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RATICH AWD UNIFORM SPACING
OF #ELLS IN THE HNOWLIES PCOL
IN LEA COUNTY, N MuXICO

CASE NO. 20k
ORDER NO.
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This matter came on for nhﬁqlng at Santa Fe, New Mexico,
on 21 March, 1950, pursuant to Crder No., R=0 granting a rehearing,
and pursuant to order of continuance entered in the minutes of
the Commlission on 21 February, 1950, The applicant, Amerada
Petroleum Corporation, was reprcsented by its attorneys, Booth

Kellough and Seth and Montgomery; Robert Chllders, Alice L, Childers

and other royelty owners were represented by U, ¥. Rose of Hobbs,
New Hexico,.

The Commission having considered the evidence introduced
and the argument of counsel finds:

le The Amerada Pebroleum Corporation drilled the dis-
covery well iIn the Knowles Pool in Lea County, New Mexico, and has
gsince complcted two cother wells, all of which produce from the
Devonian formation at a depth of approximately 12,500 feet. The
1imits of the productive area surrounding sald wells has not been
determined, but will probably be greater than the area now
officially designated as the Knowles Pool and will vrobably embrace
all the following lands:

Secticns 3L, 35 and 36, Township 16
South, Range 38 Dast, and Sections

1, 2, and 3, Township 17 South, Range
38 bast, Lea County, New Mexico.

2e The cost of drilling additional wells in the above
area to the Devonian formation is approximately $260,000.00 per
well.

DIAUS]

« Due to the relavively short history of the wells in
the Knowles Pool and the lack of adequate geological and
enginecring data, 1t is impossible for the Commission to determine

at this tLMG if & spacing pattern of one well to an 80-acre tract
will eccnomically drain the o1l within the common reservoir. It
is in the interests of conscrvation that a drilling pattern of one
well to an 80-acre tract be adhered to temporarily and until other
wells are completed which will furnish more complete data on the
charactcecristics of the comnon ﬂpsevv01r. Fo-woutd--be-contrany.Lo
the—interests of censerysti cemrrbwalls-fe-Rt deid led-on.&
pattern-—efomm-wet i -bo-rd- @ee”uﬂﬁﬁ&mfu*%hax.i&nam;s*obt&ﬁma%

IT I=2, THERIFORE

1., The drillirg vattern oroposed by Amerada Petroleum
ration for the area described above 1s temporarily approved,
e following drilling pattern is hereby temporarily established

2, Only two wells shall be drilled to
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each quarter section of approximately
160 acres, the locations to be in the
center of the northwest and in the
center of the southeast LhQ-acre tracts
of each quarter section with a toler-
ance of 150 feet in any direction to
avold surface obstructionse.

be The Amerada-llamilton No. 1 well
located in the NEZSW, Section 35,
Township 16 South, tange 38 Rast, being
a completed well 1s hereby allowed as
an exception to the drilling pattern.

2+ wmach well now producing or hereafter completed as a
inroducer in the common regservoir described above shall have an
fgllowabl e -pwedwetiom cquivglent to that of a well drilled on a
lj0~acre proration unit to the same depth.

3 Ho wells shall »ne drilled in the arsa described

above except Iin conformity fo said drilling pattern, untll the

further order of the Commissione.

li. As to all wells drilled in said area following the
issuance of thls order, the operators of such wells shall, at their
expense, gather as complete geologlical and engineering data as
practicable, including cores, bottom hole pressure tests and other
like data.

5. During the period this temporary order remains in
effect no royalty owners or lcase owners shall acguire any vested
property richts to a continuance of the spacing pattern and this
order shall be without prejudice to the right of the Commission to
later change the spacing pattern to that of one well to Lo acres,

6. This case 1s hereby continued until 20 December,
1950, at 10 a.me at which time a further hearing will be held
at the State Capltol Bullding, Santa PFe, New Mexico, to determine,
on the basis of the evidence then submitted, a permanent spacing
vattern,
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DONE this day of“Apmil, 1950,

OIL. CONSERVATION COMMISSION
STATE OF NzZwW MEXICO

By
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DAY - NIGHT “Leope | |nieHT
 T\LETTER LETTER e W. P. MARSHALL, PRESIDENT { ] LETTER .
NO. WDS.-CL. OF SVC. PD. OR COLL, CASH NO. +  CHARGE TO THE ACCOUNT OF ) TIME FILED

