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BEFORE THE
OIL CONSERVATION COMMISSIOR
STATE OF NEW MEXICO

PROCEEDIRGS

“The following matters came ba for consideration before
the 0il Conssrvation Commission of the State of New Mexico,
pursuant to legal notice at a hearing held on February 20, 1991,
at 10:00 a,m,, at Santa Fe, New Mexico,.

' NOTICE OF PUBLICATIOR
STATE OF NEW MEXICO
OIL CONSERVATION COMMESSION
The State of New Mexico by its 0il Censervation

Coﬁmission hereby gives notice pursuant to law and the Rules and
Regulations of sald Commission pramulégted thgréunﬂar, of the
following public hearing to be held Febemary 20, 1951, beginning
at 10:00 o'elock a.m, on that day in the City of Santa Fe,
New Mexico, in the Couneil Chamber af.th§ Citylﬂall.

STATE OF NEW MEXICO TO:

All named parties in the following
cases and notice to the publie:

Case 253

In the matter of hearing called by the Oil Conservation Commission,
upon its own motion, for extension of the boundaries of the
Teague-Ellenburger pool, the North Maljamar pool, and the Drinkard
pool of Lea County, New Mexico.

Gase 2%

In the matter of the application of Stanolind 01l & Gas Company
for approval of the Guadalupe Foothills Unit Area, covering



11,040,04 acres, more or leass, located in Twps, 22 and 23 8, R.25
By N.M.P,M,, Eddy County, New Mexice.

Case 299 |

In the matter of a hearing to be held by the 0il Conservation

" Commission, upon its own metion, for approval of an nharthodex‘
location to be located 895 feet from the south and west lines
section 18, T.27 N, R.9 W, N.M.P.M,, Kutz Canyon-Fulcher Basin
pool, San Juan County, New Mexieo,

Case 256

In the matter of a hearing to be held by the 01l Conservation
Commission upon its own motion, for approval of an unerthodex
location to be located 990 feet from the north line and and 790
feet from the west line section 15, T.27 N, R.10 W, N.M.P.M,,
Kutz Canyon-Fulcher Bagin pool, San Juan County, New Mexico,

Case 257 | |

In the matter of the hearing called by the 01l Conservation
Commission, upon 1té own motion, to amend Order No. 748, Section
1, paragréphs (b) and (e). |

Case 258

In the matter of the applieation of Byrd-Frost, Inc, for permission
to communitize the short sections on a north-south basis, being
located on the west side of T.29 N, R.8W, such units to approximate
the regular 320-acre units for the Mesa Verde pools underlying
the above described ares in 8an Juan Ceunty, New Mexieo,

Lase 259

In the matter of the application of Paul B. Palmer, Associates,
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for approval of an unorthodox lecation kmewn as Hutton No. 1,
described as 1188 feet from the south line and 1980 feet from
the east line section 17, T.29 N, R,13 W, N,M,P.M,, San Juan
County, New Mexico,

Cagse 247

In the matter of the application'of Zarl A, Benson and Willism
V. Montin for the approval of the Gallegos Canyon Unit Agresment
embracing 37,324,51 acres of land in Township'28 Rorth, Baﬁzda
11, 12 and 13 West and Township 29 North, Ranges 12, 13 West,

N.M,P.M,, San Juan County, Nevw Mexico,

GIVEN under the seal of the 0il Conservation Cﬁmmissien'af
New Mexico, at Santa Fe, New Mexico, February 20, 1951.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
/s/ R. R, Spurrier
SEAL R. R, SPURRIER, SECRETARY

BEFORE:
Hon, R.'R. Spurrier, Secretary and Director

REGISTER:

William E4 McKellar, Jr,
Dallas, Texas
Magnolia Petroleum Company

M, T, Smith
- Midland, Texas
Shell 011 Company

. We E. Bates
Midland, Texas
The Texas Company
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Wo L. Ambrose
Midland, Texas
Clties éervien 011 Company

W. B, Edwards
Ft, Worth, Texas
Gulf 01l Corporation,

Murray C. Moffatt
Ft, Worth, Texas
Gulf 01l Corporation

Willlam Rando
Hobbs, New Mexieo
Continental 011 Company

R, L. Boss
Hobbs, New Mexieo
Gulf 01l Corporation

Re Go. McPheron
Hobbs, New Mexiece
Gulf 01l Corporation

Roy Yarbarough
Hobbs, New Mexice
011 Conserwation Commission

Seott R, Brown
Farmington, Kew Mexlco
Western Na%ural Gas

John 0, Carothers
Durango, Colorado
Byrd~Frost, Inc,

Neal Neece
Dallas, Texas
Byrd~Frost, Inc.

W, A, Scott
Hobbs, New Mexieo
Shell 011 Company

James P, Baldridge
Hobbs, New Mexieo
Humble 011 and Refining Co,

R, T, Wright

Jal, New Mexieo
El Paso Natural Gas
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Al Greer

Aztee, New Mexiso

011 Conservation Commisasien
Farmington, New Mexico -
Paul B. Palmer, Associates
John M, Kelly

Rosvwell, New Maxieo
Indepenéent

E, E. Kinney

Artesia, New Mexico
New Hexlea Bureau of Mines

MR, SPURRIZR: Meeting will ceme to order, The first
order of business is to state for the reeerd that Governor Mechem
has instructed me to sit for the purpose of taking the record
only. There will be no decisions here ﬁaﬁay, All cases ﬁill
be taken under advisement, The first ecase on the agenda is the
allovwable hearing,

(Witnesses swdzn.)

