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New lMexico 0il Conservation
Commission
santa Fe, New Mexico

Attention: Mr. R. R._ Spurrier
Gentlemen:

We enclose herewith in triplicate Application of the
fagno.ia Petroieum Compszsny for approval of the Four
lakes Unit Area. 1he pnroposed Unit consists solely
of State _and situated in Lea County. We are anxious
for you te give notice immediately of a hearing on
~the Unit as tne HMagnolia Petrolieum Company is anxious
to have tne Agreement approved so thet drilling oper-
ations may be commenced prior to February 1st.

You will note that the Appliication states that three
copies of the proposed Unit Agreement are being filed.
These have not yet been completed and will be forwarded
to you Jjust as scon as they are ready. We are sending
the Acplication on to you at this time so that you may
get out your notice with respect to the hearing.

Anything you can do to expedite the calling of the
hearing in connection with this matlter will be appre-
clated,

Yours very truly,

CEH/se

fncl.

CC: o. P. Lannifin
Magnoiia Petroieum Co.
Roswell, New lMexico



NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

APPLICATION FOR APPROVAL OF FOUR LAKES UNIT AGREEMENT
Lis COUNTY, NEW MeXICO

New Mexicc (il Conservation Commission
Santa Fe, New Mexicc

COMES the undersigned, the Magnolia Petroleum
Company, a corporation with offices at Dallas, Texas, and
files herewith three copies of & proposed Unit Agreement
for the development and operation of the Four Lakes Unit
Area embracing land situated in Lea County, New Mexico,
and nereby makes application for the approval of said
Unit Agreement by the New Mexico 0il Conservation Commis-
sion as provided by law, and in support thereof shows:

1. 1ihat the Unit Area designated in said Agree-
ment comprises 3,200 acres situated in Lea County, New
Mexico, more particularly described as follows:

5+ cec. 10, 5% Sec. 11, all of

Secs. 14, 15, 22, 23, Twp. 10 S.,
Rge. 3)4' Eo’ IQIIVIIP.I‘QQ

hat a11 of the above described lands are
lands owned by the State of New Mexico upon which the ap-
plicant and others are the ownhers of oil and gas leases
issued by the Commissioner of Public Lands of the State of
New Mexico.

2. That there is attached hereto, made a part
hereof and for purposes of identification marked Exhibit
"A" a plat reflecting the results of a seismograph survey
made cf the proposed Unit Area, and because of the geolo-
gicai and geophysical information availiable applicant be-
ileves that the avove described area is an area suitable

and oroner for nnitization.



3. That the undersigned, Magnolia Petroleum
Company, is designated as the Unit Operator in said Agree-
ment, and the Unit Operator is given the authority under
the terms thereof to carry on zil operations which are
necessary for the development and the operation of the
Unit irea for oil and gas subject to all applicable laws
and reguiations. That said Unit Agreement provides for
the commencement of a test well for oil and gas upon some
part of the lands committed to the Unit Agreement on or
befcre Februar§?f? 1951, and for the drilling of said well
to a desth of 12,500 feet or a depth sufficient to test
the Uevonian formation expected to be encountered at about
said cepth.

4. That said Unit Agreement is in substan%ially
the same foram as unit agreements heretofore approved by the
Commissioner of Public Lands of the State of Hew Mexico
and by the New Mexico Cil Conservation Commission, and it
is beiileved that operations to be carried on under the terms
thereod will promote the economicai and efficient recovery
of oli and gas to the end that the maximum yleid may be
obtained from the fieid or area if oil or gas should be pro-
ducea in paying gquantities, and the production is to be
limited to such production as may be put to beneficial use
with adequate realization of fuel and other values, and it
is further believed that the Agreement will be in the inter-
est of the conservation of oili and gas and the prevention
of waste as contemsiated by the Ol1i Conservation statutes
of the state of New HMexico.

5. That uvon an order being entered by the New

Mexico 0il Conservation Commission approving said Unit



Agreenent snc after approval thereof by the Commissioner
of Public laznas of the ostate of New lexico, a fully exe-
cuteua and approved copy of said Agreement will be filed
with the liew Mexico 0il Conservation Commission.

WEEREFORE, the undersignea applicant respect-
fully requests that a public hearing be held on the matter
of the approval of said Unit #igreement as provided by the
otatutes of the State of New Mexico and the regulations
of the New Mexico 0ii Conservation Commission, and that
upon said hearing said Unit Agreement will be approved by
the New lMexico 0il Conservetion Commission.

Respeétfully submitted,

MAGNOLI+ PETROLEUM COMPANY

Y
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