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CONTINENTAL OI1L COMPANY

Box 431
Midland, Texas
December 8, 1954

Mr, John A. Anderson

0il and Gas Supervisor o
Southwestern Region AT
United States Geological Survey .
Roswell, New Mexico

Dear Mr. Anderson:

We are transmitting herewith for your con-

sideration four copies of the Plan of Development for

the Calendar Year 1955 covering the Diamond Mound Unit

S S
e et e

Area in Chaves and Eddy Counties, New Mexico, If this
Plan of Development meet with your approval, please re-

turn one approved copy to this office at your earliest

convenience,

Yours very truly,

L,

/ﬁ /{ L,Z A jivgr

R. L. Adams

Assistant Division Supt.

of Production

West Texas-New Mexico Division
RLA-HKT
Encs.

BY REGISTERED MAIL
cc: Commissioner of Public Lands, Santa Fe, N. M,
~011 Conservation Commission, Santa Fe, N, M,

P1 ONETERINGEG I N PETROLEUM P ROGRESS S I N CE
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CONTINENTAL O1L COMPANY ¢!

P, 0., Box 431
Midland, Texas
December 15, 1954

0il and Gas Supervisor y
United States Geological Survey
P. 0. Box 6721 o ;
Roswell, New Mexico -
Attention: Mr. John A. Anderson
Commissioner of Public Lands
State of New Mexico
Santa Fe, New Mexico
Attention: Mr, E. S, Walker
i- 011 Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Attention: Mr, W, B, Macey

Gentlemen:

We are transmitting herewith for your consideration
four copies of a revised Plan of Development for the Calendar

Year 1955 covering the Diamond Mound Unit Area in Chaves and

Eddy Counties, New Mexico.

This Plan of Development is being submitted in lieu
of the Plan of Development submitted with our letter dated
December 8, 1954, since we now have more definite commitments
for development within the unit area.

If this revised Plan of Development meets with your

Cjka‘k/,Approval, please return one approved copy to this office at

your earliest convenience,

PI ONEERI NG I N PETROLEUM P ROGRESS S I NCE | 8 7 5
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Yours very truly,
f L il
Vidarns
R. L. ADAMS
Assistant Division Superintendent
of Production
West Texas-New Mexico Division
RLA-HKT
Encs.

BY REGISTERED MAIL
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.)lL CONSERVATION COMMIs .ON
P. O. BOX 871

SANTA FE, NEW MEXICO

4

Centlinantal 041 a;aany
Fair ildin;
Ft, “'orth, Texzs

“bject: Plan of Development
Dlanond Mound Unit
Agreement

Centlenen:

“afaperce ic made to your latter of fus-st 31, 1954, requesting
a~rovel of the Pla~ of Development for *he ramai-der of tha czlender
year 1954 for tha above captioned unit,

The YNew Mexico C11 Conservat'cn Commission heredy approves this
Flan of Tevelopment subj~ct to like aj;rrowval by the ™mited “tates Ceo-
logieal “urvey and the Cemmissicner of Public Tands of the State of New
Mexico.

Very truly yeours,

Y. B, Macey
%mhq-mm

WhMjp sk

cc: State Land Office
Janta Fe, liev Mexico

Ue " Gy Zo
Roswell, ‘ew Mexice



September S, 1954
l Pair Building
LJ; Fort Worth 2, Texas
-, Flan ,# Develoment for remainder
b of 1954 Calerdar Year, Dismond
o Mound Unit Chaves and

—"  Centlemens

Your plan of development dated Augist X1, 1954, for the
© ressinder of the 1954 celendar yesr, for the Diemond Mownd Unit
"  hAgreems:$ in Chaves and Eddy Coumties, New Mexico is spproved om
3 this date subject to like approwal by the United States Ggologiesl
H Survey and C11 Conserv-t:on Commissiom

One sp;roved copy of the plea is returned hevewith,

X Very truly yours,

E. S. WALKER
Commissioner of Pullic Lande

ccs United States Cyeclogioal Survey }
Rosvell, Nev Mexico  (3) /
011 Conservetion Commission ..
Sente P, Bew Mexico (1)



IN REPLY REFER TO:
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Romvell, New Maxico

Continentel 0il Company

Fair Building
Fort Werth 2, Texas

Gentlexen:

m.pzmefanlm&mmt
for the rexmecinder of calsndar year 1954, for
Nound unit agresmsat, Hew Mexlice, I-Sec. Ne. nv,mm
dpproved on this date subject to liks approvel by the
appropriate State officisls,

One approved copy of the plan is returned herewith.
Very truly yours,

Ao ANDERSON

Reglonal 0il and Gas Supervisor

Copy tot Cons, Div,, Wash., D.C. (W/1 copy of plan)
dew Yexico 0il Cons, Comm., Santa Fe (1ltr, omly) &



CONTINENTAL OI1L COMPANY

FAIR BUILDING
FORT WORTH 2, TEXAS

H. L. JOHNSTON éugust 3 1 N 19 5‘&
REGIONAL MANAGER OF PRODUCTION
SOUTHWESTERN REGION

JEGISTERED Mall

Jil an¢ Gas Surervisor

iinited States Geolozieal survey
T. Je Box &721

Roswell, Vew lLiexico

Complssioner 01 Pubilc Land s
stone of ew
Sante B2, fen Moxden

% er D e a D s
,vxtv‘ OI? Lommlssinn:
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State of e

ooy latter of July Gth it was stated that in view
of rhe information obtaines in the Jom “olan v, 1 tast, lo-
gavec 000 feet From tha south and 19823 fsev from the east

lines of <eetion 4, Townshi: il _cuth, ‘ange 27 Rast, Zddy

Sounty, HNew lexico, that Continentzl (il Company olans no fur-

ther “evelorment in the Diauwond | ound Jnis,

YWe have, oi sourse, ccatinuel to make exhaustive

studies for further develo-ment in the U iamond Mounc nit
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-
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Joint Letter

Paze 2

Continental VUil Comvany now fe2ls that additional develop-
ment of the I'iamond :found Unit may be warranted,

Therefore, we should like to maintain the Diamond
iound Unit 2s an onerating entity, ané in lieu of the state-
ment thst Continental »lans ac further develonment, we should
like to submit as a nlan of develovoment that Continental will
com-lete its study of the informstion on hand with the idea
in mind that additional development may be undertaken within
the next six months,

It is respvectfully requested that this be accepted
as Continental's rlan of develooment for the balance of the

year 1954.

Yours very truly,

HLJ-LF

Carbon cozies to:

0il and Z“as Suvervisor (3)
Commissioner of Public Lands (1)
011 Conservation Commission (1)



IN REPLY REFER TO.

UNITED STATES
DEPARTMENT OF THE INTERIOR g‘ -
MAIN OFFICE 0CC GEOLOGICAL SURVEY V

EA4JUL B3 A 8¢ %1 P-Jg- t 672
’ Mexico

July 20, 1954

Continental Oil Company
Fair Bullding
Fort lorth 2, Texas
Gentlemens

Reference is mede o your letter of July 9 regarding the plan
of development for the Diamond Mound unlt syea, New Mexico. You stated
that in view of the date obtained from the drilling of Tom Nelan No, 1
well in sec. 4, T. 16 8., R, 27 E,, N.M.P.M,., wvhich wvas plugged and
abandoned, Continsntel Oil Company plans no further development in the
unit area.

In the sbesence of any further development, it appears that
steps ahould be teken to terminate the unit sgreement pursuant to the
last sentence of sectlon 18 thereof. Flease advise this office as to

your futire plans regerding the unit agreement,

Very truly yours

JUHN A. ANDERSON
Regional 041 and Gas Supervisor

ce to: 0il Comservation Commission
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CONTINENTAL OIECCOMPANY

FORT WORTH 2, TEXAS

H. L. JOHNSTON

ReG1oNAL MANAGER OF PRODUCTION
SOUTHWESTERN REGION

July 9, 1954

0il and Gas Suvervisor
United States Geological Survey
P. O. Box 6721

Roswell, New Mexico
Commissioner of Public Lands
State of New Mexico

Santa Fe, New Mexico

0il Conservation Commission
State of New lMexico

Santa Fe, New Mexico
Gentlemen:

In my letter of April 6, it was stated that Continental
0il Company was studying the data obtained in the exploratory test,
Tom Nolen No. 1, located 660' from the South and 1980' from the
East lines of Section 4, Township 16 S, Range 27 E, Eddy County, New
Mexico, to determine the future plan of development for the Diamond
Mound Unit.

It was further stated that we would furnish you, by
July 12, 1954, a definite plan of develooment for the Diamond
Mound Unit.

In compliance with this statement and in view of the

completion data obtained from the drilling of the said Tom wnolen

P11 ONEERI NG I N PETROLEUM P RO GRESS S I N CE 1 8 75



Joint Letter

Page 2

No. 1, which was pluzzec and abandoned on March 12, 1954, we are
herebs notifying you that Continental 0il Comvany plans no further

develovment in the Diamond Mound Unit,

Yours very truly,

HLJ=-SR

Carbon covnies to:

0il and Gas Supervisor (3)
Commissioner of Public Lands (
0il Conservation Commission (1

1)
)

BY R=GISTER=D MAIL




IN REPLY REFER TO:
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

A4 OFFICE €CC

RPN U 4D Fo. Go Box 6741
Boswell,Bew Mexico

fpril 27, 1954

Continental Uil Compeny
Feir Building
Fort Worth -, Texss
Gentlemens

The supplementel plan of development dated ipril 6, 1954, for
the Diamond Mound umit agreement, New Mexico, I-Sec. Ko, 757, has besn
approved on this date subject to like spprowal Ly the Commissionsr ef
Public Lands, State of New Mexico, and the New Mexico Oil Comservation
Cozmigsion.

Jne approved copy of the plan of development is returned

herevith,
Very truly yours,
Bj\r;f vt R \ﬁl
JAN 4. ANDERSON
Reglons)l 011 and Oss Superviascr
Enclogure

Copy tos Conservation Mvision, Weahington, D.C. {w/1 copy of plan)
Comulssioner of Fublic lands
Kew Mexico 01l Censervetion Commiassion
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Copinsntal 011 Comrany
. Yy
Fot Yorth, Texss

Res Diamond Mound ™ait Agreesent
Chaves and Eddy Coumties,
Kov Moxi @

Centlemen:
This letter is to {nfora you trat your supilemental plam of

n
development for tre Mamond Mmmd 'mit Avea dated Aprid 6, 1954
has besm ap rovel by this offiee as 7 th's date.

Very truly yours,

E, 8. WALKER
Comriasioner of Tuhlio Lar's

oot U, S, Geologiesy “rrvey (3)
Rosvel), New Mexioo

011 Congervatiom Toswmission
San'a Fe, Hev Mexioco

P
1) /
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CglL CONSERVATION COMMIS:ON
P. O. BOX 871

SANT.A FE, NEW MEXICO

April 23, 1954

Continental il Comrnany
Fair Building
Fort Y. orth, Texas

Re: Diamond Mound Unit
Gentlen:en:
This will constitute €ommission approval of Supplemrental

Plan of Development for the Dianond Mound Unit Arvea which was
submitted on April &th to this Cormmission.

Very truly yours,

R, &, 3~7URRIER

Secretary and Director

RARS:ve

cc: U 8. Geological Survey (3)
Roswell, New Mexico

Commissioner of Public Lands
Santa Fo¢, New Mexico
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MAIN OFFICE 0CC ‘

CONTINENTAL OIL COMBARY: 7 114

FAIR BUILDING

o

et S e FORT WORTH 2, TEXAS
H. L. JOHNSTON
RFEGIONAL MANAGER OF PRODUCTION April 6 ’ 1951+

SouTHwESTERN REGION

011 and a2 Sunerviser

United 3tatsea Gecloglieal urvey
fe e Hox 6721

Roswell, Hew Mexigo
Commissioner of *ubliec Lan<:
Boate of Kew Hexige

Santa e, dew iexieo

H1l Conservation Gc-sinsiesv/
tate of New Kaxico

ignte ¥e, Neow Maxiee

Lentlement

irior to Jemmary 1, 1954, the Flam eof levelo ment for
the calendar yesr of 1954 for the [iamend Nouné Unit arsa,
Chaves and dcy Lounties, dew Mexico, wer submitbed -ursuaat
te the ~rovisions of the Unit igreemest. it the time thie was
submittec, an explerscory Seat, the Tom iolem Ho. 1, w.3 being
drilled o6’} f«et froem the South and 1,980 feet from the Zast
lines of Sectiun &, Townshin 1d “outh, Ramge 27 isst, -ddy
County, Hev kexico, Under Item & of the 1954 devalopmeat plan
for the unit was ineluded 8 statamemt that the onarater weuld
subrit & susplemental »lan of development ucon the complesion
of this ‘llenburger test well,

The fclem Ne, 1 wus drilled to a total verth of 9,9yc8

fest in colomite and ehert, rive drill scem tests wers taken,



Joint Letter

Fage 2

one in the Sam Ancres, one in ths iennsylvanisa, sac one in ithe
Mavonlan, :chne of thess had any signs of commercial »roduction,
Another drill szem test in the Devoniam rocovered 0,450 feet of
sul-hur water sac the last «rill st:m test 9,875 to 9,508 feet
in the Fllenbur:er recovered 2,000 feet of sulshur water, 7he
wall wes -lugzed and abandoned om Mareh 12, 13%,

The xplorstion lerartment of the Uontinental 041
Somogny is noy studying the informatlion amé datse learned s @&
result of the d¢rilling of this well and is correlating {v with
the seismogrash and cor: frill work, It is cstimated zhat it
will require 90 days to completes thls ¥vudy, <t thai tiae ihe
comrany will be able to furnish you the conclusiuns from that
study an’ a definite future course of action in regard to this
unit,

It is, therefore, requested that this letter be uc-
corted as the sucplemental »lan of davalonment wnich was to te
furnished 30 days after she ¢om-letion of che kolean wali, with
the underatanding that & definite nlan will be submitted by
July 12, 1934,

I

Yours very truly,

dAlad=li

Carton corles toi:

;41 and Gas .uvervisor{3)
Commiszioner of Public Lamda{l)
A1l Conservetion Cosmmission{l)




Ol CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 26, 1954

Continental Oil Company
Fair Building
Fort Worth 2, Texas

Attention: Mr. H. L. Johnston, Regional Manager of Production
Southwestern Region

Gentlemen:

We are enclosing herewith approved copy of Plan of Develop-
ment for the Calendar Year 1954, Diamond Mound Unit Area, Chaves and
Eddy Counties, New Mexico. This approval is conditioned upon the
operator filing an amended development agreement 30 days after comple-
tion of the Continental Nolan Federal #1 as set out in Paragraph 4 of said
Plan of Development. ‘

Very truly yours,

R. R. Spurrier
Secretary and Director

RRS:vc



New Mexico
OlL CONSERVATION COMMISSION

GOVERNGR EDWIN L. MECHEC'w
CHA I RMAN

LAND COMMISS!ONCR E.S5 ,WALKER
MEMBER

STATE GEOLGGIST R.R.SPURRIEK
SECRETARY AND DIRECTOR

P. 0. BOX &7t
SANTA FE,NEW MEXICO

MEMORANDUM: R :;
e L A
TO: R. R. Spurrier and W, B. Macey ‘ Ry
/ ‘. - )
FROM: Elvis A. Utz - d

SUBJECT: Diamond Mound Unit

The Development Plan for 1954 actually only commits
them to one well, the Continental - Nolan Federal #1, SW/4 SE /4,
21-16S-27E Eddy County. However, this well is to be drilled to
11,000 feet. As of December 22, 1953 this well was drilling at 3924
in sand and lime, This unit has one producing well, the Continental-
Duffield #1 NESW 21-16S-27E, which had an I.P. of 3800 MCF gas
and 30 bbls,, distillate per day, SIP 2943 psia. A plat of the partici-
pating area is attached.

I am recommending this development agreement be approved
provided the operators file an amended development agreement 30 days
after completion of the Continental - Nolan Federal #1.

Mr, Ed Canfield is agreeable to this procedure. Canfield

was consulted by phone January 11, 1954 - 10:15 A. M.

ir
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CONTINENTAL O1L COMPANY

FAIR BUILDING

i O'VQ*:R
v W’TI N e
FORT WORTH 2, TEXAS ON COMMISSHER,

g, fn_\../ ,r,
H. L. JOHNSTON h) F‘J r ,,)(.L'D
ROt s rosn REGrON o January 25, 1954 [{ ‘ | : l);
3 '
| JAN2 795 ik

[
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0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

Under date of December 23, 1953, we forwarded to you
two copies of a Plan of Development for the calendar year 1954
covering the Diamond Mound Unit Area, Chaves and Eddy Counties,
New Mexico. We requested that an approved copy of this instru-
ment be returned for our files,

After checking our records, we are unable to find a
reply from you regarding the above Plan of Development, and we
shall appreciate hearing from you regarding this matter at your

earliest convenience,

Yours very truly,
- ’

HLJ-LP / %
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IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR: .
GEOLOGICAL SURVEY ST

Ps 0. Box 6721 o DEL

i

Roswell, New Mexico ih-ﬂd“

Continentud 011 Copany
Fair puilding
Fort vorth, Texas

Attentiong i%e Ve 7o Johnston
gentlemens

The plin of developrent dated Decenmber 23, 1953, for the
Diamond Mound wnit arca, YeSec. Wo. 757, Chaves anc Fddy Counties, New
wxico, for ithe culendar yuar 1954, has een approved on this date sub=
Ject to like apnrowal by the Commissioner of Public land, State of Wew
Mexico, and the New Mexico 01l Conservation Commission,

Our approved copy of the plan is returned heyewith. Tt is
uncerstood that a supnlerental plan of development will be submitted
upon cormpletion of the Ellenburger test well now drilling on the unit
arez i~ the SWLSEL, SeCe Ly Te 16 Seg e 27 Foy HolaPoMe

Very truly yowrs,

Enclosuye

Copy tos Comnissioner of Public Lands, Santa Fe, N. MexX.
0il1 Counservation Compdasion, Santa Fe, N. Mex, —



CONTINENTAL O1L COMPANY

FAIR BUILDING
FORT WORTH 2, TEXAS

H. L. JOHNSTON eacember 23, 1953

REGIONAL MANAGER OF PRODUCTION
SOUTHWESTERN REGION

=

1z

%tl ané 3as Sucervisor PY

. United 'tztes Jeological Survey ﬂu;

v, ‘i, Bex 997 UL Ll s
Roswell, llew Haxieo

Cozmissioner of "ublie Lands

3tate of MNevw Mexico
‘antz Fs, MNew Hexieo

f"/

71 Conservation Commission"
gate of New Mexico
fanta Fe, New Hexico
Genvlemen!

¥e are transmitting herewith for your consideration
& "lan of Develorment for the Calender Year 1954 covering the
T{amond Hound Unit Area, Chaves and iddy Counties, Now Hexice,
If this Tlan of Tevelorment meeis with your approval, please
retura one signed cory to this office st your sarliest coa-

venisnce.

Yours very truly,

m-LF /
nelosures

Sunervisor - 4 sets
Commissioner - 2

Commisgsion -2 "

BY REGISTEREL #AIL



égz<£;2wo C}?ahwuztg;;s éznnpany

é;] C@aso, (gaxas

February 17, 1956

0il Conservation Commission for the
State of New lMexico

Capitol Annex Building

Santa Fe, New Mexico

Re: Request for the Termination of the
{'Diamond Mound Unit Agreementﬁ Depart—~
' mental Contract No, I-Sec. No6. 757,
Approved October 24, 1950, Chaves and
Eddy Counties, New Mexico

Gentlemen:

El Paso Natural Gas Company held an interest in various oil and gas
leases committed to the Diamond Mound Unit Agreement, Chaves and Eddy
Counties, New Mexico. 1In view of the disappointing results encountered
in the drilling of three unit wells, El Paso Natural Gas Company either
surrendered or reassigned to Continental 0il Company all of its interest
in various oil and gas leases committed to the Diamond Mound Unit Agree-~
ment. Therefore, El1 Paso Natural Gas Company has no objections to the
termination of the Diamond Mound Unit Agreement.