' MR. GRAHAM: Will you state your mame and official
-position,

MR, UTZ: "I am Elvis R. Utz, engimeer of the Oil
Censervation Commission, |
Q Mr, Utz, have you made a study of the market demand for New
Mexico for the month of March 19517
A Yes, I have, | |

Q Do you have the Bureau of Mines estimates for that period?
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A The Bureau of Mines estimate for last month was 138,000 barrels
per day., That 1s their estimate of New Mexieo's share of thg
market demand, This month it is up 2,000 barrels or one and
four tenths per cent to a hundred and forty themsand barrels,
Q Elvis, have you received and eompiled the nominations of
New Mexico oil purchasers?

A Yes, I have, The nominations for this menth'Uire'}Sa,Oee
barrels; 142,110 barrels, or up 8.029 barrels over last month,
- or 5,9 per cent, The nominations for the allocated pools is
141,350 barrels up 7,982 over last month or 6 per cent,

Q In your opinion, what will be the rénson&hlu market demand
for the month of March for New Mexico oil?

4 I would recommend a normal unit allowable of 52 barrels eor
153,588 for the allocated pools, 154,388 for the 8tate, 800
barrels for the west or unalloeated pools,

Q@ In your opinion, can southern New Mexice, that is, the
allocated pools, produce without waste that 153,588 barrels?

A As far as the information we have at hand available, they
can,

Q Wwhat is your recommendation for the southern allocated pools,
southern New Mexico?

A VWhat is my recommendation?

Q Yes,

A I gave that a moment ago, at 153,588 barrels,

Q How should it be distributed?
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A According to the presant:zgles and regulations of the New
Mexico 01l Conservation Commission,
Q What would be the normal wnit allowable?
A 52,
Q 52 barrels per vell? |
A Yes, ,
| MR, GRAEAM: I believe that is all,
MR, SPURRIER: I don't have anything further,
MR, GRAHAM: Anything further?
MR, UTZ: I might make one statement rejarding the
computed allowables for last month. The cempatid'sllawabll for
the State was 149,636, or 1,09 barrels below our estimate, For
" the allocated pools 1t was 148,836, or 1,249 barrels below
our estimate, The estimated figures I gave are based on figures
Just given, That is all,

MR, SPURRIER: Does anyone have any comment on Mr,
Utz! testimony?

| MR. McKELIAR: Representing mgneiia Petroleum, I

would like to ask him a question or two,
Q (by Mr, McKellar) January of this ysar, the top unit
allowable was 48 barrels a day.
A That's right. _
Q T%hat was;the total allocation for the Gtatejwas not preduced
‘vwas 1t? _ } .
A The total allocation for the State was not produged, I have
no fijgures for January on preduction yet,
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How about Deecember?

I have no figures.
-What is the last month you have?

November,

What was the top unit allowable in November?

I will give you that in a moment, :

It was less than 50, It vas somewhere in the neighborhood
of 45 or 44 and the State did not make the total alloecatlon, did

oo O O O O

we?
A No, the State has not made the total allocatien,

MR, McKELLAR: I don't want to be facetlous about this
or take the Commission's time, but 1t seems to me that 1t is
apparent that on a state~wide basis ve are, the wells in Nev
Mexico are not capable of making a top unit allewable of even
50 and now we are going to 52, I den‘'‘t lknmow what the plcture 1is
in New Mexico, I don't know what the pipe line pleture is, I
wonder if any inquiry has been made &5 to whether the pipe lines
can answer the inereased allowahk or not,

MR. UTZ: I think Mr, Kinney can answer the question
better than I can. But it is my understanding they can handle
it.

MR, MeKELLAR: It seems they were unable to make the
top allowable on a 4O basis, now we are going to 52, I think
we should use extrgme caution before we pull these wells too
hard at this time, Of course, We want the oil and ve are



going to get it eventially and theré may come a time vhen we

are harder pressed for oil than we are now and we are going to
have to pull wells, I think the 'Ccmmim should use extress
eaution to increase those wells & 52,

MR, UTZ: You feel that allowable -

MR, McKELLAR: I think 1t will exeeed the maximum
efficient rate of production on the majority of the wells.

MR, UTZ: For one month?

MR, McKELLAR: For one month, yes, I think you are
unable to make 1t so why set it up there. Once you set it, a
man is going to try to make it, naturally, |

MR, SPURRIER: The preduction, Mr. MeKellar, in New
Mexico never comes up to the allowable,

MR. McKELIAR: That's correct,

MR. SPURRIER: There is a certain reasen for that whish
we can explain here, You already know it, The allecation, ihe
actual allowable by 7 or 8 per cent, sr may be even moTe,

MR, McKELIAR: That's right. mﬁ is all I had, We
ought to make a detailed study into the meximum rate of thess
wells before we set an allowable at 52, It has never been that
high, has 1t? -

MR, UTZ: Ko,

MR. SMITH: In conjunction with Mr. McKellar's question
there, as far as Shell is eancerned, I hellieve Wwe ncminated
29,800 barrels and we are in a positien to handle the total
nomination that we made, About the other eompanies here and



the total nominations as Mr. Utz read off there, I assume they
vould be in a position to handle anything they nominated for. I
ean only speak for Shell but we have we have a large demand and
can handle that qnantity.' |

MR, S8PURRIER: What pereentage are your nominations up?

