
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OP NEW MEXICO 

IN THE MATTER OF THS HEARING CALIED BY 
THE OIL CONSERVATION COMMISSION CF THE 
STATE OF NEW MEXICO FOR THE FJRPOSE OF 
CONSIDERING;; 

CASE NO. 210 
ORDER N0.R-7 

THE APPLICATION OF GENERAL AMERICAN OIL 
COMPANY OF TEXAS FOR AN ORDER GRANTING 
PERMISSION TO DRILL SEVENTEEN UNORTHO­
DOX "FIVE SPOT* LINE LOCATIONS ON LEASES 
WITHIN THE BOUNDARIES OF THE GRAYBURG 
COOPERATIVE AND UNIT AREA IN TOWNSHIP 17 
SOUTH, RANGES 29 AND 30 EAST, N.M.P.M., 
IN THE GBAYBURG-JACKSON POOL OF EDDY COUNTY, 
NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSIONS 

This matter came on for hearing at lOsOO a»m0 on the 7th day of February, 
1950, at Santa Fe? New Mexico, before the Oil Conservation Commission of New 
Mexico, hereinafter referred to as the "Commission", 

NOW, on this 7th day of February, 1950, the Commission having before i t 
f o r consideration the testimony adduced at said hearing and being f u l l y ad­
vised i n the premises., 

FUDSs 

1. That due public notice having been given,, as provided by law, the 
Commission has jurisdiction of this cause, 

2„ That General American Oil Company of Texas, Applicant herein, on 
December 1, 1949, by purchase, acquired a l l of the o i l and gas leases com­
prising what i s known as the Grayburg Cooperative and Unit Area, situated 
i n Eddy County, State of New Mexico, formerly owned by Grayburg Oil Company 
of New Mexico and Western Production Company, Inc. That leases covering the 
following described lands, i n the Grayburg Cooperative and Unit Area, are 
owned by General American Oil Company of Texass 

BTBCH «AK LEASE, Las Cruces Serial No. 028793, 
described as S/2S./2 Section 18, N/2 and N/2S/2 
Section 19, Township 17 South, Range 30 East, 
N.M. P.M. 



BURGH *$« X2A3S, Laa Cruses Serial No. 028793-84, 
deseriboi as N/2 SW/4 Section 18, 3/2 SW/4 
Soction 19, HW/4 Section 30, Township 17 South, 
Range 30 East; HE/4 and SW/4 Section 23, Township 
17 South, Range 29 East, N.M.P.M. 

BURCH "0" LEASE, .Las Graces Serial No. 028793, 
de,scrib3d as NE/4, N/2 SE/4 Section 18, S/2 SE/4, 
Section 19., HE/4 and S/Z Section 30, Township 17 
South, Range 30 East, N 0M oP.M oj NW/4 and SE/4 
Sac t ion 23., Township 17 South, Range 29 East, 
N.M.P.M., 

KEELY "A" LEASE, Laa Graces Serial No. 028784, des­
cribed as NE/4 SE/4, S/2 S/2 Section 13, N/2 NW/4, 
SW/4 Mtf/4, N/2 SW/4, NE/4., N/2 SE/4 Section 24, 
Township 17 South, Range 29 East, N.M.P.M. 

KKEL'L "B" LEASE, Las Cruces Serial No. 028784-93, 
described as S/2 SW/4 Section 24, N/2 NW/4 Section 25 
and E/2 Section 26? Township 17 South, Range 29 East, 
N.M. P.M. 

KEELY ffiG« LEASE., Las Cruces Serial No. 028784, described 
as N/2 SW/4, HW/4 SE/4 Section 13, S/2 SE/4 Section 24, 
S/2 NW/A, NE/4 and S/2 Section 25, W/2 Section 26, Town­
ship 2.7 South, Range 29 East, N.M. P.M. 

IEZTER LEASE, Las Graces Serial No. 054406, described as 
SE/4 NW/4 Section 2.4, Township 17 Souths Range 29 East, 
N.M.P.M. 