Respectfully submitted,

EL PASO NATURAL GAS COMPA?Y
/

T

w—F f B
By \ ’ (’-
7 7
Vice President
HFS:JJB:alf
cc: Continental 0il Company
1710 Fair Building

Fort Worth 2, Texas

Attn: Mr. T. J. Llathers
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U OPET foa
© " -7 CONTINENTAL OIL COMPANY
1710 Fair suilding
Fort worth 2, Texas
|/
Mr. John A. anderson !Af§' o
supervisor of Uil and Gas Jperatlions I : ff
U. %, ueclogleal Survey ¢
woswell, hew Mexico
Lear ¥r. inderson: SUbWauT: Termination of

Uismond #ound Unit Agreeament,
vhaves and tddy Counties, New

Hexice

In connection with Departsental (oantract No. I-See.
%os 757, approved Uctober 24, 1950, we enclese in quadrupli-
cate ieguest for Termination executsd by Magnolia Petroleum
vompany, Sinclair 0il and Gas Company and Continental 01l Com-
pamrY. £l Paso Natural Gas Company uas filec separate request.

e should like to nave two approved coples returaed
to us ror filing with the JLirector of Uil Conservation Com-~
sission and Commissiomer of Public Lands for the State of liew
=~exico.

Yours very truly,

ROy

v7;;/3¢4~#¥Tﬂ4kv*’
T:7Jd. Hathers
Kegional Title Supervisor
Southwestern Reglon
Tdi=Vai
=necs

Carbon coples to:

Bil'e fe Se 'ﬁ'alker
tommissioner of Fublie Lands
santa Fe, New Mexico

~ulreetor of Uil Gonsgervation Lommission

for the State of iew Mexice
vapitol Annex Building
canta Fe, New Mexico
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LY 5 BONTINENTAL OIL COMPANY

Box 7:49
Roswell, New Mexico
May 22, 1956

REGISTE .U AIL - XITJRN RECEI®YT Rul.3TED {

ﬁ
Mr, . S. salker - Eﬁﬂlw
Commissionar of Public Lands S ot
for the State of Hew Mexico -

Caritcl Annex Bullding
Santa Pe, Jew Mexico ”’//MM»
Dear r, walker: SUBJBCT: Termination of

¥ound, Unit Agreement, Departmental

Contraet No. I-Sec. No. 757,

Approved October 24, 1550, Chaves

and Eddy Counties, New Mexico

In connectior with Departmental Contract o. I-Ssc,
No. 757, approved October 24, 1550, we enclose original and
three corles of request for termination ol the Diamond Mound
Unit Agreement, Chaves and Eddy Counties, New FMexlco, executed
by Megnollia Petroleum Conrany, Sinclair 011 and Gas Company,
and Continentel 0il Company. E1 Paso Natural Gas Company has
filed a separats request.

It will be noted this material was f{irst filed with
the United 3tates Geological Survey here in Koswell, but this
office requescted the handling of the material with your office
for arproval before forwarding it to the Director of the Geo-
logical Survey in W%ashington, D. u.

If this termination meets with your avproval, it 1is
¥indly requested you: so indicate by executing In the space

rrovided on Pare i or the instruments. e [urther kindly



¥re “. 3. s8&lker
Page 2

rezis2st that you retaln one of the copies for your flle,
returning the remainins three, iIncluiing the original and the
direx copy, tc this office for Turtaer handling with the U3GS
office, Proper showing of arproval of termination ol this unit
by the Lirector of the IG5 will be furnishasd your office when
such has been received,

Flease in(orm us shoulil sdditional material be reedad
In coneciiocon with this mattsr,

Yours very trily,

¥, R. Hall
Land Superinterdent
Roswell Division

\fiHa Jh

“nel, It

cc: ¥r., Jchn A, Anderson
Gil ar? (as Supervisor
“nlted States Gaological Survey
Roswell, HMaw Hexico

¥r, A, L. Porter, Jr,

secretary - Direcyor of Hew Fexico
Uil Conservatioy Commissiocn

Canitol Annex PBudlding

3ants Fe, New México
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In reply refer to: May 23, 1956
Unit Civision

Continental Ofl Co.
Box 749
Roswell, New Mexico

Re: /Termination of ”)

Dismond Mound Unit /
sreement

Attent!onf Ml". k’. R. Hall
Land Superintendent
Roswell Division

Gentlemen:

We are enclosing the original, the dlrex copy,
and one copy of "Request for Termination of the
Diamond Mound Unit Agreement," which have been ap-
proved by the Commiss{oner of Public Lands as of
May 23, 1956, and, according to the contract, becomes
effective as of the first day of the month following
the date of this aspproval.

May we assume that this termination is effective
as of June 1, 1956, or when the termination contract
is finally approved by the United States Geological
Survey. Please inform us concerning this matter.

Very truly yours,

E. S, WALKER

Commlissioner of Public Lands
MMR /m
enct 3

cc: OCC-Santa Fe
USGS=Roswell



February 24, 1956

In reply refer to:
Unit Division

Continental 0i1 Co, ‘/

P. O. Box 431
Midland, Texas

Attention: Mr. T. J. Mathers

Re: Termination of the
Diamond Mound
Unit Agreement

Gentlement

Our last communicstion from you concerning
the Diamond Mound Unit Agreement is dated
December 15, 1354. We would like for you to
inform us as to what action you are taking for
the immediate termination of this sgreement.

Very truly yeurs,

E. 8. WALKER
Comminsioner of Public Lends

MMR /m

cc: OCC~Santa Fe
USGS~Roswell



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P. Us Box 6721 %,.((_
Roswell, New Mexice L.

Continental 01l Coupany Q‘%{A -
Mdland, Texas e.,.,,_%
Gentlemen: Cjztt
The revised plan of development datcd Desember 15, 1§1‘.
fcmmmgmmmx%mv for
the calendar year 1955, has been spproved on this date subject to 7~
the cond:tion that unless drilling operations to test the Pennsylvamim
wlwerfmtimmcmdwﬂﬁnmm,mwwm
will take aporoprizte action to terminate the unit agreement. This '

conditional approval is su-ject to like approval by tre q:prm'!.ate
State officials.

One approved copy of said plan is returned haresrith.

Very truly yours,

2. HDERSON
Eegional 011 and Gas Supervisoyr

Copy to: Cons.Div.Wash.,D.C.(w/1 copy of plan of development)
\/5. ouok -L- antl P‘ (l'f-l' my)
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O . -ONSERVATION COMMISSIO:
P. O. BOX 871

SANTA FE, NEW MEXICO

December 23, 1954

Continental Oil Cespany
p. O. Box 431
Midland, Texas

thtention: MI‘. 2“ Lo Adm

Re: Diamond Mound Upit Areas

Chavez and Eddy Counties,
New Mexico

Gentlemen:

T4s i to advice thet the revized Plan of Develomment dated
December 15, 94, for the Diamond Mound Unit for the calendar year
1955 has thic dite been approved by the New Mexico 011 Consecrvaiion
Commis-ion, sibect to the condition that irleus drilling overa'ions
have commencel W Decenber 31, 1955, to test the Pennsylvanian or
Jower formetiony unit dgperator w11l take sprpropriate action to ter-
minate the writ igreemert, This conditionsl anproval iz subje t to
11ike approval by ~"he 011 and Gae Superviscr, United States Geological
Survey, and ty qe Comm¥sionsr of Public lends of the State of
New Mexico.

Yours very truly

‘-"'o B- MﬁCEY
Secretrry and Director
a
€ F Ty & SR
%7 - -
Ay T T
L AP * !

v —
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CONTINENTAL OIL COMPANY: &e s

¢
G\,\\ S
FAIR BUILDING \\\ W
FORT WORTH 2, TEXAS .
H. L. JOHNSTON \ \\
R : -
O ot Es N Region December 19, 1952

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

Under date of November 7, 1952, we forwarded to you
three copies of an Apolication for Approval of Initial Partici-
pating Area for the Pennsylvanian Sand Zone, Diamond Mound Unit
Area, Chaves and Eddy Counties, New Mexico, We requested an
approved copy of this instrument for our file.

After checking our records, we are unable to find a
reply from you regarding the above application, and we shall
appreciate hearing from you regarding this matter at your

earliest convenience,

Yours very truly,

HLJ-LP

PIONEERING IN PETROLEUM PROGRESS SINCE 1875



CONTINENTAL O1L COMPANY

FAIR BUILDING
FORT WORTH 2, TEXAS
H. L. JOHNSTON

O ouTHwEsTRRN REGION December 19, 1952

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico
Commissioner of Public Lands

State of New Mexico
Santa Fe, New Mexico

Gentlemen:

This is to advise that on December 9, 1952, Mr,
Thomas B. Nolan, Acting Director of the United States Geolog-
ical Survey, Washington, D, C., approved our application dated
November 1, 1952, covering the establishment of the initial
participating area for the Pennsylvanian Sand Zone of the
Diamond Mound Unit Area, Chaves and Eddy Counties, New
Mexico. Covies of this application were furnished you with

our letters of November 7, 1952,

Yours very truly,

HLJ-LP

PIONEERING IN PETROLEUM PROGRESS SINCE 1875



—_ TTo0 & € 2

[

subdsoct: idpiliestion for Apgroval of
Initial certizipating ares
for the Jemmaylvanian uend one,
vimwind Lound Unit Area,
Chavesd and Fddy Counties, New Me-igo

Mr, i, Le dJo naton

a¢ icnal #ans_er o yroduction
~eithuss.ern Reglon

ve winentel U1l Company

Fair ullding

Fo b wath 2y Jexas

¥ ar ~ir:

coference is amde o cur letter deted iovenber 70
1554, and o the applieation attached thereto requesting
rpgrived of inivial sertiei ating ares £:r the rennsylwanian
~and cue of the Jiamowd koun' Unit igresment,

the applias ion is being approve! on th.s date sul jeot
W lise & "oval being had and obtaincd fr.x the Un'ted
slates e L. lesl Jurvey asd 11 Comse vatlon Commission,

Very Litiiy JOUrS,

“‘Vf-.i a;-,-.;.,,: £ 0ol
Cormdssioner of  4ul e Lands
InGilogares L
w81 o e vele el ourvey (3) ;
-» Lonservellon Cemmission (1)«



s
- HNSERVATION COMMISSiOnt
of o p1A FE, HEW MEXICO.

NOV 10 1952 ﬂ
CONTINENTAL OIL COMPANY =@t V=

FAIR BUILDING
FORT WORTH 2, TEXAS

H. L. JOHNSTON
REGIONAL MANAGER OF PRODUCTION November 7 ] 195 2

BOUTHWESTERN REGION

01l Conservation Commission i\
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

In accordance with the provisions of Section 10 of
the Unit Agreement for the Development and Operation of the
Diamond Mound Unit Area, Chaves and Eddy Counties, New Mexico,
we are transmitting herewith for your consideration three
copies of an Application for Approval of Initial Participating
Area for the Pennsylvanian Sand Zone. The lands proposed for
this initial participating area consist of the following:

The Southwest Quarter (SW/L), South Half of

Northwest Quarter (S/2 NW/4), West Half of

Southeast Quarter (W/2 SE/4), and Southwest

Quarter of Northeast Quarter (SW/4 NE/4),

all in Section 21, Township 16 Scuth, Range

27 East, Eddy County, New Mexico.

We trust that this proposed application meets with

your aprroval, and we shall appreciate your furnishing this

office an approved cooy of the instrument for our files,



T

0il Conservation Commission
State of New Mexico
Page 2
Covies of this application are being filed at this
time with the Commissioner of Public Lands of the State of New

Mexico and the Supervisor of the United States Geological

Survey at Roswell, New Mexico,.

Yours very truly,

P A
7 4251

C{f

HLJ=-LP
Encs 3

Carbon copies to:
0il Conservation Commission (2)

Mr, H. H. Hinson



THE UNITED STATES DEPARTMENT OF THE INTERIOR
THE STATE OF NEW MEXICO

PLAN OF DEVELOPMENT
FOR THE CALENDAR YEAR 1955

DIAMOND MOUND UNIT AREA
CHAVES AND EDDY COUNTIES, NEW MEXICO

TO THE OIL AND GAS SUPERVISOR
UNITED STATES GEOLOGICAL SURVEY -
ROSWELL, NEW MEXICO 2/ 73 / S

COMMISSIONER OF PUBLIC LANDS

STATE OF NEW MEXICO < w
SANTA FE, NEW MEXICO W A
OIL CONSERVATION COMMISSION -y

STATE OF NEW MEXICO ic7

SANTA FE, NEW MEXICO peca? - Yo e Fla

12/3
Pursuant to the provisions of Section 9 of the_Uh;gl z :

Agreement approved by the Acting Director of the UZitﬁd Statié:: -

Geological Survey on October 24, 1950, the Commissioner of
Public Lands of the State of New Mexico on October 10, 1950,

and the State of New Mexico 0il Conservation Commission on July
20, 1950, affecting lands in the Diamond Mound Unit Area, Chaves
and Eddy Counties, New Mexico, Continental 0il Company, as
Operator of sald unit, hereby submits for your approval a Plan

of Development for the calendar year 1955,

1, Development

The unit area contains at present one producing dry
gas well, the G. W, Duffield No., 1, Northeast Quarter of the
Southwest Quarter of Section 21, Township 16 South, Range 27
East, and one approved Participating Area for the Pennsylvanian
Sand Zone covering the Southwest Quarter, South Half of the
Northwest Quarter, West Half of the Southeast Quarter, and the
Southwest Quarter of the Northeast Quarter of Section 21, Town-

ship 16 South, Range 27 East, Eddy County, New Mexico.

2. Further Development

The Unit Operator has drilled or supported the drill-
ing of several dry holes in the Unit Area which in addition to

an extensive seismograph program has resulted in considerable

-l-



expense, Notwithstanding the results obtained to date, the Unit
Operator is diligently continuing to study the Unit Area for fur-
ther exploration and development. The Unit Operator is now nego-
tiating a Contract for Development which calls for the drilling
of a Devonian test well presently proposed to be located within
the unit boundaries in Section 31, Township 16 South, Range 27
East, Eddy County, New Mexico. Drilling of this well must be
commenced within 60 days after receiving approval by the regula-
tory bodies. In event present plans are altered the Unit Opera-
tor will hold further discussions with the appropriate regula-

tory bodies with regard to future operations in the Unit Area,

3. Offset Obligations
The Unit Operator will take appropriate and adequate

measures to prevent drainage of oil or gas from lands included

in the Unit Area.

L, Effective Date

P

This Plan of Development shall be effective January 1,
1959, subject to approval by the 0il and Gas Supervisor, the Com=-

missioner of Public Lands, and the 0il Conservation Commission,

5. Modifications

It is understood that portions of the Plan of Develop-
ment herein outlined are dependent upon certain information to be
obtained prior and subsequent to drilling, and other contingen-
cies, such as projected formation depths, exact locations, and
the availability of well casing; and for these reasons, this Plan
of Development may be modified slightly from time to time, with
the approval of the 0il and Gas Supervisor, the Commissioner of
Public Lands, and the 0il Conservation Commission, to meet chang-~

ing conditions.

- -



CONTINENTAL OIL COMPANY, OPERATOR
DIAMOND MOUND UNIT

By: //E;Dézf:)C:ZéizlﬁvLa,

R. L. Adams

Assistant Division Supt.

of Production

West Texas-New Mexico Division

Dated:
December 15, 1954



THE UNITED STATES DEPARTHMENT OF THE INTERIOR
THE STATE OF NEW MEXICO

PLAN OF DEVELOPMENT
FOR THE CALENDAR YEAR 1955

DIAMOND MOUND UNIT AREA
CHAVES AND EDDY COUNTIES, NEW MEXICO

TO THE OIL AND GAS SUPERVISOR
UNITED STATES GEOLOGICAL SURVEY
ROSWELL, NEW MEXICO
COMMISSIONER OF PUBLIC LANDS
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

Pursuant to the provisions of Section 9 of the Unit
Agreement approved by the Acting Director of the United States
Geological Survey on October 2%, 1950, the Commissioner of
Public Lands of the State of New Mexico on October 10, 1950,
and the State of New Mexico 0il Conservation Commission on July
20, 1950, affecting lands in the Diamond Mound Unit Area, Chaves
and Eddy Counties, New Mexico, Continental 0il Company, as

Operator of saild unit, hereby submits for your approval a Plan

of Development for the calendar year 1955.

1. Development

The unit area contains at present one producing dry
gas well, the G, W, Duffield No, 1, Northeast Quarter of the
Southwest Quarter of Section 21, Township 16 South, Range 27
East, and one approved Participating Area for the Pennsylvanian
Sand Zone covering the Southwest Quarter, South Half of the
Northwest Quarter, West Half of the Southeast Quarter, and the
Southwest Quarter of the Northeast Quarter of Section 21, Town-

ship 16 South, Range 27 East, Eddy County, New Mexico.

S i - estit. o e

2. Further Development
The Unit Operator has drilled or supported the drill-
ing of several dry holes in the Unit Avea which in addition to

an extensive seismograph program has resulted in considerable

-l-'



expense, Notwithstanding the results obtained to date, the Unit
Operator is diligently continuing to study the Unit Area for fur-
ther exploration and development. The Unit Operator is now nego-
tiating a Contract for Development which calls for the drilling
of a Devonian test well presently proposed to be located within
the unit boundaries in Section 31, Township 16 South, Range 27
East, Eddy County, New Mexico., Drilling of this well must be
commenced within 60 days after receiving approval by the regula-
tory bodies. In event present plans are altered the Unit Opera-
tor will hold further discussions with the appropriate regula-

tory bodies with regard to future operations in the Unit Area,

3. Offset Obligations
The Unit Operator will take appropriate and adequate

measures to prevent drainage of oil or gas from lands included

in the Unit Area.

4, Effective Date

——

This Plan of Development shall be effective January 1,
1955, subject to approval by the 0il and Gas Supervisor, the Com-

missioner of Public Lands, and the 0il Conservation Commission,

5. Modifications

It is understood that portions of the Plan of Develop-
ment herein outlined are dependent upon certain information to be
obtained prior and subsequent to drilling, and other contingen-
cies, such as projected formation depths, exact locations, and
the availability of well casing; and for these reasons, this Plan
of Development may be modified slightly from time to time, with
the approval of the 0il and Gas Supervisor, the Commissioner of
Public Lands, and the 0Oil Conservation Commission, to meet chang-

ing conditions.

D



CONTINENTAL OIL COMPANY, OPERATOR
DIAMOND MOUND UNIT

By: //E;;Dé;f?:)(:;ZCZﬂiﬁrruag

R, L. Adams

Assistant Division Supt.

of Production

West Texas~New Mexico Division

Dated:
December 15, 1954



THE UNITED STATES DEPARTMENT OF THL INTERIOR
THE STATE OF NEW MEXICO

PLAN OF DEVELOPMENT
FOR THE CALENDAR YEAR 1955

DIAMOND MOUND UNIT AREA
CHAVES AND EDDY COUNTIES, NEW MEXICO

TO THE OIL AND GAS SUPERVISOR
UNITED STATES GEOLOGICAL SURVEY
ROSWELL, NEW MEXICO
COMMISSIONER OF PUBLIC LANDS
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

Pursuant to the provisions of Section 9 of the Unit
Agreement approved by the Acting Director of the United States
Geological Survey on October 24, 1950, the Commissioner of
Public Lands of the State of New Mexico on October 10, 1950,
and the State of New Mexico 0il Conservation Commission on July
20, 1950, affecting lands in the Diamond Mound Unit Area, Chaves
and Eddy Counties, New Mexico, Continental 0il Company, as
Operator of sald unit, hereby submits for your approval a Plan

of Development for the calendar year 1955.