MR. SMITH: We only noeminate in proportion to the
anticipated new connections whiech is only two or three hundred
barrels.

MR, SPURRIER: That would be a very small percentage,

MR, SMITH: That's right., We haven't actually received
the amount of oil that we nominate for., We would like to have
the oil but due to the underproduction in the State of New
Mexico, it always falls shnrt of that I would say, 5 per cent,
We can handle the full 29,800 barrels,

MR, SPURRIER: Does anyone else have any comment, It
is very seldom we have any comments during an allowable hearing
and I appreclate the comments by Mr., McKellar and Mr, Smith,

That is all,

(Witness excused,)

ED EKIKRKEQ,
having been first duly sworn, testified as follows:

DIRECT EXAMINATION
By MB. GRAHAM3
Q Will you state your name and official position?
A Ed Kinney. Petroleum enginesr, New Mexieo Bureau of Mines,
Q Asmrt of your duties in that capasity is the study of
market demand?
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Yes, it is,
With partlcular reference to storage and withdrawals?
Yes, sir.

Will you talk on that?

> o > O b

During the past four weeks withdrawals from storage in
New Mexico has amounted to a 556,600 barrels, At the first
of the year New MexicoAst=EAge was only apgresiistaly 24 per
eent full, The erude demand and the production demand are in
excess of the present supply, both in New Mexieo and nationally.

The last Bureau of mines figures published last
Saturday showed crude stoeks in the United States to be
238,875,000 barrels, It has been testified mﬁay tines by
representatives of the major eompanieaythat the safe minimm
working level would be 2&9;000,060 barrels, |

It is my recommendation that the State of New Mexico

make an attempt to supply its proportionate share of the current
demand,
Q Are you in substantial agreement with the recommendations
of Mr, Utz? |
A Yes, sir,
Q That an attempt should be made to produce more oil in New
Mexico?
A Yes, sir,
Q It would not result in waste to have a 52 sllowable?
A To my knowledge it would not. I have been studying a demand
and storage problem, I have not ntud#ii the engineer angle,
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MR, SPURRIER: Does anyone have any questions of this
witness or any comment?

Are you familisr wi¥h what the Texas Bailrssd Commissian
4id last week with the allowable? |
A Yes, sir, | _

MR, SPURRIER: Would you care to put it in the record?
A In the State of Texas the demand was for a 24 day producing
schedule in the month of March. The Commission increased from a
previous allowable of 20 days to a total of 23 on a state-wide
basis, It is calculated to be an approximate increase of 7%,000
barrels a day., The request of producers was for 2k producing
days in the majority. |

MR, McKELIAR: To elarify the statement, the demand
for the producers were for 23 days state~wide, 19 Bast Texas
at the Commission's hearing there was a demand for crude by
purchasers who vere unable to obtain 1t, The Commission began
pooling the audience and the demand came up for 24 days, If
we could get the oil we could sell all we could get in 24,
Judge Culbertson says now wWe have got from 23 to 2k, Give
me five more mines and I can get it to 25 and he could, There
183 no question of demand, If the wells of New Mexico can handle _
55 barrels a day we can handle it, The Commission set 23 days in
Texas, |

MR. SPURRIER: Whieh 1s an inerease of what, 15 per
cent? | '

MR. McKELLAR: I don't know the per cent,
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MR. SPURRIER: Do you know?

MR, KINNEY: 15 per cent,

MR, MeKELLAR: I would like to recommend that Mr,
Staley's organization make & study of this, When we convens
here next month, we may well have a recommendation for top unit
allewable of 54, That would be in keeping with the past history.
The next month after that it would be %6, 1r histery repeats
i1tself, and the demand is going to increase rather than decrease,
I think we should back off here in New Mexieo and decide what
our wells will accept rather than Just go en using Kunfucky
Wintage by guess and by golly.,

MR. SPURRIER: Does anyone else have any question of
the witness? “

MR. RANDOLPH: Representing Continental 01l Company.
I have heard it said that the unit allewable does not affect
the gross prodnetien of the atate?
A (by Mr. Kinney) The unit allowable, an increase does not make
any major increase in the preduction in New Mexico as it does
in some of the other produeing states,

MR. RANDOLPH: Just speaking for itself, the unit
allowable does effect the way we prééaao our wells, We try
to let each well stand for itself and those eapahle‘te produce
the unit allowable, we do so, those that don't, we nominate
accordingly, It is to our advantage to have a higher unit
allowable,

=13~



MR, SPURRIER: Do you have a further eomment?

MR, KINFEY: I have questioned a few engineers with
major companies, The engineers are concerned with New Mexico
production and I have asked them whether our present allowable
is effecting the wells , In the opinion given me at this time
there is no evidence to indicate that on a general basis we are
hurting our wells, It is my opinion that the engineering depart=
ments of the varlous companies should make an attempt to present
any evidence to the contrary to the Commission,
| MR, SPURRIER: Dees anyone have anything further?

If not the witness is excused,
(Witness excused.)

