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CONTINENTAL O I L COMPANY 
Box »*31 
Midland, Texas 
December 8, 195*+ 

Mr. John A. Anderson 
Oil and Gas Supervisor 
Southwestern Region 
United States Geological Survey 
P. 0. Box 997 
Roswell, New Mexico 
Dear Mr. Anderson: 

We are transmitting herewith for your con­

sideration four copies of the Plan of Development for 

the Calendar Year 1955 covering the Diamond^ound Unit 

Area i n Chaves and Eddy Counties, New Mexico. I f this 

Plan of Development meet with your approval, please re­

turn one approved copy to this office at your earliest 

convenience. 

Yours very t r u l y , 

R, Le Adams 
Assistant Division Supt. 
of Production 
V/est Texas-New Mexico Div is ion 

RLA-HKT 
Encs. 
BY REGISTERED MAIL 
cc: Commissioner of Public Lands, Santa Fe, N. M. 

> —Oil Conservation Commission, Santa Fe, N. M. 

P I O N E E R I N G I N P E T R O L E U M P R O G R E S S S I N C E 18 7 5 



CONTINENTAL O I L COMPANY 

P. 0. Box »f31 
Midland, Texas 
December 15, 195^ 

Oil and Gas Supervisor 
United States Geological Survey 
P. 0. Box 6721 
Roswell, New Mexico 

Attention: Mr. John A. Anderson 

Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 

Attention; Mr. E. S. Walker 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Attention: Mr. W. B, Macey 

Gentlemen: 

We are transmitting herewith for your consideration 

four copies of a revised Plan of Development for the Calendar 

Year 1955 covering the Diamond Mound Unit Area i n Chaves and 

Eddy Counties, New Mexico. 

This Plan of Development is being submitted i n lieu 

of the Plan of Development submitted with our letter dated 

December 8, 195*+, since we now have more definite commitments 

for development within the unit area. 

I f this revised Plan of Development meets with your 

pproval, please return one approved copy to this office at 

your earliest convenience. 

P I O N E E R I N G I N P E T R O L E U M P R O G R E S S S I N C E 18 
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Yours very t ru ly , 

L a t e n t ^vision Superintendent 

S L ^ X a f - S e w Mexico Division 

RLA-HKT 
Er.cs. 

3Y REGISTERED MAIL 



JIL CONSERVATION COMMI&. .ON 
P. O. BOX 871 

S A N T A F E , N E W M E X I C O 

Septette 20, 1954 

Ge ntiwit.nl Oil Ooapeny 
Fair ^indinj " 
Ft. "erth? ""ways 

Object s Plan of Dev9lop»ent 
n»no«J Moand Unit 
Agreeaent 

Oentleaen: 

'•"»f«r©r.f» ir nade to ycir latter of .lag- st 31, 1954, requesting 
a^-roval of the Pia*> of Develepeent for the remainder of tha calendar 
ywar 1954 for the -sbow captioned nr.it. 

The ''ev Mexico Oil Cbaaervat'on Ccewission hereby approve* thia 
Plan of Development subject to like approval by the TJsited '?tat*i Geo­
logical 'Purvey and the Ces«iaeion»r of Public Lands of the £tate of Sow 
Mexico. 

Very truly yours, 

V. B. Maoey 
reere tary-Dloeetor 

VBfyak 

cc: State Land Office 
Santa Fe, llmv Mexico 

\ i " r, " 

Roswell, *>ev Hexioe 



aaptaeaer % 1954 

Coatiaestal Oil Coapeny 
Fair Building 
fort Worth 2, Te*aa 

n*m 0 f DevelOpBOBt fey I'MMlUlltl 
of 1954 Calerder TOOT, Dleeead 
Hound Tlrrit Agrnomont, €feavee aad 
Iddy Couaftiea, Nov tfadeo 

GaatloBoet 

Tour plan* developeent da tod August 31, 1954, for tho 
reminder of tha 1954 ealeaear year, For tho Diamond Mbead tfelt 
*gr»oao t ia Cbavoa and Eddy Goeetiee, ftev Mexico 1« approred oa 
tM» date subject to lika approval by tho fol ted Statee <V>legioel 
Survoy and Oil Conoanwti on Caaaleeiea 

Oao aprroved oopy of tho plan 1« rotuntod herewith. 

Very truly your*, 

I . S. WALKER 
Coaeisaloner of Public land* 

ect United States C#ologioal Survoy 
Eoevell, Rev Mexico 0 ) 
Oil Oonesrvetion Cooaiealoa ^ 

Sesta Fe, *ev Mexico (l) 



I N REPLY REFER T O 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L SURVEY 

P. 0. Box 6721 
teavall, Sev Mexico 

September 3, 1954 

Continental OU Company 
Fair Building 
Fort Worth 2, Texas 

GoAtlenem 

The plan of developed dated Angaat 31, 1954* 
for the reaeiader of calendar year 1954* far tilt Plaaoad 
Mound unit agreement, Hew Mexico, 2-Sec. Se. 757, has been 
approved oa this date subject to like approval by the 
appropriate State officials. 

One approved copy of the plan ia returned herewith. 

Tory truly years, 

Regional 632 and Gas Supervisor 

Copy tot Cons. Div., Hash., D.C. (W/l copy of plan) 
Ifew Mexico Oil Cons. Comm., Santa Fe (ltr. only) • 



CONTINENTAL O I L COMPANY 
FAIR B U I L D I N G 

FORT WORTH 2, TEXAS 

H. L. JOHNSTON August 3 1 , 1954 
R E G I O N A L M A N A G E R o r P H O D T J C T I O N 

S O U T H W E S T E R N R E G I O N 

iiEGISTBRED MAIL 

Oil and Qas Supervisor 
United States Geolosieei Purvey 
:-. 0. Box o??l 
noswell, New Mexico 

GoTwissioner of Public Lam-
•>tato of Mew Mexico 
Santa .3, -few V- xico 

Oil uonserration Oomwissiorr ;' 
State of tier? Mexico 
Gants fe, jevi Gsxico 

Di sy let t e r of July 9th i t was stated that in view 

of the information obtained in the Torn Golan Go. I test, l o -

catee 660 feet from tha south ana 1980 feet from the east 

lines of Section 4, Township 16 ^cuth, Range 27 East, Eddy-

County, New Mexico, that Continental Oil Company plans no fur­

ther development in the Diatom- Gound Unit• 

V»e have, or course, coacinueo to make exhaustive 

studies for further development ia the Giamond Mount Unit. 

Hecent developments have made possible cotter coordin^tiorj 

oi' -ieo^hy-sical and Geological information, as a result of 

these studit J and cieveloomenta, the Exploration Gepsrtaeat or 
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Continental Oil Coraoany now feels that additional develop­

ment of the liamond Mound Unit may be warranted. 

Therefore, we should like to maintain the Diamond. 

Mound Unit as an ooerating entity, and in lie u of the state­

ment that Continental plans no further development, we should 

like to submit as a clan of development that Continental w i l l 

complete i t s study of the information on hand vdth the idea 

in mind that additional development may be undertaken within 

the next six months. 

I t is respectfully requested that this be accepted 

as Continental^ plan of develooraent for the balance of the 

year 1954. 

HLJ-LF 
Carbon conies to: 
Oil and Gas Supervisor (3) 
Commissioner of Public Lands (1) 
Oil Conservation Commission (1) 

Yours very tr u l y 



UNITED STATES 

DEPARTMENT OF THE INTERIOR 

MAIN OFFICE OCC GEOLOGICAL SURVEY 

m JUL C- J AH 8 : 51 p - «• $721 
Boswell, Mew Mexico 

IN REPLY REFER TO. 

July 20, 1954 

Continental Oil Company 
Fair Building 
Fort Worth 2, Texas 

Gentlemen* 

Reference ia made to your letter of July 9 regarding the plan 

of development for the Diamond Mound unit area, Sew Mexico, leu stated 

that in view of the date obtained from the drilling of Tom Helen ib. 1 

well in sec. 4, T. 16 S., R. 27 E., N.M.P.M., which was plugged and 

abandoned, Continental QU Company plans no further development in the 

unit area. 

In the absence of any further development, it appears that 

steps should be taken to terminate the unit agreement pursuant to the 

last sentence of section 18 thereof. Please advise thia office as to 

your future plans regarding the unit agreement. 

Tory truly yours 

JOHN A. AtBEBSQH 
Regional Oil and Gas Supervisor 

cc to: ^ Oil Conservation. Commission 



j ;-:! , I; •! 

C ONTINENTAL* Oit^ OMPANY 

H . L . JOHNSTON 
ITKOIO.VAL MANAGER OF PRODUCTION 

S O U T H W E S T E R N R E G I O N 

F A I R B U I L D I N G 

FORT WORTH 2, TEXAS 

July 9, 1954 

O i l and Gas Supervisor 
United States Geological Survey 
P. 0. Box 6721 
Roswell, New Mexico 

Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 

O i l Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

In my l e t t e r of A p r i l 6, i t was stated that Continental 

O i l Company was studying the data obtained i n the exploratory t e s t , 

Tom Nolen No. 1, located 660' from the South and 19S0» from the 

East lines of Section 4, Township 16 S, Range 27 E, Eddy County, New 

Mexico, to determine the future plan of development for the Diamond 

Mound Unit. 

I t was fur t h e r stated that we would furnish you, by 

July 12, 1954, a de f i n i t e plan of development f o r the Diamond 

Mound Unit. 

I n compliance with t h i s statement and i n view of the 

completion data obtained from the d r i l l i n g of the said Tom l^olen 

P I O N E E R I N G I N P E T R O L E U M P R O G R E S S S I N C E 
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No. 1, which was plugged and abandoned on March 12, 1954, we are 

hereb^ notifying you that Continental Oil Company plans no further 

development in the Diamond Mound Unit. 

HLJ-SR 
Carbon conies to: 
Oil and Gas Supervisor (3) 
Commissioner of Public Lands (1) 
Oil Conservation Commission (1) 

BY REGISTERED MAIL 

Yours very t r u l y , 



IN R E P L Y R E F E R T O 

UNITED STATES 

:, A jv 0 F } ; i n E 0DEPARTMENT OF THE INTERIOR 
G E O L O G I C A L SURVEY 

1 •< : 40 f. 0. Box 6721 
8eavell,Sev Mexico 

April 27, 1954 

Continental QU Company 
Fair Building 
Fort Worth 19 Texas 

Gentlesem 

The supplejBentel plan of development dated April 6, 1954* for 

the IdaMDBd Mouad unit agreement, lev Mexico, X-See. Mo. 757, has been 

approved o& thia Ante subject to like approval by the CeaeUssiener ef 

Public Lands, State of lev Mexico, and the Kev Mexico Oil Coneervation 

Cosaisslon. 

One approved copy of the plan of development is returned 

herevlth. 

Very truly yours, 

JOB km AffiSKsOB 
Regional Oil and Qas Supervisor 

Enclosure 

Copy to3 Gonservatlon ^vision, Washington, D.C. {w/1 copy of plan) 
Goasadssioner of irublic lends 
New Mexico Oil Conserve tion Cowrf salon 



April 27, 1954 

CooiB»At«l Oil (kmr~*ny 
y f̂ Buildinf 
ft»t Worth, Texas 

Ret Biswoad Mm* %it Agwwrt 
Cheree an* Iddy Courvtiee, 
8w Nndoe 

GenUeseei 

TfaSs 1attar is to 1 afore yon t>«t ymar oupvlo»ental pla» ef 
developwnt for the Tremens: Metmd Hnit Area dated April 6, 195A 
bee beea ap roved by tMs offiee es cf th'a ofcte)* 

Very truly years, 

I . S. WAUOR 
Oeawleeieaer of TuhMo Ler s 

act H. S. Geologise! 5?*rvejr (3) 
Moevell, Sew Mexloo ,, 

Oil Conservetlaex CosedLseios Cl) ^ 
Sen a Fe, Sew Hesioe 



3.L CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

April 13, 1954 

Continental Oil Company 
Fair Building 
Fort V orth, Texas 

Ac: Diamond Mound Unit 

Gentlemen: 

This will constitute Con mission approval ef Supplerr ental 
Plan of Development for tne Diamond Mound Unit Are* which was 
submitted on April 6th to thia Commission. 

Very truly yours. 

R. U. SPURRIER 
Secretary and Director 

cc: U S. Geological Survey (3) 
Roswell, New Mexico 

Commissioner of Public Lande 
Santa I t , New Mexico 



MAIM OFFICE OCC 

CONTINENTAL O I L CoNffî h*5 " 1 1 4 

H. L . J O H N S T O N 
R K G X O J T A I . M A X A O K H O F P H O D T J C T I O N 

SoUTRWlSTBKr R B G I O N 

FAIR BUILDING 

F O R T WORTH 2, T E X A S 

April 6, 1954 

Oil and as Sutjerrlaar 
Oaited State* ieolofleal »rvey 

0, Box 6721 
3os*«ll t tie* Maxleo 
Coawiseiooar of ttblio Lanes 
»**te of Maw »«xle» 
Santa Wev Hexleo 

Oil Conservation Costal es taa 
.̂ tate of flew F dsico 
ante *e, Vew Mexleo 

Oentlaneni 

i rior to January 1, 19j4 t tha Plaa ef tevelopnea* for 

tha calendar vetr of 1954 fe>r the Mieead Meuad Unit ^rsa, 

Chares aad dry Counties, lew Woxieo, wms submitted urisuaat 

to the -rovlaiooa ef the ttait Agra w a t . at the tlse this was 

submitte., aa «xoleratery test, the To® Lolea No. 1, >. * being 

drilled 06/ feet free fhe South aad 1,9^0 feet fro* the Seta* 

lines of Station. 4, TewnahiB 16 -outh, Stage <iaat, *ddy 

Coaaty, Sev tte.viao* Under Item 4 of the 1954 dejwalopaawt plan 

for the unit was included s ststaaeat that the operator vaald 

submit a su r;lft«eatai ilan ef develepejeat u on the emaciation 

of this Hamburger test well* 

The Holm Ma. 1 was drilled to a total ;<s >tfc of 9 t9o£ 

feet in islosdte aad ehert. ^tve d r i l l etas teats *»-er« taken, 
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one in the sen aa/res, one in the i ennsylvsni&n, ear one in the 

Devonian. oae of these had any signs of cutwatereiai production. 

Another d r i l l ste* tost ia tha Devonian roeov«red 6,450 feet of 

•ul 4mr water and the last . r i l l at am test ,̂&75 to 9>

iMt feet 

in tha Uleahurger recovered £,000 feet of »ul»hur water, fhe 

well wee lugged and abandoned ©a *areh 12, 19 -4, 

u>« any ia notv studying tha inforwation aad data l#am#d a 

result oi the drilling of this veil and ia correlating i t with 

the seisficrrerh and cor-> s'rill worn. I t i s estimated that i t 

wi l l require 90 dsjrs to couplete this study, at that tide tha 

eoejnany wil l be able to furoiah you the conclusions from that 

sturfy an< a definite future course of aatlon in regard to this 

unit. 

I t i s , there for a, repeated that thia iettar be ac­

cented ae the suo^lemeatal lan of daf/alepaaat which was to be 

furnished 30 days after the completion of the feolea well, with 

the understanding that a definite plm wil l aa submitted by 

July 12, 1954. 

Carbon copies to* 
Oil and Gas ^upervlsori3) 
Ceamie sinner of Public Uads(l) 
a l l Conservatlan Cesasissloa(l) 

The atttJLoration f;erartwest of the Continental Oil 

Tears very truly, 



OIL. CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

January 26, 1954 

Continental Oil Company 
Fair Building 
Fort Worth 2. Texas 

Attention: Mr. H. L . Johnston, Regional Manager of Production 
Southwestern Region 

Gentlemen: 

We are enclosing herewith approved copy of Plan of Develop* 
ment for the Calendar Year 1954, Diamond Mound Unit Area* Chaves and 
Eddy Counties, New Mexico. This approval is conditioned upon the 
operator filing an amended development agreement 30 days after comple­
tion of the Continental Nolan Federal #1 aa aet out in Paragraph 4 of aaid 
Plan of Development. 

Very truly yours, 

R. R. Spurrier 
Secretary and Director 

RRS:vc 



New Mexico 
OIL CONSERVATION COMMISSION 

A T E G E O L O G I S T R . R . S P U R R I E h 

S E C R E T A R Y AND D I R E C T O R 

NO C O M M I S S I O N E R E . S . W A L K E R 

MEMBER 

GOVERNOR EDWIN , 

CHAIR MA t* 

H E C H E ' . ' 

P. O. BOX 671 

S A N T A F E , N E W M E X I C O 

MEMORANDUM; / 
j 

• ̂  TO: R. R. Spurr ie r and W. B . Macey 

F R O M : E l v i s A . Utz 

SUBJECT: Diamond Mound Unit 

The Development Plan f o r 1954 actually only commits 

them to one w e l l , the Continental - Nolan Federa l #1, SW/4 SE/4 , 

21-16S-27E Eddy County. However, this we l l is to be d r i l l e d to 

11, 000 feet . As of December 22, 1953 this w e l l was d r i l l i n g at 3924 

i n sand and l i m e . This unit has one producing w e l l , the Continental-

D u f f i e l d #1 NESW 21-16S-27E, which had an L P . of 3800 MCF gas 

and 30 bbls . , d is t i l la te per day, SEP 2943 psia. A plat of the p a r t i c i ­

pating area is attached. 

provided the operators f i l e an amended development agreement 30 days 

af ter completion of the Continental - Nolan Federa l #1. 

M r . Ed Canfield is agreeable to this procedure. Canfield 

was consulted by phone January 11, 1954 - 10:15 A . M . 

I am recommending this development agreement be approved 



CONTINENTAL O I L COMPANY 

H . l i , JOHNSTON 
R E G I O N A L M A N A G E S O F P R O D U C T I O N 

S O U T H W E S T E R N R E G I O N 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

Under date of December 23, 1953, we forwarded to you 

two copies of a Plan of Development for the calendar year 1954 

covering the Diamond Mound Unit Area, Chaves and Eddy Counties, 

New Mexicoo We requested that an approved copy of this instru­

ment be returned for our f i l e s . 

reply from you regarding the above Plan of Development, and we 

shall appreciate hearing from you regarding this matter at your 

earliest convenience. 

