October 27, 1950

ESPANOLA VALLZY HEWS
Espancla, New }Mexico

Gantlemen:

Please publish the enclosed notios onoe, immediately, Ilease proof

read the notios carefully and send a copy of ihe paper carrying such
notice to this offies,

UPQY G PIETIOH OF THE PUBLICATION SEXD PUCLISHER'YS AFFIDAVIT IN DUPLICAIE.

For payment, plesse ‘submit statemsat in duplicete, and sign and retum
the enclosed voucher.

PLEASE PUBLISH HOT LATER THAN TIOVEMEER 7, 1950,

Very truly yours,

STATE OF NV MEXICO
OIL CORSERVATION COMMISSION

R, R, Spurrier

Sesretary-Direstor
RRSt1bw

em.



Jamuary 23, 1951

Mr, A, L, Porter, Jr,

0il Comervation Commission

P. 0. Dax 1545

Hobbs, New lMexico

Dear th::

We enclese herewith, signed copy ef Order No, Redf, issued in
ceancetien with Case No, 237, heard in Santa Fe, on November 21,

1950,

Very truly yours,

R, K¢ Spurrier
Seeretary-Director
RRSi1bw



Jamuary 23, 1951

E'fn'. Al Greer

Pe Ue Bax 337

Astec, llev lexico

Deaxr Al

We enclose herewith, signed copy of Urder No. Re46, issued in
connestion with ease No. 237, heaxd in Santa Fe, on November 21,

1950,

Very truly yours,

R. R, Spurrier
Seoretary-Director
RRSttw
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Affidavit of Publication

STATE OF NEW MEXICO, ?
County of Rio Arriba $

LEGAL\ MENT
o AD VERTIS E
NOTICR

=
STATE o ﬁggmc.qnou

OIL ¢
;1;1;5 StateooNtsivlzxATION co ?gsmn
ation . ico . ~
bursuant ¢4 lmm’ssxon her, g}; its 011 gpp. 9 ; o
th 54 the Ryjeq o S lotice 1 o ALl o being first duly sworn
€reunder, m " I3 ) et e = 7 B Rt - . g )
in, » Of the ¢ ulg 2 - ; P -
mggt‘;tb‘; helq ,OVe,;’,’ggr 35 Bublic hi;;? declare and say that I am the (Business Manager) (Editor: of the. J e
n, the ci 0 Solock A,y ot %. Degin.
e Capitof Nta Fe, at da
Ta gﬂgg of Rel”esglt‘:u Xico, 1,{ - [ . ] ) ) ]
Al d Dartie ves) Lol e, ZLlt v , a weekly newspaper, published in the English and
Cagesg ‘€8 in th ’
Case 2377 274 notice tg ¢p foloWing ; . ing & general circulation in the City of Es 1 1
In the ‘maqe Dbublic Spanish language. and having a general circulation in the City o spanola and County
N atter of . X k . i L . . X )
upecf;'1 ?{;Xzﬂg Oil COLZZrC?:ﬂ‘;gCation of the of Rio Arriba, State of New Mexico, and being a newsnuper duly quadified to publish
i n C i s ; CLiOTe af Clanter 167 or  Geed
‘g;lf-‘ing gattern fo;or;aég gitabu?ﬁ"’;”s:}g;; legal notices and advertisements under the provisivn.: of Chapter 167 ot the Sessicn
Sae’;“é’uan agas ,A in tp t}(lz %raSenu; Laws of 1937; that the publication, a copy of which is hereto attached. was published in
0, pbrodyc rrib, ¢ es o
rom foll, & o capable of New
ctll!?t::,i'n(gj] ations: PO%ucing sald paper once each week for P consecutive weeks, and on the
utz Cy 8andston ‘ t¥ A S G S -Cor 4 s 1
2 nyon- € . (ex, . . . . .
eazac‘(’f)‘"de gurlgf’:éofasin) cept same day of each week in the regular issue of the paver during the time of publica-
> Atny of the Pennsylvam (except tion, and that the notice was published in the newspaper proper, and not in any sup-
Case 238 an formg.
In the p, .
at L, 0 ) ]
5,{?;05“ e teor m;att'l‘ abplication of Sh plement, once each week for... ... ... // - . weeks consecutively, the first publi-
éiule 5?)30‘“0131';11(63,{10 , t?iu?msegg for tzg - S A /e e
Ules ang rder No, (e) anq cation being on the....... .27 day of .. ./l nl 2 0 fe 188
tohlé Csonseryaagglacn‘;l;iot the Nev?elﬁg e g - )
ame mga ssion, in €Xico d the last blicati th g lav of. . 77 7
unde be ¢ g der an e last publication on the ... ... e foday ofl L A ;
fTuns apg vern?r:] struecd as ¢3ovelt'll'11ilgE ‘
' 19,,,1..._‘;.; that payment for said advertisement has been 'duly made), or (assessed as