MR, SPURRIER: If anyone has anything more for the
record in this case, we might as well h@ve 1t now, MNMr, Mgrrell?
Mr, Staley? o

If not, I might say now that in view of the evidence
presented here that I will discuss this matter with the rest
of the Commission but in the meantime I am going to recommend
that the allowable be set at 52 barrels,

If no ones has anything further we will take up the
next case, Case Number 247,

(Mr. Graham read the notice of publicatiom,)

MR, SETH: That case is not in complete shape and I have
to move for conﬁinuatien and I would like to move that it be
continued to April, |
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| MR. SPURRIER: To the regular April hearing?
Let the record show that Mr. Graham re&dshé notice of publication,

Judge Seth made a motion that this case be continued
to the regular April hearing which would be April 2%, 1s there
any objection to the motion? There being no abjéetiena to the
mo;ion, I will recommend to the Commission that the caae be
continued to April 24, You will not receive any further legal
notice on this ease, but we will make a note of it when we
advertlise for the April hearing.

The next case is Case No, 253,

(Mr., Graham read the notice of publication,)

MR. ROSS MALONE: Gulf 01l Company is present and we
are prepared to present'testimony.

MR. SPURRIER: Will you please come forward?

MR. MALONE: We are prepared %o present testimony on
the extension of the boundaries of ths Teague-Ellenhurger pool,

(Witness sworn,)

B. L. BOES,
having been first duly sworn, testified as follows:

'By MR. MALONE:
Q State your name please?
R. L. Boss,

By whom are you employed?
Gulf 0il Corporation,

O o P

In what capacity?



Zone Geologlst,
Where do you reside?

Hobbs, New Mexlico,

Pal B > B S

Are you familiar with the present limits of the Teague~
- Ellenburger pool as delimited by this Commission?
A I am,
(Document, marked "Gulf's Exhibit 1" for identificatiom,)
Q I hand you an instrument identified as "Gulf's Exhibit i*
andl ask you to state whether that correctly depicts the limits of
the pool, ' |
A The limits as shown on the plat are the present 1limits as
set up by the Commission,
Q Those limits are shown in pink on the plat?
A That's correct,
Q Has Gulf recently completed a well outside of the present
limits of that pool?
A Yes, sir,
Q What is that well?
A That is the Es C.LHI1l Noe 1 well,
Q What 1s the location of the Gulf B, .0, Hill1 Ne. 1?7
A The well is located 1980 feet from the south line and 1980
feet from the west line of seetion 27, Township 23, south Range 37
B, Lea County New Mexico, prineiple mertdien,
Q Did you personally examine the examples on this well while
it was being drilled? |
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Yes, sir,

has i1t been completed as a producing vell?

It has, }

Based on your examination of the producing nxnahles amd

O o O P

your observation from what formations 1s it produeing?

A Ellenburger Dolomite. Ellenburger formations,

Q At what depth? _

A 9785 feet, but it-isproducing through sasin perforations
between 9710 and 9750,

Q How does the depth of the producing horizon differ from the
Ellenburger in the Teague-Ellenburger fleld?

A It is almost identical,

Q@ Has Gulf made a recommendation to the Commission &s to the
extent of the proposed extention of the Teague~Ellenpurger fie1d?
A They have recommended the pool be extended, |

Q To include what additional acreage?

A To include the south half of section 27,

Q Is that the area that is shown in gfian.en the Gulf's
Exhibit Number 1?2

4 Thatts correct, |

Q What is your opinion based on, the Information presently
avallable as to the extent of that deposit with reference to the
south half of section 27? | |
A Our knowledge of the limits of the pool are, of course, some~
what 1limited by the lack of subsurface Information available



in the pool but based on the infermation that is available this
seems a reasonable extonsion of the productive area,
@ ‘hat would include one additienal location south of the
present limits, would it not?
A ©One additional location souths
Q By vhom are these leases in the south half of seetion 27
owned, 1f you know?
& fThe acreage 1s controlled by thé Amerada Peﬁrolsun Corporation,
the Atlantic Refining Company snd tte Gulf 01l Corperation.
Q@ Is the E, C, H1ll Number 1 actually owned by the three
companies and operated by Gulf%
A Yes, sir.
Q Does the proposed extension meet with the approval of thaso
companies? |
A 70 the best of my knowledge it does,
' MR, SPURRIER: Do you effer this as an exhibit in the
case?
MR. MALONE: Yes. _—
MK, SPURRIER: It will be aceepted as éxh&hit No. 1.
Does anyone have any questions of this witness, If not, the
witness will be excused. Thank you gentlemen, :
(Witness a;gﬁS§d.)
MR. SPURRIER: By vay of little explaination of these
extensions to pools and the designatien of naw‘paolst might
say that companies are requested to submit information to the
Commission, pertinent infermatien ahgut'their well completion
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whereupon the 0il Commission calls a hearing to extend that

- pool or to designate a new pool as the ecase may be, on its own
motion., The reason we do that is to avold having the companies
make application every time they make an extention to a pool,

Ve feel that 1t is probably essier for us to set it up than it is
for you to employ some high priced lawyer to draw the application
for you, With all due respect to the lawyers sitting out %hirt.f

MR. GRAHAM: The sbeth Maljamar peol is in this same
case, ; | 1 |

MR. SPURRIER: Were you prepared to give testimony in
that case? ‘

MR; MALONE: Gulf is only interested in the Teague~
Ellenburger. , | |

MR, SPURRIER: Is anyone preparod to give us testimeny
onvthig North Maljamar pool? In the absence of anyone to |
present'téstimany I will reaéithe 1ettef into the récerd whieh
we recelved on this extention. This letter is signed by G. B,
Suppes, addressed to the New Mexieo 01l Conservation Commission
dated January.30. "

nour Mitchell B-f§-E, located in the Southwest corner
of the Sduthwest Quarter of the Northw;tt Qua:tar of Bection
5-175-32E., was completed in October, 1950, -

"Our Mitchell B-#6~D, located in the Southwest corner
of the Northwest Quarter of the Nowthwest Quarter of Section
5~178~32E,, was completed in December, 1951, The above two
vwells were completed in Zone 8, I think these two wells should
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be added as an extenslon to the North Maljamar pool, Mitchell #%5
is a top allowable well, Mitchell #6 will probably make from 10
to 12 barrels per day,."

