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ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO THE FOLLOWING TERMS:

TH\IAM agalnst mistakes pr delays, the sender of 2 message should etder 1% rcpeated, that is, telezraphed back to the originating office for comparisot. For this, one-hal? the
unrepea ensage fate is charged in addition. Unless otherwise Indioated oa its face, this is an unrepented nesgage and paid for as such, in consideration whereof 1t is agretd between
the sender of the message and this Company as foliows: .

1. The Company not be liable for mistakes or delays ih the transmission or den{lery, or for non-delivery, of any message received for transmission at the unrepeated-message
gate beyond the sum of flve hundred dollars; nor for mistakes or delays in the transmission or delivery, or for non-dalivery, of any message received for transmission ¢ thé repeated»
IRekaage rate Deyond the sum of ve thousand doliars, unless specially valued; nor in sny case for Gelsys arising Iromn unavoldable interruption in the working of ita lines.

2, In any event the Company shall not be liable for damagoes for mistakes or delays in the transmission or dellvery, or for the non-delivery, of any message, whether caused by
the negligones of its servants or otherwise, beyond the actual 1038, noy exceeding in event the sum of five thousand dollars, at which amount the sender of aac:, message represents that
;e m 18 valued, unless 8 grester value is stated In writing by the sender thereof at the time the i8 & d for tran: on, uniass the repeated-message rate s paid or
to pald, and an additional charge egual to one-tenth of one percent of the amount by which such valuation shall exceed five thousand doilars.

8. The Company is hereby made the agent of the sender, without liability, to forward this message over the lines of any other company when necessary to reach its destination.

4. Exoept s otherwise indicated in connection with the listing of Individual places in the filed tariffs of the Company, the amoupt paid for the transmission of a domestlc telegram
or an incoming cable or radio message covers its delivery within the following limits: In citles or towns of 5,000 or more inhaditants where the Company has ah offles which, ¢ showni 5 the
filed tariffs of the Company, Is not operated through the agency of a railroad company, within two miles of atiy open maih or branch gffics of the Company; in citiez or towns of 8,000 or
more inhabitants where, ag shown by the filed tariffs of the Company, the telegraph service is performed through the agency of a raiiroad company, wichin one mile of the f,elegragh office;
in elties or towns of less than 5,000 inhabitants in which an office of the Company Is loeated, within one-half niile of the telegraph ofiice. Beyoud the limits above specified the Company
does not undertake to make delivery, but will endeavor to arrange for delivery as the agens of the sender, with the understanding that the sender authorizes the collection of any additional
charge {rom the addressee and agrees to pay such additional charge if it is not coliccted from the addressee. There will be no additional charge tor deliveries made by telephone within
the corporate limits of any city or town in which an office of the Company is located.

5. No responsibility attaches to this Company corcerning messages untli the same are accepted at one of its transmitting offices; and if a message is sent to such office by one of
the Company’'s messengers, he acts for that purpose as the agent of the sender.

6. The Company will nat be liable for damages or statutory penalties when the claim is not presented in writing to the Company, (a) within sixty days after the message I8 flled with
the Company for transmission in the ¢ase of a meszage between points withio the United States (except in the case of an intrastate message in Texas) or between a poiat in the United
States on the one hand and a point in Alaska, Canada, Labrador, Mexico, Newiourdiand and St. Pisrre & Miquelon Islands on the other hand, or between 2 peint in the United States and
a ship at sea or in the air, (b) within 95 days after the cause of action, if any, shall have accrued in the case of an intrastate message in Texas, and (¢) wit2iu 180 days after the message is filed
with the Company for transmission in the case of a message between a polnt in the United States and a foreign or overseas point other than the points specified above in this paragraph;
provided, however, that this condition shall not apply to claims for damages or overcharges within the purview of Section 415 of the Communications Act of 1934.

7. It Is agreed that in any action by the Company to recover the tolls for any message or messages the prompt and correct transmission-and delivery thereof shall be presumed,
subject to rebuttal by competent evidence. i}

8. Speclal terms governing the transmission of messages according to their classes, as enumerated below, shall apply to messages in each of such respective classes In addition
to all the foregoing terms. i

9. No ee of the C y is guthorized to vary the foregoing.
1-49 .

CLASSES COF SERVICE

DOMESTIC SERVICES INTERNATIONAL SERVICES

FULL RATE (FR) 5
The standard fast service at full rates. May be written in any language that can be

FULL RATE TELEGRAM

A tull rate expedited service. expressed in Roman letters, or In secret language. A minimum charge for 5 words applles.
DAY LETTER (DL) LETTER TELEGRAM (LT)
——— ——

A deferred service at lower than the full rate. Overnight plain Janguage messages. Minimum charge for 22 words applies.

