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Couple Draw Jail Terms
for Oil Company Fraud

Two persons accused of crim-|charge and one count of the Se-
inal conspiracy and seven counts | curities Act violation.

. . | Judge Neeley, in granting a
of violating the Corporate Se stay of sentence until May 8,

" reurities Act yesterday were sen-| grdered them to make restitu-
‘itenced to six mgmths in the|tion.
County Jail, with four years’ pro-| The pair were accused of sell-
‘| bation. ing shares in oil and gas leases
{{ They are Thomas W. Bailes,|in the Dalies 0il Co. in New
1157, oil promoter of 16503 S Cor-|Mexico without obtaining a per-
‘(neta St., Bellflower, and Eliza-imit from the Corporate Securi-
‘|beth Y. Sketchley, also-known ties Commission. While no
as Diane Young, 37, of 2509 wells were ever completed, ac
Michigan Ave. cording to testimony, the chief
Yesterday, before Superior|resull of the scheme was a trail
Judge William B. Neeley, they|of clouded.titles to.lgnd lots in
pleaded guilty to thé conspiraey|New Mexico. A '

—y—

Oii Lease Sales

Send TWO t0 Jai Albug aligque Journal

April €= F

Thomas W. Bailes, 57, and Eliza-
beth Y. Sketchley, 37, were sen-

tenced in Los Angeles this week
on charges growing out of the
sale of oil and gas leases in Valen-
cia County, i

The two pleaded guilty o a
charge of conspiracy and to .one
count of violating the Corporate
i Securities Act of California. Each
iwas sentenced to six months in

jail with four years’ probation.

Superior Judge William B.
Neeley granted a stay of sentence
until May 8.

The conspiracy charge listed 12
overt acts and accused the two
of selling shares in the Dalies Qil
Co,, Valencia County, as well as
lesses on various tracts in the
MNalies Township, which lies west

T:.‘os Lunas. /4/3,;:(7,( .
,/"I'Zq/ ’gs /7 v”aa»nﬂy
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Marketing High Gravity Oil
From Red Mountain Sector
Shallow McKinley Co. Field

Sun Co:
Beds ir

Sun Oil Cc
cat in Sec. 2
ported cori:
Pennsylvani

High gravity oil is being pro-
duced and marketed from the Red
Mountain structure in McKinley
County, it was learned the past

~week.

'
!
5
i

M. T. (Tom) Grler of Albuquer-
que and Harry Fountain Hhave

operating on a lease from the
Santa Fe railroad and wells have
all been drilled in Secs. 20 and 29-
20N-9W. Operators recently in-
stalled an electric generating plant
and all wells are now pumped with
electricity. The McKinley County

madtion is r
mite.
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developers have their own drilling
rig and equipment and plan con-
tinued development in the shallow
zone. A deal to drill a deep test on

the property issbeing considered
at this time, ip¥was learned.

LATEALASH FROM FIELD

In R A~+iba County, Skelly Oil
Co. §b6. 1 Hickman, Sec. 6-29N-
"W fwildcat scheduled to 5500 feet
orfproductie has reached total
dfpth #4782 feet and is waiting
n ent.

drilled three wells to a shallow
sand at about 500 feet and the
three producers are reported mak-
ing from 18 to 20 barrels daily of
46-gravity o©il. The Petroleum
Producing & Refining Co. is buy-
ing the oil, trangporting it by truck
from Red Mountain to the Hospah
lease some 12 to 15 miles to the
Southeast. From the Hospah the
oil goes through company pipeling
to the Prewitt refinery, a distanc
of 32 miles,

- Messrs. Grier and Foqntain arg

Attention, Speculators!

The very hottest drilling spot in the nation—now in drilling
operations. Located in the Southeast corner of Section 32,
Township 7 North, Range 1 East, in the San Clemente Grant;
abutting the Dalies Townsite on the NORTHEAST CORNER,
near the Dalies Junction, Yalencia County, New Mexico.

_The top trains of the Atchison, Topeka & Santa Fe Railroad,
traveling between Los Angeles and Chicago, cross through

¢ El Paso

the Dalies Townsite, Yalencia County, New Mexico. il Shaw, C
Prg. below ¢

Through the car windows of these top transcontinental trains El Paso !
—Super Chief—the Chief—and the El Capitan, one can see -BbAtlagtic
at any hour of the 24, daily drilling operations in continuous El rfg’és: ‘i
progress, less than 400 feet from these trains. No. 1-C-Gra
. i - . . aye BON-10W. SI
This crack 17-man drilling crew is making a brilliant out- El Paso 1
standing drilling record—the fastest time ANY WILDCAT FNo. 2-C-Gr
WELL has ever been drilled in New Mexico drilling history, Olgl'mw- D:
averaging more than 200 feet daily—pouring“on the power Kelf;ras% 1
during this constant, endless twenty-four-hour period— OCT at 41
around the clock—day in and day out. E El Paso !
: k1 Scott, C 1

. . BTD 4662—W

A Brand New Town in the Making o Paso )
2 Scott, ,

DALIES, NEW MEXICO BV OCT 2t 45
Presenting for your careful consideration—residence lots; ett, SW SV
business lots; corner lots——each a gold nugget at the lowest JP-C test. Spu
prices ever sold since the first lot was purchased by John P. = E:,l;);? Vlgétll?(ﬁ
Rosen, on June 5, 1931. -t SW NE
EC test Loc. R

. Palmer Ass

Not a Single Lot Is Under Lease SE Sec. 17.

All orders are spot cash and subject to prior sales, on the ¥Waiting gaw
basis of the first come, the first served. Wood Rive
. N0, 1 Lambe.

B10W. Spud 4

Rinht in tha Shadawce Af tho Darriel [186 w/150 sa



R drilling—$200.00 each. O L~ 52N -1 LW
BLOCK 2—Lots 6, 7 & 11—310 feet South of the well now ¥ [ERRA CC

B Richard ¥
Bhcz, NW S
§1582. P B 8¢

BLOCK 8 Lots 10, 11 & TZ—Lot 12, a corner lot—all for for
$100.00 each. Super bargBih becuuse these three lots are 150

feet square.
BLOCK 9—Lots 2, 3 & 4—$100. 00 each. SN ORRANCE
Where can you dupllcate values like these? Priced to sell— W George S
please hurry if YOU are to purchase ANY of these lots.

-SUPER DALIES SPECIALS ALENCIA

- § BLOCK 38—Lot 1 - Corner lot - only $75.00 @BE:cmente ¢
{3l BLOCK 39—Lot 13-Cornet Lot-only $75.00. {15 Res
138 BLOCK 39—Lots 19, 21 & 22—each $70.00 [ :75. last x
¥ BLOCK 41—Lot 3 - priced to sell - only $70.
BLOCK 42—Lots 19 & 20--two lots together
' only $70.00 each.

§3 crilling—$150.00 each. ¥ Sun O ¢
| SPECIALS! W 70
i HIRDECC. -
: ' 093, sand
+3R BLOCK 5--Lot 23—A bargain—$]00,00. : sandy ¢
‘| BLOCK 6—Lot 17—Barggin No. 2—only $100.00. S OCORRO

g

' Spain, NI
i oc. 4,000-f¢
H@ed—ready

HIVALENCIA

AN JUAN
3 Skelly Oi!
Sec.

§.A PLATA

S BLOCK 43—Lots 16 & 18 - only $70 each. infl Paso 1
# BLOCK 44—Lot7-large business lot-215 [ festing art
feet long, running through street to %%ﬁgﬁ{fﬁ

street - $150.00. B N ta T

BLOCK 45—Lots 6 & 7 combined - 100 feet
wide and 227 feet long - facing West on §
the 200-foot Santa Fe right-of-way, run- JE# merc
ning through street to street - a “knock-
out” for only $150.00 each.

ACREAGE .FOR SALE
IN FEE SIMPLE...
NOT LEASES

Close in acreage available on any side of present well now [
drilling located on Northeast corner and adjacent to Dalies [fpay 8,740
Townsite. This land located in every section surrounding the & Product.
present well, and prices are reasonable. B one-quarte

—BUT— i irom peri
As the drill penetrates deeper and deeper, these prices will feet. Gas-
go out of your reach. joletion we

. - Ewith 500
This California drilling contractor making fastest drilling , Wellsitf

: B ?ax. Coring

‘ In Nortk
irada Petr
pleted its
aily flo

A A S b Tk,

record of any drilling contractor in the last 20 years. B 05-33F
’ The drill is moving fast . . . and you should too, to buy : _
‘ ANY LAND! . Subscribe
This is your golden opportumty-—and it may be your last, as
these prices may never be quoted so low again. | | AND
Bot
‘ Telephone — Albuquerque 3-1812 >0
23 Speciali:
¥ Or Write searche
3 general
Box270~c/o THE OIL NEWS Write
i} cerning

P. O. Box No. 526

CHAT

ALBUQUERQUE, NEW MEXICO

San
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

June 3, 1952

Mr. Leon V., Almirall
1181 Bellaire Street
Denver 20, Colorado

Dear Mr. Almirall:

This will acknowledge your letter of May 26, addressed
to Governor_ Mechem and which was referred to me for
an answer,

There have been two wells drilled near the town of Dalies.
They were promotion schemes started by a fellow named
Thomas Bailes, who spent six months last year in a
Federal penitentiary in California. The one well has been
plugged and the other ordered plugged by the Qil Conserva-
tion Commission.

If you need any more information let us know.