After checking our records, we are unable to find a 

Yours very truly, 

HLJ-LP 



IN REPLY REFER T O : 

UNITED STATES 
DEPARTMENT OF THE INTERIOR; 

G E O L O G I C A L SURVEY 

P. 0. Box 6?2L 
Roswell, New Mexico 

December 29* 1953 

Continental OH Cô par̂ r 
Fair Building 
Port Worth, Texas 

Attention $ !'. Johnston 

Gontlcaent 

The phm. of developroc:nt dated Deceiver 23* 1953* for the 
Diamond Jiound unit area, I-Sec. TJo» 757* Chaves and Eddy Counties, New 
Mttdco, for ihe ccilemkr yt ar 1951»* has been approved on this date sub­
ject to like approval by the Commissioner of Public land. State of Dew 
Mexico, and the Tiew Mexico Oil Conservation Conraisslon* 

Our approved copy of the plan is returned herewith. I t is 
understood that a supplemental plan of development wi l l be Bubaitted 
upon couplet ion of the Ellenburger test wull now drilling on the unit 
arec 1- the SWliSEh, Sec. U* ? . l£ S#, R. 27 R.M.P.H* 

Very truly yours, 

Regional o i l and Oas Supervisor 

Enclosure 

Copy tot ConrilBsioner of Public Lands, Santa Pe, H» Mex« 
Oil Conservation Cotardasion, Santa Pe, N« . 



CONTINENTAL OIL COMPANY 

H. L . J O H N S T O N 
R K O I O N A X J M A N A G E S o r P H O D U C T I U K 

SOUTHWESTKRK REGION 

FAIR B U I L D I N G 

FORT WORTH 2. TEXAS 

eeeaser 13, 1953 
t : 

U : ! 
OEC 2 > 1953 

IN 
h 0 

7,1 _ 
Oil aae/̂ las Supervisor 
United States Geological Survey 
P. 0, Box 997 
Ho*well, flew Mexico 

Coistissioner of Pufelie Lands 
State of Mew Mexico 
ante Fe, New Maxleo 

/ 

Oil Conservation Coawissionv 

Jtate of Hew Mexico 
Santa Fe, Hew Hexlee 

C*entleaeni 

We are transmitting herewith for your consideration 

a flan of Developsant for tne Calendar Tear 1954 covering tne 

^iaaond Mound Unit Area, Chaves and bddy Counties, Mew Mexico. 

If this Plan of tevelapaeat steets with your approval, please 

return one signed copy to this office at your earliest con­

venience. 

Tours vary truly, 

KW-LF 
Enclosures 
Supervisor - 4 sets 
Cosnisslener - 2 " 
Cowaission - 7. " 
BT RKOISTSilED Mil 



(S/ <^Piso ^l^laiural ^}as (Company. 

S i <ff*iso, Qexas 

February 17, 1956 • 

O i l Conservation Commission for the 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Re: Request for the Termination of the 
/Diamond Mound Unit Agreement/) Depart­
mental Contract No. I-Sec. No. 757, 
Approved October 24, 1950, Chaves and 
Eddy Counties, New Mexico 

Gentlemen: 

El Paso Natural Gas Company held an interest i n various o i l and gas 
leases committed to the Diamond Mound Unit Agreement, Chaves and Eddy 
Counties, New Mexico. In view of the disappointing results encountered 
i n the d r i l l i n g of three unit wells, El Paso Natural Gas Company either 
surrendered or reassigned to Continental O i l Company a l l of i t s interest 
i n various o i l and gas leases committed to the Diamond Mound Unit Agree­
ment. Therefore, El Paso Natural Gas Company has no objections to the 
termination of the Diamond Mound Unit Agreement. 

Respectfully submitted, 

EL PASO NATURAL GAS COMPACT? 

*r H. F. -tsteen 
Vice President 

HFS:JJB:alf 

cc: Continental O i l Company 
1710 Fair Building 
Fort Worth 2, Texas 

Attn: Mr. T. J. Mathers 



CONTINENTAL O I L COMPANY 

1710 Fair building 
Fort Worth 2, Texas 
#iay 14 f 1954 

hr. joiw A. Anderson / ? '< , 
Supervisor of Oil aad Sag Operations / ^ 
U. S. ueological survey f 
aoswell, Hew Mexico 

êar Mr. Anderson: iiUBJiuvTi Ter&inatioa of 
diamond Mound Unit Agreement, 
Chaves and Eddy Counties, Sew 

In connection with Departmental Contract Ho. I-Sec. 
Wo. 757, approved October 24, 1950, wa enclose in quadrupli­
cate Request for Termination executed by Magnolia Petroleum 
Company, Sinclair Oil ana Qas Coapany and Continental Oil Com­
pany* £1 Paso Natural Gas Coapany haa file., separata request. 

-<sa should like to nave two approved copies returned 
to us for filing with the Jireetor of Oil wonservetion Com­
mission end Commissioner of Public Lands for tha State of New 
*exieo. 

lours very truly. 

TJM-VA 
Cncs 

f>^. Mathers 
Regional Title Supervisor 
Southwestern Region 

Carbon copies to; 
Mr. &• S. Walker 
coaeUssioner of Public Lands 
;>anta Fef Hew Hexice 

director of Qil conservation Coaais&ioa 
for the State of &ev Mexico 

oapitol Annex Building 
oanta Fa, Mew Mexico 



V 
k !>i r-,zv 'r"> OCC 

u s 3 !-" i J CONTINENTAL OIL COMPANY 
Box 7if9 
Roswell, New Mexico 
May 22, 1956 

REGIS TK^LD :-.'AIL - HET7RN REC3ITT RSQulSTED f 

Mr. r,, 3. t a l k e r 
Commis31 oner of Public Lands 

f o r the State o f Hew Mexico 
C a p i t o l Annex B u i l d i n g 
Santa Pe, New Mexico 

Dear Mr. Walker: SuBJHCT: Terminat ion o f Plafond 
Mounds Un i t Agreement, Departmental 
Contract No. I -Sec. No. 757, 
Approved October 2l±, 1950, Chaves 
and Sddy Counties . Hew Mexico 

I n connection w i t h Departmental Contract ITo. I -Sec. 

No. 757, approved October 2]x t 1950, we enclose o r i g i n a l and 

three cor les of request f o r t e rmina t i on of the Diamond Mound 

Uni t Agreement, Chaves and Eddy Counties , Mew Mexico, executed 

by Magnolia Petroleum Comrany, S i n c l a i r O i l and Gas Company, 

and Con t inen ta l O i l Company, E l Paso Natura l Gas Company has 

f i l e d a separate request . 

I t w i l l be noted t h i s m a t e r i a l was f i r s t f i l e d w i t h 

the United States Geologica l Survey here i n Roswell , but t h i s 

o f f i c e requested the handl ing o f the M a t e r i a l w i t h your o f f i c e 

f o r a r p r o v a l before fo rward ing i t t o the D i r e c t o r o f the Geo­

l o g i c a l Survey i n Washington, D. C. 

I f t h i s t e rmina t ion meets w i t h your approva l , i t i s 

k i n d l y requested you so i n d i c a t e by executing I n the space 

provided on Pace l\. o f the ins t ruments . We f u r t h e r k i n d l y 
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request that you re ta in one of the copies f o r your f i l e , 

returning the remaining three, including the o r i g i n a l and the 

direx copy, to th is o f f i c e f o r fu r the r handling' with the USGS 

o f f i c e . Proper showing of approval of termination of th is un i t 

by the Director of the :J.J9S w i l l be furnished your o f f i c e when 

such has been received. 

please Inform us shouli addi t ional material be needed 

I n eon.-.ection wi th this matter. 

Your3 very t r u l y , 

R. Ha l l 
Land Superi ntendent 
Roswell Divis ion 

'..RH-Jh 
^ n c l . Ij. 
cc: Mr. John A. Anderson 

Oi l and Gas Supervisor 
united States Geological Survey 
Roswell, Hew Mexico 

Mr. A. L. Porter, J r . 
Secretary - Direct/or of Sew Mexico 

Oi l Conservation/ Commission 
Capitol Annex Building 
Santa Pe, Sew Mexico 



0 : 33 May 23, 1956 reply refer to: 
Unit Division 

Continental Oil Co. 
Box 7Jj.9 
Roswell, New Mexico 

Re: /Termination of 1 

(Diamond Mound Unit/ 
Nwreeaent 

Attention: Mr. ¥, R. Hall 
Land Superintendent 
Roswell Division 

Gentlemen: 

We are enclosing the original, the direx copy, 
and one copy of "Request for Termination of the 
Diamond Mound Unit Agreement," which have been ap­
proved by the Commissioner of Public Lands as of 
Hay 23, 1956, and, according to the contract, becomes 
effective as of the first day of the month following 
the date of this approval. 

Hay we assume that this termination is effective 
es of June 1, 1956, or when the termination contract 
is finally approved by the United States Geological 
Survey. Please inform us concerning this matter. 

Very truly yours, 

E. S. WALKER 
Commissioner of Public Lands 

'a 
enc: 

cc: OCC-Santa Fe 
USGS-Roswell 



February 2it, 1956 
In raply refer tot 
Unit Divltlon 

Continental Oil Co, 
P. 0. Bex k n 
Midland, Texae 

Attention: Mr. T. J. Methere 

Re: Termination ef the 
Diamond Mound 
Unit Agreement 

Gentlemen: 

Our last coaaaun ice tion from you concerning 
the Diamond Mound Unit Agreement is dated 
December 1$, 195^. We would like for you to 
inform us as to what action you tre taking for 
the immediate termination of this agreement. 

Very truly yours, 

£• S. WALKER 
Commiesloner ef Public Lends 

MMR/m 

cci OCC-Santa Fe 
USGS-Roswell 



IN R E P L Y R E F E R T O : 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

P. 0. Box 6721 
Roswell, New Mexico 

December 20, 1$5U 

Continental OU Company 
P. 0. Box i*31 
Jfidlaod, Texas 

Gentlemen: 

The revised plan of development dated December 15* ljfjjfa* 
for the ntTwnf "pund *»it agrsaiaant. lew Jtoxico, l-6ec. So. 757, for 
the calendar year 1955, has been approved oa thia date subject to O 
the condition that unless drilling operations to test tha PercnsylvaalaB 
or lower formations are commenced vltbin the year, the w&& operator 
will take appropriate action to terminate the unit agreement. Thia ,1 
conditional approval is subject to like approval by tee appropriate i 
State officials. 

One approved copy of said plan is returned herewith. 

Very truly yours, 

Regional Oil and Qas Superviaor 

Copy to: Cons. Div .Wash.,D.C. (w A copy of plan of development) 
^S. .O.i.C. Santa Fe (ltr only) 



t_ JONSERVATION COMMISSlOi 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

/ 
i 

December 23, 1954. 

Continental Oil Cmipany 
P. 0. Box 4-31 
Midland, Texas 

Attention: Mr. L. Maas 

Res Edamond Mound Unit-Area 
Chavez and Eddy Counties, 
New Mexico 

Gentlemen: 

This i : to advif-e thc-t the revised Plan of Development dated 
December 15, '9;4-» for the Diamond Mound Unit for the calendar year 
1955 has thir dite been approved by the Sew Mexico Oil Conserva* ion 
Cwamis ion, sih.ect to the condition that v rless drilling opera'ions 
hav° correuenrri V Decenter 31, 1955, to test the Pennsylvanian or 
lover formation!, unit operator will take appropriate action to ter­
minate the unit igre«mert. This conditional approval is subject to 
like approval "̂̂ he Oil and Gas Supervisor, United Ptates Geological 
Survey, and be Coraaksioner of Public Lands of the State of 
Hew Mexico. 

Tours very truly 

W. B. MACEY 
Secretary and Director 

CO ± . «*• ̂> • . '" 1 • • <• 

^ V f f 



CONTINENTAL O I L COMPANY 
FAIR BUILDING \ \ \ \ ) r p l L > 

FORT WORTH 2. TEXAS 
H. L. JOHNSTON VyA 

H E O , ^ ^ ° ^ December 19, 1952 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

Under date of November 7, 1952, we forwarded to you 

three copies of an Application for Approval of I n i t i a l Partici­

pating Area for the Pennsylvanian Sand Zone, Diamond Mound Unit 

Area, Chaves and Eddy Counties, New Mexico. We requested an 

approved copy of this instrument for our f i l e . 

After checking our records, we are unable to find a 

reply from you regarding the above application, and we shall 

appreciate hearing from you regarding this matter at your 

earliest convenience. 

Yours very trulyj^ 

^ ^ ^ ^ 

HLJ-LP 

PIONEERING I N PETROLEUM PROGRESS SINCE 1875 



CONTINENTAL O I L COMPANY 
FAIR B U I L D I N G 

FORT WORTH 2, TEXAS 
H. j . . JOHNSTON 

R E G I O N A L M A N A G E R O F P R O D U C T I O N 
S O U T H W E S T K H N R E G I O N December 19, 1952 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

This is to advise that on December 9, 1952, Mr. 

Thomas B. Nolan, Acting Director of the United States Geolog­

ical Survey, Washington, D. C, approved our application dated 

November 1, 1952, covering the establishment of the initial 

participating area for the Pennsylvanian Sand Zone of the 

Diamond Mound Unit Area, Chaves and Eddy Counties, New 

Mexico. Copies of this application were furnished you with 

our letters of November 7, 1952. 

Yours ve trul 

HLJ-LP 

PIONEERING I N PETROLEUM PROGRESS SINCE 1875 



-y A, 

*mmm 12, 1952 ^ ^ ^ ' ^ ^ 

iiubjeoti 4psUeetioa tor Ap^oval of 
tax t > s i - ertisijatiaf krm 
tor the J easigrlvftaian . aad /«ae, 
sis^tsiwl -amd wait &rea# 

Chaves and Fddy Counties, Saw Kexi 

Mr. ii. L . Jo nston 
icaal rtana-er or iTcdctioo 

• oith^aa -,ern So^loa 
Oriental i l l Ccapany 

fair .tulloint: 
Fc. ti uith 2 # icxas 

i) ar ^iri 

• cferoiioo I - yetio t© rf oar letter feted Movesber i % 

1V5<, end Lc tho application afet&ehea thereto requesting 
A p ^ vsi of In i t ia l fnrtieipatiag ^raa f tr f i « reueeylvanian 

ând one of ihe Jia&oad Koun̂  Unit Agreeeseat. 

the applies ion ia being approved oa this date salieet 
to li/-.e ti- oval being bad and obtained Stim the United 
->Ut«u '.-.fe a. leal -urvejr awl i l ioaae vafeion Go«aiaeioa« 

very trui/ yours, 

Coesniaii loner of ubl'c ianda 
•̂ HClojicrea 
•ta*«i • • eclf „ie# l *urvey (3) 

1 Conserve Uen fasmimaion (i)*" 
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CONTINENTAL O I L COMPANY*^ ^ 
FAIR B U I L D I N G 

FORT WORTH 2. TEXAS 

H . L . JOHNSTON 
H K G I O N A L H A I A G B K O F P R O D U C T I O N 

8 O U T H W E S T E R N R E G I O N 
November 7, 1952 

A 
Oil Conservation Commission 0P> 
State of New Mexico 
Santa Fe. New Mexico 

Gentlemen: 

In accordance with the provisions of Section 10 of 

the Unit Agreement for the Development and Operation of the 

Diamond Mound Unit Area, Chaves and Eddy Counties, New Mexico, 

we are transmitting herewith for your consideration three 

copies of an Application for Approval of In i t i a l Participating 

Area for the Pennsylvanian Sand Zone. The lands proposed for 

this in i t i a l participating area consist of the following: 

The Southwest Quarter (SW/4), South Half of 
Northwest Quarter (S/2 NW/4), West Half of 
Southeast Quarter (W/2 SE/4), and Southwest 
Quarter of Northeast Quarter (SW/4 NE/4), 
a l l in Section 21, Township 16 South, Range 
27 East, Eddy County, New Mexico, 

We trust that this proposed application meets with 

your approval, and we shall appreciate your furnishing this 

office an approved copy of the instrument for our fi l e s . 



Oil Conservation Commission 
State of New Mexico 
Page 2 

Copies of thi s application are being f i l e d at this 

time with the Commissioner of Public Lands of the State of New 

Mexico and the Supervisor of the United States Geological 

Survey at Roswell, New Mexico. 

HLJ-LP 
Encs 3 

Carbon copies to: 
Oil Conservation Commission (2) 

Mr. H. H. Hinson 

Yours very t r u l y , 



THE UNITED STATES DEPARTMENT OF THE INTERIOR 
THE STATE OF NEW MEXICO 

PLAN OF DEVELOPMENT 
FOR THE CALENDAR YEAR 1955 
DIAMOND MOUND UNIT AREA 

CHAVES AND EDDY COUNTIES, NEW MEXICO 

TO THE OIL AND GAS SUPERVISOR 
UNITED STATES GEOLOGICAL SURVEY 
ROSWELL, NEW MEXICO 

COMMISSIONER OF PUBLIC LANDS 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

OIL CONSERVATION COMMISSION 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

Pursuant to the provisions of Section 5 j L + * * 6 i ^ > 

Agreement approved by the Acting Director of the United States, „ 

Geological Survey on October 2k t 1950, the Commissioner of 

Public Lands of the State of New Mexico on October 10, 1950, 

and the State of New Mexico Oil Conservation Commission on July 

20, 1950, affecting lands i n the Diamond Mound Unit Area, Chaves 

and Eddy Counties, New Mexico, Continental Oil Company, as 

Operator of said unit, hereby submits for your approval a Plan 

of Development for the calendar year 1955. 

1. Development 

The unit area contains at present one producing dry 

gas well, the G. W. Duffield No. 1, Northeast Quarter of the 

Southwest Quarter of Section 21, Township 16 South, Range 27 

East, and one approved Participating Area for the Pennsylvanian 

Sand Zone covering the Southwest Quarter, South Half of the 

Northwest Quarter, West Half of the Southeast Quarter, and the 

Southwest Quarter of the Northeast Quarter of Section 21, Town­

ship 16 South, Range 27 East, Eddy County, New Mexico. 

2. Further. Development 

The Unit Operator has d r i l l e d or supported the d r i l l ­

ing of several dry holes i n the Unit Area which i n addition to 

an extensive seismograph program has resulted i n considerable 

1 



expense. Notwithstanding the results obtained to date, the Unit 

Operator is diligently continuing to study the Unit Area for fur­

ther exploration and development. The Unit Operator is now nego­

tiatin g a Contract for Development which calls for the d r i l l i n g 

of a Devonian test well presently proposed to be located within 

the unit boundaries i n Section 31, Township 16 South, Range 27 

East, Eddy County, New Mexico. Dri l l i n g of this well must be 

commenced within 60 days after receiving approval by the regula­

tory bodies. In event present plans are altered the Unit Opera­

tor w i l l hold further discussions with the appropriate regula­

tory bodies with regard to future operations i n the Unit Area. 

3. Offset Obligations 

The Unit Operator w i l l take appropriate and adequate 

measures to prevent drainage of o i l or gas from lands included 

i n the Unit Area. 

h. Effective Date 

This Plan of Development shall be effective January 1, 

1955> subject to approval by the Oil and Gas Supervisor, the Com­

missioner of Public Lands, and the Oil Conservation Commission. 

