MEMORANDUM: U Rey Spesing -
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Ibe Neture of this Hearing.

Neither the original application for 80-asre spacing in the Denton

Feol mor the rehearing of that application now being considered should be
locked upon as s contest between those in faver of 80-asre speing and those
opyosed to 80-acre spaging. This proseeding should be regarded as a con-
ference represented by the oil and gas industry of the 8tate, on the one
hund,mdthccil Conservation Mﬁuumummmwof
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No ene opsrator in & pool or field showld be peruitted to set a spac
pattern in the field best suited to his individual needs or desires,
best interests of all the opsrators, of all the royalty owners, ine
the State of New Mexico as & royalty emer, and of the jublic must de
mm;rwdmm;amduptmuwm. The producer is
the man who takes the stockhelder's dellar and digs am o1l well with it.
He has the sxpsstation of getting that dollar bask, plus a profit. The
preduger acts in a dual capasity, HNe is, in a sense 2 private and &
pidlis trustee. He is a priwvats trustes in the sense that he mwst represet
the best interests of his stockholders in seeing %o
retwns a profit, Hci-awhnamuxmth
| 4

of
ths ultimate consumer. One need not be a technieal man, sush as an engineer
or a geologist, to wnderstand these fasts.

Ihe Role of the Royalty Ownep.

m:mltymrhmmmgwmotwmtmuw
sither in kind or valus. His role should de the same as that of the operstor,
Vet is, a public and & private trustee. The royalty owmer should be regarded
8 & private trustee to the extent only of seeing that the ultimate in the
-essovery of oil and gas from the poel is had, He has the same duties and the
wam obligations as the operstor in his capaeity as a public trustee in that
" sheuld not insist upon a program or a method of development of a field
b8 oll and gas content that leads te high eost of rrodustion which must
. passed on by the opsrator to the comsuming publis,

. -~ very proeeeding baving for its purpese the ebtalning of wider well apasing,
© ayalty owner is gesnerally fowd arreyed against the produser. The rayalty
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owner generally feels that his best interest 1s served by closer well
spasing. KNothing could be farther from the truth. If the royalty owner
cammot profit by wider well spaging, neither san the produser. This fact

od of well apecing advoeated by the jroducer
which results in the losa of oll to the royalty owner results in a
proportionately higher loss of oil %o the jroduser. The self-interest of
an operator would dictate that he not advocate & spacing pattern that would
bring about a loss to himself or the royaltly owner, It may therefore be
reasonably assumed that when an operater advocates wider well smeing he is
honest in his convictions ahout the matter and believes that wider spacing
is to the best interests of himself and all others similarly situated,
including the royalty owner,

Economic Factors or Desire.

The operator in a pool is usually guided in his efforts in the roduction

of oil and gas, and in the fixing of a spacing pattern, by the economics of
the case, An operator cannot drill wells and produse oil or gas at a loss.
The adoption of any specing pattern which inures to the eoonomic bensfit

of the producer likewise inures to the economic bensfit of the royslty owner,
However, in most instances, the reyalty owner is motivated by a desire for
more ard more royalty payments, and is less and less concerned with the
science and the economics necessary to be applied by the mroducer to the
orderly and proper development of a pool. The producer should not be per-
mitted to dictate a course of action by the regulatory body that is inimieal
to the royalty owner. Ewsry poducer should recognize that the interest of
himself ard the royalty owner is mutual, and most producers do recognize

this. Any action on the part of the royalty owner which inereases the cost

of production to the operator directly contravenss the provisions of the
Statute of the State of New Mexiso, Section 69-213, which will later be quoted.
Such action necessarily inocreases the cost of the products of the oil and gas
to the ultimate consumer. Likewlse, any evidence of a selfish attitude on

the part of the royalty owner by way of securing smaller spacing of wells
requires the drilling of unnecessary wells, creates fire and other hasards
conducive to waste, and this vioclates the provisions of the Statute. It is
the duty of the regulatory authority to bring into proper focus 2ll econflieting
interests in a pool or field. This can best De done by sonsidering the problem
cbjestively and without regard to the desires or emotions of the parties,

It is the duty of the regulatory bedy to see that no produser profits at the
expense of the royalty owner or the general miblie, And it is the duty of

the regulatory body to see that no royalty owner profits at the sxpense of the
produger or the general public. The interest of the royalty owner and the
producer is mutual to the sxtent that they shonld seek the best methods by
whish a pool or field may be eofficiently and escnemically drained and developed.
This point iz concernsd with more than just the primary msthods for the recovery
of oil and gas.
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as the short-range view, Here again the interest of tiw reyalty owmer and
the producer is matual, At best, primary methods of resovery obtain only
a small percentage of the oil in the pool - less tham ¥ in most instanees,
Pressure maintenance methods substantially increase this percentage of
regovery of the recoverabls oil. The application of pressws mintenance
methods is directly related to well spacing; that 4s, it is now eonceded
that wider well spasing more resdily lends itself to efficient mressure

‘mairntenance methods than does smller well spacing. In deep pools such as

the Denton Fool, and under the reservoir conditiems which obtain in this
pool, the moveryofcuby;ﬂwymhaﬂl is shortlived., If the ultimate
in recovery of oil and gas in this pool is to be ebtained, pressure maintenance
wmethods must be resorted to, Since well

best results to be obtained under pressure maintensnse resovery methods, it
is timely to consider the spasing pattern for the field. The field should
not be allowed to be developed on AO-acyre spacing under jrimary recovery
methoda with the expectation that the best results can be obtained in the
application of pressure maintenanee msthods. If, for any resson, those who
are advocating 80-acre spasing in the Denton Fool should be mistaken, this
does not conderm the adoptien of 80-asre spasing for the simple reascn that
thohO-wnspein;malnnhw-if,u.m&mﬂmm
dent that 80-acre spascing should not be the pattern in the field, On the other
hand, if those who are advosating AO-acre spacing fer the fleld ~ and there is
only ons rroducer in the area who is doing this ~ should for any reascn be
mistaken in their view, a resort to AO-acre spacing can never be had.