3. That a l l of the leases covering the lands above described comprise, 
and are s i t i v i W wiUiin ~ho boiwdiries o f , the Grayburg Cooperative and Unit 

4. Tk-nr, one w ' l l I f *&#d i * . tine center of each f o r t y acre legal subdivision 
i s not s u f i i - n i 1 . . f , j olf*..'n ••-•f tics recoverable o i l under any f o r t y acre t rac t 
and that tl.*; dtill-.isg c f ?v spo',s l ine locations, as proposed i n the Application 
of General ARB t i t : O i l C.̂ '̂src" : " i TWx&s, at the locations designated, would be i n 
the interest- of cnryerva^loitj p w w n t waste and enable Applicant to obtain a greater 
ultimate recovery of o i l , i n that Applicant would be able to recover substantial 
quantities of o i l which vould, otherwise, not be produced i f such "f ive spot" l ine 
locations are not d r i l l e d . 

5. Tha» i t i s the intention of General American O i l Company of Texas to con­
tinue the development program started by Grayburg Col Company of New Mexico, and 
General American Oil Company of Texas desires and proposes to make seventeen loca­
tions f o r " f ive spot" l ine wells, to be located not nearer than twenty-five feet 
to the outermost lease boundary l ines , at the locations designated i n i t s Applica­
t i o n . 



6. That a l l leases within the boundaries of the Grayburg Cooperative and 
Unit Area are Federal leases and a l l leases on which "five spot" i i s e loeatidns 
are proposed are either (b) or (c) leases providing for the payment of royalty 
due the United States Government i s uniform under each location, thereby elimina­
ting any question of drainage. That i n the case of each location there i s at 
least a f o r t y acre legal subdivision between the proposed location and any (a) 
lease upon which the royalty to be paid to the United States Government i s fttm 
per cent, thereby making each proposed "five spot" line location at least a legal 
f o r t y acre subdivision away from any lease upon which the royalty payable to the 
United States i s less than T2§- per cent* 

7* That the owners of overriding royalty interests affected by the d r i l l i n g 
of such "five spot" locations have agreed to and approved i n writing the proposed 
•five spot" line locations spacing pattern set forth i n the Application f i l e d 
herein, thereby eliminating any question of overriding royalty owners being ad­
versely affected by the proposed "11 ve spot* Spacing pattern* 

8* That heretofore, on November 19, 1948, the Commission entered Order No* 
802 i n Case No. 164, wherein certain specific tracts, more f u l l y described i n 
said Order, were unitized for proration purposes and wherein Grayburg Oil Company 
of New Mexico and Western Production Company, Inc., the former owners of a l l 
leases comprising the Grayburg Cooperative and Unit Area, were authorized to 
produce from each such unitized tract described i n said Order No. 802, the t o t a l 
allowable production as fixed by the Oil Conservation Commission for the t o t a l 
number of developed f o r t y acre units comprising such unitized tracts and were 
authorized to produce the t o t a l allowable so fixed by the Commission for each 
such unitized tract from a l l of the wells that were located upon, or that may 
hereafter be d r i l l e d upon, such unitized tract producing from the Grayburg-Jack-
son Pay, and said Order further provided that no well located upon any unitized 
tract should be permitted to produce at a rate i n excess of the top allowable 
as fixed by the Oil Conservation Commission* 

9* That Applicant herein does not ask for any additional allowable by 
reason of d r i l l i n g and completing any of the "five spot" l i n e locations described 
i n i t s Application, but that i t i s Applicant's desire to produce a l l such tracts 
unitized for proration purposes i n accordance with the terms and provisions of 
Order No. 802 entered by the Oil Conservation Commission i n Case No. 164. 

10. That the proposed unorthodox "five spot" line location plan, being on 
Federal lands, has been approved by the Washington and Roswell, New Mexico offices 
of the United States Geological Survey, 

IT IS THEREFORE ORDERED by the Commission that the Application of General 
American Oil Company of Texas, as successor to Grayburg Oil Company of New 
Mexico and Western Production Company, Inc., for an Order granting permits to 
d r i l l 17 unorthodox "five spot" line locations at the locations designated i n 
said Application, be and the same i s hereby granted and approved. 