5. Modifications 

I t is understood that portions of the Plan of Develop­

ment herein outlined are dependent upon certain information to be 

obtained prior and subsequent to d r i l l i n g , and other contingen­

cies, such as projected formation depths, exact locations, and 

the availability of well casing5 and for these reasons, this Plan 

of Development may be modified slightly from time to time, with 

the approval of the Oil and Gas Supervisor, the Commissioner of 

Public Lands, and the Oil Conservation Commission, to meet chang­

ing conditions. 

-2-



CONTINENTAL OIL COMPANY, OPERATOR 

DIAMOND MOUND UNIT 

Dated: 

December 15, 195*+ 

By: /C. Q<- L A - C ^ O - ^ ' i ^ r 
R. L. Adams 
Assistant Division Supt. 
of Production 
West Texas-New Mexico Division 



THE UNITED STATES DEPARTMENT OF THE INTERIOR 
THE STATE OF NEW MEXICO 

PLAN OF DEVELOPMENT 
FOR THE CALENDAR YEAR 1955 
DIAMOND MOUND UNIT AREA 

CHAVES AND EDDY COUNTIES., NEW MEXICO 

TO THE OIL AND GAS SUPERVISOR 
UNITED STATES GEOLOGICAL SURVEY 
ROSWELL, NEW MEXICO 

COMMISSIONER OF PUBLIC LANDS 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

OIL CONSERVATION COMMISSION 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

Pursuant to the provisions of Section 9 of the Unit 

Agreement approved by the Acting Director of the United States 

Geological Survey on October 2k t 1950, the Commissioner of 

Public Lands of the State of New Mexico on October 10, 1950, 

and the State of New Mexico Oil Conservation Commission on July 

20, 1950, affecting lands i n the Diamond Mound Unit Area, Chaves 

and Eddy Counties, New Mexico, Continental Oil Company, as 

Operator of said unit, hereby submits for your approval a Plan 

of Development for the calendar year 1955. 

1. Development 

The unit area contains at present one producing dry 

gas well, the G. W. Duffield No. 1, Northeast Quarter of the 

Southwest Quarter of Section 21, Township 16 South, Range 27 

East, and one approved Participating Area for the Pennsylvanian 

Sand Zone covering the Southwest Quarter, South Half of the 

Northwest Quarter, West Half of the Southeast Quarter, and the 

Southwest Quarter of the Northeast Quarter of Section 21, Town­

ship 16 South, Range 27 East, Eddy County, New Mexico. 

2. Further Development 

The Unit Operator has d r i l l e d or supported the d r i l l ­

ing of several dry holes i n the Unit Area which i n addition to 

an extensive seismograph program has resulted i n considerable 

1-



expense. Notwithstanding the results obtained to date, the Unit 

Operator is diligently continuing to study the Unit Area for fur­

ther exploration and development. The Unit Operator is now nego­

tiating a Contract for Development which calls for the d r i l l i n g 

of a Devonian test well presently proposed to be located within 

the unit boundaries i n Section 31, Township 16 South, Range 27 

East, Eddy County, New Mexico. Dri l l i n g of this well must be 

commenced within 60 days after receiving approval by the regula­

tory bodies. In event present plans are altered the Unit Opera­

tor w i l l hold further discussions with the appropriate regula­

tory bodies with regard to future operations i n the Unit Area. 

3. Offset Obligations 

The Unit Operator w i l l take appropriate and adequate 

measures to prevent drainage of o i l or gas from lands included 

i n the Unit Area. 

Effective Date 

This Plan of Development shall be effective January 1, 

1955, subject to approval by the Oil and Gas Supervisor, the Com­

missioner of Public Lands, and the Oil Conservation Commission. 

5. Modifications 

I t is understood that portions of the Plan of Develop­

ment herein outlined are dependent upon certain information to be 

obtained prior and subsequent to d r i l l i n g , and other contingen­

cies, such as projected formation depths, exact locations, and 

the availability of well casing; and for these reasons, this Plan 

of Development may be modified slightly from time to time, with 

the approval of the Oil and Gas Supervisor, the Commissioner of 

Public Lands, and the Oil Conservation Commission, to meet chang­

ing conditions. 

-2-



CONTINENTAL OIL COMPANY, OPERATOR 

DIAMOND MOUND UNIT 

Dated: 

December 15, 195h 

A By: / L . cA- L X ^ & ^ U S U 
R. L. Adams 
Assistant Division Supt. 
of Production 
West Texas-New Mexico Division 

-3-



THE UNITED STATES DEPARTMENT OF THE INTERIOR 
THE STATE OF NEW MEXICO 

PLAN OF DEVELOPMENT 
FOR THE CALENDAR YEAR 1955 
DIAMOND MOUND UNIT AREA 

CHAVES AND EDDY COUNTIES, NEW MEXICO 

TO THE OIL AND GAS SUPERVISOR 
UNITED STATES GEOLOGICAL SURVEY 
ROSWELL, NEW MEXICO 

COMMISSIONER OF PUBLIC LANDS 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

OIL CONSERVATION COMMISSION 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

Pursuant to the provisions of Section 9 of the Unit 

Agreement approved by the Acting Director of the United States 

Geological Survey on October 2*+, 1950, the Commissioner of 

Public Lands of the State of New Mexico on October 10, 1950, 

and the State of New Mexico Oil Conservation Commission on July 

20, 1950, affecting lands i n the Diamond Mound Unit Area, Chaves 

and Eddy Counties, New Mexico, Continental Oil Company, as 

Operator of said unit, hereby submits for your approval a Plarl 

of Development for the calendar year 1955. 

1. Development 

The unit area contains at present one producing dry 

gas well, the G. W. Duffield No. 1, Northeast Quarter of the 

Southwest Quarter of Section 21, Township 16 South, Range 27 

East, and one approved Participating Area for the Pennsylvanian 

Sand Zone covering the Southwest Quarter, South Half of the 

Northwest Quarter, West Half of the Southeast Quarter, and the 

Southwest Quarter of the Northeast Quarter of Section 21, Town­

ship 16 South, Range 27 East, Eddy County, New Mexico. 

2. Further .Development 

The Unit Operator has d r i l l e d or supported the d r i l l ­

ing of several dry holes i n the Unit Area which i n addition to 

an extensive seismograph program has resulted i n considerable 

- 1 -



expense. Notwithstanding the results obtained to date, the Unit 

Operator is diligently continuing to study the Unit Area for fur­

ther exploration and development. The Unit Operator is now nego­

tiating a Contract for Development which calls for the d r i l l i n g 

of a Devonian test well presently proposed to be located within 

the unit boundaries i n Section 31, Township 16 South, Range 27 

East, Eddy County, New Mexico. Dr i l l i n g of this well must be 

commenced within 60 days after receiving approval by the regula­

tory bodies. In event present plans are altered the Unit Opera­

tor w i l l hold further discussions with the appropriate regula­

tory bodies with regard to future operations i n the Unit Area. 

3. Offset Obligations 

The Unit Operator w i l l take appropriate and adequate 

measures to prevent drainage of o i l or gas from lands included 

i n the Unit Area. 

k. Effective Date 

This Plan of Development shall be effective January 1, 

1955, subject to approval by the Oil and Gas Supervisor, the Com­

missioner of Public Lands, and the Oil Conservation Commission. 

5. Modifications 

I t is understood that portions of the Plan of Develop­

ment herein outlined are dependent upon certain information to be 

obtained prior and subsequent to d r i l l i n g , and other contingen­

cies, such as projected formation depths, exact locations, and 

the availability of well casing; and for these reasons, this Plan 

of Development may be modified slightly from time to time, with 

the approval of the Oil and Gas Supervisor, the Commissioner of 

Public Lands, and the Oil Conservation Commission, to meet chang­

ing conditions. 

-2-



CONTINENTAL OIL COMPANY, OPERATOR 

DIAMOND MOUND UNIT 

Dated: 

December 15, 195^ 

By: /C, £<- j ^ < ^ < X A ^ r i x i ^ 
R, L. Adams 
Assistant Division Supt. 
of Production 
West Texas-New Mexico Division 



THE UNITED STATES DEPARTMENT OP THE INTERIOR 
THE STATE OF NEW MEXICO 

PLAN OF DEVELOPMENT 
FOR THE CALENDAR YEAR 1955 
DIAMOND MOUND UNIT AREA 

CHAVES AND EDDY COUNTIES, NEW MEXICO 

TO THE OIL AND GAS SUPERVISOR 
UNITED STATES GEOLOGICAL SURVEY 
ROSWELL, NEW MEXICO 

COMMISSIONER OF PUBLIC LANDS 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

OIL CONSERVATION COMMISSION 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

Pursuant to the provisions of Section 9 of the Unit 

Agreement approved by the Acting Director of the United States 

Geological Survey on October 21*, 1950, the Commissioner of 

Public Lands of the State of New Mexico on October 10, 1950, 

and the State of New Mexico Oil Conservation Commission on July 

20, 1950, affecting lands i n the Diamond Mound Unit Area, Chaves 

and Eddy Counties, New Mexico, Continental Oil Company, as 

Operator of said unit, hereby submits for your approval a Plan 

of Development for the calendar year 1955. 

1. Development 

The unit area contains at present one producing dry 

gas well, the G. W. Duffield No. 1, Northeast Quarter of the 

Southwest Quarter of Section 21, Township 16 South, Range 27 

East, and one approved Participating Area for the Pennsylvanian 

Sand Zone covering the Southwest Quarter, South Half of the 

Northwest Quarter, West Half of the Southeast Quarter, and the 

Southwest Quarter of the Northeast Quarter of Section 21, Town­

ship 16 South, Range 27 East, Eddy County, New Mexico. 

2. Further Development 

The Unit Operator has d r i l l e d or supported the d r i l l ­

ing of several dry holes i n the Unit Area which i n addition to 

an extensive seismograph program has resulted i n considerable 

1 



expense. Notwithstanding the results obtained to date, the Unit 

Operator is diligently continuing to study the Unit Area for fur­

ther exploration and development. The Unit Operator is now nego­

tiating a Contract for Development which calls for the d r i l l i n g 

of a Devonian test well presently proposed to be located within 

the unit boundaries i n Section 31, Township 16 South, Range 27 

East, Eddy County, New Mexico. Dr i l l i n g of this well must be 

commenced within 60 days after receiving approval by the regula­

tory bodies. In event present plans are altered the Unit Opera­

tor w i l l hold further discussions with the appropriate regula­

tory bodies with regard to future operations i n the Unit Area. 

3. Offset Obligations 

The Unit Operator w i l l take appropriate and adequate 

measures to prevent drainage of o i l or gas from lands included 

i n the Unit Area. 

Effective Date 

This Plan of Development shall be effective January 1, 

1955, subject to approval by the Oil and Gas Supervisor, the Com­

missioner of Public Lands, and the Oil Conservation Commission. 

5. Modifications 

I t is understood that portions of the Plan of Develop­

ment herein outlined are dependent upon certain information to be 

obtained prior and subsequent to d r i l l i n g , and other contingen­

cies, such as projected formation depths, exact locations, and 

the availability of well casing; and for these reasons, this Plan 

of Development may be modified slightly from time to time, with 

the approval of the Oil and Gas Supervisor, the Commissioner of 

Public Lands, and the Oil Conservation Commission, to meet chang­

ing conditions. 

-2-



CONTINENTAL OIL COMPANY, OPERATOR 

DIAMOND MOUND UNIT 

By: / L . IX C*-CLA^ri^ 
R. L. Adams 
Assistant Division Supt. 
of Production 
West Texas-New Mexico Division 

Dated: 

December 15, 19 5*+ 



THE UNITED STATES DEPARTMENT OF THE INTERIOR 
THE STATE OF NEW MEXICO 

PLAN OF DEVELOPMENT 
FOR THE CALENDAR YEAR 1955 
DIAMOND MOUND UNIT AREA 

CHAVES AND EDDY COUNTIES, NEW MEXICO 

TO THE OIL AND GAS SUPERVISOR 
UNITED STATES GEOLOGICAL SURVEY 
ROSWELL, NEW MEXICO 

COMMISSIONER OF PUBLIC LANDS 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

OIL CONSERVATION COMMISSION 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

Pursuant to the provisions of Section 9 of the Unit 

Agreement approved by the Acting Director of the United States 

Geological Survey on October 2k. 1950, the Commissioner of 

Public Lands of the State of New Mexico on October 10, 1950, 

and the State of New Mexico Oil Conservation Commission on July 

20, 1950, affecting lands i n the Diamond Mound Unit Area, Chaves 

and Eddy Counties, New Mexico, Continental Oil Company, as 

Operator of said unit, hereby submits for your approval a Plan 

of Development for the calendar year 1955. 

1. Development 

The unit area contains at present one producing dry 

gas well, the G. W. Duffield No. 1, Northeast Quarter of the 

Southwest Quarter of Section 21, Township 16 South, Range 27 

East, and one approved Participating Area for the Pennsylvanian 

Sand Zone covering the Southwest Quarter, South Half of the 

Northwest Quarter, West Half of the Southeast Quarter, and the 

Southwest Quarter of the Northeast Quarter of Section 21, Town­

ship 16 South, Range 27 East, Eddy County, New Mexico. 

2« Further Development 

The Unit Operator has d r i l l e d or supported the d r i l l ­

ing of several dry holes i n the Unit Area which i n addition to 

an extensive seismograph program has resulted i n considerable 



expense. Notwithstanding the results shown so far obtained to 

date, the Unit Operator is diligently continuing to study the 

Unit Area for further exploration and development. I t is pro­

bable that additional development w i l l be undertaken during the 

Year 1955. 

3. Offset Obligations 

The Unit Operator w i l l take appropriate and adequate 

measures to prevent drainage of o i l or gas from lands included 

in the unit area. 

If, Effective Date 

This Plan of Development shall be effective January 1, 

1955, subject to approval by the Oil and Gas Supervisor, the Com­

missioner of Public Lands, and the Oil Conservation Commission. 

5. Modifications 

I t is understood that portions of the Plan of Develop­

ment herein outlined are dependent upon certain information to be 

obtained prior and subsequent to dr i l l i n g , and other contingen­

cies, such as projected formation depths, exact locations, and 

the availability of well casing; and for these reasons, this Plan 

of Development may be modified slightly from time to time, with 

the approval of the Oil and Gas Supervisor, the Commissioner of 

Public Lands, and the Oil Conservation Commission, to meet 

changing conditions. 

CONTINENTAL OIL COMPANY, OPERATOR 

DIAMOND MOUND UNIT 

By: A. ^ ClJd >-> L 
R. L. Adams 
Assistant Division Supt, 
of Production 
West Texas-New Mexico Division 

Dated: 

DP.P.prober 8. IQ^tv. 



THE UNITED STATES DEPARTMENT OF THE INTERIOR 
THE STATE OF NEW MEXICO 

PLAN OF DEVELOPMENT 
FOR THE CALENDAR YEAR 1954 
DIAMOND MOUND UNIT AREA 

CHAVES AND EDDY COUNTIES, NEW MEXICO 

TO THE OIL AND GAS SUPERVISOR 
UNITED STATES GEOLOGICAL SURVEY 
ROSWELL, NEW MEXICO 

COMMISSIONER OF PUBLIC LANDS 
ST/TE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

OIL CONSERVATION COMMISSION 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

Pursuant to the provisions of Section 9 of the Unit 

Agreement approved by the Acting Director of the United States 

Geological Survey on October 24, 1950, the Commissioner of 

Public Lands of the State of New Mexico on October 10, 1950, 

and the State of New Mexico O i l Conservation Commission on July 

20, 1950, affecting lands i n the Diamond Mound Unit Area, Chaves 

and Eddy Counties, New Mexico, Continental O i l Company, as Oper­

ator of said u n i t , hereby submits for your approval a Plan of 

Development for the calendar year 1954. 

1. Exploratory 

An exploratory test i s now being d r i l l e d to approxi­

mately 11,000 feet to test the Ellenburger formation at a loca­

t i o n 660 feet from the South l i n e and 1,9#0 feet from the East 

li n e of Section 4, Township 16 South, Range 27 East, Eddy 

County, New Mexico. This well w i l l test a l l other formations 

that show p o s s i b i l i t i e s of commercial hydrocarbon production, 

2. Development 

The unit area contains at present one producing dry 

gas well, the G. W. Duffield No. 1, Northeast Quarter of the 

Southwest Quarter of Section 21, Township 16 South, Range 27 

East, and one approved Participating Area fo r the Pennsylvanian 

Sand Zone covering the Southwest Quarter, South Half of the 

- 1 -



tlorthwes* Quarter, West Half of the Southeast Quarter, and the 

Southwest Quarter of the Northeast Quarter of Section 21, Town­

ship 16 South, Range 27 East, Eddy County, New Mexico. 

No additional development wells are contemplated dur­

ing the year 1954 pending completion of the Ellenburger explora­

tory test described i n paragraph (1) above. 

3. Offset Obligations 

The Unit Operator w i l l take appropriate and adequate 

measures to prevent drainage of o i l or gas from lands included 

i n the unit area. 

4. Further Development 

This Plan of Development i s submitted pending comple­

t i o n of the Ellenburger exploratory t e s t w e l l described i n para­

graph (1) above. I t i s the intention of the Operator to submit 

a Supplemental Plan of Development upon the completion of said 

Ellenburger w e l l . 

5. Effective Date 

This Plan of Development sh a l l be effective January 1, 

1954, subject to approval by the O i l and Gas Supervisor, the Com­

missioner of Public Lands, and the O i l Conservation Commission. 

6. Modifications 

I t i s understood that portions of the Plan of Develop­

ment herein outlined are dependent upon certain information to be 

obtained p r i o r and subsequent to d r i l l i n g , and other contingen­

cies, such as projected formation depths, exact locations, and 

the a v a i l a b i l i t y of well easing; and f o r these reasons, t h i s Plan 

of development may be modified s l i g h t l y from time to time, with 

the approval of the O i l and Gas Supervisor, the Commissioner of 

Public Lands, and the O i l Conservation Commission, to meet 

chane-iner conditions. 



CONTINENTAL OIL COMPANY, OPERATOR 

DIAMOND MOUND UNIT 

& JOnnston 
Kpsgional Manager 
<o£ Production 
Southwestern Region 

Dated: 

December 23, 1953, 

Approved this 26th day of January, 1954 

OIL CONSERVATION COMMISSION 
STATE OF NEW MEXICO 

BY: 
Secreta: 



IN REPLY REFER T O 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L SURVEY 

P. 0, Bene 997 
BowftU, few tateo 

June 16, 1953 

Continental Gil Compaay 
Fair 3uiMin-
Fort Worth, Texas 

Attentions Ilr. Ii. L . Johnston 

Gentle raen: 

!liM 'UN 1 -1953 

Your plan of development dated May 9, 1953, for the 
Diaaond Mound Unit Area, I-Soc. SB. 757, covering the period 
--fey 1953, through December 31, 1953, i s approved on this date 
subject to like approval by the Coasdasioner of Public Lands, 
State of %v Mexico, and the Saw Mexico Oil Conservation Canadaaion. 

