
/ 

y. Where not nore than two proration units are assigned to a well, the 

well shall not be located closer than 660 feet to the longest boundary 

of the pooled units nor less than 1320 feet from the shortest boundary 

of the pooled units. Where three or more units are pooled the well 

shall not be located closer than 1320 f e e t ^ the outer boundary of the 

pooled unit. 



Fort Worth, Texas 
August 10, 1953 

Mr. d. 1/. ".'ebb - Houston, Texas 

N3w MEXICO GAS PRORATION RULES 

A copy of subject rules, as adopted by the committee 
appointed to study this subject, are attached. The rules repre­
sent the majority opinion of the group, but probably do not en­
t i r e l y represent the thinking cf any individual company serving 
on the committee. The proposed rules are believed to be reason­
ably acceptable in their present form, but for clarif i c a t i o n the 
following changes are recommended: 

Page 1 

I Definitions of Gas Well - change to read: 

"Gas well shall mean a well producing from a 
common source of supply which has been designated 
by the commission tc be a gas pool," 

The definition adopted by the committee is 
clumsily worded and ambiguous. 

Added Definition? 

Gas purchaser shall mean any "taker" of gas 
either at the wellhead or at any point on the 
lease where connection is made for gas transportation 
or u t i l i z a t i o n . 

This definition replaces rule IV C. 

I I Paragraph A. lines 2 and ̂  

Change "sections" to "section". 

Delete "(a), (b), ( c ) , and". 

The provisions of the sections deleted do not 
apply to these gas rules. 

Sub-paragraph 2 (a) line 2 

Change "660M to "1320". 

This distance corresponds to gas spacing whereas 
the figure 660, which was copied with this wording from 
statewide rule ICMf), applies to o i l proration units 
specifically. 



Mr, E. ¥. Tebb 
Page 2 

I I I on Production from Defined Gas Pools 

Delete entire paragraph. 

Substitute the following: 

"llo well producing from any pool allocated 
under these rules shall be allowed to produce a 
greater daily amount of liquid hydrocarbons than the 
top unit oil allowable determined by statewide rule 
505, unless, after hearing, the commission shall 
amend this rule as it applies to a particular pool 
in order to prevent waste or protect correlative 
rights." 

The deleted provision not only is not necessary, 
but is contrary to the intent of the commission in 
regulating gas pools. Rules governing gas pools 
should regulate gas by setting gas allowables, not 
oil allowables. The liquid produced from wells in 
gas pools should be cleared as a matter of course 
through its gas allowable and periodic test J. 

Page 2 

IV Section, C 

Delete entire section. 

This ls remedied in definitions. 

vi Paragraph E» Itae 
Delete entire sentence beginning; "The Coasaission 

shall Include — " Substitute; "The Commission shall 
include in such proration schedule all wells completed 
in and capable of producing from any pool allocated 
under these rules." 

The wording adopted by the committee is of no 
value for the purpose for which it was intended and 
was proposed by individuals who were "grinding their 
own axes" under the pretext that the wording is taken 



Mr. E. \v. Webb 
Page 3 

from the conservation statute, which i s true but im­
material. Placing a well on the proration schedule 
is no insurance that the well will be connected. That 
is a matter of contract between the producer and pur­
chaser. Furthermore, the wording would enable an 
operator utilizing a l l of his gas production on his 
own lease to have his wells left off the schedule. 

Delete sentence beginning "The total allowable ". 

Substitute the following* 

"Such schedule shall set forth each well»s current 
gas allowable, which shall be its fair and equitable 
share of the pool allowable, as determined under the 
provisions of rule VI C below; the amount of over­
production or underproduction accrued during the second 
preceding month; and the net allowable which shall be 
the current allowable plus said underproduction or less 
said overproduction from the second preceding month." 

This wording substituted to cure defects believed 
to exist in last sentence of this rule recoamended to 
be deleted as noted below* 

The present wording is calculated to adjust nomina­
tions by actual production experience. The effect, how­
ever, would lead to confusion. For instance. If pro­
duction (or takes) during a given month greatly exceeded 
the allowable, due to an unexpected surge of demand, that 
excess would be added to the allowable of the second suc­
ceeding month. She effect is to multiply the difficulties 
wrought by the vagaries of weather and market demand. 
Actually, these unknown factors should be handled by ad­
justing nominations, as that is the purpose of the 
supplemental nominations. 

Section c, am? 
Change "amount" to "proportion''. 

Proportion makes the intent a l i t t l e clearer. 



Mr. 3. W. Webb 
Page Pi­

page 3 

Ling 2 after "shall be" 

Delete rest of sentence, substitute therefor; 
"construed to contain 160 acres, notwithstanding 
variations therefrom within the limitations of rule 
V above." 

The comaittee apparently did not understand the 
intent of the former wording, and i t was changed for 
brevity. The purpose of this language is to relieve 
the commission of having to deal with small variations 
(up to 2 acres) from the standard units for allowable 
purposes. Units with 158 or 162 acres would be given 
Credit for 160 acres and be treated exactly l i k e a tract 
that contained precisely 160 acres. 

.VI Sub-paragraph h . line 2 

Change "that" to "than". 

Line 7 

Change comma after "pooled" to a period. Delete 
"and". 

Page *f-

V I I I A_2 

Delete "and the immediately surrounding leases". 

4-3. 

Delete. 

IX Line 2 

Substitute for word "submitted" the words "re­
ported on a form designated by the commission. 

The word "submitted" is ambiguous and does not 
indicate the intent of the rule. The substituted 
wording gives the proper directions and indicates 
exactly how the gas production is to be reported. 



Mr. B. V. Webb 
Page 5 

In addition to the changes recommended for the gas 
rules and in connection therewith i t is further recommended 
that definition No. 51 ia the statewide rules be changed as 
follows: 

Line h 

Change "seventh" to "sixth". 

The definition would then read as follows: 

"Proration period shall mean for o i l the pro­
ration month and for gas s i " consecutive calendar 
months which shall begin at 7:00 a.m. on the f i r s t 
day of a calendar month and and at 7*00 a.a. on the 
f i r s t da; of the s,ixth succeeding month." (Correction 
underscored). 

The present wording would imply a 7-month proration 
period, whereas the wording just preceding i t in the 
same definition definitely states the period should be 
six months. For consistency and cl a r i t y the change 
recommended above should be made. 

Your approval of the rules as amended herein is 
recommended. 

H. L. Johnston 
Regional Manager 
of Production 
Southwestern Region 

HU-MC v 
Snc 

Carbon conies to: 
HGD-
Div. Prod., M. 
Dist. Prod., ;. 



EL PASO NATURAL GAS COMPANY 

Tenth Floor Bassett Tower 

EL Paso, Texas 

July 6, 1953 

Advisory Committee on Gas Proration 
New Mexico Oil Conservation Commission Case 521 

Gentlemen: 

Attached are two (2) copies of the final recommendations on rules for gas proration 
and gas pool designations as approved at our meeting of June 25, 1953* I t is my 
intention to formally present the recommendations to the New Mexico Oil Conservation 
Commission at i t s meeting in Santa Fe on July 16• I f the recommendations as written 
do not correctly reflect the action taken by the Committee on any points, please so 
advise me not later than July 10 in order that such revisions that are necessary 
can be made prior to submittal to the Commission. 

In an informal discussion between Mr. R. R. Spurrier and Mr. Ben Howell, Mr. Spurrier 
indicated that i f the recommendations are submitted to the Commission at the July 
meeting, a f u l l discussion of them w i l l be deferred until the August meeting. 

As was stated several times at our various meetings, i t is understood that although 
these recommendations are those of the Committee as a whole, the individual member 
companies are free to take whatever position they choose in any hearings on the 
subject before the Commission. 

As your Chairman, I would like to take this opportunity to thank each member of the 
Committee for your cooperation, and to particularly thank Messrs. Staley and Stanley 
for the work which they did in providing a meeting place and taking care of the 
minutes of the meetings. 

Very truly yours, 

A. L. H i l l 



GENERAL RULES FOR GAS PRORATION 
FOR USE IN DEFINED GAS FIELDS LOCATED IN 

THE FOUR-COUNTY AREA COMPRISED OF 
LEA, EDDY, CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO 

RECOMMENDED BY THE ADVISORY COMMITTEE TO 
THE OIL CONSERVATION COMMISSION OF NEW MEXICO ON CASE 521 

I . DEFINITION OF A GAS WELL (Supersedes Statewide Definition 24) 
GAS WELL shall mean a well producing gas or natural gas from a common source 
of gas supply from a gas pool determined by the Commission. 

I I . WELL SPACING; ACREAGE REQUIREMENTS FOR DRILLING TRACTS 

A. (Supersedes Statewide Rule 104 (f) ) 
The Secretary of the Commission shall have authority to grant an 

exception to the requirements of Statewide Rule 104, Section^ (a), (b), (c), 
and (d), without notice and hearing where application has been filed in due 
form, and, 

1. The necessity for the unorthodox location is based on topographical 
conditions, or is occasioned by the recompletion of a well previously drilled 
to another horizon, and, 

2. (a) The ownership of a l l o i l and gas leases within a radius of 
660 feet of the proposed location is common with the ownership of the o i l 
and gas leases under the proposed location, or, 

(b) All owners of o i l and gas leases within such radius consent in 
writing to the proposed location. 

B. (Supersedes Statewide Rule 104 (k) ) 
The provisions of Statewide Rule 104, Paragraph (k), shall not apply to 

gas pools located in Lea, Eddy, Chaves and Roosevelt Counties, New Mexico. 

I I I . OIL PRODUCTION FROM DEFINED GAS POOLS 
In a gas pool, as defined by the Oil Conservation Commission, each proration 
unit containing a well producing in excess of five barrels of crude o i l per 
day shall be permitted to produce an o i l allowable calculated by dividing 
the gas allowable as assigned to a gas well on the same unit size as said 
well by the gas-oil ration of said well. The maximum o i l allowable which 
may be assigned said well shall be the top unit o i l allowable as determined 
by Statewide Rule 505 unless, after hearing, the Commission shall amend this 
rule as i t applies to a particular pool in order to prevent waste. 

IV. GAS PRORATION (Supersedes Statewide Rule 602) 

A. At such time as the Commission determines that allocation of gas pro­
duction from gas wells producing from any pool in this four-county area is 
necessary to prevent waste or to protect correlative rights, the Commission, 
after notice and hearing, shall consider the nominations of gas purchasers 
from such gas pool and other relevant data, and "shall f i x the allowable 
production of such pool, and shall allocate production among the gas wells in 
such pool upon a reasonable basis with due regard for correlative rights. 
Unless special pool rules are adopted as provided in B. below, the general 
rules of this section shall apply to each gas pool allocated under these 
rules. 



B. After notice and hearing, the Commission, i n order to protect correlative 
rights, or prevent waste, or both, may promulgate special rules, regulations 
or orders pertaining to any gas pool. 

C. The term 5!gas purchaser" as used i n these rules, shall mean any "taker" 
of gas at the wellhead and i t shall be the responsibility of said "taker" 
to submit a nomination. 

V. PRORATION UNITS 
For the purpose of gas allocation i n the absence of special pool rules, a 
standard proration unit shall, consist of between 158 and 162 contiguous 
surface acres substantially i n the form of a square which shall be a legal 
subdivision (quarter section) of the U. S. Public Land Surveys, provided, 
however, that a gas proration unit other than a legal quarter section may be 
formed after notice and hearing by the Commission, or after the Commission 
has been furnished waivers from a l l offsetting operators, i f a l l acreage 
is contiguous and does not contain more than four legal quarter-quarter 
sections and/or l o t s . Any allocation unit containing less than 158 acres 
or more than 162 acres shall be a non-standard unit and i t s allowable shall 
be decreased or increased to that proportion of the standard unit allowable 
that the number of acres contained therein bears to 160 acres. 

v 
VI. GAS ALLOCATION (Supersedes Statewide Rule 602) 

A. At least 30 days prior to the beginning of each gas proration period 
the Commission shall hold a hearing after due notice has been issued. The 
Commission shall cause to be submitted by each gas purchaser i t s nominations 
of the amount of gas which each i n good fa i t h actually desires to purchase 
within the ensuing proration period by months from each gas pool from which 
i t purchases gas. The Commission shall consider nominations of purchasers, 
actual production, and such other factors as may be deemed applicable i n 
determining the amount of gas that may be produced without waste within 
the ensuing proration period. 

B. The Commission shall cause to be submitted each month supplemental 
nominations from purchasers of gas i n l i k e manner as the nominations described 
above, setting out changes, i f any, which should be made due to fluctuations 
of market demand. The Commission shall hold a public hearing between the 
15th and 20th days of each month to determine the reasonable market demand 
for gas for the ensuing proration month and shall issue a proration schedule 
setting out the amount of gas which each well may produce during the ensuing 
proration month. The Commission shall, include i n the proration schedule 
the gas wells i n the pool delivering to a gas transportation f a c i l i t y , and 
shall include i n the proration schedule of such pool any well which i t finds 
is being unreasonably discriminated against through denial of access to a 
gas transportation f a c i l i t y which is reasonably capable of handling the type 
of gas produced by such well. The t o t a l allowable to be allocated to the 
pool shall be determined by the Commission i n the following manner: The 
t o t a l allowable for a month. gha.i 1 he equal to the t o t a l market demand for 
that month plus the amount of any overproduction, or less the amount of any 
underproduction during, the second preceding month. 

C. The allocation to a pool remaining after subtracting the capacities of 
marginal units shall be divided and allocated ratably among the non-marginal 
units i n the amount that the acreage contained i n each unit bears to the 
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t o t a l acreage alloted to such non-marginal units; provided that for this 
purpose standard units shall be as defined i n Rule V above. More than 
one proration unit or fractional parts thereof may be assigned to a gas 
well and the allowables assigned said well may be increased proportionately 
provided that: 

1. No more than 640 acres shall be assigned to any one well, 

2. A l l acreage i n such units may reasonably be presumed to be pro­
ductive of gas, 

3. The multiple unit so formed shall not have an overall length or 
width exceeding 5,280 feet. 

4. The well to which such additional units are assigned shall be 
located not closer to any boundary of such pooled units that the distance 
represented by 25$ of the length of the longer of the two boundaries of 
said pooled unit which are adjacent to said first-mentioned boundary; 
provided further, that where three proration units are pooled the well 
shall not be located more than 1,320 feet from the nearest boundary of 
any unit so pooled, and, 

5. Exceptions to the provisions of this rule may be granted by the 
Commission after notice and hearing or after the Commission has been 
furnished waivers by a l l offsetting operators. 

V I I . BALANCING OF PRODUCTION (Supersedes Statewide Rule 604) 

A. Underproduction 
The dates 7:00 A. M. January 1 and 7:00 A. M. July 1 shall be known 

as balancing dates and the periods of time bounded by these dates shall be 
known as gas proration periods. The amount of current gas allowable re­
maining unproduced at the end of each proration period shall be carried 
forward to and may be produced during the next succeeding proration 
period i n addition to the normal gas allowable for such succeeding period; 
but whatever amount thereof is not made up within the f i r s t succeeding 
proration period shall be cancelled. I f , at the end of the f i r s t 
succeeding proration period, a greater amount of allowable remains un­
produced than was carried forward as underproduction, the amount carried 
forward to the second succeeding period shall be the t o t a l underproduction 
less the amount carried forward to the f i r s t succeeding period. 

I f i t appears that such continued underproduction has resulted from 
ina b i l i t y of the well to produce i t s allowable, i t may be classified as 
a marginal well and i t s allowable reduced to the well's a b i l i t y to produce. 

B. OVERPRODUCTION 
A well which has produced a greater amount of gas than was allowed 

during a given proration period shall have i t s allowable for the f i r s t 
succeeding proration period reduced by the amount of such overproduction 
and such overproduction shall be made up within the f i r s t succeeding 
proration period. I f , at the end of the f i r s t succeeding proration period, 
the well is s t i l l overproduced, i t shall be shut i n and i t s current monthly 
allowable charged against said overproduction u n t i l the well i s i n balance. 
I f , at any time, a well i s overproduced an amount equaling six times i t s 
current monthly allowable, i t shall be shut i n u n t i l i t i s i n balance. 
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The Commission may allow overproduction to be made up at a lesser 
rate than would be the case i f the well were completely shut i n upon 
a showing at public hearing after due notice that complete shut-in of 
the well would result i n material damage to the well. 

V I I I . GRANTING OF ALLOWABLES 

A. No gas well shall be given an allowable u n t i l Form C-104 has been 
f i l e d together with a plat showing: 

1. acreage attributed to said well, 

2. the locations of a l l wells on the lease and the immediately 
surrounding leases producing from the same reservoir, and, 

3. the lease ownership of said leases. 

B. Allowables to newly completed gas wells shall commence on the date 
of connection to a gas transportation f a c i l i t y or the date of f i l i n g of 
Form C-104 and plat described above, whichever date i s the later. 

IX. REPORTING OF PRODUCTION 
The monthly gas production from each gas well shall be metered separately 
and the gas production therefrom shall be submitted to the Commission 
so as to reach the Commission on or before the twenty-fifth day of the 
month next succeeding the month i n which the gas was produced. The 
operator shall show on such report what disposition has been made of the 
gas produced. The f u l l production of gas from each well shall be charged 
against the well*s allowable regardless of what disposition has been made 
of the gas. 

NEW MEXICO OIL & GAS ENGINEERING COMMITTEE 
July 9, 1953 
HOBBS, m i MEXICO 



REVISIONS AND ADDITIONS TO ORDER NUMBER R-264 IN CASE 245 
DESIGNATING, NAMING, DEFINING AND EXTENDING THE GAS POOLS 

OF LEA, EDDY AND CHAVES COUNTIES, NEW MEXICO 
RECOMMENDED BY THE ADVISORY COMMITTEE TO 

THE OIL CONSERVATION COMMISSION OF NEW MEXICO ON CASE 521 

1. I t is recommended that the Jalco Gas Pool be extended to include 
a l l of sections 15, 16, 17, 20, 21, 22, 27, 28j the E/2 of Sec­
tion 29; E/2 of Section 32; and a l l of Sections 33 and 34; a l l 
in Township 26 South, Range 37 East. 
I t is pointed out that the El Paso Natural Gas Company's Rhodes 
Unit (Storage) Area is located within the boundaries of the Jalco 
Gas Pool and production of gas from that area should not be restrict­
ed or affected by Jalco Gas Pool rules so long as the cumulative 
total input gas exceeds cumulative total withdrawals and, in addition, 
that during such period, Jalco Gas Pool rules apply to the storage 
area only subject to the Unit Agreements and Rule No-405« 

2. I t is recommended that the vertical limits designated in I I I (2) of 
Order No. R-264, "That the producing formation in the Eumont Gas 
Pool shall extend from the top of the Yates formation to a point 
200 feet below the top of the Queen formation thereby including 
a l l of the Seven Rivers formation", be amended to read as follows: 
That the producing formation in the Eumont Gas Pool shall extend 
from the top of the Yates formation to the top of the Grayburg 
formation thereby including a l l of the Yates, Seven-Rivers, and 
Queen formations. 

3. I t is recommended that, whereas geologic evidence establishes that 
the present Terry-Blinebry Pool and the Blinebry Gasl Pool are a 
common reservoir, the Blinebry Gas Pool be extended to include 
productive acreage presently included in the Terry-Blinebry Pool 
and other acreage indicated productive by development, to wit: All 
of Sections 1, 2, 3; B/2 of Section 4; E/2 of Section 9; N/2 of 
Section 10; N/2 of Section 11; a l l of Section 12, 13, 24, and 25; 
a l l in Township 21 South, Range 37 East, and that the designation 
Terry-Blinebry Pool be discontinued. 

4. I t is recommended that, inasmuch as the Blinebry Gas Pool, as re­
commended in 5 above, contains low ratio o i l wells as well as con­
densate and gas wells, special rules for allocation be adopted. 

5. I t is recommended that the producing formation in the Blinebry Gas 
Pool shall be defined as that part of the Yeso formation included 
from the base of the upper Yeso sandy section which occurs at an 
. averagedepth of 450 ft.below the Glorieta formation and whieh is the 
stratigraphic equivalent of the Clear Fork formation of West Texas 
to the top of the Drinkard sandy member or Tubb Sand. 



6. I t is recommended that the Justis Gas Pool for production from 
the Glorieta formation be designated as recommended by Gulf Oil 
Corporation in the Gas Pool Delineation Study of Southeastern 
Lea County, "New Mexico. 
The vertical limit is suggested as the 200 feet immediately below 
the Glorieta datum. The horizontal limits include the SW/4 of 
Section 1; SE/4 of Section 2; E/2 of Section 11; W/2 of Section 
12; W/2 of Section 13; E/2 of Section 14; E/2 of Section 23; 
W/2 of Section 24; a l l in Township 25 South, Range 37 East. 

7. I t is recommended that for wells presently or subsequently completed 
as gas producers outside the boundaries of defined gas pools the 
burden for having same included in gas pools should be placed on 
the Operator as outlined in Rule 1122. 

Note: 
In reviewing designated gas pools, the subcommittee 

recognized the fact that within the area of designated gas 
pools and adjacent areas, there are a number of gas wells 
which are producing from the gas caps of o i l reservoirs and 
subject to the o i l proration rules pertaining thereto; and, 
therefore, that these wells w i l l not be subject to the rules 
pertaining to gas pools. 

NEW MEXICO OIL & GAS ENGINEERING COMMITTEE 
July 9, 1953 
HOBBS, NEW MEXICO 
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D A L L A S * . T E X A S 

August 7, 1953 

OIL CONSERVATION COMMISSIOh 
SANTA FE, NEW MEXICO. 

AUG 1 1 1953 ; 

Mr. R. R. Spurrier 
Secretary of New Mexico Oil 
Conservation Commission 

P. 0. Box 371 
Santa Fe, New Mexico 

Dear Mr. Spurrier: ^<r-"" 

Magnolia PetroLeum Oempany does not plan to be 
present on the hearing OR. Case 523 involving the rules 
for gas proration in Lea, Eddy, Chaves and Roosevelt 
Counties, New Mexico. 

In an informal way we would like to point out 
two or three ways in which we think that the rules could 
be improved upon. 

Rule I I I , on page 1, should be made clearer so 
that there can be no misunderstanding that a well pro­
ducing less than five barrels of crude o i l i s unaffected 
thereby. 

The existing wells should be exempted from the 
spacing requirements set out in Rule VT-C-4* 

The last paragraph of Rule VII-B should be 
amended to provide that the Commission may allow over­
production to be made up at a lesser rate than would be 
the case i f the well were completely shut in, upon 
public hearing after due notice. The rest of the para­
graph should be deleted. I f this i s not agreeable then 
other reasons for granting an exception to the rule 
other than "material damage to the well" should be set 
out in the paragraph. One of these reasons, i f they are 



To: Mr. R. R. Spurrier -2- August 7, 1953 

set out in the rule, should be that i f the complete shut 
in of the well might subject the leases which are held 
by production from such well to possible termination by 
reason of such cessation of production, then the Com­
mission, upon a hearing after due notice, could allow 
the overproduction to be made up at a lesser rate than 
would be the case i f the well were completely shut in. 
No operator should be subjected to a possible suit for 
termination of his lease by reason of any such shut 
down ordered by the Commission. 

These suggestions are submitted for your con­
sideration. I f any additional information i s desired 
we will be glad to furnish the same upon request. 

Kindest personal regards. 

Yours very truly, 

Ross Madole 

RM:pb 

cc: W. H. Speaker 



GENERAL RULES FOR GAS PRORATION 
FOR USE IN DEFINED GAS FIELDS LOCATED IN 

THE FOUR-COUNTY AREA COMPRISED OF 
LEA, EDDY, CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO 

RECOMMENDED BY THE ADVISORY COMMITTEE TO 
THE OIL CONSERVATION COMMISSION OF NEW MEXICO ON CASE 521 

I . DEFINITION OF A GAS WELL (Supersedes Statewide D e f i n i t i o n 24) 
GAS WELL shall mean a well producing gas or natural gas from 
a common source of gas supply from a gas pool determined by 
the Commission. 

I I . WELL SPACINGj ACREAGE REQUIREMENTS FOR DRILLING TRACTS 

A. [Supersedes Statewide Rule 104 ( f ) ] 
The Secretary of the Commission shall have authority to 

grant an exception to the requirements of Statewide Rule 104, 
Sections (a), (b), ( c ) , and (d), without notice and hearing 
where application has been f i l e d i n due form, and, 

1. The necessity f o r the unorthodox location i s based 
on topographical conditions, or is occasioned by the recom­
pletion of a well previously d r i l l e d to another horizon, and, 

2. (a) The ownership of a l l o i l and gas leases within 
a radius of 660 feet of the proposed location i s common with 
the ownership of the o i l and gas leases under the proposed l o ­
cation, or, 

(b) A l l owners of o i l and gas leases within such 
radius consent i n w r i t i n g to the proposed location. 

B. [Supersedes Statewide Rule 104 ( k ) ] 
The provisions of Statewide Rule 104, Paragraph ( k ) , shall 

not apply to gas pools located i n Lea, Eddy, Chaves and Roose­
vel t Counties, New Mexico. 

I I I . OIL PRODUCTION FROM DEFINED GAS POOLS 
In a gas pool, as defined by the Oil Conservation Commission, 
each proration unit containing a well producing i n excess of 
fiv e barrels of crude o i l per day shall be permitted to produce 
an o i l allowable calculated by dividing the gas allowable as 
assigned to a gas well on the same unit size as said well by 
the gas-oil r a t i o of said well. The maximum o i l allowable which 
may be assigned said well shall be the top unit o i l allowable 
as determined by Statewide Rule 505 unless, af t e r hearing, the 
Commission shall amend this rule as i t applies to a particular 
pool i n order to prevent waste. 

IV. GAS PRORATION (Supersedes Statewide Rule 602) 

A. At such time as the Commission determines that allocation 
of gas production from gas wells producing from any pool i n 
this four-county area is necessary to prevent waste or to pro­
tect correlative r i g h t s , the Commission, a f t e r notice and 
hearing, shall consider the nominations of gas purchasers from 
such gas pool and other relevant data, and shall f i x the allow-



able production of such pool, and shall allocate production 
among the gas wells i n such pool upon a reasonable basis with 
due regard for correlative rights„ Unless special pool rules 
are adopted as provided i n B. below, the general rules of t h i s 
section shall apply to each gas pool allocated under these rules. 

B. After notice and hearing, the Commission, In order to pro­
tect correlative r i g h t s , or prevent waste, or both, may pro­
mulgate special rules, regulations or orders pertaining to 
any gas pool,, 

C. The term "gas purchaser" as used In these rules, shall mean 
any "taker" of gas at the wellhead and I t shall be the respon­
s i b i l i t y of said "taker" to submit a nomination. 

V. PRORATION UNITS 
For the purpose of gas allocation i n the absence of special 
pool rules, standard proration unit shall consist of be­
tween 158 and 162 contiguous surface acres substantially i n 
the form of a square which shall be a legal subdivision (quar­
ter section) of the U. S„ Public Land Surveys, provided, how­
ever, that a gas proration unit other than a legal quarter 
section may be formed after notice and hearing by the Commission, 
or after the Commission has been furnished waivers from a l l o f f ­
setting operators, i f a l l acreage Is contiguous and does not 
contain more than four legal quarter-quarter sections and/or 
l o t s . Any allocation unit containing less than 158 acres or 
more than 162 acres shall be a non-standard unit and i t s allow­
able shall be decreased or increased to that proportion of the 
standard unit allowable that the number of acres contained 
therein bears to 160 acres. 

VI. GAS ALLOCATION (Supersedes Statewide Rule 602) 

A, At least 30 days pri o r to the beginning of each gas prora­
t i o n period the Commission shall hold a hearing after due no­
t i c e has been issued, The Commission shall cause to be sub­
mitted by each gas purchaser i t s nominations of the amount of 
gas which each i n good f a i t h actually desires to purchase with­
i n the ensuing proration period by months from each gas pool from 
which-^^purchases gas. The Commission shall consider nomina­
tions of purchasers, actual production, and such other factors 
as may be deemed applicable i n determining the amount of gas 
that may be produced without waste within the ensuing prora­
t i o n period. 