Send the following message, subject to the terms on back kereof, which are hereby agreed to

Mt, U. M. ROSE
BOX 1345
HOBBS, NEW MEXICO

SARTA ¥E, NEW MEXICO
mm, 1950 -

THE LAST PARAGRAPH ORIER R-23 IN OASE 204 KNOWIRS SPACTNG BY OIL GOMMISSION
 PROVIDES FOR HEARING AND ADDITIOMAL EVIDENOE ON DECEMEER 20, 1950, THIS IS
YOUR NOTICE THAT CASE WILL BE HEARD ENEX UNIESS BY AGREEMENT OF ATTORNEYS,

- GONTINUANCE IS REQUESTED,

OIL GONSERVATION COMMISSYON/GEORGE GRAHAM



on. Unless otherwise indicated on its face,
pany as follows:,

g 3 shall not be llable for mistakes or Gelays in th
Wi sum of five thousand doilars, unl

Bervants or otherwise, be&ond the actual loss, not ex
“anfess a greater value ed in writing

Wesord mesenderofummmomdordern

e transmission or dellvery, or for non-Gelivery, of any message received for, ﬁransmlsalon
five hundred dollars: nor for mlsta.ka or delays in the t,ranmlsslon or delivery, or for non-deliv message reveived I
ess speciaily valued; nor in any case for delays arising from uss) gdable lnterrupt.ion in the working of its

wm ﬂw Company shall not be Hable for amages for mistakes or delays in thé transmission or dellvery or for the non-delivery, of any message, whether cawgl

4 !y event the sgm of five thousand donars, at which amount the sender of each message reprosents b{
by the sender thereo at the time the message is tendered for t
&1 addisional charge equal to one-tenth of one percent of the amount by which such Valuation shall exceed

eed.thlth Dgrapmmxmmmmmmmmm w .

is an unrepea;

message and paid for as such,-In consideration whereof it i

ugmmw

unless the repeated-message rate is paid or
five thousand dollars, poa

8. '.l'lm m 1s hereby made the agent of the smder, without liability, to forward this message over the lines of any other Company when necessary to resch iu destination.

© & Exeept as otherwise indloated in A
or m!momlngcsblo or radio message covers ita deliv wlshin the following
Aled of the pany, i8 nog operated through the agency of a rafiroad com
maore ‘ FIers nshown by the filed tarifis of the Companiy, th% telegrap!

the listing of individual places in the filed tariffs of the Com
limits: In cities or towns of 5,000 or more
Y, :‘lathin two miles of ani open mainor bra.nch omceo the Company; i cities or towns of &,

ormed through the of 3 rallro
Wthi half mile of %

the amount pald for the transmission of a domestio telegr
tants where the Company has an office which, a3 shown t.no

ad company, within one mile of the teleg: of e:

'memﬂm
hgmmdmm ortownmwhichanomoeofmeCompanyisl

: No respensiblitty maches to this Company concerning messages
WWW acts for that pumoseastheagem, of the sexder.

i 3

does m’mﬂeﬁhﬁomakede very, but will endeavor to arrange for
©

tl

he C puw for t.rammlssio the case of 5 message between points within the 1:
£ om 6-080 hand gn n Alaska, Canada, Labrad
aghip sea ort! the alr, (b) vr!thin 95 days atter the cause of action, if any,
With the Compaiy for transmission in the case of 4 message between & pein

pro however, that this coudition shall not apply to ch.lme for damages or overcharges wif

delivery as the agent of the sender, with the understanding
agrees to pay such additional charge if i} ls not col“l}%cted from the addressee.

shall bave acerued i
t in the Unlted smes and a foreign or gverseas

or the

Beyond the limits above specified the sg 1:&“’
esender authorizes the collection of any add!
There wln be no addmonal charge for deliveries made by telephone within

until the saame are accepted at one of its transmitting ofices; and Hf & message i3 sent to such office by one o(

Gmﬂm will not be liable for damages or statutory penaltles when the claim {s not ?resenced in writing to the Compa.ny (a) wleh!n slxty days aiter the message 13
nited States (except in the case of an-intrastate message in
or, Mexico, N ewfoundland and Slg tlz;xgrre & Miquelon Isiands.g

filed with

‘Texas) or between a point.in the United

phe gther hand, or between a poing in the United Btates and

ey o T v peciial bove iA tis DaredraDh:

other than the above i paregraph;
the purview of Section. 4 i of the Communications Act of 1934.

corréct transmission and delivery thereof shall be presumed,

7. It in agreed that n any action by the Company to recover the tolls for any
-subjest-to tebiuttal by competent evidence.