Only three copies of ths plan of development were sub­
mitted, a l l of which are needed for Survey records. I f you wish 
to have a eojy of the plan showing our approval thereon, please 
submit one additional copy. 

Very truly yours, 

"I A. AJBERSO!? 
Hegioaal Oil and Gas Supervisor 

Copy to: Cossaiasioner of Public Lands, Santa Fe 
Oil Conservation Oonanjaaion, Santa Fe 
Continental CU Company, rbswell 



O i L C O N S E R V A T I O N C O M M I S ^ . O N 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

June 3, 1953 

Oil and Gas Supervisor 
United States Geological Survey 
F 0 Box 997 
Roswell; New Mexico 

Re: Plan of Development for the 
Calendar Year 1953, Diamond 
Mound Unit Area, Chaves and 
Eddy Countiea. New Mexico. 

Dear Sir: 

I am in receipt of the above captioned request which 
is allright with me but, I will withhold approving the 
same, until I have heard from you on the matter. 

Very truly yours, 

cc: Mr. E. S. Walker 
Commissioner of Public Lands 
Santa Fe, Mew Hexico 

R. R. Spurrier 
Secretary-Director 



CONTINENTAL OIL CoMPANY*«Sf£ 
FAIR BUILDING 

FORT WORTH 2. TEXAS 

R E G I O N A L H A H A O X B O F P R O D U C T I O N 

S o u T H W E s m t H R E G I O N 

MAY 1 1 ̂53 

May 91 1953 ttWu^'Oi L= U 
H. L. JOHNSTON mU _ . r w U IU) 

Oil and Qas Supervisor 
United States Geological Survay 
P. 0. Box 997 
Roswell, Hew Mexico 

^-Coaaissioner of Public Lands 
State of Hew Mexico 
Santa Fa, Hew Maxleo 

Oil Conservation Commission 
State of Hew Mexico 
Santa Pe, Hew Maxleo 

Gentlemen! 

We are transmitting herewith for your consider­

ation a Plan of Development for the Calendar Tear 1953 

covering the Diamond Mound unit Area, Chaves and Bddy 

Counties, Hew Mexico* If tills Plan of Development meets 

with your approval, please return one signed copy to this 

office at your earliest convenience. 

Yours very truly, 

f \ A HLJ-DM 
'^/m Enclosures 



Tits UKIT&B sf«ma t^Ktmrn ar ms IHTERX^ 
THE sfsfE ar sm *&IIQQ 

HAM Or DlVKLuMfeST 

QHk-un urn: socr cowrrm, nu mixso 

Tw fitfe 01 it AS', -JrAi: 3tî 4i%tfIi-v& 

j'•'••= ELI* , S E * MTiiXSC 

ĉ -.î aî «ife or -ague usss 
s?«?2 of »gw *ymce 

OIL C C - j ^ T l O H CC*->:MI£**tv3 
STATE 0? Wfcfe KSxICO 
5AS7A fS, SEW HSI1C0 

Pursuant to tn* prorisions of ection 9 of the Unit 

preoasnt approval hf the 'eting tractor of the United eta tee 

Geological 'survey on October 24, 1950, the Caewiaslonar of rublic 

Lends of the State of Ke* *i«xl*o on Octofear 10, 19$u, and the 

State of Sew Mexico Oil Conservation Comlasioa on July 1950, 

aff*etiar lands ia the T ia*;ond ôttad Uait Ar*a, Chafes aad doy 

Gountiae, Hew Mexico, Continental Oil Company, aa per ster et 

said! unit, hereby submits for your a' proval a I lan of levalvp-aeat 

for the calender year 19^3. 

^y^rrtory, 

Aa ex ci oratory test wi l l be drilled to aopraKiasataly 

11,000 feet to test the iHenfewrger forsiiiea at a location o£G 

feet fro- the iouth liaa ami M feat fra* the seat line of Sec­

tion If Township 16 Seu^h, Range 27 sat, eddy County, aew 

Mexico. This well *dii teat a l l other fazwatione th&fc snow 

^oesibilities of eosmerclal hydrocarbon production. 

The unit area contains at present one producing dry gas 

well, the Q. f. 'vfrialo So. 1, Martheaat uarter of the .outa-

weet wuartar of Section 21. tewnahip Ifc South. Kana* 27 iA*t. anil 



oa* approved ^artici pat lag Area for the rennsylvmnlaa ieso lone 

covering tho southwest jaarter, South Half of the Sortbwast 

Quarter, set Half the Southeast uarter, aad the >outb*«et 

vttarter ©f the Northeast vuartar of Action 21, Township 16 South, 

Range 27 /eat, Addy County, %m Kexieo. 

Ro additional develowsent w*Ha ere eonteaplatea during 

the year 1953 wading completion of the *llenbi*rger exploratory 

test esecribad Is paragraph {1} ebove. 

>• Po l^^ena 

The Omit operator wi l l t&ks appropriate and adequate 

measures to prevent creiaage of oi l or gas froa lanes Included 

in the unit area, 

*• farther revelof>*ea* 

This Plan of Dev«lops»nt ia sabaittad for the period 

ending *e«ab»r 31, 19^3. rrlor to tha* d*ta another rlaa of 

T*»v«lor«eat wi l l be euhaitted to the Oil aad Uaa suoerviser, tho 

Coasei»sioner of Public Lends, sad tha OH Conserve tion Coaaiaaion. 

5- ffceUvs -ate 

Thie flan of favelo aoat shall ba effective >«jr Ik, 

19*3, subject to ap>roval by tha Oil aad las Supervisor, the 

Csasaisaioner of Public Laada, end the Oil Conservation Coaaiaaion. 

I t is understood that portions of the Plan of uevelopaoat 

nereis outlined are ffapendeat upon certain information to o* ob­

tained prior aad subsequoat to drilling, aad other contingencies, 

such as projected fonaafcion depths, exact locations, and the 

availability of well casing} and for these reasons, thia . laa of 

Developaeat «ay be ao^ifiee slightiy trem tiae to tiaa, with tho 

aoproval of the Oil and las 3a»erriaor, tha Coaaissioaar oi Public 

Lsn«l§, aad tha Oil Conservation Cosmiealon, to aeet changing con-

ditloaa. 



omnmijftid* OIL COMPAST, op***!©* 
BUmW KOBKD Half 

R#.g£oiiol Moaogor 
of I O UCtlOA 
.,outh>»«8tem ioglon 

Do tods 

MOT 9, 1953. 

*3-



UNITED STATES 
DEPARTMENT OF THE INTERIOR *~ [ 

GEOLOGICAL SURVEY 

jr. u. hox 997 
Roswell, tew .exico 

I N R E P L Y R E F E R T O : 

FEB ' ' 

February 12, 1953 

\ 

ContinentiJL Oil .OEpan} 
Fair 3uiluint 
Fort Worth, Texas 

ttention: *tr. 11, 

Gentle ar?n: 

Johnston 

roqucsts u six lour application of Koveatoer 3> 135*» 
, t>nthe extension of tiae from llovesber 12, 195^» within which to 
f l i t a plan of develapaeni sad operation for ii*; i'laaond Mound Unit 
. reu, I-See. tks, 757, Ghavee and Bddy Counties, Kew Mexico, on which 
^ productive well was cospletetl Hty 13» 195*-. 

Lxtension of tice to I-iey 1£, 1953* within which to subrnit 
such ila.n of development ia hereby grantsd pursuant to Section 9 
cf the unit agreement. Uinilar action was taken by the Cojscdssioner 
of iuLlio Lands of the State of Kev Mexico on November 1C, 1952. 

Verj truly yours, 

(Orig, Sgd.) 
•5 !V 

r.egioisal Oil and Gas Supervisor 

Copy to: Washington v/eopy of application 
Commissioner of Public Lands, Santa Fe 
Oil Conservation Conarission, Santa Fe^" 



O I L C O N S E R V A T I O N C O M M U N I O N 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

Hoveaber 13, 1952 

Continental °il Company 
1710 Fair Building 
Port K'orth 2, Texas 

Attention; Mr, H. L. Johnston - Reg. Mgr. of Prod. - SW Region 

Be: Flan of Development 
Diamond Mount Unit Area 
Chaves and Eddy Counties, 
Hew Mexico - I Section Ho. 757 

Gentlemen: 

Per your request of Hoveaber 3, 1952, the Mew Mexico 
Oil Conservation Coaod ssion bee this date approved a six aonth 
extension for the filing of a Plan of Development for the 
aboveaentioned unit area froa Hoveaber 12, 1952 to May 12, 195 

?ery truly yours, 

R. H. Spurrier 
lh Secretary - Hlrector 
cc: USGS - Roswell 

Coaaiasioner of Public Lands - Santa Fe 



Soveaber 10, 1952 

Kr, H. L. Johnston 
Regional i-Ana^ of <T©dues.ioa 

ôuthwcetarn Tunica 
Continental Cil Ctaapa&y 
Fair tmiidi ,£ 
• trt '.i rlh d t Texes 

Re* .lan ef iJe»e*o^aeat 
Oiasead M©und Cnit Arse 
Chaves and f4dy Gousties 

>a ha ye your letter dated Scarcer 3, 1952 requesting 
aa extension for filing a plan ef derelefSkent cf the Diamond 
.:ouad uo t Agreement far a six son in serloa fras aad after 
:<0«anbar 12, 1952. 

Xhe plan of development ia here^ mppf:n& until *.ay 1̂ , 
lv53, jeot to li*e approval firot being tied «uid obtained 
frca t':,4i Jniwid ̂ tetea eeciotiet-1 Survey* 

tewa very trul.., 

-j5f«r». ^eaaleeloner of 
i uti.»e Lends 

eoi • • eo.'. ic-.l . urvey (3) 
Kq3*»eil, Sew Hexloo 
OU --©aeenrPtion Ccaadseiea (1) 
-an^ Ft., hexioo 

et 

Oft 
SAN:.( C.V 

;.'/ / * *'' • 
1**J' ** V/ 



CONTINENTAL O I L COMPANY 
IR BUTLI 

H . L . JOHNSTON 
REGIONAL MANAGER OF PHOPUCTION 

SOUTHWSSTKHW UXOIO" 

F A I R B U I L D I N G 

FORT WORTH 2, TEXAS 

November 3, 1952 

\\\\ 

Mr. John A. Anderson 
Oil and Gas Supervisor 
Southwestern Region 
United States Geological Survey 
P. 0. Box 997 
Roswell, New Mexico 

Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 

Oil Conservation Commission-^ 
State of New Mexico 
Santa Fe, New Mexico 

U2 

/•V 'r 

Re: Plan of Development 
Diamond Mound Unit Area 
Chaves and Sddy Counties 
I Section No. 757 

Gentlemen: 

Section 9 of the Unit Agreement for the Development 

and Operation of the Diamond Mound Unit Area, Chaves and Eddy 

Counties, New Mexico, requires the Unit Operator to submit for 

the approval of the Supervisor, the Commissioner, and the Com­

mission, an acceptable plan of development and operation for the 

unitized land which, when properly approved, shall constitute the 

further d r i l l i n g and operating obligations of the Unit Operator 

under this agreement for the period specified therein. The Unit 

Agreement also states that the plan of development shall be f i l e d 



Joint letter 
Page 2 

within six months after completion of a well capable of producing 

unitized substances in paying quantities, but the Supervisor and 

Commissioner are authorized to grant a reasonable extension of 

the six month period where such action is j u s t i f i e d because of 

unusual conditions or circumstances. 

Continental Oil Company, as Unit Operator, completed the 

Gertrude V/. Duffield well No. 1 on May 13, 1952, within the unit 

area at a location 1980 feet from the South and West lines of 

Section 21-16-27, Eddy County, New Mexico. This well was com­

pleted in a consolidated Pennsylvanian sand zone through perfora­

tions between 8616 feet and 8715 feet for an i n i t i a l potential 

of 3,800 MCF dry gas per day. The Acting Director of the United 

States Geological Survey, on June 2*+, 1952, rendered an opinion 

that this well is a valuable discovery of unitized substances with­

in the intent and purpose of the Unit Agreement. 

The discovery well had an i n i t i a l static surface 

pressure of 2LhL2 psig. This pressure prevailed on June 16, 

1952, when a pipe line connection was obtained and production 

commenced. I t has declined since that date to a value of 2,252 

psig on October 2, 1952. During this same interval, 96,213 MCF 

of gas and 883 barrels of d i s t i l l a t e have bean produced. 

The rapid pressure decline in the Duffield No. 1 i n ­

dicates that the reservoir may be a small one, but insufficient 

production history has accumulated as yet to calculate the size 



Joint l e t t e r 
Page 3 

with reasonable accuracy. For this reason, Continental does not 

plan to schedule further development in the v i c i n i t y of the dis­

covery well u n t i l more pressure and production data are available. 

The discovery well has added considerably to the knowl­

edge of the geology of the unit area and' Continental is now con­

ducting additional evaluation studies of the results of the 

exploratory work and d r i l l i n g to date on the block. At the con­

clusion of these studies, i f further exploratory work is desirable, 

Continental w i l l promote the d r i l l i n g of such additional wells as 

are necessary to explore the unit area. 

Because insufficient production data have accumulated 

to evaluate the producing reservoir, and because studies of the 

exploratory possibilities are not yet completed, Continental Oil 

Company, as Unit Operator, respectfully requests the Supervisor, 

the Commissioner, and the Commission, to exercise the authority 

granted by Section 9 of the Unit Agreement and to extend the pre­

sent deadline for f i l i n g a plan of development, which is November 12, 

1952, for a six-month period, so that the plan of development shall 

not be due u n t i l May 12, 1953. 

Yours very tr u l y , 

HLJ-MC 
Carbon copies to: 
Mr. John A. Anderson (2) 
Commissioner of Public Lands (1) 
Oil Conservation Commission (1) 
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July 20, 1950 

Oil Couaorratlop Owirrt—inn 
205 Bookw Building 
Artesia, Hew Undoo 

Gentlanem 

Ve aneloaa herewith, signed copy of Case Ho. 227, Order M» R-25, leaned 

by the Coacdsaion in connection with the bearing held in Santa Fa, Sew 

MMtiLco, on July 18, 1950. 

¥ery truly yours. 

RBStba 

R« R* Spuiiiar 
Sscretary-Pireetnr 



Jaly 20, 1950 

QU Ccwe&rration CorEdaaion 
P. 0. Boat 1545 
Hobbe, Sew Mexico 

Qentlsnena 

Vo enclose herewith, signed copy of Case So* 227, Order No. R-25, issued 

by t l * CanE&Beian in eortnection with the bearing held in Santa Fe, Bev 

Ifexioo, on July 18, 1950* 

fary truly yours. 

RRSibw 
end* 

R* JL> ^jwrrior 
Severe tejry«-Direetor 



BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 
OF THE CONTINENTAL OIL COMPANY, 
A CORPORATION, FOR AIT ORDER 
APPROVING THE PROPOSED DIAMOND 
MOUND UNIT AGREEMENT EMBRACING 
28,592.85 ACRES OF FEDERAL, STATE 
AND PRIVATELY OWNED LMDS SITUATED 
IN CHAVES AND EDDY COUNTIES, NEW 
MEXICO, WITHIN TOWNSHIPS 15 and 
16 SOUTH, RANGES 26 AND 27 EAST, 
N.M.P.M. 

ORDER OF TEE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 10:00 o'clock, A.M., 
on the 18th day of July 1950, at Santa Fe, New Mexico, before the 
Oi l Conservation Commission of New Mexico, hereinafter referred 
to as the "Commission", upon the application of the Continental 
Oil Company for approval of the Diamond Hound Unit Agreement em­
bracing lands situated i n Chaves and Eddy Counties, New Mexico 
and the Commission having considered said application and the 
evidence introduced i n support thereof and being f u l l y advised 
i n the premises: 

FINDS that the proposed u n i t plan w i l l i n principle 
tend to promote the conservation of o i l and gas and the prevention 
of waste; 

IT IS THEREFORE ORDERED 3Y THE COMMISSION AS FOLLOWS: 

SECTION 1. That this order shall be known as the 

DIAMOND MOUND UNIT AGREEMENT ORDER 

SECTION 2. (a) That the project herein referred to 
shall be known as the Diamond Mound Unit Agreement, and shall here­
after be referred to as the "Project". 

(b) That the plan by which the Project 
shall be operated shall be embraced i n the form of a un i t agreement 
for the development and operation of the Diamond Mound Unit Area 
referred to in the Petitioner's p e t i t i o n and f i l e d with said p e t i ­
t i o n , and such plan shall be known as the Diamond Mound Unit Agreement 
Plan. 

SECTION 3. That the Diamond Mound Unit Agreement Plan shall 
be, and hereby i s , approved i n principle as a proper conservation 
measure; provided, however, that notwithstanding any of the pro­
visions contained i n said u n i t agreement this approval shall not be 
considered as waiving or relinquishing i n any manner any r i g h t s , 
duties or obligations which are now, or may hereafter, be vested i n 
the New Mexico O i l Conservation Commission bv law r e l a t i v e to the 

CASE NO. 227 

ORDER NO. 



supervision and control of operations for exploration and develop­
ment of any lands committed to said Diamond Mound Unit Agreement, 
or relative to the production of o i l or gas therefrom. 

SECTION h. (a) That the Unit Area shall be: 

NEW MEXICO PRINCIPAL MERIDIAN 

T. 15 S., R. 26 E. 

Sec. 2^, SEi 
Sec. 25, a l l 
Sec. 26, SEi 
Sec. 35, Ei 
Sec. 36, a l l 

T. 15 S., R. 27 E., 

Sec. 19, S£N£, Si-
Sec. 20, Si 
Sees. 29, 30, and 31, a l l 
Sec. 32, a l l 
Sec. 33, VJiWi 

T. 16 S., R. 27 E., 

Sees. 1 to 3*+ inclusive 
Sec. 35, NŴ NWi 

Total unit area 28,592.85 acres, more or less. 

(b) The unit area may be enlarged or 
contracted as provided in said Plan. 

SECTION 5, That the unit operator shall f i l e with the 
Commission an executed original or executed counterpart of the 
Diamond Mound Unit Agreement within 3° days after the effective 
date thereof. 

SECTION 6. That any party owning rights in the unitized 
substances who does not commit such rights to said unit agreement 
before the effective date thereof may thereafter become a party 
thereto by subscribing to such agreement or counterpart thereof. 
The unit operator shall f i l e with the Commission within 30 days 
an original of any such counterpart. 