B. The Commission shall cause to be submitted each month sup­
plemental nominations from purchasers of gas i n l i k e manner as 
the nominations described above, setting out changes, i f any, 
which should be made due to fluctuations of market demand„ 
The Commission shall hold a public hearing between the 15th 
and 20th days of each month to determine the reasonable market 
demand for gas for the ensuing proration month and shall issue 
a proration schedule setting out the amount of gas which each 
well may produce during the ensuing proration month. The Com­
mission shall include i n the proration schedule the gas wells 
i n the pool delivering to a gas transportation f a c i l i t y , and 
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shall Include i n the proration schedule of such pool any well 
which i t finds is being unreasonably discriminated against 
through denial of access to a gas transportation f a c i l i t y 
which i s reasonably capable of handling the type of gas pro­
duced by such well. The t o t a l allowable to be allocated to 
the pool shall be determined by the Commission i n the follow­
ing manner: The t o t a l allowable for a month shall be equal to 
the t o t a l market demand for that month plus the amount of any 
overproduction, or less the amount of any underproduction dur­
ing the second preceding month. 

C. The allocation to a pool remaining after subtracting the 
capacities of marginal units shall be divided and allocated 
ratably among the non-marginal units i n the amount that the 
acreage contained i n each unit bears to the t o t a l acreage 
alloted to such non-marginal units; provided that for t h i s 
purpose standard units shall be as defined i n Rule V above. 
More than one proration unit or fr a c t i o n a l parts thereof may 
be assigned to a gas well and the allowables assigned said 
well may be increased proportionately provided that: 

1. No more than 640 acres shall be assigned to any one 
well, 

2. A l l acreage i n such units may reasonably be presumed 
to be productive of gas, 

3. The multiple unit so formed shall not have an over­
a l l length or width exceeding 5>280 feet, 

4. The well to which such additional units are assigned 
shall be located not closer to any boundary of such pooled 
units that the distance represented by 25$ of the length of 
the longer of the two boundaries of said pooled unit which 
are adjacent to said first-mentioned boundary; provided further, 
that where three proration units are pooled the well shall 
not be located more than 1,320 feet from the nearest boundary 
of any unit so pooled, and, 

5» Exceptions to the provisions of t h i s rule may be 
granted by the Commission aft e r notice and hearing or after 
the Commission has been furnished waivers by a l l o f f s e t t i n g 
operators. 

V I I . BALANCING OF PRODUCTION (Supersedes Statewide Rule 604) 

A. Underproduction 
The dates 7:00 A. M. January 1 and 7:00 A. M. July 1 shall 

be known as balancing dates and the periods of time bounded by 
these dates shall be known as gas proration periods. The 
amount of current gas allowable remaining unproduced at the 
end of each proration period shall be carried forward to and 
may be produced during the next succeeding proration period 
i n addition to the normal gas allowable for such succeeding 
period; but whatever amount thereof i s not made up within 
the f i r s t succeeding proration period shall be cancelled. I f , 
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at the end of the f i r s t succeeding proration period, a greater 
amount of allowable remains unproduced than was carried f o r ­
ward as underproduction, the amount carried forward to the 
second succeeding period shall be the t o t a l underproduction 
less the amount carried forward to the f i r s t succeeding period. 

I f i t appears that such continued underproduction has 
resulted from i n a b i l i t y of the well to produce i t s allowable, 
I t may be cla s s i f i e d as a marginal well and i t s allowable re­
duced to the well's a b i l i t y to produce. 

B. Overproduction 
A well which has produced a greater amount of gas than was 

allowed during a given proration period shall have i t s allow­
able for the f i r s t succeeding proration period reduced by the 
amount of such overproduction and such overproduction shall 
be made up within the f i r s t succeeding proration period. I f , 
at the end of the f i r s t succeeding proration period, the well 
Is s t i l l overproduced, i t shall be shut i n and i t s current 
monthly allowable charged against said overproduction u n t i l 
the well is i n balance. I f , at any time, a well i s over­
produced an amount equaling six times i t s current monthly 
allowable, i t shall be shut i n u n t i l i t i s i n balance. 

The Commission may allow overproduction to be made up at 
a lesser rate than would be the case i f the well were com­
pletely shut i n upon a showing at public hearing after due 
notice that complete shut-in of the well would result i n ma­
t e r i a l damage to the well. 

V I I I . GRANTING OF ALLOWABLES 

A. No gas well shall be given an allowable u n t i l Form C-104 
has been f i l e d together with a plat showing: 

1 0 acreage attri b u t e d to said well, 

2. the locations of a l l wells on the lease and the im­
mediately surrounding leases producing from the same reser­
voir , and, 

3. the lease ownership of said leases. 

B. Allowables to newly completed gas wells shall commence 
on the date of connection to a gas transportation f a c i l i t y 
or the date of f i l i n g of Form C-104 and plat described above, 
whichever date is the l a t e r . 

IX. REPORTING OF PRODUCTION 
The monthly gas production from each gas well shall be metered 
separately and the gas production therefrom shall be submit­
ted to the Commission so as to reach the Commission on or be­
fore the t w e n t y - f i f t h day of the month next succeeding the month 
i n which the gas was produced. The operator shall show on 
such report what disposition has been made of the gas produced. 
The f u l l production of gas from each well shall be charged 
against the well's allowable regardless of what disposition 
has been made of the gas. 
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6. I t i s recommended that the Justis Gas Pool for production from 
the Glorieta formation be designated as recommended by Gulf 
Oil Corporation i n the Gas Pool Delineation Study of South­
eastern Lea County, New Mexico. 
The v e r t i c a l l i m i t l s suggested as the 200 feet immediately 
below the Glorieta datum. The horizontal l i m i t s include the 
SW/4 of Section 1; SE/4 of Section 2; E/2 of Section 11; W/2 of 
Section 12; W/2 of Section 13; E/2 of Section 14; E/2 of Sec­
t i o n 23; W/2 of Section 24; a l l i n Township 25 South, Range 37 
East. 

7. I t i s recommended that for wells presently or subsequently com­
pleted as gas producers outside the boundaries of defined gas 
pools the burden for having same included i n gas pools should 
be placed on the Operator as outlined i n Rule 1122. 

Note: 
In reviewing designated gas pools, the subcommittee 

recognized the fact that within the area of designated 
gas pools and adjacent areas, there are a number of gas 
wells which are producing from the gas caps of o i l reser­
voirs and subject to the o i l proration rules pertaining 
thereto; and, therefore, that these wells w i l l not be 
subject to the rules pertaining to gas pools. 
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December 22, 1952 , <M*,[' 
;52 

i ! 

TO ALL EUNICE-MONUMENT POOL OPERATORS: 

In compliance with the following letter, a meeting is being called 

for 9:00 o*clock A.M., January 7th, 1953 at this office. 

Glenn Staley, Director 
N.M. Oil and Gas Engineering Committee 

LETTER 

NEW MBXICO 
OIL CONSERVATION COMMISSION 

P. 0. Box 871 
Santa Fe, New Mexico 
December 18, 1952 

Mr. Glenn Staley 
Mew Mexico Oil and Gas Engineering Committee 
Box 127 

Hobbs, New Mexico 

Dear Sir: 
In preparation for the proration of gas in Southeastern 

New Mexico, we would appreciate very much your assistance in getting 
the o i l and gas producers of the Eunice-Monument Pool together for a 
meeting in your office. We feel that the gasoline plant operators 
should be present also. 

Sincerely, 

/ s / R. R. Spurrier 
Secretary - Director 

N.il. Oil and Gas Engineering Committee c ^ f c - ^ - - ^ : ^ ^ ^ ^ ^ * - * 
Hobbs, Hew Mexico ' 
December 22, 1952 -



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 871 

S A N T A F E , N E W M E X I C O 

December 18, 1952 

Mr. Glean Staley 
New Mexico Oil aad Gaa Engineering Committee 
Box 127 

Hobbs, New Mexico 

Dear Glenn: 
In preparation for the proration of gas in 

Southeastern New Mexico, we would appreciate very 
much your assistance ia getting the oil aad gaa producers 
of the Monument Pool together for a meeting ia your 
office. We feel that the gasoline plant operators should 
be present also. We suggest the date of January 6, 1953 
but will leave that decision and arrangement to you,. 

Sincerely, 

RRS:lh 
R. R. Spurrier 
Secretary - Director 



N O T I C E 

A PRELIMINARY MEETING OF COMPANY REPRESENTATIVES. Am ENGINEERS FOR THE EUNICE-
KCNUMENT AREA IS BEING CALLED FOR 9 A. M., JANUARY 27, 1953, AT THE OFFICE OF 
THE NEW MEXICO OIL & GAS ENGINEERING COMMITTEE, HOBBS, NEW MEXICO. 

GLENN STALEY 
DIRECTOR 



MINUTES OF EL̂ Iffl̂ MONUMENT POOL OPERATORS MEETING 

The meeting of the Eunice-Monument Pool 'Operators was held i n the office of the 

New Mexico Oil and Gas Engineering Committee, January 7, 1953. The meeting had been 

called by Mr. R. R. Spurrier, State Geologist, by le t t e r to a l l operators dated 

December 18, 1952, The following company representatives were present: 

NAME COMPANY ADDRESS 

R. J. Aldridge, Jr, 
A, R. Ballou 
D. H, Voss, Jr. 
E. E. Tucker 
John Springer 
Wesley Buice 
George D. Daly 
W. H. Hogan 
H« F. Weaver 
R. T. O'Neil 
W. L. Phillips 
H. C. Webb 
E. H. Foster 
0 . P. Nicola, Jr, 
J. V. Peacock 
J. W. Cole, Jr, 
D. C. Sears 
C. M. Btapass 
Hugh Smith 
George G. Todd 
W. A. Scott 
J. D. Savage 
E. C. Kutchinaon 
L, A. Walker 
Dan 0. Howard 
F. H. Wolfe 
H. E. Massey 
E. L, Patterson 
J. M. McMahan 
Prentice R. Watts 
A. M. Wiederkehr 
John R. Rice 
W, H. Kearley 
W. B. Quesenbury, Jr. 
N. I I . Baird 
John S. Fioeter 
C. A, Shaid 
Frank Forsyth 
W- C, Rigg 
E. Do Dici-ey 
M. H. Cullender 
Vll?f? P. Sheldon 
Pc-:ok Hfl.rdee 
Johr. Yv.ronka 
C. J- Ray, Jr. 
A. E. Willig 

The Atlantic Refining Company 
Sun Oil Company • 
i t tt ft 

Tidewater Assoc. Oil Company 
ft ft « u 
Sunray Oil Corporation 
The Atlantic Refining Company 
tt tt tt tt 

The Texas Company 
Phillips Petroleum Company 
tt 

tt 

tt 

tt 

tt 

tt 

tt 

tt 

t i 

tt 

tt 

tt 

Gulf Oil Corporation 

Phillips Petroleum Company 
Dalport Oil Corporation 
Shell Oil Company 
tt tt tt 

Warren Petroleum Corporation 
tt 

*t 

tt 

tt 

tt 

tt 

Cities Service Oil Company 
Rowan Oil Company 
Standard Oil Co. of Texas 
Southern Union Gas Company 
!! n tf IF 

The Ohio Oil Company 
t! tf It tt 

Wilshire Oil Company, Inc. 
American Republics Corporation 

Phillips Petroleum Company 
Shell Oil Company 
Phillips Petroleum Company 
Charm Oil Company 
Texas-Pacific"Coal & Oil Co, 
ft tt tt s? s; 

The Toxas Ccnpany 
tt ti n 

Denver City, Texas 
Dallas, Texas 
tt n 
Midland, Texas 
tt 

tt 

tt 

vt 

tt 

tt tt 

Monument, New Mexico 
Odessa, Texas 
t i tt 

Bartlesville, Oklahoma 
Amarillo, Texas 
Bartlesville, Oklahoma 
Amarillo, Texas 
Fort Worth, Texas 
Hobbs, New Mexico 
tt «t tt 

tt tt tt 

Dallas, Texas 
Hobbs, New Mexico 
tt tt tt 

Monument, New Mexico 
tt t i tt 

Tulsa, Oklahoma 
Seminole, Texas 
Hobbs, New Mexico 
Eunice, New Mexico 
Royalty, Texas 
Hobbs, New Mexico 
Dallas, Texas 
Hobbs, New Mexico 
t! ft tt 

Midland, Texas 
Houston, Texas 
ft n 
Artesia, New Mexico 
Midland, Texas 
H--bb3 , New Mexico 
Miu.".and, Texa s 
B:j.rl is 3vil'i.e, Oklahoma 
Artesia, New Mexico 
M" c'iand, Texas 
Hoi ns, II«w Mexico 
Fort Worth, Texas 
rt tt tt 
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KAME 

K. D. McPeters 
K. J. Barr 
D. L. Irion 
R. Z. Christie 
W. G. Abbott 
J. C. Blackwood 
R. E. Seifert 
D. C. Capps 
R, E. Siverson 
C. C. Gaiter 
C. L* Quast 
R. A. Scalapino 
Barton W. Ratliff 
J. C. Cherry 
Thomas F. Gray 
A. L. Porter, Jr. 
W. B. Macey 
R. R. Spurrier 
L. A. Hanson 
George H. Hirschfeld 
Glenn Staley 

COMPANY 

Stanolind Oil and Gas Company 
»; tt tr it n 
Mid-Continent Petroleum Corp. 
Amerada Petroleum Corporation 
tt tt tt 

tt 
tt 
tt 

tt 

tt 

n 
tt 
tt 

Sinclair Oil & Gas Company 
II it ti tt 
tt tt tt it 

ADDRESS 

Hobbs, New Mexico 
tt tt tt 

tt tt tt 

Tulsa, Oklahoma 
Monument, New Mexico 
Midland Texas 
tt tt 
Monument, New Mexico 
Hobbs, New Mexico 
tt tt tt 
Odessa, Texas 
Jal, New Mexico 
Hobbs, New Mexico 
it it tt 
Odessa, Texas 

El Paso Natural Gas Company 
Skelly Oil Company 
Humble Oil and Refining Co. 
Sun Oil Company 
N.M. Oil Conservation Commission Hobbs, New Mexico 
" »' " " Santa Fe, New Mexico 
ti it n it tt it «t ii 
» » '» » Artesia, New Mexico 
N.M. Oil & Gas Eng, Committee Hobbs, New Mexico 
tt tt it tt If ff tt cr 

The meeting was called to order by Mr. Spurrier at 9:30 Ai M. He stated that the 

reason for calling the meeting was to enlist the cooperation of a l l o i l operators; 

and gas plant operators within the pool in the working out of some plan for the 

elimination in so far as is practicable the waste of natural gas that is being 

produced with the oil from the pool. Mr. Spurrier then turned the meeting over to 

Mr. William B. Macey, Chief Petroleum Engineer, of the Commission. 

Mr. Maoey called attention to the high Gas-Oil Ratios in certain portions of 

the pool. He also called attention to the inability of the gasoline plant located 

in the northern portion of the area to process a l l of the gas now being produced 

with the o i l . The discussion that followed brought out existing reservoir condi­

tions; the apparent existence of a gas cap or gas caps in various parts of the pool. 

Mr, Dan Howard, an official of Warren Petroleum Corporation, gave an outline of 

plans his Company had for the expansion of the existing gasoline absorption plant 

located in north portion of the pool, 

Mr. Christie and Mr, Blackwood of the Amerada Petroleum Corporation and Mr, 

Willig of The Texas Company discussed remedial work that had been done by the compan­

ies to eliminate high Gas-Oil Ratios and other operating practices. 
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The fluxiation in the volume of gas being delivered to the plant through the 

hours of the day and days of the month was discussed. 

After listening to a l l who wished to discuss the various factors that entered 

into the problem i t was decided that in order to give a l l interested parties an 

opportunity to study the situation and consult their engineers and records the 

meeting be adjourned and another meeting be called by the operators in the near 

future. 

R. R. Spurrier, State Geologist 
Chariman 

NLW KEXICO OIL & GAS ENGINEERING COMMITTEE 
January 9, 1953 
HO.isS, NEW MEXICO 



PETROLEUM AND ITS PRODUCTS 

GULF OIL CORPORATION 

/ I C E - PRESIDENT 

P. O. DRAWER 1290 • FORT WORTH 1, TEXAS 

PRODUCTION DIVISION 
F j ADAMS March 13, 19 S3 FORT WORTH 

Mr. Glenn btaley, Director 
| \J~* »»ev ;.exico O i l and Sac ^ngineerinf! Gomdttee 

Box 127 
Hobbs, New rdexico 

:esj '/x, t- l ey ; 

.;oiapiyin;: with the recucat of .ir. R. I i . J-purrier, 
:iecr3tarp and Director of the Sew Mexico Oil and Gas Conservation 

, w . Coaaaiasion, this is to advise that Gulf Gil Corporation appoints 
V-^ Mr. 3. 3. 1'Ierkt, Jr., s.s i t s representative on the Industry Oon-

iriittea to study the proration of gas in Lea, iddy, Chaves and 
Roosevelt Counties, Hew Mexico. Mr. Kerkt, Technical Assistant 
to the V'ice-i-residont of the Coapany*s Fort Worth Production 
Division, Is located i n our Fort forth Office and a l l corres­
pondence ..'ith regard to the Gomittee's activities should be 

r~"*\ diracted to his at this address. 

u I t is presumed that a l l companies w i l l inform you . 
of tneir representatives shortly, and a seating of the Comittee 
sc^edulad for an early date. In connection with the latter, we 
shall appreciate as lauch advance notice as possible. 

y J.wiDaMS 

oci M r , H, R. Spurrier, Secretary 
and Director 
:iew ilexico O i l and Gas Conservation Gocaalssion 
?. l . Box 871 
Santa Fe, Hew Mexico 



N. M. O I L & G A S E N G I N E E R I N G C O M M I T T E E 
B O X 1 2 7 

H O B B S , N E W M E X I C O 

March 18, 1953 

TO: 

El Paso Natural Gas Company 
Southern Union Gas Company 
Continental Oil Company 
Gulf Oil Corporation 
Humble Oil and Refining Company 
Shell Oil Company 
Phillips Petroleum Company 
Texas-Pacific Coal and Oil Company 
Samedan Oil Corporation 

Gentlemen: 

Mr. R. R. Spurrier, Director of the New Mexico Oil Conservation 
Commission has appointed your Company to serve on an Advisory Committee 
to assist the Commission in working out the means and methods for the 
proration of natural gas in Lea, Eddy, Chaves and Roosevelt Counties, 
New Mexico. 

Eaeh Company will please designate their representative to serve 
on this Comnittee. 

The Company acting as Chairman (El Paso Natural Gas Company) has 
called the first meeting for March 24, 1953 at 10:00 A.M., at the office 
of the New Mexico Oil and Gas Engineering Consnittee, Hobbs, New Mexico. 

Respectfully submitted. 

GS/no 



O ; L C O N S E R V A T I O N C O M M I S S I O N 

P. O. BOX 871 

SANTA F E , NEW MEXICO 

March I f , l f i$ 

Cha*. r . Tayier - Aram Praa. Baa*. 
Oulf OU Ceraaraftiea 
Box l i e? 
Hooks. Haw Mexico 

C. C. WUaaa - District Svpt. 
Caxftiaaxaal Oil Caxeaaxv 
Box CC 

J . W. Meaec - Divieiaa Bunt. 
Hvuxele OU axe* fcaftxfmf Comsaay 
Bax lift* 
Miataaa, Taxae 

C . * . Blekel 
laali OU CoTipaay 
Bax lt!7 

Haaae, K«w Mexica 

Eugeaa Adair 
Texae Pacific Caal aad OU Company 
SO! P. Loach 
Haaos, Hew Mexico 
E . H. Factor - f u t o n 
Phillip* PetraUttX* Camp—y 
Bex m i 
AmerilU, Taxae 

A. A. Keaxxita 
Snaiadaa OU Ceraaratiaa 
B«x 1637 
Haaae, Maw Mexico 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 
Latter f Advisary Committee - Caee Ml March 1«. tt$3 

J . R. Cole 
Seuthara Uaiea Gae Company 
112 £ . Marcy Straat 
Saata Ja , Now Mexico 

C. L . Perkins - V. Pres. 
fci Paao Natural Gas Company 
Box 1492 
£1 Paea, Taxae 

Now Mexico Oil aad Gas Engineering Ceirnrittee 
Box 127 
Hobbs, Maw Mexico 

Oil Conservation Commieeiaa 
S. J . Stanley 
Box 204$ 

Hobbv, Now Mexico 

Gentlemen: 
Tiie foregoing Compsatos are hereby appointed aa aa Advisory 

Committee to taa OU Coaaarratiax CanQmiasiaa oa Caea S21. Tata latter 
will confirm toe apjirilatinsats made at the Marco 17, lf$3 hearing. Taa 
will aote tbat taa Companies are appointed, set individuals. 1 teal that a 
lawyer, eagiaaer ar geologist aca>aal«tad with proration matters should ba 
appointed from each Company to aa*** ax tha Caxswnittai. 

Tha call ol tha bearing mentioned ax order which would establish 
means aad methode af gaa proration Ut Lea, Eddy, Cbavee aad Reaeevelt 
Couxtiae. I beUave that it ia aaeeeaary firet to determine whether pro-
ratiaa ie needed, aad thie will involve a great amount al study aa tha gae 
production statistics available. 

It ie euggeetad that the office ol the New Mexico OU aad Gae 
Engineering Committee ba aaed ta aetata avidonce of ratable tax* taaaxaUtias, 
if they da exist. Tha iaferasatiaa ie available ia this office, bat Hobbs ie 
more coat rally located for a moating plaaa. The Committee secretary 
should, X believe, call tha first snooting of the Committee, ft was stated 
at the hearing that a report front this Committee would be expected at th* 



OIL CONSERVATION COMMISSION 

Letter to Advisory Committee 0- C^aaf 7!*! March H 5 3 . l«tb 
: * 57rRTA~rE, NEW MEXfco 

Apri l l o , 1953 haaring i s Santa F o , ft io probably true tbat a compre­
hensive report cannot be completed by tbat time., sever taa l e s s , wa would 
like to have a report at every monthly haaring until th* final recommen* 
datioas are mad*. 

T is Committee moat be a working Committee. Members 
appointed to th* Committee should ba expected to devote considerabi* time 
working oa this problem, aad should be free to attend Committee meetings 
and hearings whan neeeesary. 

Vary truly y a a r s , 

R. R. Spurrier 
i Secretary - Director 



ADVISORY COMMITTEE 

CONSERVATION CCMffSSTOK 

A meeting of the Advisory* Committee was held March 24, 1953, Hobbs, 

Hew Mexico, with the following representatives present: 

( Not available at present time) 

The purpose of the meeting was to discuss the need of gas proration. 

R. R. Spurrier opened the meeting with a suggested line of study 

since a ratable take of gas and predetermined methods on the part of 

the Commission were non-existent. The requested points of study were 

outlined as follows: 

1. The need of proration 

2. Reservoir Biergy 

3. Flares 

4. High Gas-Oil Ratios 

5. Limiting Gas-Oil Ratios 

6. Withdrawal of gas cap in an oil reservoir 

Mr. Hill, El Paso Natural. Gas Company, was Introduced and was named 

the acting oJiaiTjaan of the Advisory Committee. Since the discussion of 

proration of gas was to commence with-out formulation of ideas on the part 

of the Commission and all representatives present a statement was requested 

from each member present on tne subject of the need of gas proration. 

GULF Expressed the desire that now is the tine ta consider, study 

and develop rules and regulations pertaining to proration. 

CONTIHHITAL Requested time to consider the problem with the management, 

however, i t was felt that the time has arrived for needed gas proration. 

HUMBLE Not only are we in need of gas proration but i t is recommended 

that ve advance a step further. The Oil Conservation Commission should head \ 



P1GE 2 

gas proration to prevent present waste in reservoires created by the gas 

problem. The nuisance factor at the outset of operations in the State 

has also changed economically. 

EL Pa SO The probability exists of the completion of a new Pipe Line 

Company in this area. The present condition inaugurated and practiced by 

El Paso Gas pertaining to ratable take of gas will be greatly aggravated by 

other pipe-line-systems. We should study the problem to see i f a correction 

Is needed on ratable take under certain conditions of large gas withdrawals 

from associated oil pools. This protection is probably needed for the 

ultimate recovery of oil. Tt is suggested that sub-coWnittees be appointed 

to study the different phases' of the over-all problem. The poll of opinion 

was continued. 

AMERAEa Expressed the desire for proration. 

PHILLIPS ^Proration is needed with, emphasis on the study of associated 

and non-associated gas. 

STANOLIND Requested tine for investigation prior to issuance of a 

statement. 

SOUTHERN UNION Requested time to study the problem prior to issuance of a 

statement. 

SHELL The present system of gas production requires proration. 

SaMEDsN We are confronted with a specific Instance of the general 

problem. A definite need of proration is needed in the State. Since a 

new gas pipe line system will be installed in this area I feel that should 

the State lag In gas proration the Federal Power Commission will be forced 

to act. 

TEAS PACIFIC & OIL Request time for further investigation of study 
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SPURRIER The unequal take of gas from a defined pool with respect 

to nonndary lease lines could result in court action on the part of royalty 

owners. The numerous instances of dual completions embracing a 40 Acre 

tract, 80 acre, 120 or 160 acre tract will present a greater problem In 

the future. Tt must be remembered that the basic unit is 160 acre* T 

am greatly pleased over the reaction of the members present and their 

willingness to cooperate on this matter. 

GULF Have the gas fields of the State and unit gas acreage been 

defined? 

SWRRTER Tt is generally accepted that a unit allowable is based on 

a 160 acres, a quarter section in the form of a square within the section 

boundary. 

GULF Tt is evident that spacing is needed. 

EL PASO Tt is impossible to state with any degree of accuracy what 

sort of a balance will be needed to offset the problem of proration. T 

feel sure that we cannot hope for contractual position of equity in an existing 

pool and a balance will be lacking. Therefore, the rules and regulations 

should be of a flexible nature for our operation. Tt must be remembered 

that our mafor take is confined to residue gas and the "peaks" are filled 

with the use of dry gas. Permian Pipe Line's chief source of residue gas 

will be from the Sprayberry Tred with the anticipation of obtaining a 

dry-gas source in Lea County, Therefore we will need workable and feasible 

rules to govern proration. Furthermore an inter-exchange of three 

purchasers may be required for flexibility. EL faso*s nomination or 

» requirements are based on a six to 12 month period and we nay need inter-

exchange over a long period. 



EL PASO: 

HUMBLEJ 

EL PASO: 

GULF* 

EL PASO: 

SAMEDAN: 

HUMBLE: 

The Advisory Committee should nominate sub-committees to 

explore the various problems connected with gas proration -

to study problems pertaining to the definition of a 

maximum ratio - classification of a gas veil - etc* 

The Advisory Committee should discuss and work-out the 

general over-all plan of proration. A system of nominated 

gas on a monthly basis similiar to that of Texas should be 

discussed. The amount of production of gas should be ad­

justed up or down to realize ratable take. The State of 

New Mexico should set a period of perhaps six months (6) to 

adjust for over-production or under-production depending on 

the circumstance. Certainly over-production of gas 

associated with oil should be curtailed* 

Should we appoint a sub-committee to study and define gaa 

caps connected with oil reservoirs? A committee to study 

the problem of Gas-Oil Ratio Limit. 

At one tine the ratio of 50,000 to 1 limit was the defini­

tion. 

Perhaps a committee should be designated to study inequities. 

The problem has been studied. 

We couldn't evaluate inequities with existing naps. -

Gas Pools are now defined since they are necessary to 

initiate proration. Continental Oil Company contributed 

to this study and definition* If necessary we can change 

their boundaries, if major discrepancies exist. The 

acreage factor has been discussed and perhaps we should 

include an acreage designation to be filed on Form C-101 

(Notice of Intention to Drill) whenever a gas well is to be 



drilled. 

HUMBLE: The C-101 for drilling of a gas veil should require a 

plat. 

fPURRIBR: It must be remembered that an acreage figure does not 

give a description or configuration of acreage in 

question* 

HUMBLE: The shape of a tract has definite significance. 

HUMHLE: Oil, veils in a gas reserve will present a problem 

especially with a gas reservoir producing a little oil. 

EL PASO: Whenever this occurs, a provision should be made for the 

production of oil* 

HUMBLE: A gas allowable should be nominated in this case and the 

production of oil should come from this figure. 

SHELL: The problem should be divided into tvo main thoughts: 

1. Associated Gas - Relegating itself to problem of 

conservation* 

2. Non-Associated Gas - Ratable take 

We should decide at the present time the method of app­

roach in associated and non-assiciated gas* 

EL PASO: The problem of associated gas is a problem of oil produc­

tion. A method should be provided to prorate associated 

gas. 