8. Bnedﬂmmtso the aion of
to all the foregoing terms. :

9. No employee of the Company 13 authorized to vary the foregoing.
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DOMESTIC SERVICES

Amnnﬁccammme.

DAY LE'I'IEKIDL)
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Mmmmmdurlngt.hesameday

NIGHT LETTER (NL)
Accepted up to 2 A. M. for delivery not earlier than the following morning at rates
nbmnﬁmy Tower than the full rate telegram or day letter rates.

acoording to thelr classes, as enumersted below, smmww )nmho!suchrespectlvecmlnnddmon

_CLASSES OF SERVICE - = | ,

" INTERNATIONAL SERVICES

.FULL RATE s_ﬁ )

mmummmumnummmmmmmmmmnanmu
expreased in Roman letters, or in cipher.

CODE (CDE)
) A 1ast 2
i nlmrze for 5 words:

DEFERRED (L.¢}

"of code words not exceeding 5 Jetters each. Minimum

Plainlangtmgemessages subordinated to full rate and code Mint

for & words applies.

NIGHT LETTER (NLT
Overnight plain lang Mi

charge for 25 words applies,




SETH anpo MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW

J.O.SETH lit SAN FRANCISCO ST.
A.K.MONTGOMERY

OLvER SEen SANTA FE,NEW MEXiCcO
Wn. FEDERICI December 17, 1949'

0il Conservation Commission
Santa Fe, New Mexico

Gentlemen?

Enclosed please find original and four
copies of draft of a proposed order in the matter
of the Knowles spacing, a hearing on which was had
on November 22nd last.

This, of course, is merely submitted for such
assistance as it may be to the Commission in drafte-
ing an order in this case.

Very truly yours,
S

JOS:CB
Encls.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF AMERADA PETROLEUM CORFORATION
FOR THE ESTABLISHMENT OF PRO-
RATION UNITS AND UNIFORM SPACING
OF WELLS IN THE KNOWLES POOL IN
LEA COUNTY, NEW MEXICO.

CASE NO. 204

Z

ORDER NO. R-§ 5

i T M NI S I

ORDER GRANTING REHEARING

The Commission having entered in Case No. 204 on 11
January, 1950, Order No. R-3, and the Amerada Petroleum Corporation
having filed the timely motion for rehearing,
IT IS, THEREFORE, ORDERED:

l. The application for rehearing filed by Amerada Petro=-

leum Corporation is hereby granted.

2. The rehearing shall be held at the
(ot ey S e
§ B in San Fe, New Mexlco, on 21 February,

1950, commencing at 10:00 a.m. /Lf'
| b,

Done at Santa Fe, New Mexico, this éZZ day of Jerrary;
1950,

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION

By

Thomas J. Mabry, Chairman

Guy Shepard, Member

R. R. Spurrier, Secretary




REESE Aaxnp McGCORMICK

GEORGE L.REESE, JR. ATTORNEYS AT LAW
DON G.MSECORMICK

S.M. RUTHERFORD, TIT

BUJAC BUILDING

CARLSBAD, NEW MEXIGCO

January 28, 1950

Mr. R. R. Spurrier
011l Conservation Commission
Santa Fe, New Mexico

Dear Dick:

I have received a copy of the Application for Rehearing
filed by Amerada Petroleum Corporation in Case No. 204
and also the Memorandum Brief in support of that appli-
cation. As I have told you before, if the rehearing is
not granted within ten days after it is filed the
applicant is entitled to appeal to the District Court,
Therefore, I think the application for rehearing should
be granted even though I have no recommendations to make
at this time as to the final action to be taken by the
Commission. At least the Commission should give Amerada
a chance to plead its cause, and then the Commission can
decide what to do.

Enclosed is a draft of Order Granting Rehearing and also
Notice of Publication. If you concur in my views that
the rehearing should be granted, the Order should be
entered and notice given by publication in Lea County
and Santa Fe Countye.

Yours very truly,

)

27T
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Don G. McCormick -
DGM:bb
Enclosures
ce: Mr. George Graham

State Land Office
Santa Fe, New Mexico