SECTION 7. That this Order shall become effective on 
the f i r s t day of the calendar month next following the approval of 
the Commissioner of Public Lands of the State of New Mexico and 
the Director of the United States Geological Survey, and shall 
terminate ipso facto on the termination of said unit agreement. 
The last unit operator shall immediately notify the Commission in 
writing of such termination. 



1950. 
DONE at Santa Fe, New Msxico, on the 20th day of July, 
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L E A D I N G D A I L Y NEWSPAPER 

OF T H E PECOS VALLEY 

M E M B E R : 
R O S W E L L . N E W M E X I C O 

A S S O C I A T E D PRESS 

A U D I T B U R E A U OF C I R C U L A T I O N 

MERCHANTS C R E D I T A S S O C I A T I O N B R I N G I N G T O D A Y S N E W S T O D A Y 

13 July 1950 

Mr. R. R. Spurrier 
New Mexico O i l Conservation Comraission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

Inclosed f i n d A f f i d a v i t s of Publication on Case 227, 
230, 231 and 232. These were published l n the Roswell 
Daily Record instead of the Roswell Morning Dispatch as 
requested by you because publication of the Roswell Morn­
ing Dispatch was suspended as of 1 A p r i l 1950. 

I regret that these did not appear before 6 July as 
you requested, however I was out of town for several days 
and this lay on my desk awaiting my return instead of 
being published as requested. I hope the delay i n p u b l i ­
cation w i l l not seriously inconvenience you. 

Sincerely, 

RECORD PUBLISHING CO., INC 



29, 1950 

« m* Sotico of hMUmMm 

©aci^ 



June 29, 1950 

PX5&EII, DIBJUCn 
EoSMOll,, Hev M&xLoo 

Bat IJotdce of Publication 
Cass 227, 230, 231 and 232 

Gsntleasnt 

Please ?r;l :Aah ths enclosed notice once, irnadiately. r*Leaso proof 
road tho -Krtioe carefully and sand a copy of trie paper carbine sooh 
notice to tiiie office. 

5?0-* CO'Smc:: (F TIE FffiUCatlOn STT) R3BTJSI!BR»S AFPlMv7T T!f DOTUGatE* 

For pajasut, please g-ubnit ctafcaaaat in duplicate, and si^n end return 
file enclosed voucher, 

HEASS FJBLI3H HOT LATER TH&II m i 5, 1950, 

^ery tangly yours, 

STUDS (JT JEW IEOG0 

on. ommBfmm corfassroH 

RESlbw 
enal» 

R. H. Sjsarrier 
Secreteiy-Diractor 



June 29* 1950 

3A 7A IEW IEXICA* 

Santa Pe, Hew ifexico 

Bat notice* of PnhlloatloH 
Oases 227 throu^i 232 

Gontloaem 

Please publish tho enclosed notices cose, inasdiately. Plaaae proof 
road the notices carefully and send & eopy of the paper carrying gueh 
notices to tiiis office, 

"POTT Cffi-JTIBIla" CF ITS FJBUGATIOfl SE D ?HBLIS!52*«S AtTIBAVIT IS DUPLICATE. 

For payaent, please subnit etateoenl in duplicate, and sign and return the 
enoloaed voucher. 
H£ASE PUBLISH HOT LASS W B JUL! 5, 1950. 

Very truly yours, 

STAH OF TH* I EXICO 

OIL coimwiTim co* mission 

a* A* "puirieT 
Secretary^Qdaeatar 

RHSsbv 
enelav 



Ana 29, 1950 

KBGI3IEKSD I ML 

ISr. Glenn Gtaloy 
Lea County Operators Caoaittee 
Drawer 
Eobbs, IJOU iBXiCO 

Dear lie, Steloyt 

tie oneloee l»reuitL f too llotioos of Publication - one covering a 
loarl-ig to be held on July 13th and the other to be bald on July 25* 

Tory truly yours, 

SRSibv 

R* R« 3pmrior 
SearetGry-DirBetor 



NOTICE FOR PUBLICATION 
STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

The State of New Mexico by i t s Oil Conservation Commission hereby gives 
notice pursuant to law and the rules and regulations of said Commission 
promulgated thereunder, of the following public hearing to be held July 18, 
1950, beginning at 10:00 o'clock A. M. on that day in the City of Santa Fe, 
New 1-fexico, i n the Capitol (Hall of Representatives). 

STATE OF NSW I-EXICO TO: 

A l l named parties in the following 
case and notice to the public: 

Case 227 

In the matter of the application of Continental Oil Coapany, a corporation, 
for an order approving the proposed Diamond Mound Unit Agreement, embracing 
27,272.85 acres of Federal, State and privately owned lands, situated i n 
Chaves and Eddy Counties, New Mexico and more particularly described as 
follows: 

Twp. 15S, R, 26E, - SE/4, Sec. 2L, 
A l l Sec. 25 
SE/4. Sec. 26 
E/2 Sec. 35 
A l l , Sec. 36 

Twp. 15S, R. 27E, - S/2 N/2 S/2 Sec. 19 
S/2 Sec. 20 
A l l , Sees. 29, 30, 31, 32 
W/2 W/2 Sec. 33 

Twp. 16S, R. 27E, - A l l Sees. 1 to 34 inclusive 
m/U Ntf/4, Sec. 35. 

Given under the seal of the Oil Conservation Commission of New Mexico 
at Santa Fe, New Mexico, on June 29, 1950o 

STATE OF NEW MEXICO 



Jam 29, 1950 

CARLSBAD CHJPJ£:iT-*RGOS 
Carlsbad, Hew 1 exico 

Bat notice of Publication 
Gases 227, 230, 231 end 232 

Qon'cle'jen* 

Please publish the enclosed notlco once, iraBdl&tely. Please proof 
road JN-S notioc carefully and send a copy of the paper carrying such 
notice to *iixs office. 

UPOI: oo:-.iL,-.;:ioi: cr 7m PUBLxCafioK SESD PUBLISHER'S AITIDAVIT IN DOTUCJUS. 

For pa-iaant, ploaje subcit stateront in duplicate, and sign and return 
the er.elosed voncJier* 

PLSASi: POLISH TOT LjflER TUM JULY 5, 195<W 

very truly yours, 

S T A I E OF : E V I E X I C O 

OIL C0HSERVA!?ION CO23-IESSI0J? 

R. R. Spurrier 
Sscretary-Diractor 

HRSsby 
end. 



AFFIDAVIT OF PUBLICATION 

County of Ohavt.'s j 

State or New Mexico. ( 

i, L;/r.r. V.'. Croissant. 

Bookkeeper 
Of the Roswell Daily Record, a daily 
newspaper published at Roswell, New-
Mexico, do solemnly swear that the 
clipping attached hereto was published 
once a week in the regular and entire 
issue of said paper, and not in a sup­
plement thereof for a period of -

weeks 

beginning with the issue dated 

' «T-*iy ,o 50 

and ending with the issue dated.. 

July 
19. 50 

Sworn and subscribed to before me 

UL 
this day of 

19:.. 

Notary Public. 

RUN 6 JULY 
NOTICE FOR PUBLICATION 

STATE OF NEW MEXICO 
OIL CONSERVATION 

COMMISSION 
The State of New Mexico by its 

O i l Conservation Commission 
hereby gives notice pursuant to 
law and the rules and regulations 
of said Commission promulgated 
thereunder, of the following pub­
lic hearing to be held July 18, 
1950, beginning at 10:00 o'clock 
A. M. on that day in the City of 
Santa Fe, New Mexico, in the 
Capitol (Hall of Representatives) 

STATE OF NEW MEXICO TO: 
All named parties in the fol-| 

lowing case and notice to the 
public: 

Case 227 
In the matter of the application 

of Continental Oil Company, a 
corporation, for an order approv­
ing the proposed Diamond Mound 
Unit Agreement, embracing 27,-
272.85 acres of Federal, State and 
privately owned lands, situated in 
Chaves and Eddy Counties, New 
Mexico and more particularly de­
scribed as follows: 
Twp. 15S, R. 26E—SEV4 Sec. 24. 

All, Sec. 25 
SEVi. Sec. 26 

I EV 2, Sec. 35 
I All, Sec. 36 
iTwp. 15S, R. 27E,—Sy2 NVi S>/2 

I Sec. 19 
SVa Sec. 20 

j All, Sees. 29, 
I 30, 31, 32 

wya w/j, sec. 
33 

Twp. 16S, R. 27E—All Sees. 1 to 
34 inclusive 
NWft NWVi 

Sec. 35. 
Given under the seal of the Oil 

Conservation Commission of New 
Mexico, at Santa Fe, New Mexico 
on June 29, 1950. 

State of New Mexico 
Oil Conservation Commission. 

(Seal) R. R. Spurrier, 
Secretary. 

A 

My commission expires 

19.. 
i Seal) 



NOTICE FOR PUBLICATION 
STATE OF NEW MEXICO 

S OIL CONSERVATION COMMISSION 
The State of New Mexico by its Oi l Con­
servation Commission hereby gives not­
ice pursuant to law and the rules and 
regulations of said Commission promul­
gated thereunder, of the tollow.ng puolic 
hearing to be held July 18, 1950, beginning 
at 10 00 o'clock A.M. on that day m the 
Citv of Santa Fe. New Mexico, m the 
Capito! 'Hal l of Representatives!. 

STATE OF NEW MEXICO TO: 
All named parties in the tollowing 

case and notice to the public. 

I ^ t h e ^ m a t t e r of the application of Con­
tinental Oil Company, a corporation, for 
an order approving the proposed Diamond 
Mound Uni t Agreement, embracing 27.-
272 85 acres of Federal, State and p r i -
vatelv owned lands, situated m Chaves 
and Eddv Counties. New Mexico and more 
particularly described as follows: 

Twp I5S. A. 26E,—SE/4, Sec. 24 
A l l . Sec. 25 
SE/4, Sec. 26 
E 2. Sec. 35 
A l l . Eec. 36 

Twp. 15S, R. 27E.-S/2 N /2 S/2 Sec. 19 
6.2, Sec. 20 

A l l . Sees. 29. 30. 31, 
32 

W/2 W/2, Sec. 33 
Twp. 16S, R. 27E,—All. Sees. 1 to 34 

inclusive 
NW 4 NW/4 . Sec. 35. 

Given under the seal of the Oil Conser­
vation Commission of New Mexico, at 
Santa Fe New Mexico, on June 29. 19o0. 

STVTE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

SEAL f t - R - SPURRIER. 
Secretary 

Pub.: July 3, 1950. 

45 

Affidavit of Publication 
State of \New Mexico 
County of Santa Te ss. 

I , i i f i l l l i e r r i s o n , being first duly sworn, 

declare and say that I am the ( j i f fre i^Mj^fOjr (Editor) of the ^ Q ^ ^ 

N.9ff...lt.QXXC«ri , a daily newspaper, published in the English 
Language, and having a general circulation in the City and County of Santa Fe, State of 
New Mexico, and being a newspaper duly qualified to publish legal notices and adver­
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the 
publication, a copy which is hereto attached, was published in said paper once •f^filjVy'yjf 

t o r 1 t i m a

: cjnacaBtiPC r̂t% .^ .QP, t h r ^ i M W i t o t o f ^ i n 

the regular issue of the paper during the time of publication, and that the notice was 
published in the newspaper proper, and not in any supplement, once each week for 

1 t i n e •*M«'hy 1Wyiyi'^ffi^fh'*H fiffi publication being on the 

5--r-d day o f July / i 9- SO ' ;%&d±xfebifiiMi& 
:Kfc££24fcfc , ; that payment 
for said advertisement has been (duly made), or (assessed as court costs); that the 
undersigned has personal knowledge of the matters and things set forth in this affidavit. 

PUBLISHER'S BILL 

lines, one time at $ 4*50 

lines, times, S 

Tax $ 

Total $ 4*SQ .. 

Subscribed and rn to before me this J$-A>... 

Editor/W 

Received payment, 

day of '- '- ' ' f . , A.D., !94> 

' ' . v ; \ -L ] , ,;t«Li\ • «~ 
Notary Public 

My Commission expires 

By 
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CONTINENTAL O I L COMPANY 
Fort Worth 2, Texas 
June 22, 1950 ^ 

Via Air Mail 

Mr. Dick Spurrier, Secretary ^ 
New Mexico Oil Conservation Commission • -
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

We enclose application in t r i p l i c a t e for approval 

of Diamond Mound Unit Area, Chaves and Eddy Counties, New 

Mexico, as requested by Mr. Clarence E. Hinkle, attorney at 

Roswell. 

Mr. Hinkle has informed us that he w i l l furnish 

you three copies of the unit agreement. 

Representatives of Continental Oil Company w i l l 

be available for a hearing on any date which meets with 

your convenience and i t i s presumed that either you or Mr. 

Hinkle w i l l advise us thereof when a date i s set so that 

reservations may be arranged. 

V. 

Yours very t r u l y , 

TJM-MM 
Enc. 3 
Carbon copy to: 
Mr. Clarence E. Hinkle - Roswell,N.M. 

T. M. Cady 
Area Land Superintendent 
Fort Worth Area 

PIONEERING IN PETROLEUM PROGRESS SINCE 1875 



LAW OFFICES 

HERVEY, DOW & HINKLE 
J . M. H E R V E Y 

H I R A M H . D O W R O S W E L L , N E W M E X I C O 
C L A R E N C E E. H I N K L E 

W. E . B O N D U R A N T , J R -

G E O R G E H . H U N K E R , O R . 

W I L L I A M C . S C H A U E H 

June 20, 1950 

*ifew Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

Please f i n d enclosed three copies of the 
Unit Agreement for the Development and Operation of 
the Diamond Mound Unit Area. 

The Continental O il Company i s sending you 
direct an Application for Approval of the above-mentioned 
Unit Agreement. 

Yours very t r u l y , 

HERVEY, DOW & HINKLE 

CEH:dc 
Ends. 

cc Continental O il Company 
Ft. Worth, Texas 



ON IT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF ^ S l i T w 

\yJ OUT AREA, COUNTIES OF CHAVES AND EDDY \ ^ l$ 
1 9 5 0 STATE OF NEW MEXICO, I -SEC. NO. 757 « ^ ^ J t S U R V r 

MSUWPf — 
* MEXICO 

This agreement, entered into as of the 21st day of 

April* 1949, by and between the parties subscribing, ratify­

ing, or consenting hereto, and herein referred to as the 

"parties hereto," 

WITNESSETH: 

Whereas the parties hereto are the owners of working, 

royalty, or other oil or gas interests in the unit area sub­

ject to tills agreement; and 

Whereas the act of February 25, 1920, 41 Stat. 437, 

30 0. S. C, sees. 181, et. seq., as amended by the act of 

August 8, 1946, 60 Stat. 950, authorizes Federal lessees and 

their representatives to unite with each other, or jointly or 

separately with others, in collectively adopting and operat­

ing under a cooperative or unit plan of development or opera­

tion of any oil or gas pool, field, or like area, or any part 

thereof, for the purpose of more properly conserving the 

natural resources thereof whenever determined and certified by 

the Secretary of the Interior to be necessary or advisable in 

the public interest; and 

WHEREAS, the Commissioner of Public Lands of the 

State of New Mexico Is authorized by an Act of the Legis­

lature (Chap. 88, Laws 1943) to consent to or approve this 

agreement oa behalf of the State of New Mexico, insofar as i t 

covers tad includes leads and mineral interests of the State 

of lew Mexico; aad 

WHEREAS, the Oil Conservation Commission of the State 

of www Maxleo is authorized by aa Aet of the Legislature (Chap. 

72, Laws 1935) to approve this agreements aad the conservation 

provisions hereof; and 

Z-3S 
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WHEREAS the parties hereto hold sufficient interests 

in the Diamond Mound Unit Area to give reasonably effective 

control of operations therein; and 

WHEREAS i t is the purpose of the parties hereto to 

conserve natural resources, prevent waste, and secure other 

benefits obtainable through development and operation of the 

area subject to this agreement under the term's, conditions, and 

limitations herein set forth; 

MOW, THEREFORE, in consideration of the premises 

and the promises herein contained, the parties hereto commit 

to this agreement their respective Interests in the unit area 

and agree severally among themselves as follows: 

ENABLING ACT AND REGULATIONS 

1. The act of February 25, 1920, as amended, supra, 

and all valid pertinent regulations, including operating and 

unit plan regulations, heretofore issued thereunder or valid 

pertinent and reasonable regulations hereafter issued there­

under are accepted and made a part of this agreement and as 

to non-Federal land applicable State laws are accepted and 

made part of this agreement. 

- UNIT AREA 

2. The following-described land is hereby designated 

and recognized as constituting the unit area: 

New Mexico Principal Meridian 

T. 15 S., R. 26 E., sec. 24, SE* 
sec. 25, all 
sec. 26, SEi 
sec. 35, El 
sec. 36, all 

T. 15 S., R. 27 E., sec. 19, S±N£, S* 
sec. 20, Si 
sees. 29, 30, and 31, all 
sec. 32, a l l 
sec. 33, W#r£ 

T. 16 S., R. 27 E., sees. 1 to 34 Inclusive 
sec. 35, NWtUW± 

.** 

Total unit area 28,592.85 acres, more or less. ' 



Exhibit A attached hereto is a nap showing the unit 

area and the known ownership of all land and leases in said 

area. Exhibit 8 attached hereto is a schedule showing the 

percentage and kind of ownership of oil and gas interests in 

all land in the unit area. Exhibits A and B shall be revised 

by the Unit Operator whenever changes in the Onit Area or 

other changes render such revision necessary, and not less 

than six copies of the revised exhibits shall be filed with 

the Oil and Gas Supervisor. 

The above-described unit area shall be expanded or 

contracted, whenever such action is necessary or desirable to 

conform with the purposes of this agreement, in the following 

manner: 

(a) Unit Operator, on its own motion or on demand 

of the Director of the U. S. Geological Survey, hereinafter 

referred to as Director, or on demand of the Commissioner of 

Public Lands of the State of New Mexico, hereinafter referred 

to as Commissioner, shall prepare a notice of proposed expan­

sion or contraction describing the contemplated changes in the 

boundaries of the unit area, the reasons therefor, and the 

proposed effective date thereof. 

(b) Said notice shall be delivered to the Oil 

and Gas Supervisor, hereinafter referred to as Supervisor, 

and Commissioner, and copies thereof mailed to the last 

known address of each working interest owner, lessee, and 

lessor whose interests are affected, advising that 30 days 

will be allowed for submission to the Unit Operator of any 

objections. 

(c) Upon expiration of the 30-day period provided 

in the preceding item (b) hereof, Unit Operator shall file 

with the Supervisor and Commissioner evidence of mailing of 

the notice of expansion or contraction and a copy of any 

objections thereto which have been filed with tne Unit Ooera-



(d) After due consideration of all pertinent in­

formation, the expansion or contraction shall, upon approval 

by the Director and Commissioner, become effective as of the 

date prescribed in the notice thereof. 