HUMBLE: Will a depth factor be considered on the 160 acre spacing? 

SPURRIER: The problems of depth factor have not been extensively 

studied at the present time. The 160 acre unit, however, 

is a minimum spacing. 

EL PASO: More specific rules will be needed to carry on gas proration* 



SPURRIER: A general forur-cotinty-wide-rule should be adopted* Ve 

can deviate from the general rule when ever specific 

rule8 are required, 

HUMBLE: I t i s recomaBnded to establish committees to study: 

( l ) . Classification of pools - associated and non-

associated. 

(2.) A Committee on Rules 

EL PASO: I t i s recommended that a committee study the problem 

of l imi t ing gas-oil r a t i o . 

STANGLIND: I t i s recommended tbat one committee study both pro­

blems to establish a general over-all picture to est­

ablish the mechanics of proration* A certain company 

would consider gas proration based on pressure - and 

another would consider potential, etc. To divide and 

establish more than one committee would result in 

confusion. 

PHILLIPS: There are certain factors which are basic to a l l pools* 

Acreage i s an example. Consider the adoption of rules 

of the four counties on a statewide basis. The rules 

should be written on this basis. I t i s evident that 

the adopted rules w i l l not be workable i n each f i e l d 

but w i l l be a basis for gas proration* Deviations 

for a pool can be in i t ia ted whenever necessary. 

SHELL: I t i s recommended that the Commission adopt the rules 

and appoint sub-committee for the various problems of 

proration mechanics. 

EL PASO: The Chairman recommended sub-committees be appointed 

fo r associated and non-associated gas. Combine the 



rule8 for the; entire conservation of gas in all types of 

reservoirs. {Consider the various mechanics needed in the 

over-all program and divide the work. 

IL PAS©:̂  Mississippi and Texas have similiar mechanics, therefore, 

we could benefit from their experience and work out 

similiar plans. 

EL PA9G: My purpose is to explore the Advisory Committee and if i t 

is felt that the one group can operate more efficiently 

then that is the course we should follow. 

EL PASO: One committee should be assigned the task of balancing-

out the ratable take of gas from the various leases -

a committee for associated oil to deteaaine the gas-oil 

ratio limit,'etc* The other committee should confine 

it 18 problems to the general rules. 

PHILLIPS: I feel that f committee should be adopted to define a 

gas well* 

EL PASO: The definition of a gas well should be determined by the 

Over-all Commits** - also the problem of allowable- etc. 

A vote was taken and i t was unanimously agreed to study these problems 

with a committee 

HUMBLE: I don't feel that a definite rigid definition of a gas 

well will apply from one field to another. I t i s 

recommended that the New MexiGO Engineering Committee 

define the gas pools. 

PHILLIPS: A committee should study the over-all picture of gas 

pools in the area and formulate a definition to define 

a gas pool, fit i s expected that i t may vary for each 

pool. 



EL PASO: Presented a potion to appoint a committee to study the 

problem of proration. 

SFUBEIERi Once the findings of this committee establish the need of 

proration a State-wide hearing will be called. The case 

of proration will be wide open at each hearing to accept 

committee reports and discuss gas proration. It is the 

consensus of opinion of the Commission that gas proration 

is necessary* 

It was adopted to divide the committee into two parts to study: 

1. Definition of Pools 

2. General Kules 

It was recommended that eaoh committee have a member outlined in the 

report of the Commission. BY. Staley should be advised which person 

will be assigned to serve on the two committees representing the 

companies outlined in the letter from the Commission and in turn 

arrange the meeting. It was agreed to conduct a meeting of the 

Committees for March 31, 1953 at 10 KM. 



y DOMESTIC SERVICE \ _ 

Check the class of servicedesired; 
otherwise this message willbe 

sentas a fullrat« telegram 

FULL RATE TELEGRAM z 
DAY LETTER 

-^NIGHT LETTER r 

W E S T E R N 
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Check the class of service desired; 
otherwise ihe message wil 1 be 

eeatat thefullrate 

FULL RATE 

LETTER TELEGRAM 

>|H1P RADIOGRAM r 
NO. WDS.-CL. CF SVC. PC. OR CCLL. CASH NO. CHARGE TO THE ACCOUNT OF TIME FILED 

Humble Oi l & Be fining Company 
Send the following message, subject to ihe terms 'on back bereqf, which are hereby agreed1 to 

( C O P Y ) 

Midland, Texas, March 20, 1953 

Mr. Glenn Staley 
c/o N. M. Oil & Gas Engineering Committee 
Hobbs, New Mexico 
Humble Company representative Advisory Committee on gas, J . W. House. Alternate 
R. S. Dewey. 

Humble Oil & Refining Company 

By J . W. House 
OH. CUNStRU'lKj* UWrfWiSSiUi. 

SANTA Ft. NEW MEXep, 

i MAR 2 31953 fj 



ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO THE FOLLOWING TERMS: 

To guard against mistakes or delays, the sender of a message should orde 
unrepeated message rate is charged la addition. Unless otherwise indicated on its ' 
the sender of the message and the Telegraph Company as follows: 

1. The Telegraph Company shall not be liable for mistakes or delays in the 
rate beyond the sum of five hundred dollars; nor for mistakes or delays in the 
rate beyond the sum oi five thousand dollars, unless specially valued; nor ' 

jismlsslon or delivery, or for non-delivery, of any message received for transmission at the unrepealed-
ransmission or delivery, or for non-delivery, of any message received f6r transmission at the repeaied-

l f i any case for delays arising from unavoidable interruption i n the wording of its lines. 

fo-2. I n any event the Telegraph Company shall not be liable for damages 
caused by the negligence of its servants or otherwise, beyond the actual loss, not 
represents that the message ts valued, unless a greater value is stated in writing by tr 
rate Is paid or agreed to be paid and an additional charge equal to one-tenth of one 

3. The Telegraph Company is hereby made the agent of the sender, 
destination. 

v. mistakes or delays in the transmission or delivery, or for the non-delivery, of any message, whether 
e (ceediog in any event the sum of five thousand dollars, at which amount the sender of each message 

sender thereof at the time the message is tendered for transmission, and unless the repeated-mcssagfe , 
per cent of the amount by which suoh valuation shall exceed five thousand dollars. 

withofit liability, to forward this message over the lines of any other company when necessary to reach its 

4. Except as otherwise indicated in connection with the listing of individu 1 
mestlc telegram or an incoming cable or radio message covers its delivery within the 
office which, as shown by the filed tariffs of the Telegraph Company, is not operated 
Telegraph Company; in cities or towns:of 5,000 or more inhabitants where, as showi 
of a railroad company, within one mile of the telegraph oQlce; in cities or towns of 
of the telegraph office. Beyond the limits above specified the Telegraph Company > 
with the understanding that the sender authorizes the collection of any additional ch: 
ee. There will be no additional charge for deliveries made by telephone within the 

places in the filed tariffs of the Telegraph Company, the amount paid for the transmission of a do-
ullowing limits: I D cities or towns of 5,000 or more inhabitants.where'the Telegraph Company Has an 
through the agency of a railroad company, within two miles of any open main or branch office of tho 
by the filed tariffs of the Telegraph Company, the telegraph service is performed through the agency 
: than 5,000 inhabitants in which an office of the Telegraph Company is located, within one-half mile 
i not undertake to make delivery but will endeavor to arrange for delivery as the agent of Hie sender, 

_, rge from the addressee and agress to pay such additional charge If i t is not collected from the address-
c irporate Hmit3 of any city or town In which an office of the Telegraph Company is located. 

5. No responsibility attaches to the Telegraph Company concerning m_ 
by one of the Telegraph Company's messengers, he acts for that purpose as the agen ; 

6. Tne Telegraph Company will not be liable for damages or statutory . 
after the message is filed with the Telegraph Company for transmission ia the case 
Texas) or between a point in the United States on the one hand and a point in Alaska 
States and a ship at sea or in the air, (b) within 95 days after the cause of action, 
the message is Wed with the Telegraph Company for transmisMun in the case of 
specified above in this paragraph; provided, however, that this condition shall not 
Act of 1934, as amended. 

7. I t is agreed that in any action by the Telegraph Company to recover th 
presumed, subject to rebuttal by competent evidence. 

S. Special terms governing the, transmission uf messages according to their 
all the foregoing terms. 

9. No employee of the Telegraph Company is authorized to vary the forego ng, 
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DOMESTIC SERVICES 

FULL RATE J EL EG RAM 
A full rate expedited service. 

DAY LETTER (DL) 
A deferred service at lower than the fu l l rate 

NIGHT LETTER (NL) 
Accepted up to 2 A. M . for delivery not earlier than the following morning at fates 

substantially lower than the fu l l rate telegram or day letter rates. 

i t repeated, that is, telegraphed back to the originating office for comparison. For this, one-half the 
ie, this is an unrepealed message and paid for as such, in consideration whereof f t is agreed between 

until the same are accepted at one of its transmitting offices; and i f a message is sent to such- office 
of the sender. 

pe laities when the claim is not presented in writing to the Telegraph Company, (a) within ninety days 
cf a message between points within the United States (except in the case of an Intrastate message in 
Canada, Mexico, or St. Pierre-Miquelon Islands on the other hand, or between a point in the United 

F any, shall have accrued in the case of an intrastate message in Texas, and (c) within ISO days after 
message between a point in the United States and a foreign or overseas point other than the points 

pply to claims for damages or overcharges within the purview of Section 415 of he Communications 

; tolls for any message or messages the prompt and correct transmission and delivery thereof shall be 

classes, as enumerated below, shall apply to messages in each of such respective classes in addition to 

CLASS IS OF SERVICE 
INTERNATIONAL SERVICES 

FULL RATE (FR) 
"he standard fast service at fu l l rates. May be written in any language that can be 

expressed in Roman letters, or in secret language. A minimum charge for 5 words applies. 

LETTER TELEGRAM (LT) 
Overnight plain language messages. Minimum charge for 22 words applies 

SHIP RADIOGRAM 1 

A service to and from ships at sea. Plain or secret language may be used. Minimum 
charge for 5 words applies. 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

March 26, 1953 

Mr. Glenn Staley 
New Mexico Oil and Gas Engineering Committee 
Box 127 

Hobbs, New Mexico 

Dear Sir: 
Reference is made to your telephone conversation 

of this morning with Mr. W. B . Macey. pertaining to your 
distribution of Committee reports on gas proration. 

You are hereby authorized to reproduce and dist­
ribute to all interested parties, copies of any Committee reports 
obtained by you. 

Very truly yours, 

WBM:RRS:lh 
R. R. Spurrier 
Secretary - Director 
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March 26, 1953 

Mr. J . B. Holloway 
Tide Water Associated Oil Company 
Me Hie Esperson Building 
P. 0. Box 11*04 
Houston 1, Texas 

Dear Mr. Holloway: 

In reply to your letter of March 23 regarding tha Oil Con­
servation Commission Advisory Committee, Case 521, appoin­
ted March 17, 1953 in Santa Fa, New Mexico. 

The first meeting of this Committee was held March 24 in 
Hobbs. The Minutes have not bean mailed out. The under­
standing that this office has with the Director of the Oil 
Conservation Commission, Mr. R. R. Spurrier, is that all 
reports of the above Committee shall be mailed to the entire 
mailing list of this office in order that all operators 
have knowledge of Cosmittaa progress and have tha benefit of 
any suggestions offered to the Commission prior to the hearing 
to be held April 16, 1953. 

Very truly yours, 

GS/no 

cc: Mr. R. R. Spurrier 
Mr. A. L. Hill 



April 1, 1953 

TO: ^ r 

Continental Oil Coapany \\\ _ k u£
u 

Southern Onion Oaa Coapany - 1 V; ^ u ^ 

Oulf Oil Corporation fe^3 

Humble Oil * Befining Coapany 
Snail Oil Coapaay 
Phillips Petroleum Company 
Texas-Pacific Coal and Oil Coapany 
Saaedan OU Corporation 

j; At a neeting of the Oeneral Rules Subcommittee of the Advisory Committee to 
thj* Oil Conaerratlon Coemdasioa of Sew Mexleo oa Case 521 regarding Oaa Proration In 
HdeW, Hew Mexico on March 31, 1953> two motions eoaeeralag general rules ware made 
and passed. These motions were as follows: 

: 1. That tha Oeneral Rules Subcommittee recommend to the 
Advisory Committee that a rule be suggested to the 
lev Mexico Conservation Commission which would in­
clude the filing of the following: 

a. Monthly gaa nominations} 
b. Assignment of mnnthly gas allowables} 
c. Reporting of gas production on a 

monthly basis} 
d. The balancing of gaa production 

agalast allowables over a specified 
proration period. 

2. That the Oeneral Rules Fubccssnittee rsoc—end to the 
Advisory Committee that a rule ba suggested to the 

\\ jj Mew Mexico Conservation Ccamdssion which would define 
\Ji a gaa well. 

It waa agreed that each company represented on the Advisory Committee would 
stugr the above motions and submit their coaawBto and opinions to the 'inmeilnn Oil 
Corporation, Chairman of the Oeneral Bales Subeom&lttee, oa or before April 14, 1953. 
After all of these ccsmwmts end opinions have been received, each coapany will be 
furnished a copy of them for additional study. 

A meeting has been set far April 30, 1953, at 9:00 AM (MST) at the office of 
the Sew Mexico Oil and Oas Xngineering Committee, Hobbs, lew Mexico, at which time 
final rales will be formulated with reference to the notions set forth in this letter. 

Respectfully submitted, 

SAMBDAH OIL COBPORATIOI, Chal 
Oeneral/Rules Subcommittee 



S O U T H E R N U N I O N G A S C O M P A N Y 

SANTA F E , NEW MEXICO 

April 2, 1953 

B D X 1 6 5 4 

J . R . C D L E 
v i a e P H U I D C M T 

Mr, R. R. Spurrier 
Secretary - Director 
Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Dick: 

Reference is made to your letter of March 19, 1953, 
advising that our company has been appointed to serve 
on an Advisory Committee to the Oil Conservation Comm­
ission on Case #521. 

This is to advise you that Mr. Van Thompson has been 
appointed to represent Southern Union Gas Company on 
this Advisory Committee. 

Very truly yours, 

JRC:JH:dc 

cc: CH. Zachry - Dallas 
J. C. Reed - Dallas 
Van Thompson - Dallas 



(S/ (JZPISO ^Ylaiural ^as (Company 

TENTH FLOOR BASSETT TOWER 

S i i^Paso, Qexas 

A p r i l 15, 1953 

Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

In Re: Advisory Conmit^eexxpthe Oil Conservation 
Commission on(Case521^) concerning gas pro­
ration i n Lea/~*Eddy, Cnaves and Roosevelt 
Counties, New Mexico. 

Gentlemen: 

As requested by Mr. R. R. Spurrier's l e t t e r dated 
March 19, 1953, the above-mentioned Advisory Committee met at 
the o f f i c e of the New Mexico Oil and Gas Engineering Committee 
i n Hobbs, New Mexico, at 10:00 A. M., March 24, 1953. As sug­
gested by the Commission, a representative of the El Paso Natural 
Gas Company acted as chairman of t h i s committee. Mr. Spurrier 
and other Commission personnel, Mr. Staley of the New Mexico Oil 
and Gas Engineering Committee, and representatives of each of the 
companies appointed to the Advisory Committee were present at this 
meeting. 

A subcommittee was appointed f o r the study and deter­
mination of general rules on gas proration f o r submission to the 
Advisory Committee. Another subcommittee i s to study and report 
as to any required revisions of present gas pool designations. 
Each committee consists of a representative from each of the 
companies represented on the Advisory Committee. 

A meeting of each of these subcommittees was held i n 
Hobbs, New Mexico, at 10:00 A. M., March 31, 1953. Samedan Oil 
Corp., represented by Mr. George E. Trimble, acted as chairman 
of the general rules subcommittee, which met at the o f f i c e of the 
New Mexico Oil and Gas Engineering Committee. Gulf Oil Corp., 
represented by Mr. R. L. Boss, acted as chairman of the pool-defini~ 
t i o n subcommittee, which met at the Humble Recreation H a l l . In each 
of these subcommittees, subjects f o r additional study, were agreed 
upon and provisions made for future meetings. 

The minutes of the i n i t i a l Advisory Committee meeting, 
as well as the meetings of each of the subcommittees, have been 
furnished to the Commission. I t i s recommended that the hearing 
be kept open and continued u n t i l f i n a l report of the Advisory Committee. 

Respectfully submitted, 

A. L. H i l l , Chairman 
ALH:W:pc:mm Gas Proration Advisory Committee 



April 15, 1953 

Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

In Re: Advisory Committee to the Oil Conservation 
Commission on Case 521, concerning gas pro* 
ration in I*ea, Eddy, Chaves and Roosevelt 
Counties, Sew Mexico. 

Gentlemen: 

As requested by Mr, R. R. Spurrier's letter dated 
March 19* 1953, the above-awntioned Advisory Committee met at 
the office of the New Mexico Oil and das Engineering Committee 
in Hobbs, New Mexico, at IOIOO A. M., March 24, 1953. As sug­
gested by the Commission, a representative of the 11 Paso Natural 
Oas Coapany acted as chairman of this committee. Mr. Spurrier 
and other Commission personnel, Mr. Staley of the New Mexico Oil 
and Oas Engineering Committee, and representatives of each of the 
companies appointed to the Advisory Committee were present at this 
meeting. 

A subcommittee was appointed for the study and deter­
mination of general rules on gae proration for submission to the 
Advisory Committee. Another subcommittee is to study and report 
as to any required revisions of present gas pool designations. 
Each committee consists of a representative from each of the 
companies represented on the Advisory Committee. 

A meeting of each of these subcommittees was held in 
Hobbs, New Mexico, at 10:00 A. M., March 31, 1953. Samedan Oil 
Corp., represented by Mr. Seorge S. Trimble, aoted ae chairman 
of the general rules subcommittee, which met at the office of the 
New Mexico Oil and Oas Engineering Committee. Qulf Oil Corp., 
represented by Mr. R. L. Baas, acted as chairman of the pool-defini-
tion subcommittee, which met at the Humble Recreation Hall. In each 
of these subcommittees, subjects for additional study were agreed 
upon and provisions made for future meetings. 

The minutes of the initial Advisory Committee meeting, 
as well as the meetings of each ef the subcommittees, have been 
furnished to the Commission. I t is recommended that the hearing 
be kept open and continued until final report of the Advisory Committee. 

Respectfully submitted. 

ALHiWipe 1mm 
A. L. Hill, Chairman 
Oas Proration Advisory Committee 



April 18, 1953 

TO: 

El Paso Natural Gas Company 
.Southern Union Gas Company 
Continental Oil Company 
Gulf Oil Corporation 
Humble Oil and Refining Company 
Shell Oil Company 
Phillips Petroleum Company 
Texas-Pacific Coal and Oil Company 
Samedan Oil Corporation 

Gentlemen: 

With reference to the two motions made and passed at the March 31, 1953, 
meeting of the General Rules Subcommittee concerning gas proration i n Lea, Eddy, 
Chaves, and Roosevelt Counties, New Mexico, attached are copies of suggested rules 
and/or opinions received thus far i n reference to the above motions. 

I f and when the suggested rules and/or opinions are received from those com­
panies not as yet heard from copies w i l l be transmitted to each of you upon their 
receipt by your chairman. 

At the regular monthly meeting of the New Mexico Oil Conservation Commission 
in Santa Fe, New Mexico, on April 16, 1953, Case Number 521 was continued for discus­
sion. At that time Mr. R. R. Spurrier urged the Advisory Committee to complete 
their assignment as soon as possible. Therefore i t i s suggested that as soon as the 
enclosed suggested rules and/or opinions are studied and considered each company who 
has not already done so should draft a suggested rule or rules covering the motions 
that were made at the March 31, 1953 meeting of the general rules subcommittee. 

In addition so that we might hasten the work of the general rules subcommittee, 
i t i s suggested that each company prepare an outline containing those factors that 
are f e l t necessary i n the f i n a l set of rules that the general rules subcommittee 
w i l l submit to the Advisory Committee. By doing this prior to the April 30, 1953 
meeting of the general rules subcommittee i t is possible that a discussion and 
outline of the f i n a l set of rules can be agreed upon for consideration of those 
companies making up the Advisory Committee. 

Yours very t r u l y , 

SAMEDAN OIL CORPORATION, Chairman 
General Rules Subcommittee 

APR 2 41953 

George S. Trimble 



PROPOSED RULES ON GAS PRORATION AND ALLOCATION 
. STATE . OF MEW MEXICO 

, ... GULF OIL CORPORATION 

RULE 602 - ALLOCATION OF GAS PRODUCTION . .. 

(1) Gas Nominations 

(a) On or before the tenth day of each calendar month 
each gas purchaser shall submit to the Conservation 
Cccmission, i n affidavit form and on forms furnished 
b$r the Comnission, the estimated .volume of gas which 
said purchaser w i l l require from each pool during the 
next succeeding calendar month. 

The term "gas purchaser" as used herein, shall mean 
t h i "taker" of gas at the wellhead and i t shall be the 
responsibility of said "taker" to submit the nomina­
tion » An Operator of the gas well who takes gas at the 
well head and uses such gas for his own operations 
either on leases or i n a fuel system shall subnet the 
nomination form and likewise processing plants which 
operate f i e l d gathering systems and which are the 

• takers of the gas at the wellhead w i l l be responsible 
for submitting the nomination form. 

(2) Statewide Hearing 

Each month during the regularly scheduled monthly hearing established 
by the provisions of Rule 503 (b), the Commission shall determine: 

(a) The l a w f ^ market demand for gas to be produced 
from each pool during the following month. 

(b) The volume of gas that can be produced from each 
pool and- each well therein during the following 
month, without waste. 

(3) Monthly Gas Allowable: 

Subsequent to the statewide hearing of the Commission and as soon 
thereafter as is practicable, the Commission shall f i x the monthly allowable 
of gas to be produced from each pool and said allowable shall be either the 
lawful market demand from said pool or the volume that can be produced from 
said pool without waste, whichever i s the smaller quantity. 

(4) Allocation of allowables to prevent waste and protect cor­
relative rights. 

After the Commission finds, upon hearing, that the gas wells i n any 
pool are capable of producing an accumulative volume of gas which is i n excess 
of the current market demand for gas from said pool, or finds that allocation 
of allowables or the regulation of production of any well or wells is 
necessary to prevent waste and protect correlative rights, the Commission 
shall allocate the monthly pool allowable among a l l wells entitled to 
produce gas therefrom so as to give each well i t s f a i r share of the gas 
to be produced from the pool, provided that each well shall be restricted 
to the amount of gas that can be produced without waste. The volume of gas 
allocated to each well shall be regarded as the monthly allowable for such 



Page 2 » Gas Proration and Allocation" contM' 

well and each well fs daily allowable shall be' determined by dividing the 
monthly allowable by the number of days i n the, month. A gas proration 
schedule shall be issued by the Commission each month for each allocated "'• 
gas pool and such schedule shall l i s t each gas well i n the pool and the 
allowable for each well. 

(5) Computing and balancing 6v̂ prcdu.ct£cft7ahd- underproduction. 

I f during any month or months of a proration period an operator 
produced more gas or less' gas than'the assigned allowable, then the procedure for 
computing and balancing overproduction and underproduction shall be as follows: 

(A) For the purpose of computing and balancing overproduction and 
underproduction in the various gas pools, the dates 7 a.m. j March 1 and 
7 a.m., September 1,.'are to be known as "Balancing Dates^j arid the 
six months * periods/.begihning 7 a.m», March 1 arid efldirig a'.m., 
September 1 and .beginning 7 'a~.ni., September 1 and 'ending-*?,a.m., 
March 1, will, be considered as separate entities and will he'known 
as "balancing'periods." ' ' -'"x 

(1) UNDERPRODUCTION' ; .-V '* ":'r 

(a) I n the event there " shall not be 'produced ?from any gas well 
i n any gas pool during a balancing period as much pas as Is allocated 
thereto under orders of the Coicmission, the operator of :any «uch well shall 
be permitted to. carry ,sueh„,underprpductiop̂ .forward to the next succeeding 
balancing period, as,' future- aXLdwable. credit j1. to be produced during that 
period. "" "' " ' •••-•-•-•••..•••...<•.• , . ; .. v TO ;: 

(b) The amount, pf underprbdubtion'to. be carried•forward into 
any new balancing period* shall consist "bf actual !'underprbduCtibri-:- that accrued 
i n the balancing peripdvimmediately preceding such new balancing 
period and the ac cumulative V e l l st at us, as iitt ionderprbductixdh/ 'will be 
adjusted on each balancing date acc'ordirigly. !..',,.' 

(c) Underproduction as pertains to any well shall not be made up 
at a rate i n excess of twire the daily average rate required to produce the 
normal current monthly allowable of the well. . 

(d) With .-respect to a producing well that has been accumulatively 
underproduced on each of two successive balancing dates, such well shall"not 
be assigned a monthly allowable greater than.the maximum monthly- production 
had from such well during the immediately preceding'balancing period; ' ; 
provided, however, that such limited allowable as is assigned such well 
hereunder may be adjusted to a value not to exceed the allowable accruing 
to such well under thr allocation formula, upon certification to'the j Com­
mission from- the. operator thereof that such well, i s producing gas i n 
excess of.-the; limited allowable assigned i t " . -' ' -

(2) OVER PRODUCTION ' '. ' . . '" ' 7;;;' • 

(a) Each operator of each gas well, i n any gas pool may> subject: • ,-
to the hereinafter.prescribed conditions, 'produce such well i n excess of ' . 
the monthly- all̂ «abla_-allocated Jb© such well provided that no'.well shall 
i n any one month produce at a rate i n excess of twice the daily average 
rate required to produce the normal current monthly allowable "of the 'Well. ' 
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(b) Any well overproduced as of a balancing date, and which well 
was also overproduced on the balancing date immediately preceding and 
remained overproduced for the entire period between the two balancing dates, 
shall be shut i n u n t i l the overproduction existentent as of the latte r of such 
two balancing dates, i s made up; this unless exception i s had as prcvided 
for i n thei.«;xt succeeding paragraph hereof. 

(c) The operator of a well which under the provisions of the 
immediately preceding paragraph would be required to be shut i n mayv ^ such 
operator is of the -opinion that complete well shut i n w i l l materially damage 
his well, request a hearing before the Commission which hearing w i l l be held 
only after due notice i s given to a l l operators i n the pool. I f after consideration 
of the evidence submitted at such hearing the Commission finds that such well 
should not be completely shut i n , the Commission may allow the over production 
charged against i t to be made up at a lesser rate than i t would be made up i f the 
well were completely shut i n . 

(d) Except where complete well shut i n i3 required to make up 
over production (see paragraph b and c above) , overproduction existent as of 
any balancing date shall be made up during the balancing period immediately 
fallowing, and may be made up at any time during such period; i.e., a specified 
fractional part of such over production need not be made up during each 
month of such balancing period, so long as a l l of such over production i s made 
up during such balancing period, 

SUGGESTED REVISION OF RULE 403 

Natural Gas From Gas Wells To Be Measured 
And Volumes Reported Monthly 

A l l natural gas produced shall be accounted for by metering, and the 
gas prpduction from each well shall be metered c-aparately. The operator 
" f each gas well shall report monthly to the Commission, on a form prescribed 
and furnished by the Commission, the volume produced from s&jd well and the 
disposition or u t i l i z a t i o n of the volume produced. A l l volumes reported 
shall be computed at a base pressure of 10 cunces per square inch above an 
assumed average barometric pressure of 14.4 pounds per square inch (15.025 psia) 
and a standard base temperature of 60 degrees Fahrenheit with correction fur 
deviation from Bbyle*s Law whenever such gas i s actually metered at a pressure 
of 100 pounds per square inch gauge or higher. A l l volumes are to be submitted to 
the Commission so as to reach the Commission Office on or before the 25th day of the 
month next succeeding the month i n which the gas was produced. 

DEFINITION OF A GAS WELL 

The term "gas well" is any well (a) which produces non-associated gas, or 
(b) which produces associated gas at a gas-oil ratio, of more than one hundred 
thousand (100,000) cubic feet of gas to each barrel of crude o i l produced 
from the same horizon. 