That the numbers and locations of the wells to be d r i l l e d by General American 
Oil Company of Texas, are as follows: 

Burch No. 17-B: Section 23, Township 17 South, Range 
29 East, N.M.P.M., SE/4 SW/4, 1295 feet from South Line, 
2615 feet from West Line;; 



Burch l o . 13-Bg Section 30, Township 17 Scats, Rasge 30 
l a s t , N.H0P0H., SW/4 NW/4, (Lot 21} 1345 feet from the 
North Linep 25 feet from the West Line5 

Burch No. 13~Cs Section 23, Township 17 South, Range 29 
East., N.M.P.M., NW/4 SE/4, 2615 feet from South Line, 
1345 feet from East Linef 

Burch No., I4-Cg Section 23, Township 17 South, Raage 29 
East, NoMoPoM., SW/4 SB/4, 25 feet from South Line, 1345 
fse t from East Linef 

Burch No. 15~G§ Section 30, Township 17 South, Range 
30 East, N.M.P.M., NW/4 NE/4, 25 feet from North Line, 
2615 feet from East Linef 

Keely No. 17-Bs Section 26, Township 17 South, Raage 
29 East, N.M.P.M., NW/4 NE/4, 25 feet from North Line, 
2615 feet from East Linef 

Keely No. 18-Bs Section 25, Township 17 South, Raage 
29 East, N.M.P.M., NW/4 NW/4, 25 feet from North and 
West Lines1 

Keely No. 19-Bs Section 26, Township 17 South, Range 
29 l a s t , N.M.P.M., SE/4 NE/4, 1345 feet from North 
l i n e , 25 feet from East Line5 

Keely No. 20HBS Section 25, Township 17 South, Rang© ' 
29 East, N.MoP.M., NE/4 NW/4, 1295 feet from North 
Line, 2615 feet from West Linef 

Keely No. 21-Bs Section 26, Township 17 South, Raage 
29 East, N.M. P.M., NW/4 SE/4, 2615 feet from South 
and East Linesf 

Keely No. 22~Bs Section 26, Township 17 South, Range 
29 Bast, N.M.P.M,, SE/4 SE/4, 1295 feet from South 
Line, 25 feet from. East Line 3 

Keely No. 39-0 £ Section 25, Township 17 South, Range 
29 East, N.M.P.M., NW/4 NE/4, 25 feet from North Line, 
2615 feet from East Line? 

Keely No. 40-€g Section 25, Township 17 South, Range 
29 East, N.M.P.M., NE/4 NE/4, 25 feet from North Line 
and 25 feet from East Linef 

Keely No* 41-Cs Section 26, Township 17 South, Range 
29 East, N0MoPeM., SE/4 NW/4, 1345 feet from North 
Line, 2615 feet from West Linej 

Keely No, A2-Ci Section 25, Township 17 South, Range 
29 East, N„Mo P.M., SE/4 NW/4, 1345 feet from North 
and Vast Liness 



Keely No. 43-Cs Section 25, Township 17 South, Range 
29 East, N.M.P.M., NW/4 SW/4, 2615 feet from South 
Line, 25 feet from West Linej 

Keely No. 44-C: Section 26, Township 17 South, Range 
29 East, N.M.P.M., SE/4 SW/4, 1295 feet from South 
Line, 2615 feet from West Line. 

IT IS FURTHER ORDERED that as General American Oil Company of Texas completes 
the above described unorthodox "five spot" line location wells, as producing wells, 
that such wells be produced i n accordance with the terms and provisions of Order 
No. 802 entered i n Case No. 164 by the Commission, wherein certain specific tracts 
more f u l l y described i n said Order, were unitized for proration purposes and wherein 
Grayburg Oil Company of New Mexico and Western Production Company, Inc., the former 
owners of a l l the leases comprising the Grayburg Cooperative and Unit Area, were 
authorized to produce from each such unitized tract described i n said Order No. 
802 the t o t a l allowable production as fixed by the Commission for the t o t a l number 
of developed forty acre proration units comprising such unitized tracts, and that 
General American Oil Company of Texas be, and i t i s hereby authorized to produce 
the t o t a l allowable so fixed by the Commission for each such unitized tract from a l l 
of the wells located on or that may hereafter be d r i l l e d upon such unitized tract, 
producing from the Grayburg-Jackson Pay. 