1, Development

The unit area contains at present one producing dry
gas well, the G, W. Duffield No. 1, Northeast Quarter of the
Southwest Quarter of Section 21, Township 16 South, Range 27
East, and one approved Participating Area for the Pennsylvanian
Sand Zone covering the Southwest Quarter, South Half of the
Northwest Quarter, West Half of the Southeast Quarter, and the
Southwest Quarter of the Northeast Quarter of Section 21, Town-

ship 16 South, Range 27 East, Eddy County, New Mexico,

2. Further Development

The Unit Operator has drilled or supported the drill-
ing of several dry holes in the Unit Avea which in addition to

an extensive seismograph program has resulted in considerable

—1-



expense, Notwithstanding the results obtained to date, the Unit
Operator is diligently continuing to study the Unit Area for fur-
ther exploration and development. The Unit Operator is now nego-
tiating a Contract for Development which calls for the drilling
of a Devonian test well presently proposed to be located within
the unit boundaries in Section 31, Township 16 South, Range 27
East, Eddy County, New Mexico. Drilling of this well must be
commenced within 60 days after receiving approval by the regula-
tory bodies., 1In event present plans are altered the Unit Opera-
tor will hold further discussions with the appropriate regula-

tory bodies with regard to future operations in the Unit Area,

3. Offset Obligations
The Unit Operator will take appropriate and adequate

measures to prevent drainage of oil or gas from lands included

in the Unit Area.

L4, Effective Date

This Plan of Development shall be effective January 1,
1999, subject to approval by the 0il and Gas Supervisor, the Com-

missioner of Public Lands, and the 0il Conservation Commission,

5. Modifications

It is understood that portions of the Plan of Develop~
ment herein outlined are dependent upon certain information to be
obtained prior and subsequent to drilling, and other contingen-
cies, such as projected formation depths, exact locations, and
the availability of well casing; and for these reasons, this Plan
of Development may be modified slightly from time to time, with
the approval of the 0il and Gas Supervisor, the Commlissioner of
Public Lands, and the 0il Conservation Commission, to meet chang-

ing conditions.



CONTINENTAL OIL COMPANY, OPERATOR
DIAMOND MOUND UNIT

By: //E;Dé;f:)C:Z?zglﬂ¢L4,

R, L. Adams

Assistant Division Supt.

of Production

West Texas~New Mexico Division

Dated:
December 15, 1954



THE UNITED STATES DEPARTMENT OF THLE INTERIOR
THE STATE OF NEW MEXICO

PLAN OF DEVELOPMENT
FOR THE CALENDAR YEAR 1955

DIAMOND MOUND UNIT AREA
CHAVES AND EDDY COUNTIES, NEW MEXICO

TO THE OIL AND GAS SUPERVISOR
UNITED STATES GEOLOGICAL SURVEY
ROSWELL, NEW MEXICO
COMMISSIONER OF PUBLIC LANDS
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

Pursuant to the provisions of Section 9 of the Unit
Agreement approved by the Acting Director of the United States
Geological Survey on October 24, 1950, the Commissioner of
Public Lands of the State of New Mexico on October 10, 1950,
and the State of New Mexico 0il Conservation Commission on July
20, 1950, affecting lands in the Diamond Mound Unit Area, Chaves
and Eddy Counties, New Mexico, Continental 0il Company, as
Operator of said unit, hereby submits for your approval a Plan

of Development for the calendar year 1955.

1, Development

The unit area contains at present one producing dry
gas well, the G. W, Duffield No. 1, Northeast Quarter of the
Southwest Quarter of Section 21, Township 16 South, Range 27
East, and one approved Participating Area for the Pennsylvanian
Sand Zone covering the Southwest Quarter, South Half of the
Northwest Quarter, West Half of the Southeast Quarter, and the
Southwest Quarter of the Northeast Quarter of Section 21, Town-

ship 16 South, Range 27 East, Eddy County, New Mexico.

2. Further Development

The Unit Operator has drilled or supported the drill-
ing of several dry holes in the Unit Area which in addition to

an extensive seismograph program has resulted in considerable

—l-



expense. Notwithstanding the results obtained to date, the Unit
Operator is diligently continuing to study the Unit Area for fur-
ther exploration and development. The Unit Operator is now nego-
tiating a Contract for Development which calls for the drilling
of a Devonian test well presently proposed to be located within
the unit boundaries in Section 31, Township 16 South, Range 27
East, Eddy County, New Mexico. Drilling of this well must be
commenced within 60 days after receiving approval by the regula-
tory bodies., In event present plans are altered the Unit Opera-
tor will hold further discussions with the appropriate regula-

tory bodies with regard to future operations in the Unit Area.

3. Offset Obligations

The Unit Operator will take appropriate and adequate
measures to prevent drainage of oil or gas from lands included

in the Unit Area.

4. Effective Date

This Plan of Development shall be effective January 1,
1959, subject to approval by the 0il and Gas Supervisor, the Com-

missioner of Public Lands, and the 0il Conservation Commission.

5. Modifications

It is understood that portions of the Plan of Develop-
ment herein outlined are dependent upon certain information to be
obtained prior and subsequent to drilling, and other contingen-
cies, such as projected formation depths, exact locations, and
the availability of well casing; and for these reasons, this Plan
of Development may be modified slightly from time to time, with
the approval of the 0il and Gas Supervisor, the Commissioner of
Public Lands, and the 0il Conservation Commission, to meet chang-

ing conditions.




CONTINENTAL OiL COMPANY, OPERATOR
DIAMOND MOUND UNIT

By: //E;Dé;f:)cjzeiglﬁrucd

R. L. Adams

Assistant Division Supt.

of Production

West Texas~New Mexlico Division

Dated:
December 15, 1954



THE UNITED STATES DEPARTMENT OF THE INTERIOR
THE STATE OF NEW M=XICO

PLAN OF DEVELOPMENT
FOR THE CALENDAR YEAR 1955
DIAMOND MOUND UNIT AREA

CHAVES AND EDDY COUNTIES, NEW MEXICO  , , # « =</
. '—'-:I’V: . '?ﬁ s . -
‘ ' £
TO THE OIL AND GAS SUPERVISOR o
UNITED STATES GEOLOGICAL SURVEY S Joo
ROSWELL, NEW MEXICO A SR
COMMISSIONER OF PUBLIC LANDS v A ) S
STATE OF NEW MEXICO P A

SANTA FE, NEW MEXICO
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

Pursuant to the provisions of Section 9 of the Unit
Agreement approved by the Acting Director of the United States
Geological Survey on October 24, 1950, the Commissioner of
Public Lands of the State of New Mexico on October 10, 1950,
and the State of New Mexico 0il Conservation Commission on July
20, 1950, affecting lands in the Diamond Mound Unit Area, Chaves
and Eddy Counties, New Mexico, Continental Oil Company, as
Operator of said unit, hereby submits for your approval a Plan

of Development for the calendar year 1955.

1., Develcopment

The unit area contains at present one producing dry
gas well, the G, W. Duffield No. 1, Northeast Quarter of the
Southwest Quarter of Section 21, Township 16 South, Range 27
East, and one approved Participating Area for the Pennsylvanian
Sand Zone covering the Southwest Quarter, South Half of the
Northwest Quarter, West Half of the Southeast Quarter, and the
Southwest Quarter of the Northeast Quarter of Section 21, Town-

ship 16 South, Range 27 East, Eddy County, New Mexico.

2. Further Development

The Unit Operator has drilled or supported the drill-
ing of several dry holes in the Unit Area which in addition to

an extensive seismograph program has resulted in considerable



expense. Notwithstanding the results shown so far obtained to
date, the Unit Operator is diligently continuing to study the
Unit Area for further exploration and development, It is pro-
bable that additional development will be undertaken during the
Year 1955.

7/

3. Offset Obligations L

The Unit Cperator will take appropriate and adequate

measures to prevent drainage of oil or gas from lands included

in the unit area,

4, Effective Date
This Plan of Development shall be effective January 1,
1955, subject to approval by the 0il and Gas Supervisor, the Com-

missioner of Public Lands, and the 0il Conservation Commission,

5. Modifications
It is understood that portions of the Plan of Develop-
ment herein outlined are dependent upon certain information to be
obtalned prior and subsequent to drilling, and other contingen-
cles, such as projected formation depths, exact locations, and
the availabllity of well casing; and for these reasons, this Plan
of Development may be modified slightly from time to time, with
the approval of the 01l and Gas Supervisor, the Commissioner of
Public Lands, and the 0il Conservation Commission, to meet

changing conditions.

CONTINENTAL OIL COMPANY, OPERATOR
DIAMOND MOUND UNIT

( TN
By: /ﬂ,‘;;fé (,(ZJ/QZ-flciP’
R. L. Adams
Assistant Division Supt,
of Production
West Texas-New Mexico Division

Dated:

Neraemher ]  1a5hL



THE UNITED STATES DEPARTMENT OF THE INTERIOR
THE STATE OF NEW MEXICO

PLAN OF DEVELOPMENT
FOR THE CALENDAR YEAR 1954

DIAMOND MOUND UNIT AREA
CHAVES AND EDDY COUNTIES, NEW MEXICO

TO THE OIL AND GAS SUPERVISOR
UNITED STATES GEOLOGICAL SURVEY
ROSWELL, NEW MEXICO
COMMISSIONER OF PUBLIC LANDS
ST/TE OF NEW MEXICO
SANTA FE, NEW MEXICO
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

Pursuant to the provisions of Section 9 of the Unit
Agreement approved by the Acting Director of the United States
Geological Survey on October 24, 1950, the Commissioner of
Public Lands of the State of New Mexico on October 10, 1950,
and the State of New Mexico 0il Conservation Commission on July
20, 1950, affecting lands in the Diamond Mound Unit Area, Chaves
and Eddy Counties, New Mexico, Continental 0il Company, as Oper-

ator of said unit, hereby submits for your approval a Plan of

Development for the calendar year 1954.

1. Exvloratory

An exploratory test is now being drilled to approxiQ
mately 11,000 feet to test the Ellenburger formation at a loca-
tion 660 feet from the South line and 1,980 feet from the East
line of Section 4, Township 16 South, Range 27 East, Eddy
County, New Mexico. This well will test all other formations

that show possibilities of commercial hydracarbon production,

2. Development

The unit area contains at present one producing dry
gas well, the G, W, Duffield No. 1, Northeest Quarter of the
Southwest Quarter of Seetion 21, Township 16 South, Range 27
East, and one approved Participating Area for the Pennsylvanian

Sand Zone covering the Southwest Quarter, South Half of the

-1~



Horthwest Quarter, West Half of the Southeast Quarter, and the
Southwest Quarter of the Northeast Quarter of Section 21, Town-
shin 16 South, Range 27 East, Eddy County, New Mexico.

No additional development wells are contemplated dur-
ing the year 1954 pending completion of the Ellenburger explora-

tory test described in paragraph (1) above.

3, Offset Obligations

—

The Unit Overator will take appropriate and adequate
measures to prevent drainage of oil or gas from lands included

in the unit area,

L. PFurther Development

This Plan of Development is submitted pending comple-
tion of the Ellenburger exploratory test well described in para- '
graph (1) above, It is the intention of the Operator to submit
a Suvnlemental Plan of Development upon the completion of said

Ellenburger well,

5. Effective Date

This Plan of Development shall be effective January 1,
1954, subject to aprroval by the 0il and Gas Supervisor, the Com-

missioner of Public Lends, and the 0il Conservation Commission.

6. Modifications

It is understood that portions of the Plan of Develop-
ment herein outlined are dependent upon certain information to be
obtained prior and subsequent to drilling, and other contingen-
cies, such as projected formation depths, exact locations, and
the availability of well casing; and for these reasons, this Plan
of Nevelopment may be modified slightly from time to time, with
the approval of the 0il and Gas Supervisor, the Commissioner of
Public Lands, and the Oil Conservation Commission, to meet

chanocine conditione.
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CONTINENTAL OIL COMPANY, OPERATOR
DIAMOND MOUND UNIT

Aonal Manager
f Production
Southwestern Region

Dated:
December 23, 1953.

Approved this 26th day of January, 1954

OIL CONSERVATION COMMISSION
STATE OF NEW MEXIC

Secretayy and Member




IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEQOLOGICAL SURVEY

Gentlemen:

P. G. Bﬂ %‘7
Roswsll, New Mexico
June 16, 1953
Continental Uil Company e
Fair 3uildin. \rw’\ S

Fort dorth, Texas TR el
ittention: !fr. . L. Johnsten NG raee
e
_ o '

Your plan of development dated May 9, 1953, for the
Diapond lound Unit irea, I-Sec. No. 757, covering the period
Hay 12, 1953, through December 31, 1953, is apmroved on this date
subjecttalikeappmlbyﬂxemmneruf%hlichm,
Llate of Yew Mexico, and the New Mexico Oil Conservation Commission,

Only three copies of the plan of develomment were sub-
rdtted, all of which are needed for Survey records. If you wish

to have a copy of the plan showing our apmroval thereon, please
submit one additional copy.

Very truly ywirs,

" L. AMDERSOY
Zegional 0il and Ges Supervisor

Copy to: Commissioner of Public lands, Santa Fe
0il Conservation Comwission, Santa Fe -
Continental 01l Company, Roswell



Uil CONSERVATION COMMISL.ON
P. O. BOX 871

SANTA FE, NEW MEXICO

011 and Gas Supervisor

United States Geological Survey
3 ¢ DBox ;’:I‘r

Roswell, New Mexico

Re: Plan of Development for the
Calendar Year 1953, Diamond
Mound Unit Area, Chaves and
Eddy Counties, New Mexico.

Dear Sir:

I am in receipt of the above captioned request which
is allright with me but, I will withhold approving the
same, until I have heard from you on the matter.

Very truly yours,

SRR S R (GR) I )

R. R. Spurrler
Secretary-Director
ce: Mr, E. 8. Welker
/7 Commissioner of Public Lands
Vi Santa Fe, New Mexlco

3
—
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CONTINENTAL OIL COMPANY™ &%t veim ﬁ‘\
X

FAIR BUILDING ‘»r‘-‘ LFJ : 'l\} s
FORT WORTH 2, TEXAS {/ MAY 11 1953 l
H. L. JOHNSTON o t
Rxcmg:)n mmnc;x:n:rni’::)::cnos m 9' 19 5’3 L_; w ) U \ =

011 and Gas Supervisor

57 United States Geological Survey
— P, 0., Box 997
Roswell, New Mexico
mmissioner of Public Lands

- State of Nev Mexico

Santa Fe, New Mexieco

011 Conservation Commission

State of New Mexico
Santa Fe, New Mexico

Gentlemen:

We are transmitting herewith for your consider-
ation a Plan of Development for the Calendar Year 1953
covering the Diamond Mound Unit Area, Chaves and Eddy
Counties, New Mexieco, If this Plan of Development meets
with your approval, please return one signed copy to this
office at your earliest convenience,

Yours very truly,

e

/(k /[I_.fﬁ;‘ B ’/ 71\ P _/1', ’r-),’é/:*\

HLJ-DM

é/f}g Enclosures



THE UNITED STATES L0 0.KIMENT OF UHE INTERIUR
THE STA0% OF HZw #3X1C0

PLali OF DEVH LU MENT
PO THE CALEsUa: YELH 1953
LIAYORD ROURD URIT ARza
CHAVES ABT sPOY COUNTILD, Wso MSAXCO

T THo CIu MM A5 GUSAIVLIGH
YHITED CTATES 20.0Gigan U4V Y

=g

1L WELL, REe MORIEC

CuUNATSIICRZRE 0 CUBLIC TARLE
5?:—'1’;: OF REW KE IO
"if; ?? %: cﬁnxih‘«

DT0 QOHEILAVATION CUElisici
ST4#TL QF Hie Mu<ICO
SARTA P2, REY #2ilCo

Pursusnt to the groviaions of Geetion 9 of the ilinlc
tgreement aprroved by the feting " irector of the Unites Ztutes
Jeological Survey on Ceiober 24, 1550, the Commissioner of rublic
Lands of the Itate of Eew Haxieo oa Uctober 10, 1¥5., and the
State of New daxico il Conservation Commisaion on July 20, 1950,
sf7=cting lands in the Timsond Foumd Umit ires, Thaves and .ddy
Counties, New “oxico, Continenusl Uil Company, a&s _.pergter of
sald unit, heruby submits for your s~proval & Flan of eveliupment

for the calendar yvear 19-3,

1. XZx» to

4R excloratory test will te drilled teo acrroxinzately
11,300 feet to tast the Illenburger formstion at & laogation 660
fast fro- the /suth line snc 460 feet fre= the -ast line of See
tion &, Township 1o iouth, Ramnge 27 ast, iddy County, Wew
Hexieo, This well will test all other formetions thit ashow

noasibilitiea of commercial hydrocarkon oroduction,

2, Levelopment
The unit sres contains &t prescnt one producing dry gas
vell, the 3. %, ™aifisld S0. 1, Northeast uarter of the icuthe

wast uarter of Sesction 21, fownabis 1t South. Lance 27 axt &nd



ons avproved “articineting irss for che rennsylvanisn send Zone
covering the southwest aartayr, south Half of ths Sorthwest
narter, “est Half of the G%cutheast uarter, and the .outhwest
arter of the HSorthesst .uarter ef Jection 21, Townahip 16 South,
“angce 27 -aav, :ddy Counmty, New haxico,

Ho acditional development walla sre contesmnplstes during
ths year 1553 cending completion of the llenburger ex.lorstory

test described in parsgraph {1) zbove.

Jo Dffsst Obulipz
The Unit Cperator will take sprronriate snd sdeguate
measures to rrevent drainage of oill or g&s from lsacs lacluded

in the unit area,

This "len of Development L{: submitted for ths veriod
enciing “ecemder 31, 15:3. Frior to that dste another i‘laa of
M"evelorment will de submitted to the U1l amd ks Zucerviser, the
Commizsloner of Public Lends, mnd the U1l Conserveiion (ommission.

5e

This "lan of Nevalo meni shall be effective Fay 1z,
1553, subject to ar:roval by the (il and les Suparvisor, the

Coumissioner of rublie Lands, and the ULl Conservetion Josaission.

0. Xog ien

it is undsrstood that portions of the Flan of Development
herein ocutlined are dapendent upon ¢srtain informstion to be obe
tained orior and subsequent to drilling, and other contingenciag,
such a8 urojscted formstion <epths, axact lsca&i_e_x_;s, and the
availability of well casing; snd for these resscns, this . lsa of
Davelovment may Lo modified slightly from time to tiaze, with the
snproval of the 211 and jas Supervisor, the Commissioner of Mublie
Lsnds, and the il Conservition Commission, to mest changing con-

¢ itiﬁ“o



ated:
¥ay 9, 1953,

GONTINLETAL Uil COMPANY, OF:uaTOR
alArQNT ECURD URILIT

P e ‘/—Zi/é/r/«"/ -
: P A e
gy( ohnatan N

%egieaal Aanazer
of rodusSion
dcuthwestern iegion



IN REPLY REFER TO:

e \ .Y
DEPARTMENT OF THE INTERIOR ™[+l
GEOLOGICAL SURVEY o
'S FEB Vol
Fo Ue Loz 997 s o o

Roswell, Neu Mexico
February 1z, 1953

Contimontul U4l Lomparmy
Falr adlaing
Fort Worih, Texms

sttention: . . L. Johnston

Temtlezen:

Zour spplicatlon of lovember 3, 1754, roquests o aix
.onlhs oxtencion of time from lNovember 12, 195, withip which
file 4 pluan of develorment and operation for s liamond lound Unmit
.Teu,y I=Sec, Mo, V57, Chioves and Lddy Countdes, lew lexlco, on which
- mrocuctive well wus completed May 13, 195,

ixtension of tice to lay 1%, 1953, within which to submit
such plan of developrent is hereby granted pursuant to Section S
cf the unit agreement, Cimilar ection wes taken Yy the Commissioner
of iullic Lunds of the State of Hew Mexico on November 1C, 1952,

Ver; truly yours,

(Orig. Sga .. .y e RNI vy,
Ceglomsl Uil and CGas Supervisor

Copy to: Washington w/copy of application
Commissioner of Fublic Lands, Santa Fe -
0il Conservation Commission, Santa Fe



< © O O

'JIL CONSERVATION COMMIS 510N
P. O. BOX 871
SANTA FE, NEW MEXICO

November 13, 1952

Continental Vil Company
1710 Fair Building
Fort *orth 2, Texas

Fe: Flan of Development
Diamond Hount Unit Area
Chaves and Eddy Counties,
New Merxico - I Section No, 757

Gentlemen:

Per your request of November 3, 1952, the New Mexico
0il Conservation Commission has this date aprroved & six month
extension for the filing of a Flan of Development for the
abovementioned unit area from November 12, 1952 to May 12, 1953.