VICTORY LETTER TELEGRAM (VLT)

Overnight plain language messages to armed forces overseas. Minlmum charge for
10 words appiies. )

SERIAL (SER)
Messages sent in sections during the same day.

NIGHT LETTER (NL) N SHIP RADIOGRAM )
Accepted up to 2 A. M. for delivery not earlier than the followlng morning at rates A service to and from ships at sea. Plain or secret language may be used. Minimum

substantially lower than the full rate telegram or day letter rates. charge for 5 words applies,



JEFF D. ATWQOD
ROSS L.MALONE,JR.
JACK M.CAMPBELL

ATWOOD, MALONE & CAMPBELL

LAWYERS

CHARLES F. MALONE

J.P.WHITE BUILDING

ROSWELL, NEW MEXICO

July 5, 1951

Mr. R. R. Spurrier,
Secretary and Member

0il Conservation Commission,
Santa Fe, New Mexico.

Dear Mr. Spurrier:

I have received copy of telegram to Phillips
Petroleum Company advising that a re-hearing has been
granted but the telegram does not specify in which
cases. 1 presume that orders granting the re-hearing
were entered in both Case No. 269 and Case No. 270.

I would appreciate it if your office would
send me copies of the orders and advise me as to the
date on which the Motions for Re-hearing were filed
with the 0Oil Conservation Commission.

With kindest personal regards, I am

Ver /ﬁgul ours
Q:}Yy y ¥y

for ATWOOD, MALONE & CAMPBELL

]
;\\
\
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Continental 0il Company wishes to go on record
in support of 80-acre spacing in New Mexico where reservoir
characteristics and economics justify that spacing; how-
ever, since all allowables in New Mexico are determined
on a Statewide basis, we respectfully request the Com-
mission to forego the granting of additional allowables
to SOoacfg:ftils until a Statewide policy in this regard
has been established. It is our recommendation that a
special hearing be called by the Commission to permit all
operators in the state to make recommendations toward the

adoption of some Statewide poxiey on this matter.
'("L,J/f:
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DEPARTMENT OF THE INTERIOR

Information Service

PETROLEUM ADMINISTRATION FOR DEFENSE
For Release March 13, 1951

FOUR-POINT PROGRAM TO CONSERVE TUBULAR GOODS ANNOUNCED

Urging petroleum producers to use "every practical method to stretch
the available steel supply," Secretary of the Interior Oscar L. Chapman today
made public a four-point program of the Petroleum Administration for Defense
for stepping up oil and gas yeilds with minimum use of oil-country tubular
goods.,.

Secretary Chapman's announcement followed yesterday's action of the
National Production Authority in issuing order M~46, under which PAD is author-
ized to regulate the distribution of oil-country tubular goods. NPA recently
directed the production, during the month of April, of 157,500 tons of oil=-
country tubular goods -—— casing, tubing, and drill pipe used in oil and gas
exploration and development.

Secretary Chapman pointed out that if steel is allocated to mills
at this level in subsequent months, it would make possible the production of
tubular goods at a rate equivalent to 1,890,000 tons annually. This is the
amount certified by the Petroleum Administration for Defense to NPA as neces-
sary to permit drilling of 43,400 new domestic wells during 1951 and to meet
export requirements. PAD estimates that this is the minimum number of addi-
tional wells needed to maintain oil and gas supplies at levels adequate to
meet civilian and military requirements.

"The action of the National Production Authority in making steel
available in the recommended amount during April," Secretary Chapman said,
"indicates recognition of the imperative necessity of developing supplies of
crude oil and gas within the continental limits of the United States sufficient
to meet emergency conditions and to sustain the development of petroleum re-
serves in friendly foreign countries.

"NPA's action, however, imposes on oil and gas producers an obliga-
tion to make use of every practical method to stretch the available steel
supply in order to bring about the greatest possible recovery of oil and gas,"
the Secretary added.

Deputy Petroleum administrator Bruce K. Brown said that PAD intends
to distribute oil-country tubular goods, so far as possible, without explicit
direction by the agency.