(s STATE op NEw MEX1co ’ 1850. court costs); that the undersigned has personal knowledge of the matters and things
E cet T ~ 3 3 3 3
AL) R. R, SPURR_IEgM%IgSSION set forth in this affidavit.
\\m // ) -
PUBLISHER'S BIL.L S , o .
: Manager

74 6[ e
7 é‘hnes, one time at §. .4 ’/
Subscribed gnd sworn to before me this....

ctimes, fo . 5 )
Total . . . S% {" . Notary Public

lines,

;
/.
My Commissién exiires
/ / o 5

Received payment,




Qstober 27, 1950

FPARMINGTCN TDES
Farmington, Bew Maxieo

Ret Hotioe of Publication
Canen 237 mﬁ:238.

Gentlemens

Flesse publish the enclosed notice oooce, immediately. Flease proof

yead the notice carefully and send a copy of the paper earrying sush
notios to this office,

UPON COMPIETION OF THE PUBLICATION SEND PUBLISHER'S AFFIDAVIT IN DUPLICGATE.

FPor paymont, plesse sulmit statement in duplicate, and sizn and retumm
the enclosed voucher, '

PLEASE PUBLISH NOT “ATER THAN ROVEMEER 7, 1950,

Vory truly yours,

STATE OF MW MEXICO
OIL COHSERVATION COMMISSION

R, R, Spurrier

Secretary-Director
RRS:bw

enal,



MEMORANDUM

In the matter o statements made by Mr, Barnes were

merely intended ‘to-oreh the discussion in regard to establishing
uniform spacing for the presently designated pools in the San
Juan Basin., These remarks were not in the form of a motion or
a recommendation to the 0il Commission and were made for the ex-
press purpose of obtaining the opinion of the operators repre-
sented at the hearing, Some of the operators in the area have
indicated privately that a spacing program by formations rather
than pools would solve many of the spacing problems that now
exist in the San Juan Basin and would be in the interest of good
conservation practice. Any action in this regard would have to
be taken up by the Commdssion in an open hearing at some later
date, And, while we welcome the opinion of operators in any
area, this matter is merely one of conversation and is not now
officially under consideration by the 0il Cormission.

It might be mentioned here that during the hearing for Case 237
there was very litile information or discussion presented by any
of the operators on which to base any spacing decision for the
San Juan Basin. At this time the entire matter is still under
study and has been referred to the engineering sub-committiee

of the San Juan Basin Operators Committee for additional con-
sideration and recommendation.

Wherever exceptions torestablished rules are required, the
operator always has recourse to petition for hearing before 4 +
the 0il Cormission, and it might also be well to S o'~ °Y
that any spacing regulation would be a minimm spacing regula-
tion, and if the operator desired to use a larger pattern than
that required for a given formation, there would be nothing in
the rules and regulations to prevent it.
F.C.B.
FCBtnr
December 22, 1950

o

D/'C/C .