Vary truly yours,

R. E. Spurrier
1h Secretary - @irector
cc: USGS « Roswell
Commizsioner of Fublic lands - Santa Fe
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Hovember 10, 1952

Fre. 4. L, sohnzton ]
Reglonal rane e of . roducuion
~outhwestern fuglon
Continental il Cowpeny
Falr sui &l ¢
ferd wLerth &, Texes
~ Re: ilan of veve.o ment
lazend round Unit Aree
Chaves and rddy Sounties

veer Lirs

~@ have your letter dated Nowccber 3, 1952 reguesting
an extendion for filing s plam of development cf the Dlamcnd
<ousd .n & Agrecnent for n six month jericd fyem ssd afier
.ovesber 12, 1982,

e plan of develepmint is nero.y spproved until iay 12,

1753, wujeot to like aprr val firut Lein; hud rnd eblained
frim Ve nlied . tetes Geclogiel Survey,

fours wery trul,,

Y SHErFAR 0, commlssicner of

6“.55‘.5..:.‘ L&f:‘iﬁ
Oﬂ Pvn
Rk .,

68! ., .. &c.c lond Gurvey (35
ro3weil, Zew »e¢:ico
Cli .onservoxiom Cesmisaiom (1),
~an.: Fo, aw Kexieo

ot

e
-z




CONTINENTAL Oi1L COMPANY

FAIR BUﬁDlN.G
FORT WORTH 2, TEXAS

H. L. JOHNSTON November 3y 1952

REGIONAL MANAGER OF PROPUCTION
SOUTHWESTERN REGION

Tal)
G OO pIRT?
ol g\,',‘\i‘*\ A t-—~\
e
Mr. John A. Anderson %3¥ NOV B
0il and Gas Supervisor

Southwestern Region §>
United States Geological Survey
P, 0. Box 997 ,
Roswell, New Mexico g
Cormmissioner of Public Lands
State of New lMexico
Santa Fe, New Mexico
0il Conservation Commission—"
State of New kexico
Santa Fe, New Mexico
Re: Plan of Development
Diamond Mound Unit Area

Chaves and Bddy Counties
I Section No, 757

Gentlemen:

Section 9 of the Unit Agreement for the Development
and Operation of the Diamond Mound Unit Area, Chaves and Eddy
Counties, New Mexico, requires the Unit Operator to submit for
the approval of the Supervisor, the Commissioner, and the Com-
mission, an acceptable plan of development and operation for the
unitized land which, when properly anproved, shall constitute the
further drilling and operating obligations of the Unit Operator
under this agreement for the period specified therein. The Unit

Agreement also states that the plan of development shall be filed



Joint letter
Page 2

within six months after completion of a well capable of producing
unitized substances in paying quantities, but the Supervisor and
Commissioner are authorized to grant a reasonable extension of
the six month period where such action is justified because of
unusual conditions or circumstances.

Continental 0il Company, as Unit Operator, completed the
Gertrude W, Duffield well Fo. 1 on May 13, 1952, within the unit
area at a location 1980 feet from the South and Jest lines of
Section 21-16-27, Eddy County, New liexico. This well was com-
pleted in a consolidated Pennsylvanian sand zone through perfora-
tions between 8616 feet and 8715 feet for an initial potential
of 3,800 MCF dry gas per day. The Acting Director of the United
States Geological Survey, on June 24, 1952, rendered an opinion
that this well is a valuable discovery of unitized substances with-
in the intent and purpose of the Unit Agreement.

The discovery well had an initial static surface
pressure of 2412 psig. This pressure prevailed on June 16,
1952, when a pipe line connection was obtained and production
commenced. It has declined since that date to a value of 2,252
psiz on October 2, 1952, During this same interval, 96,213 ¥
of gas and 883 barrels of distillate have besn produced,

The rapid pressure decline in the Dufrfield Fo., 1 in-
dicates that the reservoir may be a small one, but insufficient

production history has accumulated as yet to calculate the size



Joint letter
Page 3

with reasonable accuracy. For this reason, Contlnental does not
plan to schedule further development in the vicinity of the dis-
covery well until more pressure and production data are available,

The discovery well has added considerably to the knowl-
edge of the geology of the unit area and Continental is now con-
ducting additional evaluation studies of the results of the
exploratory work and drilling to date on the block. At the con-
c¢lusion of these studies, if further exploratory work is desirable,
Continental will promote the drilling of such additional wells as
are necessary to explore the unit area.

Because insufficient production data have accumulated
to evaluate the producing reservoir, and because studies of the
exploratory possibilities are not yet completed, Continental 0il
Company, as Unit Operator, respectfully requests the Supervisor,
the Commissioner, and the Commission, to exercise the authority

granted by Section 9 of the Unit Agreement and to extend the pre-

o e s

sent deadline for fllinc a plan of development, whlch is November 12,
1952 for a 51x-month period, SO that the plan of development shall

not be due until lﬁay 12 1953.

P

Yours very truly,

HILJ-MC

Carbon copies to:

Mr., John A. Anderson (2)
Commissioner of Public Lands (1)
0il Conservation Commission (1)
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&ly 20, 1950

011 Conservation Cormissien
205 Booksr Bullding
Artesia, New Maxico

Gentlezent

Ve snclose herewith, signed copy of Case Ho., 227, Ovder N, BR~25, issuad
by the Commission in comnection with the hearing held in Santa Ps, New
Mxtio, on July 18, 1950,

VYeory txuly yours,

R. Re Spurrier
RRSsbw



July 20, 1950

041 Comservation Corrdssion

P, 0, Box 1545

Hobbs, New Mexico

Gentlevenas

We oncloss herewith, signed copy of Case No. 227, Order No, R=25, issued
by the Commission in commeotion with the hearing held in Seanta Fe, New

¥exieo, on July 18, 1950,

Yory tauly yours,

Re Re Spurrier
Secretary-Direstor
RRS:1bw



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN ThE: MATTZR OF THE APPLICATION
OF THE CONTINZNTAL OIL COMPANY,
A COXPOZATION, FOR Al ORDER
APPREOVING THE PROPOSED DIANOED

1.OUKD UNIT AGREEMENT ZMBRACING CASE NO, 227
28,592.85 ACRES OF FEDZRAL, STATE
AND “PRTVATELY OWNED LAKDE SITUATED ORDER NO. Re25

IN CHAVES AWD =DDY COUNTIES, NEW
IEXICO, WITHIN TOWNSHIPS 15 and

16 SOUTH, =ANGES 26 AND 27 EAST,
N PUH.

ORDER OF TEE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 10:00 o'clock, A.M.,
on the 18th day of July 1950, at Santa Fe, New Mexico, before the
0il Concservation Commission of New Mexico, hereinafter referred
to as the "Commission", upon the application of the Continental
0il Company for approval of the Diamond iound Unit Agreement em-
bracing lands situated in Chaves and Zddy Counties, New Mexico
and the Commission having considered said application and the
evidence introduced in support thereof and being fully advised
in the premises:

FINDS that the proposed unit plan will in principle
tend to promote the conservation of o0ill and gas and the prevention
of waste;

IT IS TEEREFORE ORDSRED 3Y THE COMMISSION AS FOLLOWS:

SECTION 1., That this order shall be known as the
DIAMOND lMOUND UNIT AGREEMENT ORDER

SECTION 2. (a) That the project herein referred to
shall be known as the Diamond lMound Unit Agreement, and shall here-
after be referred to as the "Project!,

(b) That the plan by which the Project
shall be operated shall be embraced in the form of a unit agreement
for the development and operation of the Diamond MHound Unit Area
referred to in the Petitioner's petition and filed with said peti-
tion, and such plan shall be known as the Diamond lound Unit Agreement
Plan.

SECTION 3. That the Diamond Mound Unit Agreement Plan shall
be, and hereby is, approved in principle as a proper conservation
measure; provided, however, that notwithstanding any of the pro-
visions contained in said unit agreement this approval shall not be
considered as waiving or relinguishing in any manner any rights,
duties or obligations which are now, or may hereafter, be vested in
+he Naw Mavieo 0311 Concervation Commiceion hv Taw ralative +a the



supervision and control of operations for exploration and cdevelop-
ment of any lands committed to said Diamond Mound Unit Agreement,
or relative to the production of oil or gas therefrom,

SECTION 4. (a) That the Unit Area shall be:
NEW MEXICO PRIYCIPAL MERIDIAN
T. 15 ., R. 26 E.

Sec. 24, SE}
Sec. 25, all
Sec. 26, SEf
Sec. 35, E¥
Sec, 36, all

T. 15 S., R. 27 E.,

Sec. 19, SiN%, S

Sec. 20, S

Secs. 29, 30, and 31, all
Sec. 32, all

Sec. 33, WiWg

T. 16 S., R. 27 E.,

Seecs. 1 to 34 inclusive
Sec. 35, NWzNWi

Total unit area 28,592.85 acres, more or less,

(b) The unit area may be enlarged or
contrzcted as provided in said Plan.

SOCTION 5. That the unit operator shall file with the
Commission an executed original or executed counterpart of the
Diamond Mound Unit Agreement within 30 days after the effective
date thereof,

SECTION 6. That any party owning rights in the unitized
substances who does not commit such rights to said unit agreenent
before the effective date thereof may thereafter become a party
thereto by subscribing to such agreement or counterpart thereof.
The unit operator shall file with the Commission within 30 days
an original of any such counterpart.

SECTION 7. That this Order shall become effective on
the first day of the calendar month next following the approval of
the Commissioner of Public Lands of the State of New llexico and
the Director of the United States Geological Survey, and shall
terminate ipso facto on the termination of said unit agreement.
The last unit operator shall immediately notify the Commission in
writing of such termination.



DONE at Santa Fe, New Mexico, on the 20th day of July,
1950.

STATE OF NEW MEXICO
OTL CONSERVATION COMMESSI

Noesy Yt

Thomas J., Mabry, Ch#irman

Ty dlp A

Guy Shepard, ;ﬁber /

& &

R. R. Spurrier, retary




Rosfuell Daily Record

2287 - PHONES - 2288

MEMBER: N
ROSWELL, NEW MEXIiICO LEADING DAILY NEWSPAPER -

ASSOCIATED PRESS OF THE PECOS VALLEY

AUDIT BUREAU OF CIRCULATION
MERCHANTS CREDIT ASSOCIATION BRINGING TODAY'S NEWS TODAY

13 July 1950

Mr. R. R. Spurrier

New Mexico 0il Conservation Commiseion
P. 0. Box 871

Santa Fe, New Mexico

Dear Mr. Spurrier:

Inclosed find Affidavits of Publication on Case 227,
230, 231 and 232. These were published in the Roswell
Daily Record instead of the Roswell Morning Dispatch as
requested by you because publication of the Roswell Morn-
ing Dispatch was suspended as of 1 April 1%50.

I regret thet these did not appear bhefore 6 July ac
you requested, however I was out of town for several days
and this lay on my desk awaiting my return instead of
being published as requested. I hope the delay in publi-
cation vwill not seriously inconvenience you.

Sincerely,

RECORD PUBLISHING CO.

b



e 29, 1950

R.R.M
RS s1ng . 0



ma’ 19%

FCGISTEITD MATL

ROGILLT, DISPAICH
Foswsll, Hov Hexico

Res lolice of Publication
Cass 227, 200, 231 and 23R

Gentlerans

Plaase miilsh the enclosed notice once, irmmdiately, Ileasc proof

read ths 0sice cayefully and send a copy of e naper carr-iw such
novics to Liis ofMioe,

UPCT COFIITICO O MW POEBLICATION 88D PUBLISIER!S AFIDAV:T T'7 DUPLICATE,

Por xymeni, please submit riatement in duplicate, and sisn and retum
the encloeed voucher,

PLEAST PUBLISH IOT LATER THA JULY 5, 1950,

Yory tmgly yours,

STATS OF BV IEXICO
OTL CONMRVATION COIZTISSION

Re Re Spmrrier
Secrefery-Director
RRSsbw

entle



Juns ”g 1350

8ATA T IEY IEXICAR
Senta Fe, lew Mbxico

s lotices of Publiocation
Casos 227 through 232

Gontlempns

Fleese publish tho encloged notices cnes, irmediately. Pleese proof
road tho noticescavefully and asend 2 copy of the paper carmrying such
notdees Lo this office,

YPON GAILIETIC OF T'T PUBLICATION SE D PUBLISHERYS AFIDAVIT I DUPLICATE.

For payment, nplease submit sitotemcn$ in duplicate, and sign and return the
enaloged voucher, '

FIEASE FUBLISH BOT LATER THAW JULY 5, 1950,
Very tauly yours,

S8TATE OF "T¥ IBXICO
OIL CORSERVATION CO?I11SSION

RRIsbw



JB'Z?, 1950

REGISTEFED IAIL

Ire Glem Staley
Lea Couily Oporators Camiibine
Hobbs, Hew lbico

Dear ¥, Stalcys

Vo ongslose lerewitlh, two liotices of Fublieation ~ one covering a
booxiz o be held on July 15th and thw other to be hald on July 25,

Very izuly yours,

Re R, Ymrric
Seaye tary-Direstor
hSibw
cncls,



NOTICZ FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMIISSION

The State of New Mexico by its Oil Conservation Commission hereby gives
notice pursuant to law and the rules and regulations of sald Commission :
promuilgated thereunder, of the following public hearing to be held July 18,
1950, beginning at 10:00 o'clock A, M, on that day in the City of Santa Fe,
New lexico, in the Capitol (Hall of Representatives).

STATE OF NEW MEXTCO TO:

All named parties in the following
case and notice to the public:

Case 22

In the matter of the application of Continental 0il Company, a corporation,
for an order approving the proposed Diamond Mound Unit Agreement, embracing |
27,272,85 acres of Federal, State and privately owned lands, situated in :
Chaves and Eddy Counties, New Mexico and more particularly described as
followss

Twp. 155, R 26E, - SE/4, Sec. 24
All Sec. 25
SE// Sec. 26
E/2 Sec. 35
All, Sec., 36
Twp. 158, R. 27E, = S/2 N/2 5/2 Sec. 19
S/2 Sec. 20
All, Secs. 29, 30, 31, 32
W/2 W/2 Sec, 33
Twp. 16S, R, 27E, - A1l Secs. 1 to 34 inclusive
M/L W/, Sec. 35.

Given under the seal of the Oil Conservation Commission of New Mexico,
at Santa Fe, New Mexico, on June 29, 1950,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION




June 29, 1950

REGISTERED MAIL

CARL3BAD CURFE T--ARGUS
Carlsbed, llev lkxico

Res Totice of Publieation
Cages 227, 230, 231 and 232

Gonile ®n? _
Tieag: wblish uhc enclosod notice once, irmediately. lesse proof

roed e noticc carefully end send a copy of the paper carrying such
notice to 'hiis office,

YO0 50T LawnTON 75 PUBLICATION SEUD PUBLISHERYS AFFIDAVIT I DUFPLICATE.

For pa;meni, please subrdt statersnt in duplicate, and sigm and retumn
e eirclosed voucher,

PIGAS TLISH 0T TATGR TuAN JULY 5, 1950,

Very truly yours,

STATE OF BV IBXICO
OIL CONSERVATTION CCGiISSICY

R, R, Spurrier
Secrefary-Dirsctor



AFFIDAVIT OF PUBLICATION

County of Chaves |

State of New Mexicu. (

1 Lynr W. Crolssant

..Bookkeeper.

Of the Roswell Daily Record. a daily
newspaper published at Foswell, New
Mexico, do solemnly swear that the
clipping attached hereto was published
once & week in the reguiar and entire
issue of said paper, and not in a sup-

L July 1990
and cnding with the issue dated.......
& July
. b duly 1920
Yot ) L Otisa T
T s e s T %
Sworn and subseribed to before me
this ......... / .................... day of ...
..... ) oy 190

b e S

Notery Public.

My commission expires ..

(Seal)

e

RUN 6 JULY
NOTICE FOR PUBLICATION
STATE OF NEW MEXICO

OIL CONSERVATION

COMMISSION .
The State of New Mexico by its
0Oil Conservation Commission
‘hereby gives notice pursuant to
Jlaw and the rules and regulations
‘of said Commission promulgated
thereunder, of the following pub-
lic hearing to be held July 18,}
1950, beginning at 10:00 o’clock
A. M. on that day in the City of
Santa Fe, New Mexico, in the
Capitol (Hall of Representatives).
STATE OF NEW MEXICO TO: !
All named parties in the fol-|
lowing case and notice to the:

public:
Case 227
In the matter of the application
of Continental Oil Company, a
corporation, for an order approv-
ing the proposed Djamond Mound
Unit Agreement, embracing 27,-
272.85 acres of Federal, State and
privately owned lands, situated in
Chaves and Eddy Counties, New
Mexico and more particularly de-
scribed as follows:
Twp. 158, R. 26E—SEY; Sec. 24.
All, Sec. 25
SEY,, Sec. 26
; El2, Sec. 35
| All, Sec. 36
iTwp. 155, R. 27E,—S12 Nl4 8,
Sec. 19

All, Secs. 289,
30, 31, 32
Wiz Wi, Sec.

33
Twp. 16S, R. 2TE—AIll Secs. 1 to
34 inclusive
NWY, NWUY,
Sec. 35.

Given under the seal of the Oil
Conservation Commission of New
Mexico, at Santa Fe, New Mexico
on June 29, 1950.

State of New Mexico

Oil Conservation Commission.
(Seal) R. R. Spurrier,
Secretary.

\
] Sl3 See. 20
i
!

N,




NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
~ OIL CONSERVATION COMMISSION
The State of New Mexico by its O:1 Con-
servation Commission hereby gives not-
1ce pursusnt to law and the rules and
regulations of said Commission promul-
gated thereunder, of the follow.mg public
hearing to be held July 18, 1950, beginning:
at 10:00 o'clock AM. on that day in the
City of Santa Fe. New Mexico. in the
Capito! 1Hall of Representatives.
STATE OF NEW MEXICO TO:
All named parties in the lollowing
case and notice to the public:
Case 227
In the matter of the application of Con-
tinental Oil Company. a corporation. for
an order approving the proposed Diamond
afound Unit Agreement, embracing 27.-
572.85 acres of Federal, State and pri-
vately owned lands. situated in Chaves
and Eddy Counties. New Mexico and more
particularly described as follows:
Twp 138, A. 26E,—SE /4, Bec. 24
All, 8ec. 25
SE/4, Sec. 26
E 2. Sec. 35
All. Eec. 36
Twp. 158, R. 27E—S,2 N/2 8,2 Bec. 13
5,2, Sec. 20
All. Secs. 29, 30. 31,

32
W2 W,2, Sec. 33
Twp. 168, R. 27E,—All. Secs, 1 to 34
inclusive
NW 4 Nw /4. Sec. 35.
Given under the seal of the Oil Conser-
vation Commussion of New Mexico. at
santa Fe. New Mexico, on June 29. 1930.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

SEAL R. R. SPURRIER.
Secretary
Puo.: July 3, 1850.
PUBLISHER'S BILL
45 . ...lines, one time at $

Received payment,

4¢50.

Affidavit of Publication

State of New Mexico |

County of Santa Fe { 5

T
| Will Lerrison ., being first duly sworn,

declare and say that | am the (W(Editor) of the _ Sanpa Fg-

.. New kaxiecsn. .. ..., a daily newspaper, published in the English
Language, and having a general circulation in the City and County of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, 2 copy which is hereto attached, was published in said paper once g3chyycek

tor.. ..

1 time. . . ... COCCKIEERM .

. i ) - odrd " RGO E y
the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement. once each week for

1l o time xmw publication being on the
+ 1950 ixstadashxisblie

Y P L S ; that payment

for said advertisement has been (duly made), or (assessed as court costs); that the
) k 1
undersigned has personal knowledge of the matters and things set forth in this affidavit

s

1

Edito

—~




"~ CONTINENTAL OIL COMPANY

Fort Worth 2, Texas
June 22, 1950

Via Air Mail ¥ T
Lo Ty
e *én
Mr. Dick Spurrier, Secretary S L
New Mexico 0il Conservation Commission R '
Santa Fe, New Mexico ~e
Dear Mr. Spurrier: R

We enclose application in triplicate for approval
of Diamond Mound Unit Area, Chaves and Eddy Counties, New
Mexico, as requested by Mr. Clarence E. Hinkle, attorney at
Roswell.

