BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER QF APPLICATION QP
AMERICAN REPUBLICS CORPORATHON
FOR AN ORDER GRANTING IT PERMIS-
SI0N TO DRILL AN UNORTHODOX LO~
CATION ON ITS C,A. RUSSELL LEASE
LOCATED IN THE NW/ly OF SECTIQ
18, TOWNSHIP 17 SOUTH, RANGE ¥
EAST, N.M.P.M., IN THE GRAYBURG-
JACKSON POOL OF EDDY COUNTY, NEW
MEXICO.
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APPLICATION

AMERICAN REPUBLICS CORPORATION, Applicent
herein, in connection hsrewith, respectfully snows to the
0il Conservation Commission:

1. Applicant is the owner and holder of the
following described.ail and Gas Lease, situated in Eddy
County, Ztate of Hew Mexlco, to=-wit:

C. A. Russell Lease, Las Cruces Serial No.

029548, described as Lots 1 and 2, E/2 WA,

and w/2 N/l Section 18, Township 17 South,

Range 31 East, N.}.?.H., containing 22};.09

acres, more or less,

2. That from inception of production to the
present time there nave been drilled a total of six wells
on the C. A. Russell Lease, described above; all of saild
wells are producing at the present time.

3. That all of sald wells are producing from
the Grayburg-Jackson Pay of the upper San Andres forma-
tion, encountered at a depth renging from 3105 feet to
3480 reet.

. That Applicant., on the basis of ceocloeri-



cal and‘eﬂgineering information, is adviséd and is of

the opinion and belief that one well located on each
forty acre legal subdivision is not sufficlent to obtain
all of the recoverable oll under any one forty acre tract
and that the drilling of an unorthoedox location, designat-
ed as well Yo. 10, at the location shown on the map at-
tached hereto, marked Exhibit "A", end by reference made
a part hereof, and which would constitute the second
producin_ well on the SE/l NW/l, of Section 18, Township
17 Soutn, Range 31 Dast, N,M.P,K., would be in the inter-
eat of conservatlon, prevent waste and enable Applicant
to cobtain a greater recovery of oll, in that Applicant
would be able to recover substantisal qu&ntitiea‘of oil
which would not otherwlise be produced if such location is
not drilled.

5. American Republics Corporation desires
and hereby makes application to drill C. A. Russell Well
No. 10, at tae following location:

¥7ell ¥o. 10: Section 13, Township 17 South,

Range 31 East, ¥.4.».d., to be located 2200

feet South of the North Line and 2665 fest

jest of the East Line of sald Section 18.

6. That in the event an order ls entered by
the 011 Zonservation Commission granting permissaion to Ap-
plicant tc drill the hereinabove deacribed unorthodox lo-
cation at tihe location &esignated, it is not Applicant's
intention, nor does Anplicant ask that 1t be granted any -
allowable in addition to the daily allowable as fixed
monthly by the 0il Conservation Commission for the forty

acre proration unit upon which said unorthodox location



is drilled, and which will constitute a second well upon
said forty acre legal subdivision, but it is ths‘intention
of Applicant to produce from the two wells producing from
the Grayburg-Jackson Pasy, located upon this forty acre
legal subdivision, the allowable as fixed by the 011 Con-
servation Commission for sald forty acre proration unit
upon which said two wells are loeated, and in no event
will the combined dally production from the two wells lo-
eateé upon this forty acre legal subdlvision exceed the
allowable as fixed by the 011 Conservation Commission for
such forty acre proration unit.

WHEREFORE, Applicant prays that the Commission
set a date for hearing thils Application; in accordance
with its rules and regulatlons; that upon presentation of
this Application, ’ pplicant be granted permission to drill
the wnorthodox location hereinabove described, and that a
proper order be entered granting permission to Applicant
to produce the daily allowable from the forty acre prora-
tion unit upon which such unorthodox location is located,
“and walch constitutes a second well upon such forty acre
proration unit, at such rate as will, in no event, exceed
the allowable aa filxed by the 01l Conservation Commission

for the forty scre proration unlt upon which said two

STL_ ()

AJohn E, Cochran, Jr.,

\J/308 Carpsr Buillding, Artdsla,
New Mexico, Attorney for Appli~
cant, American Republics Corp-
oratlion.

wells are located.

-



S8TATE OF NEY MEXICO )
COUNTY OF EDDY ) o

JoHEH E. COCHRAYN, JR., beinz first duly sworn
upon his oath, deposes and states: That he is attorney for
the Applicant 1n the above and foregolng Application; that
he has read tne same and from personal knowledge lmows the
matters therein contained to be true and correct, except
such statements as =re alleszed wpon information and beliefl
and as to those, he verlly believes them to be true; that
this verification 1s rade by him on behalf of AMERICAN

REPUBLICS CORPORATION because a representative or agent of

American Republics Corporation is nat available to sign

/;%% 0 2

John E. Lochran, J?Q/

this Application.