FHo spacing pattern gets oil out of the ground. All that a spacing pattern
does is to determine the distansce between wells, based upon some reasonable
hypothesis. Rule 104 (b) of the Rules of the Cil Conservation Commission
of the State of New Mexico jrovidess

"Each well drilled within a defined oil poal shall be located
on a tract consisting of approximately 4O swrfase contiguous
acrez substantially in the form of a square in sccordance with
the legal subdivislon of the United States Public Land Surveys
or on a govermmental quarter quarter section or lot # # #.n

This rule is of statewide application and applies enly in the event the
Comuission does not fix a2 smaller or larger smciag pettern for the pool.

This statewide rule does not take precedemee over the statutory provisions
relating to well spacing. S3ection 65-213, New Mexiso Statutes 1941, Annctated,



eontains this provision:

"No owner of a property in a poel should be requived hy the
Comaission, directly or indirestly, to drill more wells than

are reasorably necessary to sesure his preportiomats part of the
production. To avoid the deilling of umesessary wells, a mwo-
ration unit for each poel may be fixed, sush being the area
which may be efficiently and esonomically dreined and developed
by one (1) well, The drilling of uunesessary wells crestes
fire and other hasards condusive to waste, and wsnecessarily
increases the mroduction cost of oil and gas to the operster,
ard thus also unnecessarily inerecases the cost of the roducts
to the ultimate consumer.”

¥hile the rule fixes 4O-acre spacing as a statewide spacing mttern, the
Statute recognises that conditions my exist whieh will require, in the
protestion of public and private interests, & wvider spasing pttern. And,
in order to implement the spacing patterm in a pool or field, the sane
section of the 3tatute guoted abeve furthsr provides:

"The pooling of properties o parts thereof shall be permitted,
and, if not agreed upon, may be required in sy case when and to
the extent that the smallness or shaps of a separately owned
tract would, under the enforesment of a uniform spacing plan

or proration unit, othervise deprive or tend to deprive the owner

that the owner of any tract that is saaller than th
established for the field, shall not be deprived
drill on and produce from such tract, if sames can be dens withouwt
waste; but in such case, the allowsble produstion from such

as conpared with the allowmble production therefrom if sush trast
were a full unit, shall be in ratio of the area of such tract to
the area of & full unit.*

Mopﬂtwmmtmominthtwuismmuwmnm
as such., Smeing is only one of many factors %0 e used in regulating the
production of oll and gas from a givea pool, Some pools or flelds more yreadily
lend themselves to developpent om 4O-asre spacing than on 80-scre spacing, and
vice versa. The chief difficulty in fixing a spasing pattern for a pool is
that it can rarely be determined with any degree of accurecy what the pattem
should be until after the pool has been fully developed. The matter of
deterrining well spacing, therefore, besomes largely a matter of policy. It
is true that the proper speing can be determined under any set of sssumed
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conditions, In the past in New Ferxieo, well spasing as been geared |
largely to production from shallow pocls. A shallow pool is defined
by Bule 55: :

*Shallow pool shall mesn a pool which has a depth range from
0 to 5000 feet,."

Produetion of oil from a deep pool in the State of New Mexico is of fairly
recent origin., A deep pool is defined by Rule 18

"Desp pool shall mean a comron source of supply which is
situated 5000 fest or more delow the swrface.”

It must be self-evident to any rroduser that the definitiens of a shallew
pool and a desp pool are mors or less arbitrary. And, of course, as to the
matter of well spacing it must be still more evident to & producer that the
enforcement of a LO-acre spacing pattern in every pool would be arbitrary
snd without excuse or jJustification on any ground.

The operators in the Denton Peol are net asking that the Commission adopt

a permanent £0-acre smoing pattern for the field, Good faith requires

that the spacing pattern be placed upon & temporary basis, In fast, there

is no such thing as a peruanent speeing puttern in an oll and gas field under
the iresent regulatory setup. The Commission may, and in faet, it would be
its duty to, if conditions required it, change the spucing mattern in any field
or pool. But, in order that there may be no misunderstanding about the position
of the opsrators in this poel, a specifis request for 30-asre speing for a
temporary period of one year has besn made. The temporary mature of the
order requested meets the argument mads by the operator opposed to 80-scre
spacing that once 80-acre spacing is adopted, always 80-asre spacing. Nothing
eould be farther from the truth, Thomlmmammao-acu
lpdn;inthiaﬁelddomtmit ir, fut,itmmthm’d
But, as we have poimted out, the ﬂ.oldwi be sompletely developed before one
gets that answer,

3h vs, 40-Aers 8

A Rational emergency has been declared by the Fresident of the United States.
With the declaration of a Nationsl emergency came a declaration of a shortage
of certain critical materials, 3tesl 4s on this list, There is no doudt

that there is a shortage of oil figld tubular materials., This situation

salls for conserystion of steel and ths adeption of [ractices in the oil fields
mtﬁnhﬂmwocmmﬁmdmd. One way to sawe steel is to
adopt wider well apecing. -gpacing requires the drilling of only
ons half as many wells as is 'ho-uﬂ-m The adoption of




Momingforthc%an?oolhubou%mamm
If, at the end of the ' -poguested be

mmmnnbanmm.m,mwmzn,uhm.m
savings of steel will have been effected. On the coutrary, if, at the end

of the one-ysar temporary period, ituthcatb.éudannto!mm
that 20-acre apumsmuemrorwmmwm
permanent, then, to the extent that S0-agre srasing is perpetunted in the pool,
& savings in steel will have been effegted. 1f the deep pay in the Dentenm

Develomment of Future Resorves vs, 40-Agre Spacing.