Mr. Hinkle has informed us that he will furnish
you three copies of the unit agreement.

Representatives of Continental 0il Company will
be available for a hearing on any date which meets with
your convenience and it is presumed that either you or Mr.
Hinkle will advise us tnereof when a date is set so that

reservations may be arranged.

Yours very truly,

Vi WU, .

1
TJM-MM T. M. Cady
Enc. 3 Area Land Superintendent
Carbon copy to: Fort Worth Area

Mr. Clarence E. Hinkle - Roswell,N.i.

PIONEERING IN PETROLEUM PROGRESS SINCE 1875



LAaw OFFICES
HERVEY, DOW & HINKLE
J.M.HERVEY
HIRAM M.DOW RosweLL, NEw MEXIco

CLARENCE E.HINKLE

W. £. BONDURANT,JUR- June 20 i} 1950

GEORSE H.HUNKER,JR,

WILLIAM C. SCHAUER

G ew vexico 011 Conservation Commission
A Sente Fe, New Mexico

Gentlemen:

Pleese find enclosed three conies of the
Unit Agreement for the Development =nd Operation of
the Diamond Mound Unit Area.

The Continental 0il Commany i1s sending you
direct an Apnlication for Aprnroval of the above-mentlioned
Unit Agreement.

Yours very truly,

HERVEY, DOW & HINKIE

CEH:dc %%ﬁdc,
Encls.

cc Continentel 011 Commany
Fs. Worthn, Texas
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF e,
EIVE THE _ DIAMOND MOUND \
EC @ URLIT AREA, COUNTIES OF CHAVES AND EDDY
ocT11 ‘%Om  STATE OF NEW MEXICO, I-SEC. NO._{97 .
U
u s.siowﬁ'alm

This agreement, entered into as of the 21st day of
Aﬁril, 1949, by and between the parties subscribing, ratify-
ing, or consenting hereto, and herein referred to as the
mparties hereto,"

WITRESSETH:

Whereas the parties hereto are the owners of working,
royalty, or other oil or gas interests in the unit area sub-
Ject to this agreement; and

Whereas the act of February 25, 1920, 41 Stat. 437,
30 U. 8. C, secs. 181, et. seq., as amended by the act of
§ August 8, 1946, 60 Stat. 950, authorizes Federal lessees and
| thelr representatives to unite with each other, or jointly or

L

R L

separately with others, in collectively adopting and opérat-
ing under a cooperative or unit plan of}development or opera-
tion of any oil or gas pool, field, or like area, or any part
thereof, for the purpose of more properly conserving the
natural resources thereof whenever determined and certified by
the Secretary of the Interior to be necessary or advisahle in
the public interest; and

WHEREAS, the Commissioner of Publig Lands of the
State of Rew Mexico is authorized by an Act of the Legis-
lature (Chap. 88, Laws 1943) to eonsent to or approve this \
‘agreement on behalf of the State of New Mexico, insofar as 1t
covers and includes lands and mineral interests of the State
of New Mexico; and

WHEREAS, the 911 Conservation Commission of the State
of New Mexico is autborized by an Act of the Legislature (Chap.
72, ‘Laws 1935) to approve this I‘!‘Ol.at(tﬁﬂ the conservation
provisions hcreor, and

»
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WHEREAS the parties hereto hold sufficient interests
in the Diamond Mound Unit Area to give reasonably effective
control of operationé therein; and

WHEREAS it is the purpose of the parties hereto to
conserve natural resources, preveni waste, and secure other
benefits obtainable through development and operation of the
area subject to this agreement under the terms, conditions, and
limitations herein set forth; ‘

NOW, THEREFORE, in consideration of the premises
and the promises herein contained, the parties hereto commit
to this agreement their respective interests in the unit area
and agree severally among themselves as follows: A

ENABLING ACT AND REGULATIONS

1. The act of February 25, 1920, as amended, supra,
and all valid pertinent regulations, including operating and
unit plan regulations, heretofore issued thereunder or valid
pertinent and reasonable regulations hereafter issued there-
under are accepted and made a part of this agreement and as
to non-Federal land applicable State laws are accepted and
‘made part of this agreement.

* UNIT AREA
2. The foliowing-described land is hereby designated
and recognized as constituting the unit area:
New Mexico Principal Meridian
T. 15 8., R. 26 E., sec. 24, SEg
sec. 25, all
sec. 26, SE
- seC. 35, E
r. 15 5., R. 27 E., see: 19’ gigiz%, 5%
sec. 20, 53
secs. 29, 30, and 31, all
sec. 32, all

sec. 33, WaWi
T. 16 5., R. 27 E., secs. 1 to inclusive

sec. 35, NWiNw}

Total unit area 28,592.85 acres, more or less. |




Exhibit A attached hereto is a map showing the unit

area and the known ownership of all land and leases in said
area. Exhibit B attached hereto is a schedule showing the

- percentage and kind of ownership of oil and gas interests in
all land in the unit area. Exhibits A and B shall be revised
by the Unit Operator whenever changes in the Unit Area or
other changes render such revision necessary, and not less
than six copies of the revised exhibits shall be filed with
the 0il and Gas Supervisor.

The ahove-deséribed unit area shall be expanded or
contracted, whenever such action is necessary or desirable to
conform with the purposes of this agreement, in the following
manner:

(a) Unit Operator, on its own motion or on demand
of the Di;ector of the U. S. Geological Survey, hereinafter
referred to as Director, or on demand of the Commissioner of
Public Lands of the State of New Mexico, hereinafter referred
to as Commissioner, shall prepare a notice of broposed expan-
sion or contraction describing the contemplated changes in the
boundaries of the unit area, the reasons therefor, and the
proposed effective date thereof.

(b) Said notice shall be deliveéred to the 0il
and Gas Supervisor, hereinafter referred to as Supervisor,
and Commissioner, and copies thereof mailed to the last
known address of each working interest owner, lessee, and
lessor whose interests are affected, advising that 30 days
will be allowed for submission to the Unit Operator of any
objections,. .

(c) Upon expiration of the 30-day period provided
in the preceding item (b) hereof, Unit Operator shall file
with the Supervisor and Commissioner evidence of mailing of
the notice of expansion or contraction and a copy of any
obiections thereto which have bheen filed with the Init Dnera-
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(d) After due consideration of all pertinent in-
formation, the expansion or contraction shall, upon approval
by the Director and Commissioner, become effective as of the
date prescribed in the notice thereof.

All land committed to this agreement shall con=-
stitute land referred to herein as "unitized land" or "land
subject to this agreement.nm

UNITLLED SUBSTANCES

3, All oil, gas, natural gasoline, and associated
fluid hydrocarbons in any and all formations of the unitized
land are unitized under the terms of this agreement and here-
in are called "unitized substances;"

UNIT OPERATOR

4. Continental 01l Company, & corporation, with
offices at Fort Worth, Texas, is hereby designated as Unit
Operator and by signature hereto commits to this agreement
all interests in unitized substances vested in it as set
forth in Exhibit B, and agrees and consents to accept the
duties and obligations of Unit Operator for the discovery,
development, and production of unitized substances as herein
provided. Whenever reference is made herein to the Onit Opera-
tor, such reference means the Unit Operator acting in that cea-
pacity and not as an owner of interests in unitized substances.

The Unit Operator may resign as Unit Operator when-
ever not in default under this agreement, but no Unit Operator
shall be relieved from the duties and obligations of Unit
Operator for a period of 6 months after he or it has served
notice of intention to resign on all owners of working inter-
ests subject hereto and the Director and Commissioner, un-
less a new Unit Operator shall have been selected and ap-
proved and shall have assumed the duties and obligations of
Unit Operator prior to the expiration of sald 6-month period.
Unless a successor Unit Operator is selected, approved, and

2- ¢/
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assumes the duties and obligations of Unit Operator prior to
the effective date of the retiring Unit Operator's relinquish-
ment of duties, the retiring Unit Operator must place all wells
driiled hereunder in a satisfactory condition for suspension
or abandonment as may be required by the Supervisor on Federal
lands and the 0il Conservation Commission of the State of New
Mexico, hereinafter referred to as the Commission on State
lands under applicable Federal and State oil and gas operating
regulations. Upon default or failure in the pérformance of

its duties or obligations under this agreement the Unit Opera-
tor may be removed by a majority vote of owners of working in-
terests determined in like manner as herein provided for the
selection of a successor Unit Operator. Prior to the effective
date of relinquishment by or within 6 months after removal of
Unit Operator, the duly qualified successor Unit Operator

shall have an option to purchase on reasonable terms all ;r
any part of the equipment, material, and appurtenances in

or upon the land subject to this agreement, owned by the re-
tiring Unit Operator and used in its capacity as such opera-

“tor, or if no qualified successor operator has been desig-

nated, the working interest owners may purchase such equip-
ment, material, and appurtenances. At any time within the
next ensuing 3 months any equipment, material, and appurte-
nances not purchased and not necessary for the preservation
of wells may be removed by the retiring Unit Oﬁerator, but
if not removed shall become the joint property of the ownetrs
of unitized working interests in the participating area or,
if no participating area has been established, in the entire

~unit area. The termination of the rights as Unit Operator

under thils agreement shall not terminate the right, title,
or interest of such Unit Operator in its separate capacity
as owner of interests in unitized substances.
SUCCESSOR UNIT OPERATOR
5. Whenever the Unit Operator shall relinquish
the right as Unit Operator or shall be removed, the owners

-5-
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of the unitized working interests in the participating area
on an acreage basis, or in the unit area on an acreage basis
until a participating area shall have been established, shall
-select a new Unit Operator. A majority vote of the working
interests qualified tc vote shall be required to select a new
Unit Operator; PROVIDED, That, if a mejority but less than
75 percent of the working interests qualified to vote are
owned by one party to this agreement, a concurring vote of
at least one additional working interest owner shall be re-
guired to select a new Operator. Such selection shall not
become effective until (a) a Unit Operator so selected shall
accept in writing the duties and responsibilities of Unit
Operator, and (b) the selection shall have been approved by
the Director and Commissioner. If no successcr Unit Operator
is selecteﬁ and ualified as herein provided, the Director
and Commissioner at their election may declare this unit agree-
ment terminated.
UNIT ACCOUNTING AGREEMENT

6. If the Unit Operator is not the sole owner of
working interests, all costs and expenses incurred in con-
ducting unit operations hereunder and the working interest
benefits accruing hereunder shall be apportioned among the
owners of unitized working interests in accordance with a
unit accounting agreement by and between the Unit Operator
and the other owners of such interests, whether one or more,
separately or collectively. Any agreement or agreements
entered into between the working interest owners and the
Unit Operator as provided in this section, whether one or
more, are herein referred to as the "unit accounting agree-
ment." No such agreement shall be deemed either to modify
any of the terms and conditions of this unit agreement or to
relieve the Unit Operator of any right or pbligation estab-
lished under this unit avreement. and in czse of anv Ineare
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sistency or confiict between tnis unit syreeaent w=nd tne unit
accounting agreement tais unit agreement shaii preveil. Inree
true copies of any unit accounting agreement executea yursucnt
to this section shali be filed with the supervisor.

RIGHIS +ND CBL1GATICONS OF UN1I CPERAIOR

7. Except as otnerwisé specificeliy provided here-
in, the exclusive right, priviiege, and cuty of exercising
any and ell rights of tne parties hereto which are necessary
or convenient for prospecting for, proaucing, storing, and de-
livering of tne unitized substances zre hereby delegatea to
and shail be exercised by the Unit Operator «s nerein pro-
vided; but notwitnstanding anything contuinea in this ayree-
ment to the contrary, ail working interest owners of unitizea
luaas nereby reserve thne rignt to take tneir proportionate
siares ol the unitized substances in kind or to proviae 1or
the sale of thelir respective interests therein for their in-
dividual accounts, &s such unitized substunces are zllocuted
to the respective worging interest owners in &ccordance with
the provisions of this agreement. Acceptabie evidence of
title to saia rignts shall be deposited with said Unit Opera-
tor and, together with this agreeument, snall constitute zna
define the rights, priviieges, and obligations of Unit Opera-
tor. Nothing aerein, nowever, shaii be construed tc transfer
title to any lana or to any lease or operating agreement, it
being unaerstood thet uncder this agreement the Unit Operator,
in its capacity as Unit Operator, shall exercise the rights
of possession and use vested in the parties nereto only for
the pjurposes herein specified.

The Unit Operator shall pay all costs anc expenses
of operation witnh respect to tne unitiieud lana. 1f and when
tne Unit Operator is not the sole owner of alli working in-

terests, such costs snall bte charged to the account o1 tne

A A Aminene At wariedine interecte cnd the Iindt+t Oaerztor



shall be reimbursed therefor by such owners and shall account

. to the working interest owners for their respective shares of
the revenue and benefits derived from operations hereunder,
all in the manner and to the extent provided in the unit ac-
counting agreement. The Unit Operator shall :ender each month
to the owners of unitized interests entitled thereto an ac-
counting of the operations on unitized land dhring the pre-
vious caslendar month, and shall pay in value or deliver in

kind to each party entitled thereto a proportionate and al-

located share of the bemefits accruing hereunder in conformity
with operating agreements, leases, or other independent con-
tracts between the Unit Operator and the parties hereto
either collectively or individuaily.

The development and operation of land subject to
this agreement under the terms hereof shall be deemed full
performance by the Unit Operator of all obligations for such
development and Operatidn with respect to each and every
part or separately owned tract of land subject to this agree-
ment, regardless of whether there is any development of any
'particular part or tract of the unit area, notwithstanding
anything to the contrary in any lease, operating agreement,
or other contract by and between the parties hereto or any
of thenm.

DRILLING TO DISCOVERY ‘

8. Within 6 months after the effective date hereof,
the Unit Operator shall begin to drill an adequate test well
at a location to be approved by the Supervisor, if such lo-
cation is upon lands of the United Btates, and if upon State
lands or patented lands, such location shall be approved by
the Commission, unless on such effective date a well 1is
being drilled conformably with the terms hereof, and there-
after continue such drilling diligently umtil a well not
less than 10,000 feet in depth has been drilled, unless at




a lesser depth unitized substances shall be discovered
which can be produced in paying quantities or the Unit
Operstor shall at any time establish to the satisfaction
of the Supervisor 8s to wells on Federal land, or the Com-
mission as to wells on 8tate land or patented land, that
further drilling of said well would not be warranted. If
the first or any subsequent test well fails to result in
the discovery of a deposit of unitized substances capable of
being produced in paying quantities, the Unit Operator shall
continue drilling diligently one well at a time, allowing
not more than 6 months between the codpletion of one well
and the beginning of the next well, until a well capable of
prodncinglunitized substances in paying guantities is com-
pleted to: the satisfaction of said Supervisor if on Federal
land or the Commissioner if on State land or patented land,
or until it is reasocnably proved that the vaitized land is
incapable of producing unitized substances Lin paying quanti-
ties. MNothing in this section shall be deerad to limit the
right of the Unit Operator to resign, as provided in Section
4 hereof, after any well drilled under this section is placed
in a satisfactory condition for suspension or is plugged and
abandoned pursuant to applicable regulations. The Director,
and the Commissioner may modify the drilling requirements of
this section by granting reasonable extenﬁions of time when,
in their opinion, such action 1s warranted. Upon failure to
comply with the drilling provisions of this section, the Di-
_rector and Commissioner may, after reasonable notice to the
Unit Operator and each working interest owner, lessee, and
lessor at their last known addresses, declare this unit agree-
ment terminated.
PLAN OF FURTHER DEVELOPMENT AJD OPERATION

9. Within 6 months after completion of a well

canable of orodueineg unitized substances in navineg auantities .




the Unit Operator shall submit for the approval of the duper-
visor, the Commissioner, and the Comnission, an acceptable
plan of development and operation for the unitized land
which, when approved by the Supervisor, the Commissioner,
and Commission, shall constitute the further drilling and
operating obligations of the Unit Operator under this agree-
ment for the period specified therein. Thereafter, from
time to time before the expiration of any existing plan,

the Unit Operator shall submit for the approval of the bSuper-
visor, the Commissioner, and the Commission, a plan for an
additional specitied period for the development and opera-
tion of the unitized land. Any plan sﬁﬁmitted pursuant to
this section shall provide for exploration of the unitized
area and for the determination of the commercially produc-
tive area thereof in each and every productive formation

and shall be as complete and adequate as the Supervisor, the
Commissioner, and the Commission may determine to be neces-
sary for timely uevelopment and proper conservation of the
oil and gas resources of the unitized area and shall (a)
specify the number and locations of any wells to be drilled
and the proposed order and time for such drilling; and (b
to the extent practicable specify the operating practices
regarded as necessary and advisable for proper conservation
of natural resources. Separate plans may be submitted for
separate productive zones, subject tovthevapproval of the
supervisor, Commissioner, &nd the Commission. baia plan or
plans shall be modified or suppleaenﬁed when necessary to
meet changed conditions or to protect the interests of all
parties to this agreement. Reasonable diligence shall be
exercised in complying with the obligations of the approved
plan of development. The bupervisor and c?mnissiensr are
authorized to grant a reasonable extention of the 6-month per-

1eod herein prescribed for submission of an initial plan of
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development where such action is justified because of unusual
conditions or circumstances. All parties hereto agree that
after completion of one commercially productive well no
furtSér wells, except such as may be nece#sary to afford
protection against operations not under this agreement, or
such as may be specifically taproved-by the Supervisor, the
Commissioner, and the Commission, shall be drilled except in
accordance with a plan of development appéoved as herein pro-
vided. .
PARTICIPATION AFIER DISCOVERY

10. Upon completion of & well capable of producing
unitized substances in paying quantities or as soon there-
after as required by the Supervisor or the Commissioner, the
Unit Operator shall submit for approvel by the Director, the
Commissioner, and the Commission a scheduie, based on subdivi-
sion of the public land survey or aliguot psrts thereof, of
all unitized land then regarded as reasonsbly proved to be
productive of unitized substances in paying quantities; all
land in sald schedule on approval of the Director, the Com-
' missioner and the Commission to constitute s participating
ares, effective as of the date of first production. 5aid
schedule shall slso set forth the percentage of unitized sub-
stances to be allocated as herein provided to each unitized
tract in the parficipating area’ 80 estabiished, and shall
govern the allocation of production from and ;Iter the date
the participating area becomes effective. A separate partici-
pating area shall be established in like panner tor each
separate pool or deposit of unitized substances or for any }
group thereof produced as a single pool or zome. The partici-
pating area or areas so established shall be revised from time
to time, subject to like approval, whenever such action appears
proper as a result of further drilling‘operations or other-
wise, to 1nc1nd; additional land then regarded as reasonably

-11-
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proved to be productive in paying quantities, and the per-
centage of allocation shall also be revised accordingly.

The effective date of eny revision shali be the first of

the month following the date of first authentic knowledge

or information on which such revision is preaicated, unless

a more appropriate effective date is sgecified in the schedule.
No land shall be excluded from a participating area on account
of depletion of the unitized substances.