SUBSCRIZED ‘\1\4‘3/ SWORN TO BIFORE ME, this 12th
-
day of November, 19l9. \ Y,

“Notary Publle

My commission expires: April 15, 1950



BEFORL THe OIL CONSERVATION COMMIZSION
OF THE STATE OF NaW HEXICO

IN Tii MATTER OF APPLICATION OF
AMERICAN REPUBLICS CORPOGRATION
FOR AN ORDER GRARTING IT PERMIS-
§I0¥ TO DRILL AN UNORTHODOX LO-
CATION ON I¥S C.A. RUSSELL LEASE
LOCATED IN THE NW/l, OF SECTION
18, TOWNSHIP 17 SQUTH, RANGE 31
BAST, N.M.P.¥., IN THE GRAYBURG-
JACKXSON POOL CF EDDY COUNTY, NEW
MEXICO.

WO,
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APPLICATION

AMaERICAN RLPUBLICS CURPORATION, Applicant
herelsn, 1n connectlon herewith, respectfully shows to the
0il Conservation Commission:

l. 4pplicant is the owner and holdér of the
following described 01l and Gas Lease, situated in Rddy
Countr, 3tate of iiew Hexlco, to-wit: |

C. A, Russell Lease, Las Cruces Serial No.

0292C, described as Lots 1 and 2, E/2 3/}

and W/2 NE/} Sectlon 18, Township 17 South,

Range 31 Last, M,l,".i,, contailning 22).09

acres, more or less,

2. That from inception of production to the
presext time thoere have been drilled a total of six wells
on the 7. A. Russell Lease, deseribed above; all of ssid
wells are oroducing at the present time.

3. That all of sald wells are producing from
the Grayburz-Jackson Pay of the upper San Andres forma-~
tion, encountered at a depth renging fram 3105 feet to
U8B0 reet. |

. 'That Appliecant, on the basls of ceolort-



cai and engineering Information, is advised and is of

the oplnlon and belief that one well located on esch
forty acre legal subdivision 1s not sufficlent to obitain
all of the recoverable oil under any one forty acre trasct
and that the drilling of an unorthodox location, designat-
ed as Jell Yo. 10, at the location shown on the map at-
tached heretc, marked Exhibit "A", and by reference made
& part hereol, and which would constitute the second
producin: well on the SE/L N¥/} of Section 18, Township
17 sSouth, Range 31 Last, N.M.P.K., would be in the inter-
est of conservatlon, prevent waste and enable Applicant
to obtain a greater recovery of oil, in that Applicant
would be able to recover substantial quantities cf oll
which would not otherwise be produced if such location is
not drilled,

5. Anerlican Republics Ccrpanation‘desirea
and hereby makes application to drill ¢, A. Russell Well
Yo. 10, at the following location:

Well No. 10: Section 18, Township 17 South,

Range 31 bast, H.i,P.d., to be located 2200

feet Scuth of the ¥orth Line and 2665 feet

West of the East Line of said Section 18.

6. That in the event an order i1s entered by
the 011 Conservation Ceﬁaissian granting permission to Ap-
plicant tc drill the hereinsbove deseribed wmorthodox lo-
catlon at tae location designated, it is not Applicant's
intention, nor deoes Applicant ask that it be granted any
allowable in addition to the daily allowable as fixed
monthly by the 01l Conservation Commisalon for the forty
acre proration unit upon whith said unorthodox location



is drilled, and walch will constitute a second well upon
said forty acre legal subdlvision, but 1t is the Intention
of Apnplicant to produce from the two wells producing from
the srayburg-Jackson Pay, located upon this forty acre
legal subdivision, the allowable as fixed by the 01l Con-
servation Commission for sald forty acre proration unit
upon whioh said two wells are located, and in no event
will tae combined daily production from the two wells lo-
cated upon thals foriy acre legal subdivision exceed the
allowable as fixed by the U1l (Conservation Commission for
such forty acre proration unit.

VUHEREFOHE, Appllcant prays that the Commlssion
set a date for hearin; this Application, iIn accordance
with 1ts rules and regulationsi that upon presentation of
this Application, ~pplicant be granted permission to drill
the unorthodox locatlon hereinabove desoribed, and that a
proper order be entered granting pecrmission to Applicant
to produce thie dalily allowable from the forty acre prora-
tion unit upon whiech such unorthodox location ié located,
and which constitutes a second well upon such forty scre
proration unit, at such rate as will, in neo event, eoxcesd
the allowable as flxed by the 011 Conservation Commission

for the forty acre proration unit upon which ssld two

wells are located,

L ()

ohn E. Ccﬁhﬂn, 32";

/308 Carper Building, Artésia,

~ Hew Mexioco, Attormey for Appli-
aant, Amerlcan Republios Corp-
oratien.




STAT: OF MRV MuXICO
COUNTY OF EDDY

JUITN &, COCURAN, JR., being first dwly sworm
upon niis oatiy, deposes and states: That he 1s attorney for
the innlicant in the above and foregolng ipplicatlion; that
he has read the same and {rom personal knowledge lknows the
matters theroin contained to be trus and correct, except
such statements ss are alleged upon information and bhelilef
and as to those, he verily believes them to be frus; that
this verlification is rade by him on behalfl of AMERICZAN

REPUBLICS CCRPCRATION because & representatlve or agent of

American Hepublics Corporation 1is not avalilable to sign

2 ¥l MY

SUBSCRIEED'AND'EHGR” TO BﬁQOHﬁ ME, this 12th

this Applicstion.

day of November, 19L0.

M( 7)7@&0%@6

Yotary Publie

My comalsslon expires: April 15, 1950



