
BEFORE TEE OIL CONSERVATION COMMISSION 

OF TIG; STATE OF NEW MEXICO 

IN TNE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION COMMISSION OF THE 
STATE OF NEW MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 206 

ORDER NO. 847 
THE APPLICATION OF AMERICAN REPUBLICS 
CORPORATION FOR AN ORDER GRANTING PER­
MISSION TO DRILL AN UNORTHODOX LOCATION 
IN THE NW/1+ OF SECTION 18, TOWNSHIP 1? 
SOUTH, RANGE 31 EAST, N.M.P.M., IN THE 
GRAYBURG- JACKSON POOL OF EDDY COUNTY, 
NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This matter came on f o r hearing at 10 o'clock 

A. M. on the 1st day of December, 194-9 a " t Santa Fe, New 

Mexico, before the O i l Conservation Commission of New 

Mexico, hereinafter referred to as the "Commission". 

NOW, on this 29th day of December , 19^9 > 

the Commission, having before I t f o r consideration the 

testimony adduced at said hearing and being f u l l y advis­

ed In the premises, 

FINDS: 

1. That due public notice having been given, 

as provided by law, the Commission has j u r i s d i c t i o n of 

t h i s cause. 

2. That the acreage involved i n the Applica­

t i o n Is Federally owned and the Supervisor of the Unit­

ed States Geological Survey Interposes no objections to 

the Application. 



3. That the lease covering the following de­

scribed land i s owned by American Republics Corporation: 

C. A. Russell Lease, Las Cruces S e r i a l No. 
02951+8, described as Lots 1 and 2, E/Z NW/1+ 
and W/2 NE/1+ Section 18, Township 17 South, 
Range 31 East, N.M.P.M., i n Eddy County, 
New Mexico, and containing 221+.09 acres, 
more or less. 

1+. That from inception of production on the 

C. A. Russell Lease there have been d r i l l e d a t o t a l of 

six wells, and that a l l of said six wells are producing 

at the present time. 

5- That a l l of said wells are producing from 

the Grayburg-Jackson Pay of the upper San Andres forma­

t i o n , encountered at a depth ranging from 3105 feet to 

3480 feet. 

6. That one well located on a f o r t y acre 

legal subdivision i s not s u f f i c i e n t to obtain a l l of the 

recoverable o i l from the Grayburg-Jackson Pay and that 

the d r i l l i n g of Well No. 10, as proposed i n the Applica­

t i o n of American Republics Corporation, at the location 

designated, would be i n the i n t e r e s t of conservation, 

prevent waste and enable Applicant./, to obtain a great­

er recovery of o i l , i n that Applicant w i l l be able to 

recover substantial quantities of o i l which would not 

otherwise be produced i f such unorthodox l o c a t i o n was 

not d r i l l e d . 

IT IS HEREPORE ORDERED BY THE COMMISSION That 

the Application of American Republics Corporation, f o r 

an order granting permit to d r i l l Well No. 10 on i t s C. 

A. Russell Lease, to be located 2200 feet South of the 

North Line and 2665 feet West of the East Line of Section 



18, Township 17 South, Range 31 East, be, and the same 

hereby i s granted and approved. 

IT IS FURTHER ORDERED EY THE COMMISSION That 

because of the f a c t t h a t the l o c a t i o n proposed f o r Well 

No. 10 on the C. A. Russell Lease w i l l c o n s t i t u t e a 

second w e l l upon a l e g a l f o r t y acre s u b d i v i s i o n , American 

Republics Corporation s h a l l only be p e r m i t t e d t o produce 

from the two w e l l s on such f o r t y acre l e g a l s u b d i v i s i o n 

the allowable as f i x e d by the O i l Conservation Commission 

f o r the f o r t y acre p r o r a t i o n u n i t upon which sai d two 

well s are located and I n no event s h a l l the combined 

d a i l y p r o d u c t i o n from the two w e l l s l o c a t e d upon t h i s 

f o r t y acre l e g a l s u b d i v i s i o n exceed the allowable as f i x ­

ed by the O i l Conservation Commission f o r such f o r t y acre 

p r o r a t i o n u n i t . 

IT IS FURTHER ORDERED EY THE COMMISSION That 

the A p p l i c a n t s h a l l f i l e w i t h the Commission, copy of 

Federal Location Notice covering C. A. Russell Well No. 

10, on the above described l o c a t i o n , a f t e r approval t h e r e ­

of by the O i l and Gas Supervisor. 

DONE a t Santa Fe, New Mexico on the day and 

year hereinabove designated. 
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