When drilling is comperatively shallow, develorment costs are relatively low,
On the other hand, eosts tend toelimb with the déyelopment of deep reserves,
It is shown in this pecord that the average cost for the drilling of four wells
was $273,000. per well. This is a lok of money te ut in a hole in the ground,
It is true that these costs are determined on peesent-day inflated prices. It
is likewisze trus that the relatively short temm of payout is determined on the
Prosent-day inflated price which the JFoducer receives for his preduct. It
would be a short-range view to assws that Festnt inceme sam eontinue at the
present inflated rates. In talking about development eests one is not Just
tallking about the Denton Fool. On any bdasis deeper drilling will be sxpensive
and the cost of developing a fisld is directly welated to the spacing rattern,
This 1s an obvious fwthcmcmmenlhaaemtoriﬂm,thm
money he must spend in drilling the wells. If, by enlarging the spaoing
yattern, the number of wells to be drilled te develop the field cam be decreased,
then drililing costs ean be deercased. With“ decresse in drilling costs will
soma a zore rapid discovery of reservess The best Wﬂﬂciﬂutwm
is that future reserves will be found st inereasin  dophhs and, likewise, at
inareasing costs. Therefore, it 4s 44 She best ing of the State of Rew
Mexioo ard of its poople that deilling gosts be to & minizum in order to
encourage the discovery of additional oil reserves at greater depths, The
adoption of 80-acre smeing will do this. And, likewise, the adoption of
80-acre spacing will more quickly detegmine the outer limits of production of

& pool after discovery of production, @ S
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

April 3, 1951

Editor,
Hobbs Sun
Hobbs, New Mexico
Re: Notices of Publication

- Dear Sir: Cases 269 and 270

Please publish the enclosed notice one time immediately on
receipt of this request., Please proofread the notice carefully
and send a copy of the paper carrying such notice to this office,

Upon completion of the publication, send publisher's affidavit'
in duplicate.

For payment, please submit statement in duplicate, and sign
and return the enclosed voucher,

PLEASE PUBLISH NOT LATER THAN APRIL 10, 1951,
Very truly yours,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

R. R. SPURRIER,
Secretary-Director

RRS/ir
Enclosure



J DOMESTIC SERVICE \
Checl this olass of service desired;
. etherwise this message will be :
.entuuffullmbowegmm sent at the full rate
“FULL RATE il ' FULL LETTER
TELEGRAM| | SERIAL N RATE | | TELEGRAM |
DAY NIGHT ' ) \ VICTORY SHIP
~\LETTER | -] LETTER | A w. p. marsHALL A4 \\ LEFTER RADIOGRAM |
NG. WDS~CL.OFSVC. | _ PD. ORGCOLL. CASH NO. ’ TIME FILED
(i . OIL G
' : &
Send the following . terms on back heréof, which are hereby agrd

AFRIL 20 1951

MR GIENN STAIRY
NEW MEXICO OIL AND GAS ENGDEERING COMMITTER
HOBBS NEW MEXICO

PHILLIFS AGREED TO POSTPONE CASES 269 AND 270 UNTIL MAY 22 HEARING
_ R R SPURRIER
FIIE— \

ACCTG



ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO THE FOLLOWING TERMS:

'l‘tgd:und agalnst mistakes or delays, the sender of a message should erder it repeated, that is, telégraphed back to the originating office for comparison, For this, one-half the
nyepeated mesesgé rate Is charged in addition. Unless otherwise ingioated on its face, this {s an unrspested message and pald for as such, In consideration whereof 1t is agreed between

w
the sender of the message and this Company as foliows:

pany shall not be liable for mistakes or delays In the transmiasion or delivety, or for nqn-deu{rery.\ot ?ny message reesived for transmission at the unrepeated-massage

1. The Com
rate beyond the sum of five
meksage rato

dollars; nor for mistakes or delays in the transmission or delivery, or for non-del

very, of any message received for transmission at the repeated-

beyond the sumn of fve thousand dollars, unless specially valued; Dor in any case for deleys ariging from unavoldable interruption in the working of ite

3. In any event the Company shall not bo liahle for damages for mistakes or delays in the transmission or delivery, or far the non-delivery, of any message, whether caused b,
g negligence ?r;}“ servants or atherwise, beyond the actual loss; not execeding in xy Jv&xgs the swn of Aive thousand doll&l‘?, at whiah amount the sender ol eacn message represents gha

masa.ﬁts ved, unless & ‘fmoer value is stated in writing by the sender th
agreed to be paid, and an additionsal charge equal to one-tenth of ohe percent of

time the moasags 18 ten:
e amount by which such valuation shall exceed Ave thousand doliars.

transmission, and unlass the repeated-message rate 13 pald or

3. The Company I8 hereby made the agent of the sender, without llability, to forward this message over the lines of any other company when necessary to reach its destination.