New Mexico Oil & Gas Eng. Comm-
Hobbs, New Mexico 
April 20, 1953 



CONTINENTAL OIL COMPANY 
April 13, 1953 

Samedan Oil Corporation, 
El Paso Natural Gas Company 
Southern Union Gas Company 
Gulf Oil Corporation 
Humble Oil and Refining Company 
Shell Oil Company 
Phillips Petroleum Company 
Texas Pacific Coal & Oil Company 

Gentlemen: 

In regard to the proposals made March 31, 1053, at the f i r s t meeting 
of the General Rules Subcommittee of the Committee on Means and Methods for 
the proration of gas in New Mexico, Continental Oil Company has the following 
comments: 

1. The proposal for a system involving nominations, allowables and 
production reports on a monthly basis and the balancinag of gas production and i 
allowables on a six-months bas5s is entirely in accord with our position on these 
matters as fas as fundamentals are concerned. The specific wording, of course, 
is subject to considerable change for clarification and refinement. 

2. In accordance with our original stand which was voiced at the f i r s t 
meeting of the gener?1'committee on March 24, a rigid definition of a gas well 
is a step in the wrong direction. Such a definition would be applicable in 
either of two situations: (1) Wells in a gas cap and (2) wells in gas or gas 
condensate pools. In the former situation, an associated pool^ properly 
defined, would be equitable treated under the present rules or perhaps by a 
slight modification thereof in that such gas cap wells would be allowed to 
produce only that amount of gas calculated by multiplying the o i l allowable by 
the limiting gas/oil ratio. A slight modification could provide for equivalent 
volumetric withdrawal of the gas cap and the pooling of units for proportional 
allowable. The placing of a rigid gas-oil ratio definition together with 
separate treatment of the gas cap from the o i l portion of a reservoir could only 
result in inequities. A near-gas well would be given greater f l e x i b i l i t y -of gas 
utilization than a "just-barely" gas well. Also the allowable liquid production 
and consequently the allowable reservoir volume voidage may vary to an unreason­
able degree between two such wells which are direct offsets i f the two are 
treated under separate rules providing for separate allocation systems. 

The present definition of "casinghead gas" specifically includes gas cap gas 
so that this control may be exercised with only slight change of the rules. 

In regard to gas wells in gas or gas condensate pools the definition should 
not be by wells but by reservoirs. The present definition of "gas Well, i " as"a 
well producing gas or natural gas from a common source of gas supply as determinec 
by the Commission" is quite proper, i f not adequate. Furthermore, the 
definitions of "condensate" and "natural gas or gas" appear to support this view. 
The definitions could be clarified and perhaps be better correlated, but the 
intent to associate them is clear. 
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As each of you know, the characteristics of each reservoir is different 
from eirery other and the nature of each is governed by many factors other than 
gas-oil ratio. In reality, to properly classify reservoirs, i t is necessary to 
study each separately, weighing the facts in a scientific manner and drawing 
conclusions based on sound engineering principles* A gas reservoir, actually, 
is a single phase reservoir existing in the gaseous state at reservoir conditions. 
Any departure from such classification is contrary to sound engineering and sound 
conservation principles. A gas reservoir, therefore, should be classified 
by the Commission based upon evidence presented at public hearing after sufficient 
engineering study has been made. 

We hope to have suggested rules and modifications of • present rules in 
readiness for your consideration at pur next meeting on April 30. 

.. Respectfully submitted 

(Sgd) V.T. Lyon ' . • 
Continental Oil Ccopany 
Member General Rules Subcommittee . 

New Mexico Oil & Gas Eng. Coram. 
Hobbs, . New Mexico 
April 20, 1953 



PROPOSED MODIFICATION OF DEFINITIONS AND RULES ' 
(Submitted by Phillips Petroleum Company) 

New Mexico Oil Conservation Commission Rules and Regulations 

DEFINITION- 24. GAS WELL shall mean • 

(1) a well producing gas or natural gas from a pool classified by the Commis­
sion as a gas pool, and . . . 

(2) a well with a gas-oil ratio above 100,000 cubic feet of gas per barrel of 
o i l producing o i l and/or gas from a pool classified by the Commission as an 
o i l pool. 

PROPOSED MODIFICATION OF RULES 

New Mexico Oil Conservation Commission Rules and Regulations 

RULE 102. NOTICE OF INTENTION TO DRILL OR RECOMPLETE 

Prior to the commencement of operations, notice shall be delivered to the Com­
mission of intention to d r i l l any well for o i l or gas on Form C-101. Frior to the 
commencement of recompletion operations, notice shall likewise be delivered to the 
Commission of intention to deepen or plug bafck to any common source of supply other 
than the existing production horizon; 

• Notice of intention to d r i l l or recomplete shall be accompanied by a certified 
lease plat showing lease boundary lines, acreage attributable to the well or unit, 
the location of the proposed well with reference to property lines, and other wells 
on the unit. 

RULE 104. WELL SPACING: ACREAGE REQUIREMENTS FOR DRILLING TRACTS' ••' 

(a) Same as set out i n present rules. 
(b) Same as set out i n present rules. 
(c) Same as set out i n present' rules. 
(d) Each well d r i l l e d i n a defined gas pool shall be located on a tract 

conforming to the special pool rules and shall be located within the tract i n 
accordance with the special pool rules, provided, however, that the Commission w i l l , 
in order to protect the rights of the owner, grant exceptions to permit the drilling 
of wells on tracts smaller than the proration unit prescribed i n the special pool 
rules. 

(e) Same as set out i n present rules. 

(f ) The Secretary of the Commission shall have authority to grant an exceptior 
to the requirments of (a), (b), (c), and (d) above without notice and hearing where 
application has been f i l e d i n due form and 

(1) The necessity for the unorthodox location is based on topographical 
conditions, or i s occasioned by the recompletion of a well previously 
dri l l e d to another horizon, and 

(2) a) The ownership of a l l o i l and gas leases within a radius of 660 
feet of the proposed location i s common with the ownership of the 
o i l and gas leases under the proposed location, or 

b) A l l owners of o i l and gas leases within such radius consent i n 
writing to the proposed location. 

(g) Same as set out i n present rules. 
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RULE 104 - Continued 

(h) Same as set out i n present rules. 

( i ) I f the d r i l l i n g tract i s within an allocated gas pool or i s placed within 
such allocated pool at any time after completion of the well and the d r i l l i n g tract 
consists of acreage different from the proration unit prescribed i n the special pool 
r i l e s , the allowable for such well shall be increased or decreased i n the proportior. 
that the number of acres i n the d r i l l i n g tract bears to the proration unit for the 
particular pool. 

( j ) Same as set out i n present rules. 

(k) Same as set out i n present rules. 

(1) Same as set out i n present rules. 

(m) Same as set out i n present rules. 

RULE 506. GAS - OIL RATIO LIMITATION 

(a) In allocated pools containing a well or wells producing from a reservoir 
which contains both o i l and gas, each proration unit shall be allowed to produce 
only that volume of o i l and/or gas equivalent, at reservoir conditions, to the 
volume of o i l and/or gas allowed to be produced as a top unit allowable for the 
pool. In the event the Commission has not set a gas-oil ratio l i m i t for a partic­
ular o i l pool, the limiting gas-oil ratio for the pool shall be 2,000 cubic feet of 
gas for each barre].of o i l produced. A l l wells i n an allocated pool shall be placed 
on the proration schedule. 

(b) Same as set out i n present rules. 

(1) Same as set out i n present rules. 

'2) Any unit containing a well or wells producing from a reservoir which 
contains both o i l and gas shall be permitted to produce only that volume of o i l and/ 
or gas equivalent, at reservoir conditions^ to the Volume of o i l and/or gas allowed 
to be produced as a top unit allowable for the pool. 

(3) Same as set out i n present rules. 

(4) Same as set out i n present rules. 

(c) Same as set out i n present rules. 

(d) Sane as set out i n present rules. 

RULE 602. ALLOCATION OF GAS PRODUCTION 

When the Commission finds, upon hearing, that production from any gas pool i s 
i n excess of the current market demand therefor, or finds that production from the 
reservoir should be regulated i n order to prevent waste or protect, correlative 
rights, the Commission shall promulgate such special pool rules and regulations as 
are necessary to allocate the allowable pool production among the connected wells 
i n the pool upon a reasonable basis and recognizing correlative rights. The 
Commission shall include inihe proration schedule for such pool any gas well which 
i t finds i s being unreasonably discriminated against, through denial or access to a 
gas transportation f a c i l i t y , which i s reasonably capable of handling the tupe of 
gas produced by such well. 



Page 3. " 
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Such special pool rules and regulations shall not necessarily be limited to 
the following matters, but shall; 

1. Delineate the pool limits, 

2. Fix the standard proration uni t , 

3. Establish well location requirements within the standard proration uni t , 

4. Provide for exceptions to standard proration unit and well location 
requirements, 

5. Provide fo r the f i l i n g of a cer t i f ied plat setting out attributable 
acreage, well location, line measurements, etc., 

6. Establish an allocation formula, 

7. Establish applicable well test rules, 

8. Provide f o r the f i l i n g of nominations and the determination of the 
reasonable market demand fo r the pool, 

9. Frovide fo r the adjustment of allowable to satisfy the reasonable market 
... demand as determined, 

10. Establish the tolerance that w i l l be allowed with respect to over or 
underproduction of the assigned allowable, 

11. Provide for the f i l i n g of regular monthly production reports for each 
well i n the f i e l d , and 

12. Provide fo r further consideration of the special pool rules at any and 
a l l such times as may be necessary. 

RULE 603. PHOB ÎCN FFPJ00 

The proration period fo r a gas pool shall be at least six months, and the 
reasonable'market demand fo r each gas pool shall be determined fo r each month i n 
the period, upon notice and hearing, at least t h i r t y days prior to each proration 
period. 

RULE 604. ADJUSTMENT OF ALLOWABLES 

At such time as the actual production from a gas pool fo r each month i s known, 
the net allowable fo r the pool shall be adjusted so as to satisfy the reasonable 
market demand as previously determined so that each gas proration unit shall have 
a reasonable opportunity to produce i t s f a i r share of the gas production from the 
pool and so that correlative rights shall be protected. 



EXAMPLE 

Special Pool Rules 

1» Drilling and/or spacing units, 640 acres in size consisting of one section 
according to the U. S. Public Land Surveys, are hereby established for the develop­
ment of - the pool, which pool limits are described as follows: 

''(tescrlption of pool limits as determined by;the Commission upon hearing.) 

Each well hereafter drilled in said pool, shall be drilled in the center of . 
its unit,- and in no event farther than 660 feet from the center of the unit, pro­
vided, however, that exceptions will be granted in accordance with Rule 104 (f) of 
the Commission. <••••<••• 

Operators shall f i l e with the Commission a certified plat for each well, which 
plat shall set out distinctly a l l of those things pertinent to the determination of 
the acreage credit claimed therefor. 

2. Allocation Formula - A formula shall be, and i s , hereby adopted for the . 
purpose of allocating gas production to the wells in the pool,-which formula shall 
consist of acreage and pressure as herein defined. 

3. Acreage Factor - The acreage factor shall be the acreage attributable to 
the proration unit upon which the well is drilled. I f two or more wells are 
drilled on a proration unit, the acreage attributable to each well shall be the 
total number of acres in the proration unit divided by the number of wells in the 
proration unit. 

4. Pressure Factor - The pressure factor shall be the shut-in well-head 
pressure as determined at the end of a 24-hour shut-in period. 

• 5• • Allowable - The total allowable for the pool as determined by the Commis­
sion, after deductions have been made for wells which are incapable of producing 
their allowables as determined hereby, shall be distributed among the remaining 
wells in the pool on the following basis: 

The allowable production of gas from individual wells shall be determined by 
the proportion that the product of acreage times pressure for the individual well 
bears to the summation of this product with respect to a l l other such wells in the 
pool. 

6. Nominations - During each regularly scheduled hearing as established under 
Rule 503 (bj for the months of February and August, each person or persons having 
market demands on the pool shall submit to the Commission, nominations of those 
demands for each month of the proration period, April through September, and 
October through May, respectively. 

After consideration of the above nominations, the Commission shall establish 
the reasonable market demand for the pool for each month of the following proration 
period. 

7, Production - Production reports on a l l wells shall be reported in accordance 
with Rule 1110 of the Commission. 
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8, Total Allowable - The t o t a l allowable to be allocated to the wells i n the 
pool shall be determined by the Commission i n the following manner: 

The t o t a l allowable f o r the current month shall be equal to the t o t a l market 
demand for the current, month plus the t o t a l market demand for the preceding month 
lsss the net f i e l d status at the end of the second preceding month. 

.9, Underproduction and Overproduction - A l l underproduction and overproduction 
occurring during any month shall be carried as a credit i n favor of the well or a 
charge against the well, as the case may be, and added to or subtracted from the 
well's allowable for the next month. I When a well's overproduction exceeds three 
times i t s current monthly allowable,, said well shall be immediately shut-in by the 
operator and no gas produced therefrom u n t i l a l l overproduction i s made up. When a 
well connected to a market outlet has accumulated underproduction i n excess of 
three times i t s current monthly allowable, such excess underproduction shall be 
cancelled, unless otherwise ordered by the Commission. j 

(Note: The"provisions concerning over and underproduction can be modified 
with respect to individual pools, ̂ depending upon the anticipated variation 
i n production from the pool.) ; 

10. Jurisdiction over this cause i s hereby retained for the purpose of changing; 
modifying, adding to, or altering this.order,.if at any further hearing or from 
other evidence adduced before'the Commission, i t appears that such change, modif i-» 
cation, addition, or alteration should be made.. 

N.M. OIL & GAS ENG. COMMITTEE 
HOBBS, NEW MEXICO 
4-20-53. 



SUBMITTED BY SOUTHERN UNION GAS CO. 
April 10, 1953 

Mr. George E. Trimble 
SAMEDAN OIL CORPORATION, Chairman 
General Rule Sub-Committee 

Dear Sir: 

Southern Union Gas Company,s ideas as to the Motions made and carried at 
the meeting on March 31, 19/53, are set out below: 

MJotion 1. 

A. On or before the twentieth day of each calendar month, each gas purchase 
shall f i l e with the Commission nominations i n the form of affidavits, stating the 
volume of gas which w i l l be purchased by i t from each pool i n the f i e l d during 
the succeeding calendar day month. These nominations w i l l conform to the actual 
volume of gas which the gas purchaser i n good f a i t h anticipates i t w i l l actually 
withdraw during the succeeding month. 

B. Allowables for each gas well shall be fixed by the Commission on a 
monthly basis by determining a pool allowable production of gas which shall be 
divided and allocated to each gas well i n each pool based on an allocation formuL 
which shall include, but not be limited to, pressure, potential, and acreage, Dv. 
adjustments shall be made by the Commission for deficient wells so that the 
t o t a l pool allowable may be produced from both the deficient and non-deficient 
wells i n the pool. 

C. Gas produced from a gas well w i l l be reported by the operator 
monthly on form C-U5. 

D. The balancing period shall be six months. Over and under production 
shall be balanced i n accord with proration rules submitted by Humble. 

M otion 11 

The term "gas well" i s any well which produces natural gas not associated 
or blended with crude petroleum o i l at the time of production. 

Yours very t r u l y 

(Sgd) A. M. Wiederkehr 
Reservoir Engineer 

AMW: bg 



SUGGESTIONS FROM REPRESENTATIVES OF SHELL OIL COMPANY TO COMMITTEE 
FOR RECOMENDATION OF RULES FOR PRORATION OF GAS IN EDDY, LEA, 
CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO, TO NEW MEXICO OIL CON­
SERVATION COMMISSION, -

Submitted by: Shell Oil Company 

Associated Gas 

The only suggestion that we have to make with reference to associated gas is 
that Number 24 of the definitions of the rules be changed to read as follows: . 

'"24, Gas well shall mean a well producing gas or natural gas from the inter­
vals which within a certain geographical area have been designated, by the; Commission 
as a non-associated gas pool," 

The magnitude of the gas-liquid ratio should not be considered as a controll­
ing factor in determining whether- a well is a gas well or an oil well. Thus many 
gas condensate reservoirs have gas-liquid ratios considerably less than 100,000 
cubic feet of gas per barrel of condensate which arbitrary factor is incorrectly 
contHered by some as the dividing mark between an oil well and a gas well, A 
gas-liquid ratio of 50,000 to 1 in the Tubbs pool is not wasteful but such a gas-
liquid ratio in the oil pools in the same area Would constitute waste. Hence, 
we think any well in a defined oil pool should be prorated as an' oil well regard­
less of its gas-liquid ratio, 

Non-Associated Gas 

Rule 605 should be amended to read as the Commission has suggested which is 
as follows, to-wit: 
"RULE 605 - GAS PRORATION•UNITS 

"(a) Before issuing a proration schedule for an allocated-gas pool, the 
Commission, after notice and hearing, shall fix the gas proration unit for that 
pool. 

s'(b) Proration Units of 160 acres are hereby established for a l l defined gas 
pools in Eddy, Lea, Chaves and Roosevelt Counties, New Mexico, and deviation 
there from may be had only upon Commission order, after notice and hearing. 

:!(c) A Normal Gas Proration Unit shall consist of approximately 160 surface 
contiguous acres which shall be a legal subdivision (quarter section) of the U.S. 
Public Land Survey, 

"(d) Exception to Paragraph (c) above may be obtained after due notice and 
hearing where the acreage involved is 160 acres or less; the acreage is contiguous 
where the acreage lies wholly within a governmental Section," 

Rule 606 should be added to read as follows: 

"RULE 606 - AUTHORIZATION FOR THE PRODUCTION OF GAS 
"(a) Gas proration periods shall be six months long and shall run from April 

1 to September 30 inclusive and from October 1 to the following March 31 inclus­
ive, 

"(b) Each year at the regularly scheduled monthly hearings for February 
and August, the Commission shall determine the amount of gas to be produced from 
all allocated gas pools in Eddy, Lea, Chaves and Roosevelt Counties during the 
gas proration period which immediately follows the said determination. The Com­
mission will consider all evidence of market demand and lease uses of gas and 
determine the amount of gas to be produced from all allocated gas pools in such count* 
ies during the following proration period. The amount so determined will be 
allocated among the gas pools in such counties in the mariner provided in Rule 
607; provided, however, that no part of said amount shall be allocated to any pool 
which is without a common purchaser market. Effective the first day of each prora­
tion period the Commission will issue a gas proration schedule for the gas pools 
so receiving allocations which such schedule will authorize the production of gas 
from the various units in accordance therewith. Any well completed on or after 
the first day of the proration period within a pool that appears on a proration 
schedule is authorized to produce such amounts of gas as said well may be capable 
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of producing without-waste up to the top- gas unit a^owable,determined' iri accordance 
with Rule 607. The allowable production fc»-'such, Well shall be effective at 7:00 
A.M. on the date of completion, provided that Form C-104i£ approved during the 
proration period in which the well is completed, otherwise the allowable will 
be effective at 7:00'A;.:M:. on the- first day of the proration period in which Form 
C-104 is approved and provided further a supplementary schedule is issued by the 
Commission establishing the effective date and^-the daily rate of production per­
mitted the remainder of the proration period. A tabulation of supplementary gas 
proration schedules issued during any proration .period, shall be distributed by the 
fifth day of the month following their issuance.> . 

'•"(c) No Well shall be placed on the proration schedule u n t i l Form C-104 
and Form C-110 have been f i l e d with the Commission."1 

Rule 607. should be added substantially i n the form;-proposed by the Commission. 
However, we suggest amendment to sub-paragraph (d) of ...the Commission's proposed 
rule and the addition of sub-paragraphs ( j ) and (k) to cover the matter of under­
production arid over-production. .' Rule> 607, as-suggested;:by: us, Would read as follows. 

"RULE 607 - GAB PRORATION A.'• T.;7-' 
"(a) In allocated gas'pools, the allocation between pools is i n accordance 

with, the top of the producing depth of the pool and the .corresponding proportional 
factor set but below. The depth to the casing shoe or the top perforation in. the 
casing,whichever i s the higher i n the f i r s t well completed i n a pool determines the 
depth classification for the pool. Top unit allowables shall be calcualted for 1 

each of /the several ranges of depth i n the following prorations. ' "(D) ' " " •"•' • -' 
POOL DEPTH.RANGE 160 Acre Proportional' 

" ' '' :- -'" - •"" ... Factor• . .. ' ,"" - -

0 to 5,000 Feet " 1.00 ' • ••<••" 
5,000 to 6,000 ' ; :.: 1.33 . 
6,000 to 7,000 » • ' . .-0 ,-;..... .1,77. ..; • : 

' 7,000 to 8,000 " ''••"-••< -. = '.. . .... 2.33 ' . .* ' ': 

'. 8,000 to 9,000 " " .3.00 , • : • 
9,000 " 10.000 " ,.: '3.77 . • 
10,000 " 11,000 " 4.67 ' 

: ii,cco " 12,000 " ..5.67 ' --'•'••"•'.:•. "• 
" 12,000 » 13,000 » : • 6.75 ,' • '' 
13,000 " 14,000 " '• • • 8 . 0 0 . 

! i(c) The 160-acre proportional factor shall be applied to pools developed 
on the normal statewide 160-acre spacing pattern. 

"(d) Normal unit allowables shall be set.by the Commission oh a daily basis. 
Hovrever, such daily rates shall hot control as to the time of 'production which, 
subject to the .common purchasers' duty of rateable take may occur 'at ariy time' 
within a proration period. - ' ; . . . s.. • 

"(e) Top unit allowables- for each range , of dep-th shall? then Be .determined by 
multiplying the normal unit'allowable by the .proportional f actor. for each depth •' 
range as set put in the table-hereinabove j any; fraction of ...a M. C . .F. shall be -•' 
regarded as a f u l l M. C. F. for both normal and t ^ /unit allowable's,*".\ : ; 

,i;(f) . The top unit allowables hereinabove determined shall' be assigned'--to 
the respective pools iri accordance with each pool's .depth ra^gOftVAllOWablds-'td ' 
marginal units ,"wili; be assigned in accordance, with the^nprnin^tion's submitted by 
the operators on Form C-H5.' Such nominations must- be bab'?d.,upon the ability -•; 
of,the well to produce without waste; .otherwise the-allowa^ on 
the basis of the latest available production figures... The sum of the allocation 
to all marginal units plus the sum of the allocation to all non-marginal units 
in each pool shall constitute the -allocation for each pool. ] • 
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"(g) The allocation to each pool shall in turn be prorated or distributed 
to the respective units in each pool in accordance with the proration plan of the 
particular gas pool, whereby any such plan exists. Where no proration plan 
exists then the pool allocation shall be distributed or prorated to the respective 
marginal and non-marginal units therein as determined hereinabove, 

"(h) Each proration period the distribution or proration to the respective 
units in each pool shall be changed in order to take into account a l l new wells 
which have been completed and were not in the proration schedule during the 
previous proration period. 

"(i) The provision of Rule 104 (i) et seq. shall be adhered to where ap­
plicable in fixing top unit allowables. 

"(j) In the event that there shall not be produced from any gas well in a 
pool during a proration period as much gas as is allocated thereto on the prora* . 
tion schedule for that period, the amount of such underproduction shall be carried 
forward to the next succeeding period. However, a well that has been accumulative 
underproduced on each of two successive proration periods because of its marginal 
capacity shall, during the following proration period not be assigned an allow­
able greater than the maximun production had from such well during the immediately 
preceding proration period; provided further, however, that such limited allowable 
as is assigned such a well hereunder may be adjusted to a value not to exceed the 
allowable accruing to such well under the allocation formula upon certification 
to the Commission from the operator thereof that such well is capable of produc­
ing gas in excess of the limited allowable assigned i t . 

"(k) Each operator of each gas well in a pool may produce such well in 
excess of the allowable allocated to such well provided that no well shall in 
any proration period produce an excess of one and one-fourth times its allowable 
for such period. Any well overproduced during a proration period shall be cut 
back during the succeeding proration period until the overproduction is made up." 

Rule 1107 should be amended to read as follows: 
"RULE 1107 - REQUEST FOR (OIL) (GAS) ALLOWABLE (Form C-104) 

"It is necessary that this form be submitted by the operators before an initial 
allowable will be assigned to any completed oil well. Form C-104 is to be sub­
mitted in QUADRUPLICATE to the Commission office to which Form C-101 was sent. 
The allowable will be assigned effective 7:00 A.M. on the date of completion, 
provided completion report is filed during month of completion. The completion 
date shall be that date, in the case of an oil well, when oil is delivered into 
the stock tanks. 

"Form C-110, Certificate of Compliance and Authorization to Transport Oil 
or Natural Gas, shall accompany Form C-104, 

""When a gas well is involved, a plat certified by the operator as being 
correct on a scale on one inch equals 1,000 feet setting out acreage attributable 
to the well, the well locations and line measurements shall accompany and be 
attached to each copy of Form C-104." 

Rule 902 should be amended by adding thereto the following additional 
sub-paragraph: 

"(d) Subject to the other provisions of this rule each common purchaser 
that has a pipe line or lines connecting different gas pools to the same truck 
pipe line shall take from such pools rateably according to the ratios of the 
allocations made to such pools respectively on the proration schedule," 

Rule 602 should be amended to show that i t is to be applied whenever al­
location of gas production is necessary to protect correlative rights as well 
as when such is necessary to prevent waste. 

Distributed by: 
N. M. OIL & GAS ENGINEERING COMMITTEE 
April 20, 1953 
Hobbs, New Mexico 



PROPOSED, RULE? FOR.'. GAS PROBATION AMD ALLOCATION 
LEA, EDDlV ClLVS.3, AMD ROOSEVELf 'COU:7TIE;J ' 

• " -=-•' NEW^ECO. .. 

— -(Submitted-'by: Hutrble Oil and Refining Company) 

RTTTE I : Definition :of -Gas^sll" • 

Gas well shall mean a well- -producing with a gas-oil ratio in'"excess of ̂  
100,000 cubic- feet of gae par barrel of oil,., 

. "T.:: 2; 

...isr-y gas well producing from a .reservoir, which contains both o i l and gas 
shall be permitted to .produce only that volume of gas equivalent to the appli­
cable l i m t i s g gas-oil ratio multiplied by the top unit allowable currently as* 
signed to the pool. 

RULE 3:.- Purchaser Nominations 

Purchasers of gas shall f i l e with the Commission in the form of affidavits, 
stating the volume of gas which be purchased from each pool during the. next 
proration period. Said nominations shall be f i l e d on or before the- 20th day of 
the month preceding the proration period and shall be adjusted monthly by f i l i n g 
supplemental nominations \<xth the Commission on or before the 20th- day of each 
calendar month in the form of affidavits, stating the volume of gas which w i l l 
be purchased from each pool during the next succeeding calendar day month. These 
nominations w i l l conform to the actual volume of gas which the gas purchaser i n -
good fa i t h anticipates i t w i l l actually withdraw during the" proration period 
and the calendar day month. Said nominations shall be on forms prescribed by 
the Commission and shall state nominations for casinghead gas,- associated gas 
well gas, and non-associated gas well gas. 

In order to ascertain the market demand for units producing from non-assoc­
iated gas reservoirs, the Commission shall consider nominations and actual 
productiono Nominations for the subsequent months shall be adjusted by apply­
ing the difference between the latest monthly production t o t a l and the t o t a l 
nominations for that month to the t o t a l nominations for gas for said wells 
which have bden submitted for the. subsequent month. 

RULE 4: Allocation of Gas and Unit Size " •"'.." 

Allowables shall be assigned to a unit on a monthly basis, and the t o t a l 
of the allowables assigned to the unit, on a; monthly basis within the proration 
period shall be the allowable of the unit for the proration period*. In setting 
allowables, the Comrdssion may take into consideration any and a l l facts which 
i,t may deem pertinent for the purpose of preventing waste and protecting correla­
tive rights of owners i n each pool.. Allowables for each gas well producing from 
a non-a3scciated gas rese-rvcir shall be fixed by the Commission by determining 
a pool allowable production of gas which shall be divided and allocated to each gas 
well i n a pool i n the amount that the acreage allocated to -said well bears to 
the t o t a l acreage allocated to a l l wells i n -each pool, but due adjustment shall 
be made by the Commission for deficient wells so that the t o t a l pool allowable 
may be produced from both the deficient and non-deficient wells i n the pool. 
For the purpose of allocating acreage and assignment of allowables to gas wells, 
the unit of proration for gas shall consist of such multiplss of 40 acj'es as 
the operator elects, and no unit shall consist of less than 160 or more than 
640 acres. The operator of a gas well or wells i n a pool shall f i l e with the 
Commission for approval a plat showing the location and the acreage assignable 
to the well. 