"Success of the program", Mr. Brown declared, "will depend largely
on the industry itself as well as the regulatory bodies of the yvarious States.
"We believe that petroleum producers will cooperate with State regulatory bod-
ies and the Production Division of PAD in working out methods of using tubular
goods that will bring maximum returns of oil and gas with minimum expenditures
of steel. Industry associations whose membership includes oil and gas produc-
ing units likewise can be of great assistance in making the plan work."



The Four-Point Program recommerded to oil and gas producers and
State regulatory bodies by the Petroleum Administration, through Richard
G. Lawton, its Director of Production, is as follows:

1. BExamination by State regulatory bodies of existing rules
governing well spacing, with a view toward revision to
permit drilling new wells farther apart, where practical,
and producing more from each well., Such action, Mr. Brown
said, will place greater petroleum reserves and productive
capacity behind a given amount of tubular goods. Adjust~
ments by State regulatory bodies in allowable production
quotas from individual wells will be necessary, however,
Mr. Brown added, in order to assure operators of equitable
participation in the total allowable production from each
field.

2. Increased use of pressure maintenance and repressuring opera-
tions in o0il and gas reservoirs through operation of reser-
voirs as single units, in order to maintain maximum efficient
rates of production at as high a level as possible for as
long a period as possible, thus increasing ultimate recovery.

3. Careful examination of field rules and existing practices
in the use of tubular goods for drilling wells, with a view
toward reducing requirements for surface and intermediate-
string casing by shortening or eliminating strings of this
large-diameter pipe, or making use of smaller, lighter pipe.

Le Wider use of dual completions~-the practice of tapping two
or more petroleum reservoirs with a single well-bore.

A program along these general lines was discussed with representa-
tives of regulatory authorities from 18 oil and gas producing States at a
meeting held by PAD in Washington January 19, Mr. Brown said, and the State
officials indicated general approval of the proposed measures.
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SMMARY OF FERTINENT VALUES FROM DEVONIAR CORE ANALYSIS REPORT
DHIG OTIL COMPANY #3 J. M. DENTON ~
W-SE~-Sec. 11~T158-R3TE, DENTON FIELD,
LEA COUNTY, NEW MEXICO.

Ipterval Coved: 31,125°-12,103° (Total 978° Section).
Oversll Recowayry: 96.5%
Porosity Raonge: Meximm - 10.0%; Minimm - 0.4%.

Average - 3.06% (565 Samples).
Permezbility-Bange: HMoximum - 1020 Md.; Minimu - O.1 Md.:
Average: Maximum 33.3 Md.; At 90C 10.8 M4.
(532 Samples) (518 Samples).
Of the toial semyples ensliized, 157 samples possessed permeability less
then 1 MA. {zaximm) and at 900, 239 samples showed permesbility less than 1 Md.
A dense barren limestone intervel wes found from 11,410.5° to 11,438.3' (28¢) spa
a shale zonews encountered from 12,081° to 12,085°¢ (&'),
¥or the purpese of evaluation, the cored intervel wes divided, principally
upon the besis of poresity vavistion, into 4 sectiomns as follows:

, - FORMATION INTERVAL .
TTEW 11,155.0- 11,B80.0- 11,521.0- 12,047.0-
11,399.5 11,521.0 12,039.9 12,10l1.5

{e7h.5') {81°) {518.9¢) (54.5°)

FORMATION NAME DEVONIAN DEVONIAN DEVORIAN DEVONIAN
% Core Recovery 88 96 o5 ol
Averege Permesbility: Max. L8 33 3k 7.3
{Millidarcys) A% SO° 19 7 10 0.5
Aversge Porcsity (%) 1.8 2.3 4.0 2.8
0il Gravity (®API) 3.8 3.8 43,8 43.8
Soluticn Gas-0il Ratio {(Cu.ft./Bkl.) 1200 1200 1200 1200
Reservoir Volume Factor ‘ i1.72 1i.72 1.72 1.72

Calculated Recoverveble 0il {Bbls., per Acre Foot):

By Netural or Ges Expansion 7 8 19 10
Incresse duve to Waiter Drive 3 3 45 18

Totel after Cowplete Water Drive 10 11 6h 28.
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0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

I am the owner of mineral interests in the Southeast quarter
of Section 14 and north half of Section 23, and the owner of oil pay-
ments in Sections 15, 21, 22, 23, 28 and 35 in Township 15 South,
Range 37 Rast, and mlnerals in NEL, Section 26, 14 South, 37 East in
Lea County, New Mexico and I wish to protest the proposed 80 acre
spacing plan in the Denton Pool, a part of which is in this area. I
would like for this protest to be entered as a part of the record in
both cases involving the Wolf-Camp and the Devonian formations.