4. Exoept as otherwise indlosted in connection
or an {nsoming cable or radio message cavers its delivery within the following Hm

witk the listing af indivldqg.l places In the fled tarifls of the Company, the amount tgmg for the transmission of a domiestic telegram
its: In citles or towus of 5,000 or mare inhahitants where tiie ¢
filed tarlfis of the Company, is not operated through the agency of a railroad company, within two miies 6f any open main or brandh offtes of

oM pany has an oMes which, a2 shown by the
chep (aﬁompany; in ci tleshg- towns of 8, or

more inhabitants where, as shown by the filed tariffs of the Company, the telegraph service is performed through the agency of a railroad company, within one mile ot the telegraph office;
in eitles or towns of less than 5.000 inhabitants in which aa office of the Company Is located, within one-half mile of the telegraph office. Beyond the limits above specified the Company
does not undertake to make delivery, but will endeavor to arrange for delivery as the agens, of the sender, with the understanding that the sender authorizes the collection of any additional
charge from the addressee and agrees to pay such additional charge if it 13 hot coliected from the addressee. There will be no additional charge for deliveries made by teleghone within

the corpbrate limits of any city or town in which an office of the Company 1s located.

5. No responsibllity attaches to this Company corcerning fnsaga untl the same are accepted at one of its transmitting ofMces; and if 3 message is sent to such office by one of

the Company’s messengers, he acts for that purpose as the agent of the sender.

6. The Company will not be liable for damages or statutory penalties when the claim is not presented In writing to the Company, (2) within sixty days after the message is fled with
the Company for transmission in the case of 2 message between points within the United States (except in the cass of an intrastate message in Texas) or betwesn 4 point in the United
Htates on the one hand and a point in Alaska, Canada, Labrador, Mexico, Newtoundiand and St. Pierre & Miquelon 1siauds on the otner hand, or between 2 point in the United States and
aship at ges or In the air, (b) within 95 days after the cause of actlon, if any, shall have accrued in the ease of an intrastate message In Texas, and () within 180 days after the message is filed

the Company for transmission in the case of a message between a point in the United States and a foreign or overseas point other than the points specifed.above in this paragraph;
provided, however, that this condition shall not apply to claims for damages or avercharges within the purview of Section 415 of the Communications Act of 1934.

It is agreed that in any action by the Company to recover the tolls for any message or messages the prompt and correct transmission and delivery thereof shall be presumed,

7.
subject to rebuttal by competent evidence.

pecial terms governing the transmission of messages according to thelr classes, as enumerated below, shall apply to messages in each of such respective classes in addition

. 8. 8
to all the foregoing terms
9. No employee of the Company s authorized to vary the foregoing,

149

CLASSES OF SERVICE

DOMESTIC SERVICES

FULL RATE TELEGRAM
A full rate expedited service.

DAY LETTER (DL)
A deferred service at lower than the tull rate,

SERIAL (SER) )
Messages sent in sectlons during the sume day.

NIGHT LETTER (NL)

Accepted up to 2 A. M. for delivery not earlier than the following morning at rates
substantially lower than the full rate telegram or day letter rates.

INTERNATIONAL SERVICES

FULL RATE (FR) -

The standard fast service at full rates. May be written {tn any language that can be
expressed in Roman letters, or in secret langucge. A minimum charge for 5 words applies.

LETTER TELEGRAM (LT)
Overnight plain language messages. Minlmum charge for 22 words applies,

VICTORY LETTER TELEGRAM (VLT)

Overnight plain lanéus,ge messages to armed forces overseas. Minimum charge for
10 words applies.

SHIP RADIOGRAM

A service to and from ghips at sea. Plain or secret language may be used. Minimpum
charge for 5 words applies.
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

April 24, 1951

RE;: Case 269 « In the matter of the application of Phillips
Petroleurn Company for the establishment of preration wnits

and providing for the allewables for the 3iluro-Devonisn commeon
source of supply discovered in McAlester Fual Company et al

J. M, Denten No. 1-A, 3W/4 SE/4 11-155-37TE, Lea County.
known as the Denton fleld,

RE: Case 270 - In the matter of the application of Phillips
Petroleurn Company for the establishment of proration units

and providiag for the allowables for the Welfcamp common seurce
of supply discovered ia Atlantic Refining Company, Bettie C.
Dickinson No. 1-B, NW/4 $W /4 12-153-R3I7E, Lea County,

known as the Denton field,

Centlemen:

An application for contimuance of the twe captionsd cases hefore the

Commission was received from Phillips Peiroleum Company, dated April 22.

The Comimission has met, and the case will be postponed until the

regularly scheduled hearing for May 12,

Very truly yours,
OIL CONSERVATION COMMISSION

A A Shovevicass

Secretary irector



Ct weivion desired; ' o A 1208 | [Checkdlieel
 this message will be . S F otheiwie a2k
sentag a fullrate telegram L sentac che fufl et~ | -
e o . ¥ FULL “JLETY B
TELEGRAM | | SERIAL i! , N u @ N RATE TELEQRAM |
DoAY b lment ' “victorY | [swre
T\LETER LETTER W. P. MARSHALL, PRESIDENT » : N\ LETTER ] RADIGGRAM | /
NO. WDS}?Q,_.&QES?O.V ; PD. OR COLL. CASH NO. ) CHARGE TO THE ACCOUNT OF - TIME FILED
A 0Oil Commission

Semd e [ollowlng mesmage, sbject 1o the terms on back hereef, which are hereby agreed 0
' 01 SANTA FE, N, M., APRIL 25, 1951