‘Does anyone have any further comment in this case?

Mr, Morre'll, do you have any comment eitha_m on or off the record,
If there is no further comments on the ease, I will say that I
will recommend to the Commission that these two extentions

be made as recommeﬁded by the 8ulf and Suppes.

We also have a letter from Continental 0il Company
which concerns the Drinkard peocl, Mr, Randolph, would you
care to make any presentation on that?

MR, RANDOLFH: I diéntt come up with the express
purpose of testifying in this case, If the Commission desires,

I will be glad to, -

MR, SPURRIER: If Mr. Shaffer didn't ask you to be
prepared I belleve we will read his letter into tho rmrdf.

MR, RANDOLPH: I belleve that will be sufficient,

MR. SPURRIER: We will let the record show the whole
letter being read but actually I will read only the part of it
that is pertinent to you az a matter of extentien to the |
Drinkard pool, (Reads the letter,)

"Continental 011 Company, Hobbs, New Mexico, January 29,
1951, New Mexico 01l Conservation Commissien, P, 0, Box 871,_.
Santa Fe, New Mexico. Gentlemen: The Continental 011 Company
being the operator of the J, H, Nolan lLease, L. C, 032096 (b) on
which is completed the J, H, Nolan No, 1, ’elassiﬁ.eé as a Wildecat
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and located 660 feet from the Scuth and West lines of Section

11;1 21s-R 37E, Lea County, Nevw Mexieo, wishes to mnﬁt pertinent
data to show that the present boundaries of the Drinkard Pool should
be extended to include the subjlect well, '

"The J, H. Nolan No. 1 was completed on October 1%, 1950,
at a plug-back depth of 6592 feet for an initial potential of %0
barrels of 38,6" tubing with 46,2 MCF gas per day for a gaseoil
ratio of 1,155 cubic feet per barrel, Completion was made through
perforations 6530-6535', 6542-6546', 6551.6560!', As the well has
been pumping since completion, no Bottm-kela pressure data is
avallable,

“"As shown on the attached crossesection, Exhibit "A®,
the Drinkard formation was encountered in the subjeect well at
6450' or a =3027 subsea datum, The eleetrical survey of the
Continental Nolan No., 1 as compared to the E, F. Ecran Owen Nos,

1 and 2 1n Section 14=21-37, now included in the Drinkard Pool,
substantiates the continuity of the Drinkard formation between
the two leases,

" In view of the evidence presented herein, the Contin-
ental 011 Company respectfully requests that the boundary of the
Drinkard Pool, Lea County, New Mexieo, be extended to include the
Southwest 1/ of the Southwest 1/% of S&tian il, Township 21,
Range 37 East, |

Supts New Mexico District

West Texas-Hew Mexleo Division
Production Department”



MR, SPURRIER: Deoes anyone have any comment on this
particular extention? If nst, that completes the case, gentlemen,
and &ss13aid before I will recommend all these extentions to
the Commission as they have been recommended to us,

The next case is Case 25k,

(Mr, Graham read thé notice of pmiéatian.)

MR, SETH: I think the publieation in this case was
premature., I don't belleve it is ready for hearing at this time;
and I want 1t to be continued to the May hearing,

MR. TGRAHAM: I might edd that in the Land Office that
application has not been formally presented, It is only in a
proposed ‘“stage at this time,. |

MR, SPURRIER: Jwige Seth has requested that the case
be extended to the regular May hearing and the 01l Conservation
Commission stands in defsult for advertising this case pre-
maturely.There being no objection to Mr, Seth's netion; ve will
recommend to the Commission that the case be brought up for
regular hearing in May vwhich falls, I believe, on May 22, The
legal advertisement having been made, we will not readvertise
but we will give you a reminder in the notices which we will
send out for the May hearing,

The next case is Casze 256, |

(Mr, Graham read the notice eof publicaiim.)

MR. SPURRIER: Here again Byrd-Frost applied to the

Commission for an extention fer a unorthodox location, It wasn't



within our rules and repgwlations, I aneuld say that the rules
and regulations didn't give me antherity te apprm it so it vas
negessary to call it for & hearing. Here again the Commissgion
prepared the adv#tisemnt as the rules and regulations of the
Commission provided that 1t may do in a case like this,

Who 1s appearing for the Byrd-Frost, Please, come
forward,

LWitoess giorn, )

L9HEKE 9 GSARS Z-Elﬁﬂa

By MR. SEURRIER: ,
q“ Mr, Carothers, I wish‘ you would state the case simply what
you want to do here and exactly where you wantAth‘e location
. %0 be and why Byrd-i?roet is asking for this type tt loeutiea,
A We made the location 990 feet from the north line anﬁ 790
feet from the west 1ine, of section 15, Township 27 north Range
10 W, Ban Juan County, New Mexieco.

| The reason for making this location 790 feet is due to
tepographical conditions of the land, There is a deep canyon
there and you eannot make the well location 990 feet due to
this canyon. Under Rule 748, Section 2, Paragraph C, "Due to
the terrain and location of the proposed well at a lesser dis-
tance in the Rules and Regulations can be permitted,”
Q In other vwords, the Rules andl Regulations previded for a
hearing for an unorthodox lmation of this kind
A That's righto
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MR, SPURRIER: Does anyone have any questions of this
witness? Mr, Morrell? |

MR, CAROTHERS: I might slso state that the Rules and
Regulations reguire signatﬁre in writing from all the off-set
operators in sn unorthodox location, ByrdeFrost being the owners
of all off-set leases, thsrirore, we didn't present any,

| MR, SPURRIER: Did you say that the loeation is
impossible or very expensive to make?

