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Hr., Clarcnee 4. Hinkle
Herve, .o & inkle
Rowwell, llew lBxico

Dear ix, Ilinkle:
We snclose herewith, sizned copy of Order llo. 849, issued Ly the 2il

Gongervaiisn Comiasion, in commccelionm with Case Hoe 205, heard in
Santa Fe, lew ibxico on December 1, 1949.

Very truly yours,

STAT: OF & JBXICO
CIL CONSERVATION COMIISsIoN

5. Re Spurrier
Seeretary-Director
RR3skar

ensl.

ILLEGIBLE



DFITED STLTES HF ANIRICA
DEPARTMERT 0¥ SHE INTERIOR
RUREAU OF LAND RANAGEMINT
WASHIBCTON, D, O,

IN REs OIL A¥D GAS LRASE, LaS
CRUCES SERIAL ¥o, oéh17s

KNOW ALL V™% Y THE:

Thet the undersigned, E, J. HeCurdy, Jr., delng the
owner sud holder of that certein 01) and Cas Leass bearing lLas
Cruess Serisl No, 064175 embracimg B¥{ See, 20, T, 18 3., R,

32 Byy KM, P,H., for the privilege of érilling & wall at an
umorthodox locstion 1,21% feet Bouth of the Worth line snd 1,426
feet Zast of the West line of said See, 20, T, 18 8., Rs 32 E,,
R.H.P,H,, snbraced im 011 and Gus Lesse Las Crwees Bertal %o,
064175, hereby stipulates snd agrees that he will mot segregate
by aszignment or otherwise the WM Sse. 20, T, 128 8,, R. 32 &,,
HoM Poly, until sueh tize as said ml, whieh is to be ¥mows as
the Holurdy-Young ¥ell %o, 5 Mi have buem properly plugged
and abandoned,

IN WITWESE WEEREDF, this Stipuiation is exesuted by the
underaigned on this '___fo/_____ day of December, 1949,




LAaw OFFICES
HeERVEY, Dow & HINKLE
J.M.HERVEY
HIRAM M.DOW RosweLL, NEw MEXIcCO

CLARENCE E.HINKLE
W. E.BONDURANT,JR.

aEomer . MUNKER IR, December 1%, 1949 T

WILLIAM ©. SCHAUER

Mr, 2. R. Spurrier, Secretary
New Mexico 01l Crnservation Commission
Santa Te, New Mexico

Dear Dielrs

T enclose herewith copy of stipulation for
gecuring apprevzl of unnrthodox d»il1ling locaticn in
connection with the E, J. McCurdy, Jr., lease, Las
Cruces Serial Na. NAL17S covering "the NW— Sec. 2n,

T. 12 S.. R. 32 T.

e are ale=o enclozing & copy of a similar
stipulati-n execvted by the Worth Drilling Company,
Inc., et 2]l in connection with the five spot location
which you 21so recently approved. BRBoth of thece
stipnlati~ns have been filed in triplicate with the
local Suvervisor of the U,8,6G.9,

We apparently have not vet received copies
of v v o»ders appravine these F1ve spot lacations,
nor ras Mr, Morrell, local Surervicor of the T.,S. G.S.

received copies. ~e w~uld anpreciate your letting us
have copies of the nrders as quwobe as possible <o
that we may obhta'n the aprroval of notice of intention

to é+111 bv the loc2l Suvnervisnr,
With Vvindest repgards, I am
Yours sincerely,

DOW &\HINKLE

i . ¢
AN a )\»\J\g:-,» . ,\ )\/K,\h k L

CEH:rh
Fnc.



Sovenber 17, 1949

7t ET

AT Y g s
;)&,.ij.;s AT ,;z.-. Laad

. ae e L] )
Sanba T2, Tov lkxico

Re: Casc 205 & 206
~ Hotice of Publicaetion

Gentla mns

We suclosed notice once, imediately. Plsase proof .
send a eopy of i peper carrying such notice

SET 00,

sl G . il ) 050 CULLICATION Sail F’J;;LI:}}QER’S AFVIDAVIT I DUPLICATIE,

15y piaasc subni’ stztement in duplicate, and sigm and returm the
FoucheTe

anclo%;
Very truly yours,

STATL OF IGU IBXICO
OIL GUJS;R%ATIOI} COMIESSION

..« Re Srurricr
Secretwg-nireeta_f

RiStbw
enolc



¥ warher 17, 1942

"\"“‘* "17 T3 RYTY
‘E\J TRV 'JLa:

Hdobba, lleu lkideo

Re: Case 205
- Hotice of Publication

Gentlzions

Flease publish tc enclosed notice once, irmediately., [Ilease proof resd
the notlice carcfully and sord a eopy of the paper carring sueh notice
tc Wiln offica.

UPOL o DLThe ) & TR AULLICATION SUD P TLISILRYS AFPIOAVIT I DUPLICATE,

For po zient, please subr:it statement in Gulicate, and sign and return the
enclogod vou.her.