It appears that part of my holdings are definitely at the edge
of the presently known boundaries of the field. I have had previous
experience on the edge of fields where 80 acre spacing was adopted and
I know the results. I own minerals in the Bagley field and in the
Knowles field, both of which have been on 80 acre spacing. 1In each
case,as here, I have been unfortunate enough to be on the edge of the
pool.

In the Knowles field a well was drilled on the 80 acre pattern
and it was dry. The royalty owners finally got the operator to drill
on the other 40 acres but if we get a well we will get ome-half the
allowable allocated to offset wells which are on the 80 acre pattern.
In the Bagley field, with a water drive we will probably have our edge
acreage washed out before drilling will be risked by the operator who
mast jump over one 40 acre tract to maintain the pattern. I have made
a mistake by not protesting these previous applications and I do not
intend to make the same mistake again. If oil moves through these
reservoirs with the efficiency and the speed which the engineers for
the operators indicate I certainly want to preserve my right to 40
acre off'sets and 330 foot locations, particularly when my holdings are
on the edge of the pool.

I have bought minerals and sold leases in New Mexico for a long
time and particularly where the field starts out, as here, on 40 acre
spacing, I want it to continue that way. I doubt that all the recover-
able 0il can be drained from the reservoir without some sort of uniform
patitern. I believe that the Commiésion, representing the citizens of
New Mexico should also consider this matter most carefully.

e
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I suppose that if 80 acre proration units were established it
would be necessary to pool interests of royalty ownmers. I would like
to say now that I will resist the pooling of any of my interests for
80 acre spacing.

I have heard something said about shortage of pipe. Now I do
not know how much pipe is available to the operators in this pool but
it would seem to me that whatever is available could not be put to
better use than to place it in 1700 feet of pay section.

I protest against 80 acre spacing, temporary or permanent.
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My name is Emmett D. White and I am Vice President of Leonard
0il Company of Roswell, New Mexico.

Leonard 0il Company owns minerals in Sections 3 and 4, Township
15 South, Range 37 East, Lea County, New Mexico. This area is not
within the presently defined limits of the Denton 0il pool, but its
location on the western edge of the north portion of this pool makes
any well spacing program of importance to our company.

We wish to protest the establishment of 80 acre proration units
in this pool as requested by Phillips Petroleum Company in Case #269
involving the Siluro-Devonian zone of productlon and in Case #270
involving the Wolfcamp zone of production.

As the Commission knows, and as 1t has confirmed by 1ts state-
wide rules and regulations for the purpose of conserving our natural
resources, the drilling and proration unit for New Mexlco for many
years has been 40 acres. Minerals and leases have been bought and sold
with this program in mind.

Our obJjections to the proposed 80 acre spacing in the Denton
field are based upon the following:

1. This pool has been developed to date under the statewide
rules providing for 40 acre drilling and proration units. There are
approximately 20 wells, drilling wells, or locations in the field at
present, and with a possible few exceptions, these have been located
upon the assumption that the statewide rules would apply. A spacing
pattern, we belleve, should be as uniform as possible in order to
provide maximum efficient use of the reservolr energy. The proposal
of the applicant in this case makes such uniformity impossible.

2. The establishment of 80 acre proration units and double
allowables would in our opinion have a serious effect upon the ultimate
recovery of oil and would particularly affect the wells on the edge
of the pool. It is apparent that the area under which we own an
interest may be on the edge of the structure. Production of wells
up-structure at an excessive rate would tend to wash out the edge
properties prematurely.

3. Under an 80 acre spacing program it is quite possible for a
productive 40 acre unit to be forced to share its oil with an

adjoining 40 acre anit which may subsequently be proved non-productive.



While we recognize that this condition may exlst in any spacing
program, we feel that the wider the spacing the more aggravated the
sltuation becomes and the more adverse will be the effect upon
correlative rights.

