-acre spacing i n 
the Knowles Pool i n Lea County—also a copy of the 
Order granting rehearing. Under separate cover, 
t h i s o f f i c e i s sending you a <~opy of the Rules and 
Regulations of the O i l Conservation Commission, should 
you desire to intervene i n t h i s rehearing. 

You doubtless know that at a recent hearing the 
O i l Conservation Co uaission, by order, rejected 1?he 

r\ ff SG-acre spacing i n the so-called Knowles Pool, but has 
\\// consented to rehearing the matter at which you and 
\v/ your c l i e n t s may be heard. 

Very t r u l y yours, 

GTCQBGS A. GRAHAM 
Attorney, State L-nu Office 
^nd O i l Conservation Commission 

GAG: mi l l '•/ 
enc leisures 
c c . O i l Conservat ion Cor:.mission 