Very truly yours,

STATE OF ‘T IELICO
OIL COISBRVATION CO:2ISSION

R. Re Spurrier
Seeretary-Director
RESsIns .
anele



SKELLY OIL COMPANY

PRODUCTION DEPARTMENT H. J. GIBBONS
J. 5. FREEMAN TULSA 2.0KLAHOMA CHIEF ENGINEER
VICE PRESIDENT G. W. SELINGER
E. A. JENKINS February 6, 1950 PRORATION ATYORNEY
GENERAL SUPERINTENDENT J. H. MCCULLOCH

CHIEF CLERK

He: Case No. 205 Rehearing

Mr, K. H. Spurrier

0il Conservation Commission
Box &71 :
Sants Fe, New lexico

Dear Sir:

We are in receipt of Notice of Rehearing in Case No. 205, whereby
Order No. 849 was issued. Since this matter involves one of the basic principles
of the method of proration generally in the state, we,as a substantial operator,
are raturally interested although we are not directly offset to the NW/4 of
Section 20-185-32E,

Urder No, 849 permits the assignment of four regular 40 acre top
allowables to five wells drilled on the 160 acres described as NW/L of Section 20,
and we believe that it is the first departure from the Commission's policy of
heretofore permitting additional wells only on a 40 acre unitized area unit., We
believe that the Commission should continue its wise policy of permitting only .
unitized areas to be accorded exceptions of this nature, and if possible, to con-
tinue the 4O acre units as such, that is, maintain the 40 acre unit top allowable
to one or more wells that may be drilled on such 40 acre unit, Consideration of
larger non-unitized tracts can lead to the creation of a great many new and com-
plexing inequitable problems.,

In the event a hearing is held in this matter we, therefore, trust
that the Commission will note our views since it is of fundemental importance
to tke entire proration structure of the state.

Vepy truly yours,
}/

GWS/dd eorge W. Selinger

cc: Mr. J. N, Dunlavey




( copy )

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P, 0. Box 997
Roswell, New Mexico

January 27, 19%0

Mr. F. M. Jacobson
Buffalo 0il Company
808 Gulf States Building
Dallas, Texas
Subject: "Five Spot" Location, E. J. MeCurdy,
Lease Las Cruces 064175,

Dear Mr, Jacobsons

Reference is made %o our telephone conversation of this morning
concerning the above subject on which Buffalo 0il Company has filed with
the 0il Conservation Commission an application for a re~hearing of Com=-
mission order 849 dated December 27, 1949, The re-hearing has been set
as case 205 to be heard in Sante Fe on February 8, 1950.

As I explained to you over the phone, it is the position of this
of fice that the drilling of "five spot" wells is desirable from the stand-
point of prevention of waste and of non-recovery of otherwise recoverable
0il, The practice is well established in Eddy County and at least eight
cases have been issued to date by the 0il Conservation Commission on a
basis similar to that granted to Mr. B, J. McCurdy, Jr., unier order 84L9.

Additional orders have been issued by the Commisgion for the
drilling of unorthodox "five spot" locations in which the operator re=-
quested only & single allowable for the 0-acre proration unit on which
a regular location as well as the unorthodox well might be located. How=
ever, it is the opinion of this office that additional incentive is
necessary to encourage the drilling of additional "five spot" locations
ghroughout the general area, This incentive is made possible by the
unitizing of tracts for allowable and proration purposes only., Under
such conditions, the unitized tract is allowed to produce the normal top
allowable for the number of developed lj0-acre tracts in such unit. Most
orders of this kind include & provision that no well on such unitized
tract shell be permitted to produce at & rate in excess of the normsal
top allowable as fixed by the Commission. It is my opinion that this
latter provision could and should be incorporated in an amendment to
order 849 involving the tract of E. J. McCurdy, Jr. I understand from
Mr. Clarence E, Hinkle, attorney for Mr. McCurdy, that there would be
no objection to such an amendment to order 849, Such a limit on prod-
uction from a single well is included in "five spot" orders 802 amd 819,



The outcome of the Buffalo 0il Company application for re=
hearing will have considerable bearing on not only the cases outstanding
but on all future cases for "five spot" locations irrespective of the
desire of Buffalo 0Oil Company to hold its application to the single case
at issue., Consequently, this office is materially interested in your
application and, as stated to you over the telephone, I must take the
position of sustaining the existing order issued to MeCurdy apended as
outlined above.

If the principle involved in the McCurdy case is upheld it is
my intention to call a meeting of all Eddy County operators soon in
Artesia for the purpose of explaining to them the benefits that may accrue
from the drilling of additional "five spot" locations and how they mey be
obtained. In other words, it is my intention to encourage such develop=-
ment to secure & greater ultimate recovery of oil from Permian formations
in the Eddy County area including that portion of Lea County in Rs, 32
and 33 E,

I would appreciate it if you will phone me Monday, January 20,
and advise the results of your discussion of the matter with Mr. Taubman,
I would like to see the difference of opinion between Buffalo and MeCurdy
ironed out immediately and preferably before the hearing in Santa Fe on
February 8. To this end, I am ready and willing to hold a meeting in
Roswell of accredited representatives of Buffalo and McCurdy to fully
discuss the subject and endeavor to arrive at an amicable agreement,
unless the amendment to order 849, as suggested above, is satisfactory to
Buffalo, in which case appropriate action can be taken without further
conference in this of fice or in Santa Fe,