OIL CONSERVATION COMMISSION.
HOBBS, NEW MEXICO

ATTENTION: ROY O. YARBROUGH

PENDING HEARING TO BE HELD MAY 22 CASES ;69 AND 270 WHICH‘ ‘

IS APPLICATION OF PHILLIPS FOR 80 ACRE SPAC:ING IN_ THE DENTON

AREA, ALL APPLICATIONS (C-101) TO Dgﬁ;:..jmifms’ AREA WILL BE - |

FORWARDED TO THIS OFFICE FOR APPRGVAL.- -
'R. R. SPURRIER

cc: Carl Jones, Phillips, Midland

Glenn Staley, Hobbs
Jack Campbell, Roswell




ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO THE FOLLOWING TERMS:

p:’:dgmd &gainst

rate 1s charged in ad
The

medtage rate beyond the osa
the Compady shall m be liable for damages

t.be negligenoe of its na-vants or otherwise beyond the actual 1os8, hob ex
s ® valted, unl stated in writing by the aender

i

R wmistakes or delays, the sender of o masege should arder 1¢ repeated, that ls, telegraphed bac%
ition, Unless otherwis# indicated on lis face, this s an unrepeated Inesinge an
. munu- of the message and this Company as follows:

shall not Be ltable for mistakea or dclay$ in the transmission or denv?
T

Company
rate beyond the sum of ﬂve hundred dollars; hor for mistakes or delays in the transmission
of ave ¢ unl Iy vamed nor in any casa for delays arising from unavoidable interruption in the working of

sree RessAge
to be paid, and an nddl clmrae equal to one-tenth of one percent of the amounz by whluh sueh valuation shall exceed five thousand doilars.

t0 the originating office.for comparissn, For this, onﬁmr the
paigd for as such, in conglderation whereot it is agroéd hetween

or for non=delivery, of any messnge received for tranemission at the unre ated-m e
delivery, or for non-delivery, of any message received for \‘.ransniltl.mon &% the repeal

be transmission or delivery, or for the non-delivery, of any nessage, whether caused b;

in my avent the sur of five thousand doliars, at whish amouns the sender of eacn message represetts tha
ndered fof transm!

on, and unless she repeated-tackiage rate i pald or

3. The Compaay & hereby made the agent of the sender, without liability, to forward thls message over the lines of any other company when necessary to resch Its destination.

u otherwise
an incoming cable or radio message covers

nIed tulﬂs of the Company, is not opernted
ore inhabitants where, ag shown by the

n oities or towns of less ¢!

does not \mde{‘mk

filed tariffs of the Company, the telegrap!

addressee and & pay such additional
the corporate lmits of any city or town in whick an office of the Company I3 located.

5. No sibliity to this C
the Compm s messengers, he acts for that purpose as the agent of the sender,

indicated in connection with the listing of individual plac& in the filed tariffs of the Compan
its delivery within the lollowing Himits: In ¢itles ot
through the agency of a railroad comEa,ny. within two miles of 4o
service s performed ¢khroug

han 5,000 inhabitants in which an office of the Company is located,
e to make delivery, but will endeavor to atrange for dellvety as the agent, bf the sender, with the understanding that the sender authorizes the collection of any &ddit. onnl
grees 6o arge 1f it Is not collected from the addressee. There will be no additional charge for deliveries made by telephone within

zhe amoum‘, 1L;ra.ld for the transmission of a domestic telegram
03 o moce Lnbabil where the Company lias an office which, a3 snow the
.onet mz!nor bramch 01\13:0! the Company; in cithes or towns or
the agency of a railroad company, within one mite of the telegra gh oﬁce,
within one-half mile of the teleedapl o:flce, Beyond the limits above specified the

towbs of

concerning messages untll the same are accepted at one of its transmitting offices;’and {f 4 message is sent, to such office by one ot

The ?omnany will uo{:n be Hsble for damages or stabutory penalties when the claim Is not presented in writing to the Company, (a) within slxty days after the message is filed with

the lor of a message between
St&tea on the one hand and a point ln Ala.ska Oanada Labrador,

%Iinas within the Unlted

States (except in the case of an intrastate messege iu Te
exico, Newfoundiand and 8t. Plerre & Miguelon Islands on the other hand, ol

);g) or between 2 point 1n the United
on a point in the United States and

a ship at sea or ID the alr, (b) within 85 days after the cause of action, if any, shall have acerued in the cage of an intrastate message in Texas, and (c) thhm 180 days after the message is filed

with the Company for transmissi

on In the case of 4 message between a point in the United States and a foreign or overseas point other than the polnis specified above in this
provided, however, that this conditlon shall not apply to elaims for damages or overcharges within the purview of Section 415 of tne Communications Act of 193

7 paragraph;

7. It is agreed tbat, in any act(on by the Company to recover the tolls for any message or messages the promps and correct transmission and dellvery thereof shall be presumed.

Spescial terms governlng the transmission of masaga according to their classes, as enumerated below, shall apply to messages in each of such respective classes in addition

toall t.ho foregoing terms.
9. No employee of the Company is authorized to vary the foregoing.

1-49

CLASSES OF SERVICE

DOMESTIC SERVICES

FULL RATE TELEGRAM
A full rate expedited service.

" LETTER (DL)
wed service at lower than the full rate,

~ sectipns during the same day.

iy not earlier than the following morning at rates
“qll rat m or day letter rates.

INTERNATIONAL SERVICES

3

)
FULL RATE (FR)

The standard fast service at full rates. May be written in any language that can be
expressed in Roman letters, or in secret language. A minimum charge for 5 words applies,

LETTER TELEGRAM (LT)
Overnight plaln language messages. Minimum charge for 22 words applies,

VICTORY LETTER TELEGRAM (VLT)

Overnight plain lapguage messages to armed forces overseas. Minimum charge for
16 words apupiles.

SHIP RADIOGRAM

A service to and from ships at sea. Plain or secret language may be used. Minimum
charge for § words applies.
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THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE



April 26, 1951

TO ALL MEMBERS NEW MEXICO OIL AND GAS ENGNEERING COMMITTEE:

Gentlemen:
A telegram has been received from Mr, R. Re. Spurrier stating that

Phillips agreed to postpone Cases 269 and 270 until May 22 hearing.