//Aese zre oy fQoaj L F s
ot SHawoliuds /e Hep . /DN(“//S + Grs
will — lbe/p peo a /-e/// : 7—4c/ brave
/«7L fue  Cart before S @ /Cé
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Inter-Office . Transmittal Slip

1O .
oM TANOLIND OIL AND GAS CoMPANY - ...
( ) For Approval FAIR BUILDING .o A
( ) For Signat : : LY
X0 Neta amd Advse Forr WortH, TExas e o N
( ) Note and Return ‘s R IR il.
{ ) For Your Files RINTENDENT December 5, 1950 LA . o
( ) For Your Handling S 5 ,;‘
Remarks: File: BRL-8251-172+ ’

Subject: Spacing Rules for
Designated Gas Pools,
San Juan and Rio Arriba
Counties

FORM 18-5

T

ire. Re Re Spurrier, Secretary
State of iew liexrdico

Uil Conservation Commission
Santa Fe, New iliexico

Dear Sir:

Reference is made to the hearing held wovember 21, 1950, on
AC&SG’E‘_}’Z;

From the notice which wes issued on the referenced case, we in~
ferred that the hezring was to consider specing in the Pictured Cliff,
ilesa Verae, and Pennsylvanien formetions as an inaivicual matter in each
desiznsted gas pool.

Statements made by lir. 3arnes, however, indicated that the Commis-
sion was consicdering the establismment of spescing rules oy fermctions, o
apyly rezercless of the field in which the formztion was encountered.

It is the ovinion of this company that spacing is an individual
Tield prowlem, and shoula be considered at separate field hezrings.

For exainple, we are currently developing properties in the Ignacio
Ares of Coloracdo in which we anticipate Fictured Cliff procuction will be
much more prolific than any we have yet encountered in New lerico. From
the mud weight necessary to control Pictured Cliff gas in a well at Iznacio,
it is estimated that a pressure of approximately 1400 psi was present in the
formation. Since this pressure is epproximately twice that orcdinarily en-
countered in the Fiztured Cliff formstion, it is obvicus that there can be a
considerable cifference in reservoir conditions within the same formation in
different Pools. Since the deliverability of these high pressure wells
would be expected to be greater, it is apparent that less of them would be
necessery to fill a given demand, enc that spacing units greatly in excess
of 156C acres per well might be desirable.

It is this divergence of producing avility, togethsr with probable
variations in structural and stratigraphic conditions which cause us to urge
that each fielu be considered on its own merits.



Page 2

If spacing by formatlons 1s ruled, however, our recommendations are
as follows:

Pictured Cliffs - 320 acres per well
Yesa Verde ~ 640 acres per well
Fennsylvanian - 640 acres per well

It is our belief that a general rule on formation spacing, if
adopted, shoulc be such that drilling under its provisions would be economic-
ally feasible in a maximum number of cases. If sufficient reason were shown
at a hesring for an excention to permit closer spacing, nc difficulty would
then be encountered.

Especially with blanket formations such as those consicered here,
there is no question but that the spacings recomuendec above would be ade-
cuate to efficlently drain the formations; in ocur opinion they are also
necessary in order to prevent unnecessary drilling anc encourage operators
to cevelop taeir properties.

Yours very truly,

Lt



Desezber 15, 1950

Mre, Eo E, Greeson
Pe 0o Box 1302
Albuquerque, New iexico

Dear Genes
We need the transeript for ths Nowember 2lst hearing, and vould very
mwch appreciate your sending 4% to us as soon as you possibly can.

Very truly yours,

STATE OF HEW MEXICO
OTL CORSERVATION COMMISSION

Re Re Spurrier
Secretary-Direstor
RRStbw



STOREY, SANDERS, SHERRILL & ARMSTRONG
ATTORNEYS AT LAW

R.G.STOREY REPUBLIC BANK BUILDING

HAROLD B. SANDERS DALLAS 1, TEXAS TELEPHONE
KNOX W. SHERRILL RANDOLPH 6844
E.TAYLOR ARMSTRONG

HMUGH L.STEGER

ROBERT G. STOREY, JR.