Very truly yours,

Foster Morrell
0il and Gas Supervisor
Southwestern Region

( copy )



Februaxy 23, 1950

Hre. Clarence linkle
Hervey, Dow & Hinkle
P, J. Box 547

Roswell,

Dear I,

Hew Maxico

Eneclosed you will find signed copy of Case Yo, 205, Order No, Rel0,
issued in connection with the hearing held by the 01l Conservation
Commicsion, in Santa Fe, New Mexleo, February 8, 1950,

Flease nole ehunges fron the original rough draft, in Paragraph 6b of
the Tindings, and sub-paragraph b, of the order,

RR3sbw
enﬁlo

Very fruly yours,

STATE OF &V IRXICO
OIL COHSERVATION COMMISSIOR

R. R Spurrier
Secretary-Dircotor



February 23, 1950

Mr, I, G, ©1llis

Buffale 0il Company

Box 517

Artecgia, Nevw lexico

Degr ifr. _.1liss

You will I'ind enclosed, signed copy of Case Ho, 205, Order No, Rel0,
issued by the 01l Conservation Commission, in commection with the

hearing held in Santa Fe, Hew lexico, on February 8, 1950,

Vory txruly yours,

STATE OF IEW MEXICO
OIL CONSERVATION COMMISSION

RRS5shw
encl,



February 23, 1950

\
Hr, He Je lieC s 9T
1602 Fair Zuilding
Ft. Yorth, Texas
Dear lir, licCurdys
You will {ind enclosed, signed copy of Case No. 205, Order No., R=l0,
issued by the Oil Conservation Commission, in conneetion with the

hear’ng held in Santa Fe, Rew Maxieo, on February 8, 1950,

Yery truly yours,

STATE OF MNBW MEXICO
OIL CONSERVATION COMMISSION

KRSsbw
encl,



Tebruary 23, 1950

My, Foster lorrell
01l & Gas Supervisor
Ue Se Ga Se

Box 997

Roswell, lew Mexlico

Dear iir. liorrells
You will find enclosed, signed copy of Case No, 205, Order No, R=l0,
issued by the 011 Conservation Cemmission, in connection with the

hearing held in Santa Fe, New Msxico, on Febyuary 8, 1950,

Very txuly yours,

STATE OF IEVW :EXICO
OIL CONSERVATION COMMISSION

£ &

Re Re Spurri
Secretary~Direcior
RRStbw ~

L 4



February 23, 1950

REGISTERCD MAIL

Hr, Glenn Staley

Lea County Operators Cormittee

Drawer I

Hobbs, New laxico

Denr ifr, Staley:

You vill find enclosed, signed eapy of Case No, 205, Order No, R=l0,
issued by the 0il Conservation Commission, in commectlon with the

hearing held in Santa Fe, New Mexieo, on Februazy 8, 1950,

When iz oxder is mimeographed, msy we please have five copies?

Very truly yours,

STATE OF IEVW 1EXICO
OIL CONSERVATION COMMISSIOHN

FRitbhw
encl,



February 23, 1950

¥y, Jack Campbell
Atwood, alone and Campbell
Roswell, New loxico

Dear .. Co _;3}30113

Enclosed you will find signed copy of Case Ko, 205, Order No, Rel0Q,
issued in connestion with th- hearing held by the 0il Conservation
Cormizsion, in Santa Fe, Neu Mexico, February 8, 1950,

Please node changes from the original rough draft, in Paragraph 6b, of
the Findings, and sub=paragraph b, of the order,

Very truly yours,

STATE OF HEV MEXICO
OIL CONSERVATION COMMISSION

Re Re Spurrisr
Secretary-Director
RRSbw
enclo
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HeRrRVEY, Dow & HINKLE

J.M.HERVEY [ly .
HIRAM M.DOW RoswELL, NEwW MEXico S
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W. E.BONDURANT, JR. : : R
AL 8 P
GEORGE H.HUNKER,UR. February 15, 195'0 o [P IR .
BESE ) - Tfire,
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Mr, R. R. Spurrier, Secretary
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Dear Dick:

We enclose original signed copy of stipulation
which has been entered into by and between E. J. McCurdy
and the Buffalo 0il Company in connection with the
apprlication of E. J. McCurdy for a five spot location in
the Nwi Sec., 20, T. 18 S., R. 32 E., and which is along
the lines of our discussion with you yesterday.

We also enclose original and copy of proposed
order of the Commission based upon the findings of the
Commission and the above mentioned stipulation.,

We would appreciate your making an effort to
have the order promptly signed and advising us by telegram
the date it is signed, or if there is any change which
you deem necescsery I would like for you to call me by
telephone,

We have advised Mr. McCurdy that since the
stipulation has been entered into that the order vould be
promptly entered and that he wruld be safe in going
ahead and completing the well.

“ith best regards we are

Yours very truly,

HERVEY, DOW & HINKLE

CEH:rh
Enc,

cc: Mr. Jack Campbell
Atvood, Malone & Cempbell
Roswell, New Mexico