I, The establishment of 80 acre proration units, it seems to
us, 1is but the first step to compulsory pooling of interests as it would
appear to be wholly impractical to adjust the units in such a manner
that royalty ownership under each of the 80 acre tracts would be
common, The Commission, we feel, should consider the ultimate effects
of the establishment of 80 acre proration units upon the rights of
royalty owners who have acquired theilr property upon the reasonable
assumption that statewide 40 acre spacing rules would apply. We are
inclined to consider the long-standing practice of 40 acre spacing
in New Mexico as approaching the nature of an implied covenant in
our leases.

5. The Denton pool appears to be one of the most potentially
prolific o0il pools discovered to date in New Mexico. It seems to us
that from the point of view of national defense and the proper use
of critical materials that there could be no better place to drill
than in such a pool. One well on an 80 acre proration unit produced
at twice the rate of a 40 acre spaced well has little to offer in the
event of an emergency. Two wells upon an 80 acre tract produced at
half the rate offer possibilitigs of increased production in the event
of a national emergency. There is little doubt as to the economics
of the matter since these wells will pay out within a relatively short
time, and we believe that this fleld offers a profitable place for
the investment of money and critical materials.

We respectfully submit our views to the Commission as royalty
owners in the Denton area.

Very truly yours,
LEONARD OIL COMPANY

/
Yy A

Emmett D. Whlte
Executive Vice President
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I am one of three trustees of a portion of the Dickinson Estate.
We hold in irust for certain of the heirs a considerable amount of pro-
perty, including mineral interesits in Lea County, New Mexico. This
property includes approximately 3800 mineral acres in Townships 14 and
15 South, Range 3§:§;;£z§much of which immediately surrounds the presently -
developed area in the Denton oil field. I also individually own approx-
imately 1100 mineral acres lying to the South of this presently developed
Denton area. I wish to enter a protest against the application in this
case for myself individually and on behalf of the ogher trustees of the
trust estate.

As we understand the application of Phillips Peiroleum Company
it is to establish 80 acre proration uniis in both the Wolf-Camp and
Devonian zones of production in the Denton field. We understand that
the statewide spacing and proration unit has always been 40 acres in
New Mexico and we see no reason why it should be changed in this field.

When 40 acre spacing was adopted in New Mexico by rules and
regulations of the Conservation Commission many years ago we presume that
the Commission had before it engineering testimony and the facts concern-
ing the rights of lease and mineral owners and that it arrived at the
conclusion that 40 acre spacing was fair to all eoncernéd. On the basis
of its conclusion a great deal of money lams been invested in mineral
properties and we have sold leases in this field upon the assumption
that spacing of wells and the allocation of production would be upon
at least a 40 acre bvasis.

Qur situation in the area around the Denton pool is particularly
dangerous from the well spacing point of view because our acreage could
very well be on the edge of the structure. It is possible that we may
have ownerschip in areas where part of an 80 acre tract would be produc-

tive and part would not be productive., It is also possible that a well






drilled on our property near the edge of the pool and producing at a

rate in excess of the single allowable of 40 acres would be washed out

by water if this is a water-drive field. We are further concerned that

80 acre spacing will delay the drilling of outside locations in this
field because it will require a greater step-out for the drilling of wells
to ultimately define the outer boundaries of the pool.

We have noted for example that one of the tracts in Section 35
under which we own minerals has a producing well drilled upon it in the
SE%SW% Section 35, Township 14 South, Range 37 East., Instead of drilling
an offset well to the north it is now proposed that the 40 acres immedia-
tely north of this well be thrown into an 80 acre proration unit with an
allowable yet to be determined. If the allowable is not greater than for
one 40 acre tract it is certainly most unfair to us as mineral owners.

If the allowable for this well is increased to compensate for the situa-

tion then it is quite possible, it seems to us, that the well would be
producing at too rapid a rate and some of the oil underlying our property
will not be recovered. This same situation will apply to our wells producing
from the Wolf-Camp in Sections 12 and 13 and will undoubtedly be true in
other areas surrounding this oil pool where we own mineral interests.

As royalty owners we do not have available the technical information
available to the operators but it occurs to us that if one oil well will
drain 80 acres then there is a lot of drainage taking place which calls for
offset drilling by the oil companies.

We have not had an opportunity of determining whether it is rec-
ommended that any of our interests be pooled with other interests io make
up a proposed 80 acre unit but for the reasons we have stated we must
advise the Commission that if such is the case we will find it necessary
to resist compulsory pooling of these areas owned by us for the purpose
of creating 80 acre proration units.

We wish to protest 80 acre spacing, either temporary or permanent.

Respectfully submitied,
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