Each operator shall regulate .the production of gas from- gas wells so that 
each well in each pool w i l l produce during each calendar month approximately 
i t s proportion of i t s allowable for said pool and that a l l over and under­
production w i l l be kept reasonably i n balance among the gas wells i n each pool, 
i i i operator of a gas well may produce a well i n excess of the monthly allowable 
allocated to i t and a purchaser may purchase said gas, provided that no waste 
is occasioned thereby and no well shall be permitted to produce i n excess of 
twice the daily assigned allowable. 

.;?UO 6: Ealancing Over and Underproduction 

For the purpose of computing and balancing overproduction and underproduc­
tion i n a pool, the dates 7 A.M., March 1, and 7 A.M., September 1, are to be 
known as proration periods, 

UflD̂ RPRODUCTIOII 

'(1) In the event there shall not be produced from any gas well i n the 
pool,' during a proration period, as much gas as i s allocated thereto under 
orders of the Commission, the operator of any such well shall be permitted to 
carry such underproduction forward to the next succeeding proration period, as 
future allowables credit, to be produced during -that period» 

(2) The amount of underproduction to be carried forward into any new 
proration period as allowed production during such new proration period, shall 
consist of the actual underproduction that accrued i n the proration period 
immediately preceding such new proration period, and the accumulative well 
status^ as to underproduction, w i l l be adjusted on each proration date accord­
ingly. 

(3) Underproduction as pertains to any well shall not be made up at a 
rate in.excess of twice the daily average rate required to produce the normal 
current monthly allowable of the well. 

(4) With respect to a producing well that has been accumulatively under­
produced on each of two successive balancing datesj such well shall not be 
assigned a monthly allowable greater than the maximum monthly production had 
from such well during the immediately preceding proration period; provided, 
however, that such limited allowable as i s assigned such well hereunder may be 
adjusted to a value not to exceed the allowable accruing to such well under 
the allocation formula, upon certification to the Coianission from the operator 
thereof that such well is producing gas in excess of the limited allowable 
assigned i t . 

OVERPRODUCTION 

(1) Each operator of each gas well i n the pool, may, subject to the 
hereinafter prescribed conditions, produce sueh well i n excess of the monthly 
allowable allocated to such well, provided that no well shall i n any one month 
produce at a rate i n excess of twice the daily average rate required to produce 
the normal current monthly allowable of the well. 

(2) Any well overproduced as of a balancing date, and which well was also 
overproduced on the balancing date immediately preceding•and remained over­
produced for the entire period between the two balancing dates, shall be shut-in 
u n t i l the overproduction, existent as of the later of such two balancing dates, 
is made up; this unless exception is had as provided for i n the next succeeding 
paragraph hereof. 



Pg. _3_ Rule 6 Cent»I. 

(3) The operator of a well which, under the provisions of the immediately 
preceding paragraph, would be required to be shut-in may, i f such operator is 
of the opinion that complete well shut-in wiH materially damage his well, 
request a hearing before the Commission, which hearing w i l l be held only after 
due notice is given to a l l operators i n the f i e l d . I f , after consideration of 
the evidence submitted at such hearing, the Commission finds that such well 
should not be completely shut-in, the Commission may allow the overproduction 
charged against i t to be made up at a lesser rate than i t would be made up i f the 
well were completely shut-in. 

(4) Except where well shut-in is required i n making up overproduction 
(See Paragraphs (2) and (3) above), overproduction existent as of any balancing 
date shall be made up during the proration period immediately following, and 
cay be made up at any time during such period* i . e., a specified fractional 
part of such overproduction need not be made up during each month of such 
proration period, so long as a l l of such overproduction is made up during such 
proration period. 

Distributed by: 
N. II . OIL & GAS KZZmSl:!} COMMITTEE 
April 20, 1953 
Hobbs, I Jew Mexico 



SUGGESTED HULLS FOR GAS PRORATION AND ALLOCATION IN 
LEA, EDDY, CHAVES AND ROOSEVELT; COUNTIES, NEW- MEXICO. 

•• 1
 (SUEMJJL- -Br s îkjpi"'ciL'.CORP.y . ' : . v ; 

DEFINITION OF A GAS WELL •' \ 

A £3. J w 'oi l "shall mean: • \'- .V.'y'"' 

1. "'Any- w e l i producing natural gas 6nly-cfrbm-:-.a pool-classified fey. the 
Cc-J\:mis

;si'on as a gas pool,, and ;-'' •> ...... ;,.; ,. 
• - •.. . » • • . . . . . i 

2„ . Anywell Inv which the gas o i l : ratio exceeds One Hundred Thoucchd 
(1.00,000) cubic feet .to cue barrel o f - o i l from a pool classified 
by the Ccicmission>.as an o i l pool, 

NCTGNATIONS 'uTD ALLOWABLES 

3 » r During each regularly scheduled hearing, as established under Rule"503-B-for ; 
the months ' p£ Februai^y^atnd Augu.st each person or;'.persons, haying, market de-

. , . mends'; cr." cl&safcfl-ed gas pools- shall submit to the 'Commission. ndqihatioris 
i n the form of affidavits stating the colume of gas which-will be purchased 
from each classified gas pool for each(month of the proraticn period,April 

...... 1-through September 30 and for the period of October.1 through March 31 of 
.... the following- Calendar year. These nominations w i l l conform to the actual 

J;volume of gas which the. gas purchaser i n good f a i t h anticipates i t w i l l 
.<. . actually withdraw daring the months' of the succeeding proration' period", 

' ' • ". '" '* ••-.-'• -;: . - . 
2. After Consideration of the. above nominations, the Commission sh^ll' determine 

(a) The lawful market demand for gas to be produced from each "classified 
gas pool during the months of the succeeding' proration period; ( and (b) The 
volume of gas that can be produced from such classified gas pool without 

, waste. The Commission shall then f i x the monthly allowables of gas to be 
produced rem the pool at the lawful market demand or at the volume that 
can be rreduced from such.pool without waste whichever i s the smaHir 
quantity. -The monthly pool .allowables shall be allocated among a l l wells 
entitled to produce gas therefrom so as to give.each well i t s f a i r share 
of the gas to be produced from the pool so as t o protect correlative rights, 
provided that each well shall be restricted to the amount of gas' that can 
be produced from-it without waste. The volumesof gaa.so allocated to each 
well shall be regarded as the monthly allowables for such well. 

" s 

3. For the purpose of computing end balancing overproduction and underpro­
duction i n a classified gas pool, the dates of 7 AM April 1 and 7 AK ' 
October 1 are to be known as proration periods. 

UNDERPRODUCTION 

1, In the event there shall, not be produced from any gas well i n the pool, 
during a balancing period, as much gas as is allocated thereto under 
orders of the Commission, the operator of any such well shall be permitted 
to carry such underproduction forward to the next succeeding balancing 
period, as future allowable credit, to be produced during that period. 

2. The amount of underproduction to be carried forward into any new balancing 
period as allowed production during such new balancing period, shall consist 
cf the actual underproduction that accrued i n the ba2.ancing period immedia­
tely preceding such new balancing period, and the accumulative well status, 
as to underproduction, w i l l be adjusted on each balancing date accordingly. 
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3. Underproduction as pertains to any well shall not be made up at a rate 
i n excess of three times the daily average rate required to produce the 
normal current monthly allowable of the well. 

4. With respect to a producing well that has been accumulatively under­
produced on each of two successive balancing dates, such well shall not 
be assigned a monthly allowable greater than the maximum monthly 
production had from such well during the immediately preceding balancing 
period; provided, however, that such limited allowable as is assigned 
such well hereunder may be adjusted to a value to exceed the allowable 
accruing to such well under the allocation formula, upon certification to 
the Coirmission from the operator thereof that such well i s producing 
gas i n excess of the limited allowable assigned i t . 

OVERPRODUCTION 

1. 'Sach operator of each gas well i n the pool, may, subject to the herein­
after prescribed conditions, produce such well i n excess of the monthly 
allowable allocated to such well, provided that no well shall i n any one 
month produce at a r ate i n excess of three times the daily average rate 
required to produce the normal current monthly allowable of the well. 

2. Any well overproduced as of a balancing date, and which well was also over­
produced on the balancing date immediately preceding and remained overpro­
duced for the entire period between the two balancing dates, shall be 
shut-in u n t i l the overproduction, existent as of the later date of such 
two balanciag dates, i s made up; this unless exception i s had as provided 
i n the next succeeding paragraph hereof. 

3. The operator of a well which, under the provisions of the immediately pre­
ceding paragraph, would be required to be shut-in may, i f such operator 
i s of the opinion that complete well shut i n w i l l materially damage his !, 
well, request a hearing before the Commission, which hearing w i l l be held 
only after due notice i s given to a l l operators i n the f i e l d . I f , after 
consideration of the evidence submitted at such hearing, the Commission 
finds that such well should not be completely shut i n , the Commission may 
allow the overproduction charged against i t to be made up ŝ t a lesser rate 
than i t would be made up i f the well were completely shut i n . 

4. Except where well shut i n i s required i n making up overproduction (see 2 
and 3 above), overproduction existent as of any balancing date shall be 
made up during the balancing period immediately following, and may be made 
up at any time during such period; i.e., a specified fractional part of 
such overproduction need not be made up during each month of such balan­
cing period, so long as a l l of such overproduction i s made up during such 
balancing period. 

FILING OF REPORTS 

Each producer, purchaser, pipe line company, gasoline plant operator, or carbon 
black operator producing or taking gas from a well or wells i n a classified gas pool 
shall prepare and f i l e monthly gas reports (Form C - l l l ) with the Commission showing 
the disposition and acquisition of the t o t a l volume of gas withdrawn during the 
monthly period. 
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GAS PRORATION UNITS. 

1. Before issuing a proration schedule for an allocated gas pool, the 
Commission, after notice and hearing, shall f i x the gas proration unit 
for that pool. 

2. Proration Units of 160 acres shall be established for a l l defined gas 
pools i n Eddy, Lea, Chaves and Roosevelt Counties, and deviation thare-
fron may be had only upon Commission order, after notice and hearing. 

New Mexico Oil & Gas Eng. Comm. 
Hobbs, New Mexico 
April 20, 1953 
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Chairman, General Bales Bub-Caanittee 
502 T - J Tewer 
Midland, TMCM 

Dear Sirt 

With reference to the two aotleas aada by Nanbl* Oil and Refining Coa-peny 
befere th« General Rules 3»b-Cessaittee nesting at Hebbe, Hew 4ejd.ee, oa 
March 31, 1953* th* follawing eosjeants aad opinions arc submitted! 

1. Taxae Faaific ia af tha opiaiaa that tat notion for tha 
s«b-oeanitte« ta recomend te the ndvieary Coandttee a 
rale an preratiea ia premature. It ia believed that 
further study ia aa eaaaary ta determine tha spec if ie 
seeds far gaa pro ration. 

2. Tex** Paeific rated far tha nation roconaandlng a rale 
ba suggested which weald define a gas wall, iuefa a rale 
aoald elaaaify a wall aa i ^u wall if it produces froa 
a raaarvoir which eantaiaa both a i l aad gas aad with, a 
gas/oil ratia la exseae af 100,000 eabic faat par barrel. 
Saab a wall 'a allswabl* aould be asslgaed oa a voliaastria 
or eoate ether equitably baaia. rovlslens ia tha rule 
should ba made ta classify a gaa wall that produces eon-
denaat* and la apt associated with aa ai l reservoir. 
Hash a wall eheuld act ba judged an ita gas/ail ratio 
bat en a distillation taat af its liquid If it producee 
with a gaa-liquid ratio af lass than 100,000 cable faat 
par barrel. 

rervs fACiric COM OIL COMPAH 



S K E L L Y O I L C O M R 
P R O D U C T I O N D E P A R T M E N T 

J . S . F R E E M A N 
Vice P R E S I D E N T 

E. A. JENKINS 
G E N E R A L S U P E R I N T E N D E N T 

T U L S A 2 . O K L A H O M A 

A p r i l 30, 1953 

^ ' F£. NEW ME, 

•,MPN.4 1953 

If 
W. P. W H I T M O R E 

C H I E F P E T R O L E U M E N O . N E L I ; 

G. W. S E U N G E R 
P R O R A T I O N A T T O R N E Y 

J . H. MCCULLOCH 
C H I E F C L E R K 

Mr. R. R. Spurrier 
New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Dear bir: 

The next Statewide hearing has been set for May 19, 1953, 
at which time the Commission w i l l consider Case No. 521, which we 
believe is tne Statewide Proration of Gas and likewise w i l l consi­
der Case wo. 532. 

We have received suggestions from a number of operators 
and additional suggestions have been coming in daily. Also a 
number of advisory and subcommittees have been considering these 
matters. I t becomes apparent that considerable consideration has 
to be given by the various operators, and i t is our belief that 
most operators w i l l not be prepared for that statewide hearing 
which, incidentally, conflicts with the International Petroleum 
Exposition set from the 14th to the 23 of May. Insofar as cur 
own company is concerned we would like to have additional time 
to thoroughly go into these matters, and we would earnestly 
recommend that these two cases be set for the June 16 hearings 
so as to allow the additional time for consideration of these 
important matters by a l l of the operators. 

We, therefore, earnestly urge your continuing tnese 
matters from the Kay hearings to the June hearings, and advise 
a l l operators sufficiently before hand so that a l l can be properly 
advised i n the matter. We would appreciate hearing from you in 
this regard. 

lo i r s very truly, 

GwS:dd George W. 



(S/ ffiiso Q%lural Qas (Company 

TENTH FLOOR BASSETT TOWER 

S i G^aso, Qexas 

May 16, 1953 
AOORESS REPLY T O : 

1 0 0 6 M A I N STREET — ROOM 1901 
HOUSTON 2 , TEXAS 

Oil Conservation Commission 
p. o. BOX 871 
Santa Fe, New Mexico 

JJJ Jje; Advisory Committee to the 0 

Conservation ^ommiss'ioft 6fl 
concerning gas proration i n Lea, 
Eddy, Chaves, and Roosevelt Counties, 
New Mexico. 

Gentlemen: 

The two subcommittees to the above mentioned advisory committee have 
continued t h e i r work since our report at the last Regular Hearing of 
the Commission on A p r i l 16, 1953. 

The subcommittee investigating the need f o r revision of present gas-pool 
designations has completed i t s work, and i t s report has been forwarded 
to the Advisory Committee. 

The subcommittee on general rules has drafted a set of recommendations 
on gas proration rules. These have been printed and distributed to the 
members of the subcommittee, who now have u n t i l May 26 i n which to 
submit t h e i r approval or corrections to the Chairman of the subcommittee. 
Unless indicated corrections require another meeting of the subcommittee, 
the Chairman of the Advisory Committee i s to be advised that the recom­
mendations as distributed are the f i n a l recommendations of the sub­
committee . 

A meeting of the Advisory Committee w i l l be called after f i n a l report 
i s made by the general rules subcommittee, at which time action w i l l be 
taken on the reports of both subcommittees. I t i s recommended that Case 
521 be kept open and continued u n t i l f i n a l report of the Advisory Committee, 

Respectfully submitted, 

A. L. H i l l 
El Paso Natural Gas Company 
Chairman, Gas Proration 
Advisory Committee 

ALH:W:pc 



May 16, 1953 

Oil Conservation Commission 
P. 0. Box 871 
Santa Pe, New Mexico 

In Rej Advisory Committee to the Oil 
Conservation Coaalssion on Case 521, 
concerning gas proration in Lea, 
Eddy, Chaves, and Roosevelt Counties, 
New Mexico. 

Gentlemen: 

The two subcommittees to the above mentioned advisory committee have 
continued their work since our report at the last Regular Hearing of 
the Coaalssion on April 16, 1953. 

The subcommittee investigating the need for revision of present gas-pool 
designations has completed its work, and its report has been forwarded 
to the Advisory Committee. 

The subcommittee on general rules has drafted a set of recommendations 
on gas proration rules. These have been printed and distributed to the 
members of the subcommittee, who now have until May 26 in which to 
submit their approval or corrections to the Chairman of the subcommittee. 
Unless indicated corrections require another meeting of the subcommittee, 
the Chairman of the Advisory Committee ls to be advised that the recom­
mendations as distributed are the final recommendations of the sub­
committee. 

A meeting of the Advisory Committee will be called after final report 
is made by the general rules subcommittee, at which time action will be 
taken on the reports of both subcommittees. I t ls recommended that Case 
521 be kept open and continued until final report of the Advisory Committee, 

Respectfully submitted, 

A. L. Hill 
£1 Paso Natural Gas Company 
Chairman, Gas Proration 
Advisory Committee 

ALHiWspc 



Oil CONSflWHON D>'W^ 
SAN7* ru, N'C'A' H'- * 

i : MAY 1 81953 
i 

May IA, 1953 

TO: 

El Paso Natural Gas Company 
Southern Union Gas Company 
Continental Oil Company 
Gulf Oil Corporation 
Humble Oil and Refining Company 
Shell Oil Company 
Phillips Petroleum Company 
Texas-Pacific Coal and Oil Company 
Samedan Oil Corporation 
Permian Basin Pipe Line Company 

Gentlemen: 

Attached, please find the f i n a l draft of rules adopted by the 

General Rules Subcommittee of the Advisory Committee to the New Mexico 

Oil Conservation Commission on Case 521 and a letter of transmittal 

to the Chairman of the Advisory Committee. 

I f there are no corrections to be made after your study of the 

above draft and let t e r , i t is requested that you submit your approval 

in writing to the writer not later than ten days after receipt of the 

draft and let t e r , so that the report may be formally submitted to the 

Advisory Committee. 

Yours very truly , 

SAMEDAN OIL CORPORATION, Chairman 
General Rules Subcommittee 

BY: George E. Trimble 



May 14, 1953 

Mr. A. L. H i l l 
El Paso Natural Gas Company, Chairman 
Advisory Committee to the New Mexico Oil Conservation Commission on Case 521 
1006 Main Street 
Houston, Texas 

Dear Sir: 

Pursuant to your request the General Rules Subcommittee has completed 

formulating a general set of rules for gas proration i n Lea, Eddy, Roosevelt, 

and Chaves Counties, New Mexico and this report is attached for disposition 

by the Advisory Committee. 

I t i s to be pointed out that these rules i n no way are binding on the 

member companies, but were adopted by a majority vote of the General Rules 

Subcommittee. Also, i t should be pointed out that these rules constitute 

a minimum basis for i n i t i a t i n g a proration program for the four county area. 

I t was the majority opinion of the General Rules Subcommittee that when gas 

proration i s effected i n the four county area applicable rules on a f i e l d 

by f i e l d basis should be formulated by hearing. 

Yours very tr u l y , 

SAMEDAN OIL CORPORATION, Chairman 
GENERAL RULES SUBCOMMITTEE 

BY: /s/George E, Trimble 
George E. Trimble 



GENERAL RULES FOR GAS PRORATION 
IN 

LEA, EDDY, ROOSEVELT, MD CHAVES COUNTIES, NEW MEXICO 

A l l State-wide Gas Rules not modified by the General Rules Sub-Conirrittee 

are applicable to the Four-County-Area. 

DEFINITION OF A GAS WELL 
(Modified definition #24 of State-Wide Rules) 

rkS 'WELL shall mean a well producing gas or natural gas from a common source 

of gas supply from a gas pool determined by the Commission. 

Modified State-wide Role 104 ( f ) 

( f ) The Secretary of the Commission shall have authority to grant an excep­

tion to the requirements of (a), (b), (c), and (d), (refer to Rule 104-Oil Conser­

vation Commission), above without notice and hearing where application has been 

f i l e d in due form and 

(1) The necessity for the unorthodox location i s based on topo­

graphical conditions, or is occasioned by the recompletion of a 

well previously drille d to another horizon, and 

(2) a) The Ownership of a l l o i l and Gas leases within a radius 

of 660 feet of the proposed location is common with the ownership 

of the o i l and gas leases under the proposed location, or 

b) A l l owners of o i l and gas leases within such radius consent 

in writing to the proposed location. 

Suggested addition to State-wide Rule #506 

RULE 506 (e) 

In a gas pool, as defined by the Oil Conservation Commission, each proration 

unit containing an o i l well producing i n excess of five barrels of crude o i l per 

day shall be permitted to produce an o i l allowable calculated by dividing the gas 

allowable as assigned to a gas well on the same unit size as the o i l well by the 

gas-oil ratio of the o i l well. The maximum allowable which may be assigned such 

well shall be the top unit o i l allowable as determined by Rule 505 unless, after 

hearing, the Commission shall amend this rule as i t applies to a particular pool 

in order to prevent waste. 
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Modified State-wide Rule 601 

RULE 601 ALLOCATION OF GAS PRODUCTION 

(a) At such time as the Commission determines that allocation of gas produc­

tion is necessary to prevent waste or to protect correlative rights the Commission 

after notice and hearing, shall consider the nominations of purchasers from each 

gas pool and other relevant data, and shall f i x the allowable production of each 

pool, and shall allocate production among the gas wells in the pool upon a 

reasonable basis with due regard for correlative rights. Unless special pool 

rules are adopted as provided in (b) below, the general rules of this section 

shall apply to each gas pool allocated under these rules. 

(b) After notice and hearing, the Commission, in order to protect 

correlative rights, or prevent waste, or both, may promulgate special rules, 

regulations or orders pertaining to any gas pool, 

(c) The term "gas purchaser" as used herein, shall mean the "taker" of gas 

at the wellhead and i t shall be the responsibility of said "taker" to submit 

the nomination. An Operator of the gas well who takes gas at the well h*ead and 

uses such gas for his own operations either on leases or in a fuel system shall 

submit the nomination f orrr.. 

Modified State-wide Rule 602 

RULE 602 PRORATION UNITS 

For the purposes of gas allocation i n the absence of special pool rules a 

standard proration unit shall consist of between 158 and 162 contiguous surface 

acres substantially in the form of a square which shall be a legal subdivision 

(quarter section) of the U. S. Public Land Surveys. Any allocation unit contain­

ing less than 158 acres or more than 162 acres shall be a non-standard unit and 

i t s allowable shall be decreased or increased to that proportion of the standard 

unit allowable that the number of acres contained therein bears to 160 acres. 

Modified State-wide Rule 603 

RULE 603 - ALLOCATION 

(a) At least 30 days prior to the beginning of each gas proration period the 



Commission shall hold a hearing after due notice has been issued. The Commission 

shall cause to be submitted by the purchasers of gas their nominations of the 

amount of gas which each i n good f a i t h actually desires to purchase within the 

ensuing proration period by months from each gas pool from which he purchases gas. 

The Commission shall consider nominations of purchasers, actual production, and 

such other factors as may be deemed applicable i n determining the amount of gas 

that may be produced without waste within the ensuing proration period. 

(b) The Commission shall cause to be submitted each month supplemental 

nominations from purchasers of gas in lik e manner as the nominations described 

above setting out changes, i f any, which should be made due to fluctuations of 

market demand. The Commission shall hold a public hearing between the 15th and 

20th days of each month to determine the reasonable market demand for gas for the 

ensuing proration month and shall issue a proration schedule setting out the 

amount of gas which each well may produce during the ensuing proration month. 

The Commission shall include in the proration schedule a l l wells producing from 

any reservoir appearing on the proration schedule. The t o t a l allowable to be 

allocated to the wells i n the pool shall be determined by the Commission i n the 

following manner: 

The to t a l allowable for the current month shall be equal to the total market demar 
for the current month plus the total market demand for the preceding month less 
the net f i e l d status at the end of the second preceding month. 

(c) The allocation to a pool remaining after subtracting the capacities of 

marginal units shall be divided and allocated ratably among the non*-marginal units 

in the amount that the acreage contained i n each unit bears to the total acreage 

allotted to such non-marginal units; provided that for this purpose standard units 

as defined i n Rule 602 above shall be deemed to contain 160 acres. For the purpos 

of assignment of allowables to gas wells, the unit of proration shall consist of 

no less than 160 acres nor more than 640 acres. More than one proration unit may 

be assigned to a gas well and the allowables assigned said well may be increased 

proportionately provided that: 

( l ) A l l acreage in such units may reasonably be presumed to be productive 

of gas; and 
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(2) the multiple unit so formed shall not have an over-all length or width 

exceeding 5280 feet; and 

(3) the well to which such additional units are assigned shall be located 

not closer to any boundary of such pooled units than the distance represented by 

25,'̂  of the length of the longer of the two boundaries of said pooled unit which 

are adjacent to said f i r s t mentioned boundary. Provided further, that where three 

proration units are pooled the well shall not be located more than 1320 feet from 

the nearest boundary of any unit so pooled. 

Modified State-wide Rule 604 

RULE 604 BALANCING OF PRODUCTION 

(a) Underproduc tion 

The dates 7:00 A.M. March 1, and 7:00 A.M. September 1, shall be known 

as balancing dates and the periods of time bounded by these dates shall be known 

as gas proration periods. The amount of current gas allowable remaining unpro-

duced at the end of each proration period shall be carried forward to and may be 

produced during the next succeeding proration period in addition to the normal 

gas allowable for such succeeding period, but whatever amount thereof is not made 

up within the f i r s t succeeding proration period shall be cancelled. I f , at the 

end of the f i r s t succeeding proration period a greater amount of allowable remains 

unproduced than was carried forward as underproduction, the amount carried forward 

to the second succeeding period shall be the total underproduction less the amount 

carried forward to the f i r s t succeeding period. 

I f i t appears that such continued underproduction has resulted from inability 

of the well to produce i t s allowable, i t may be classified as a marginal well and 

i t s allowable reduced to the well's a b i l i t y to produce. 

(b) Overproduction 

A well which has produced a greater amount of gas than was allowed 

during a given proration period shall have i t s allowable for the f i r s t succeeding 

proration period reduced by the amount of such overproduction and such overproduc­

tion shall be made up within the f i r s t succeeding proration period. I f at the 
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s t i l l 

end of the f i r s t succeeding proration period the well is/overproduced i t shall be 

shut in and i t s current monthly allowable charged against said overproduction 

u n t i l the well is i n balance. I f , at any time a well is overproduced as amount 

equalling six times i t s current monthly allowable, i t shall be shut i n u n t i l i t is 

in balance. 

The Commission may allow overproduction to be made up at a lesser rate than 

would be the case i f the well were completely shut in upon a showing at public 

hearing after due notice that complete shut i n of the well would result i n 

material damage to the well. 

Modified State-wide Rule #605 

RULE 605 GRANTING OF ALLOWABLES 

(a) No gas well shall be given an allowable u n t i l Form C-104 has been f i l e d 

together with a plat showing ( l ) acreage attributed to said well and (2) the 

locations of a l l wells on the lease and the immediately surrounding leases 

producing from the same reservoir and (3) the lease ownership of said leases. 

(b) Allowables to neivly completed gas wells shall commence on the date of 

completion or the date of f i l i n g of Form C-104 and plat described above, 

whichever date is later. 

Suggested Rule #606 

RULE 606 REPORTING OF PRODUCTION 

The production from each gas well shall be metered separately and the gas 

production therefrom shall be submitted to the Commission so as to reach the 

Commission on or before the twenty-fifth day of the month next succeeding the 

month on which the gas was produced. 

Distributed by: 
N.M. Oil and Gas Engineering Committee 
Hobbs, New Mexico 
5-14-53 



May 15, 1953 

TO: 

El Paso Natural Gas Company 
Southern Union Gas Company M/̂  " ̂  
Continental Gil Company •;• 
Gulf Oil Corporation il —< 
Humble Oil and Refilling Company 
Shell Oil Comv ••:•!,/ 
Phillips Petroleum Company 
Texas-Pacific Coal and Oil Company 
Samedan Oil Corporation 
Permian Basin Pipe Line Company 

Gentlemen: 

The attached corrected copy of General Rules for Gas 

Proration i n Lea, Eddy, Roosevelt, and Chaves Counties, 

New Mexico, should be substituted for Page 3 of the original 

report, mailed Lay 14, 1953, to correct an omission occurring 

in the last sentence of Paragraph (b). The phrase ''total 

allowable for the preceding month was omitted in the incorrect 

sentence. The incorrect sentence reads as follows: 

The to t a l allowable for the current month shall be equal to the 
tota l market demand for the current month plus the t o t a l market 
demand for the preceding month less the net f i e l d status at the 
end o? the second preceding month. 