These cases were originally schedule for a May 1 hearing.

GLEIN STLLEY

&

No. My OIL & GAS ENGINEERING COMMITTEE
HOBBS, NEW MEYICO
April 26, 1951
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INTER-OFFICE TRANSMITTAL SLIP

FROM.... 0. o0 P eethgm B

For Approval

For Signature

)

)

] Note and Advise
} Note and Return
)

For Your Files
(X For Your Handling

Remarks:




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

May 14, 1951

Heidel & Swarthout
Lea County State Bank Building
Lovington, New Mexico

RE: Applications in Cases 249 and 269

e r
Gentlemen:

We are enclosing copies of applications in the two captioned
cases, When these have served your purpose, we would appreciate
your returning them for our permanent record.

Flease pardon the delay in forwarding these to you.

Very truly yours,

bpw Secretary and Director



F. L.HEIDEL

LAW OFFICES OF
HEIDEL & SWARTHOUT
LEA COUNTY STATE BANK BUILDING

LOVINGTON, NEW MEXICO

A.M.SWARTHOUT

’.._.J
G
\J
[

lay 16,

Mr. #. i, Spurrier
seeretary and birector

0il Conscrvation Commission
F., 0. Zox 871

Santa ¢, liew vexico

fles Avplicaticns in Cases 249 and 269
Jocr my. opurrier:
we wisi to cuank you Tor forwarding coples of the
Avplicaticns in tihe above captioned cases. UWe have

made copies of same for cur files, anc are returning
cerewith your coonies,

sincerely yours,

of heidel & Swerthout

OH. CONSERVATIO
SANTA re, new en oY

SR r“ ’ 'i
L MAY 21 1951 i)
ey U

;




TIDE WATER ASSOCIATED OIL COMPANY

MID-CONTINENT DIVISION
MELLIE ESPERSON BLDG. PosT OFFICE BoX 1404

HousToN 1, TEXAS

May 31, 1951

Mr., R. H. Spurrier, Sccretary
041 Conservation Commissinn
Santa Fe, Mew Mexico

Dear Dircky

It seemed tc me you were surprised at the amount of gllow-
able producztion Shell 0il Company was receiving for its dvally com-
pleted wells in the Jordan Connell sand and Ellenberger fields in
Ector County, and the Bedford Devonian and Ellenberger fields in
Andrews County, when I mentlioned it at our hearing May 22nd.

I 3id not have coples of the allowable schedules at the
time to offer as exhioits, and do not ask now that same be made a
part of the official record, For your own informaztion, however, I
would like for you to see what I was talking about, TYou will note
that Shell dually completed its University "D" wells Nos., 9, 10 and
13 %5 produce from the Connell Sand and from the Ellenberger, and
allowables are 122 B/D for each horizon,

In the Bedford Devonian and Ellenberger fields, Shell and
The Texas Company, as a joint operation, have dually completed their
Ratliff Bedford wells Nos, 1, 2, & and 5. For these they arec allo-
cated 325 B/D for each of the Ellenberger completions and as high
as 250 B/D for their No. 1 well in the Devonian, which produces
throush the casing. Further, this field was discovered by thems
they cwr all the wells,

i believe your inference of my thoughts in this matter will
be more than adequate and need nc additicnal comment.

Hope to see you June 2lst at your next hearing and again
enjoy that Santa ¥Fe mountain air.

JBHE/pb
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EXHIBIT "A" PRORATION SCHEDULES LISTED BELOW ARE EFFECTIVE
MARCH 1, 1951, 7 A. M,, UNTIL FURTHER ORDERED

(8-207) JORDAN 4500' FIELD, CRANE COUNTY

Approx, Depth 4660 Disc. 8-13-47
Allocation: Per Well
Ratio: 2000-1
OPERATOR WELL GOR WELL LEASE
AND LEASE NO MCF-1 POTE ALLOW ALLOW
THE TEXAS COMPANY
Connell, W. E. 31 j' 79 31 4
32 3 3 M
35 89 15 # 49
H.E. & W, E. Connell et al Unit
1 70 Lhs # 45
Jeenie Ann McKnight 1 258 55 #
2 153 55 # 110
FIELD TOTAL: 6 652 204 204
(8-233) JORDAN CONNELL SAND FIELD, ECTOR COUNTY
Disc, 4-28-43 Depth 8830
OPERATOR WELL GOR WELL LEASE
AND LEASE NO POTE MCF-1 ALLOW ALLOW
GULF OIL CORPORATION
W. E. Connell "B" 20-C 233 105 #
22 305 105 #
25 202 105 #
27 138 105 # k2o
University Fogelson 2-C 137 65 # 65
University Fogelson "4" 1-C 202 15
2-C 128 122 197
SHELL CIL COMPANY
Connell "C" 2 70 70 # 70
University "E" 9 515 122 - 122
University "D" S v 339 122 ‘/
10-T ¥~ 325 122 "
13-T v 157 122 = 366
SINCLAIR OIL & GAS COMPANY
W. E. Connell in W87 122 122
THE TEXAS COMPANY
W. E. Connell NCT-7 36-C 287 122
39-C 145 122 2hh
W. E. Connell NCT-8 33 589 122 122
Ida McDonald 11-C 254 122
1= 132 122
17-C 182 122
19-T 138 122 488
FIELD TOTAL: 20 2216 2216

JORDAN 4500' AND JORDAN CONKELL SAND FIELDS
DISTRICT NO. 8

PAGE 277

3-1-51

lbr
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EXHIBIT "A" PRORATION SCHEDULE LISTED BELOW IS EFFECTIVE
MARCH 1, 1951, 7 A. M., UNTIL FURTHER ORDERED