It 1s the intent of this section that a participa-
ting area shall represent tne area kKnown or reasonably esti-
mzted to be productive in paying quantities; but, regardless
of any revision of the participating area, nothing herein
contained shall be construed &s requiring any retroactive
apportionment of any sums accrued or paid for production ob-
tained prior to the effective date of revision of the partici-
pating area. _

In the absence of agreement at any time between
the Unit Operator, the Director, the Commissioner, and the
- Commission as to the proper definition or redefinition of a
participating area, or until a participating area has, or
areas have, been established as provided herein, the portion
of all payments affected thereby may be impounded in a man-
ner matually acceptable to the owners of working interests,
except royalties due the United States and the hHtate of New
Mexico, which shall be determined by the Supervisor and the
Commissioner and the amount thereof deposited with the Dis-
trict Land Office of the Bureau of Land Managememnt, or as
directed by the bupervisor, and with the Commissioner of
Public Lands, respectively, to be neld &S unearned money un-
til the participating area is finally approved and then ap-
plied as earned or returned in accordance with a determination

of the sum due as Federal and State royalty on the basis of
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Whenever it is determined, subject to the approval
of the Supervisor as to wells on Federal 1and and the Com-
missioner as to wells on State land, and the Commission as
to patented land, that a well drilled unaer tnis agreement
is not capable of production in_paying quantities and in-
clusion of the land on which it is situated in & participa-
tin; area is unwarranted, production irom such well shall be
allocated to the land on which the well is located so long
as that well is not witnin a participating area established
for the pool or deposit from which such production is ob-
tained. '

ALLOCATION OF PRODUCTION

11. All unitized substances produced from each
participating area established under this agreement, except
any part thereof used for production or development purposes
hereunaer, or unavoidably lost, shall be deemed to be pro-
duced equally on &n ucreage basis from the several tracts of
unitized land of the participating area established for such
production and, for the purpose of determining any benefits
that accrue on an acreage basis, each such tract shall have
allocated to 1t such percentage of said production as its
area bears to the sald participating area. 1t is herebdy
agreed that production of ﬁnitized substances from a partiei-
pating area shall be allocated as provided herein regardless
of whether any wells are drilled on any particular part or
tract of said participating area.

DEVELOPMENT OR OPERATION ON NON-PARTICIPATING LAND

12. Any party hereto, other than the Unit Opera-
tor, owning or controlling a majority of the working interests
in any unitized land not jncluded in a participating area and
having thereon 2 regular well location in accordance with a
well-spacing pattern established under an approved plan of

e e om3d omeration may drill a well &t such location




at his own expense, unless within 90 days of receipt of notice
from sald party of nis intention to drill the well the Unit
Operator elects and comrences to drill such well in like
papner as other wells are drilled by the ﬁnit Operator under
this agreement.

If such weli is not drilled by the Unit Operator
and results in production such that the land upon which it
is situated may properly ba jncluded in a participating area,
the party paying the cost of drilling such well shall be re-
imbursed as provided in the unit accounting. agreenont for the
cost of drilling similar wells in the unit area, and the well
shall be operated pursuant to the terms of this agreement as
though the well had been dr:lled by the Unit Operator.

1f any well drilled by the Unit Operator or by an
owner of working interests, as provided in this secfion, ob~
tains production insufficient to justify inclusion of the
1and on which said well is situated in a participating area,
said owner of working interests at his election, within 30
days after determination of such insufficiency, shall be
wholly reSponsible for and may operate and produce the well
at his sole expense and for his sole benefit. I1f such well
was drilled by the Unit Operator and said owner of uorking
interests elects to operate sald well, he shall pay the Unit
Operator a fair salvage value for the casing and-other neces-
sary equipment left in the well. )

Wells drilled or produced at the sole expense and |
for the sole benefit of an owner of workin; interest other
than the Unit Operator shall be operated pursuant to the
terms and provisions of this agreement. Royalties in amount

or value of production from any such well shall be pald as
specified in the lease affected.
ROYALTIES AND RENTALS

13. The Unit Operator, on behalf of the parties

s en amall mav in value or deliver in kind, according to
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the rights of the parties established by underlying leases

or agreements, all royalties due upon production allocated

to unitized land and shall pay all rentals or minimum roy-
alties due on unitized land. All such payments or deliveries
in kind shall be charged by the Unit Operator to the appro-
priate working interest owners as provided in the unit ac-
counting agreement. MNothing herein contained shall operate
to relieve the lessees of Federal or btate land from their
obligations under the terms of their respective leases to

pay rentals and royalties.

Royalty due the United States shall be computed as
provided 1ﬁ the operating regulations'aud paid in value or
delivered in kind as to all unitised substances on the basis
of the amounts thereof allocated to unitized Federal land as
provided-herein at the rates specitied in the respective
Federal leases, or at such lower rate or rates as may be
authorized by law or regulatipn: PROV1DED, That for leases
on which the royalty rate depends on the daily average pro-
duction per well, said average production shall be determined
in accordance with the operating regulations as though each
participating area were a single consolidated lease.

Rental or minimum royalty for land of the United
8tates subject to this agreement shall be paid at the rates
specified in the respective Federal leases, or such rental
or minimum royalty may be waived, suspended, or reduced to
the eitent authorized by law and applicable regulations.

CONSERVATION

14. Operations hereunder and production of unitized
substances shall be conducted to provide for the most economi-
cal and efficient recovery of said substances, to the end
that tne maximum efficient yield may be obtained without

waste, as defined by or pursuant to State or Federal law or

it nadame amdA nwmndnetion af mitizced substances Shall be




limited to such production as can be put to beneficial use
with adequate realization of fuel and otner values.
DRAINAGE

15. The Unit Operator shall take appropriate and
adequate measures to prevent drainage of unitized substances
from unitized land by wells on land not subject to this'agree-
meni, or pursuant to applicable regulations pay a fair and
reasonable compensatory royalty as determined by the Super-
visor for Federal land or as approved by the Commissioner
as to State land.

LEASES AND CONTRACIS CONFORMED TO AGREEMENT

16. The parties hereto holding interests in leases
embracing unitized lana of the United States or of the State
of New Mexico consent that the Director and Commissioner,
respectively, may, and said Director and Commissioner, by
their approval of this agreement do hereby establish, alter,
change or revoke the drilling, proaucing, rental, minimum
royalty, and royalty requirements of such leases and the
regulations in respect thereto, to conform said requirements
to the provisions of this agreement, but otherwise the teras
and conditions of said leases shall remain in full force and
effect.

Said parties further consent and agree, and the
Director and Commissioner by their approval hereof deter-
mine, that during the effective life of this agreement,
drilling and producing operations performed by the Unit Opera-
tor upon any unitized land will be accepted and deemed to be-
operations under and for the benefit of all unitized leases
embracing land of the United States and the State of New
Mexico; and that no such lease shall be deemed to expire by

reason of failure to produce wells situated on land therein
76 -
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embraced. Any Federal lease for a term of 20 years or any
renewal thereof or any part of such lease which is made sub-
ject to this zgreement shall continue in force until the
termination hereof. Any other Federal lease or state lease
committed hereto shall continue in force as to the committed
land so long as the lease remains committed hereto, provided
a valuable deposit of unitized substances is discovered prior
to the expiration date of the primary term of such lease.
Authorized suspension of all operations and production on
the unitized land shall be deemed to constitute authorized
suspension with respect to each unitized lease.

Each of the parties hereto holding any unitized
interest, including royalty and working interest, in, to and
under an oil and gas lease of privately owned land subject
to this agreement hereby agrees that such lease is hereby
modified, as_between such of the parties hereto as are inter-
ested thereln, etfective as of the effective date of this
agreement, to the extent necessary that (1) such lease shall
remain in full force and efiect for the primary term therein
stated, subject only to the payment of any and all delay
rentals and the compliance with any other requirements there-
in provided, and for so long thereafter as one or more of
the substances so leased is producible from lands embraced
by such lease in quantities suf?icient to justify. the cost
of production, and (2) in the event any of the land embraced
by such lease is before expiration or termination thereof
included within a participating area, or extension thereof,
effeétive pursuant to this agreement, so tﬁat the holders
of such interests become entitled to share in the produc-
tion, or proceeds from sale thereof, from such participating
area, payable at the rate or rates provided in such lease on

the production allocated hereunder to the land so includeaq,
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then the term of such lease is extended (free of subse-
quently accruing delay rentals, if any) as to all the land
embraced by it, for and during the entire term of this
agreement.
COVENANTS RUN WITH LAND

17. The covenants herein shall be construed to be
covenants runaing with the land with reskect to the in-
terests of the psrties hereto and their successors in in-
terest until this sgreement terminates, and any grant, trans-
fer, or conveyance of interest in land or leases subject here-
to shull be and hereby is conditioned upon the assumption of
all privileges and obligations hereunder by the grantee,
transferee, or other successor in interest, and as to State
land sha%l be subject to approval by theLCanissianer.

EFFECTIVE DATE ARD TERM

18. This agreement shall become effective upon
approval by the Commissioner and Director and shall termin-
ate in 5 years after said date, unless (a) such date of ex-
piration is extended by the Director and Commissioner, or
(b) it 1is reasonably determined prior to the expiration of
the fixed term or any extension thereof that the unitized
land is incapable of production of unitihod substanées in
paying quantities and after notice of intention to terminate
the agreement on such ground is given by the Unit Operator
to all parties in interest at their last known addresses,
the agreement is terminated with the approval of the bLi-
rector and the Commissioner, or (c) a wvaluable discovery of
unitized substances has been made on unitized land during
said initial term or any extension thereof, in which case
the agreement shall remain in effect so long as unitlzed
substances can be produced from the unitized land in pay-

ing quantities; or (d) it is terminated as provided in
-
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section 5 or section 8 hereof. This agreement may be
terminated at any time by not less than 75 percentum, on
an acreage basis, of the owners of working interests signa-
tory hereto with the approval of the Director and the Com-
missioner. |
_RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION

19. All production and the disposal thereof
shall be in conformity with allocations, allotments, and
quotas made or fixea by any duly authorized person or regu-
latory body under any Federal or bState statute. The Direc-
tor is hereby vested with authority to alter or modify from
time to time, in nis discretion, the rate of prospecting and
development and within the limits made or fixed by the Com-
mission to alter or modify the quantity and rate of pro-
duction under this agreement, such authority being hereby
limited to alteration or modification in the public interest,
the purpose thereof and the public interest to be served
thereby to be stated in the order of alteration or modifi-
cation; provided further that no such alteration or modifi-
cation shall be effective as to any land of the State of
New Mexico as to the rate of prospecting ahd development in
the absence of the specific written approval thereof by the
Commissioner and as to any lanas of the State of New Mexico
or privately-owned lands subject to this agreement as to the
quantity and rate of production in the absence of specific
written approval thereof by the Commission.

CONFLICT OF SUPERVISION

20. MNeither the Unit Operator nor the working in-
terest owers nor any of them shall be subject to any forfei-
ture, termination, or expiration of any rights hereunder or
under any leases or contracts subject hergto, or to any pen-
alty or liability dn account of delay or failure in whole or

in part to comply with any applicable provision thereof to
~9 - '
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the extent that the said Unit Operator, working interest
owners or any of them are hiudered, delayed, or prevented
from complying therewith by reason of failure of the Unit
Operator to obtain, in the exercise of due diligence, the con-
currence of proper representatives of the United States and
proper representatives of the State of New Mexico in and about
any matters or thing concerning which it is required herein
that such concurrence be obtained. The parties hereto, in-
cluding the Commission, agree that all pdwers'aue authority
vested in the Commission in and by any provisions of this con-
tract are vested in the Commission and shall be exercised by
it pursuant to the provisions of the laws of the btate of New
Mexico and subject in any cese to appeal or judicial review
as may now or hereafter be provided by the laws of the State
of Mew Mexico.
UNAVOIDABLE DELAY

<1l. All obligations under this‘égreencat requiring
the Unit Operator to commence or continda drilling or to oper-
ate on or produce unitized substances from any of the lands

" covered by this agreement shall be suspended while, btut only

so long as, the Unit Operator despite the exercise of aue
care and diligence, is prevented from complying with such
obligations, in whole or in part, by strﬁxes; lockouts, acts
of God, Federal, State, or municipal laws or agencies, un-
avoidable accidenté, uncontrollable delays in transportation,
inability to obtain necessary materials in open marxet, or
other matters beyond the reasonable control of the Unit Opera-
tor whether similar to matters herein enumerated or not.
COUNTERPARTS

22. This agreement may be executed in any number
of counterparts with the same force and effect as if all
parties had signed the same document, or this agreenént DAy

e watdfiad with like forece t:nd effect by a8 separate instru-




ment in writing specifically feferring hereto. Any separate
counterpart, consent, or ratification duly executed after &ap-
proval nereof by the Director and the Commissioner shall be
effective on thg first day of the month next following the
filing thereof with the Supervisor and the Commissioner, un-
less objection thereto is made by the Director or Commissioner
and notice of such objection is served upon the appropriate
parties within 60 days after such filing.
FAIR EMPLOYMERT
23. The Unit Operator shall not discriminate against

any employee or applicant for employment because of race, creed,

color, or national origin, and an identical provision shall
be incorporated in all subcontracts.
L0ss OF TITL E

’ 24. 1n the event title to any tract of unitized

lund or substential interest therein shall fail and the true
owner canuot be induced to join this unit agreement, sd“that
such tract is not committed to this unit agreement, there
shall be such readjustment of participation as may be requiread
on account of such failure of title. 1n the event of a dis-
pute as to title or as to any interest in unitized lana, the
Unit Operator may withhold payment or delivery on account
thereof without liability for interest until the dispute is
finalliy settled; PROVIDED: That as ta Federal and State land
or leases, no payments of funds due the United States or the
State of New Mexico shall be withheld but such funas shall be
deposited with the District pand Office of the Bureau of Land
Management, or as directed by the Supervisor, and with the Com-
missioner of Public Lands of the State of New Mexico, respec-
" tively, to be neld &s uneerned money pending final settle-
ment of the title aispute and then applied as earnea or re-
turned in accordance with such final settlement.

1N WITNESS WHEREOF, the parties hereto have
caused this agreement to be executed and have set opposite

-a (=
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DATE CONTIHv AL O1L COMPANY
J-r3-S° By
ice President

MAGNOLLA PETROLEOM COMPANY  , _
By.

Secretary President

SRR bl

By, .
Secretary President

By
Secretary President

LEONARD OI. COMPANY

R By, ‘
Secretary " President

ATIEST: TE MID-WEST INVESTMENT COMPANY

By ‘
Secretary ~ President

ATTIEST: ) DEKALB AGRICULTURAL A8S0OC-
IATION

By,
Secretary President

DATE

Kate N, Eirmse’y, tnd her husband,
Route 2, Box &5
Pstﬁansfm-g, Missouri

DATE

E. A. Mabes, and his wife,
Artesia, New Mexico

DATE

Ralpn Nix and his wife,
Artesis, New Mexico




;Jeet te option rights of
Continental 0il Company)
L.C, 062620 dated July 1, 1948
issued to W, P, Thurmon, cover{ng

oot 5T 5
Sec. 12: NEb & NiNWE 7;/ MMM»/ _
*. L V

Sec, 13: E}
Sec, 14: All : .

Sec, 15: Ni & Sn{ & Eiswi _ ‘ ¢

2,400,000 acres, more or less. o8sle Thurmon e

Description of WOrking Interest of:

Ject to eption rights ol

f‘é“%ﬁ%ﬁ&? dOiﬁdcom obe 7 1, 1948, |

N ated Qctober 94 X
issued to Myrtle McClure, covering T + 3

T«158-27E
Sec, 29: N sai & Sk szi & Niswi
Sec, 30: & SEiSwt & SE
Sec. 31: EJE} & NWiNE} & SdtSE
Sec. 22: SELNWE & EASW: & SWASEL

T-168-27E

Sec, 1 : gots 1 to 16 inc,, and
Sec, 2 : %p§§t2,3,6,7,;2,13, &
Sec, 3 : ggts 1,8,9,10,15,16, &

2,396.56 acres, more or less

Description of Working Interest of:

_H, McClure

'Subject to option rights eof )

Centinental 0il Company) J

L.C. 062605 dated September 1, 1948, 155 9/ s

issued to J,H, McClure, covering
T-158-27E

Sec, 8 : SESEL

Sec, 17: Ei & NE;SWi & S3swi

Sec, 18: SiSEL

Sec, 19: Lots 2,3,4, & SEANW: &

: EdSWi & Ei
Sec, 20: All

Sec, 29: N |
Sec, 30: Lgts 1,2, & EANW} & NE} 77 //‘%«z(

2,399.30 acres, more or less cClure (wife)

»

Description of Werking Interest of:

option rights of
coatineatal 0il Compan¥)
L.C. 062618 dated Jul 1948
1ssued to Gertrade W, Dubfield’
covering
T=16S-27E
Sec, 15: WiSwi
Seéc, 21: All
Sec, 22: All
Sec, 23: All
Sec, 24: N} & Swi
2,480,00 acres, more or less

Ky
S
<
~NJ




o i i e e o R e+ e b i Bt s AR Rl it s i S SRR e

Description of Working Interest of:

Nelle Duffield
[Subject to option rights of
_Continental 0il Company)
L.C. 062619 dated October 1, 1748,
issued to Nelle Duffield, covering
T~16S-27E

. Sec. 28: A1l
Sec, 29: All; :
Sec, 30: All ~- \—j}7 ' g
Sec., 31: E3 & EiNwi \ le Du { single
Sec. 33: N.i ’ woman) '

2,477.20 acres, more or less

Description of Working Interest of:

Josephine Nolen

(Subject to option rights of
Continental 0il Company)

L.C. 062602, dated July 1, 1947,

issued to Josephine Nolen, covering
T~16S5-27E

Sec, 8 : EiNwi

Sec. 9 : All

Sec, 10: S} & Nwi

Sec. 17: All

Sec, 18: Lot 4 & SEiSwi & Ei

Sec, 13: EAE}

Sec, 20: WaNwi

2,4,78.10 acres, more or less

Description of Working Interest of:

Tom Nolen
{Subject to option rights ol
Continental 0il Company)
L.C, 062503 dated May 1, 1947,
issued to Tom Nolen, covering
. T-16S-27E
/  Sec. 3 : Lots 2,g,u,5,6,7,11,12,13,
14 & SW
Sec. L : All
Sec. 5 : Lots 3,4,5,12,13
Sec. 6 : Lots 1 to 18 inc., & E3Swi

N & WASER
' Sec., 7 : EENE olen (a single man
Sec, 8 : WANW

2,479.35 acres, nore or less

Description of Working Intefest of:

E. S, Hitchcock _
[Subject to option rights of
Continental 0il Company)
L.C. 062623 dated September 1, 1948,
issued to E,S., Hitchcock, covering
) T-165-27E
Sec, 24: W3SE: . _
Sec, 25: NiANWL & SWiNwi & E§ & SEiSwi
S

- S S |
- Sec, 26: N & Swk & WiSE: & NESEL *
I Sec, 33: NE% & Niswi . Hitchcoc

v Sec., 34: Nw N'%%N&NgEk WWW /Wé/&ﬂé

Sec, 35: NW 27 L ez :
. N N0 arres more or less Maririe K. Hitcncock
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Description of Working Interest of:

Marjorie K, Hitchcock
(Subject to option rights of
Continental 0il Company)
L.C. 062617 dated July 1, 1947,
issued to Marjorie K, Hltchcock
covering
T-16S-27E ‘
Sec, 7: Lozs 1% y3,L, & Eiws & SE}
WaNE .- YA
Sec,18: Lots 1,2,3, & E3Nwd & NE;Sad /%éc¢14w1e'x? A4¢{2{4{<?\
Sec.19: Lots 1,2,3,4, & Ebu} & W] $EL Marjorie K. Hitchcock
Sec,20: S} & Nm“ & 'E Nwi -
1, 82L 30 acres, more or less
e .~ 'w.S. Hitchcock ({husbénd)
Y - -

Description of Working Interest of:

¥. A, Rounds

(Suﬁgect to option rights of

Contlgengal 0il Company)

L.C. 063480 dated July 1, 1949 : 152

issued to W.A, Rounds, coverlné C:2¢97:7 Lo
T-16S-27E W. A, Rounds

Sec, 12: si & SAENWi - , ’

Sec, 13: W ' YA

720,00 acres, more or less //<;?:1/LGLJ.4144LL41 /<AQQ+Q11\_

Marie Scott Rounds (wife)

Description of Working Interest of:

H. E. Rennels
(Subject to option rights ol
Continental 0il Company)
N.M. 0187 dated January 1, 1950,
issued to H.E. Rennels in so far as

it covers
T- 133-265 , y
Sec. 24: NELSZi & SiSki ¢
Sec, 25: NE, & N%SE& & SwWiSE; & SWi ,f%féﬁ’ﬂﬁ%%ﬂ4éég .
Sec, 26' S%SEl H. £. Rennels