All land committed to this agreement shall con­

stitute land referred to herein as "unitized land" or "land 

subject to this agreement." 
UNITIZED SUBSTANCES 

3. Ail oil, gas, natural gasoline, and associated 

fluid hydrocarbons in any and all formations of the unitized 

land are unitized under the terms of this agreement and here­

in are called "unitized substances." 

UNIT OPERATOR 

4. Continental Oil Company, a corporation, with 

offices at Fort Worth, Texas, is hereby designated as Unit 

Operator and by signature hereto commits to this agreement 

all interests in unitized substances vested in i t as set 

forth in Exhibit B, and agrees and consents to accept the 

duties and obligations of Unit Operator for the discovery, 

development, and production of unitized substances as herein 

provided. Whenever reference is made herein to the Unit Opera­

tor, such reference means the Unit Operator acting in that ca­

pacity and not as an owner of interests in unitized substances. 

The Unit Operator may resign as Unit Operator when­

ever not in default under this agreement, but no Unit Operator 

shall be relieved from the duties and obligations of Unit 

Operator for a period of 6 months after he or it has served 

notice of intention to resign on all owners of working inter­

ests subject hereto and the Director and Commissioner, un­

less a new Unit Operator shall have been selected and ap­

proved and shall have assumed the duties and obligations of 

Unit Operator prior to the expiration of said 6-month period. 

Unless a successor Unit Operator is selected, approved, and 
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assumes the duties and obligations of Unit Operator prior to 

the effective date of the retiring Unit Operator's relinquish­

ment of duties, the retiring Unit Operator must place all wells 

drilled hereunder in a satisfactory condition for suspension 

or abandonment as may be required by the Supervisor on Federal 

lands and the Oil Conservation Commission of the State of New 

Mexico, hereinafter referred to as the Commission on State 

lands under applicable Federal and State oil and gas operating 

regulations. Upon default or failure in the performance of 

its duties or obligations under this agreement the Unit Opera­

tor may be removed by a majority vote of owners of working in­

terests determined in like manner as herein provided for the 

selection of a successor Unit Operator. Prior to the effective 

date of relinquishment by or within 6 months after removal of 

Unit Operator, the duly qualified successor Unit Operator 

shall have an option to purchase on reasonable terms all or 

any part of the equipment, material, and appurtenances in 

or upon the land subject to this agreement, owned by the re­

tiring Unit Operator and used in its capacity as such opera­

tor, or i f no qualified successor operator has been desig­

nated, the working interest owners may purchase such equip­

ment, material, and appurtenances. At any time within the 

next ensuing 3 months any equipment, material, and appurte­

nances not purchased and not necessary lor the preservation 

of wells may be removed by the retiring Unit Operator, but 

if not removed shall become the joint property of the owners 

of unitized working interests in the participating area or, 

if no participating area has been established, in the entire 

unit area. The termination of the rights as Unit Operator 

under tills agreement shall not terminate the right, title, 

or Interest of such Unit Operator in its separate capacity 

as owner of interests ln unitized substances. 

SUCCESSOR UNIT OPERATOR 

5. Whenever the Unit Operator shall relinquish 

the right as Unit Operator or shall be removed, the owners 

-5-



of the unitized working interests in the participating area 

on an acreage basis, or in the unit area on an acreage basis 

until a participating area shall have been established, shall 

select a new Onit Operator. A majority vote of the working 

interests qualified to vote shall be required to select a new 

Unit Operator; PROVIDED, That, if a majority but less than 

75 percent of the working interests qualified to vote are 

owned by one party to this agreement, a concurring vote of 

at least one additional working interest owner shall be re­

quired to select a new Operator. Such selection shall not 

become effective until (a) a Unit Operator so selected shall 

accept in writing the duties and responsibilities of Unit 

Operator, and (b) the selection shall have been approved by 

the Director and Commissioner. If no successor Unit Operator 

is selected and qualified as herein provided, the Director 

and Commissioner at their election may declare this unit agree­

ment terminated. 

UNIT ACCOUNTING AGREEMENT 

6. If the Unit Operator is not the sole owner of 

working interests, all costs and expenses incurred in con­

ducting unit operations hereunder and the working interest 

benefits accruing hereunder shall be apportioned among the 

owners of unitized working interests in accordance with a 

unit accounting agreement by and between the Unit Operator 

and the other owners of such Interests, whether one or more, 

separately or collectively. Any agreement or agreements 

entered into between the working Interest owners and the 

Unit Operator as provided in this section, whether one or 

more, are herein referred to as the "unit accounting agree­

ment." No such agreement shall be deemed either to modify 

any of the terms and conditions of this unit agreement or to 

relieve the Unit Operator of any right or obligation estab­

lished under this unit agreement, and in case of anv ineon-



sistency or conflict between tais unit a^ree^ent and tne unit 

accounting agreement tnis unit agreement shaxi pitvc.il. Inree 

true copies oi any unit accounting agreement executed pursuant 

to this section shaii be filed with the supervisor. 

RlGrilo M OBx.lGAXIOMS OF UNIX OPLKAIOB 

7. Except as otnerwise specifically provided here­

in, the exclusive right, privilege, and cuty oi exercising 

any and e l l rights of tne parties hereto which are necessary 

or convenient for prospecting for, producing, storing, and de­

livering of tne unitized substances are hereby delegated to 

and shall be exercised by the unit Operator as nerein pro­

vided; but notwithstanding anything contained in this agree­

ment to the contrary, a i l v*orkin6 interest owners of unitized 

lands nereby reserve the rignt to taKe tneir proportionate 

shares of the unitized substances in Kind or to provide ior 

the sale of their respective interests therein for their in­

dividual accounts, as such unitized substances are allocated 

to the respective v/or^ing interest owners in accordance with 

the provisions of this agreement. Acceptable evidence ol 

title to said rights shall be deposited fcith said Unit Opera­

tor and, together with this agreement, snail constitute ano 

define the rights, privileges, and obligations of Unit Opera­

tor. Nothing nerein, however, shall be construed tc transfer 

titl e to any land or to any lease or operating agreement, i t 

being understood that under this agreement the Unit Operator, 

in its capacity as Unit Operator, shall exercise the rights 

of possession and use vested in the parties nereto only for 

the purposes herein specified. 

The Unit Operator shall pay a l l costs ano expenses 

of operation with respect to tne unitized iano. I f ana when 

tne Unit Operator is not the sole owner of a l l working in­

terests, such costs snail be charged to the account oi the 

n u m f i i i r \ y n s n a r c rtf nw"»Y«iHnc i n t e r e s t s , f .nr i t.hf- U n i t Q n e r L t O T 



shall be reimbursed therefor by such owners and shall account 

to the working interest owners for their respective shares of 

the revenue and benefits derived from operations hereunder, 

all in the manner and to the extent provided in the unit ac­

counting agreement. The Unit Operator shall render each month 

to the owners of unitized interests entitled thereto an ac­

counting of the operations on unitized land during the pre­

vious calendar month, and shall pay in value or deliver in 

kind to each party entitled thereto a proportionate and al­

located share of the benefits accruing hereunder in conformity 

with operating agreements, leases, or other independent con­

tracts between the Unit Operator and the parties hereto 

either collectively or individually. 

The development and operation of land subject to 

this agreement under the terms hereof shall be deemed full 

performance by the Unit Operator of all obligations for such 

development and operation with respect to each and every 

part or separately owned tract of land subject to this agree­

ment, regardless of whether there is any development of any 

particular part or tract of the unit area, notwithstanding 

anything to the contrary in any lease, operating agreement, 

or other contract by and between the parties hereto or any 

of them. 

DRILLING TO DISCOVERY 

8. Within 6 months after the effective date hereof, 

the Unit Operator shall begin to drill an adequate test well 

at a location to be approved by the Supervisor, if such lo­

cation is upon lands of the United States, and if upon State 

lands or patented lands, such location shall be approved by 

the Commission, unless on such effective date a well Is 

being drilled conformably with the terms hereof, and there­

after continue such drilling diligently until a well not 

less than 10,000 feet in depth has been drilled, unless at 

-8-



^^^^ ^fj^'' 

a lesser depth unitized substances shall be discovered 

which can be produced la paying quantities or the Unit 

Operator shall at any tlae establish to the satisfaction 

of the Supervisor as to wells on Federal land, or the Com­

mission as to wells on State land or patented land, that 

further drilling of said well would not be warranted. If 

the first or any subsequent test well fai^s to result in 

the discovery of a deposit of unitized substances capable of 

being produced In paying quantities, the Unit Operator shall 

continue drilling diligently one well at a time, allowing 

not more than 6 months between the completion of one well 

and the beginning of the next well, until a well capable of 

producing unitized substances in paying quantities is com­

pleted to- the satisfaction of said Supervisor if on Federal 

land or the Commissioner if on State land or patented land, 

or until it is reasonably proved that the uaitized land is 

incapable of producing unitized substances In paying quanti­

ties, nothing in this section shall be deeirsd to limit the 

right of the Unit Operator to resign, as provided in Section 

A hereof, after any well drilled under this section is placed 

in a satisfactory condition for suspension or is plugged and 

abandoned pursuant to applicable regulations. Ihe Director, 

aad the Commissioner may modify the drilling requirements of 

this section by granting reasonable extensions of time when, 

in their opinion, auch action is warranted. Upon failure to 

comply with the drilling provisions of this section, the Di­

rector and Commissioner may, after reasonable notice to the 

Unit Operator aad each working interest owner, lessee, and 

lessor at their last known addresses, declare this unit agree­

ment terminated. 

PLAN OF FURTHER DEVELOPMENT ADID OPERATION 

9. Within 6 months after completion of a well 

capable of oroducinE unitized substances in Bavins Quantities. 



the Onit Operator shall submit for the approval oi the Super­

visor, the Commissioner, and the Comiaission, an acceptable 

plan of development and operation for the unitized land 

which, when approved by the Supervisor, the Commissioner, 

and Commission, shall constitute the further drilling and 

operating obligations of the Onit Operator under this agree­

ment for the period specified therein. Thereafter, from 

time to time before the expiration of any existing plan, 

the Onit Operator shall submit for the approval of the super­

visor, the Commissioner, and the Commission, a plan lor an 

additional specified period for the development and opera­

tion of the unitized land. Any plan submitted pursuant to 

this section shall provide for exploration of the unitized 

area end for the determination of the commercially produc­

tive area thereof in each and every productive formation 

and shall be as complete and adequate as the Supervisor, the 

Commissioner, and the Commission may determine to be neces­

sary for timely development and proper conservation of the 

oil and gas resources of the unitized area and shall (a) 

specify the number and locations of any wells to be drilled 

and the proposed order and time for such drilling; and (b) 

to the extent practicable specify the operating practices 

regarded as necessary and advisable for proper conservation 

of natural resources. Separate plans may be submitted ior 

separate productive zones, subject to the approval of the 

Supervisor, Commissioner, and the Commission. Said plan or 

plans shall be modified or supplemented when necessary to 

meet changed conditions or to protect the interests of all 

parties to this agreement. Reasonable diligence shall be 

exercised in complying with the obligations of the approved 

plan of development. The Supervisor and Commissioner are 

authorized to grant a reasonable extention of the 6-month per­

iod herein Drescribed for submission of an initial plan of 



development where such action is justified because of unusual 

conditions or circumstances. All parties hereto agree that 

after completion of one commercially productive well no 

further wells, except such as may be necessary to afford 

protection against operations not under this agreement, or 

auch as may be specifically approved by the Supervisor, the 

Commissioner, and the Commission, shall be drilled except in 

accordance with a plan of development approved as herein pro­

vided. 

PARTICIPATION AFTER DISCOVER* 

10. Upon completion of a well capable of producing 

unitized substances ln paying quantities Or as soon there­

after as required by the Supervisor or the Commissioner, the 

Onit Operator shall submit for approval by the Director, the 

Commissioner, and the Commission a schedule, based on subdivi­

sion of the public land survey or aliquot parts thereof, of 

all unitized land then regarded as reasonably proved to be 

productive of unitized substances in paying quantities; all 

land in said schedule on approval of the director, the Com­

missioner and the Commission to constitute a participating 

area, effective as of the date of first production. Said 

schedule shall also set forth the percentage of unitized sub­

stances to be allocated as herein provided to each unitized 

tract in the participating area* so established, and shall 

govern the allocation of production from and after the date 

the participating area becomes effective. A separate partici­

pating area shall be established in like manner for each 

separate pool or deposit of unitized substances or for any J 

group thereof produced as a single pool oir zone. The partici­

pating area or areas so established shall be revised from time 

to time, subject to like approval, whenever such action appears 

proper as a result of further drilling operations or other-

wise, to include additional land then regarded as reasonably 

-11-



proved to be productive In paying quantities, and the per­

centage of allocation shall also be revised accordingly. 

The effective date of any revision shall be the first of 

the month following the date of first authentic knowledge 

or information on which such revision Is predicated, unless 

a more appropriate effective date is specified in the schedule. 

No land shall be excluded from a participating area on account 

of depletion of the unitized substances. 

It is the intent of this section that a participa­

ting area shall represent the area &nown or reasonably esti­

mated to be productive in paying quantities; but, regardless 

of any revision of the participating area, nothing herein 

contained shall be construed as requiring any retroactive 

apportionment of any sums accrued or paid for production ob-

tained prior to the effective date of revision of the partici­

pating area. 

In the absence of agreement at any time between 

the Unit Operator, the Director, the Commissioner, and the 

Commission as to the proper definition or redefinition of a 

participating area, or until a participating area has, or 

areas have, been established as provided herein, the portion 

of all payments affected thereby may be impounded In a man­

ner mutually acceptable to the owners of working Interests, 

except royalties due the United States and the state of Mew 

Mexico, which shall be determined by the Supervisor and the 

Commissioner and the amount thereof deposited with the Dis­

trict Land Office of the Bureau of Land Management, or as 

directed by the Supervisor, and with the Commissioner of 

Public Lands, respectively, to be neld as unearned money un­

t i l the participating area is finally approved and then ap­

plied as earned or returned in accordance with a determination 

of the sum due as Federal and State royalty on the basis of 
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Whenever i t is determined, subject to the approval 

of the Supervisor as to wells on Federal land and the Com­

missioner as to wells on State land, and the Commission as 

to patented land, that a well drilled unaer tnis agreement 

is not capable of production in paying quantities and in­

clusion of the land on which i t is situated in a participa­

ting area is unwarranted, production from such well shall be 

allocated to the land on which the well is located so long 

as that well is not within a participating area established 

for the pool or deposit from which such production is ob­

tained. 
ALLOCATION OF PRODUCTION 

11. All unitized substances produced from each 

participating area established under this agreement, except 

any part thereof used for production or development purposes 

hereunaer, or unavoidably lost, shall be deemed to be pro­

duced equally on an acreage basis from the several tracts of 

unitized land of the participating area established for such 

production and, for the purpose of determining any benefits 

that accrue on an acreage basis, each such tract shall have 

allocated to i t such percentage of said production as its 

area bears to the said participating area. I t is hereby 

agreed that production of unitized substances from a partici­

pating area shall be allocated as provided herein regardless 

of whether any wells are drilled on any particular part or 

tract of said participating area. 

DEVELOPMENT OR OPERATION ON NON-PARTICIPATING LAND 

12. Any party hereto, other than the Onit Operas 

tor, owning or controlling a majority of the working interests 

in any unitized land not included in a participating area and 

having thereon a regular well location in accordance with a 

well-spacing pattern established under an approved plan of 

. . . i ^ n t *nd ooeration may drill a well at such location 



at his own expense, unless within 90 days of receipt of notice 

fro. said party of nis Intention to drill the well the Onit 

Operator elects and cowences to drill such well in like 

Banner as other welif are drilled by the Onit Operator under 

this agreement. 

If such well is not drilled by the Unit Operator 

and results in production sv.ch that the land upon which it 

is situated may properly be included In a participating area, 

the party paying the cost of drilling such well shall be re­

imbursed as provided ln the unit accounting, agreement for the 

cost of drilling similar wells in the unit area, and the well 

shall be operated pursuant to tne terms of this agreement as 

though the well had been drilled by the Onit Operator. 

If any well drilled by the Onit Operator or by an 

owner of working interests, as provided In this section, ob* 

tains production insufficleni; to justify inclusion of the 

land on which said well is situated In a participating area* 

said owner of working interests at his election, within 30 

days after determination of such insufficiency, shall be 

wholly responsible for and may operate and produce the well 

at his sole expense and for his sole benefit. If such well 

was drilled by the Unit Operator and said owner of working 

interests elects to operate said MU, he shall pay the Unit 

Operator a fair salvage value for the casing and other neces­

sary equipment left in the well. 

Wells drilled or produced at the sole expense and 

for the sole benefit of an owner of working interest other 

than the Unit Operator shall be operated pursuant to the 

terms aad provisions of this agreement. Royalties in amount 

or value of production from any such well shall be paid as 

specified ln the lease affected. 

ROYALTIES AND RENTALS 

13. The Onit Operator, on behalf of the parties 
«h*ii «av in value or deliver in kind, according to 



the rights of the parties established by underlying leases 

or agreements, all royalties due upon production allocated 

to unitized land and shall pay all rentals or minimum roy­

alties due on unitized land. All such payments or deliveries 

In kind shall be charged by the Onit Operator to the appro­

priate working interest owners as provided in the unit ac­

counting agreement. Nothing herein contained shall operate 

to relieve the lessees of Federal or state land from their 

obligations under the terms of their respective leases to 

pay rentals and royalties. 

Royalty due the United States shall be computed as 

provided in the operating regulations and paid in value or 

delivered in kind as to all unitized substances on the basis 

of the amounts thereof allocated to unitized Federal land as 

• provided-herein at the rates specified in the respective 

Federal leases, or at such lower rate or rates as may be 

authorized by law or regulation: PROVIDED, That for leases 

on which the royalty rate depends on the daily average pro­

duction per well, said average production shall be determined 

in accordance with the operating regulations as though each 

participating area were a single consolidated lease. 

Rental or minimum royalty for land of the United 

States subject to this agreement shall be paid at the rates 

specified in the respective Federal leases, or such rental 

or minimum royalty may be waived, suspended, or reduced to 

the extent authorized by law and applicable regulations. 

CONSERVATION 

14. Operations hereunder and production of unitized 

substances shall be conducted to provide for the most economi­

cal and efficient recovery of said substances, to the end 

that the maximum efficient yield may be obtained without 

waste, as defined by or pursuant to State or Federal law or 

. an* nvnrinotinn of unitized substances shall be 



limited to such production as can be put to beneficial use 

with adequate realization of fuel and other values. 