(8-191) JORDAN ELLENBERGER FIELD, ECTOR COUNTY

Disc. 2-21-47 Approx. Depth 8914
OPERATOR WELL GOR WELL LEASE
AND LEASE NO POTE MCF-1 ALLOW ALLOW
AMERADA PETROLEUM COMPANY
Connell, Hattie E. 1 328 122
2 394 122
3 324 122
L 135 122 488
GULF OIL CORPORATION
W. E. Connell "A" 5-E 173 122
6-E 181 122
7-E 173 122 366
W. E. Connell "B" 20 201 122
22 247 0
25 210 122
27 181 122
28-E 187 122 488
Connell Estate et al 7-E 563 122 122
University Fogelson 2-E 124 10 # 10
University Fogelson "A" 1 154 T0#
2 185 122 192
SHELL OIL COMPANY
University "D" 9 v 340 122
10-C . 635 122
13 173 122 & 366
Connell "C" 1 179 122
2 333 122 2ul
SINCLAIR OIL & GA3S COMPANY
W. E Connell L kie 122
W. E Connell Tract "C" 5 234 122 122
THE TEXA3 COMPANY
W, E Connell NCT-1 40 166 122
41 127 122
43 14 122
L6 175 122 488
W. E. Connell NCT-3 45 141 122
L8 217 122
49 223 122 366
W, E. Connell NCT-5 L2 140 122 122
39-T 236 122 2kh
Ida McDonald 10 138 122
11 603 122
14 723 122
17-T 138 122
19-C 562 122
20 132 122 732
FIELD TOTAL: 39 Lh72 L2

JORDAN ELLENBERGER FIELD
DISTRICT NO. 8

PAGE 278

3-1.51



EXHIBIT "A"

Permissible GOR:

r

PRORATION SCHEDULES LISTED BELOW ARE EFFECTIVE
MARCH 1, 1951, 7 A. M,, UNTIL FURTHER ORDERED

(8-151) BEDFORD DEVONIAN FIELD, ANDREWS COUNTY
Approx. Depth 8777 Disc. 9-17-45

2000-1
Allocation: 75% Acreage 25% Per Well
Acreage Factor: 4,70 Per Well 62 barrels
PER TOTAL
OPERATOR WELL GOR ACRG  WELL WELL  LEA3E
AND LEASE NO ACRG  MCF-1  POTE  ALLOW ALLOW ALLOW ALLOW
SHELL OIL COMPANY AND THE TEXAS COMPANY ,
Ratliff Bedford 1-Cv” 40 1105 188 62 250"
2.cv” 40 243 227 #
3 Lo 217 217 #
u-Cg;; 40 313 184 jF v
5-C 40 181 181 # v~
7 4o 262 150 #
11 40 4ol 109 5 1318
FIELD TOTAL: 7 280 2775 188 62 1318 1318
(1068)
(8-153) BEDFORD ELLENBERGER FIELD, ANDREWS COUNTY
Lpprox. Depth 11018 Disc.10-26-50 -
DAILY DAILY
OPERATOR WELL GOR WELL LEASE
LND LEASE NO ACRG POTE  MCF-1 ALLOW LLLOW
SHELL OIL COMPANY AND THE TEXAS COMPANY -
Ratliff Bedford 1-T- 121k 325"
2.7 580 305 7
YTr— 639 325¢"
5.1 358 325"
6-T 623 325
8 165 33 i
9 289 325 1983
FIELD TOTAL: 7 3868 1983 1983

BEDFORD DEVONIAN & BEDFORD ELLENBERGER FIELDS

DISTRICT NO. 8

PAGE 27
3=-1-51
lbr
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STATE OF NEW MEXICO
OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

July 19, 1951

Mr. Emmett D. White
Leonard Oil Company
Roswell, New Mexico

Dear Mr, White:

This will acknowledge your letter of June 29 relative

to Case 269 and 270 of the Oil Conservation Commission.
This is to advise that your comments have been included
in the files of Cases 269 and 270, Thank you for your

opinions.
Very truly yours,
R. R. Spurrier
Secretary - Director
RRS:nr

Wse <47 (7vd 27



Leonand OU Comp&n

Rorwell, New Mexico

Eligre,
o

RoBERT J.LEONARD June 29, 1951 P BuMelrT D.WHITE
PRESIDENT ) i \E;XEC%]:I)(}E VICE PRESIDENT
7,‘:-!‘ S ;'
f& 1 ’ B ;
. 4 Ll "’ / '_f_.‘
Mr. R. R. Spurrier - . ~ &/

Secretary and Member

New Mexico 0il Conservation Commission
Box 871

Santa Fe, New Mexico

Re: Case 269, Phillips! Application - 80-acre Spacing
Denton-Devonian Field
Case 270, Phillips' Application - 80~acre Spacing
Wolfcamp Field.

Dear Mr. Spurrier:

Reference is made to the above cases which were heard before the
0il Conservation Commission May 22, 1951, and to Orders 74 and 75 which were
handed down by the Commission June 5, 1951 in which the application of
Phillips Petroleum Company for an order to establish 80-acre proration units
and well spacing in the above field was denied.

We have seen a copy of Phillips' application for a re-hearing
and note that Judge Wright has been added to Phillips' legal staff and that
he has requested the Commission to deny approval of new well locations not
on pattern suggested by Phillips pending such re-hearing and final dispos-
ition of the case,

Leonard 0il Company made an appearance before the Commission in
both of these cases and protested the application filed by Phillips Petroleum
Company. We are convinced that the applicant failed to present evidence
which would justify a departure from our statewide spacing rules, and we
believe the Commission was fully justified in its conclusions presented in
the June 5th orders.