CHARLES P. STOREY November 21, 1950

New Mexico State Conservation Commission
Santa Fe, New Mexico

Gentlemen:

On behalf of James D. Hancock & Company, Limited
and British-American Oil Producing Company, we respectfully
request that no order of spacing be adopted by the Commaission
at this hearing with reference to Santa Fe Permit Nos, 078089,
078092, and 078094. The Douthit No, 1 Federal Well was only
completed during September, 1950, and has been shut in since
completion with no opportunity to determine the pertinent factors
with respect to proper drainage. The nearest productit:ﬂrte(;a
this well is some five miles distant, and the geological
information and other factors may be entirely different as
applied to this area from that in the other producing wells in the
Kutz Canyon. T‘E, BO/ucK-—Wcon/u_rJ wel|l n NWly Sec 28 4s .
nearest prodvcing well wnd i3 wpproximately 2 m\ les distant

It is requested that the adoption of an order of spacing
on the three Federal leases named above be postponed until a
later hearing, thus giving our clients the opportunity of securing,
and presenting to the Commaission geological information on which
to base a valid spacing order.

Respectfully submitted,

Storey, Sanders, Sherrill & Armstrong

E. Taylor Armstrong

ETA:R



Rovember 6, 1950

Mr, Murray Goodin
Petroleum Informatiom, Inc.
Continental 0il Building
DENVER 2 - COLORADO

Deay r, Goodin:

Enclosed is a copy of the agenda for the next hearing
of the Nev Mexico (il Conservation Commission, which
is to be held Nowember 21, You will notice that the
case regarding the maming of mevw pools im the San Juan
Bagin, vhich I referred to in a previocus letter, has
boen omitted, This particular case will not comes up
until our hearing in December., Howsver, w have an
interesting case regarding that area, which is in the
notice as Casd 237

As of the end of last week, there were 48 wells drilling
in the Nev Mexico portion of the San Juan Basin, Three
wells wvere completed last week,

Very truly yours,

Frank C, Barmes
OIL CONSERVATION COMMISSION

FCB:n>»
Enel,



Friday, November 3, 1950

/  LEGAL ADVERTISING

NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISBION

The State. of New Mexico by its Oil Con-
servation Commission hereby gives notice
pursuant to law and the Rules and Regu-:
lations. of said Cemmission promulgated’
thereunder, of the following public hear-:
ing to be held November 21, 1950, begin-
ning at 10:00 o'clock A. M, on that day:
in the City of Santa Fe, New Mezxico, in:
the capitol (Hall of Representativesj.

STATE OF NEW MEXICO TO:
All named parties in the following ]
cases and notice to the public;

Case 287

In the matter of the application of the:
New Mexico Oil Conservation Commission
upon its own motion to establish & well
spacing pattern for each of the presently
designated gas pools in the Counties of:
San Juan and Rio Arriba, State of- New:
Mexico, producing or capable of producing:
from the following formations:

1. Pictured Cliffs sandstone
Kutz Canyon-Fulcher Basinj.

2. Mesaverde formation (except Blan-
col.

3. Any of the Pennsylvanian formations.
Case 1283

In the matter of the application of
8hell Pipe Line Corporation to amend for
the purpose of clarification, Rule 503 (e}
and Rule 503 «f) of Order No. 850, being
the Rules and Reguiations of the New
Mexico Oil Conservation Commission, in
order that the same may be construed
as covering underruns and overruns, etc.
Case 239

In the matter of the application of
Humble Oil and Refining Company and
Magnolia Petroleum Company for permis-
sion to inject water for secondary recov-
ery of oil from certain marginal wells in
the Grayburg reservoir, Penrose-S8kelly
pool on the Humble Oil and Refining
Company’s J. L. Greenwood Lease and
the Brunson-Argo lease of Magnolia Pe-
troleum Company, in said pool, located as
follows:

J. L. Greenwood Lease: B/2 Sec. 9, Twp.
228, 37E, Lea County, New Mexico. !

Brunson-Argo Lease: NE/4 Sec. 9, Twp.
228, R. 37E, and NW/4 Sec. 10, Twp. 225
R. 37E, Lea County, New Mexico. !
Case