Yours very truly , 

SAMEDAN OIL CORPORATION, Chairman 
General Rules Subcommittee 

BY: George E. Trimble 

Distributed by: 
N.M. Oil and Gas Engineering Committee 
Hobbs, Hew Mexico 
5-16-53. 
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Commission shall hold a hearing after due notice has been issued. The Commission 

s- e l l cause to be submitted by the purchasers of gas their nominations of the amount 

of gas which each i n good f a i t h actually desires to purchase within the ensuing 

proration period by months from each gas pool from which he purchases gas. Tho 

Commission shall consider nominations of purchasers, actual production, and such 

c'r-.er factors as may be deemed applicable i n determining the amount of gas that 

may be produced without waste within the ensuing proration period. 

(b) The Commission shall cause to be submitted each month supplemental nomina­

tions from purchasers of gas i n like manner as the nominations described above sett­

ing out changes, i f any, which should be made due to fluctuations of market demand. 

The Commission shall hold a public hearing between the 15th and 20th days of each 

month to determine the reasonable market demand for gas for the ensuing proration 

month and 3hall issue a proration schedule setting out the amount of gas which each 

well may produce during the ensuing proration month. The Commission shall include 

in the proration schedule a l l wells producing from any reservoir appearing on the 

proration schedule. The to t a l allowable to be allocated to the wells i n the pool 

shall be determined by the Commission i n the following manner. 

The t o t a l allowable for the current month shall be equal to the t o t a l market demand 
for the current month plus the t o t a l market demand for the preceding month less 
the t o t a l allowable for the preceding month less the net f i e l d status at the end of 
the second preceding month. 

(c) The allocation to a pool remaining after subtracting the capacities of 

marginal units shall be divided and allocated ratably among the non-marginal units 

i n the amount that the acreage contained i n each unit bears to the t o t a l acreage 

allotted to such non-marginal units; provided that for this purpose standard units 

as defined i n Rule 602 above shall be deemed to contain 160 acres. For the purpose 

of assignment of allowables to gas wells, the unit of proration shall consist of 

no less than 160 acres ncrmore that 640 acres. More than one proration unit may 

be assigned to a gas well and the allowables assigned said well may be increased 

proportionately provided that: 

(1) A l l acreage i n such units may reasonably be presumed to be productive 

of gas: and 
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FOR LEA, EDDY, ROOSEVELT, AND CHAVES COUNTIES, NEW iffiW?© f p a V ' *~-
MAY 12, 1953 •')'<': f] 

k W 18,953 M 
The meeting was called to order at 9:00 A.M. (MST). The Ac«iiT^e«retary^ ^ j j j j 

called a r o l l and read the minutes of the April 30, 1953 meeting with a correction 

nc'-.ed as follows: 

Paragraph (k), Page 5, which commences with the sentence "The provisions of 

(h), (i)> and ( j ) above shall apply only to wells completed after the effective 

date of this rule, etc..." should be deleted from the record. 

The attendance record of those present is attached. 

A letter submitted by Wilshire Oil Corporation was read by the Chairman. This 

letter was attached to the April 30, 1953 Minutes. 

A Draft of Proposed Rules as prepared by Continental Oil Company was d i s t r i ­

buted to the members present. 

Discussion of the Sub-Committee commenced with Rule 506 of the Oil Conservation 

Commission. 

A Motion made by Humble Oil and Refining Company follows: 
Rule 506 (e) 

m a gas pool, as defined by the Oil Conservation Commission, each proration 

unit containing an o i l well producing i n excess of five barrels of crude o i l per 

day shall be permitted to produce an o i l allowable calculated by dividing the gas 

allowable as assigned to a gas well on the same unit size as the o i l well by the 

gas-oil ratio of the o i l well. The maximum allowable which may be assigned such 

well shall be the top unit o i l allowable as determined by Rule 505 unless, after 

hearing, the Commission shall amend this rule as i t applies to a particular pool 

in order to prevent waste. 

An amendment to the above motion was presented by Phillips Petroleum Company, 

to be added to the main motion as made by Humble. The words to be added to read 

as follows: 

"provided that the gas produced from the well is saved and marketed." 
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The Phillips amendment was not carried by the following vote: 

El Paso Natural Gas Company Nay 
Southern Union Gas Company Abstain 
Continental Oil Company Aye 
Gulf Oil Corporation Nay 
Humble Oil & Refining Company Nay 
Shell Oil Company Nay 
Phillips Petroleum Company Aye 
Texas-Pacific Coal & 01 Company Nay 
Samedan Oil Corporation Abstain 
Permian Basin Fipe Line Company Aye 

The vote on the main motion without the amendment was as follows: 

El Paso Natural Gas Company Aye 
Southern Union Gas Company Aye 
Continental Oil Company Nay 
Gulf Oil Corporation Aye 
Humble Oil & Refining Company Aye 
Shell Oil Company Nay 
Phillips Petroleum Company Aye 
Texas-Pacific Coal & Oil Company Aye 
Samedan Oil Corporation Aye 
Permian Easin Pipe Line Company Aye 

The Continental Oil Company discussed their proposed rules as submitted at 

this meeting. Each member of the General Rules Sub-Committee then submitted their 

comments and opinions concerning the above proposed rules. 

A motion was made by Humble Oil and Refining Company to adopt Continental Oil 

Company*s Proposed Rules 601, 602, 603, 604, 605, and 606, except that i n 601 (a) 

the words reading as follows to be deleted: "At such time as the Commission 

determines that allocation of gas production is necessary to prevent waste or to 

protect correlative rights", and in 601 (b) add Phillips' Proposed Rule #8 which 

reads as follows: 

8. Total Allowable - The t o t a l allowable to be allocated to the wells i n the 
pool shall be determined by the Commission in the following manner: 

The to t a l allowable for the current month shall be equal to the to t a l market 
demand for the current month plus the to t a l market demand for the preceding month 
less the net f i e l d status at the end of the second preceding month. 

In Rule 603 (c) of Continental Oil Company's Proposed Rules the following 

sentence to be added after the 160-Acres in the sixth line of Paragraph (c): "For 

the purpose of assignment of allowables to gas wells; the Unit of Proration shall 

consist of no less than 160-Acres nor more than 640 Acres and that Paragraph 603 (c) 
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No. 3 be deleted. Pertaining to Continentals' Proposed Rule 604 the word "shall" 

in the phrase " i t shall be classified" change to "may" to read " i t may be classified 

Permian Basin Pipe Line Company seconded the motion. 

Phillips Petroleum Company made an amendment to the main motion that Faragraih. 

No. 9 as proposed by Phillips with reference to Over and Under Production be sub­

stituted for the Rule 604 Sec. (a) and Sec. (b) as proposed by Continental. 

Permian Basin Pipe Line Company seconded the motion^ 

Gulf Oil Corporation added a third amendment to the original motion to the 

effect that a Section (c) be added to Rule 601 as proposed by Continental to read 

as follows: 

"The term "gas purchasers", as used herein, shall mean the "taker" of gas 

at the well-head and i t shall be the responsibility of said "taker" to submit the 

nomination. An operator of the gas well who takes gas at the well-head and uses 

such gas for his own operations either on leases or i n a fuel system shall submit 

the nomination form and that the last sentence under Rule 601 (c) starting with 

"more than one proration unit " be deleted and that Part #2 of Section Mc" be 

deleted. Samedan Oil Corporation seconded the motion. 

The meeting was adjourned for lunch. 

The meeting was called to order at 1:15 P.M. 

The original motion as made by Humble was withdrawn by the "maker" and with 

the consent of the "second" a new motion was made ̂ y Humble that the motion pre­

viously withdrawn be considered with the amendments, however, i n voting on the 

motion and the three amendments that the Rules as proposed by Continental Oil 

Company with amendments be voted upon section-by-section for clarification. 

With reference to Rule 601 (a) as proposed by Continental the motion to adopt 

this rule with the deletion of the words :,At such time as the Commission determines 

that allocation of gas production i s necessary to prevent waste or to protect 

correlative rights" was discussed. The motion was not carried by the following vot< 

El Paso Natural Gas Company • Nay 
Southern Union Gas Company Nay 
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Continental Oil Company Aye 
Gulf Oil Corporation - Nay 
Humble Oil and Refining Company Aye 
Shell Oil Company Aye 
Phillips Petroleum Company Aye 
Texas- Pacific Coal i- Oil Company Nay 
Samcrj=n Oil Corporation Aye 
Permian Basin Pipe Line Company Nay 

The Rule 601 (a) as proposed and written by Continental was adopted by the following 

vote: 

EI Faso Natural Gas Company Aye 
Southern Union Gas Company Aye 
Continental Oil Company Aye 
Gulf Oil Corporation Aye 
Humble Oil and Refining Company Nay 
Shell Cil Company Nay 
Phillips Petroleum Company Nay 
Texas-Pacific Coal & Oil Company Aye 
Samedan Cil Corporation Nay 
Permian Basin Pipe Line Company Aye 

Rule 601 (b) as proposed and written by Continental was adopted by unanimous vote. 

The amendment made by Gulf to include a Section (c) under Rule 601 to read as 
follows: "The term "gas purchaser'*' as used herein, shall mean the "taker" of gas at 
the wellhead and i t shall be the responsibility of said "taker" to submit:'the nomi­
nation. An Operator of the gas well who takes gas at the wellhead and use'* such gas 
for his own operations either on leases or in a fuel system shall submit the nomina­
tion form." was carried by the following vote: 

El Paso Natural Gas Company Aye 
Southern Union Gas Company Aye 
Continental Oil Company Abstain 
Gulf Oil Corporation Aye 
Humble Oil and Refining Company Aye 
Shell Oil Company Aye 
Phillips Petroleum Company Aye 
Texas-Pacific Coal & Oil Company Abstain 
Samedan Oil Corporation Aye 
Permian Basin Pipe Line Company Aye 

Rule 602 as proposed and written by Continental was adopted by unanimous vote. 

Rule 603 (a) as proposed and written by Continental was adopted by unanimous vote. 

Rule 603 (b) as proposed by Continental and as amended to include Phillips' Rule #8 

entitled "Total Allowable" to be added at the end of the section were voted upon and 

passed; carried by the following vote: 

1. The amendment to add Phillips 1 Rule #8 (Total Allowable) was carried unan­

imously. 

2. The amended motion was carried by nine ayes and one abstain by Southern 

Union Gas Company. 
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The Gulf Oil Corporation withdrew their original amendment with reference to 

Rule 603 (c) and stated that they would agree with the Rule 603 (c) proposed by 

Continental provided that the addition of the sentence proposed by Humble to be 

Inserted following the words "160-Acres",(sixth line of Section (c)* The Hubble 

u.dioion reads as follows: 

For the purpose of assignment of allowables to gas wells, the unit of 

proration shall consist of no less than 160 Acres nor more than 640 Acres, 

'-fumble agreed to withdraw their amended motion with reference to the deletion of 

Part 3 of Section (c). 

To avoid any confusion in t',:e adoption of Rule 603 (c) the folloiving is a 

clarification of the proposed Rule: 

(c) The allocation to a pool remaining after subtracting the capacities 

of marginal units shall be divided and allocated ratably among the non-marginal 

units in the amount that the acreage contained in each unit bears to the t o t a l 

acreage allotted to such non-marginal units; provided that for this purpose standard 

units as defined in Rule 602 above shall be deemed to contain 160 acres. For the 

purpose of assignment of allowables to gas wells, the unit of proration shall 

consist of no less than 160 acres nor more than 640 acres. More than one proration 

unit may be assigned to a gas well and the allowables assigned said well may be 

increased proportionately provided that: 

(1) A l l acreage in such units may reasonably be presumed to be productive 

of gas; and 

(2) the multiple unit so formed shall not have an over-all length or width 

exceeding 5280 feet; and 

(3) the well to which such additional units are assigned shall be located not 

closer to any boundary of such pooled units than the distance represented by 25/o of 

the length of the longer of the two boundaries of said pooled unit which are adjacent 

to said f i r s t mentioned boundary. Provided further that where three proration units 

are pooled the well shall not be located more than 1320 feet from the nearest 

boundary of any unit so pooled. 
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The vote on the adoption of the above Rule was as follows: 

El Paso Natural Gas Company Yes 
Southern Union Gas Company No 
Continental Oil Company Yes 
Gulf Oil Corporation Yes 
Humble Oil and Refining Company Yes 
Shell Oil Company No 
Phillips Petroleum Company Yes 
Texas-Pacific Coal & Oil Company Yes 
Samedan Oil Corporation Yes 
Permian Basin Pipe Line Company Yes 

With reference to Rule 604 as proposed by Continental the amendment to substi­

tute Rule #9 of the Suggested Phillips* Rules for Sections (a) and (b) as written 

by Continental was not carried by the following vote: 

El Paso Natural Gas Company Nay 
Southern Union Gas Company Aye 
Continental Oil Company Abstain 
Gulf Oil Corporation Nay 
Humble Oil and R gfining Company Nay 
Shell Oil Company Nay 
Phillips Petroleum Company Aye 
Texas-Pacific Coal and Oil Company Abstain 
Samedan Oil Corporation Aye 
Permian Easin Pipe Line Company Aye 

A motion was made by Humble to adopt Rule 604 as proposed by Continental as 

written with the exception that the word "may" be substituted for the word "shall 1 

in the last sentence of Section (a). The motion was carried by a vote of nine 

â res and one abstain by Permian Basin Pipe Line Company. 

Rule 605 as proposed by Continental was adopted as written by the following 

j 

vote: 

El Paso Natural Gas Company Abstain 
Southern Union Gas Company Abstain 
Continental Oil Company Aye 
Gulf Cil Corporation Aye 
Humble Gil and Refining Company Aye 
Shell Oil Company Aye 
Phillips Petroleum Company Aye 
Texas-Pacific Coal & Oil Company Aye 
Samedan Oil Corporation Aye 
Permian Basin Pipe Line Company Abstain 

With reference to Rule 606 as proposed by Continental, the Gulf Oil Corporation 

amended the main motion by inserting the words "submitted to" i n place of "reported 

each month to" in the second sentence of the above rule and inserting the words 
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"so as to reach the Commission on or before the 25th day of the month next succeed­

ing the month i n which the gas is produced." These words to be inserted after the 

word "Commission" as appearing in the second sentence of the above rule. The 

amendment and amended motion with reference to Rule 606 was carried unanimously. 

This completes the unfinished business of adopting a general set of rules 

for Gas Proration in the Fcur-County-Area. Southern Union Gas Company made a 

motion which was seconded and stated to delete any adoption of State-Wide Rules 

as written from f i n a l report of the General Rules Sub-Committee. The motion was 

carried by nine ayes and one nay cast by Humble Oil and Refining Company. 

A motion was made by Humble Oil and Refining Company stating that the Sub-

Committee write the Rules adopted and submit to the Advisory Committee and dissolve 

the General Rules Sub-Committee. 

An amendment was made by Samedan Oil Corporation which stated that i n writing 

the f i n a l rules a recommendation should be made that the Sub-Committee recommend 

to the Advisory Committee that the rules be submitted at the Kay 19th Commission 

Hearing i n Santa Fe, New Mexico. This amendment was not carried by the following 

vote: 

El Paso Natural Gas Company No 
Southern Union Gas Company No 
Continental Oil Company Absent 
Gulf Oil Corporation No 
Humble Oil and Refining Company Absent 
Shell Oil Company No 
Phillips Petroleum Company Yes 
Texas-Pacific Coal & Oil Company No 
Samedan Oil Corporation Yes 
Permian Basin Pipe Line Company No 

An amendment was made by Permian Basin Pipe Line Company that the Rules 

Sub-Committee prepare a report of the f i n a l rules-submit the same to each member of 

the sub-committee-allow a 10 day waiting period for divergent views or acquiescence 

by the members of the sub-committee and thereby allow each member to study the 

f i n a l rules in toto. 
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The amendment was carried by the following vote: 

El Paso Natural Gas Company Yes 
Southern Union Gas Company Yes 
Continental Oil Company Absent 
Gulf Oil Corporation Yes 
Humble Oil and Piefining Company Absent 
Shell Cil Company No 
Phillips Petroleum Company No 
Texas-Pacific Coal and Oil Company Yes 
Samedan Oil Corporation No 
Permian Basin Pipe Line Company Yes 

The amended main motion was carried unanimously. 

The meeting was adjourned. 

S. J. Stanley 
Acting Secretary 

i 

Distributed by: 
N.M. Oil & Gas Engineering Committee 
Hobbs, New Mexico 
5-14-53. 



ATTENDANCE RECORD 

NAME COMPANY CITY 

George S, Trimble 
Stanley J. Stanley 
Robert H. Regan 
Vi". L. Morris 
H. A. DuPont 
Sd Noble 
A. A. Kemnitz 
'.'!, G. Abbott 
Max I . Curry 
Kenneth J. Earr 
E. W» Nestor 
R. L. Hughston 
Peck Hardee Jr. 
Glenn Staley 
C. M. Bumpass 
G. D. Walker 
W. C. Rigg 
J. V. Peacock 
E. H. Foster 
M. H. Cullender 
G. E. Stahl 
W. E. Ainsworth 
Van Thompson 
Quilman B. Davis 
A. L. H i l l 
F. Norman Woodruff 
S. F. Holmesly 
R. S. Dewey 
K. C. Heald Jr. 
J. H. Vickery 
W. H. Hogan 
Elvis A. Utz 
Victor T. Lyon 
W. B. Macey 
E. E. Tucker 
J. E. Springer 
C. E. Hinkle 
D. K. Spellman Jr. 
E. M. Wolf 

Samedan Oil Corporation 
Oil Conservation Commission 
Magnolia Petroleum Company 
t l SI t t 

U. S. Geological Survey 
Samedan Oil Corporation 
H tt f i 

Amerada Petroleum Corporation 
Skelly Oil Company 
Stanolind Oil & Gas Company 
Shell Oil Company 
Shell Oil Company 
Texas-Pacific Coal & Oil Company 
N. M. Oil & Gas Engineering Comm. 
Gulf Oil Corporation 
i t i i i f 

Phillips Petroleum Company 
t» t< ?t 

n 
t t f i 

f t 

ft 

Permian Basin Pipeline Co. 
tt tf t t tt 

Southern Union Gas Company 
t t t? t t tt 

El Paso Natural Gas Company 
tt t i t j tt i t 

Humble Oil & Refining Company 
tt t i tt u 

Atlantic Refining Company 
tt i i t t 

N. M. Oil Conservation Comm. 
Continental Oil Company 
N. M. Oil Conservation Comm. 
Tidewater Associated Oil Co. 
ft i i ir i t 

Humble Oil & Refining Company 
The Ohio Oil Company 
Humble Oil & Refining Company 

Midland, Texas 
Hobbs, New Mexico 
Eunice, New Mexico 
tt t t 

Hobbs, New Mexico 
Midland, Texas 
Hobbs, New Mexico 
Monument, New Mexico 
Hobbs, New Mexico 
Hobbs, New Mexico 
Hobbs, New Mexico 
Midland, Texas 
Midland, Texas 
Hobbs, New Mexico 
Hobbs, New Mexico 
Fort Worth, Texas 
Hobbs, New Mexico 
Amarillo, Texas 
t t t t 

Bartlesville, Oklahoma 
Omaha, Nebraska 
tt t i 

Dallas, Texas 
t t t t 

Houston, Texas 
t t tt 

Houston, Texas 
Midland, Texas 
Hobbs, New Mexico 
Midland, Texas 
tt tt 

Santa Fe, New Mexico 
Fort Worth, Texas 
Santa Fe, New Mexico 
Midland, Texas 
tt t t 

Roswell, New Mexico 
Midland, Texas 
Houston, Texas 



CONTINENTAL OIL COMPANY 

D tt AF T 

RULE 601 ALLOCATION OF GAS PRODUCTION 

(a) At such time as the Commission determines that allocation of gas 

production is necessary to prevent waste or to protect correlative rights 

the Commission, after notice and hearing, shall consider the nominations of 

purchasers from each gas pool and other relevant data, and shall f i x the 

allowable production of each pool, and shall allocate production among the 

gas wells i n the pool upon a reasonable basis with due regard for correlative 

rights. Unless special pod rules are adopted as provided in (b) below, the 

general rules of this section shall apply to each gas pool allocated under 

these rules. 

(b) After notice and hearing, the Commission, in order to protect 

correlative rights, cr prevent waste, or both, may promulgate special 

rules, regulations or orders pertaining to any gas pool. 

PROPOSED RULE 602 PRORATION UNITS 

For the purposes of gas allocation in the absence of special pool rules 

a standard proration unit shall consist of between 158 and 162 contiguous 

surface acres substantially i n the form of a square which shall be a legal 

subdivision (quarter section) of the U. S. Public Land Surveys. Any alloca­

tion unit containing less than 158 acres or more than 162 acres shall be a 

ncn-standard unit and i t s allowable shall be decreased or increased to that 

proportion of the standard unit allowable that the number of acres contained 

therein bears to 160 acres. 

PROPOSED RULE 603 ALLOCATION 

(a) At least 30 days prior to the beginning of each gas proration 

period the Commission shall hold a hearing after due notice has been issued. 

The Commission shall cause to be submitted by the purchasers of gas their 

nominations of the amount of gas which each in good f a i t h actually desires 

to purchase within the ensuing proration period by months from each gas pool 

from which he purchases gas. The Commission shall consider nominations of 
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purchasers, actual production, and such other factors as may be deemed 

applicable in determining•the amount of gas that may be produced without 

waste within the ensuing proration period. 

(b) The Commission shall cause to be submitted each month supplemental 

nominations from purchasers of gas i n like manner as the nominations described 

above setting out changes, i f any, which should be made due to fluctuations 

cf market demand. The Commission shall hold a public hearing between the 

15th and 20tn days of each month to determine the reasonable market demand 

for gas for the ensuing proration month and shall issue a proration schedule 

setting out the amount of gas which each well may produce during the ensuing 

proration month. The Commission shall include in the proration schedule 

a l l wells producing from any reservoir appearing on the proration schedule. 

(c) The allocation to a pool remaining after subtracting the capacities 

of marginal units shall be divided and allocated ratably among the non-marginal 

units i n the amount that the acreage contained i n each unit bears to the 

t o t a l acreage allotted to such non-marginal units; provided that for this 

purpose standard units as defined in Rule 602 above shall be deemed to 

contain 160 acres. Kore than one proration unit may be assigned to a gas 

-..'ell and the allowables assigned said well may be increased proportionately 

provided that: 

(1) "All acreage in such units may reasonably be presumed to be • 

productive of gas; and 

(2) the multiple unit so formed shall not have an over-all length 

or width exceeding 5230 feet; and 

(3) the well to which such additional units are assigned shall be 

located not closer to any boundary of such pooled units than the distance 

represented by 2$,̂  of the length of the longer of the two boundaries of 

said pooled unit which are adjacent to said f i r s t mentioned boundary. 

Provided further that where three proration units are pooled the well shall 

not be located more than 1320 feet from the nearest boundary of any unit so 

pooled. 
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FROPOSED RULE 604 BALANCING OF PRODUCTION 

(a) Underproduction 

The dates 7:00 A.M. March 1, and 7:00 A.M. September 1, shall be 

known as balancing dates and the periods of time bounded by these dates 

shall be known as gas proration periods. The amount of current gas allowable 

remaining unproduced at the end of each proration period shall be carried 

forward to and may be produced during the next succeeding proration period 

in addition to the normal gas allowable for such succeeding period, but 

whatever amount thereof is net made up within the f i r s t succeeding proration 

period shall be cancelled. I f , at the end of the f i r s t succeeding proration 

period a greater amount of allowable remains unproduced than was carried 

forward as underproduction, the amount carried forward to the second succeeding 

period shall be the tot a l underproduction less the amount carried forward 

to the f i r s t succeeding period. 

I f i t appears that such continued underproduction has resulted from 

inab i l i t y of the ve i l to produce i t s allowable, i t shall be classified as 

a marginal well and i t s allowable reduced to the well's ab i l i t y to produce. 

(b) Overproduction 

A well which has produced a greater amount of gas than was allowed 

during a given proration period shall have i t s allowable for the f i r s t 

succeeding proration period reduced by the amount of such overproduction and 

such overproduction shall be made up within the f i r s t succeeding proration 

period. I f at the end of the f i r s t succeeding proration period the well is 

s t i l l overproduced i t shall be shut i n and i t s current monthly allowable 

charged against said overproduction u n t i l the well is in balance. I f , at 

any time a well is overproduced as amount equalling six times i t s current 

monthly allowable, i t shall be shut i n u n t i l i t is in balance. 



The Cornmission may allow overproduction to be made up at a lesser rate 

than would, be the case i f the well were completely shut i n upon a showing 

at public hearing after due notice that complete shut i n of the well would 

result i n material damage to the well. 

(c) No gas well shall be produced at a daily rate which would consti­

tute waste. 

RULE 505 CHANTING CF ALLOWABLES 

(a) No gas well shall be given an allowable u n t i l Form C-104 has been 

f i l e d together with a plat showing ( l ) acreage attributed to said well and 

(2) the locations of a l l wells on the lease and the immediately surrounding 

leases producing from the same reservoir and (3) the lease ownership of 

said leases. 

(b) Allowables tc newly completed gas wells shall commence on the date 

of completion cr the date of f i l i n g of Form C-104 and plat described above, 

whichever date is later. • 

RULE 606 REPORTING OF PRODUCTION 

The production from each gas well shall be metered separately and the 

gas production therefrom shall be reported each month to the Commission on 

forms furnished by the Commission. The operator shall show on such form 

what disposition has been made of the gas produced. The f u l l production of 

gas from each well shall be charged against the well's allowable regardless 

of what disposition has been made of the gas. 



G E N E R A L OFFICES 

120 B R O A D W A Y , NEW YORK 

A M E R A D A P E T R O L E U M C O 
B E A C O N B U I L D I N G 

P. O. BOX 2 0 4 0 

T U L S A S , O K L A . 

4 'PL nw M^tiO. 

Jim t " t953 

toy 27, 1953 

Chaii 
ee va.J&kz Proration - Sew Mexico 

oapany 

Mr. A. L . 
Advisory 
E l Paso 
1006 Main Stree 
Houston, Texas 

Dear 3irt 

It is the opinion of the Aasrada Petroleum Corporation that tha proration of 
natural gas in the Stats of New Maxieo and sore particularly in the area of 
Lea, Eddy, Chaves and Roosevelt Counties is necessary for the prevention of 
physical waste and the protection of correlative rights. 

Under this preaise we have reviewed the recoaaendations of your subooaaittees, 
working under the direction of the Advisory Coraaittee appointed by the Coa­
alssion, and concur in their rec owaendation a with the following exceptions, 
to witt 

1. An amendment to Rale $06 providing for prorating an oil well 
completed in a gas reservoir is not necessary. The present 
rules provide a method of taking care of such a contingency. 

2. Provision should be raade to persdt a tolerance in the sise 
and shape of units, particularly in those areas already 
developed or where present oil wells can be dually completed 
for gas. We suggest that proposed Rule 602 be revised as 
followsI 

After public Land Surveys inserti 

"Provided, however, that a gas proration unit other than 
a legal quarter section m j be formed after notice and 
hearing by the Coss-dssion, or after the Commission has 

•rf been famished waivers froa all offsetting operators, i f 
v such units comply with the following conditionsi 

(1) All lands therein lie within the sane sectionj 

(2) All acreage is contiguous and does not contain 
more than four legal o^rter-quarter sections 
and/or lots. 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

Kay 20, 1953 

Mr. Oleon 8taley 
Boac 127 
Hobbs I K 

Dwr Hr. Staleyt ( git OCC CSJS 521 J 

I believe your u n — a c t e d as distributer far tha 
alBatss aeattoBed ia tha attsshsd latter froa Hr. Pen-
ainftoa. I will greatly appreciate i t i f yom will hare 
taa requested copies seat to ai». 

Sincerely, 

U n a A. "ta 

KAUtnr 

cci Ifr. Fred Peanlngtasi 
Magnolia Pipe Lisa Co. 
Dallae 1 - Texas 



Mr. A. L. Hill **y 27, 1953 

Where these general rales would result in a conflict with the present oper­
ating practices, hearings should be held to adopt special field rules* 

With reference to the report of the Subccaaittee on definition of pools, va 
are not. in agrsesant with the stateaent that all the shallow gas wells in 
Townships 2k and 25 ere producing froa the Queen Sand. We presuas this can 
be satisfactorily resolved when the various pools coae up for hearing. 