The typographical error as to the description of the lands involved
is of no consequence since the transcript of the testimony correctly sets
forth the proper lands and can be corrected by issuing an amended order.

The applicant's objection to different allowables in the northern part of
the pool is well taken. However, it has nothing to do with 80-acre spacing,
and since the discrepancy in allowables grew out of a stenographic error in
issuing the June 5th orders, it could certainly be corrected without bring-
ing up again the spacing controversy.

While the shortage of steel may temporarily delay the orderly
development of the pool on 40-acre spacing, the pool would ultimately be



Mr. R. R. Spurrier
Secretary and Member
New Mexico 0il Conservation Commission Page 2 June 29, 1951

drilled up and would result in each royalty owner securing his just
proportion of the oil. During the process of developing the field, an
operator may postpone drilling due to pipe shortage by either agreement
with the royalty owner or by payment of compensatory royalty.

The applicant in this case is asking the Commission to authorize
well spacing which could easily cause unfair withdrawal of oil from the
reservoir, which would amount to confiscation of property rights of some
owners whose oil would be taken without just compensation. The applicant
has failed to present a formula for protecting the correlative rights of
royalty owners, and the end result would be that the undrilled 4O-acre
tracts would be valued by testimony as to their probable value rather
than by drilling.,

We know of no science or technique which can determine the
productive limits of an oil field in advance of the drill, and we doubt
very much if any science can positively state that a well will or will
not drain any given acreage.

Respectfully yours,

LEONARD OIL COMPANY /‘

”W/
£t D, White

Executive Vice President

EDW:R

cc to Honorable Edwin L. Mechem, Governor of New Mexico,
Mr. Guy Shepard, State Land Commission,
Mr., L, C. White, Attorney at Law,
Mr, George Graham, State Land Attorney.
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JEFF D. ATWOOQOD
ROSS L.MALONE,JUR.
JACK M.CAMPBELL

ATWOOD, MALONE & CAMPBELL

LAWYERS

CHARLES F. MALONE

J.P.WHITE BUILDING

ROSWELL,NEW MEXICO

Junie 2o, 1Yol

f‘ﬁf :’41 = ‘x é‘! f s

‘4.’;,

H
ol
&
3
LX)

Dear ..r7. wour:

Lr. e re Wrignt, aveoraey Lor Puillips
Petroileci. UOLD&, , 148 1urilsnec us wiiil coples o1
L0 ULLOE LU Aemealicr il LasSes L08. 209 ang <2yu ue-
LOTe il ULl UGCL.S22Vatlion UoLL.issivil. e represeilc

lcAcswer soel vuanall Waicii appearcd as ail Lilveres.eu

o
f

. .
- ] : ) P
0ar ., Lii WABSE8 L2e ZUY suLe laveres. 4l uals
T DR - + Yo

oL Ler LS Ll ase iU

View vl one LacC. LAl Ln€ preseitv ruies
deegion 40 w0t provide i1or a proceuure vy

C.l Lilceresied par.ies Wno nave gppearea in tiie orig-
i PYiie regpousive pleadings Lo movions
we are wricing wnis letiver To uhe
covles o thne alioriey ior YL*lLLp“
Doy . wWe nave 110 oujection to itals levier
a pare OL UNEe recurd lir vase 0. Zu.

Wil

i€ Ldidlus 0L une pidluro-
oL we wedil Lanen. e

T reverse wne gesceripudlons.

or anu coudld ve correcied,
L4 Order wivnout tae

, UL e aavter.  diie Lranscrinus
7 LA._L».)C;,_L.\J‘JS Lile U. LCTJ._{.)\;]_U 1S Cl--»

L1 cize preparatlon o tuae orders.

trne wotion say indailcation o
rence Lo SpPaclily or aiy Lew

resentea o the Comalssion av
see N0 acvantage w0 pe aliled

iag veen re-
< maier, 2ot
cere drililing locavion except



SUUGTL L1l i€ LWy 4l Lile oiy of each
[0Us.L, Gugect Lo Thls porivion
riission as entered 1ts oraer ae-
ayle an excepcl (e state~wlde spacing patiern.
Secuiun 1y {(c) ol ine Conservatioc: scatuie specirically
PIOVIGEes TiLAT TAe pendency oi proceedings uo review

nald 20 orzeratvion oI uihie oraer but alter tne
mateer 15 1y tpe Digiricet Court tine Court may suspend

Upois o
GUAT (0T 5eCul0il. .8 S.TE

0L i@ 1.0 LL0ila

sitgld i LUC S5uSu

operzuion or the order and in s0 dolng may reguire uie
furnisaing by clie partles seeikinf a suspension

of tre ord eeiirs tTo have itioe Commission restrice
driliing 1 Lons even prior o a nearlig on uiils
Motic, 4T a ©o us that Phillips Petroleum Company

LnCeriaiing v suue“ODOe Ulie siciutory provision.

We e nov Snow 4t Wilsg vime wnether our client desires
Locatlons divverling rrom the patiern suggested,
put I 1% coes wvaen we must cervalinly takKe the position
tnat Jne Cownission shiould approve wnese drliL¢hb 10=
catruse wntll sucln wlme as a Lourt properliy suspends the
eX1a il UTUET.

o

TO Lit.e

WO ELe viese connients cliice the Foticn seeks

L Ve S CULOn W Lommiiesion even nrior o o

UoECTLL LuLl L7 Jours,

(. m @WL&Q/

:Livl\;du, LALONE o CAMEsELL

., ssloner,

R .;:orue* Lo

Lo AlLoriey o e,

e sitor Cumidgsicner oi Pupilc