DRAINAGE 

15. The Unit Operator shall take appropriate and 

adequate measures to prevent drainage of unitized substances 

from unitized land by wells on land not subject to this agree­

ment, or pursuant to applicable regulations pay a fair and 

reasonable compensatory royalty as determined by the Super­

visor for Federal land or as approved by the Commissioner 

as to State land. 

LEASES AND CONTRACTS CONFORMED TO AGREEMENT 

16. The parties hereto holding interests in leases 

embracing unitized land of the United States or of the State 

of New Mexico consent that the Director and Commissioner, 

respectively, may, and said Director and Commissioner, by 

their approval of this agreement do hereby establish, alter, 

change or revoke the drilling, producing, rental, minimum 

royalty, and royalty requirements of such leases and the 

regulations in respect thereto, to conform said requirements 

to the provisions of this agreement, but otherwise the terms 

and conditions of said leases shall remain in full force and 

effect. 

Said parties further consent and agree, and the 

Director and Commissioner by their approval hereof deter­

mine, that during the effective life of this agreement, 

drilling and producing operations performed by the Unit Opera­

tor upon any unitized land wili be accepted and deemed to be 

operations under and for the benefit of all unitized leases 

embracing land of the United States and the State of New 

Mexico; and that no such lease shall be deemed to expire by 

reason of failure to produce wells situated on land therein 

-16-



embraced. Any Federal lease for a term of 20 years or any 

renewal thereof or any part of such lease which is made sub­

ject to this agreement shall continue in force until the 

termination hereof. Any other Federal lease or state lease 

committed hereto shall continue in force as to the committed 

land so long as the lease remains committed hereto, provided 

a valuable deposit of unitized substances is % discovered prior 

to the expiration date of the primary tern of such lease. 

Authorized suspension of all operations and production on 

the unitized land shall be deemed to constitute authorized 

suspension with respect to each unitized lease. 

Each of the parties hereto holding any unitized 

interest, including royalty and working interest, in, to and 

unaer an oil and gas lease of privately owned land subject 

to this agreement hereby agrees that such lease is hereby 

modified, as between such of the parties hereto as are inter­

ested therein, effective as of the effective date of this 

agreement, to the extent necessary that (1) such lease shall 

remain in full force and effect for the primary term therein 

stated, subject only to the payment of any and all delay 

rentals and the compliance with any other requirements there­

in provided, and for so long thereafter as one or more of 

the substances so leased is producible from lands embraced 

by such lease in quantities sufficient to justify.the cost 

of production, and (2) in the event any of the land embraced 

by such lease is before expiration or termination thereof 

included within a participating area, or extension thereof, 

effective pursuant to this agreement, so that the holders 

of such interests become entitled to share in the produc­

tion, or proceeds from sale thereof, from such participating 

area, payable at the rate or rates provided in such lease on 

the production allocated hereunder to the land so included, 



then the tens of such lease Is extended (free of subse­

quently accruing delay rentals, If any) as to all the land 

embraced by It, for and during the entire term of this 

agreement. 

COVEMANTii RUM WITH UUiD 

17. The covenants herein shall be construed to be 

covenants running with the land with respect to the In­

terests of the parties hereto and their successors in in­

terest until this agreement terminates, and any grant, trans­

fer, or conveyance of interest ln land or leases subject here 

to shall be and hereby is conditioned upon the assumption of 

all privileges and obligations hereunder by the grantee, 

transferee, or other successor in interest, and as to State 

land shall be subject to approval by the Commissioner. 
» 

EFFECTIVE DATE AMD TERM 

18. This agreement shall become effective upon 

approval by the Commissioner and Director and shall termin­

ate in 5 years after said date, unless (a) such date of ex­

piration is extended by the Director and Commissioner, or 

(b) it is reasonably determined prior to the expiration of 

the fixed term or any extension thereof that the unitized 

land is incapable of production of unitized substances in 

paying quantities and after notice of intention to terminate 

the agreement on such ground is given by the Unit Operator 

to all parties in interest at their last Known addresses, 

the agreement is terminated with the approval of the Di­

rector and the Commissioner, or (c) a valuable discovery of 

unitized substances has been made on unitized land during 

said initial term or any extension thereof, In which case 

the agreement shall remain in effect so long as unitized 

substances can be produced from the unitized land in pay­

ing quantities; or (d) it is terminated as provided In 
-It' 



section 5 or section 8 hereof. This agreement may be 

terminated at any time by not less than 75 percentum, on 

an acreage basis, of the owners of working Interests signa­

tory hereto with the approval of the Director and the Com­

missioner . 

.RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION 

19. All production ana the disposal thereof 

shall be in conformity with allocations, allotments, and 

quotas made or flxea by any duly authorized person or regu­

latory body under any Federal or State statute. The Direc­

tor is hereby vested with authority to alter or modify from 

time to time, in nis discretion, the rate of prospecting and 

development and within the limits made or fixed by the Com­

mission to alter or modify the quantity and rate of pro­

duction under this agreement, such authority being hereby 

limited to alteration or modification in the public interest, 

the purpose thereof and the public interest to be served 

thereby to be stated in the order of alteration or modifi­

cation; provided further that no such alteration or modifi­

cation shall be effective as to any land of the State of 

New Mexico as to the rate of prospecting and development in 

the absence of the specific written approval thereof by the 

Commissioner and as to any lands of the State of New Mexico 

or privately-owned lands subject to this agreement as to the 

quantity and rate of production in the absence of specific 

written approval thereof by the Commission. 

CONFLICT OF SUPERVISION 

20. Neither the Unit Operator nor the working in­

terest owners nor any of them shall be subject to any forfei­

ture, termination, or expiration of any rights hereunder or 

under any leases or contracts subject hereto, or to any pen­

alty or liability on account of delay or failure In whole or 

in part to comply with any applicable provision thereof to 
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the extent that the said Onit Operator, working interest 

owners or any of then are hindered, delayed, or prevented 

from complying therewith by reason of failure of the Unit 

Operator to obtain, In the exercise of due diligence, the con­

currence of proper representatives of the United States and 

proper representatives of the state of Hew Mexico in and about 

any natters or thing concerning which it is required herein 

that such concurrence be obtained. Ihe parties hereto, in­

cluding the Commission, agree that all powers'and authority 

vested in the Commission in and by any provisions of this con­

tract are vested in the Commission and shall be exercised by 

it pursuant to the provisions of the laws of the state of Mew 

Mexico and subject in any case to appeal or judicial review 

as nay now or hereafter be provided by the laws of the State 

of Mew Mexico. 

UNAVOIDABLE DELAY 

21. All obligations under this agreement requiring 

the Unit Operator to commence or continue drilling or to oper­

ate on or produce unitized substances from any of the lands 

covered by this agreement shall be suspended while, but only 

so long as, the Unit Operator despite the exercise of aue 

care and diligence, is prevented from complying with such 

obligations, in whole or in part, by strikes, lockouts, acts 

of God, Federal, State, or municipal laws or agencies, un­

avoidable accidents, uncontrollable delays in transportation, 

inability to obtain necessary materials In open marxet, or 

other matters beyond the reasonable control of the Unit Opera­

tor whether similar to matters herein enumerated or not. 

COUNTERPARTS 

22. This agreement may be executed in any number 

of counterparts with the same force and effect as if all 

parties had signed the sane document, or this agreement may 

He *BHrH»ri with like force and effect bv 



ment in writing specifically referring hereto. Any separate 

counterpart, consent, or ratification duly executed after ap­

proval hereof by the Director and the Commissioner snail be 

effective on the first day of the month next following the 

filing thereof with the Supervisor and the Commissioner, un­

less objection thereto is made by the Director or Commissioner 

and notice of such objection is served upon the appropriate 

parties within 60 days after such filing. 

FAIR EMPLOXMEHT 

23. the Onit Operator shall not discriminate against 

any employee or applicant for employment because of race, creed, 

color, or national origin, and an identical provision shall 

be incorporated in all subcontracts. 

LOSS OF T1TL £ 

24. In the event title to any tract of unitized 

land or substantial interest therein shall fail and the true 

owner cannot be Induced to join this unit agreement, so that 

such tract is not committed to this unit agreement, there 

shall be such readjustment of participation as may be required 

on account of such failure of title. In the event of a dis­

pute as to title or as to any interest in unitized lana, the 

Unit Operator may withhold payment or delivery on account 

thereof without liability for interest until the dispute is 

finally settled; PROVIDED: That as to Federal and State land 

or leases, no payments of funds due the Onited States or the 

State of Mew Mexico shall be withheld but such funds shall be 

deposited with the District Land Office of the Bureau of Land 

Management, or as directed by the Supervisor, and with the Com­

missioner of Public Lands of the State of Mew Mexico, respec-

' tively, to be held as unearned money pending final settle­

ment of the title dispute and then applied as earnea or re­

turned in accordance with such final settlement. 

IM WITNESS WHEREOF, the parties hereto have 

caused this agreement to be executed and have set opposite 
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their respective names mmrnt the date of execution. 

.-••̂V* AIM 

w ; g J^3l«ltB*;t secretary 

Secretary 

DATE 

DATE 

CONTINENTAL OIL COMPANY 

J-i5~S~o By, 
rice President 

MAGNOLIA PETROLEUM COMPANY 

President 

ATTEST: DATE 
)MPAMT 

Secretary President 

ATTEST: MALCO REFINERIES, IriC. 

Secretary President 

LEONARD OIL COMPANY 

President 

MID-WEST INVESTMENT COMPANY 

Secretary 'resident 

ATTEST: DATE DEKALB AGRICULTURAL ASSOC­
IATION 

Secretary President 

DATE 

Kate M. Cerhagey, and her husbf 
Route 2, Box 85 
Pattonsburg, Missouri 

DATE 

.Carnagey 

E. A. Mabes, and his wife, 
Artesia, Mew Mexico 

DATE 

.Mabes 

Ralph Mix and his wife, 
Artesia, Mew Mexico 



Description of Working Interest of : 

{Subject te option rights of 
Continental Oil Coapany) 
L.C, 062620 dated July 1, 1948. 
issued to W. P. Thurmon, covering 
T-16S-27B 

Sec, 11: All . 
Sec. 12: NEi k N|NW£ "XT / 
Sec. 13: E* ^ 7 

Sec. 14: All 
Sec. 15: Nj & SEi & E|S*£ 
2,400.00 acres, more or less. Lossie Thurmon (wife; 

Description of Working Interest of: 

Ih^rtle McClure 
(Subject to aption rights of 
Continental Oil Company) 

L.C. 062604 dated October 1, 1948, 
Issued to Myrtle McClure, covering 
T-15S-27E 

Sec. 29: NiSEi & SWiSEi & H|SW£ 
Sec. 3d: KfSWi & SE|s4 & SS§ 
See. 31: SfEi k NW£NE£ k SW*SEi 
Sec. 322 S§iN¥| & E|Swi & SW|SE£ 
f-lfe*27E 

See. I : Lots 1 to 16 inc., and 
Si 

Sec. 2 : Lots 2,3,6,7,12,13, k 

Sec. 3 : Lots 1,8,9,10,15,16, k 

2,396.56 acrea, more or less 

f "2- ̂  

ieciure' 

Description of Working Interest of: 

JJJI R*: KeClure 
(Subject to option rights ef 
Centinental Oil Company) 

L.C. O62605 dated September 1, 1948, 
issued to J,H. McClure. covering 
T.15S-27E 

See. 8 : SEiSEi 
Sec. 17: El k N££S*£ k SiSW* 
Sec. 18: S|SE£ 
Sec. 19: Lots 2.3,4, k SEiNvtf* & k 

Sec. 20: All 
Sec. 29: M£ 
See. 30: Lots 1,2, k E£HW£ k NEfc 
2,399.30 acres, more or less lyrtm KcClure (wife 

Description of Working Interest of: 

(Sub^eSt^to opSlon^lights of 
Continental Oil Company) 
L.C. 062618 dated July 1, 1946, 
issued to Gertrude W, Duffield, 
covering 
T-16S-27E 

Sec. 15: W£Sw"i 
Sec. 21: All 
Sec. 22: All 
Sec. 23: All 
Sec. 24: Nl & SW£ 
2,480,00 acres, more or less 
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Description of Working Interest of: 

Nelle Duf field 
(Subject to option rights of 
Continental Oil Company) 

L.C. 062619 dated October 1, 1943, 
issued to Nelle Duffield, covering 
T-16S-27E 

Sec. 28: All 
Sec. 29: All* 
Sec. 30: All 
Sec. 31: E 2 Sc EjNwi 
Sec. 33: N./£ 
2,477.20 acres, more or less 

Mile Duffle! 
woman) 

Y.-̂-vy 9 
Single 

Description of Working Interest of: 

Josephine Nolen 
(Subject to option rights of 
Continental Oil Company) 

L.C. 062602, dated July 1, 1947, 
issued to Josephine Nolen, covering 
T-16S-27E 

Sec. 8 : EjNwfc 
Sec. 9 : All 
Sec. 10: Ss & NWi 
Sec. 17: All 
Sec! 18: Lot 4 & SEiSV.'i & Ej 
Sec. 19: EiEj 
Sec. 20: WjNWi 
2,478.10 acres, more or less 

AJosei 
womaf 

lolen (a single 

Description of Working Interest of: 

Tom Nolen 
(Subject to option rights of 
Continental Oil Company) 

L.C. 062603 dated May 1, 1947, 
issued to Tom Nolen, covering 
T-16S-27E 

Sec. 3 : Lots 2,3,4,5,6,7,11,12,13, 
14 & SW£ 

Sec. 4 : All 
Sec. 5 : Lots 3,4,5,12,13 , , 
Sec. 6 : Lots 1 to 18 inc., & E£Srfi 

tc WjSEi 
Sec. 7 : EiNEi 
Sec. 8 : W£NWi 
2,479.35 acres, n.ore or less 

iolen (a single'man; 

Description of Working Interest of: 

E. S. Hitchcock . 
(Subject to option rights of 
Continental Oil Company) 

L.C. 062623 dated September 1, 1948, 
issued to E.S. Hitchcock, covering 
T-16S-27E 

Sec. 24: WiSEi , , , 
Sec. 25: NiNWi tc SWiNVii tc SEi tc SEiStfi 
Sec. 26: N* tc SW* tc WjfeSEi tc NEiSEi 
Sec. 27: All 
Sec. 33: NEi tc NiSWi 
Sec. 34: NWi tc N$NE$ 
Sec. 35: NWiNWi tc SEi o -xocs no a^rps. more or less 

Hitchcock / 

rie K. Hitchcock 



Description of Working Interest of: 

Mar.iorie K. Hitchcock 
(Subject to option rights of 
Continental Oil Company) 

L.C. 062617 dated July 1, 1947, 
issued to I-iarjorie K. Hitchcock, 
covering 
T-16S-27E 

Sec. 7: Lots 1,2,3,4, & E|w£ & SEi 
& W&NEi 

Sec.18: Lots 1,2,3, & E&Nw& & NE4S4 
Sec.19: Lots 1,2,3,4, & E2W£ & W*-El 
Sec.20: Sj & NE5 & EgNW£ 
1,824.30 acres, more or less 

Description of Working Interest of: 

W. A. Rounds 

•" "' \. • 
(Subject to option rights of 
Continental Oil Company) 

L.C. 069480 dated July 1, 1949, 
issued to W.A. Rounds, covering 

T-16S-27E 
Sec. 12: Si & SjNvtfi 
Sec. 13: W$ 
720.00 acres, more or less 

Description cf Working Interest of: 

H. E. Rennels 
(Subject to option rights of 
Continental Oil Company) 
N.M. 0187 dated January 1, 1950, 
issued to H.E. Rennels in so far as 
it covers 
T-15S-26E 

Sec. 24: NEiSEi & S^SEi 
Sec. 25: NEv & N£SEt & SWfcSEi & SW£ 
Sec. 26: S5SE£ 
Sec. 35: NEi & E£SE£ 
830.00 acres, more or less 

Marjorie K. Hitchcock 

^2^5^^^£t c'hTo c k \ hus€aCd) 

W. A. Rounds" 

Ma?ie Scott Rounds (wife 

H. E. Rennels 

Nellie Mae Rennels (wife! 

Description of Working Interest of: 

Eunice Gibson 
AppJ*n L.C. 062725 Tiled February 29, 
1944, by Eunice pibson, in so far as 
it covers 
T-15S-26E 

Sec. 25: S£NW£ • 
80 acres,more or less 

Description of Working Interest of: 

G. vV. Bright 
Appln L.C. 064736 filed May 22, 
1946 by G.W. Bright in so far as i t 
covers 
T-15S-27E 

Sec. 29: SEjSEi 
40 acres, more or less 

Sunice Gibson 

Gibson (husbanc 
3002 21st Street 
Lubbock, Texas 

fBright (wife; 
203 N. Main Street 
Las Cruces, New Mexico 

-24-A-



Description of Working Interest of: 

Helen E. Mapes 
(Subject to option rights of 
Continental Oil Company) 
App'n L.C. 062201 filed November 26, 
1943, by Helen E. Mapes, in so far 
as i t covers 
T-15S-27E 

Sec. 33: w£w£ 
160 acres, more or less 

Description of Working Interest of: 

John E. Cochran. Jr. 
(Subject to option rights of Malco 
Refineries, Inc.) 
Lease L.C. 069881 dated March 1, 
1950, issued to John E. Cochran, Jr., 
in so far as it covers 
T-16S-27E 

Sec. 33: N̂ SE£ 
80 acres, more or less 

ieTeh E. Mapes 

* "Mapes (husband 
1009 W. Missouri Street 
Artesia, New Mexico 

John E. Cochran, Jr. 

Harriett Cochran (wife, 
Carper Building 
Artesia, New Mexico 

Description of Working Interest of: 

Rose F . Wilson 
N.M. State 8-6961 T-loS-OT 

Sec. 32:'W£SE£ 
80 acres, more or less; and my in­
terest in State B-8755 - SE£SE£ 
32-15S-27E, in the names of R. F. 
Wilson and M.E. Higgins. 

Description of Working Interest of: 

Bertha H. JUwthorne 

Sec. 34: NiSE? 
SO acres, more or less 

Description of Working Interest of: 

Ella A. Blake 
tf.M. State B-IO.IJO T-1$S-̂ 6E 

Sec. 36: N££SW£ 
40 acres, more or less 

Description of Working Interest of: 

J. M. Thorpe ____ 
O. State B-WS t-l$S-m 

Sec. 32: NW£NE£ 
40 acres, more or less 

lose F. 

Wilson (husband) 
810 S. Maple Street 
Aledo, Illinois 

iertha H. fJawtthorhe 

Jbwtho rn e (hu sbara) 
1820 N. Harvard Blvd., 
Los Angeles 27, Calif. 