In the matter of the application of
Resler and S8heldon for authority to dual]y
complete a well located 2310 feet south |
of the north line and 990 feet east of
the west line of Bec. 33, Twp., 288, R
37E., Lea County, New Mexico,

Case 241

In the matter of the New Mexico 0111
Conservation Commission upon its own!
motion upon the recommendation of the
Southeastern New Mexico Nomenclature
Committee for the ereation of new popls,
as follows:

Twp. 218, R. 37E, NMPM.
SW/4 Bection 2
.- SBE/4 8ection 3
NE/4 S8ection 10
NW/4 Section 11
the same to be classified as an oit pool:
and named NORTH BRUNSON (Ellen-!
burger).
Twp. 128, R. 37E, NM.P.M.
8,2 Section 13
N/2 Section 24
the same to be classified as an oil pool
and named GLADIOLA (Devonian), and‘
for the extension of certain heretofore'
created pools as follows:

Extend the Grayburg-Jackson poolw
Eddy County, New Mexico, by changing!
the present boundaries to include the N/2;
Section 7, Twp. 178, R. 31E, N.M.P.M. |

Extend the boundaries of the Watkins,
Pool, Eddy County, New Mexico, so as to‘
include the E/2 of Sec. 36, Twp. 188, R‘

(except

31E for Queen production. [;
Extend the boundaries of the Turkey :

Track-Seven Rivers pool in Eddy County,
New Mexico, so as to include the SE/4|
Sec. 9, 8/2 Sec. 10, N/2 Sec. 15, NE/4 Bec. |
16, all in Twp. 198, R. 20E, NM.P.M. ‘

Extend the boundaries of the Maljamar-|
Paddock pool in Lea County, New Mexico.:

80 as to include therein /2 Sec 17, NE/4 |

ity

.servation Commission of New Mexico,

LEGAL AUVERTISING

Sec. 20, in Twp. 178, R. 32E, NM.P.M.

Extend the existing boundaries of the
Corbin poq! in Lea County, to include

'therein the SE/4 Sec. 33, and the SW/4

Sec. 34, in Twp. 178, R. 33E, NM.P.M.
Extend the boundaries of the Nadine
pool in Lea County, New Mexico, 50 as to
include therein the §/2 Sec 14, Twp. 19S,
‘R. 38E, NM.PM.,
Extend the North Drinkard pool in Lear
.County, New Mexico, so as to mclude’

:uherem the NE/4 Bec. 10, Twp. 218, R.!

'31E, N.M.P.M.
Extend the Drinkard pool in Lea Coun-

New Mexico, so as to include therein-
‘the E/2 Sec. 23, Twp. 218, R 3'7E1
N.M.P.M..

Extend the South Leonard pool in Lea'
County, New Mexico, so as to include
therein the E/2 of Sec 23, Twp. 268, R.
37E, NM.P.M.

Extend the boundary of the Langlie-
Mattix pool in Lea County, New Mexico,

;50 as to include therein the SW,4 Bec.:

25 and NW/4 Sec. 36 of Twp. 243, R.’
37E, NM.P.M.
Case 242

In the matter of thé appucatmn of!
Continental Oil Company for an order!
approving the unit agreement of the]
Texas Hill Unit Area, Eddy County, New,
Mexico, compnsmg 13,800.43  acres more or:
less, situated in Townships 21, 22 and 23°
south, ‘Range 31 east, N.M.P.M. and in
accordance with plat attached to said ap-
plication.

GIVEN under the seal of the Oil Con-
at

Banta Fe, New Mexico, on October 27,
1950.
(SEAL) STATE OF NEW MEXICO OIL

CONBERVATION COMMISSION
R. R. SPURRIER, Secretary.

Pub.: Nov. 3, 1950.