MR. CAROTHERS: Well, it is imposiibla to make 990,

MR. SPURRIER: If there are no further questions of
the witness, the case will be taken under aﬂfﬁscneﬁt.

The next case 1s Case 2535, |

(Mr, Graham read the notice of publieation,)

MR. GRAHAM: Let the record show that this witness
was swoin in the case 255 in whieh he 18 now testifying,

MR. CAROTHERS: This location is made for the same
reason as the other one, 895 from the south and 895 from the
west of Section 18, Township 27, north;ﬁi.gw, Kutz Canyon-
Fulcher Basin pool, San Juan County, New Mexico, It is made
in an unorthodox location due to topographieal conditions off-
set operators are Southern Union, thnsan and thnson.
Permission has been secured from lﬁﬁh of these off-set operators
and presented to the Commissieom,

MR, SPURRIER: What is your reasen for making this

- unorthodox location?
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MR, CAROTHERS: Dia fo.topographieal eonditicns,

MR, SPURRIER: Another impessidility,

MR, CAROTHERS: Yes, Another impessibility, The
pletures of this leeation haven't been presented to the Commission
showing the deep canyon, |

| MR. SPURRIER: If you desire, we will make those pictures
a part of thls case, |

MR, CAROTHERS: I would like to,

MR. SPURRIER: And accept them as exhibits,

MR. CAROTHERS: I would like to present them as exhibits,

MR. SPURRIER: The pietures are very convineing., Does
anyone else have any question from this witness? If not, the
case will be taken undér advisement and I will recommend that
both of these oases be approved, Mr. Carothers,
| Next case is 257, _ ‘

(Mr, Graham read the notice of publication in Case No..
257.) .

MR. §PURRIER: In this case, the Commission has called
1t on its own motion for the reason 1t 1s familiar to most
operators in the San Juan Basin, Mr, Carothers has just presented
two cases of unorthodox loeations which would have not been
necesaary had the tolerance been granted in this Order 748 that
is given in a similar order for the Blanco poel, 1In order %o
be consistent, the Commission 1s entertaining the idea of
amending this order to give a telergnce and automatic tolerance
of about 200 feet to be consistent with the other order and
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and there stop many of these umorthodox applieations, which do
impese a bearing upon the operater,

We probably have no witnesses in this case but we will
have Mr, Graham read the pertinemt paragraphs ef the order whieh
we propose to changes |

M. GBABLH: "This aféer Number 7%8 relating to spacing
in the Kutz Canyon Fulcher Basin gas pool adopted June,22, 19#8,
S8eetion 1, Paragraphs A, By and C,

Section 1: No well shall be drilled or completed or
rcaampleted and no. notiee of &ntentian to drill or drilling
‘:’pgrmit shall be approved unless,

(b) such drilling unit be in the shnpc of a square

- exeept for normal variations in legal subdivisians of the United
States Land Surveys, and; | ‘ | |

| (é) Such well be located on its drilling unit at e
distance from the unit bounﬁnries of not less than 990 f§et
provided if such propesed new well is to be an off-set to any
then producing gas wnll completed in thz pool or drilling of
1vhieh has been nvtherized prior to the effeective date of this
,erder located on an adjaining unit in ﬂhieh interests are not
 tddntieal vithithose in the unit propesed tobe drilled, Such
proposed well may be Iocatadqaad drilled off-satting existing
vells ana as close to the commen ualt boundary as the well to
be 30 off-set," | '

The problem is to insert a phrase in relation to a

=26



tolerance, That is brought out by Mr. Carothert® case,

MR, SPURRIER: Does anyels have any comment to make
upon this problem? Mr, Morrell?

MR, MORRELL:t I would like %o ask 1f they have any
'énfinite wording in mind as to proposed change.

MR. SPURRIER: I would be glad to have the USGS submit
a proposed wording, |

| MR, MORRELL: I would like to eomment that the tolerance

‘for adverse topogfaphie reasons is varranted, I do feel though that
S8eetion 1b and le should not be modifzni‘as not being the proper
place in the order for the modificakion, You have in Section 2¢
of the existing order 748 the following wording, "That because
of the nature of the terrain, location of the préposed well at
a lesser distance from one of the outer boundaries of 1ts drilling
ﬁnit should be permitted"