880,00 acres, more or less Vo A T ‘<4,K1?;%£l;1/
Nellie Mae Rennels (wife

Description of Working Interest of:

Eunice Gibson
App¥n L,C, 0062725 filed February 29,
1944, by Eunice Sibson, in so far as
it covers . ,
T-15S5-26E ! : Eunice Gibson
Sec, 25: SiNwWi
80 acres,more or less

Gibson (husband)
3002 2l1st Street
Lubbock, Texas

Description of Working Interest of:

/. Bright
I 'n L.G. 555756 filed May 22,

19h6 by G.W. Bright in so far as it
covers
T-15S-27E
Sec, 29: SELSEL
L0 acres, more or less

Las Cruces, New Mexico

~24 -A-
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Description of Working Interest of:

Helen E. Mapes

ubject to option rights of
Continental 0il Company)
App'n L,C. 062201 filed November 26,
1943, by Helen E., Mapes, in so far
as it covers

T-15S-27E
Sec. 33: WiwW
160 acres, more or less

Description of Working Interest of:

John E, Cocaran, Jr.
[Subject to option rights ol Malco
Refineries, Inc,)
Lease L.C, 069881 dated March 1,
1950, issued to John E, Cochran, Jr.,
in so far as it covers:

T-165-27E
Sec, 33: NASEZ
80 acres, more or less

Description of Working Interest of:

Rose F, Wilson

M, State B- - -

Sec, 32:'WASE:
80 acres, more or less; and my in-
terest in State B-8755 - SELSE
32-158-27E, in the names of R. F.
Wilson and M.E, Higgins,

Description of Working Interest of:

Bertha H, ,!arwthorne
r . tate - - -
Sec. 34: N4SE:
80 acres, more or less

Description of Working Interest of:

Ella A, Blake
Sec, 36: NEASWE
LO acres, more or less

Description of Working Interest of:

J. M. Thorpe
.M., State B- -155=~
Sec, 32: NWAINEZ

4O acres, more or less

g

elen L, Mapes

¢2%32 422 é?é:fﬁéfg%cgi;ﬁdn
pes (husban

1009 W, Missouri Street
Artesia, New Mexico

John E, Cochran, Jr,

Harriett Cochran (wife)
Carper Building
Artesia, New kMexico

Rose ¥, Wilson -

Wilson (husband)
810 S. Maple Street
Aledo, Illinois

1820 N, Harvard Blvd.,
Los Angeles 27, Calif,

Eila A. Blake

Blake (husband)
655 6th Street
San Bernardino, Calif,

Route 2, Box 48
Dwight, Illinois
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DATE
Leon Wiiliems and his wife, - Willians
No. 1, Wall Street r
New York City, K. Y.
CONGERT

In consideration of the execution of the foregoing
Unit Agreement to which this consent is éttached, the under-
Signed owners of lands or interests in lands or royalties or
other interests in production covered hw%said Unit Agreement

- hereby severally, each to the extent of his particular owner-

ship or 1ntores£ briefly described cpposite his signature, con--
sent to the inelusion of seid lands within the Unit Area there-
in defined, approve, and adopt the terms of said Unit Agree-
ment as applicable to said several landsiéad interests, agree
that the Brillins and development requirénents of all leases
and other contracts in which their severél rights and interests
are creuted or defineda shall be deemed f@lly performed by per-
formence of the provisions of said Unit A@reement, and agree
that payment for or delivery of (whicheve& may be required under
prior agreements) oil and of the proceédsiof gas duly made upon
the besis of production allocated under seid Unit Agreement to
the particular lends to which such rights or interest apply
regardless of actusl production therefrom, shall constitute

full performance of all such obligations ﬁo the undersigned ex-
isting under such lesses or other contracts.

L.C. 062620 - 2400 acres
aescribed in Exhibit B
hereof




PERCENTAGE | LESCRIPTION

FRACTION
‘ ¢ 1% L.C. 062604 - 2396.56 acres
yrjjie ure described in Exhibit B hereof
./ M . 1% L.C. 062605 - in so far as
A /B McClure it covers 1439.30 acres ae-
( 502 Petroleum Building - scribed in Exnibit B hereof
fidland, Texas '
7% o : el 1% L.C. 062618 - 2480 acres
ertrude W, Lulfie described in Exhibit B hereof
\
R{ F. Ifie
Box 1795
Midland, Texts
' described in Exhibit B hereof
Duffiela
Box 1795
Micland, Texas
SSpRi-Ntle 1% L.C. 062602 - 2478.10 acres
described in Exhibit B hereof
: f described in Exhibit B hereof
Box 833 :
Midland, Texeas
1% L.C. 062623 - in so far as

it covers 2160 acres de-
scribed in Exhibit B hereof

1% L.C. 062617 - 1824.30 acres
described in Exhibit B hereof

2-1/4 LOC. %m (fomrl’ LOCO
062409) 4in so far as it
covers 720 acres described
in exhibit B hereof.




PERCENTAGE
QR FR&CIION

1/8 of 1%

Mary Lorena Higgins,
lrustee

Addaress:

Cil Royalties Corporation 1/8 of 1%

By:

Presiuent

ATTEST:

Secretary

fdaress:__

LA a8 - Brovre 1/32
Browlr%g

Box 9753 (& Widow)

Los Feliz Station

Los [nceles <7, Caliifornia

1/8
J. L. woots (a single man)
Carlisbad, iwew Mexico

1/8
bB. L. laylor
Catnerine B. Taylior
715 couth Jenkins
Norman, Oklahoma

1/8

F. C. JacKkson

DESCRIPTION

L.C. 069480 (formerly L.C.
062409) in so far as it covers
720 acres described in Ex-
hibit B herein.

L.C. 069480 (formerly L.C.
062409) in so far as it cov-
ers 7<0 acres described in
Exnibit B herein.

State of New Mexico lease
B-11¥12 in so fdr as it
covers the SE/4 <-165-27E -
40 acres.

SE/4 SE/4 <5-155-<6F;
SW/4 oW/4 303

W/< and oW/4 NE/4 and
Nw/4 bE/4 31-156-27E,
containing 477.80 acres

Wi/< SE/4 35-150-46E,
containing 80 acres

S/2 oW/4 end NW/4 SW/4 8-
léb 9% . containine 120



DESGRIPTION

(?) SiSWE 29; NiNWE 32.
155-R7E, containing 160
acres

Bloom Land and Cattle
Company

By: _

1/8 WANWR & SWi 31-168-27E
contpining 230,82 acres
(otherwise described as
Lots 1,2,3,4, & EASWi)

649 South Olive
Los Angeles 14, California

 PON B € 1/8 All of E} 8-165-27E except
WiNWESEX containing 300
acrep

J’ w0
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Om thin dav of

sy btk st 38 e bosn o nied. <
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» 1950, before me

ally appeered F. A. MABES and

his

' ﬂi?kirto»aerkaavn to be the pev<on
the foreroinr inetrument, a
eterﬁt:d the same ae

?*ee art

- af’%x!é official «eal the
tbava -ﬁitten.

de#eﬂibed in and who eve-
acknovrledced that

o he_
and deed,

IN wITN®RSS "HE"RQF, I have hereun*o cet my hand and -
day and veat in this rertifirate

My commission expires

, S%Ai?!»e?

)
“88.
cmgy ) .
am:his o G2y Of

ﬁota*? Publiec

ne. plrsansliy~aapeerea RALPH NIX and
© wifg, to me knaown to he the persone

cuted the fﬁreéeiﬁfrinstrahent,

exenuted th! same ss

fvge art and

. 1IN WITNESS “"’REO“, I have her
affixed my ofricial seal the day and vear
:bnve:!%ittnn.

"33?3

and ac acknorledced that

—» 1950, bhefore

hie
cribed in and who exe~
- he__

deed.

etmto set my hand and
in this certificete

| gy msssym ‘expives

88,

'%ﬂei‘m 7
icsmwuaami

n to hi fkc par«eas
: ] soine instrumgnt, and acks
fex:ratoé tﬁc same as their free act and d

. IN TITNESS WHERPOF
iﬁ;; ei?ﬁettl seal the

étv aaé vear

“Wotary BubIls

I have nerinnta

my hand and
in thit ec*ttrieato










STATE OF TEXAS )
COUNTY OF nm )

. Qﬁ this sg .day of . i 1950 before
me personally appeared M. E. REARPLE ¥nd NELLIE MAE RFNNELS,
- his wife, to me known to be the persone described in and who
. exeruted the foreroine inctrument, and aﬂknaWIedeed that they
exeeg%ed the ssse as their free aet and deed.

EN £§’®IT¥ESS "HEREQF, I have heneunto set my hand and
af“ixed my official seal the day and vear in this ﬂertificate
above vritten,

S8.

dav of

On th ifz

me- gercoaally apgeawed FUNICE CIBSOK and S 3

her hushend, to me krowm to he the gevzan described in and

vhe eseaufea e foreroine inctrument, and arknovledred that
exe#ﬁ%ea,fﬁe same as _____ fvee art and deed

2 iﬁ‘”i?%%&i WiITREOF, I nave hereunto set mv hand and
f’ixﬂd ny of?letal ceal the éa? tné veav in thi% cerfificafe
abdve -ritten. ‘

, 1940, before

A ﬁatarv Babiic

My eammi siaﬂ expires:

iid 1950, hefore

EH “ITﬁ?f% Fﬁ?“?OF, I hﬁﬁe heﬁeunto set my hand and
‘ﬁisiﬁixgd my official seal the ds¥ and yéa» in this certificate

4 wamnu,,"




“egal the dea




=

On this /2 » 1950, before

OQNE andﬂl L{Z—r’\
con> decrri ed In an

ent , acrknowled~ed that

rree act and deed.

IN “TTHESS VHEREOF, I have heretmto set my hand and
ot cial ﬂe&l ﬂm day and year in this rertificate

- dav of

. »afeuntymmsm

) . ‘ ;r\ra
wupm.mss.m(

RL B

, 1950, before

acf anﬁ de *d.

i N. PITNSSS WHEPEOF, I have hermto eet my hand and
ol Tix {;‘f:‘fi‘&}. Qeal the dav and year in thie certificate
above ?'!‘it o ,

ﬁﬁoi&“‘f Public .




’ 19'50', before

,___ "&sarim in and -ﬁo
w;ﬁm that __|

to sst my hand and
this rertificate

4

eial seal the &a !ﬁﬁ mﬁ in

~orary FRbIES

-~

, beTofe

,m mam. U
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STATE OF
" .COUNTY OF

On this day of —» 1949, before me
pyersonally appeared HAL BOGLE and ’
his wife, to me known to be tne person___ described in and who
executed the foregoing instrument, and &cknowledged tnat ___he_
executed the szme as free act and deed.

IN WITNELL WoEREOF, 1 have uereunto set my hand and

aftixea my official seal the'day and yeer in- this certificate
above written,

Notary Public

My commission expires‘ R
STATE OF ) §
SS.
COUNTY OF _ X
. On tihis day of s 1949, before me

personally appeared LEON WILLIAMS and ’

his wife, to me known to be the person___ aqescribed in and who
executed the foregoing instrument, and acknowledyed that ___he
] executed the same &s free ect and deed.

: IN WITNESS WHEREOF, 1 nave nereunto set my hand and
affixed my officizl seal the day and yesr in this certificate
above written.

Notary Public
My commission expires .

-STAIE OF
COUWIY OF

X
88,
|

4
. S0
. On this % day of » 19&%, before m
personally appeareda W. P. THURMON 'ana ' ¥
his wife, to me known to be the persong _ describea in and who

e
executed the foregoing instrument, and acimowledged that éneg
executed the same &s im;tree act and deed.

IN WITNESS WHEREOF, 1 have hereunto sct mﬁ hsnd and

q'_’\ officiel seal the day and year in this certificate
;“I B .'.'-,',‘ t’en .
AR

A

"'4,,’.\" .

~
-

2.99




STATE OF _/exoas X "
COUNIY OF N/ Jfand -

_on this 270 day of NSorc/ 19E9 before me
personally appeare_%_-d - H. McCLURE &nd MYRTLE MCCLURE, his wife,

to me known to be the persons described in and who exccuted the
foregoing instrument, and acknowledged that they executed thne
same as their free act and deed.

IN WITNESS WHEREOF, quave hereunto set my nhand and
afiixed my official seal the d&y'and year in tnis certificate’’
above written.

,‘."‘\1,,‘ Qm‘/fmi

-

Notary Public
.'Q !}:,’.~ ‘._ i
; Jf‘é;ly c’om:tssion expires 5’/ A
E 2 ' ‘:\ ={* H
: AR ".1_'-'} \:Q\ -
R 3 ! S ‘:.,
-"', aff;*' ‘i/f':.‘-""..."
R
STATE OF _/c=x25 S
. De
COUNTY OF Wana/ , 1

on this _972 day of A%FC% , 198, before
me personslly appeared GERTRUDE W. FrlkuD and R. F. DUFFIEWLD,
her husband, to me known to be the persons described in and who

executed the foregoing instrument, and acknowledged tnut they
executed the same as their free act and deed.

IN WITNESS WuEKEOF, I nave nereunto set my hend snd

af{ixed my official seal the day and yezr in this certificate
above written.

R S llemee
R Ir"z Py : Notary Public
i iif \\Hy>comaission expires é;’7u/J77.
"l ) \'\t“ <" ' =
PRt
STATE OF _/exas X
_ ) S8.
COUNTY OF Af(d/and X
On this 1950 bet
n ore me
appeared personauﬁm SUFP1EDS ' /

her husbend, to me known to be the person___ dEscribed in and ’

who executed the foregoing instrument, and acknowledsed that
She __ executed the same as DHer free act &and deed,

IN WITNESS WHLREQF, 1 have hereunto set my hand and

alfixed my officicl seal the aay and year in this certiticate
above written.

LYY ‘, "
PRI AL
SRR TN 51
YTy ! ssion expires K /TNZ.
EEEN "'\—E N /-;-g!'(' e
D LAY iy
PRI e . 2
P O TR O i,
f_.’ .-.””‘}... 0 s - A - 7 ’

-
Ry -
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STAIE OF _J exas X b
COUNTY OF NJ/c//ond Y
~ On this (_\4;2 é 193, before me
personally appeared %EPHIBI:. ROLHI »

her husband, to me known to be the person____ %scribed in and

who executed the foregoing instrument, &nd acknowledged that
_She___ executed the same as her: _free act and aeed.

IR WITHESS WHEREQOF, I have hereunto set my hand and
affixed my official seal the day and yeer in tnis certificate
above written.

il / , Notary %ub.tie

< f"}".".i;\'w'-* A £
f;,;;-:,-f‘:’\f/ y mission expires /-7
EREY YLt d WA
: -g,-.,‘»f%r? PR

LIS ‘E R

/:' '...'; '-.\\"_,- .

.”:f} 0; ¢ “_ﬂ- o

STAIE OF __/cxas 1

. LS.
COUNTY OF N\ d/and 1

On this -2/ day of _/A/=/ch . 195‘9 before
me personally sppesred TOM NOLEN, & single man, to me Lnown to
be the person described in and who executed the foregoing in-
strument, ana acknowledged tnat he executed the same as n:ls free
act and deed.

IN WITNESS WHEREOF, 1 have hereunto set my hand and
afiixed my official seal the day and yeur in this certiticate
._\.,‘.'.u.,.,,,‘iabOVe written.
S ) ) ' _ N /

Notary Public

commission expires é’/"\/‘.’/

STATE OF _Jexas 1

COUN1Y OF [ﬁ‘gflg_ag |

- %
On this _97/H  day of %rcé , 193, before
me personally appearea L. 5. ulT { &nd RIE K. HITCHCOCK
nis wife, to me known to be the person s described in and who

executed the foregoing instrument, and acknowledged that _z_-ne*_
executed the same as _FAc//~ free act and deed.

S5,

IN WITNESS WHEREOF, 1 have hereunto set my hana and
affixed my official seal the aay and year in this certificate
above written.

Notary Public

ssion expires 6’ /- N/,

2-75




P R e e

. s s Aokt

ot 3o bbb e el b

soare or Jew MNexcsro 3
*  COUNTY OF ﬂdq X

On this F; % dey of Qoteme &
personally appesred V. L. GATES,|dnd 18 B, GATES, his wife,
to me known to be the person g d¥scribed im snd who executed’

the foregoing imstrument, and acinowledged that they executed
the sume as their free act and deed.

WY o IN WITNESS WHEREOF, 1 have hereunto set my hana and
ST od my official seal the day amd year in this certificate

S 47 OTARpNMR written.
géété "3
s'ﬁ' AM §£
X NRECWPAY
R
My commission ex;iW
8TATE OF
bé.
COUNTY OF
On this ____day of _ 1949, before me

personally apyeared MARY LORENZ nIGGING, THUSIEE, to me xnown to
be the person described in and who executed the foregoing in-
strument, and acimowledged that she exccuted the scme as her
free act and deed, in the cepacity herein stated.

. IN RITRESS WHEREOF, I have hereunto set my hand and
affizxed my official seal tne Qay ana yeur in this certificate
above written.

Notary Public
My commission expires .
STATE OF |
8.
- COUNTY OF X
~_ On this day of = 1949, before me
. ? Be personslly known, who
ing by me duly sworn, did say that he is Pﬂ' ??zaident’of ’

LT1ES CORPORATION, and that the seal aillxed to said in-
trument is the corporate sesl of said corporstion and that said
instrument was signed and secaled im behelf of said corporation
by authority of its Board of Directors, and said
Gcknowledged sald instrument to be the free act and deed of said
corporetion, ’

IN WITNESS WHEREOF, I have &re\?”to set my henda and
affixed my notarial seal the dey and year first above written.

My commission expires _ i .

" Notary Public
2-80




SIATE OF Cg“for 1!1 1
SS.
COUNLY OF Las A#g [es i
Svo

On this L%nLaay of JH/ » 1949, before me
personally appe&ared 1AN V., W 78]

her husband, to me known to be the persggzg_ aescribed in and
who executed the foregoing instrument, and acknowledged that
- 3he___ executed the same as fc? free act and deed.

, IR WITNESS WAEREOF, I have hereunto set mngﬁﬂiaann_
affixed my official seal the day and year in tnis c.e;,t;x;:p:agt;gjw.,w

above written. g

e

STAIE OF ,
o8.
COURTY OF i
On this day oi , 1949, before
me personsliy appetred J. L. MOOTS, a single man,’t.o me’mown to

be the person deseribed in anu who executed the foregoing in-
strument, ana acknowledged that he executed the same ss his
tree act and deed.

IN WITNESS WHEREOF, 1 nave hereunto set ay nand and
affixed my ofiicial sezl the day and year in tnis certificate
tbove written.

Notery Public
My commission expires .