Very truly yours,

R. R. SPURRIER,
Secretary-Director

ir



1181 Bellaire St;
Denver 20, Colo.
May 22,1952,

Hon. Edwin L. Meechem, Governor,
Executive Chawbers,
Santa Fe, N.M,

Dear Governor Meechem:

I am trusting that my presumption will
be excused, first because I am a real American and secondly a
Real frtepublican. The former need not be deflned, The latter
possibly. So let me say by that I mean I am no believerin ex-
Pediency which same those who call themselves erroneously
'Republicans" and vote for Eisenhower , most certainly are,
With these as excuses I am bothering you about a matter which
1t should not have to be brought to your attention,

For many years I have been the holder of
acreage in The 0ld Spanish Grants 1n Valencia Co. My taxes
are pald up to date. There has been a rumor substantiated by
printed information of an oil well being drilled in that lo=-
cality not too far from my acreage. In as much as these rumors
have been rife before with not any more foundation than the
appearence of a well being drilled I wrote the State Land Office
in Santa fe asking a Question. Whether they knew if there was
such a well being drilled? My letter was evlidently referred to
a subordinate in charge of the 01l and Gas Divis, and in reply
he wrote me he couldn't give me any informatlion without the
locatlion etce I replied that I had written him the 014 Spanisi
Grants was as I knew it in Valencia Co.( he wanted to know the
County) and that I had told him it was near the tonw of Dalles
which was also I thought in Valenclia Cos I never had a reply. So,
I wrote The Land Office again sometime ago and I've had no reply
to this letter, This kind of a lack of courtesey may be a very
good example of today's variety but it 1s not the usual N.M,
varlety as I know from experience in as much as years ago I
rode with the 7 XV Qutfit, then owned by my sister, Mrs. Willam
Royall, and also with the Flying As,then owned by a man whose
name escapes me. in fact. I know N.M. fairly well in and around
Silver City and Tyrone.
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I want to mentlion this also. A year or two ago because of a
sizilar rumor I wrote this Land Offlce and in some manner my

letter went_to a Geologist, who wgs most co=opervatlive and. Couns
teous ad destroyed hlga.laller.and so had to write as I

have said heref

Now, I know that an oil well to be drilled in N.M.
requires sanction I believe from this Land Office so 1t would
have been a small matter for that Office to have replied to my
request. Incidentally, another strange thing 1s that in this

"ad" as you'll see marked my Lot, No. 12 is advertised for sale
by this Co. As I have the Deed 1t 1g going to be very embarassing
for someone if it is sold. However, my letter calling theilr atten=
tion to this has received no reply todate nor one written by my
attorney to the man saild to be behlnd this 0il drilling. In any
event on the surface this doesn't look too good for N.M. How-
ever you are not concerned with this outside of the fact that

such advertising in your State isn't conducive to confidence.

I would greatly appreclate it if you could find
time to have the Land Office contacted with the enclosed infor-
mation so that at least, I would know if this well drilling 1s
sanctioned?

Thanking you and most certainly wishing you good
luck in the coming Campaign and that there are still enough
real Americans around to nominate and elect Senator Taft,the
REAL man "Stalin fears" because he is conservative and no spend-
thrift, I am,

Sincerely yours, .

Ceou V.

L.eon V. Almirall

-

EXECUTIVE OFFICE
SANTA FE. NEW MEXICO

for such action and report as in his opinion

may seem necessary.
EeL.Me
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1181 _Bellaire St;
Denver 20, Colo.
June 6,1952.

Mr. R.R. Spurrier, Secretary =Director,
01l Conservation Commission,

P.0O. Box 871,

Santa Fe, N.M.

Dear Mr. Spurrier:

Thank you for your courtesey of the 3rd, 1inst.
at hand yesterday. Your report confirms my susplicions. You will
be further interested to know that this Thomas Balles reocently-
wrote my attorney in re the advertised sale of my property to
which I have the deed and all taxes are pald,the man who was
doing that-advertising should be 1lnvestigated by the P.O.

I have an ildea that many people were mulcted
by that "ad" which ran in The Oil News.a copy of which I sent
the Governor. .
Again expressing my appreciation, I anm,

Yours very truly, ©

Qagu V-

Leon V. Almiralle
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

August 27, 1952

Lieutenant Governor Tibo Chavexz
Belen, New Mexico

Dear Tiho:

I have determined the following information pursuant to
our recent telephone conversation.

Harry lLong well:

65 sack plug cement 1340-1445"'
208" of 10-5/8 -inch left in hole
12-' plug at surface

Bailes well instructions:

40' plug above 4400'
4 10 sack plugs {one each) at 1350', 1100’, 450'
and surface - 10 sack plugs to protect water zones

There is a difference in programs because Bailes is
trying to salvage pipe. Our patience has run out -- tell your client
to comply with our order and quit stalling.

Very truly yours,

&

RRS:W Secretary and D

r~y

cc - case file £ / ~
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

July 19, 1951

trs. Ivy M. Rogers
6226 Soe Van Ness
Los Angeles 47, Californis

Doar Msdam:

This is in answer to your inquiry of June 28, 1951 regarding
your lsase to Tomxy Bailes.

Sinoce we are primarily a regulatory body it is not within the

acope of our duty to advise regarding the validity of lsasec,

I would suppose that your chances of veiding this loase would

probably be good, but since I do not know I would suggest that
you employ the advise of some pood lawyer in this state who is
familiar with this sort of situation.

I am sorry that we cannot be of any more assistance to you in
this particular matter.

Very truly yours,

ELVIS A. UTZ,
Cas Engineer

FAU/ir
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LAW OFFICES OF "

TIBO J. CHAVEZ —
DENIS COWPER BELEN, NEW MEXICO \\“ &‘/\.. i
TELEPHONE 5096 -
June 27, 1952 (AA B~

New Mexico 011 Consgervation Commission

P. 0. Box 871
Santa Fe, New Mexico

Attention Mr. Elvis A. Utz:
Gas Engineer,

Ret The Baller-Von Glahn # 1 S WSE
Sec. 5-6N-1E Valencia County

Dear Mr. Utz:

I am this day communicating with Mr. Balles who is
in California, re: the subject of your letter of June

25th.

I am suggesting to Mr. Balles that he comply with the
Order of the commission.

cce Thomas J. Bailes
524 South Spring Street
Los Angeles, Californla OIL CONMSERVATION COMMISSION
SANTA FE, MEW MEXICO.

oOJUN s e

it

Blos oy osd U umld



6/30/52

New Mexico 0il Conservation Commission

P.

0. Box 871

Santg Fe, New Mexico

Attention: -

Mr. Alvis A. Utz:
Gas Engineer

Re: The Bailes-Von Glahn #1 S WSE
Sec, 5-6N-1E Valencia Sounty

Dear Mr. Utz:-

We
Je
in
is

are inreceipt of a letter from Lt. Governor Tibo
Chavez, inrespect to the abandonment of the well
Valencia County, near the dunctlion of Dalies. This
to advise you that we are golng to arrenge to have

this well abandon subject to yvyour epproval within the
next week or ten (10) days.

Thanking you for your courtsiés:-in thlis matter, 1 am
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Jaly 14, 1952

re Te We “alles
512 = 524 South Spring Street

Lissner Suilding
Los Angeles, Californias

Ret Von lahn #1 SWSE
&ctm 5’ m. 6?5’
Ryse 1E, valencia County

Dear Sir:

In preference to your latter of June 30, 1952 wherein you
stated that you were coing to arrange to have this well
abandoned subject to our approval within the next week to
ten days. At this writing, we have heard nothing further
from you. Rather than to continue corresponding, I wish

0 advise that unless you Love sade definite moves toward
the plugging and abandoning of the above subject well by
July 30, 1952, we will twn the matter over to your boncding
company for disposition.

Very truly yours,

EAUslh BLVIS A. UT2
e¢: Hon. Tibo J. Chaves Gas “ngineer
0i{ice of the Lt. Soverner



OiL CONSERVATION CoMMISSsION
SANTA FE, NEW MEXICO

May 29, 1951

Mr, Boyd E, Cerner
P, 0. Box 61 - lMain Off4ce
Albaquerque, Nevw laxice

Dear Siys
nu._a acknowledses receint of your letter of May 25, 1951,

In all hearings before the Commission, the regular form
of publication of notice ss provided I’zy statute is used.

Thank you for the information contained in your lsiter.

b Very truly yours,

- g; R, Spurrier
e -
—— cretary - Director
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BUSINESS ADDRESS
221 WELCOME ST.. LOS ANGELES. CALIF.

ADDRESS ALL COMMUNICATIONS TO:
P.O. BOX 6363 METROPOLITAN STATION
L2S ANGELES 55. CALIFORNIA

Albuguerque, New Mexico
May 25, 1961

Mre. Re Ry Spurrier

Secretary and Director

New Mexico 011 Conservation Commission
Santa Fe, New Mexico

Dear Nr. Spurriler:

The writer was in Santa Fe during the week of the meeting of the 0il
Compact of the various Western States, and talked with you in your
office, and also with Mr, Frank Barnes, and Mr. Elvis Utz, regarding
the plugging of the 01d Dalies Well known as the Balles - von Glahn
Well #1, situated on Lot 52, Section 5, T6N, R1E, being the

NWz SWi SEX of Section,5, T6N, RI1E.,

It was hoped at the time I talked with you gentlemen that the complaint
which I made regarding this above mentioned well and the immediate
plugging of the same for the reason that i1t was commenced on August 1,
1948, and was abandoned in September of 1949, that immediate action
would be taken by the 0il Conservation Commission to officially plug
this well at once, but I was informed that a hearing was to_be held on
May 22, 1951 and I would be notified by le tter to be present and make
this complaint in person. -

Inasmuch as I was not notified, and it was inadvertantly overlooked by
me and sinés L talked with one of your men, Mr. Frank Barnes, on
Wednesday May 23, 1t was suggested that I write this letter to further
enumerate on my complaint so that it could possibly be attached to
your findings and your discussions while you were in conference on
May 22, and May 23, and made a supplement thereto, regarding this
flagrant attitude on the part of the opsrators, namely: T. W, Balles;
Elmer C. von Glahn; and Elizabeth Y. Sketchley, and their deflance to
/) comply with your recent order of April 8, 1951 in officlally plugging
/,/ ) and abandoning the above mentioned well in the presence of officlals
po oL from the New Mexico 0il Conservation Commission.