It s my suggestion that Sectlon 2¢ be modified to
cover this polnt that you are nov desiring, In that connection
I would propose not in final form but as a means of arriving at
a modification, using the variance as set forth in Order ?99 cover-
ing Blanco gas pool which reads: '

nSection lc: Subjest to varlations of 200 feet for
topographic conditions," |

Using that wording from Order 799, and applying 1t to
Seetion 2¢ of Order 7”3, that because of the nature of the terrain
a tolerance of, a varianee of 200 feet for topographic eonditions
may be permitted.
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In addition I think that variance could alse be subjeot
%o approved modification of Section 1b. In other words, 1b of
Order 748 provides for drilling units in the form of a square,
I think that should be as the 1desl, But better than
of prior drilling or ownsrlhip there may be cireumstances vhere

an "L" shape, say, might be worked out by mutusl agreement,

butgeqn}&ijetg&aggapq:atars,f That would then also require less
than 990 feet from the other boundary of that trast. So, my
suggestion to modiffeation of 2¢ 1s a dual suggestion, To eover

- 200 foot tolerance for tepegrsphieal rensan: and any approved medi-
fiilzgan:ef the shape of the drilling unit frem that reguired

under Section 1b, In approving nnsrtheda: loeations, the general

. loeal survey as %o the Federal Lands requires the operator

to make a showing to us as to reasonabie necessity and any dekir_
ability of a location less than 990 feet from the outsr boundary,
Upon showing satisréctary evidcnce as sukn&tﬁod in this case, we
have no objection to the appreval, and we have approved both

these app%ications that Mr, Cerothers has testifled to this
morning. | B

MR, SPURRIER: Thank you, Mr, Morrell, Does anyone
else have a comment?

There being no objeetions and with Mr, Merrell's
suggestion, I will recommend %o the Commiassion that thils
tolerance be provided,

Case No, 258 1s next,
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(Mr. Graham read the notice of publication in Case
No. 258.)

(Witness sworn,) |

HEAL XNEEELH

having been first duly sworn, testified as follows:

MR, KEECB: I would like to introduce this plat as
an exhibit in this case, _ | |

MR, SPURRIER: There being no objeectlions, the exhibit
will be accepted, | |

MR, NEECE: This plat was prepared from the official
Township plat of the Surveyor General, Sectiems 6, 7, 18, 19,
30 and 31, in Township 29, north, Range 8 W, San Juan County,
New Mexico, are all so narrow that it is impossible to apprexi-
mate the regular 320 acre spacing, However, by commutising
the short or the irregular west half of Section 6 with the irregu-
lar northwest quartei' of Section 7, a unit of 3411k acres is
achieved. ' _

By commutising the irregular seuthwest quarter of
Section 7 with the irregular west half of Sectien 8, a unit
of 347.87 acres iz arrived at, By commtising the irregular |
west half of Section 19 with the irregular nerthwest quarter of
S8ection 30 a unit of 3’4-7.?46 is arrived at,
. If we commutise the irregular southwest quarter of
Section 30 with the irregular f;jtﬁgt half of Sectien 31 a unit
of 340 acres is arrived at

We would respeetfully request the Commission that the
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umits are commutiped in this erder. ‘

MR. SPURRIER: Does Byrd-Frest oun all the acreage
that has been commutised,

MR, NEECE: No, we don't own all of 31 and we don't
own all of 6, We have a well in the southeast quarter of the
southwest quarter of Section 19 which is the approximate center
of the unit that I have designated as Ne, 3, We do own all of that
proposed unit, We would own all of unit Ro, 2 but we would not

own all of unit No, 1 or ail of unit No, M,
MR. SPURRIER: Are you advised as to whether these other

owners will be willing to gﬁumztise with Byréd-Frost?

MR, NEECE: No, sir. I am not, However, our position
vwould be that i{f they are mot willing, we wouldn't want the
Commission to enter the order unless they were willing,

This is more or less, and I weuld like for the
Commission to rule on unit Be;. 3 because we are effected and
we do have a well there, But nobody else is ltféettl? there,
And, I would like them to rule on No., 2 because vwe own all of it,
But as to unit No, 1 and unit No, % I would not want the Commission
to rule on them since I have not had an oppertunity to contact
the owners of those and I wouldn't want to take the position
of asking the Commission to force signing them to ecommutise
if they don't want to. |

MR. GRAHAM: You are in favor of provisional order?

MR, NEECE: Yes, when it comes time o drill it if
I can get the other people to go in with us, vwhy, we would do
it that way,
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MR, SPURRIER: Do you have the recommendations for the
loeaticn of other wells in these three other units?

MR, NBECE: No, sir, I would suggest they be located
in the appreuahgte center of the units, |

. MR, SPURRIER: This is all Federal land is it not?

Mr. Morrell, I will call ah you onee more. |

MR, MORRELL: We are in favor of the petition, We have
" reqiested that Byrd-Frost make the petition to the Commission
g0 that it would be in accordance with the Commission's rules.
I feel an order similar to order R-3gin Case Noi 236 which was
requested of the Delhi 0il Corporation for the eommutisation
of narrower half sections on the west side of Township 30 north,
Range 9 W, be adopted for the acreage covering Byrd-Frost
application involving Township 29 north, Range 8 W,

. MR. GRAHAM: Would you give the number again?

MR. NEECE: Case No, 236, Order R~35,

MR. MORRELL: The spacing of the wells as set forth
in that order eould he equally admitted to the case of Byrde-
Frost,

m.wmm:Inmueu%Hmemn,ﬁlmemﬂhs
vwere in agreement, ‘

MR, MORRELL: In this case they are all Federal lands
and we won't approve the drilling unless they do communitize,
_ MR. SPURRIER: Is there any further comment in this case
or any questions of the witne®s? If not the witness may be
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egeused and the case will_b§ tak¢n undexr advisement,
| Case No, 259 is next,
(Notice of publieetion read hy Mr. Graham in Case
No. 259.)