LEGAL NOTICE

NOTICE OF PUBLICATION
STATE OF ,NEW M&}H@

In the matter of the applicati
of ghe New Mexico Oil Conserva-
tion Commission upon its own mo-
tion to establish a well spacing pat-
tern for each of the presently des-
ignated gas pools in the Counties
of San Juan and Rio Arriba, State
of New Mexico, producing or ca-
pable of producing from the fol-
lowing foPmations:

cept Kutz Canyon-Fulcher Basin)
2. Mesaverde formation (except
Blanco)
3. Any of the Pennsylvanian for-

matiens.

Case 238

In the matter of the application
of Shell Pipe Line Corporation to
amend for the purpose of clarifi-

1. Pictured Cliffs sandstong (ex-|

cation, Rule 503 (e) and Rule 503
(f) of Order No. 850, being

'Rules and Regulations of the New

Mexico Oil Conservation Commis-

' sion, in order that the same may

be construed as covering under-
runs and overruns, etc.

GIVEN under the seal of the OQil
Conservation Commission of New
Mexico, at Santa Fe, New Mexico,
on October 27, 1950.

STATE OF NEW WMEXICT
OIL. CONSERVATION
COMMISSION
R. R. SPURRIER,
Secretary

(SEAL

Legal No. 201 — Published in the
Farmington Daily Times, Farming-
ton, N. M., Friday, November 3,
1950. /0



PUBLISHER'S BILL

_,_60 lines one time @los_é’go-

JE— lines @ --%
TaX - = - = = = - === «==« $
Total - - = - « = = = & --8 6 . Q0
Received payment,
_Farmingtcn Daily Times

N? 236

AFFIDAVIT OF PUBLICATION

STATE OF NEW MEXICO
- 8S.
COUNTY OF SAN JUAN |

.S._Magee -..., being first duly sworn, on oath
states: that he is the FWI§Ber-advertising manager of the Farmington Daily Times, a
daily newspaper published, and of general paid circulation in San Juan County, New
Mexico, said newspaper being the successor, without interruption, of the Farmington
Times Hustler, a weekly newspaper formerly published and of general paid circulation in
said County and State, continuously and without interruption, for more than 26 weeks
immediately prior to its succession by said daily paper; that said Farmington Times
Rustler was, and the Farmington Daily Times is entered and mailed under the second
class postal privilege in said County, that being the County in which the notice, of which
a copy as published, is hereto attached and made part hereof, is required to be published;
that said notice was published in the Farmington Daily Times in the English language
once each week for ... Q€ consecutive weeks on the following dates, to-wit:

ist Publication on the ... 3 ,,,,,,,,,, day of . Novemh_e__;‘_ .............. 1950
2nd Publication on the ... day of e , 19
3rd Publication on the _ .._......... day of , 18 ... .

4th Publication on the . ... ...

‘PubHﬂ:er-Advertlsmg Manager

day of %—.—‘ .

XMW

2oy Notary Public

My commission expires: ... 19

Subscribed and sworn to before me this 7




NOTICE OF PUBLICATION I
STATE OF NEW MEXICO |

OIL CONSERVATION COMMISSION
The State of New Mexico by :is Oil Con-:
servation Commission hereby gives notice
pursuant to law and the Rules and Regu-
lations of said Commission promulgated’

thereunder. of the following public hear-
ing to be held Nnvember 21, 1950, begin-
ming at 10:€0 oclock A. M. on thar day

in the City of Santa Fe. New Mexi¢o. in.
the capitol 1Hall of Representatives:.
STATE OF NEW MEXICO TO:
Ajl named parties n the foliowing
cases and notice to the public:
Case 257
In the matter of the application of the
New Mexico Oil Conservation Commission
upon :ts ocwn motion to establish a well
spacing patiern for each of the presently
designated gas pools in the Counties of
Ban Juan and Rtio Arnba. State of New
Mexico. producing or capable of producing
from the following formations:

8ec. 20. in Twp. 'S, R. 32E, NM.P.M,

Extend the e 2 boundaries of the
Corbin pool in County, to include
theremm the BE/4 Sec. 33, and the SW/4
Sec. 34. in Twp. 175, R. 33E, NM.P.M.