In June of 1950, when Mr. John Lynn, and Mrs. Edna Lynn, husband and
wife, of Los Angeles, California, were in New Mexico, we met in the
office of Mr, Elvis Utz, to see what could be done in either having

this well completed, or officlally abandoned, and most of these com-
plaints were made by Mrs. Edna Lynn who with Mrs. Elizabeth Y., Sketchley
were the two Agents whose names and addresses were placed in the

RIO GRANDE COMMUNITY OIL AND GAS LEASE, and Mrs. Lynn insisted at that
time that she wanted action taken for the reason that from 25 to 30

landowners in the community lease were calling her daily on the tele phone
to find out what was being déne, or what Mr, Balles or Mr. von Glahn



"2" MI'. Ro Rc Spur‘l"ier - 5/25/51.

were goling to do in the completion of the Bailes - von Glahn Well, or
the official abandomment of the well,

Inasmuch as the writer is a large property cwner in the Dalies sector
on the upper end of the San Clemente Grant where this particular well
was located, and also the new location ofAhe well which was "spudded in"
on March 13, 1981 by T. W, Bailes, Harry A, Houser, et al., on Lot 64,
in Section 32, T7N, R1lE, please be advised that these wells should be
Immediately plugged in order to protect the vast amount of acreage both
owned and leased by the writer, and by the hundreds of other property
owners in the immediate vicinity of these two wells.

A complete list of equipment and casing has been furnished to ilr. Utgz,
in the form of a certified mortgage placed on the equipment and casing
by Mrs. Elizabetz Y., Sketchley at one time and this mortgage did contain
a true description of all of the oil well equipment and casing located
on the Bailes - von Glahn Well as per the recorded mortgage, and 1t

can be assumed that the casing specified in the mortgage 1s the casing
now cemented in this well,

Furthermore, if it will assist the cause of the property owners in the
ares 1lmmedlately surrounding these wells, to have a further complaint
meade in the form of a petition and sligned by a great number of these
landowners, including their descriptions, and should the Commission de-
sire the same, then please notify the writer and he will immediately
proceed to obtain these signatures to be attached as a supplement %o
your report and findings.

Trusting that the Information contained in this letter 1s suffice at
this time to cover the complaints now prevalent regarding these two
wells and it is sincerely hoped that your honorable body or the 0il
Conservation Commission will take immedlate steps to remedy the
conditions herein complained.

Most respectfully vours
£ J b

GERNER OIL CO. /{é?/

o BOID W. GERNER /

-/

P.0.Box #61 Main Office f
Albuquerque, New Mexico

Telephone: 3-1812
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

Decambey 26, 1951

United States Cosumliy gm}iu
o/o 1, Walter O, Derger,

215 South 3rd Street
Albuguerque, New !oxico

Gentlerent

t Agent

We are sending you hervewith 011 Comsorvation Caxrdesion Order R-66,
issued in rolation to Cass 2771 The apnlication of the U1l Consere
vation Comr:igsion of Nevw Mexieo upon ita own notion for an order di-~
rected to T, ¥V, Bailes, Zliseabeth I, Skecthley and Rio Grende Com~
mmnity to shov cause vhy thoy should not plug the Rio Grande Commmnity
Skatchley Yell o, 1, SW 3 Jection 5, Township 6 lorth, Renge ) East,
HMPH, Velencia County, M. .

As you will recall, this case first carme before the Comdasion in
formel hearing on May 22, 19581. On By 29 you wrote us to inquire

as to the status of the one-well bond covering the looation, said bond
baing carriad by your company for Dlissbeth 7, Sketshley, princiml.

Our present order, dated December 20, will be solf-exnlanatory. The
simmed copy is being sent to you as representative of the bonding
oompeny, unon vhon nlugzing responsibility reste in event of default
of the prineiral, Coples vill bo sent to Elimaboth Sketehley and to
T, ¥, Dailes, opsrator, in oare of the lagt adiress we have in our
files: 2570 fichigam Avernw, los Angeles 33, Califomia, You will
note the 30«day provision for somplianse with the owder, which gives
ths principal until January 20, 1952, to carry out proper procedures
for plugzing and abandonmant,

We trust that we ray hear Svom you or the principal in this mmtter.

Yary truly yours,

cos Elizabeth 7, Skeichley
Te e Bailos



OiL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

INSPECTION REPORT
May 21, 1951

The Bailes No. 1 3W/4 5i/4 section 5, T, 6N, R 1 ©, Rio Grande Comirunity
No. 1 - Valencia County, New Mexico,

This location was inspected this date and the report is as follows:
1. C-101 was dated - 5ril 16, 1948 and was drilled on Patented land owned
by Elizabeth Y, sketchley and was repor-ted to have spudded “ugustl, 1948,

2. Well drilled at intervals until shout & year ago, There has been no
activity since at this location, except to move the rig. Cur last report of
activity was February 28, 1949, from: this location to a new location which I
understand is located in section 32-TN-lE,

3. This well is cased with 7" setting at 4523 - 700 sacks and 11 3/4
OC.D. set at 28] feet, 225 sacks as reported on C-103 signed by T, W, Bailes,

R—Nar

4. Authoratative informution has been received to the effect that a drill
collar was lost and « whipstock set to bypass this, Also that a fish tail and
~ a bit is in the bottom of the shipstocked heole. Failure to recover these tools
Y is believed to render the well bore untendable.

W7 5. No samples have been given the Commission or the State Bureau of
‘-\\x// Mines at Socorro. Ewven though they were requested on several occasions.

! 6. No daily record of the drilling activity was available to the Commmission.
. The last inspection of the location was May 2L, 1951 and resulted in the follow-
ing report.

=t the surface there are 3 strings of casing visible - 18" 1l 3/4 and 7"
- a wooden plug is driven into the top of the 7', The bxbx3 feet cellar is open.
A 10%20x5 feet boarded rmud pit is left open as are 2 other mud pits of less
depth., The location is generally cluttered with old bits, chains, cable, and
other miscellaneous junk.



-2- Inspection Report (Bailes No. 1)

Aecommendations:

1 would recommend that the bonding company be notified that this location
be plugged and abandoned 25 follows:

1. Run a wire line to get the actual depth.
2, specify pluggingv program and plug.

I recommend that this be done at once,

ELVIS &, UTZ,
Gas Engineer
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NEW YORK, N.Y.

ROCKY MOUNTAIN CLAIM DIVISION
G. R. THRUSTON, MANAGER

8568 GAs & ELECTRIC BUILDING

DENVER 2, COLO.,
January 9, 1952

New Mexico 01l Conservati-n Commission

P. 0. Box 371

Santa FTe, New Mexico

ATTENTION: Mr. R. R. Spurrier, Secretary

RE: 55-Bond-145, Well Bond U-417025 - 5456 Elizabeth Y.Sketchley

Gentlemen:?

We have yours of December 26th addressed to the United States
Casualty Company, care of Mr. Walter 0. Berger, Agent at Albuguerque
concerning the Commission's Order R-56 1ssuned in relation to

Case No. 277.

It 1s my intention to be in Albuquerque sometime next month at
which time I will discuss this matter with you.

Very truly yours,

GRT:m




Ciou‘b_lme in Jail Unable
To Comply With Order

SANTA FE, May 23 (UP)—A,
os Angeles couple found them-
elves in no position to comply
with an order of the New Mexico

; 0il and Gas Commission today.

.Jcommission was issued after the

Ordered to appear and show
cause why they should not plug
two uncompleted oil wells in Va-
lencia County the two—57-year-
1d T. W. Bailes and 37-year-old
lizabeth Y. Sketchley—were de-
tained in Los Angeles. They are

serving a six-months jail sentence
here after pleading guilty to sell
ing leases on New Mexico prop-
rty without the permission of]
the California Corporate Securi
ies Commission.

The order of the New Mexico

gency ‘‘became convinced” tha

he two were not trying to com-

plete the wells in good faith.
A spokesman for the agency ex

plained that Bailes started theg

io Grande community well

100 vards south of Dalies in Vad

MOSQUIT
SUBJECT

lencia County. back in 1848 Science Lect
and censistently refused to comfyusat 7:30 ¢
ply with requirements of thelis invited
state agency. Then in March of .
this year he moved his rig to the
San Clemente well, a mile nort
of the first well and “spudded
in” without bond or permissio
of the commission.

On April 8 an agent of the Com
mission closed down the well and]
it has been shut down since. Both§
wells were of the wildcat varietyl

cuss the contro. .
iproper drsinage and ap,.
of water in irrigated areas.

and were far from any proven
production.