(Witness sworn.)

PAUL B. EALNIER,
having Been first duly sworn, testified as follows:

MR. SPURRIER: Just go ahead and state your case.

MR. PALMER: I am Pﬁnl B, Palmer, Farmington, New
Mexico; representing Pail B, Palmer Asseciates,
| I would like first to present & letter to your
Commission and ask that it be inserted into the record from
Mr, Hoy. | ‘

MR, SPURRIER: Mr, rPalmer has presented a letter
addressed to the 011 Commission from G. W. R. Hey. There being
no objections, the letter will be accepted in this case as
Exhibit Number 1. And for your information I will read the
letter,

"Gentlemen: On date of August 23, 1950, the undere
signed wrote a letter to Mr. Al Greer, 01l and Gas Inspectoer,
Agtec, New Mexico, on behalf of Mr, Es, J. Chivers and Mr. Sam
H, Carson, both of Farmington, New Mexico, relative to the above
well, .

"31s0, on date of August 1, 1950, Messrs, Carson and

Chivers wrote a letter to Mr. Greer relative to the above



mentioned vell, requesting eertain information relating therseto,

"8inee the foregoing letters were written, the dif-
ferences betwean Messrs, Chivers and Carson and the pa;rties for
vwhom they were drilling the above well &ll have been amicably
disposed of, PFor that reason any cbjsﬂien ar e_bjeetiens
haretofore filed by the undersigned on behalf of Carsoncand
Chivers hereby are withdrawn and request hereby 1é madg that
the Commission disregard any such abjmg

"It is my understanding that the parties in interest
in the weli, principally, C. C., Mumma, P. M, Smoak, I, J. Coury,
J, D, Hubbard, Sam H, Carson, Paul B. Palmer, W. H. Peacock,
and Joe W. Bostick are ready amd able to proceed with completion
of the well upon granting of permission by the Commission so
to do. Very truly yours, G, W, R. Hoy.*

You may proceed,

MR. PALMER: This well is drilled down to a depth
of approximately ten hundred and five feet, The objective is
the plctured cliff formation which 1s estimated to be at 1050,
So, it would appear that the well is practically on the top of the
picture cliff formation, |
) From the best information that we have, this well was
drilled to that point, I bellieve, about 1&3&»- the end of last
May as I recall or eariy June perhaps. A 1005 approval of this
stk thodox loeation was made by the Commissien and after that
time some objeetion was made as thls letter indicated, partly
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from a misconception of the matter being unmorthedex location
and I believe the letter, the former letter from Mr, Hoy which
is in the file indieates the latter was ir Section 19, which is
- approximately 2 miles away from where it:actually is. The
principle reason for the feqnest,in this sase is the peculiarity
@£ the terrain in that the San Juan River cuts our acreage, ve
‘might say, in three portions, We have gort of an *L" shaped
area there,the river cuts right through the main portion or the
west side of the "L" and leaves the heel off the "L" in one

area which 1y this area where the well is and the area across
the river to the north and another area over to the south and
the southeasts

If we went to the center of the section or close to
it it would be approximately impossible to drill there at
least without tremendous expense, It would be in the - if not
in the river it is at leas$ in the river at flood stage.

Immediately south of us op, that is, approximately
the sectlon lying south of us rises a c¢liff of approximately
six or seven hundred feet pérhaps, This leaves us, you might
say, three areas there of aﬁpgoximately 200 acres each, Not
entirely in blocks but approximately so.

We belleve, because:of the peeculiarity of the terrain
that in this heel of the "L* this is about the best loecation
that could be possibly arranged and we feel 1t is fa#r enough
from the sectfon lines that there i2 no possible objeation,
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I would like to say this, too, that this is entirely
Wildeat area. There are no producing "11’7I believe within
~ 8ix or seven miles but that would be subject %o correotion,

" But I think it is approximately right, It is outside the
boundaries of any designated pools, I believe, I don't know
that there is anything further that I care to aédd unless
there would be some qﬁestians. .

MR, SPURRIER: Do I understand from Mr, Hoy's letter
that there are no objections from the off-set operators to your
location? |

MR, PELMER: I don't know that the letter itself would
give that impréssiqn but I would say this, that there are no
leases around abeuf us at all sofr a3 I know, ‘We control
or have or éwh'eﬁerything in that immediate area so far as
ny information 1s concerned, No% only in this seetion but
also to the sections east, south and southeast,

MR. SPURRIER: Docs'anyone have a guestion of this
vwitness, If there are no turthar questions of the witness and in
the absence of objections, I will recommend to the Commission
that this location be approved,

(Witness excused,)

MR. SPURRIER: Anything further to be brought before
the Commlssion?

{Discussion off the record,)

MR, SPURRIER: Meeting 1s adjourmed,

~35-



STATE OF NEW MEXICO )
s 88
COUNTY OF BERNALILLO )

I HEREBY CERTIFY that the foregeing thanseript
| of proceedings before the 0il Conservatien Commission ﬁa
Santa Fe, New Mexico, February the 20th, 1951, i3 a true
and correct record of the sm to the best of my vimevlﬁdga, -
skill and ability. | |

DONE at Albuquerque, New Mexieo, this _2pd  day
of Mareh, 1951,
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