BEFORZ THL OIL CONZERVATION COMMISSION OF TEX STATE OF NEW MEILICO

In the matter of the applicetion of

Y. J. McCurdy, Jr., 7or an order
authorizing the driliing o7 an
unorthodox (#ifth) location to the
"Red Sand" and 1,214 feet South of

the North Line and 1,424 feect Rast

of the West Line (NEgNW/-) of fec. 20,
T, 18 S., B. 32 #,, N.M.P.M,, and to
adjust the allowable for the five wells
in said N+ of Jection 20 in the Young
Pool, Lez County, lNew iexico.

Case No. 205

N N A WL L N A WL N N g

ANSWER OF T, J, McCURDY, JR., TO Ab

DED APPLICATION FOR REHEARING

Comes T, J. keCurdy, Jr., by his attorneys, Hervey, Dow
& Hinkle of Roswell, ¥ew Mexico, and in answer to the amended
applicetion of the Buffalo 0il Company for rehearing in respect to
the matters determined by the order entered by the Commission on
Decenber 27, 19M9, in the abhove styled case, and respectfully
shows:

l. Yhat the order of the Commission entered herein on

December 27, 1949, wes opursvant to a he'ring before the Commission

2t 10:00 A. ¥. on December 1, 1949, due notice of which was given
by publicstion as provided by law, and the rules and regulations

of the Commission. That the order granted permission to the
applicant, . J. licCurdy, Jr., to drill & fifth well to be kxnown

as the MeCurdy-Young Wo. 5, 1,214 feet Sfouth of the North line and
1,426 feet “ast of the “West line of the NEFNWE See. 20, T. 18 S.,

R, 32 ®B., N.M.I'".M., Lea County, MNew lexico. <Said order further
provided thet the production from the five wells located upon the
W4 Section 20 being four wells heretofore drilled by Z. J. McCurdy,
Jr., to the "Red Send" loceted in approximately the center of each
40-acre legsl subdivision within the said NWz Section 20, and the
fifth well to he drilled should be prorated and never be allowed

to producc in excess of the allowable for four regular legal LOo-acre

tracts as now, or mav hereafter., be allocated to the Young Pool.



2. Thet no protests were filed or appearances entered
contesting the application of E. J, McCurdy, Jr., by the Buffalo
0il Compeny or anyone else, and that said order was entered by all
of the members of the Commission after considering the testimony
adduced at the heering and heing fully advised in the premises.

3. That B. J. McCurdy, Jr., commenced actual drilling
operations upon sald fifth well approved by the order of the
Commission on the 20th day of Decerber, 1949, being twenty days
from the date of said heesring and after the location thereof had
been approved by the Supervisor of the U. &£, Geological Survey,
the same being located upon lands of the United States, and after
filing with seid Supervisor a non-segregation stipulation agreeing
not to segregate any portion of the said NWi Section 20 by assign-
ment or otherwice so longz as o0il end gss 1s procduced from said
fifth well. That seid well is being drilled under a contract
with an independent contresctor, and that at the time a copy of said
applicction for rehearing was served upon the undersigned attorneys
for B, J. licCurdy, Jr., said well had alrezdy attained a depth of
approximately 2,550 feet, and that one of the strings of casing
necessary to drill said well had already been run and cerented.

L., That the Puffalo 0il Company alleges in its application
for rehearing thet it is affected by said order by reason of the
fact that it is the ovmer of a2 certain leasechold interest covering
the Wi Sec. 17, T. 18 8., R. 32 L., N.M.P.M., and that it has a
producing well loccted upon the SEZSWE of seid Section 17, which

caid vell is 510 feet from the North boundery line of the NWi of

1]

2id Section 20. That the location of said producing well of

td

Buffalo 0il Company is such that Buffslo 0il Company, through its
sgents or employees, had actual knowlcdge of the time actual opera-

tions were com~enced upon said fifth well by B. J. McCurdy, Jr., and



notwithstanding such fact, stood by and permitted said well to

be drilled without protest to the cdepth hereinabove referred *o

before filing an application for rehearing.

5

4

5. That said fifth well which is being drilled by E.
J. MeCurdy, Jr., is located in sporoximately the center of the
W4 of szid Section 20, and about 1,875 feet from the producing
well of the Buffalo 0il Company above referred to, and that it
is a matter of common kxnowledge that the permeability of the sand
from which oil and grs 1is being produced in said area knowvn as
the "Red ~eand" is sueh thet a well situeted in the center of a
Lo-acre legal subdivision will not drain all of the recoverablie
0il end gas from o L0-acre lrgal subdivision, and that the Puffalo
011 Company has not shown by its eapovlicetion for rehearing that
the order in guestion wvould prejudice any property rights of the
2uffale Cil Compeny, or that it would in any way hinder or affect

the Buffalo C0il Company in taking its allowable from its

e
b

nroducing well located in the SEESWE of said Yection 1%. That

o

there is attached hereto, mace s part hereof, and for purposes of
identificrtion marized Ixhibit "A" a plat showing the locaticns of
the procducing wells in said azrea and the location of the five-cspot
well which is being drilled by E. J. McCurcly, Jr.