BEAUTIFY /— ""axxer THE =~ I
FINISH OF

BLU®

THE 71
WEA’
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OiL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

June 13, 1951

U. S. Casualty Company Re: Elizabeth Sketchley
215 South Third Street One Well Bond Form 39-Bl
Albuquerque, New Mexico U-417025 - 5456

Attention: Mr. Walter O, Berger
Dear Mr, Berger:

This will acknowledge receipt of your letter of May 29, regarding
the above captioned bond.

I am enclesing a copy of my last inspection report on the well for
which this bond was written, which I believe will be self-explanatory.

On May 22, Mr. Bailes and all interested parties were called to

Santa Fe to show cause why he should not plug and abandon this project.
No one put in an appearance and the Commissgion is now in the process
of promulgating an order based on the information available. At this
time it looks as though your company will be called upon to plug and
abandon this well. However, this letter will not serve as notification
of such, and a copy of the order will be sent you.

Yours very truly,

ELVIS A, UTZ,
Gas Engineer

EAU/ir
Encl,
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UNITED STATES; CASUA: COMPANY
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NEW YORK, N.Y. RECEIVEL
STATE LAND OFFICE

May 3110 ug AM *5)

SANTAFE, N. M.

BERGER, BRIGGS AND HICKS
INSURANCE - BONDS - REAL ESTATE
215 So. THIRD STREET. ALBUQUERQUE. N. M. May 29, 1951

TELEPHONE: DIAL 66823

State Land Office
Santa Fe, New Mexico

Gentlemen: Re: ELIZABETH SKETCHIEY
One Well Bond Form 39-Bl
U~417025 ~ 5456

On April 16, 1948 we issued in behalf of the above captioned
"One Well Bond Form 39~Bl" in the amount of $5,000,

According to lacal newspapers we are informed that the

principel is involved in some difficulties in the State of
California and we are wondering if you would be good enough
to inform us the status of the well for which our bond was

written,
Yours truly, /

Many thanks,

WOB/mg | /

OiL CONSERVATION COMMISSION
SANTA FE, KEW BEUCT,
NIRRT Y

A
s
LA | 4:§
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W 7 THOMA3 W, BAILES

2509 Mlchlgan Avenue
Los Angeles 3%, Calif.

April 20, 1951,

don, Willilam leely

Judge of the vuperlor Court
Devartnent 44

L.os Angeleg, Cnallifornls

Your Honor:

hen Ellzabeth Y, Bketchley ancd 1 stood bhefore Your Honor in
d,)artmpnt 44 cr the Saperior Court in Luoe Angeles, you recussted
that we glve s agtsatement in writing of past and future nlane of
cerutlione in regneet to drilling for 01l in Valenoisa County,

e Hexico,

“here were two wells drllied to better than 6,000 feet., The
first well was handled by the Berger brothers, who live 1ln lLos
~ngcles, which one 1 deepened for thenm as a Uontractor in the
year 1537. At the tlme I took over, the well was standing 1dle
with & string of ocasing etusk at 5500 feet, #y contract read
tc 6,001 fest., Aocording to the sistement from ¥r. Luna Bergere,
thies well had alreazdy been drilled to 6,000 feet where a core of
the formations had beepn tnaken from the bottom which revealed 8
feet of highly saturated oil sand and which I verified through
ctuer gources that had been working on the well, They vald ne
©20,000, for deepening this well arproxlmately 500 feet as well
as some 0oll and gas leases and a deed for a grouv of townsite
lote, 7They had, prior to my operaticns, had the townsite sur-
veyed ay the Hose ¥ngineering Co. of Albucuercue, New Mexico
and & py of sald map is enclosed herewith, I ﬁraeeeded and
aevened sald well to 6,001 foot level, I n»icked up the scnds
thst cut 01l and earrlea gae at 6,974 feet, At this polint of
5,001 feet, MNr. Luna Bergere came down from Los Angeles and
ekid that he would like to exnlore deersr in order to verify
the thickness of thils sand as nesar ag noselble. He pald me
additional money for thls, %3 went to & %totsl dsrth of 6,114
feel., This was drilied wilth a core berrel to take cuts and
sauplee of all formatlions passed through. At this devnth, an
atvtenpt was made to place the well onr vroduction., Due to the
small slze of the hole, a esment Job could not be perfectad so
as to shut off the water from the oil horlzon, Xaturally, wve
were through and pulled our tools and left. T was satlefled in
my own mind that thig wae an oll field as I had worked in the
011 flelds as a helner and sz & drillier and later a contractor
for many years and had seen and helped %o bring in many oil
wells to successful completion and will asay I never have sesn
any better showlnge ln all ny exnrerlence. You will understand,
Touar Honor, that thls well was not started large encugh in the



Judge wWm. Neely re Thos, W. Balles Page 2,

beginnlng. Many other ventures Iln the 01l business have had to
be done over even by the mejor oll companiesz in wlld cat Serri-
tories,

%@ have had two gecloglet reports In ocur possesaion which were
amade safter they actuslly saw the 011 eznde whicen is rroof of the
rudaing. Ye algo have four geologlsts reuvorts whlch ware made
vrior to the drlilling. These wsre made by licenased geologlcts
an¢ whlch are favorable in every respect to an o1l field,

a Tew years later, I met s man from MMlnneanclie, by the name of
F. w, Clifford who, 1an ay understandlng, wse a very wealthy man,
I introduced hlm to the 014 OSpanilsh Grants., He made a deal with
them to drill a well, erected a derrlek, and moved in €,001 feet
of 7" 0.D. caslng. {ater on, he refused to g0 through with the
drilling due to the fact that ne could not get ae much land under
iease as ne deslred. X¥r. Clifford said to me, "Tom, 1 am not
golng to taie that derrick and caalng off the grouné for some time
gnd 1t will give you a chance to work cut a deall 4s 7 was sold
un the pro we;ty gec herd, I then went to the Bergere brothers who
nhad bsen sell ing this land for many years and who had eo0ld to
ep.roximately 2,000 veonle, I asked them if they would assist me
in gathering 2 lease for the »urpose of drilling a well and they
szld that they would, They gave me accegs t0o thelr kardex names
zn¢ sddresees. 1 tried various waye to ralse the monsy to finance
tha arilling of o well - organized a steck company, got a vermit
from the ltzte of Californlia to turn 180 aorase into the Four 3tar
C1l Company, sell 100,000 shares %o the general nublle - naying
20% comanlselon to salesmen and taking a like amount of shares

for vromotion. Thieg did nut work, 1 returned thelr monsy and
and abandoned the iden.

-t

went to dAr. klmer C. Von Glahn 1in Corcoran, Callfornle snd told
him what I hacd done in Valenelas County, "ew Yexico and what I had
geen regarding the possibllitles of 0ll, ¥Ye worked ou® a deal for
140,000, =nG then stﬁrted gathering lesees., In the meantime, Mr,
Ciifford gave me s H11l of Jale to the dsrrlck and casing talling
me th2t he was golny %o have an operstlon and in the event anything
herpened to him, he wanted me %o have this materlial so that I eould
£o ahead Jﬂa.drlll s well, But he wanted 1t understood verbally
that when I got on wmy feet, I would ray hls estate for this equip-
ment snd materlal for he inew that 1f anything dld hapwnen %o him,
his sons wouald sell it 211 ocut frow under me., I f;nzllg cvllled
this well to 6,09% feet - thils belng the second well., The last
etring of casling which I ran through, for some unforeseen and
unknown reason, collarsed,

U

after coantsceting the Suncl 01l Comnany, 1t wae decided %o drill

an entirely new well, The Zunol Cil Genaany has eupnlied 150,000,
to date. They are uzlng Mrs. Sketehley's and my Jrilling machlnery
free of cash cost, I told them &t the time the agreesment was
r2oched, that 1 had encugh falth 1ln the projeoct, that in the event
they did not get a commerclal producer, I would glve them a Blll

of 32le to the drilling machinery so they might rsimburse themselves
toc a3 part or all of the money they had spent., If I had not belleved
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in this projJect, I would not have agreed to give them the equip-
ment, I would have g0ld 1%, or rented it, and abandoned tha idea.

At the time 1 made the agreenment with the 3Junol 01l Company, a
nart of the contraet was that I Hust supervlse the Job as they
felt that I had gone through enscugh sxperilence $o proverly drill
the hole and set the cusing at the right =rot,

The drilling hag comamenced and the surface casings se? snd
cesented, The rlg ls standlng and walting ss {he Bunol 01l
Company le ranning records in Valencia Gounty to aseertaln that
all taxes and titles are 1ln good standling %o lands covered by

the Rio Grande Community Oll & Gas leass. Anay and all landowners
who have thelr lands under leass to the Alo Grande Community Cil
% Ozs lease will participate in the well now beilng drilled and
any and n2ll other wells drillled on the Hio Grande leage,

I feel, Your lHonor, that I have dons everyihing ln amy power to
bring in & well and nmake everyone happy =nd sincerely bzlleve
this tlue that we srs golng to bring this well to a suececessful
comuletlon,

After all, the land that we sold 1z a mlnor fractlion to what
lands have bsen soid, The Ul¢ Jpanish Crants, I lwmagine, so0ld
in the neighborhood of 25,000 acras and Mr. Hoyd =, Gerner, T
iagglne, has sold in the nelghborhood of 5,000 sores. The Ol
Yews in slbuguercae, every 15 days, has advertisements showing
potentlial oll lands and royaltles for sale,

a the indlotaent nades agalnst =llzsbeth Y. Sketchley =and myself,

e are charged with selling interest in o0il, gas and minlng leases,
hls 1s not true. The land we =cold 1eg bounded and desoribed and
covers a certaln lot or scrage of land and 1s not designated zs
gon® 1C0%h part of some iot or acrage. Tthey sleo charge us with
conzpliracy, which never dld exlst in any shape form or manner,