Extend the boundaries of the Nadine
poct 1n Lea County, New Mexico, so as to
include therein the 8/2 Sec 14, Twp. 198,
R. 33E, N.M.P.M.

Extend the North Drinkard pool in Lea
County. New Mexico. so as 0 include
therein tne NE/4 Sec.
37E, N.M.P.M.

Exzend the Drinkard pool in Lea Coun-
ty, New Mexico, so as to include therein

the F 2 Sec. 23, Twp. 218, R 317E,
N.M.P.M.

Extend the South Leonard pool in Lea
County. New Mexico, so as to include-

there:n the E 2 of Sec 23, Twp. 268. R.
37E. N.M.P.M.,

Extend the boundary of the Langle-
Matux peol In Lea County. New Mexico,

-

o~

SS.

1 am the [Boowsctomgeex (Editor) of the ..

- Affidavit of Publication

10, Twp. 218, R..
0

et

o, being first duly sworn,

~

1. Pictured Cliffs sandstone (except SO as to include therein the SW,4 Sec. . : . :
Kutz_ Canyon-Fulcher Besin). P 25 and NW/4 Bec. 36 of TWp. 25, R.up -, a daily newspaper, published in the English
2. Mesaverde formation iexcept Blan. °'& N.aLEM. . . . . .
cor. Case 242 ng a general circulation in the City and County of Santa Fe, State of
3. Any of the Pennsylvanian formations. 15 the matter of the application of .. o . . d ad )
; 2 al notices and adver
caI“ iis " { th lic " Continental Oil Company for an order bang a newspaper dUIy quahﬁad to pUthh leg
ell Pipe Line Corporation o pouol Of approving the unit agreement of the, provisions of Chapter 167 of the Session Laws of 1937; that the

Shell Pipe Line Corporation to amend for
the purpose of clarification. Rule 503 e}
and Rule 503 'f) of Order No. 850, being

Texas Hill Unit Area, Eddy County, New
Mexico, comprising 13,800.43 acres more or
less, situated in Townships 21, 22 and 23

which is hereto attached, was published in said paper once cashcxzeak

the Rules and Regulations of the New south. Range 31 east. N.M.P.M. and in
O oy 3CCordance With plat attached to said ap- IR FORRISCIADG R R sthoc saorex day-ok exchowesk in
L e ._ N ! 29V 18 pllcatlon. ......................... ) ) - A ‘
Case oy & MAEIURS Ad OVITUNS €1 T GIvEN under the seal of the Oil Con-f the paper during the time of publication, and that the notice was
In th alter of th lication of Servation Commission of New Mexico, at. ) . Ve ‘ . . s
Humble Ol and Reﬂmfg acpo;iyisz;;) ang Santa Fe, New Mexico, on October 27, ewspaper proper, and not in any supplement, once ZEplxoeesd: for

1950.
(SEAL)

Magnolia Petroleum: Company {or permis-:
son 1o inject warer for secondary recov-
ery of ol from certain marginal wells in
the Grayburg reservoir. Penrose-Skelly
pacl on the Humble Oil anc Refiningi
Company's J. L. Greenwood Lease and.
the Brunson-Argo lease of Magnolia Pe-
troleum Company, in saia pool, located as
follows:
J. L. Greenwood Lease: 8,2 Sec. 9, Twp.
228, 37E. Lea County, New Mexico.
rurson-Argo Ledse: NE/4 Sec. 9, Twp.
228, K. 37FE. and NW 4 Sec 10, Twp. 228,
R. 37E. Lea County New Mex.co
Case 240
In the matter of the application of
Resier and Bheldon for authority to dually
complete a well tocated 2310 feet south
of the north line and 990 feet east of
the west line of Sec. 33, Twp. 238, R,
37E., Lea County, New Mex!co.
Case 241
In the matter of the New Mexico Oil _ .
Conservation Cominmussion upon its own_tlnles, 3) .
motion upon the recominendation of the !
Southeastern New Mexico Nomenclature day Of s
Committee for the creation of new pools, T $
as follows: AX P
Twp. 218, R. 37E, NNM.P.M,
SW,4 Section 2
SE ‘4 Section 3
NE, 4 Section 10
NW,4 Section 11
the same to be ciassified as an oil pool
and named NORTH BRUNSON Ellen-
burger:.
Twp.