6. That the Commission has heretofore approved cuite
a number of similar applicaticns asg the application of L., J.
“eCurdy, Jr., and that all of said applications have been apvroved
in recognition of the well-established prirciple and fact that
wells drilled in the center of U4O-acre legel subdivisions will not
zdequately drein the h0O-acre legal subdivision uéon which they
are located and vermit the recovery of all of the oll and gas

which it is economically feasible to recover from each l40-acre

legal subdivision, and that such five-spot wells have been ap-



proved to prevent underground waste as defined by our statutes.
That by rezson of having established precedents in such cases,
it wouvld be vnfeir, inecuiteble, znd vnjust to deny . J.
MeCurdy, Jr., the right and privilege of drilling said fifth
well for the nurpose of obtaining in the most economical manner
possible 211 of the recoverable oil and gas from the said N of
Zection 20, and that the szme privilege should be accorded to
all overators under similar circumstances.

LRI TORE

OERZTORE, H, J. Melurdy, Jr., prays thet the applica-

tion of the Buffalo Cil Comneny for rehesring be denied.

RINKLE

swell, Yew Fexico
Attorneys for E. J. lcCurdy, Jr.



CERTIXICATE OF SESVICE

The undersigned, Clarence &. Hinkle, one of the
attorneys for =. J. MeCuvrdy, Jr., does hereby certify tha
he delivered a copy of the above and foregoing answer to

Atwood, lalone & Campbell, attorneys for the Buffalo Cil

Compeny, on the 18th dey of January, 1950.




LARGE FORMAT
EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED
IN THE NEXT FILE



NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

APPLTCATION FOR APPROVAL OF FIVE SPOT LOCATION

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Comes the undersigned, E. J. McCurdy, of Fort Worth,
Texas, and hereby makes application for approval of the drill-
ing of a fifth well for oil and gas upon the NW} Sec. 20,

T. 18 5., R. 32 E., N.M.P.M., Lea County, New Mexlico, the
location of said fifth well being an exception to the regulsar
spacing, and that applicant be permitted to allocate the normal
unit maximum allowable for four wells upon said land to the
five wells, and in support thereof respectfully shows:

1. That the undersigned is the owner and holder of
a certain oil and gas lease issued by the Secretary of the
Interior of the United States, embracing, with other lands, the
Nw4 Sec. 20, T. 18 S., R. 32 E., N.M.P.M., said oil and gas
lease bearing Las Cruces Serial No. 064175.

2. That the undersigned has heretofore drilled and
completed four producing oil and gas wells upon the above des=-
cribed lands, each of said wells being located in approximately
the center of each 40-acre legal subdivision of the said North-
west Quarter of Section 20, Said wells are producing from
what is known, or commonly referred to, as the Red Sand or
Queen Sand at a depth of approximately 3,750 feet. There is
attached hereto, made a part hereof, and for purposes of identi-
fication marked Exhibit "A" a plat showing the above described
lands and said wells, and also the ownership of surrounding

leases and the producing wells located thereon.



3. That the formation from which said wells are
producing is such that applicant does not believe that said
wells will adequately drain the Northwest Quarter of said
Section 20, or that said wells will permit the recovery of all
of the o1l and gas from said 160 acres which may economically
be recovered, and is therefore desirous of drilling a fifth
well.upon said 160-acre legal subdivision to the same pro-
ducing zone which said well would be located 1,214 feet South
of the North line and 1,426 feet East of the West line of said
- Section 20,

L, That a copy of this application is being fur-
nished to the Supervisor of the United States Geological
Survey with the request that the Supervisor advise the Conser-
vation Commission as to whether or not he has any objections
to the approval by the Commission herein requested.

Respectfully submitted,
E. J. MeCURDY

BY_1:222224242&42:=:-__‘___

STATE OF NEW MEXICO )
. )
COUNTY OF r.w.. )

R. T. Wilson, being first duly sworn upon his oath,
states:

That he is the duly authorized agent and repre-
sentative of E. J. McCurdy and in charge of development opera-
ticns in connection with the oil and gas lease referred to in
the above and foregoing application, and that he has read the
same and from personal knowledge knows the matters and things
therein stated to betrue and correct, and that the plat
attached to said application as Exhibit "A" is accurately
drawn to scale and that the information shown thereon is cor-
rect to the best of his knowledge and belief,

I

SUBSCRIBED AND SWORN TO BEFCRE ME, this the s

t

day of November, 1949,

My Commission Expires:
7 -

Fo o I




LARGE FORMAT
EXHIBIT HAS
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