Thsy also cl-ala they have Grand Theft charges - which ls absolutely
ridiculoue, They also sy we hsve =01d Gili stock 1n the Dailissg
Connnny in Callfornla, ¥e never g0lé ons share of stock ln the
Tixlies 211 Company in the State of Uslifornla, The gtock was

£0ld 2nd the desl consummatsd in New Hexlcoc. I belleve this

caarge was thrown out zt the orelimlnary nesring,

. I N

I there wae anything wrong, Your Honor, ln sellilny this landg,

why Ad1d lzowyere snd even ex~Jjudges buy 1t% Ve c¢san nrove all

this and produce 1t in court. Your Henor, I do not belleve we
have defrzufed anyone, If we have, 1t was certalnly not knowingly

or intentlonally., I belleve eaeh and every landowner who hsag
rurchased land from Sketchley or amyself, will no doubt realize
tha true value of thelr investment. There have bsen several
migtakes made regarding scme of the deeds glven ocut, ¥any tyno=-
gravhical errors were made nnd in some Instances our records were
not kent too well, Terhans, too, wrong legal descrirtlons were
placed on the deeds but we have Deen rectlifying these nlatakes

as fast 2e nossible by glving other lands to renlace the cldé
deedsg, Your Honor, wes wlll continue %tc do so untll everything
has bhoen corrected, In nagy lnstances 1t wasg not our faull as



Judge u¥m. Heely re Thos. #. Dalles vage 4,
g &

thes desds ware vlacsed as of redord and the deeds were then rsourded
tnoorrectly - together with further instancss vhere the legal de-
gerintion on the desd wae frznaferred to the record lncorrectly.
fplor to the lpdlctment agalogt us, T learasd that 11 was ruacred
that T had glven deeds to the asame lands twice - or evan aors
timea, 1 immedinstely placed an “2d? in the ew Hexles Cll Newe
in Alburcueraus to the @ffaa* that we wanted everyons who had
rarchssed land elther fros :1les, “ketshley, Earoe, Young or
Tuiney, to aead i tha legnl 3?%6?1 tlon s that we could verlty
or rectify the daseri~tlon of the erpartf. #e also had the
Albuguer-ue ibstract & Title Company run these records involving
sn excense of 7880, ia order that we could have ths correct
infurmation and corrsot suach erpaneous de*és anad this resg=areh
showed Just two salesz on the =ams varesl of vroyerty.
o kaew adt zl)l Tizas $hat we had anothling to Jdo wiih tha (orporation
Ee @rt*#nt but souneone told us that we shi ba ander The Jurlis~
~a Razl Tatate Comamlgelon. s Sherefore murchased the
raal astata ook nd found tha orovislon whioh stlisulsted that la
tha event you are =ngaped in drilling o well, yon are exssapt from
re uiring a lleense %5 =2all land, I Your Honor desires, we wlll
orggent this ia Court,

Your Honor, for your further Informnilon regarding oll in ihile
arez, 4 man wno llvas 1p Albucuercae by the name of Vipgil sh=eler,
tells wme that after 1 lefi tus #iret wel ! that 1 had dezvensd
yndar eosntract with the Hergere's, that = *a%v ugs gal at the

tan of the water level aad the 01l hﬂiﬂg vuenn ighter thac the
watar migratad from the bottem and eat on tov of the water, They
woild puap off about 38 to 30 barrels of oll per day of JBgravity
rapaffla baes oll, Hr. sheelsr saye lgo hig uoinlon, drillling s
wall in this area 13 drilliny =za off set wall in n nproven oll
field,

I reallzs now that we should never have clesded gullty %o any one
5? the counts. HMrs, ketehley fought thils 1l the way through
and wng very onposed to it, I was actunlly fr*gntpﬁed into

doing 80. Az z matter of fuet, we ald not elenrly xnuw to what

wa nad pleanded gullty.

Heppeetfully yours,

Thonss %, Ssilies
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NEW MEXICO
O1L CONSERVATION COMMISSION

GOVERNOR THOMAS J. MABRY
CHAIRMAN

LAND COMMISSIONER GUY SHEPARD
MEMBER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY AND DIRECTOR

P. O. BOX 871
SANTA FE, NEW MEXICO

INSPECTION REPORT

July 7, 1950

Rio Grande Community
(T« We Bailes, Supt.)
SWSE 5-6N-1E, Valencia County

This location was inspected by Frank Barnes and myself. This well has not

been operated for some 10 or 11 months., The rig is still over the hole and
the block is resting on the top of the casing. The Kelly is laying on the

racks and there is no drill pipe at the location.

The pits are 4 or 5 feet deep with boarded sides., The immediate area is fenced
to keep out livestock. The rig is a rotary Diesel-Butane powered and looked to
be practically new., There was evidence that a watchman was spending at least
some ol time in a small shack on the loeation,

From the looks of things, I would have the impression that no activity was planned
in the near future. There have been reports that 500 f£t. of drill pipe and at
least two bits are in the bottom of the hole which I am sure would prevent any
further operation.

Elvis A, Utz
Gas Engineer
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Noverber 16, 1950

ROBERT W. DEALE, STATE AGERT
FIREMAKRS FUIND DIDEINITY COMPANY
Gas and Electric Building
Denver 2 « Colarade

Attention: i, E, 0, Jacizon

Gentlement

In complisnce with your vecusst of Novesber 8, 1950,

ve enclose copieg of One-well bond form whieh, properly
filled in and executed, is neeessery for performence
of on individual drilling epcration in the State of
Eev Mexzico. It should be moted that this £5,000,00
one-2ll bond 1s o plugsing bond,

For your inforralion and that of your cliemnt, we are
forverding under separate cever a copy of the 0il Con-

servation Caumission's RBules wd Resulotlogs. Rule 10
pertaining Yo ihe required plugsing bemd is e page S.

Very truly yours,

0TI, CONGEEVATIW! COITOSION

Byt

LT e =16 - g0



FIREMAN’S FUND INDEMNITY CoMPANY

HEAD OFFIGE * SAN FRANCGISCO A < e

‘ \‘_7‘ , '4 R
ROCKY MOUNTAIN SERVIGCE OFFICGE e _ 1%}}
840 GAS AND ELECTRIC BUILDING : o L
DENVER 2, GOLORADO o0
Y
ROBERT W. BEALE, STATE AGENT I .
BERT F. FRAZZINI, BPEGIAL AGENT November 8, 1950 TrLk NE ALPINE 4663

State Mining Bureau
0il Well Drilling Dept.
Santa Fe, New Mexico

Re: 0il Well Drilling Bond to State of
New Mexico - Site of Well "S,E.} of
the SE Quarter of Section 32, Township 7, o
N. Range 1 E,, Valencia County, New Mexico
on behalf of Sunol 0il Company and Elizabeth
Y. Sketchley, of San Jose, California

Gentlemen:

Will you kindly give us the bond form desired
by the State in the above case, in order that proper form may
be executed in due course, Self-addressed, stamped envelope
enclosed for your convenience,

EOJ
ENC.1
¢.cs to Agent-~Clive W, Carr, Los Lunas, N. M,
c.cp to Ed. Ketchum, Special Agent, Albuquerque




O/ CoNSERVATION COMMISSION

S5ANTA FE, NEW MEXICO

May 1, 1951

Sania Fe New Yexican

Santa Fe, Yav Mexieo

Gentleren: REs Notice of Publication
—Cnse 277

Flease publish the unclosed notice one btime im-ediately
on recelipt of this recuset. Flease proofrcad the notice
carefully end send = cupy ol the paper carrrying sueh no-
tics to this office,

Upon completion of wublication, send publisher's affidavit
in dunlieate.

For payment, please submit e statement in duplicate, and
sign and return the enclosed voucher. (Do not £1l11 in.)

PLEASE PUBLISH NOT LATER THAN MAY 7, 1351,

Very truly yours,

R. R, Spurrier
Secretary « Director.
RRSinr
Enel,
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0L CONSERVATION COMMISSION //
SANTA FE, NEW MEXICD

May 1, 1951

Editor,

Valengia County Indepsndent

los Ianas, New Mexioco

Dear Sir: Rt Notios of Publication
—A 277

Flsase publish ths enclosed notice one time immediately
on veceipt of this request. Please proofyread the notiee
carefully and send a copy of the paper carrving such no-
tioce to this offiee,

Upon completion of publication, send publisherts affidavit
in duplicate.

For payment, plsase submit a statement in duplicate, and
sign and return the encleeed voucher. (Do not 111 in,)

If at all posaible, plsase publish in your edition of
Moy 3., If w miss that deadlime, the following week will
do, although the earlier issue is preferabls.

Vary truly yours,

R. R, Smmﬁr
Seoretary - Yireator

RRSiny

Enecl.