STATE OF ; X
COURIY OF

On this day Of . ) 19‘9, h"
 fore me personally appecred B. L. TAYLOR and CATHERINE B. TAYLOR,
his wife, to me known to be the¢ persons describea in and who exe-.
cuted the foregoing instrument, and acknowledged that they exe-
cuted the same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my handa and
affixed my ofiicial seal the day and year in tnls certiticate
above written. '

Notary Public

My commission expires .
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CERTIFICATION - DETERMINATION

Pursuant to the authority vested in the decretary
of the Interior, under the act apyroved February 25, 1920,

41 Stat. 437, 30 U. 8. C. secs. 18], et seq., as amended by

the act of August 8, 1946, 60 dtat. 950, and delegated to

the Director of the Geological Survey pursuant to Depart-
mental Order #2365 of October 8, 1947, 43 C. F. k. sec. 4.611,
1z F. R. 6784, 1 do hereby:

A. Approve tre attached agreement for the develop-
ment and operation ot the Diamond Mound Unit Ares, Staté of
New Mexico. )

B. Certify zng determine that the unit plen of
development and operation set forth in the sttached agreement
is necessary and sdvisable in the public interest and is ior
the purpose of more properly conserving the natural resources
of the unit area. _

C. Certify snd deteramine thet the driliing, pro-

‘ducing, rental, winimum royalty, and royalty reguirements

of all Federal lezses comnitted to said agreement are hereby
established, altered, changed, or revoked to contorm with
the terms and conditions of this agreement.

atea 00T 24 1950 : BDlhown, . Aol

"Edling Director Umited states Geo-
-39~

logicsl turvey.
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B'FONE THE CIL CO%'ERVATION COMVYINSION
OF THI IT)/TE OF W'W VEXICO

IR T1 ATTUSOQF THT A LICATION
OF T¢7 COTIN NTAL OIL COMPA'™Y,
A CG 0 STIOT, POT AT OWRDYR

ARi PTOVINT THEPROIO0 D DIATOYD
OUFT URIT #0170 eNT “MunaCING

8 Bs AT ren - ey Cret "0 227
28,592,885 AT OF 71 ALy "TATL

AT PRT OATVIY oveerd 1 AN ITEMNTYD O ARINTIN 4] &
IT CUAVET T v oenvur YR )
¥OSICO,  TTNIT UMY I 15 and

16 ovhy, Tl ag e 297 sar,

P a, P *2
e - 9f 80

Y TE: CO™MI JIOKRs

This csusc cs™e on for hearing =t 1017 o'~loe%, A.!.,
on the 19th ‘s of July 195C, =t ‘snta “e, Yew “cxico, hefore the
011 Concervation Cormission of “ev Mexico, hereirafter -eferr-ed
to az the "Commission", upon the appllcﬂt{on of ¢ e Continental
N1l Cormpany for approval of ‘he “:iamond ound 'nit ‘gree-ent em-
.rraeing lende situsted in Chaver and ddy Counties, Yew exieco
an? the Commizsion having corsidered -ald application and the

evidence introduced in support ‘he cof snd heing fully sdvised
in the premises:

: INDE thrt *he propocsed unit nlen will in prineiple

tend to )romote the contervrtion of oil snd rag snd the preventior
of vestey

..CTIOX 1, Thrt tnis orie- thall “~e known as the

C.CTION 2, (a) That the proicet herein referred to
-shell be knovr as the Nipmond '‘ound Unit Arreement, anc shall here-
after e refer-ed to ns the "Project”,

(b) Thet the plan by which the roject
shall "e operatec shall be emhraced in the form of a unit arreement

for the development and operation of the Dismond “ound Unit Area
referred to in the fetitioner's petition and filed with said peti-

tion, and such plan shall be known ne the l'iamond ‘ound Unit ‘rreement
Plan.

" CTION 3, That the i iswont “ound Unit ’‘preenent °"lan shsll
be, ani hc-ehy 18, rpproved in principle r= a p-cper corservetion
reasureg provided, 'owever, ‘het notwithstariing sny of *““e pro=
visions co-trined in ail-} unit sg-eement this appro al shall not be
considered sr valvinr or relinquishing in sny ~anner any rirhts
dutliec or ohlirations vhich are nov, or mey hereafter, he vosto& in
the Yev “exico (il Conzervation Commission bv lawv relative to the

3- 7




supervisior and contrnl of operations for exploratior and ‘evelop=
~ent of any lernd: committed to ~ald “iamor’ “ound Unit !rreement,
o~ elstive to the production of ocil or ras therefror,

ScTon Le (2) Ths: *he 'nit A-es thall het
it ICC pPIYOIFHL T ITIAR

T. lf‘ j.' _f'.. 26 “‘,.

AC, ?l" ‘.E:{
‘oc, 2, ell
Trce Py TER
.f‘e. 3!” ,,§

cee Fy nll

T‘ lr ., PQ ?7 v"

Te@, 19, €N, 5b

‘o, ?OA e

‘ecs, 29, 30, and U, all
ec, X7, nall

fee. 21, VMY

T. 16 :.' :1. ?7 )'.’

“ro8, 1 to 3k inelusive
fece 15, Ty

Total unit area 28,592,85 ac-es, more or less, '

(b) The unit ~-ea mav be enlarged or
corntrreted as provied in <nild lgn,

CTIOY S, Tvpt the unit operntor =hrll file with the
Lo {-efon an execvted o 1rincl or cxceute! cnunte-part of the
I'ierond " ound T'mit ‘rree ent within 3¢ lay- nfter the ef eetive
pt- thaereof, ‘

CCTIAM A, Tvat any partr owvning rights in the unitized
su stsnecer vo ‘oer rot rorrdt such rifrhte o “ald unit arreement
bofore the effective 'rt- thereof mey *hcresfter hecome 2 perty
tha-eto v rubreri“in: to such » reement or counterpart thereof,
The unit nperator =hell file vit* the Commi-sion vithin 30 days
on orifinel of ery aueh covnteranr-t,

"CTION 7, That this Order shall “ecome effective on
the fir-t day o ‘he eslendnr -onty n:xt following the approv-~l of
e Tovmirerion r ©Ff Sublic Tand- of the ‘tote of Yew ‘oxico snnd
the Mrector of the United ¢tntes Coo0lofiral “urvey, and shall
ter~inrte ip o 1t onrn the 'ar-inetior of aid uni‘ apreement,
e Ipat unit operetor shall immediately notif: the Commission in
writing of sueh *er~inetion,

wJ
!
N
]

2-8Yy
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e m—m e m e e = e mem == SN _ALL LAND IN THE DIAMOND MOUND UNIT AGREEMENT

EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

TRACT Ummownwau% NO. OF LAS CRUCES
ACRES & DATE OF

RS RECORD OWNER O
LEASE OR

PERCENTAGE APPLICATION
OF ROYALTY

JVERRIDING ROYALT
OWNERS & PERCENTAGE

WORKING INTEREST OWHER
UNDER OPTION AGREEMENT
OPERATING AGREEMENT,

LEASE OR ASSIGNIENT AND

Sec.12-NEZ, NiMWE

Sec 1ioA
Bec. um..zw. sE$, Biswi

- . ) HH- “@ 0 r&
HRReR i, snisvi,

| on NW:
Sec.3 ..mt mw ’

-

ec, l-lots 9 to 16
Hﬁﬂou m&. ’

Sec.29-Wie s, swiskd,
Q‘OQUN , ,.t...»nwo H*@io

See. 2-Iots 3 woaa. s a13
L. 1. 79 - 8
twmt# 93+9,7)

mOQO U-HO&U HO@‘@‘HQ-H“O Hme
set

2400,00 USL 1274 Continental 01l W. P, Thurmon Continental 0il Co. 864

USA 1244 Myrtle McClure Myrtle McClure Continental 01l Co. mmwﬁ

10/1/48

1237,10 USA 124% Myrtle McClure Myrtle McClure

Continental 01l Co. 863%
10/1/%8 _

FERCENIAGE OF INIERES




“WPQH DESCRIPTION

Sec, wo.. eu

e .w

mﬂﬁ . .&@‘*
Sec. MU.I%-U-H

B

moo mw.zw. SwWi
e

becs 30 - A3

Sec. 31 - »wH EdNwi
m.Oo UU - !*

g
m‘a . ?E

Sec.10- @*

Sec, 1 u
B Sec. 18 ~

Sec. 19 - B3t

Sec. 20 -

OVERRIDING ROYALTY
OWNERS &
PERCENTAGE

WORKING INTEREST OWNER
UNDER OPTION AGREEMENT,

OPERATING bowmmauzan
ﬂw>mw OR bMMHozﬁmzH
OF INTLRE

PRRCENLAGE

LAS CRUCES
NO. OF mmwapv m»zu OWNERS RECORD OWNER OF
ACRES NO. LEASE OR
u»ns or mumauzs»nm APPLICATION
IEA8R O ROXALTY ‘
799.30 062605  UsA 1244 J. H. McClure
9/1
640,00 0626 USA 12%% J. H. MeClure
9/1
220,00 062618 USA 124% Gertrude W.Duffield
7/1/48
1760.00 062618 USA 123% Gertrude W.Duffield
7/1/M8
2477.20 06261 USA 1249 Continental 0il Co.
10/1 :
2400,00 062602 USA 1234 Josephire Nabn
?2/1/%7

«dw

J. H, McClure 1%

J. H, McClure 1%

Gertrude W,

Duffield 1%
Gertrude W. 1%

Duffield

Nelle Duffield 1%

Josephine Nolen 1%

Continental 0il Co.

Continental 0il Co.

Continental 0il Co,

Continental 0il Co.

Continental 0il Co.

Continental 011 Co.

863%

Q9
Qo
\
~N

861%

864%

86i%

86%

363%
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TRACT \ NO.OF mwwg NO. LAND OWNER RECORD OWNER OF OVERRIDING ROYALTY ' WORKING INTEREST

NO. DESCRIPTION ACRES LAS CRUCES & LEASE OR OWNERS & PERCENTAGE UMDER OPTION A ?,
. & DATE OF PERCENTAGE APPLICATION OPERATING AGREEMINT,
LEASE OF ROYALTY . Emm OR §§§§ A
10 @ R..ﬂ.mo 76.10 062602 USA 12i% Josephine Nolen Josephine Nolen 1f Gontinental 011 Co: § |
(] -Lot —" %* Q\H\——.ﬂ .
1 1349.12 R» USA 12i% Tom Nolen Tom Nolen 1§ Continental 01l Co. 8635
miﬁoaa »w 5,6 }.w | ,
11,12,13,1%, "o | b
‘ Sec. w - & ﬂ
£ec, . : : : . sﬂ
12 o.._ -l0ots 2 & v H_.wo.mu omnaou USA 1244 Tom Nolen 4. Tom Nolen " 14 Continental 0il Co. 86i%
Sec. $-lots u.:. 5/1/%7 ,
Sec. u@ , A
mQOQ . .w
13 moo. mmom»mtw 80,00 ma\mmm USA 123% =. S. Hitchcock F.S.Hitcheoek 1¢ Continental 0il Co. 864% :
1 mpﬂ.wmw _
ec, 0626, USA 12§44 . S. Hitchecock r.S.Hitchcock 1% Continental 011 Co. 86%%
SecC. leﬁ. Mgoog @
Sec. wmnm tmmw A
uoo. MMH »5.
moo 35- % ,
15 , 880,00 062617 USA 128 Merjorie K.Hitchcotk Marjorie K. Continental 0il Co. B864%
uwi Wit} v Hitchcock 18 s
Sec. 20- 5%, NE%, EdNWE

3~




No.of SERIAL NO. LAND OWNER RECORD OWNER OF

LEASE OR

OVERRIDING ROYALTY
OWNERS & PERCENTAGE

ot

WORKING INTEREST OWNER
UNDER OPTION AGREEWENT,
OPZRATING AGREEMENT,
LEASE OR ASSIGNMCNT. AND
PTRCENTAGE OF INTERBST

— -

Marjorie K.llitcncock

W. A. Rounds
H, E. wagawu_

i. L. Rennels

Eunice Gibson
G. W. Bright
iielen F., Mapes

Joln E, oo.aunnu.qa.

t
“uua DESCRIPTION ACRES LAS CRUCES &
(Except as PTCRCENTAGE APPLICATION
otherwise OF ROYALTY
shown) Date
OF LEASE
16 -
mpm..@wm. ts 1,2 94,30 062617 USA 123%
°% & ....umnm.- 72/1/47
mQOO H. d .ﬂn H. NﬂWO
EdMZ, NEISW
mOOO H-°.| Hbﬁu HQNO“QP—-
1 - 720,00 069480 USA 1234%
7 mwm.mmw. simd " AN
WOOO HWI
18 -
m__gﬁ» 8I8E 720,00 N.M.0187 USA 1234
Sec. 25-NEf, Ni6 1/1/50
SWESEL, .
Sec. U“la
() mwm..mm 160.00 N.M.0187 UsA 1234
Ce Fw* 1/1/50
Sec. 35-19NE¢
20 T1%- 80.00 062725 USA 123%
bec. .mwmi (App) .
21 - 40,00 0647 Usa 12
BiSEL e | ¥
2 1% 160,00 062201 USA 123%
Se¢ W 9/1/50
23 T165-R27E 80.00 069881 USA 1
3 Secs 330 Wiemt 34750 247
TOTAL FEDERAL LANDS 22,054.81

-

Marjorie K.
Hitcheock u..u

V. L. Gates
Mary L. liiggins 1

011 Royalties Corp. 1/8%

None

None

None
None
lielen T, Mapes 2%

None

2.4 Continental 0il Co. 855
/5% o :

' Continental 01l Co.

]
Continental 0il Co. 8745
Tunice Gibson 6%
G. W. Bright 873%

Continental 01l Co. 864%

Q
L,

Continental 01l Co. 8%5i%

Melco Refineries,Inc.874%
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TRACT DESCRIPTION NO.OF LEASE NO. LAND OWNER RECORD O''NER OF OVERRIDING ROYALTY WORKING TNinRESY OWNER

NO. ACRES & DATE & LEASE OWNERS & PERCENTAGE UNDER OrTION AGACIMENT,
4 PERCENTAGE OPERATING AGREEMENT,
OF ROYALTY LEASE OR ASSIGNMLNT b.zu
PLACGENIAGE OF JINLLH

120,00 m.. wwmo State 124% Continental 0il Co. None . Continental 011 Co. 874%
24

160,00 E=-219% State 124% Continental 0il Co, None | Continental 0il Co. 874%
10/11/48

40,00 B-9246 State 124% Continental 0il Co., None Continental 01l Co. 873%
7/29/41

%0.00 w.\ww...wﬁ State 124% Continental 0il Co. None Continental 01l Co. 87¢%

40.00 B-9058 State 1234 Continental 0il Co. None Continental 0il Co. 874%
37271

40,00 B-9983 State 12{% Continental 0i1 Co. None ‘Continental 011 Co. 874%

Co 10/29/82 ‘.

30 Z168-RR7 193.72 E-738  State u.wwu Continental 0il Co. Nome Continental 0il Co. 87
e ' evFWO—?O “wm M\P§ .w*
Sec. 16-8

31 720,00 E=2197 State 124% Continental 01l Co Nene : : .
mm eu e. 10 10/11 /48 , . Continental 01l Co. 874%
Sec. a..

Sec, wa..m auw.

4
-5-
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OVERRIDING ROYALTY
OY/NERS & PERCENTAGE

VORKING INYERIST O“NER
UNDER OPTION ACREEMENT,
OPERATING AGREEMENT,

LEASE OR ASSIGNMCNT AND

PERCENTAGE OF INTERES

“ pEg,
ec. JO-NLiSWi

b~

3-1/8%

NO.OF LEASE NO. LAND OWNER RECORD OWNER
ACRES & DATE - OF LEASE
PERCENTAGE .
OF ROYALTY
400,00 E«2321 State 1244 Continental 01l Co. None
12710748
40,00 utwvvmww State 124% Continental 0il Co. Lillian V.Browne
5710
4%0.00 B-9965 State 12¢% Continental 0il Co., None
T 12710/ |
40,00 B~10,256 State 124% Magnolia Pet. Co. None
L/26 /43 |
260,00 B-11,335 State 12%% Magnolia Pet. Co. None
?/10
120,00 B-9548 State 1244 Sinclair 0 & G Co. None
T 2/20/Mm2
80.00 B-10,368 State 124% Malco Refineries,Inc. None
6/10/43
80.00 uamemp State 123% Rose F. Wilson None
80,00 B-10,453 State 124% Bertha H.Gawthorne None
7/10/43
40,00 B=10,130 State 1249 T1lla A. Blake _ None
3/31/4

Continental 011 Co. 873%

J
A

Continental 01l Co
| mrcw\mu

Continental 01l Jo. 874%
Magnolia Pet. Co. 8745

Magnolia Pet. Co. 874% 3

Sinclair 0 & G Co. 87i%

Malco Refineries,Inc.874%

Rose F. Wilson 87448
Bertha E.Gewthorne 8745

Zlla A. Blake 87245



DESCLIPTION

NO.OF LEASE NO. LAND O''MER RECORD OWNER OVERRIDING ROYALTY

WORKING INTTFTOT OUNGR
UNDER GPTION AGRERMENT,
OPERATING AGREIMENT,
LEASE OR ASSIG.MENT ..ND
TAGE OF INTERREY

B T
.
. i b

& DATE & OF LEASE OWNERS & PERCENTAGE
PERCENTAGE
OF ROYALTY
40,00 B-9875 State 1234 J. M. Thorpe None
10/16/42

E-4196 State 1244 Continental 0il Co. None
9/11/50

B-931 State 1244 Continental 0il Co. S.C. Hollihan 24%

9/17/41

B-9965 State 1244 V. J. Wilson None
12/10/42 |

E-2770 State 1234 Texas Pacific Coal None
7/11/49 & 0il Company

mnnvﬁ,_mﬁaﬁowmw&e&oﬁunoawo&unpo«ngo
.w\“_.w\Ww

State of New Mexico Unleased

W, J. Wilson 875

Gulf 01l Corporation 874f

Continental 011 Co. 874%Y

Continental 0il Co. 85}%

Texas Pacific Coal
& 011 Company 8735 §

State of New Mexico 1008



OVERRIDING ROYALTY UNDER OPTION AGREEMENT

WORKING INTEREST OWNER

OPRATING bom..um.bﬁaa.
LEASE CR ASSIGNMCINT

PLRCENTAGE OF INTERES

TRACT . NO.OF EXPIRATION LAND Qazmm& OWNER
NO. DESCRIPTION ACRES DATE OF NWWOWWE
LEASE mﬁgbbm OWNERS &
OF ROYALTY PTRCENTAGE
i -
PAIENTED LANDS ,
48 mpﬁnmmu , | 477,80 6/20/5% | ,
77 . : J. L. Moots 124% Continental None
| SE18E3 011 Compeny
g‘fr ’
W‘GO H.l % H?“m*wb
: ’
49 Tyss. | 80.00 6/25/55 B. L. ?a 1nent
% . , o L. Taylor and Continental N
9C. - WisRi Catherine B. BMWWMH 011 oognuﬁ one
mmbmmg. Mi6wd 120.00 9/19/56 . C. Jackson and Continental None
Maude A.Jackson . Cil Company
. 1245 .
40,00 Kate M. Carnagey Unleased
80.00 E. A. Mabes Unleased
80.00 10/23/56 T'. A. Mabes 124§ Ralph Nix None
160,00 Bloom Land & a..wmw. Leonard 011 Co.  None
L &) (1Y

Company ,

. =8

Continental 011 Cos ¢
| Sid

Leonard 0il Co, 874

Continental 011 Co
8748

K

o )
Continental 01l Co,

8745

5\

Kate M. Carnagey 100%
E. A. Mabes 1008

Ralph Nix 8745
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TRACT

NO.OF EXPIRATION LAND OWNERS

RECORD OWNER OVERRIDING ROYALTY

WORKING INTEREST OWNER

NO. DESCRIPTION ACRES DATE & OF LEASE OWNERS & UNDER OPTION AGREBMENT,
OF IEASE PERCENTAGE PERCENTAGE OPERATING AGREEHENT,
OF ROYALTY IEASE OR ASSIGN:ENT AND
— PERCENTAGE OF INTERES
59 thmnmmmmzs 20,00 H. 8. Russell and Unleased H. S. Russell and
Sec. <6E# P. H. Clark P. H, Clark 100%
60 mpmm.wmmm 40.00 William H, Hi11 75&  Unleased william H. Hill 75¢
ec, S-NE{SW , ’ Gray Smith 25% Gray Smith mmm
61 I168- 80,00 M. P. Cook Unleased M. P. Cook . 100%
Sec. +
62 mpnmnwmmmu 230.80 4/29/56 R. R. Woolley  124% DeKalb Agricultural DeKalb Agricultural
ec, 3l-lots 1,2, : Association Association 8744
wror.o Bﬁi W.M
TOTAL PATENTED LANDS 2,424,30 “r T
| ~N
TOTAL LANDS IN DIAMOND MOUND UNIT AREA . . . . .28,592.83 acres .4
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ﬂ‘gmgH gu ® & o 2 O O ¢ & o o+ S s e e e e .N”vsr.omh. acres

m.ﬂp.ﬂﬁgno ® @ ¢ o o o ¢ o s 6 s 6 ®
Patented Lands . ... S e e e e s e e e e

Total Number of Acres in
Diamond Mound Unit Area

. 4,073.72 acres
. 2,424,30 acres
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28,592,83