IT IS FURTHER ORDERED that no well located upon any such unitized tract be 
permitted to produce at a rate i n excess of the top allowable as fixed by the 
Oil Conservation Commission. 

IT IS FURTHER ORDERED that General American Oil Company of Texas shall f i l e 
with the Commission copies of Federal location notices for the hereinabove described 
locations, after approval thereof by the Oil and Gas Supervisor. 

DONE at Santa Fe, New Mexico on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

SEAL 

THOMAS J . MABRY, CHAIRMAN 

GUY SHEPARD, MEMBER 

R. R. SPURRIER, SECRETARY 



B E F O R E T H E OIL CONSERVATION COMMISSION 
OF T H E S T A T E OF NEW M E X I C O 

I N T H E M A T T E R OF T H E HEARING C A L L E D 
BY T H E OIL CONSERVATION COMMISSION OF 
T H E S T A T E OF NEW MEXICO FOR THE PURPOSE 
OF CONSIDERING: 

CASE No. 257 
ORDER No. R-59 

I N T H E M A T T E R OF T H E HEARING C A L L E D 
BY T H E OIL CONSERVATION COMMISSION, 
UPON ITS OWN M O T I O N , TO A M E N D ORDER 
No. 748, SECTION 1 PARAGRAPHS (b) AND 
(c) . 

ORDER OF T H E COMMISSION 

BY T H E COMMISSION 

This mat te r came on f o r hear ing at 10:00 a . m . on the 20th day of 
F 'ebruary 1951 before the New Mex ico O i l Conservat ion Commiss ion , he re ­
ina f t e r r e f e r r e d to as the " C o m m i s s i o n . " 

NOW, on this 26th day of F e b r u a r y 1951, the Commiss ion having 
before i t f o r considerat ion the tes t imony adduced at the hear ing and being 
f u l l y advised i n the p remises , 

FINDS: 

1. That due publ ic notice of hear ing having been given as r equ i r ed by 
law, has j u r i s d i c t i o n of the cause. 

2. That sub-sections (b) and (c) of Section 1 of the Commiss ion ' s 
Order No. 748 should be amended. 

IT IS THEREFORE ORDERED: That subsections (b) and (c) of 
Section 1 of Order No. 748, adopted June 22, 1948, be and the same are 
hereby amended to read, respec t ive ly , as f o l l o w s : 

" (b) Such d r i l l i n g uni t be a quar ter section of approx imate ly 160 acres 
w i t h i n a specif ic sect ion, except f o r n o r m a l var ia t ions i n lega l subdivisions 
of the United States Publ ic Land Surveys; exceptions as to speci f ic sections 
may, a f t e r notice and hear ing , be au tho r i zed , " and, 

M((c) Such w e l l be located on i t s d r i l l i n g un i t at a distance f r o m the 
uni t boundaries of not less than 990 feet ; p rov ided however that a to lerance ' 
not i n excess of 200 fee t is p e r m i s s i b l e ; and p rov ided f u r t h e r that i f such 
proposed new w e l l is to be an of fse t to any then producing gas w e l l c o m ­
pleted in the pool , or the d r i l l i n g of which has been author ized p r i o r to the 
e f fec t ive date of this o rder , located on an ad jo in ing uni t i n which the interes ts 
are not ident ica l w i t h those i n the uni t proposed to be d r i l l e d , such proposed 
w e l l may be located and d r i l l e d o f f se t t ing the exis t ing w e l l and as close to 
the common uni t boundary l ine as the w e l l to be so o f f s e t . " 



Order No. R-59 
page - 2 -

IT IS F U R T H E R ORDERED that the C o m m i s s i o n may substitute 
under l ined revis ions hereof i n the supplement of the o f f i c i a l Rules and 
Regulations of the Commiss ion . 

DONE at Santa Fe New Mex ico , on this 26th Day of F e b r u a r y 1951. 

S T A T E OF NEW M E X I C O 
O I L CONSERVATION COMMISSION 

EDWIN L . M E C H E M , Cha i rman 