LEGAL ADVERTISING - L
Y
NOTICE OF PUBLICATION
- STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
The State of New Mexico by its oil
Conservation Commission hereby gives no-
tice pursuant to law and the Rules and
Reguistions of said Commission, promul-
gated thereunder, of the following publie
hearing to be held May 23, 1951, begin-
ning st 10:00 & m. on that day in the
City of Santa Fe, New Mexico, in the
Council Chamber of the City Hall.
STATE OF NEW MEXICO TO: Al
named parties in the following
cases and notice to the public:
CABME 217
In the matter of the application of the
Oil Conservation Commission of New Mex-
jeo, upon f1ts own motion, for an order
directed - to T. W. Bailes, Eliagbeth Y.
Sketchley, and Rio Grande Community
to -show oause why they should- not plug
.s well known as Rio Grande Community,
Sketchley Mo. 1, located in the SW-4 SE-4
.gection 5, T. 6 N, R 1 E, N.M.PM. for
lack ‘of compliance with the Oil Conser-
vation Commission rules and regulstions.
GIVEN under the seal of the 0il Con-
servation Commission of New Mexico &t
Banta Fe, New Mexico on this 1st day of
‘Msy, 1951.
STATE OF NEW MEXICO
O, CONSERVATION COMMIBSION
R. R. SPURRIER. Secretary
Pub. May 3, 105L )

PUBLISHER’S BILL

lines, one time at $

»

Affidavit of Publication

State of New Mexico

County of Santa Fe | S5

1, Will Harrison,

, being first duly sworn,

declare and say that I am the Bestomcckimxger) (Editor) of the...Santa. e
New biexicen,

: , a daily newspaper, published in the English
Language, and having a general circulation in the City and County of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to publish legal notices arlld adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto attached, was published in said paper oncem

for 1 time

the Tegulax: issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, once BIEX¥SaX for

1. .%ime Ancekocsonssxiseli the first publication being on the
3rd day of.....May , 1991, xamd stoexchestxpmisties
stheromthr xhaycak AR ; that payment

for sai.d advertisement has been (duly made), or (assessed as court costs); that the
undersigned has personal knowledge of the matters and things set forth in this affidavit

%
‘‘‘‘‘‘ A A
Editor Manugst
Subscribed and sworn to before me this Z ZZL

lines, times, $
Tax $rrcrn
Total . . . .. $.. 3400 ...

Received payment,

Notary Public

My Commission expires

By

14, 173
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OiL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Welter R, Canpbell, Sr,
Margaret C, Campbell

1256 YHorth Mariposa Avenue
Hollywood 29--California

Igar Sir and lMedans

Thie acknovledges receipt of your letler of May 26, 1951,
with reference o your Valencia County, Yew Mexico, matter.

I an sorry that this Commission is not in a position to
advise you as to the logality or non=lsgality of cil leases:
as o this, it is only sugrested that you consult a liew
Mexico lawyer.

With regard to the drilling operations on SE/, SE/4 Sec. 32,
Twp. 7 N, Rge. 1 E, NMPM, somstires referred to by same
people as San Clemente No, 1, you are advisod that it is

now shut down by oxder of the Commdsaion for failure to
observe any of the rules of this Commission., Before this
operation could proceed without inocurring the severe penaltios
provided by the Conservation law, a plugzing bond would have
to be provided and epproved before an approved location notice
(our Form C-101) could be ssouwred as asuthority to proceed
with the drilling., The rulss of this Commission further
provide for various other reports as the operstion may
progress.

I hops thiat this inforuation will sufrfiee,

Very truly yours,

R, R, smr
Secretery -~ Director
RESinr
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570 3outh Woods Avenue
Los Angzeles, Calif ornia
Ootober 11, 15948

Ur. Thomas We Bailea
Los lanas
New Mexioo

Dear Jir. Balles:

As duly sppointed agent representing the landowners in Rio Grande
Comnunity 01l & Gas Lease and Dalies Commumnity Oll & Gas Lease, I have
been called upon repeatedly by the said landowners for detailed in-
formation rezarding the progreas on the well being drilled noar Dalies
Townsite, sines my said appointment in 1947,

Acoording to the temmus as set forth in these leases, in which 1
sn specifically designated as an agent o represent the landowners,
1% 48 specified that I sm %o receive a detalled log of eash and every
well drilled under the lease, showing the progress of the drilling and
the amount of oll, gas or other produsts, and eny other pertinent in-
formation that would be of interest or bensfits 4o the rempective lend-
oWnNera.

I have repeatedly applied %0 you for information to whish under
the lease I mm entitled, bus have not been furnighed with same, for the
entire year of 1948, 5 cate.

The

landowners who have contaoted me and are oalling me daily, are
asking and demanding authentie infemmation as to the situatlon in se
ths Dalies well is conoernad, In viewof this, I am writing you
tar to ask that you Lmediately furnish me with a detailed history
your operations there, the present conditions and the probable date
you will oamplete the well and bring it into production if possible.

Very truly yours,

EDNA M. LYNN



(corY)

Nrs. Edna Lymn los Lunas, New Hexioco
570 Woods Ave 10/26/49
East los Angeles

Dear Mrs. Lymn:e-

As per your request for history of the Dalies well.

I dmagine what you want is the Log as every one knows the

history. From the surface to 208 ft. was gip bed from 208{t.

to around 1802 £%. was sandy shale whieh made quite a bit of

mad in the drilling from 1808 ft. %o around 1900f%¢. was a lavel

flow from 1900ft. to 2700f%. was sand with intervals of red beds

at 2700 £4. the diteh revealsd oill and gas what quantities we do

not know. This cantinued o around 2800f%. From 2800 ft. %o

approximately 3100ft. was sandy light shale from approximately

3100 £t. to 3160f%t. was red bed from 35160 %o approximately 322bft.

was another oil showing from 3326 f4. to approximately 4500

was sand with stringers of shels beds. From 4600 to 4608ft, was

lime which showed very high saturetions of oil and gas. This i»

::I" the 7 in. oasing was landed and the hole bungled by the
Tourtion oement job., From that point on down % around 5870f%.

was loose runny sand with hard streaks et different intervals

the walls of this hole had to be held up with aquajell. As this

formation failed te make mud encugh. As this formation filed to

proedusce sufficient mmud. From 6870f¢. %o around §900ft. blue shale

naking lots o mud., From 6200ft. was mostly all light brown

ssnd which we believe to be earrying oil and ges. A string o 4fin,

pipe was attempted to be set at this peint so as to make a test.

¥Whioch collapsed end broke inte and was never able to land seme,

Ve have deoided to drill a new well acress the tracts in the vioinity
of the first well ever drilled as we think the sand was more
prolifioe.
Hope this is the information you desire.
With kind regards to you, John and Bobbj.

Sincerely

TWB/HC P, W, BAILES
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Oi1L CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Ily 3, 1951

Prudential Square Catering Corporatiom
5765 Wilshire Boulevard
Los Angeles 3¢, California

Fes Property Vicinity of Dalies, County of Valsncia,
N~} of lot Nineteen (19), Section Thirty-four (34),
Townahip 7-Horth, Range leBast, N, M, P, N,

Dear 3irs

I have at hand your letler of July 25, 1951, vherein you inquire aboub
the above captioned proncrty.

The Rio Grande Commmmity well or the Balles Von Glaln, ia being ordered
plugged by the New Mexico 01l Conservaticn Commission, upon the grounds
that this well is not temnablec due 10 the amowmt of stesl whieh is in

. the bottom of the well bore, A4lso, that ample time has beon allowed for

the oparator to complete this well zs a producer or as a non-producer,
Bailes and all interested partles wore notifled amd invited to & hesring

ir Senta Fe to state thelr case, They were not present nor did they

have any representation, This may hawve been because they were obligated

to serve some time in the coumty jail in yowr viecinity, But it is o
opinion that they could have hed some representation if they were interested
ir doinz anything more with the well,

The San Clemente well or vhat is now known as the Sunol #1, has not been
ordered plugged, bubt wes shut dowm because they had not filed bond nor
recelved permission to drill this well, It nov seems that Sunol 041 Co,
of San Jose, California, vhom I understend ias finaneially interested in
this project, will now go ahead and drill the well, They bave filed for
permission to drill and met our requivements exeept for the plugging bond,
vhich we are now awalting before releacing them to contimme operations,

I have no opinion as to how this will affect your intersst in thias sres,
but I will say that if this vwell is drilled properly it should either
prove or disprove your acreage in as mmech as your acresge is only one
milo east of the drilling well,

I trust that this will sufficiently answer your inquiry,
Very truly yours,

Elvis A, Uts

eng, < eer



PRUDENTIAL SQUARE CATERING CORP.

INDUSTRIAL FEEDING
OWNER SUPERVISION

PRUDENTIAL BLDG.
5765 WILSHIRE BLYD.
LOS ANGELES 36, CALIF.

PROFESSIONAL BLDG.
1052 WEST 6th STREET
LOS ANGELES 17, CALIF.

JAMES A. MANASK, PRES.
HOWARD I, ABEL, VICE-PRES.

General Offices
5765 WILSHIRE BLVD.
LOS ANGELES 36, CALIF.

July 25, 1951

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Re: Property Vicinity of Dalies, County of Valencia,
N-1/2 of Lot Nineteen(19), Section Thirty-four(34),
Township 7+North, Range 1-East, N.M.P.M.

Gentlemen:

Some time ago we purchased the above described property. In
the Albuquerque Journal of May 24th, 1951, we read that your
commission ordered the plugging of Rio Grande Community well,
and San Clemente #1, which is in the vicinity of our property.
Will you please advise what effect this has on said property
for our interest therein?

Your cooperation will be appreciated,
Very truly yours,
PRUDENTIAL SQUARE CATERING CORP,.

x-

Howard I. Abel
Vice~-Pres.

HIA:mt/encl.

