Bui'ORE Tihm CIL CONSERVATION COMMISSION

OrF Tiim STATE OF NEW MEXICO

N T.5 MATTER O# THE FEARING CALLED BY
THi OIL CONSERVATION COMMISSION OF THE
STATE OF “hw MEXICO FOR THAE PURPOSE OF
CONSIDERING
CASE NO. 206

ORDER NO. 847
THE APPLICATION OF AMERICAN REPUBLICS B
CORPORATTION FOR AX ORDER GRANTING PER-
MISSION TU DRILI, AN UNORTHODOX LOCATION
IN TiE W/ OF S8=CTION 18, TOWNSHIP 17
SOUTH, RANGE 31 BAST, N.M.P.M., TN THE
GRAYBURG- JACKSON POOL OF EDDY COUNTY,
NEW 17iXICO.

ORDER OF TH& COMMISSION

BY Tr- COMRISSION:

This matter came on for hearing at 10 o'clock
A. %M., on the 1st day of December, 9p9 at Santa Fe, llew
Mexico, beiore the Cil Conservation Comnission of Iew
Mexico, hereinafter referred to as the "Commission".

NOW, on tnls 29th day of _ December » 1949,

the Commission, having before it for consideration the
testimony adduced at said hearing and being fully advis-
ed in the premises,

FIKDS:

1. That due public notice naving been given,
ag provided by law, the Commission has jurisdiction of
this cause.

2. That the acreage involved in the Applica-
tion is Federally owned and the Supervisor of the Unit-
ed States Geologlcal Survey interposes no objections to

the Aonlication.




3. That the lease covering the following de-
scribed land is owned by American Republics Corporation:

C. A. Russell Lease, Las Cruces Serial No.

0295l 8, described as Lots 1 and 2, E/2 NW/L

and W/2 WE/ly Section 18, Township 17 South,

Range 31 East, N.M.P.M., in Eddy County,

New Mexico, and contalning 22&.09 acres,

more or less.

L. That from inception of production on the
C. A. Russell Liease there have been drilled a total of
six wells, and that all of said six wells are producing
at the present time.

5. That all of said wells are producing from
the Grayburg-Jackson Pay of the upper San Andres forma-
tion, encountered at a depth ranging from 3105 feet to
31180 feet.

6. That one well located on a forty acre
legal subdivision is not sufficient to obtain all of the
recoverable oil from the Grayburz-Jackson Pay and that
the ¢rilling of Well o. 10, as proposed in the Applica-
tion of American Republics Corporation, at the location
desiznated, would be in the interest of conservation,
prevent waste and enable Applicant . to obtain a great-
er recovery of oil, in that Applicant will be able to
recover substantial guantities of oll which would not
otherwlse be produced if such unorthodox location was
not drilled.

IT IS HEREFORE ORDERED BY THE COMMISSION That
the Application of Amerlcan Republics Corporation, for
an order granting permit to drill Well No. 10 on 1ts C.

A. Russell Lease, to be located 2200 feet South of the

Nortr Line and 2665 feet West of the East Line of Section




18, Towashivp 17 South, Range 31 East, be, and the same
hereby is zranted and approved.

IT IS FPURTHER ORDERED BY THE COMMISSION That
because of the fact that the location proposed for Well
No. 10 on the C. A. Russell Lease will constitute a
second well upon &a legal Tforty acre subdivision; American
Republics Corporation shall only be permitted to produce
from the two wells on such forty acre legal subdivision
the allowable as fixed by the Gil Conservation Commission
for the Torty acre proration unit upon which said two
wells sre located and in no event snall the combined
dally production from the two wells located upon this
forty acre legal subdivision exceed the allowable as fix-
ed by the 011 Conservation Commission for such forty acre
proration unit.

IT IS “URTHER ORDERED RY THZ COMMISSION That
the Applicant shall file with the Commission, copy of
Federal Location Notice covering C. A. Russell Well Ho.
10, on the above described location, after approval there-
of by the 01l and Gas Supervisor.

DOIE at Santa Fe, New Mexlico on the day and

year hereinabove designated.
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