STATE OF NEW MEXICO OIL
CONSERVATION COMMISSION
R. R. SPURRIER, Secretary.

Nov, 3. 1950.

GORDIXE e
for said advertisement has been (duly made),
undersigned has personal knowledge of the matters and things set forth in this affidavit.

waeks xumromivaty x the first publication being on the
.., FRERRIas pubiex

or (assessed as court costs); that the

Pub.:

; that payment

v
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BILL

ime at $

My Commission expires

125. R. 37E. NNM.P.M,

S,2 Section 13

N:2 Section 24

the same to bhe classified as an oil pool
and named GLADIOLA :Devon:ian;. and _
for the extension of certain heretnfore
created pools as follows:

Extend the Grayhurg-Jacsson
Eddy County, New Mexico, by ng
the wnresent boundaries ta ineiide the N9




DuDLEY CORNELL
ATTORNEY AT LAW
FIRST NATIONAL BANK BLDG.
ALBURUERQUE, NEW MEXICO

. L)
November 22, 1950 . L

Mr. R. R. Spurrier,
0il Conservation Commission,
Santa Fe, New Mexico,

Dear Mr,. Spurrier: Re: Case #237, Well Spacing
Pattern, San Juan County Fields,

I arrived in Santa Fe yesterday itoo late to participate
in the hearing of the above case. I understand that certain testi-
mony was taken and thet there was not too much disagreement about
fixing the well spacing patterns, I would like to go on record
as being in favor of the present spacing rule of 160 acres for
wells in the Pictured Cliff sand and 320 acres for wells in the
Mesa Verde formations.

It seems very futile to me for the Commission to promul~
gate Rule 10L, and for hearings that will take up the time of the
commission and operators, unless some steps are taken to correct
existing unorthodox locations,

I am enclosing a small plat of the Carroll-Cornell
lease in the Fulcher Basin field which shows that the Southern
Union Gas Company has two wells located upon LO acre spacing
in the middle of our lease which has been draining our acreage
since the drilling of those wells, The Carroll-Cornell lease
and most of the other wells in that area are all based on 160
acre spacing. From time to time, representatives of the Southern
Union Cas Company have expressed to me an intention of voluntarily
restricting the runs from these wells in order to be more con-
sistent with their position before the commission in making
application for 160 acre spacing. The record of production, how-
ever, from these wells shows not only that there has been no
restriction of take, but that the withdrawals from these two
wells have been disproportionate to other wells of similar
potential on the lease, The cumulated production for the Cornell
3 and L wells as of 12/31/k9 is 1,604,453 M. C. F,, which is much
more than the average production of the five wells on our lease,
The consequence has been that up to the present time, at lwast
$50,000,00 worth of natural gas has been drained from the Carroll-
Cornell lease,

Under Section "H", entitled "Gas Proration and AllocationW,
the commission has authority to institute gas proration, and under
Rule 902, the Commission assumes the responsibility of enforcing
ratable taking of gas. If the commission does not feel that it
should undertake steps to remedy this situation, it will be necessary
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Mr. R. R. Spurrier
November 22, 1950

for me to file an application for a hearing for the institution

of gas proration on a field-wide basis, Because of the many other
individuals who would be affected by that step, I have hesitated
to do it.

The solution lies with the Southern Union Gas Company,
as they can voluntarily restrict the withdrawals from these two
wells, or they can communitize an adjoining 80 acres of our lease
with this 80 acres and in that way we would share in the production,
There need be no question raised of the initial drilling cost of
these two wells as they have recovered more than the cost of these
wells out of gas drained from our lease during the past few years,

Very truly yours,

;aﬁLEY CORNELL.

DCimk

Encle