Ella A. Blake 

1 Blake (husbandT 
655 6th Street 
San Bernardino, Calif. 

/7M. 'Thon 

Thorpe (w/fe, 
Route 2, Box 48 
Dwight, Illinois 
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DATE 

Leon wiiliams and bis"wTJeT 
No. 1, Wall Street 
Hew York City, H. Y. 

Williams 

In consideration of the execution of the foregoing 

Unit Agreement to which this consent is attached, the under­

signed owners of lands or interests in lands or royalties or 

other interests in production cowered fey!said Unit Agreement 

hereby severally, each to the extent of his particular owner­

ship or interest briefly described opposite his signature, con­

sent to the inclusion of said lands within the Unit Area there­

in defined, approve, and adopt the terns of said Unit Agree­

ment as applicable to said several lands and interests, agree 

that the drilling and development requirements of all leases 

and other contracts in which their several rights and interests 

are created or defined shall be deemed fuAly performed by per-

lomance of the provisions of said Unit Ajgreement, and agree 

that payment for or delivery of (whichever may be required under 

prior agreements) oil and of the proceeds of gas duly aade upon 

the basis of production allocated under said Unit Agreement to 

the particular lands to which such rightsi or interest apply 

regardless of actual production there!rom, shall constitute 

full performance of all such obligations to the undersigned ex­

isting under such leases or other contracts. 

W. p. Thurmon L.C. 062620 - 2400 acres 
aescribed in Exhibit B 
hereof 



SjftaAlURLS PERCENTAGE 
OR FRACTION 

Jlure 
Petroleum Building 

lidland, Texas 

i i f . Duffie*fi 
Box 1795 
Midland, Texas 

1* 

DESCRIPTION 

L.C. 062604 - 2396.56 acres 
described in Exhibit B hereof 

L.C. 062605 - in so far as 
i t covers 1439.30 acres de­
scribed in Exhibit B hereof 

JU.C. 062618 - 2480 acres 
described in Exhibit B hereof 

L.C. 062619 - 2477.20 acres 
described in Exhibit B hereof 

Duffield 
Box 1795 
Midland, Texas 

'/) 1# L.C. 062602 - 2478.10 acres 
described in Exhibit B hereof 

l£ L.C. 062623 - in so far as 
i t covers 2160 acres de­
scribed in Exhibit fi hereof 

1$ L.C. 062617 - 1824.30 acres 
aescrioea in exhibit a hereof 

ToSTMolenTa^sj 
Box 833 
Midland, Texas 

iteoanV 

Box TT4 
Midland, t 

2 - l / # L . C . 069480 (formerly L .C . 
062409) in so far as i t 
covers 720 acres described 
in exhibit B hereof. 

Artesia, Mew Mexico 



IGNATURE PERCENTAGE 
OR FRACTION 

DESCRIPTION 

Mary jjorena Higgins, 
Trustee 

Adaress: 

1/8 of 1% L.C. 069480 (formerly L.C. 
062409) in so far as i t covers 
720 acres described in Ex­
hib i t B herein. 

Oil Royalties Corporation 1/8 of 1% L.C. 069480 (formerly L.C. 
O62.409) in so far as i t cov-

By: ers 720 acres described i n 
President Exhibi t B herein. 

ATTEST: 

Adaress: 

Secretary 

BTovml , . 
Box 9753 ( A »icl0") 
Los FeJ.iz Station 
Los Angeles 27, Ca l i io rn ia 

State of New Mexico lease 
B-11212 i n so f a r as i t 
covers the SE/4 2-16S-27E 
40 acres. 

J . L. ivioots (a single man) 
Carlsbad, i*ew Mexico 

SE/4 SE/4 25-15S-26E; 
SW/4 SW/4 30; 
W/2 and SW/4 NE/4 and 
NVv/4 i^E/4 31-15S-27E, 
containing 477.80 acres 

E. h. Taylor 
W/2 SE/4 3^-15b-26E, 
containing 80 acres 

Catnerine B. Taylor 
715 couth Jenkins 
Norman, OKlahoiaa 

E . C. Jackson 
1/8 S/2 SW/4 and NW/4 SW/4 8-

16S-27E. cnntninint I7n 



Bloc* Und and Cattle 

ATTEST: 

Roswell, New Mexico 

DESCRIPTION 

(?) SiSW| 29; NfNWi 32* 
15S-27E, containing 160 
acres 

Woolley (wife) 
649 South OXlwe 
Los Angeles 14, California 

W|MWi fc SW* 31-16S-27E 
containing 230,82 acres 
(otherwise described as 
Lots 1,2,3,4, & E£SW*) 

All of Ei 8-16S-27E except 
ViMVlSEi containing 300 
acres 



















STATE OF . 

.COUNTY Of 

On this day of 1949, before me 
personally appeared HAi, BOGi*E and , 
his wife, to me Known to be tne person described in and who 
executed the foregoing instrument, and acknowledged tnat he 
executed the same as free act and deed. 

IN WITNESS WnEREOF, I have uereunto set my hand and 
afiixea my official seal thef day and year in this certificate 
above written. 

My commission expires. 

STATE OF _ 

COUNTY OF 

Notary Public 

On this day o f > 1949, before me 
personally appeared LEON WILLIAMS and _ ^ , 
his wife, to me known to be the person- described in and who 
executed tne foregoing instrument, and acknowledged that he_ 
executed the same as __free act and deed. 

IN WITNESS WnEREOF, I nave hereunto set my hand and 
affixed my official seal the day and year in this certificate 
above written. 

My commission expires. 

Notary Public 

_STATE OFC 

COUNTY OF 

,527 
On this <2 day of /V^i^/^ s 19#|L?bef ore me 

personally appeared W. P. 1HURM0N "ana ̂ Um\f ^i/v^^^r"^ <S 
his wife, to me known to be the person* described in and who 
executed the foregoing instrument, and acknowledged that *sne c 
executed the same as ^JLL*+J free act and deed. T" executed the same as free act and deed. 

^V--&A IN WITNESS WHEREOF, I have hereunto set my hand and 
;;'<£v jVHtfwed my official seal the day and year in this certificate 
^ y- Aa%v« written. 

V r; / ] Notary Public l , 1 J L I I | r^ 

My commission exairea<Z^^>^/. / My commission expire: 

2-7 7 



STATE OF . 

COUNTY OF 

On this 3 t b day of M x r c h , 19&, before me 
personally appeared J. H. McCLURE and MYRTLE MCCLURE, tils wife, 
to se Known to be the persons described in and who executed the 
foregoing instrument, and acknowledged that they executed tne 
same as their free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my nana * 
I my official seal the day'and year in this certifies 
• -* A- A-

affixed my off 
above written. 

d and 
icate <' 

.'-•/ y' ifp&jty 'commission expires. 
;-* h ! : 

STATE OF 7^X£>g 

COUNTY OF M,'r//*r*r/ 

Notary Public 

On tfris -S>- day of hsfpr-ch 19̂ P, before 
me personally appeared GERTRUDE W. DUFFIELD and R. F. DUFFIEU>, 
her husband, to me Known to be the persons described in and who 
executed the foregoing instrument, and acknowledged tnat they 
executed the same as their free act and deed. 

IN WITNESS WhEREOF, I nave hereunto set my hand and 
affixed my official seal the day and year in this certificate 
above written. 

\ ' j ;X\My "commission expires 

notary Public 

STATE OF JeX3± 

COUNTY OF tc//z>nc/ 

On this day of 
SO 

, 194*/, before me . on this day o* /V/a/V/? . > f9«, before i 
appeared personally NELLE DUFFIELD end a M)ng/c iA/amz,n 
her husband, to me known to be the person , described in and 
who executed the foregoing instrument, and acknowledged that 
.she executed the same as free act and ueed. 

IN WITNESS WHEREOF, 1 have hereunto set my hand and 
affixed my official seal the day and year in this certificate 
above written. 

ssion expires. 

» , < v 

3 f f V v vX-

Notary f>ul 



STATE OF / £Sas I 
. SS . 

COUNTY, OF Midland I 

On this D*p day of M ^ r o h 19*9, before me 
personally appeared JOSEPHINE NOLEN' mmw? a single woman 
her husband, to me known to be the person j described In and 
who executed the foregoing instrument, and acknowledged that 
ahe executed the same as /><=/"* free act and aeed. 

IN WITNESS WHEREOF, X have hereunto set my hand and 
affixed my official seal the day and year in this certificate 
above written. 

•^:(y-.-\K/Jtit commission expires 

STATE OF . 

COUNTY OF 

Notary public 

On this - s f h day 0 f Af src /? wfjf, before 
me personally appeared TOM NOLEN, a single man, to me Known to 
be the person described In and who executed, the foregoing in­
strument, ana acknowledged tnat he executed the same as nis free 
act and deed. 

IN WITNESS WnEREOF, I have hereunto set my hand and 
affixed my official seal the day and year in this certificate 
above written. 

l £ / ' Vi?7 \' '-• ^NoiaryPuSic'^ ^ 

'•z\'t.'\fc-i My'commission expires & ~~~ / ~ \TS 

STATE OF /C*g.S _ i ^ 

C0UN1Y Oi A{/<//*o</ j 

On this day of AAarch 19JK before 
me personally appeared E. S. nl'fChCOCA ana MARJ0R1E K. HITCHCOCK 
nis wife, to me known to be the person,? described in and who 
executed the foregoing instrument, and acknowledged that /-hey 
executed the same as Me/> free act and deed. ' executed the same as Me/> free act and deed. 7 

IM WIfMESS WHEREOF, 1 have hereunto set my hana and 
affixed my official seal the aay and year in this certificate 
above written. 

| w/^i/^:c»mmlsslon expires 
- ' '.fcfy / ; I ' f < • •* -

Notary Public 



STAt£ 01 ̂  

COUNTY OF 

Om tats /1A day ef _ . Ifgftf. before ae 
personally appeared ?. L. GATES ,T5»aMEUOI MVGA1E&, bis wife, 
to ae Known to be tne person s described la sad who executed 
the foregoing instrument, and ac*nowleaged that they executed 
the same as their free act and deed. 

IN WITNESS WHEREOF, I neve hereunto set ay hana and 
»d ay official seal the day sad year in this certificate 
; written. 

/ ^ . i . . IN WttMESS 1 
MfiUed ay official s 

written. 

My commission expiree 

STATE OF . 

COUNTY OF 

On this day of : 1949. before me 
personally appea^illx iiORENA hioolNS, IRUsiEE, to me unown to 
be the person described in and who executed the foregoing in­
strument, and acknowledged that she executed the same as her 
free aet and deed, in the capacity herein Stated. 

IN WITNESS WHEREOF, X have hereunto set ay hand and 
affixed ay official seal tne day ana year in this certificate 
above written. 

Notary Put 
My commission expires. 

STATE OF 

COUNTY OF 

m

 0 1 1 of ^ 1949, before ae 
fffflw - 1 ji,a —s*-* ? *o ae personally known, who, 
J S ^ M - ^ ? ^ did say that he is n^ idmt of * 
° { ^ l ! S P ? 1 , L ! and that the seal affixed to said ln-
f j T J S S L i 8 n * corporate seal of said eerporatioa and that said 
instrument was signed and sealed in behalf of said corporation 
by authority of its Board ot Directors, and said 
acknowledged said instrument to be the free act aad deed of said 

.day of 

i hereunto set ay hand and 
year first above written. 

» WITNESS WM1REOF, I 
affixed ay notarial seal the day 

My commission expires . 

Notary Public 



STATE Oi ror A!/< 
COUNTY O F 

On this i[CI day of Jg/jf _ . 194*, before me 
personally appeared LILLIAN V. BROWNE tmflTftVr/ir"* 
her husband, to ae Known to be the person ; oescribed in and 
who executed the foregoing instrument, and acknowledged that 
3 he executed the same as Act free act and deed. 

IB WITNESS WHEREOF, I have hereunto set my hanerand 
affixed ay official seal the day and year in this certificate/ • 
above written. - J /V>..-:-

My commission expires 

year in this c ^ ^ ^ . , , ^ , t 

STATE OF 

COUNTY Of 

On this day oi , . 1949, before 
ae personally appeared J. JU. MOOTS, a single man, to me Known to 
be the person described in and who executed tne foregoing in­
strument, and acknowledged that he executed the same as his 
free act and detd. 

IN WITNESS WHEREOF, 1 nave hereunto set my nand and 
affixed my official seal the day and year in tuis certificate 
above written. 

lotary Public 

My commission expires. 

STATE OF 

COUNIY OF 

On this day of . , 1949, be­
fore ae personally appeared B. L. TAYLOR and CATHERINE B. TAYLOR, 
his wife, to me Known to be the persons deScrlbea in and who exe­
cuted the foregoing instrument, and acknowledged that they exe­
cuted the same as their free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and 
affixed my official seal the day and year in tnis certificate 
above written. 

Notary Public 

My commission expires. 



CERTIFICATION - DETERMINATION 

Pursuant to the authority vested in the Secretary 

of the Interior, under the act approved February 25, 1920, 

41 Stat. 437, 30 0. S. C. sees. 181, et seq., as amended by 

the act of August 8, 1946, 60 Stat. 950, and delegated to 

the Director of the Geological Survey pursuant to Depart­

mental Order #2365 of October 8, 1947, 43 C. F. R. sec. 4.611, 

12 F. R. 6784, 1 do hereby: 

A. Approve tne attached agreement for the develop­

ment and operation oi the Diamond Mound Unit Area, State of 

Bee Mexico. 

B. Certify and determine that the unit plan of 

development and operation set forth in the attached agreement 

is necessary and advisable in the public interest and is lor 

the purpose of more properly conserving the natural resources 

of the unit area. 

C. Certify and determine that the drilling, pro­

ducing, rental, minimum royalty, and royalty requirements 

of all Federal leases committed to said agreement are hereby 

established, altered, changed, or revoked to conform with 

the terms and conditions of this agreement. 

'OCT 2 4 !950 
raff Director United Ststes Geo­

logical Survey. 

1 

> xmftx 

St-



B'TO^L TV.5. CIL con.-ar/ATioK cowyirsion 

or THr. : / T E OF K ;V MEXICO 

IW 71 "AT"^ OF Tl!' A 1ICATTO'" 
or vir co- x?r j?m oil COWPA'T, 
A cc :o **?io**f ro' y OHPFF 
ki?rovrrf Ki p-o:o ir P-A*OT> 

28.592.P5 AC OP FT" AL. "TA "Il 
Air w AT'"TY 0* IAK:> r~r»Trn 
I" cfAV!: /.*•**• ? r.r-vv.?. , *ri. 
r xico, r r . r TV~;V M^. IS and 
lO vOVTV, ?6 A"l ?7 ;'.* "T, 
V P V 

c m TO. 227 

Thli cause ee~e on for hearing st l f t ^ o'~ioc'<, A.M., 
on the 18th d»y of July 195<", s t « n t » ~«* ^ev Mexico, before tho 
Oil Conservation Coswistion of "ev Mexico, hereinafter referred 
to aa the "Commission", upon the appliestior. «f t • Continental 
Oil Company for approval of *,hc ^lanotr' ount' * nit f-gree-ent en-
,*rae1nf l*nds situated ln Chaves end dry Counties, New exico 
•r»r! the Commission havlnf considered -aid application anr1 tho 
<»vldenee Introduced in support *he <?of and heinr ful ly advised 
ln the premisest 

• IKBf thf t the proposed unit plan w i l l ln principle 
tend to promote the conservation of o i l end ras #nd the preventlor 
of waste} 

. CTIOK 1. Thrt this one- rhall »m know as the 

r C ÎOlf 2. (a) That the project herein referred to 
.shell he knovr as the Plafond "ound Unit Arreenent, and shall hare-
after e refer-ed to «* the "Project". 

Cb) That the plan by which the -roject 
-hal l ba operated shall ha embraced in the for* of a unit arreenent 
for th<? development and operation of the Diamond "ound Unit Area 
referred to in tha Petitioner's petition and fi led with said peti­
tion, and stich plan shall be known nt the ! iajaond ound Unit 'rreewent 
Plan. 

CTIOH 3. That th« r iemond ound Unit Arreenent Plan shall 
be, ami h* -why I s , approved In principle rr a p eper conservetion 
•neaaerei provided, Vovever, that notwithstanding my of *r.̂ e pro­
visions contained In i H volt ar-eenent this appro al shall not be 
considered n.« valvlnr or relinqulphlnr In any manner any r lrhta . 
duties or oMlrations vhleh are nov, or may hereafter, he verted In 
the *?pv 'exico Oil Conservation Coralrsion by lav relative to the 



superrisier und control of operations for exploration and ^evelop-
~ent of any lends costnlttcd to aid • laî on-' 4 ound tnlt /rreewent, 
o- alstlve *c tho production of oi l or pas tha^efrop. 

CTIO' U. (?) That tha Vnit Â -es shall bet 

n: ice i>"vr.j?n. ' : I : * : A K 

T. I-: P. pf 

' cc. ? , e l l 
• c. ?6, Fi 
>c, 3% i 
- c . n i l 

T. 1 

r»e. io, ffiff, ni 
•e. ?o, c t 

roc?. ?$, 30, am* U , s l l 
«c. ?>, a l l 

roc. 3% M 
T. 16 :•., *. ?7 K . , 

>'C». 1 to 3U inclusive 
•r*e. 35, ?vJn-/-{ 

Total unit area 28,592.85 ac es, wore or less . 

(b) The unit *-ea may be enlarted or 
contrrcted as provi'ed Ir -r.ld 1 tn, 

•XT?:or 5. ?»- P l t n e l m l t operator rhpll f i l e vlth the 
Oorr-1'-si on an cxnc« l«'' o trin^l or r-xncuted counterpart of the 
Pienonf* ound I'nit *rre« on* within 3C '.ay.- after the effective 
''et-- thereof. 

C'Tn*! \*t any party ovnlnr rlphts ln the unitized 
we stunees who 'orr ret ôm*%lt such rlrhrg to 'aid unit arreenent 
bofore the effective - !rtf thereof nay -hereafter become n party 
thereto ->y rub cri k , lnr to such ? reeoent or ceontp^pnrt thereof. 
The unit npe-ator shall f i l e v/itv the Conri-slon vithln 3C days 
pn orirlnnl o* r^y rmeh counterpr'-t, 

"CviOK 7. That this 0r<5er ?hall beeowe effective on 
the f ir- t dny of thr- celrn4*v -with n?xt follovlnr the approval of 
i l.e Co\wlrslon r of .\iblie land? of the ''tate of *Jev :'ovleo and 
the director o f th*» tnlted tote? rooloplcal Purvey, and shall 
ter^inrte ip*o fi<*to cn the * er-tnetlon of aid unit arree»n*»nt. 
**hfaIs*** unit ope»»tor r-hall iwiedlitoly notify the Cow*i?alon In 
writinp of such termination. 

3 - 2 
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