DI CONSFRVATION COMMISSION

SANTA 2, WEV MEXICO.
BANTA B, IRV MERLS
SNSRIt HiLJi;E:
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OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

July 19, 1951

Halliburton Oil Well Cementing Company
Duncan, Oklahoma

Re: Rio Grande Community #1
Attention R. F. Askins Sketchley - SWSE Sec. 5-
6N-1E Vzlencia County

Ledgerwood-Kimes #1
SESE Sec. 11-12N-32E
Dear Sir:

This is in answer to your letter of June 20, 1951, wherein you request
more definite information regarding the two above captioned wells,

I would assume that the charges for the work on the Rio Grande
Community well would be charged to either Elizabeth Y, Sketchley

or Thomas W. Bailes, Los Lunas, New Mexico or Los Angeles,
California. I am not sure when the work was done on this well, but

I believe it was the last half of the year 1948 or during the months of
January, February, March and April of 1949. The lessee is Elisabeth

Y. Sketchley. The nature of the work was cementing casing on the

above mentioned well. We have no definite proof that you accomplished
work on this well, except by hearsay and the following quotations of

Mr. Thomas Bailes letter of May 27, 1949, wherein he says, and I quote,
"When we came down here some time back to drill out the cement and
test the well from around 4600' level, we found that the Halliburton Oil
Well Cementing Company had left 500 sx of cement inside a 7" OD casing.
This brought the cement 2500' up inside of the casing.'” From another
portion of the letter I also quote, '"When we drilled out the 2300' of cement
that had been left by the Halliburton company we then bailed and swabbed
the well for the test. While doing this the sand heat from the bottom of



~2e

the casing up inside the casing around 2000' showing geod signs of life and
with some oil coming out with each swab and lots of rainbows and gas
bubbles''.

As you might interpret from the above quotation it is a bit difficult for

us to get the actual truth as to the situation regarding this well and that
is why I am bothering you in an effort to learn sexactly what has been done
in the way of protecting the water producing horizons.

The second well, for which I requested information is the Ledgerwood-
Kimes No. 1. I can only assume that Mr, O. L. Ledgerwood of Pauls
Valley, Oklahoma was billed for this work. The owner of the lease in
this case is, E. L. Kimes, Tucumcari, New Mexico, route 4. Again
the work is cementing casing.

According to information that we can secure, Halliburton set 198° to 13"
conductor pipe with 200 sx of cement on April 30, 1949, and again on May
16, 1949, Halliburton was supposed to have set 1660' of 9 5/8 O. D, with
525 sx of cement.

I hope that this will be sufficient information for you to identify the work
done on these two wells, as it is important that we secure as much informa-
tion pertaining to this work, as possibie,

Thanking you for your cooperation in this matter, I am

Very truly yours,

ELVIS A, UTZ,
Gas Engineer

EAU/ir
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CREDIT MANAGER
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Y i) of June &, 1951, which you directed to

<"

oll‘hurton OIL WELL CEMENTING COMPANY

DUNCAN, OKLAHOMA

June 20, 1951
RFA=6-118

011 Conservation Commission
Santa Fe, New Mexico

Att: Mr, Elvis A, Utz
Gas Engineer

Gentlemen:?
This ie in regard to the letter

our Hobbs, New Mexico and Guymon, Oklahoma
"offices,

Thie letter wes asking for a report
as to the exact nature of certain work which

, }Fgou understood we did on Rio Grande Community

1 - SWSE Section 5, 6N, 1E, ae well as the
Ledgerwood - Kimes No. 1 SESE Sec. 11 - 12N - 32E,

We would be happy fo furnish you with
the information requested if we could 1dentify the
Jobe referred to. The only way we could locate the
detall of the work ig to know the company or 1ndividualj
If we Mad thIs TATGT=

[.,, + 552,50 whom es were made,
t I“ X 7%EE€I3H”§§§?:5%5§§Q50;%ggﬁgmigfia the work was done

) I&m Sa T3

ﬁ%ioular

h"&-wlf

cnarges in questicn,

If you can furnigh us with this additional
informetion we shall be glad to check the matter

further,
Yours - %/ U:L CONSERVATION COMVAISRIDN
o - SANTA rf mwr RN
S - L ‘ ;
RFA:mb A, F. Kekine K

I l:'
Credit Department |::

]
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‘
I
UQL-)LkJL-JL “”sg»)‘r}



O CONSERVATION CoMMISSION
SANTA FE, NEW MEXICO

June 8, 1951
My, Joseph R. Milmoe Re: Bailes No. 1 Rio Grande
P. O. Box 151 Coemmunity - Sec. 5-6N.1E
14538 Friar Street San Clemente No. 1 Sec.
Van Nuys, California 32-.7S«1E

Dear Mr, Milmoe:

1 am enclosing a copy of the last inspection report made on the
above captioned wells,

As you will see from the report, none of our requirements in re-
gard to drilling a well in our state were met and that we have
consistently had trouble enforeing our Rules and Regulations on the
Rio Grande Community No, 1 and the San Clemente No. 1.

A Mr, D, L., Wade, General Manager of Sunol Oil Company, Inc.,
4783 First Street, San Jose, California, was in to see us on
Thursday of last week. [ gathered from my conversation with him
that they were undecided as to the action they would take as to the
San Clemente No. 1, but that if they should decide to operate they
would be willing to cooperate with us.

He stated that he would be in to see us this week, at which time
they would have made their decision.

Yours very truly,

ELVIS A, UTZ,
Gas Engineer

EAU/ir



JOSEPH R. MILMCOE

(ot ey |
PO %l o e = G A6 T
14538 FRIAR STREET S S i :
VAN NUYS, CALIF. a Y\’,/‘ S\
Y i\
i\\\\\.\‘ o e
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June 2, 1951

New Mexico 0Oil Conservation Commlission

Santa Fe, New Mexico

Gentlemen:

This letter is in regard to the two wells started by

Thomas W. Bailes as Lessee under the Rio Grande Community

011 and Gas Lease, a few miles west of Los Lunas, New Mexico.
I am one of the landowners who has leased to Balles and
VonGlahn under the above lease, and 1 am also writing on
behalf’of the landowners' agent, Mrs. Edna Lynn of Los Angeles.
We would like to know at once what the status of these wells
i1s, from the standpoint of compliance with your regulations
and orders. Is the Commission considering plﬁgging both of
these wells, and how soon? Has Sunol 0il Company of

San Jose, Californias, made any arrangements with you
regarding either of thexe wells? Any other information

that you can give us regarding either the wells or Mr, Railes
failure to comply with your orders will be very helpful to us
in protecting our own interests (all the landowners.).

Thanks for any help you can give us.

Yours very truly,



OiL CONSERVATION CaMMISSION

SANTA FE, NEW MEXICDO

June 8, 1951

Dear Sirs:

Halliburton Oil Company
Hobbs, New Mexico
Halliburton Oil Company
Gymond, Oklahoma
It is our understanding that you did some casing work on
the Rio Grande Community No. 1 - SWSE Section 5, - 6N,-
), 1E, as well as the L.edgerwood - Kimes No. 1 SESE Sec. 1l-
1ZN'32E0
; We would be pleased to receive from you a report as to the
Ll exact nature of the work accomplished on either or both of
o these wells.

s Thanking you in advance for your cooperation in this matter.

\\\ / Yours very truly,

ELVIS A, UTZ,
Gas Engineer

EAU/ir
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OiL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

July 31, 1951

Halliburton 01l Well Cementing Compeny
Dunesn, Oklahoma

Ret FRio Grande Comamity #1
Sketchley-SWIE Sec, 5,
Qi=-1E, Valeneia County,

~Kimos #1
SESE Sec., 11«120=-%E,

Dear 3irs

This will ackmowledge receipt of your letter of July 26, 1951,
together with pertinent information regarding the two above eap=
tioned 93118.

This information was of mich value to us in as much that it cleared
up controversial isgues regarding both wells, I went to thank you
sinoerely for going to this trouble for us, your cooperation is
sincerely apmeciated,

Very truly yours,

Elvis i, Utz
EAUIlbh Gas Engincer
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CLINT M. ROBERTS
CREDIT MANAGER

alliburto“ OIL WELL CEMENTING COMPANY

DUNCAN, OKLAHOMA

July 2€, 1951

LNT-7-310

Yew Mexico 011 Conservatinn Commission Re: Rio Grance Comruniity #1
Box 271 Sketchley~SWSE Sec. 5
Santa Pe, New lMexico EN-1E Valencia County

Ledeerwood-Eimes #1
USE Sec. 11-12N-R2ZFE
Attentirn: Elvis A, Utz

Gentlemen: il

Tris replies to your letter ~f July 19 with further
reference to inform~tion concerning the subject wells., In
reviewing these matters based on the information glven us in
your letter, it is found that on November 5, 1948 we cemented
7" cosing at a certh of L,5%8 ft. with 6<O saclke of cement ir the
Rin Grande Commurnity #1. This was billed to Bailes-Von Glahn &
Karo. This was revorted on our field ticket L4993H which was
signed by Mr. T. W. Bailes, mersnnally. PFor your infor-atinn we
enclos=2 coyy of this ticket which you will observe makes no
reference to any cement havine been left in the pipe. Of course
this cnulé be possible if the float shne for some reason failed
tna holc but insofar as our records =re cnncerned there was no
cement left in the vive.