We would appreciate year consideration in the above natters when you aaaa 
your report to the GJ salsslon. 

tours very truly, 

AMERADA PETROLEUM CORPORATIOM 

R3C:vd 

eei Mr. R. R. Spurrier, Secretary 
Maw Mexico Oil Conservation Commission 
P. 0. Bex 371 
Santa Fe, Mew Mexico 



MIDLAND, TEXAS 

502 V. & J. TOWER 

May 21, 1953 

TO: 
El Paso Natural Gas Company 
Southern Union Gas Company 
Continental Oil Company 
Gulf Oil Corporation 
Humble Oil and Refining Company 
Shell Oil Company 
Phillips Petroleum Company 
Texas-Pacific Coal and Oil Company 
Samedan Oil Corporation 
Permian Basin Pipe Line Company 

Gentlemen: 

There w i l l be a meeting of the General Rules Sub-

Committee of the Advisory Committee to the New Mexico Oil 

Conservation Commission on Case 521 regarding gas proration on 

June 2, 1953 at 9:00 AM (M5T) in the office of the New Mexico 

Oil and Gas Engineering Committee in Hobbs, New Mexico. 

This meeting is called for the purpose of completing 

any unfinished business so that we can submit the rules which 

have been adopted by this committee to the Advisory Committee. 

Very tru l y yours, 

SAMEDAN OIL CORPORATION, Chairman 
General Rules Subcommittee 

MAT 2 5 1953 Ol1 

«. -...4 

George E. Trimble 



OIL CONSERVATION GOM4AISSI0II 
SJHTJ c: »,.-,., 

V JUN 1 " 1953 ; 
May 21, 1953 

TO: El Paso Natural Gas Company 
Southern Union Gas Company 
Continental Oil Company 
Gulf Oil Corporation 
Humble Oil and Refining Company 
Shell Oil Company 
Phillips Petroleum Company 
Texas-Pacific Coal and Oil Company 
Samedan Oil Corporation 
Permian Basin Pipe Line Company 

Gentlemen: 

There w i l l be a meeting of the General Rules Sub-Committee 
of the Advisp^HDuiiiiuiWsge to the New Mexico Oil Conservation 
Commission on Case 521^jregarding gas proration on June 2, 1953 
at 9:00 A. Mt~~tW5T}r~In the office of the New Mexico Oil and Gas 
Engineering Committee in Hobbs, New Mexico. 

This meeting is called for the purpose of completing any 
unfinished business so that we can submit the rules which have 
been adopted by this Committee to the Advisory Committee. 

Very truly yours, 

SAMEDAN OIL CORPORATION, Chairman 
General Rules Sub-Committee 

BY: /s/ George E. Trimble 

N ^ W a n ^ G a s En, gineering Committee 
Hobbs, New Mexico 

5-26-53. 



JUne 12, 1953 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Ret Advisory Committee to the Oil 
Conservation Comalsalon on Case 521, 
concerning gas proration in Lea, Eddy, 
Chaves and Roosevelt Counties, New 
Mexico. 

Gentlemen: 

The subcommittee on general rules met on 
June 2, 1953, at Hobbs, New Mexico, at which time final 
rules were proposed for presentation to the Advisory 
Committee. As you were advised in our report at the last 
regular hearing of the Commission, the subcommittee investigat­
ing the need for revision of present gas pool designations 
has completed its work. The final report of both subcommittees 
will be considered by the Advisory Committee at a meeting to 
be called in the near future. 

It is believed that the final report of the 
Advisory Committee can be submitted to the Oil Conservation 
Commission at their regular meeting in July. 

Respectfully^^^^tted, 

A. L. Hill 

£1 Paso Natural Oas Company, 
Chairman, Oas Proration 
Advisory Committee 

ALHlWtc 



(S/ 2so fyl&lural ^as (Company 

TENTH FLOOR BASSETT TOWER 

(8/ iso, ffexas 

June 12, 1953 

/ 1 ' 

A D D R E S S R E P L Y T O : 

1 0 0 6 M A I N S T R E E T — R O O M 1 9 0 1 

T E X A S , . . , „ « , , „ , H O U S T O N 2 , T E X , 

New Mexico Oil Conservation Commi 
P. 0. Box 871 
Santa Fe, New Mexico 

ission ill 
InVi JUN 1 o 1953 ' fl 

1̂3 Hjf 

Re: Advisory Committee to ,Jsff&'~Gnr 
Conservation Commission on\Case 521, , 
concerning gas proration i n'Ŝ p , Tgdô r 
Chaves and Roosevelt Counties, New 
Mexico. 

Gentlemen: 

The subcommittee on general rules met on 
June 2, 1953, at Hobbs, New Mexico, at which time f i n a l 
rules were proposed f o r presentation to the Advisory 
Committee. As you were advised i n our report at the last 
regular hearing of the Commission, the subcommittee investigat­
ing the need for revision of present gas pool designations 
has completed i t s work. The f i n a l report of both subcommittees 
w i l l be considered by the Advisory Committee at a meeting to 
be called i n the near future. 

I t i s believed that the f i n a l report of the 
Advisory Committee can be submitted to the Oil Conservation 
Commission at t h e i r regular meeting i n July. 

Respectfully submitted, 

A. L. H i l l 
El Paso Natural Gas Company, 
Chairman, Gas Proration 
Advisory Committee 

ALH:W:c 



(S/ 2SO ^Ylaiural ^)as Company 

TENTH FLOOR BASSBTT TOWER 

S i 9>aso, ffe: 

June 18, 1953 

AODRESS REPLY T O : 

1 0 0 6 M A I N STREET — ROOM 1901 
HOUSTON 2 , TEXAS 

Mr. R. R. Spurrier 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

OIL C Q N ^ ( " r ; ^ 'HMMtSSIOfi. 
SAi-i \ r MEXICO. 

FT 

liiii 

''fr J 

JUN 5 2 1953 

Dear S i r : 

A meeting of the Advisory Committee to the New 
Mexico Oil Conservation Commission on Case 521, concerning 
gas proration i n Lea, Eddy, Chaves and Roosevelt Counties, 
New Mexico, i s hereby called for June 25, 1953, at 9:00 A. M. 
(MST), i n the offices of the New Mexico Oil and Gas Engineer­
ing Committee i n Hobbs, New Mexico. 

This meeting Is for the purpose of consideration 
of the f i n a l reports prepared by the two appointed sub­
committees so that recommendations may be formulated by 
thi s Advisory Committee for presentation to the New Mexico 
Oil Conservation Commission. 

Very t r u l y yours, 

A. L. H i l l , 
El Paso Natural Gas Company, 
Chairman, Gas Proration 
Advisory Committee 

ALH:FNW:pc 



EL PASO NATURAL GAS COMPANY 

Tenth Floor Bassett Tower 

Advisory Committee on Gas Proration 
New Mexico Gil Conservation Commission Case 521 

EL Paso, Texas 

July 6, 1953 

Gentlemen: 

Attached are two (2) copies of the f i n a l recommendations on rules for gas proration 
and gas pool designations as approved at our meeting of June 25, 1953. I t i s my 
intention to formally present the recommendations to the New Mexico Oil Conservation 
Commission at i t s meeting i n Santa Fe on July 16. I f the recommendations as written 
do not correctly reflect the action taken by the Conmittee on any points, please so 
advise me not later than July 10 i n order that such revisions that are necessary 
can be made prior to submittal to the Commission. 

In an informal discussion between Mr. R. R. Spurrier and Mr. Ben Howell, Mr. Spurrier 
indicated that i f the recommendations are submitted to the Commission at the July 
meeting, a f u l l discussion of them w i l l be deferred u n t i l the August meeting. 

As was stated several times at our various meetings, i t i s understood that although 
these recommendations are those of the Committee as a whole, the individual member 
companies are free to take whatever position they choose i n any hearings on the 
subject before the Commission. 

As your Chairman, I would lik e to take this opportunity to thank each member of the 
Committee for your cooperation, and to particularly thank Messrs. Staley and Stanley 
for the work which they did i n providing a meeting place and taking care of the 
minutes of the meetings. 

Very t r u l y yours, 

A. L. H i l l 



GENERAL xRULES FOR GAS PRORATION 
FOR USE IN DEFINED GAS FIELDS LOCATED IN 

THE FOUR-COUNTY AREA COMPRISED OF 
LEA, EDDY, CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO 

RECOMMENDED BY THE ADVISORY COMMITTEE TO 
THB OIL CONSERVATION COMMISSION OF NEW MEXICO ON CASE 521 

I . DEFINITION OF A GAS WELL (Supersedes Statewide Definition 24) 
GAS WELL shall mean a well producing gas or natural gas from a common source 
of gas supply from a gas pool determined by the Commission. 

I I . WELL SPACING; ACREAGE REQUIREMENTS FOR DRILLING TRACTS 

A. (Supersedes Statewide Rule 104 ( f ) ) 
The Secretary of the Commission shall have authority to grant an 

exception to the requirements of Statewide Rule 104, Sections (a), (b), (c), 
and (d), without notice and hearing where application has been f i l e d i n due 
form, and, 

1. The necessity for the unorthodox location i s based on topographical 
conditions, or i s occasioned by the recompletion of a well previously d r i l l e d 
to another horizon, and, 

2. (a) The ownership of a l l o i l and gas leases within a radius of 
660 feet of the proposed location i s common with the ownership of the o i l 
and gas leases under the proposed location, or, 

(b) A l l owners of o i l and gas leases within such radius consent i n 
writing to the proposed location. 

B. (Supersedes Statewide Rule 104 (k) ) 
The provisions of Statewide Rule 104, Paragraph (k), shall not apply to 

gas pools located i n Lea, Eddy, Chaves and Roosevelt Counties, New Mexico. 

I I I . OIL PRODUCTION FROM DEFINED GAS POOLS 
In a gas pool, as defined by the Oil Conservation Commission, each proration 
unit containing a well producing i n excess of five barrels of crude o i l per 
day shall be permitted to produce an o i l allowable calculated by dividing 
the gas allowable as assigned to a gas well on the same unit size as said 
well by the gas-oil ration of said well. The maximum o i l allowable which 
may be assigned said well shall be the top unit o i l allowable as determined 
by Statewide Rule 505 unless, after hearing, the Commission shall amend this 
rule as i t applies to a particular pool i n order to prevent waste. 

IV. GAS PRORATION (Supersedes Statewide Rule 602) 

A. At such time as the Commission determines that allocation of gas pro­
duction from gas wells producing from any pool i n this four-county area is 
necessary to prevent waste or to protect correlative rights, the Commission, 
after notice and hearing, shall consider the nominations of gas purchasers 
from such gas pool and other relevant data, and shall f i x the allowable 
production of such pool, and shall allocate production among the gas wells i n 
such pool upon a reasonable basis with due regard for correlative rights. 
Unless special pool rules are adopted as provided i n B. below, the general 
rules of this section shall apply to each gas pool allocated under these 
rules. 



B. After notice and hearing, the Commission, in order to protect correlative 
rights, or prevent waste, or both, may promulgate special rules, regulations 
or orders pertaining to any gas pool. 

C. The term "gas purchaser" as used i n these rules, shall mean any "taker" 
of gas at the wellhead and i t shall be the responsibility of said "taker" 
to submit a nomination. 

V. PRORATION UNITS 
For the purpose of gas allocation i n the absence of special pool rules, a 
standard proration unit shall consist of between 158 and 162 contiguous 
surface acres substantially i n the form of a square which shall be a legal 
subdivision (quarter section) of the U. S. Public Land Surveys, provided, 
however, that a gas proration unit other than a legal quarter section may be 
formed after notice and hearing by the Commission, or after the Commission 
has been furnished waivers from a l l offsetting operators, i f a l l acreage 
is contiguous and does not contain more than four legal quarter-quarter 
sections and/or lo t s . Any allocation unit containing less than 158 acres 
or more than 162 acres shall be a non-standard unit and i t s allowable shall 
be decreased or increased to that proportion of the standard unit allowable 
that the number of acres contained therein bears to 160 acres. 

VI. GAS ALLOCATION (Supersedes Statewide Rule 602) 

A. At least 30 days prior to the beginning of each gas proration period 
the Commission shall hold a hearing after due notice has been issued. The 
Commission shall cause to be submitted by each gas purchaser i t s nominations 
of the amount of gas which each i n good f a i t h actually desires to purchase 
within the ensuing proration period by months from each gas pool from which 
i t purchases gas. The Commission shall consider nominations of purchasers, 
actual production, and such other factors as may be deemed applicable i n 
determining the amount of gas that may be produced without waste within 
the ensuing proration period. 

B. The Commission shall cause to be submitted each month supplemental 
nominations from purchasers of gas i n lik e manner as the nominations described 
above, setting out changes, i f any, which should be made due to fluctuations 
of market demands The Commission shall held a public hearing between the 
15th and 20th days of each month to determine the reasonable market demand 
for gas for the ensuing proration month and shall issue a proration schedule 
setting out the amount of gas which each well may produce during the ensuing 
proration month. The Commission shall include i n the proration schedule 
the gas wells i n the pool delivering to a gas transportation f a c i l i t y , and 
shall include i n the proration schedule of such pool any well which i t finds 
i s being unreasonably discriminated against through denial of access to a 
gas transportation f a c i l i t y which is reasonably capable of handling the type 
of gas produced by such well. The t o t a l allowable to be allocated to the 
pool shall be determined by the Commission i n the following manner: The 
t o t a l allowable for a month shall be eoual to the t o t a l market demand for 
that month plus the amount of any overproduction, or less the amount of any 
underproduction during the second preceding month. 

C. The allocation to a pool remaining after subtracting the capacities of 
marginal units shall be divided and allocated ratably among the non-marginal 
units i n the amount that the acreage contained i n each unit bears to the 
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t o t a l acreage alloted to such non-marginal units; provided that for this 
purpose standard units shall be as defined i n Rule V above. More than 
one proration unit or fractional parts thereof may be assigned to a gas 
well and the allowables assigned said well may be increased proportionately 
provided that: 

1. No more than 640 acres shall be assigned to any one well, 

2. A l l acreage i n such units may reasonably be presumed to be pro­
ductive of gas, 

3. The multiple unit so formed shall not have an overall length or 
width exceeding 5,280 feet. 

4. The well to which such additional units are assigned shall be 
located not closer to any boundary of such pooled units that the distance 
represented by 25$ of the length of the longer of the two boundaries of 
said pooled unit which are adjacent to said first-mentioned boundary; 
provided further, that where three proration units are pooled the well 
shall not be located more than 1,320 feet from the nearest boundary of 
any unit so pooled, and, 

5. Exceptions to the provisions of this rule may be granted by the 
Commission after notice and hearing or after the Commission has been 
furnished waivers by a l l offsetting operators. 

V I I . BALANCING OF PRODUCTION (Supersedes Statewide Rule 604) 

A. Underproduction 
The dates 7:00 A. M. January 1 and 7:00 A. M. July 1 shall be known 

as balancing dates and the periods of time bounded by these dates shall be 
known as gas proration periods. The amount of current gas allowable re­
maining unproduced at the end of each proration period shall be carried 
forward to and may be produced during the next succeeding proration 
period i n addition to the normal gas allowable for such succeeding period; 
but whatever amount thereof is not made up within the f i r s t succeeding 
proration period shall be cancelled. I f , at the end of the f i r s t 
succeeding proration period, a greater amount of allowable remains un­
produced than was carried forward as underproduction, the amount carried 
forward to ,the second succeeding period shall be the t o t a l underproduction 
less the amount carried forward to the f i r s t succeeding period. 

I f i t appears that such continued underproduction has resulted from 
in a b i l i t y of the well to produce i t s allowable, i t may be classified as 
a marginal well and i t s allowable reduced to the well's a b i l i t y to produce. 

B. OVERPRODUCTION 
A well which has produced a greater amount of gas than was allowed 

during a given proration period shall have i t s allowable for the f i r s t 
succeeding proration period reduced by the amount of such overproduction 
and such overproduction shall be made up within the f i r s t succeeding 
proration period. I f , at the end of the f i r s t succeeding proration period, 
the well is s t i l l overproduced, i t shall be shut i n and i t s current monthly 
allowable charged against said overproduction u n t i l the well i s i n balance. 
I f , at any time, a well is overproduced an amount equaling six times i t s 
current monthly allowable, i t shall be shut i n u n t i l i t i s i n balance. 
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The Commission may allow overproduction to be made up at a lesser 
rate than would be the case i f the well were completely shut i n upon 
a showing at public hearing after due notice that complete shut-in of 
the well would result i n material damage to the well. 

V I I I . GRANTING OF ALLOWABLES 

A. No gas well shall be given an allowable u n t i l Form C-104 has been 
f i l e d together with a plat showing: 

1. acreage attributed to said well, 

2. the locations of a l l wells on the lease and the immediately 
surrounding leases producing from the same reservoir, and, 

3. the lease ownership of said leases. 

B. Allowables to newly completed gas wells shall commence on the date 
of connection to a gas transportation f a c i l i t y or the date of f i l i n g of 
Form C-104 and plat described above, whichever date i s the later. 

IX. REPORTING OF PRODUCTION 
The monthly gas production from each gas well shall be metered separately 
and the gas production therefrom shall be submitted to the Commission 
so as to reach the Commission on or before the twenty-fifth day of the 
month next succeeding the month i n which the gas was produced. The 
operator shall show on such report what disposition has been made of the 
gas produced. The f u l l production of gas from each well shall be charged 
against the well»s allowable regardless of what disposition has been made 
of the gas. 

NEW MEXICO OIL & GAS ENGINEERING COMMITTEE 
July 9, 1953 
H0i3BS, NEW i'lEX-LCO 



REVISIONS AND ADDITIONS TO ORDER NUMBER R-264 IN CASE 245 
DESIGNATING, NAMING, DEFINING AND EXTENDING THE GAS POOLS 

OF LEA, EDDY AND CHAVES COUNTIES, NEW MEXICO 
RECOMMENDED 3Y THE ADVISORY COMMITTEE TO 

THE OIL CONSERVATION COMMISSION OF NSW MEXICO ON CASE 521 

1. I t is recommended that the Jalco Gas Pool be extended to include 
a l l of sections 15, 16, 17, 20, 21, 22, 27, 28; the E/2 of Sec­
tion 29; E/2 of Section 32; and a l l of Sections 33 and 34$ a l l 
in Township 26 South, Range 37 East. 
I t is pointed out that the El Paso Natural Gas Company's Rhodes 
Unit (Storage) Area i s located within the boundaries of the Jalco 
Gas Pool and production of gas from that area should not be res t r i c t ­
ed or affected by Jalco Gas Pool rules so long as the cumulative 
t o t a l input gas exceeds cumulative t o t a l withdrawals and, i n addition, 
that during such period, Jalco Gas Pool rules apply to the storage 
area only subject to the Unit Agreements and Rule No-405. 

2* I t is recommended that the vertical limits designated i n I I I (2) of 
Order No, R-264, "That the producing formation i n the Eumont Gas' 
Pool shall extend from the top of the Yates formation to a point 
200 feet below the top of the Queen formation thereby including 
a l l of the Seven Rivers formation", be amended to read as follows: 
That the producing formation i n the Eumont Gas Pool shall extend 
from the top of the Yates formation to the top of the Grayburg 
formation thereby including a l l of the Yates, Seven-Rivers, and 
Queen formations. 

3* I t is recommended that, whereas geologic evidence establishes that 
the present Terry-Blinebry Pool and the Blinebry Gael Pool are a 
common reservoir, the Blinebry Gas Pool be extended to include 
productive acreage presently included i n the Terry-Blinebry Pool 
and other acreage indicated productive by development, to wit: A l l 
of Sections 1, 2, 35 E/2 of Section 4; E/2 of Section 9* N/2 of 
Section 10; N/2 of Section 11; a l l of Section 12, 13, 24, and 25; 
a l l i n Township 21 South, Range 37 East, and that the designation 
Terry-Blinebry Pool be discontinued. 

4» I t is recommended that, inasmuch as the Blinebry Gas Pool, as re­
commended i n 5 above, contains low ratio o i l wells as well as con­
densate and gas wells, special rules for allocation be adopted. 

5. I t is recommended that the producing formation i n the Blinebry Gas 
Pool shall be defined as that part of the Yeso formation included 
from the base of the upper Yeso sandy section which occurs at an 
averagedepth of 450 ft.below the Glorieta formation and which i s the 
stratigraphic equivalent of the Clear Fork formation of West Texas 
to the top of the Drinkard sandy member or Tubb Sand. 



6. I t is recommended that the Justis Gas Pool for production from 
the Glorieta formation be designated as recommended by Gulf Oil 
Corporation i n the Gas Pool Delineation Study of Southeastern 
Lea County, New Mexico, 
The vertical l i m i t i s suggested as the 200 feet immediately below 
the Glorieta datum. The horizontal limits include the SW/4 of 
Section 1; SE/4 of Section 2; E/2 of Section 11; W/2 of Section 
12; ¥/2 of Section 13; E/2 of Section 14; E/2 of Section 23; 
W/2 of Section 24; a l l i n Township 25 South, Range 37 East. 

7. I t is recommended that for wells presently or subsequently completed 
as gas producers outside the boundaries of defined gas pools the 
burden for having same included i n gas pools should be placed on 
the Operator as outlined i n Rule 1122. 

Note: 
In reviewing designated gas pools, the subcommittee 

recognized the fact that within the area of designated gas 
pools and adjacent areas, there are a number of gas wells 
which are producing from the gas caps of o i l reservoirs and 
subject to the o i l proration rules pertaining thereto; and, 
therefore, that these wells w i l l not be subject to the rules 
pertaining to gas pools. 

NEW MEXICO OIL & GAS ENGINEERING COMMITTEE 
July 9, 1953 
HOBBS, NEW MEXICO 



E L P A S O N A T U R A L G A S C O M P A N Y 
Tenth Floor Bassett Tower 

E l Paso, Texas 

July 6, 195 3 

Advisory Committee on Gas Proration 
New Mexico Oil Conservation Commissi 

Gentlemen: 

Attached are two (2) copies of the final recommendations on rules for gas proration 
and gas pool designations as approved at our meeting of June 25, 1953. It is my 
intention to formally present the recommendations to the New Mexico Oi l Conservation 
Commission at its meeting in Santa F e on July 16. If the recommendations as written 
do not correctly reflect the action taken by the Committee on any points, please so 
advise me not later than July 10 in order that such revisions that are necessary can be 
made prior to submittal to the Commission. 

In an informal discussion between Mr, R . R. Spurrier and M r . Ben Howell, Mr . 
Spurrier indicated that if the recommendations are submitted to the Commission at 
the July meeting, a full discussion of them will be deferred until the August meeting. 

As was stated several times at our various meetings, it is understood that although 
these recommendations are those of the Committee as a whole, the individual member 
companies are free to take whatever position they choose in any hearings on the sub­
ject before the Commission. 

As your Chairman, I ,;#©uld like to take this opportunity to thank each member of the 
Committee for your cooperation, and to particularly thank Messr s . Staley and Stanley 
for the work which they did in providing a meeting place and taking care of the minutes 
of the meetings, 

Very truly yours, 

A. L . H I L L 



GENERAL RULES FOR GAS PRORATION FOR 
USE IN DEFINED GAS FIELDS LOCATED I N THE 
FOUR-COUNTY AREA COMPRISED OF L E A , E D D Y , 
CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO 

RECOMMENDED BY THE ADVISORY 
C O M M I T T E E TO THE OIL CONSERVATION COMMISSION OF 

NEW MEXICO ON CASE 521 

I . D E F I N I T I O N OF A GAS W E L L (Supersedes Statewide D e f i n i t i o n 24) 
GAS W E L L shal l mean a we l l producing gas or na tura l gas f r o m a common 
source of gas supply f r o m a gas pool determined by the Commiss ion . 

I I . W E L L SPACING; ACREAGE REQUIREMENTS FOR D R I L L I N G TRACTS 

A. (Supersedes Statewide Rule 104 (f) ) 
The Secretary of the Commiss ion shal l have author i ty to grant an 
exception to the requirements of Statewide Rule 104, Sections (a), (b) , (c ) , 
and (d), without notice and hear ing where applicat ion has been f i l e d i n due 
f o r m , and, 

1. The necessity fo r the unorthodox locat ion is based on topographical 
condit ions, or is occasioned by the recomple t ion of a w e l l p rev ious ly 
d r i l l e d to another hor izon , and, 

2. (a) The ownership of a l l o i l and gas leases wi th in a radius of 660 
feet of the proposed location is common wi th the ownership of the o i l and 
gas leases under the proposed locat ion, or , 

(b) A l l owners of o i l and gas leases wi th in such radius consent i n 
w r i t i n g to the proposed locat ion. 

B„ (Supersedes Statewide Rule 104 (k) 
The provis ions of Statewide Rule 104, Paragraph (k ) , shal l not apply to 
gas pools located i n Lea , Eddy, Chaves and Roosevelt Counties, New Mexico . 

I I I . O I L PRODUCTION FROM D E F I N E D GAS POOLS 
> In a gas pool , as defined by the Oi l Conservation Commiss ion , each p r o r a t i o n 

uni t containing a we l l producing in excess of f i ve ba r r e l s of crude o i l per 
1/ day shal l be pe rmi t t ed to produce an o i l allowable calculated by d iv id ing 

the gas allowable as assigned to a gas w e l l on the same unit size as said 
we l l by the gas-o i l ra t ion of said w e l l . The m a x i m u m o i l al lowable which 

0 may be assigned said w e l l shal l be the top unit o i l allowable as determined 
by Statewide Rule 505 unless, af ter hear ing , the Commiss ion shal l amend this 
ru le as i t applies to a p a r t i c u l a r pool m order to prevent waste. 

IV. GAS PRORATION (Supersedes Statewide Rule 602) 

A . A t such t ime as the Commiss ion determines that a l locat ion of gas p r o ­
duction f r o m gas wells producing f r o m any pool i n this four -coun ty area 
is necessary to prevent waste or to protec t co r r e l a t ive r i g h t s , the C o m ­
m i s s i o n , a f te r notice and hearing, shall consider the nominations of gas 
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purchasers f r o m such gas pool and other relevant data, and shall f i x 
the allowable production of such pool , and shall allocate production 
of such pool, and shall allocate production among the gas wells i n such 
pool upon a reasonable basis wi th due regard fo r corre la t ive r igh t s . 
Unless special pool rules are adopted as provided in B . below, the general 
rules of this section shall apply to each gas pool allocated under these ru les . 

B . A f t e r notice and hearing, the Commiss ion, i n order to protect cor re la t ive 
r igh t s , or prevent waste, or both, may promulgate special ru les , regulations 
or orders per taining to any gas pool. 

C. The t e r m "gas purchaser" as used in these ru les , shall mean any "taker" of 
gas at the wellhead and i t shall be the responsibi l i ty of said " taker" to submit 
a nomination. 

V. PRORATION UNITS 
F o r the purpose of gas al locat ion in the absence of special pool ru les , a 
standard p ro ra t ion unit shall consist of between 158 and 162 contiguous 
surface acres substantially i n the f o r m of a square which shall be a legal 
subdivision (quarter section) of the U . S. Publ ic Land Surveys, provided, 
however, that a gas p ro ra t ion unit other than a legal quarter section may be 
f o r m e d af te r notice and hearing by the Commiss ion , or af ter the Commiss ion 
has been furn ished waivers f r o m a l l offset t ing operators , i f a l l acreage is 
contiguous and does not contain more than four legal quar ter -quar ter sections 
and/or lo ts . Any al location uni t containing less than 158 acres or more than 
162 acres shall be a non-standard unit and i ts allowable shall be decreased or 
inc reased to that p ropor t ion of the standard unit allowable that the number of 
acres contained there in bears to 160 acres. 

V I . GAS A L L O C A T I O N (Supersedes Statewide Rule 602) 

A. At least 30 days p r i o r to the beginning of each gas p ro ra t ion per iod the Com­
miss ion shall hold a hearing af ter due notice has been issued. The Com­
miss ion shall cause to be submitted by each gas purchaser i ts nominations 
of the amount of gas which each in good f a i t h actually desires to purchase 
wi th in the ensuing p ro ra t ion per iod by months f r o m each gas pool f r o m which 
i t purchases gas. The Commission shall consider nominations of purchasers , 
actual product ion, and such other fac tors as may be deemed applicable i n 
determining the amount of gas that may be produced without waste wi th in the 
ensuing p ro ra t ion per iod . 

B. The Commiss ion shall cause to be submitted each month supplemental 
nominations f r o m purchasers of gas i n l ike manner as the nominations 
described above, setting out changes, i f any, which should be made due to 
f luctuations of marke t demand. The Commiss ion shall hold a public hearing 
between the 15th and 20th days of each month to determine the reasonable 
marke t demand fo r gas f o r the ensuing p ro ra t ion month and shall issue a 
p ro ra t i on schedule setting out the amount of gas which each w e l l may produce 
during the ensuing p ro ra t ion month. The Commiss ion shall include i n the 
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pro ra t i on schedule the gas wells i n the pool de l iver ing to a gas t ranspor ta t ion 
f a c i l i t y , and shall include in the p ro ra t ion schedule of such pool any w e l l 
which i t f inds is being unreasonably d i sc r imina ted against through denial of 
access to a gas t ranspor ta t ion f a c i l i t y which is reasonably capable of handling 
the type of gas produced by such w e l l . The total allowable to be allocated to 
the pool shall be determined by the Commiss ion i n the fo l lowing manner: The 
to ta l allowable f o r a month shall be equal to the to ta l marke t demand f o r that 
month plus the amount of any overproduct ion, or less the amount of any under­
product ion dur ing the second preceding month. 

C. The al locat ion to a pool remaining af ter subtract ing the capacities of marg ina l 
units shall be divided and allocated ra tably among the non-marg ina l units i n 
the amount that the acreage contained in each unit bears to the to ta l acreage 
al loted to such non-marg ina l uni ts ; provided that f o r this purpose standard 
units shall be as defined i n Rule V above. More than one p ro ra t i on unit or 
f r a c t i o n a l par ts thereof may be assigned to a gas we l l and the allowables 
assigned said we l l may be increased propor t ionate ly provided that: 

1. No more than 640 acres shal l be assigned to any one w e l l , 

2. A l l acreage in su ,h units may reasonably be presumed to be product ive 
of gas, 

3. The mul t ip le unit so f o r m e d shal l n o t have an ove ra l l length or width 
exceeding 5,280 feet . 

4. The we l l to which such addit ional units are assigned shal l be located 
not closer to any boundary of such pooled units that the distance represented 
by 25% of the length of the longer of the two boundaries of said pooled un i t 
which are adjacent to said f i r s t - m e n t i o n e d boundary; provided f u r t h e r , that 
where three p ro ra t i on units are pooled the w e l l shal l not be located more than 
1, 320 feet f r o m the nearest boundary of any uni t so pooled, and, 

5. Exceptions to the provis ions of this ru le may be granted by the Com­
miss ion af te r notice and hearing or a f te r the Commiss ion has been fu rn i shed 
waivers by a l l of fse t t ing opera tors . 

V I I . B A L A N C I N G OF PRODUCTION (Supersedes Statewide Rule 604) 

A . Underproduction 
The dates 7:00 A . M . January 1 and 7:00 A . M . July 1 shal l be known as 
balancing dates and the periods of t ime bounded by these dates shal l be 
known as gas p r o r a t i o n per iods . The amount of cu r ren t gas allowable 
remain ing unproduced at the end of each p r o r a t i o n pe r iod shal l be c a r r i e d 
f o r w a r d to and may be produced dur ing the next succeeding p r o r a t i o n 
pe r iod i n addit ion to the n o r m a l gas allowable f o r such succeeding pe r iod ; 
but whatever amount thereof is not made up wi th in the f i r s t succeeding 
p r o r a t i o n pe r iod shall be cancelled. I f , at the end of the f i r s t succeeding 
p r o r a t i o n pe r iod , a greater amount of allowable remains unproduced than 
was c a r r i e d f o r w a r d as underproduct ion, the amount c a r r i e d f o r w a r d to 
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the second succeeding period shall be the total underproduction less the 
amount carried forward to the f irst succeeding period. 

If it appears that such continued underproduction has resulted from 
inability of the well to produce its allowable, it may be classified as a 
marginal well and its allowable reduced to the well's ability to produce. 

B. O V E R P R O D U C T I O N 
A well which has produced a greater amount of gas than was allowed 
during a given proration period shall have its allowable for the f i rs t 
succeeding proration period reduced by the amount of such overproduction 
and such overproduction shall be made up within the f irst succeeding 
proration period. If, at the end of the f irst succeeding proration period, 
the well is sti l l overproduced, it shall be shut in and its current monthly 
allowable charged against said overproduction until the well is in balance. 
If, at any time, a well is overproduced an amount equaling six times its 
current monthly allowable, it shall be shut in until it is in balance. 

The Commission may allow overproduction to be made up at a lesser 
rate than would be the case if the well were completely shut in upon a show­
ing at public hearing after due notice that complete shut-in of the well would 
result in material damage to the well. 

VIII . GRANTING O F A L L O W A B L E S 

A. No gas well shall be given an allowable until F o r m C-104 has been filed 
together with a plat shbwing: 

1. Acreage attributed to said well, 

2. The locations of al l wells on the lease and the immediately surrounding 
leases producing from the same reservoir s and, 

3. The lease ownership of said leases. 

B . Allowables to newly completed gas wells shall commence on the date of 
connection to a gas transportation facility or the date of filing of F o r m 
C-104 and plat described abqve, whichever date is the later. 

IX. R E P O R T I N G OF PRODUCTION 
The monthly gas production from each gas well shall be metered separately 
and the gas production therefrom shall be submitted to the Commission so 
as to reach the Commission on or before the twenty-fifty day of the month 
next succeeding the month in which the gas was produced. The operator 
shall show on such report what disposition has been made of the gas produced. 
The full production of gas from each well shall be charged against the well's 
allowable regardless of what disposition has been made of the gas. 

New Mexico Oil & Gas Engineering Committee 
July 9, 1953 
Hobbs, New Mexico 



REVISIONS AND ADDITIONS TO ORDER NUMBER R-264 IN 
CASE 245 DESIGNATING, N A M I N G , DEFINING AND E X T E N D ­
ING THE GAS POOLS OF L E A , EDDY AND CHAVES COUNTIES 
NEW MEXICO RECOMMENDED BY THE ADVISORY C O M M I T T E E 
TO THE OIL CONSERVATION COMMISSION OF NEW MEXICO 

ON CASE 521 

1. I t is recommended that the Jalco Gas Pool be extended to include a l l of 
sections 15, 16, 17, 20, 21, 22, 27, 28; the E / 2 of Section 29; E / 2 of 
Section 32; and a l l of Sections 33 and 34; a l l i n Township 26 South, Range 
37 East . 
I t is pointed out that the E l Paso Natura l Gas Company's Rhodes Uni t 
(Storage) Area is located wi th in the boundaries of the Jalco Gas Poo l and 
product ion of gas f r o m that area should not be r e s t r i c t ed or affected by 
Jalco Gas Pool rules so long as the cumulative to ta l input gas exceeds 
cumulat ive to ta l wi thdrawals and, i n addit ion, that during such per iod , 
Jalco Gas Pool rules apply to the storage area only subject to the Uni t 
Agreements and Rule No. 405. 

2. I t is recommended that the v e r t i c a l l i m i t s designated i n I I I (2) of Order 
No. R-264, "That the producing f o r m a t i o n i n the Eumon^ Gas Poo l shal l 
extend f r o m the top of the Yates f o r m a t i o n to a point 200 feet below the 
top of the Queen f o r m a t i o n thereby including a l l of the Seven R ive r s f o r m a ­
t i o n " , be amended to read as f o l l o w s : That the producing f o r m a t i o n i n the 
Eumont Gas Pool shal l extend f r o m the top of the Yates f o r m a t i o n to the top 
of the Grayburg f o r m a t i o n thereby including a l l of the Yates, Seven-Rivers , 
and Queen f o r m a t i o n s . 

3. I t is recommended that, whereas geologic evidence establishes that the 
present T e r r y - B l i n e b r y Pool and the B l i n e b r y Gas Pool are a common 
r e s e r v o i r , the B l ineb ry Gas Poo l be extended to include product ive acreage 
present ly included in the T e r r y - B l i n e b r y Pool and other acreage indicated 
product ive by development to w i t : A l l of Sections 1, 2, 3; E / 2 of Section 4; 
E / 2 of Section 9; N / 2 of Section 10; N / 2 of Section 11; a l l of Section 12, 13, 
24, and 25; a l l i n Township 21 South, Range 37 East , and that the designation 
T e r r y - B l i n e b r y Pool be discontinued. 

4. I t is recommended that, inasmuch as the B l ineb ry Gas P o o l , as recommended 
i n 5 above, contains low ra t io o i l wells as we l l as condensate and gas w e l l s , 
special ru les f o r a l locat ion be adopted. 

5. I t is recommended that the producing f o r m a t i o n i n the B l i n e b r y Gas Poo l 
shal l be defined as that pa r t of the Yeso f o r m a t i o n included f r o m the base 
of the Onper Yeso sandy section which occurs at an average depth of 450 f t . 
below the Glor ie ta f o r m a t i o n and which is the s t ra t igraphic equivalent of the 
Clear F o r k f o r m a t i o n of West Texas to the top of the D r i n k a r d sandy member 
or Tubb Sand. 



, 6 . I t is recommended that the Justis Gas Pool f o r production f r o m the 
Glor ie ta fo rma t ion be designated as recommended by Gulf O i l 
Corporat ion i n the Gas Pool Delineation Study of Southeastern Lea 
County, New Mexico . 
The ve r t i c a l l i m i t is suggested as the 200 feet immediate ly below 
the Glor ie ta datum. The horizontal l i m i t s include the SE/4 of Section 
1; SE/4 of Section 2; E / 2 of Section 11; w / 2 of Section 12; W/2 of Section 
13; E /2 of Section 14; E / 2 of Section 23; W/2 of Section 24; a l l i n Town­
ship 25 South, Range 37 East, 

7. I t is recommended that f o r wells presently or subsequently completed 
as gas producers outside the boundaries of defined gas pools the burden 
f o r having same included i n gas pools should be placed on the Operator 
as outlined i n Rule 1122. 

Note: 

In reviewing designated gas pools, the subcommittee recognized the 
fac t that wi th in the area of designated gas pools and adjacent areas, there 
are a number of gas wells which are producing f r o m the gas caps of o i l 
r e se rvo i r s and subject to the o i l p rora t ion rules pertaining thereto; and, 
there fore , that these wells w i l l not be subject to the rules per ta ining to 
gas pools. 

New Mexico O i l & Gas Engineering Committee 
July 9, 1953 
Hobbs, New Mexico 
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TENTH FLOOR BASSETT TOWER 
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ADDRESS REPLY TOi 

1 0 0 6 M A I N STREET — ROOM 1 9 0 1 
HOUSTON 2 , TEXAS 

July 6, 1953 

Advisory Committee on Gas Proration 
New Mexico Oil Conservation Commission Case 521 

Gentlemen* 

Attached are two (2) copies of the f i n a l recommendations on rules f o r 
gas proration and gas pool designations as approved at our meeting of 
June 25, 1953- I t i s my intention to formally present the recommen­
dations to the New Mexico Oil Conservation Commission at i t s meeting 
i n Santa Fe on July 16. I f the recommendations as written do not 
correctly reflect the action taken by the Committee on any points, please 
so advise me not lat e r than July 10 In order that such revisions that 
are necessary can be made pr i o r to submittal to the Commission. 

In an informal discussion between Mr. R. R. Spurrier and Mr. Ben Howell, 
Mr. Spurrier indicated that i f the recommendations are submitted to the 
Commission at the July meeting, a f u l l discussion of them w i l l be 
deferred u n t i l the August meeting, 

As was stated several times at our various meetings, i t i s understood 
that although these recommendations are those of the Committee as a 
whole, the individual member companies are free to take whatever 
position they choose i n any hearings on the subject before the Com­
mission. 

As your Chairman, I would l i k e to take this opportunity to thank each 
member of the Committee f o r your cooperation, and to p a r t i c u l a r l y 
thank Messrs, Staley and Stanley for the work which they did i n pro­
viding a meeting place and taking care of the minutes of the meetings, 



GENERAL RULES FOR GAS PRORATION 
FOR USE IN DEFINED GAS FIELDS LOCATED IN 

THE FOUR-COUNTY AREA COMPRISED OF 
LEA, EDDY, CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO 

RECOMMENDED BY THE ADVISORY COMMITTEE TO 
THE OIL CONSERVATION COMMISSION OF NEW MEXICO ON CASE 521 

I . DEFINITION OF A GAS WELL (Supersedes Statewide D e f i n i t i o n 24) 
GAS WELL shall mean a well producing gas or natural gas from 
a common source of gas supply from a gas pool determined by 
the Commission. 

I I . WELL SPACING; ACREAGE REQUIREMENTS FOR DRILLING TRACTS 

A. [Supersedes Statewide Rule 104 ( f ) ] 
The Secretary of the Commission shall have authority to 

grant an exception to the requirements of Statewide Rule 104, 
Sections (a), (b), ( c ) , and (d), without notice and hearing 
where application has been f i l e d i n due form, and, 

1. The necessity f o r the unorthodox location i s based 
on topographical conditions, or is occasioned by the recom­
plet i o n of a well previously d r i l l e d to another horizon, and, 

2. (a) The ownership of a l l o i l and gas leases within 
a radius of 660 feet of the proposed location Is common with 
the ownership of the o i l and gas leases under the proposed l o ­
cation, or, 

(b) A l l owners of o i l and gas leases within such 
radius consent i n w r i t i n g to the proposed location. 

B. [Supersedes Statewide Rule 104 ( k ) ] 
The provisions of Statewide Rule 104, Paragraph ( k ) , shall 

not apply to gas pools located i n Lea, Eddy, Chaves and Roose­
vel t Counties, New Mexico. 

I I I . OIL PRODUCTION FROM DEFINED GAS POOLS 
In a gas pool, as defined by the Oil Conservation Commission, 
each proration unit containing a well producing i n excess of 
fi v e barrels of crude o i l per day shall be permitted to produce 
an o i l allowable calculated by dividing the gas allowable as 
assigned to a gas well on the same unit size as said well by 
the gas-oil r a t i o of said well. The maximum o i l allowable which 
may be assigned said well shall be the top unit o i l allowable 
as determined by Statewide Rule 505 unless, a f t e r hearing, the 
Commission shall amend th i s rule as i t applies to a particular 
pool i n order to prevent waste. 

IV. GAS PRORATION (Supersedes Statewide Rule 602) 

A. At such time as the Commission determines that allocation 
of gas production from gas wells producing from any pool i n 
this four-county area is necessary to prevent waste or to pro­
tect correlative r i g h t s , the Commission, aft e r notice and 
hearing, shall consider the nominations of gas purchasers from 
such gas pool and other relevant data, and shall f i x the allow-



able production of such pool, and s h a l l a l l o c a t e production 
among the gas wells i n such pool upon a reasonable basis w i t h 
due regard f o r c o r r e l a t i v e r i g h t s . Unless special pool r u l e s 
are adopted as provided i n 3. below, the general r u l e s of t h i s 
section s h a l l apply to each gas pool a l l o c a t e d under these rules„ 

B. A f t e r notice and hearing, the Commission, i n order to pro­
t e c t c o r r e l a t i v e r i g h t s , or prevent waste, or both, may pro­
mulgate special r u l e s , r egulations or orders p e r t a i n i n g t o 
any gas pool, 

C. The term "gas purchaser" as used I n these r u l e s , s h a l l mean 
any "taker" of gas at the wellhead and I t s h a l l be the respon­
s i b i l i t y of said "taker" to submit a nomination, 

V, PRORATION UNITS 
For the purpose of gas a l l o c a t i o n i n the absence of special 
pool r u l e s , a standard p r o r a t i o n u n i t s h a l l consist of be­
tween 158 and 162 contiguous surface acres s u b s t a n t i a l l y i n 
the form of a square which s h a l l be a l e g a l s ubdivision (quar­
t e r section) of the U. S, Public Land Surveys, provided, how­
ever, t h a t a gas p r o r a t i o n u n i t other than a l e g a l quarter 
section may be formed a f t e r notice and hearing by the Commission, 
or a f t e r the Commission has been furnished waivers from a l l o f f ­
s e t t i n g operators, i f a l l acreage i s contiguous and does not 
contain more than four l e g a l quarter-quarter sections and/or 
l o t s . Any a l l o c a t i o n u n i t containing less than 158 acres or 
more than 162 acres s h a l l be a non-standard u n i t and i t s allow­
able s h a l l be decreased or increased t o t h a t p r o p o r t i o n of the 
standard u n i t allowable t h a t the number of acres contained 
t h e r e i n bears to 160 acres. 

VI. GAS ALLOCATION (Supersedes Statewide Rule 602) 

A, At least 30 days p r i o r to the beginning of each gas prora­
t i o n period the Commission s h a l l hold a hearing a f t e r due no­
t i c e has been issued, The Commission s h a l l cause to be sub­
mi t t e d by each gas purchaser i t s nominations of the amount of 
gas which each i n good f a i t h a c t u a l l y desires to purchase w i t h ­
i n the ensuing p r o r a t i o n period by months from each gas pool from 
which purchases gas. The Commission s h a l l consider nomina­
t i o n s of purchasers, actual production, and such other f a c t o r s 
as may be deemed applicable i n determining the amount of gas 
t h a t may be produced without waste w i t h i n the ensuing prora­
t i o n period. 

B. The Commission s h a l l cause to be submitted each month sup­
plemental nominations from purchasers of gas i n l i k e manner as 
the nominations described above, s e t t i n g out changes, i f any, 
which should be made due to f l u c t u a t i o n s of market demand. 
The Commission s h a l l hold a public hearing between the 15th 
and 20th days of each month t o determine the reasonable market 
demand f o r gas f o r the ensuing p r o r a t i o n month and s h a l l issue 
a p r o r a t i o n schedule s e t t i n g out the amount of gas which each 
w e l l may produce during the ensuing p r o r a t i o n month. The Com­
mission s h a l l include i n the p r o r a t i o n schedule the gas wells 
i n the pool d e l i v e r i n g to a gas t r a n s p o r t a t i o n f a c i l i t y , and 
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shall include i n the proration schedule of such pool any well 
which I t finds i s being unreasonably discrimimated against 
through denial of access to a gas transportation f a c i l i t y 
which Is reasonably capable of handling the type of gas pro­
duced by such well. The t o t a l allowable to be allocated to 
the pool shall be determined by the Commission i n the follow­
ing manner: The t o t a l allowable for a month shall be equal to 
the t o t a l market demand for that month plus the amount of any 
overproduction, or less the amount of any underproduction dur­
ing the second preceding month. 

C. The allocation to a pool remaining af t e r subtracting the 
capacities of marginal units shall be divided and allocated 
ratably among the non-marginal units i n the amount that the 
acreage contained i n each unit bears to the t o t a l acreage 
alloted to such non-marginal units; provided that for t h i s 
purpose standard units sJial^jDej as defined i n Rule V above. 
More -f-han one proration unit or f r a c t i o n a l parts thereof may 
be assigned to a gas well and the allowables assigned said 
well may be increased proportionately provided that: 

1. No more than 640 acres shall be assigned to any one 
well, 

2. A l l acreage i n such units may reasonably be presumed 
to be productive of gas, 

3. The multiple unit so formed shall not have an over­
a l l length or width exceeding 5>280 feet, 

4. The well to which such additipnal units are assigned 
shall be located not closer to any boundary of such pooled 
units thafc the distance represented by 25$ of the length of 
the longer of the two boundaries of said pooled unit which 
are adjacent to said first-mentioned boundary; provided further, 
that where three proration units are pooled the well shall 
not be located more than 1,320 feet from the nearest boundary 
of any unit so pooled # and, 

5. Exceptions to the provisions of t h i s rule may be 
granted by the Commission after notice and hearing or after 
the Commission has been furnished waivers by a l l o f f s e t t i n g 
operators. 

V I I . BALANCING OF PRODUCTION (Supersedes Statewide Rule 604) 

A. Underproduction 
The dates 7:00 A. M. January 1 and 7:00 A. M. July 1 shall 

be known as balancing dates and the periods of time bounded by 
these dates shall be known as gas proration periods. The 
amount of current gas allowable remaining unproduced at the 
end of each proration period shall be carried forward to and 
may be produced during the next succeeding proration period 
i n addition to the normal gas allowable for such succeeding 
period; but whatever amount thereof i s not made up within 
the f i r s t succeeding proration period shall be cancelled. I f , 
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at the end of the f i r s t succeeding proration period, a greater 
amount of allowable remains unproduced than was carried f o r ­
ward as underproduction, the amount carried forward to the 
second succeeding period shall be the t o t a l underproduction 
less the amount carried forward to the f i r s t succeeding period. 

I f i t appears that such continued underproduction has 
resulted from i n a b i l i t y of the well to produce i t s allowable, 
i t may be cla s s i f i e d as a marginal well and i t s allowable re­
duced to the well's a b i l i t y to produce. 

B. Overproduction 
A well which has produced a greater amount of gas than was 

allowed during a given proration period shall have i t s allow­
able for the f i r s t succeeding proration period reduced by the 
amount of such overproduction and such overproduction shall 
be made up within the f i r s t succeeding proration period. I f , 
at the end of the f i r s t succeeding proration period, the well 
is s t i l l overproduced, i t shall be shut i n and I t s current 
monthly allowable charged against said overproduction u n t i l 
the well is i n balance. I f , at any time, a well Is over­
produced an amount equaling six times i t s current monthly 
allowable, i t shall be shut i n u n t i l i t i s i n balance. 

The Commission may allow overproduction to be made up at 
a lesser rate than would be the case i f the well were com­
pletely shut i n upon a showing at public hearing after due 
notice that complete shut-in of the well would result i n ma­
t e r i a l damage to the well. 

V I I I . GRANTING OF ALLOWABLES 

A. No gas well shall be given an allowable u n t i l Form C-104 
has been f i l e d together with a plat showing: 

1. acreage attri b u t e d to said w e l l , 

2. the locations of a l l wells on the lease and the im­
mediately surrounding leases producing from the same reser­
voir , and, 

3. the lease ownership of said leases. 

B. Allowables to newly completed gas wells shall commence 
on the date of connection to a gas transportation f a c i l i t y 
or the date of f i l i n g of Form C-104 and plat described above, 
whichever date is the l a t e r . 

IX. REPORTING OF PRODUCTION 
The monthly gas production from each gas well shall be metered 
separately and the gas production therefrom shall be submit­
ted to the Commission so as to reach the Commission on or be­
fore the t w e n t y - f i f t h day of the month next succeeding the month 
i n which the gas was produced. The operator shall show on 
such report what disposition has been made of the gas produced. 
The f u l l production of gas from each well shall be charged 
against the well's allowable regardless of what disposition 
has been made of the gas. 
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REVISIONS AND ADDITIONS TO ORDER NUMBER R-264 IN CASE 245 
DESIGNATING, NAMING, DEFINING AND EXTENDING THE GAS POOLS 

OF LEA, EDDY AND CHAVES COUNTIES, NEW MEXICO 
RECOMMENDED BY THE ADVISORY COMMITTEE TO 

THE OIL CONSERVATION COMMISSION OF NEW MEXICO ON CASE 521 

1. I t i s recommended that the Jalco Gas Pool be extended to include 
a l l of Sections 15, 16, 17, 20, 2J, 22, 27, 28; the E/2 of 
Section 29; E/2 of Section 32; and a l l of Sections 33 and 34; 
a l l i n Township 26 South, Range 37 East. 
I t is pointed out that the El Paso Natural Gas Company's Rhodes 
Unit (Storage) Area i s located within the boundaries of the 
Jalco Gas Pool and production of gas from that area should not 
be re s t r i c t e d or affected by Jalco Gas Pool rules so long as 
the cumulative t o t a l input gas exceeds cumulative t o t a l with­
drawals and, i n addition, that during such period, Jalco Gas 
Pool rules apply to the storage area only subject to the Unit 
Agreements and Rule No-405. 

2. I t i s recommended that the v e r t i c a l l i m i t s designated i n I I I (2) 
of Order No. R-264, "That the producing formation i n the Eumont 
Gas Pool shall extend from the top of the Yates formation to a 
point 200 feet below the top of the Queen formation thereby 
including a l l of the Seven Rivers formation", be amended to read 
as follows: That the producing formation i n the Eumont Gas 
Pool shall extend from the top of the Yates formation to the top 
of the Grayburg formation thereby including a l l of the Yates, 
Seven-Rivers, and Queen formations. 

3. I t i s recommended that, whereas geologic evidence establishes 
that the present Terry-Blinebry Pool and the Blinebry Gas Pool 
are a common reservoir, the Blinebry Gas Pool be extended to 
include productive acreage presently included i n the Terry-
Blinebry Pool and other acreage indicated productive by develop­
ment, to w i t : A l l of Sections 1, 2, 3; E/2 of Section 4; E/2 
of Section 9; N/2 of Section 10; N/2 of Section 11; a l l of 
Section 12, 13, 24, and 25; a l l i n Township 21 South, Range 37 
East, and that the designation Terry-Blinebry Pool be discontinued. 

4. I t is recommended that, inasmuch as the Blinebry Gas Pool, as 
recommended i n 5 above, contains low r a t i o o i l wells as well as 
condensate and gas wells, special rules for allocation be adopted. 

5. I t is recommended that the producing formation i n the Blinebry 
Gas Pool shall be defined as that part of the Yeso formation 
Included from the base of the upper Yeso sandy section which 
occurs at an average depth of 450 feet below the Glorieta f o r ­
mation and which i s the stratigraphic equivalent of the Clear 
Fork formation of West Texas to the top of the Drinkard sandy 
member or Tubb Sand. 



6. I t Is recommended that the Justis Gas Pool for production from 
the Glorieta formation he designated as recommended by Gulf 
Oil Corporation i n the Gas Pool Delineation Study of South­
eastern Lea County, New Mexico. 
The v e r t i c a l l i m i t Is suggested as the 200 feet immediately 
below the Glorieta datum. The horizontal l i m i t s include the 
SW/4 of Section 1; SE/4 of Section 2; E/2 of Section 11; W/2 of 
Section 12; W/2 of Section 13j E/2 of Section 14; E/2 of Sec­
t i o n 23; W/2 of Section 24; a l l i n Township 25 South, Range 37 
East. 

7. I t i s recommended that for wells presently or subsequently com­
pleted as gas producers outside the boundaries of defined gas 
pools the burden for having same included i n gas pools should 
be placed on the Operator as outlined In Rule 1122. 

Note: 
In reviewing designated gas pools, the subcommittee 

recognized the fact that within the area of designated 
gas pools and adjacent areas, there are a number of gas 
wells which are producing from the gas caps of o i l reser­
voirs and subject to the o i l proration rules pertaining 
thereto; and, therefore, that these wells w i l l not be 
subject to the rules pertaining to gas pools. 
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EL PASO NATURAL GAS COMPANY 
E L P A S O , T E X A S 

Jniy i*# 1953 

Honorable R. R. Spurrier 
Secretary, Oil Conservation Coaalssion 
Santa Pi, Saw Mexico 

Dear nr. Spurrierj 

On behalf of the Advisory Coowlttee appelated by tha Pi Million 
to suggest gas proration rules for use in southeastern Saw Healcc, 
the undersigned as Chairnan wiahas to report flat* yi»*r Advisery 
rn—1 ttaa has Mt and has givan earaful rrfmalssrrstion to 
drafting suggaated rules and other recovawmdations. 

After numerous taeetings and such discuealon, the attaehad 
rules and reoo—andatlona are aubnltted as auggeatione approved by 
a Majority of the Cowaittee. 

The Coasjittee was not unanimous on oany points and aa —sfttsr 
of the Coaatlttee is precluded fron subnlttlng its own ideas or 
suggestions to the CotmlssioB. The Coew&ttee did net raaeh ss 
agreeawmt as to when and how these proposed roles should ae sstde 
applieable to designated g&a pools in the four-eounty area. 

The Cosa&ttee wishea to express its appreciation for the 
useful assistance and helpful advice givan »y *». Itacey, Hr« Stanley 
and other taembers of the Coaniaaion*a staff* and for the valuable 
use of the New Mexico Oil and Oaa Bngineerlag CeeMittee'a faollitlea 
whieh were furnished so generously by Mr. Staley. 
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