On the Kimes No. 1 Well it is found th=t Grappe and
Tenton were the contractors on this vell for 0. L. Ledeerwood
2nd cherges for the cementing of the 13-2/8" and 9-5/2" casing
were m=de to the contractors. The 12-2/8" casing was cemented
Avnril 29, 1949 with 200 sacks nf cement supvorted by ticket 1L3738H,
The 9-5/8" casing was cemented lMay 10, 1949 with 525 sacks of
cement supported by field ticket 14343H. There was also a nlug
bnack job ¢nne on this well on September 4, 1349 with 200 sacks
of cement reworted on ~ur field ticket 9L.39%H. We enclose copies
nf these three tickets also for your infermatinn. If we may be

nf further assistance, ple=se advise.
Very +/Eé§;éi2;;;y

. F Asl’ins
Credit Department
RFA:ns

Enclosures



/ Agents:
E. Y. SKETCHLEY
E. M. LYNN

RIO GRANDE COMMUNITY OIL & GAS LEASE

—and
DALIES COMMUNITY OIL AND GAS LEASE
Los Lunas, New Mezxico P
S e e
/50/59 o Ty,

Mining Bursau T . 7, ‘;>¢
0il 2 Gas Division L
Sznta Fe, New Mexico /4

Gentlemens:—

Soms two weeks back I wrote & letter to your depertment requesting
some information, dut have ‘tadate received no reply.

The informstion I was 5 gezling wvas sbout the absndoning or plugging

en oil vell, in our case in V:lencia County nesr the Junction of
Dalies we have a well thet iz stending idle -hich heg .even (7) inch
casing set to around four (4) thousand ft. and have no intention of
ebedoning szme =t the present time, so ther fore I would prosume

it is not necessary t. plug the well. Tould y-u plecse be kind enough
to advise me as to this extent.

\ou_:ri vex:[7;_:u.].y< R

‘ 2509 Edlc;nagan kve,
TUB/s Los Angeles (©3) Californiz




(coPY) Postmarked Albuquerque, N. M., Oet. 1§, 1949,

To The Lendowners Of The Dalies
and Rio Grande Community 0il
and Gas Leases

Dear Friends:

The writer has just returned from Texas after meking a survey for a string
of 45 inch 0.D. seamless casing to be used in the completion of the Dalies
project, after re-drilling from around 4300 ft. back to the 6,000 ft. level
mark. We did drill this well to 6099 ft. but while running the casing it
broke and collapsed at the baffle plate. Now we believe this was caused
from the pipe instead of the baffle plate.

In Texas we were unable to locate the 4% inoh casing which we desired, but
did find a string of 7 inch econsisting of approximately 6100 ft.

We have now decided to let a contractor drill e new well aoross the tracks,
lying in the same range of area where the well originally at Dalies was
drilled. It may take us some thirty (30) to sixty (60) days to properly
finance the drilling so as to assure the contractor his money will be ready
for him when he has properly landed and cemented the 7 inoh caasing at a
point to be designated by us. However, the contractor will drill not to
exoeed 6200 ft,

The Delies 0il Company nas sold approximetely §25,000 worth of stook. This
stock should look as good as it ever did on the strength of a new hole.

The Daliea 0il Co. still owes approximately $560.00 inoluding what Mrs.
Sketohley has loaned them. She says she will waive §1500 of tnis sv that
will leave us $4000 or thereabout in ilebt.

Now, I want everyone to send in just e little bit more money for stock so
we oan clear these debits up and we can work and rest much better.

You cun be assured that we are not giving up the project and any rumors to
the contrary are false statements and are of no consequence. Please stand
by us and we will surely stand by you.

We will write you another letter very shortly giving you full details, so let
me hear from eash and everyone of you with a small or large check which
you may desire another bit of the Dalies stook to settle the old account.

Our program for drilling a new well is through the sale of some leases. Don't
anyone get frightened and think that the sale of these leases will jeopardize
the validity of the Rio Grande or Dalies Conmunity lease. It will only
strengthen and add more power. In the event we get a well it would cause more
wells to be drilled faster and your royalty will always be 1/8th, regardless
of who drills the wells. We do not expect to transfer too many leases, but
only enough to do the job. Remember you will participate in all wells drilled
under the lease according to the amount of land you own. We will be the only
ones taking the loss in this set-up.

Yours sincerely,

T. W. BAILES



7/9/50

The Mining Bureau of The Stzte of New Mexico
The 0il Vell Pepertment
Zanta Fe New- Mexico

Attention: Mr. Rarmes

Deer Mr. Barnes:—

It is my understznding that & new ruling hes been pasted by your
depertment thet 2 well chould be plugged within six (6) months
efter it has been officially abendoned.

The well vhich e were drilling in Valencia County nesr the Junction
of Dalies of vhich you are femilier with has be-n standing idle with
a Vetchman feor the lsst ten (10) or eleven (11) months. However,
we do not heve any intenticn of ebendoning at present, so I presume
it is not necessery for us to plug seme as long a5 ve do not intend
to abandon same znd expect to go back into it a2t z leter date.

Toznking you very much for en early reply, I em
Yours very truly
T, V¥, Bailes

2509 Michigan five.
TVB/s Los fngeles (33) Californie



570 8. Woods Avenue
Los Angeles 22, Caliifornia
July 3, 1950

Mr. Elvis A. Utz

0il Conservation Commission
State of HNew Mexico

Santa Fe New Mexioco

Dear Mr. Utz:

I sem writing you this letter to again thank you for your courtesy in granting us an
interview recently with respect to Valencia County 0il properties, and I em submitting
herewith certain data as requested, which I trust will be of assistance to you:

You will note partiocularly my letter as Co-Agen¥ with E. Y. Sketohley, who is also
Co=Owner of the wells During the drilling of this well, I only signed one extension
of time, and I am positively unwilling to grant any further extension for drilling.

If necessary for your records, I will furnish photostatic or certified copies of original
letters from which these ocopies were made following reoceipt by me,

The lease marked "Special Blogk 115" i.s the type used for each special block in the
townsite - 24 lots.

The other copies are self-explanatory and pertain to the San Antonio 0il Company and
Dalies 0il Company stook.

If I oan be of any further assistance, please feel free to call upon me,

Very truly yours,

Mgl g g 'Cr""\-



The Community 0il and Gas Lease which you signed some time back
dated the lst day of June, 1946, and known and designated as
the Rio Grande 0il and Gas Lease, provides for an agent who is
to act on behalf of the landowners signing said 0il and Gas
Lease.

The purpose and the dutlies of the agent or agents 1s to keep in
touch with all activities in the drilling or producing of any
01l Wells or any other developments under and by virtue of the
Rio Grande 01l and Gas Lease.

The agent 1is to make a detail report of all production or
drilling activities, depth of Wells, amount of production from
the entire lease or individual Wells, or any other information
in connection with the Rio Grande Community 0il and Gas Lease
which the landowners are entitled to. This shall be mailed to
the landowners between the lst and 5th day of each month, for
the preceding calendar month.

The charges will be One Dollar and Fifty Cents (.,1.50) per
month for each landowner. This will be to pay rostage,
stationery, stenographic work, rrinting =»d paying saleries,
for chegking the above information, together with office and
telephone expenses.

The agents are E. Y SKETCHLEY and E. M. LYNN, both landowners.

You will make your check or money order payable to E.Y.Sketchley,

and be sure to mail the same an or before the 15th of each month,
starting with October, 1947. The October check or money order
should be sent to koom 534, 106 West 3rd Street, Los Angeles 13,
California, and after that all checks or communications should
be directed to E. Y. Sketchley, Los Lunas, New Mexico.

Thanking you for your prompt attention in this matter,

Yours sincerely

T. V. BAILES
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SAN ANTONIO OIL CO.
Los Lunas, Newllexiao

T.W.BAILES
President

E.Y.SKETCHLEY
Vice-President

ALICIA ROMERO (Secy.of 8t)
Seoretary-Treasurer

Deocember 6, 1960

BEnolosed you will find information oonoerning the newly
organized San Antonio 0il Company, its officers and future

plans.

We sinoerely believe that an investment in the Company will
make good profits and we are inviting you to partioipate in
it by beooming one of the Stockholders.

Yours very truly,

(8igned) %2, W. BAILES "

-

P. S. The Dalies 0il Company has no oonneotions in any way,
shape, form or fashion. The stock in the Dalies Company
stands just the same as it always did.

I have had several inquirlies asking if the Stockholders in the
Dalies 0il Company will participate in the new San Antonio 01l
Company. Noe. The only ones to participate in the Sah Antonio
0il Company will be those who buy stook in the San Antonio 0il
Company. The Balies Company ownsthe lease of 160 acres in
Sestion 16, Townghip 6 North, Range 1 East, which lease is in
good standing. The bringing in of a well in any suffounding
part near this lease will make the Dalies stoock valuable, The
present well has not been abandoned, it is a good hole to
approximately 4,300 feet with 7 inoh casing set in good shape

to that poi.n‘b e
TJ0.B,
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BUREAU OF MINES & MINERAL RESOURCES « NEW MEXICO SCHOOL OF MINES + SOCORRO, NEW MEXICO

furust 31, 1950

lre Z. As Utz

Gas Engineer

Yew Yexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, Hew liexico

Dear ir. Uiz:
We are in receipt of your letter of Aurust 28 rezarding
the samples of the Bailes-Von glahn well, Lot 52, section 5,
Te 6 ey e 1 ey Valencia County.
Vie have not, as yet, received the samples on the DBailes~-
Von zlahn vwell,
If ve can be of further service to you in this matter, please

call on us.

Very truly yours,

@At 7 Bieepran

Robert A. Bieberman
RAB/mb Petroleunm Geolorist
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COMMUNITY
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THIS LEASE COVERS ONLY 40 ACRES IN SECTION 5, |
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THIS COMMUNITY OIL AND GAS LEASE dated the 31st day of Dee. 1948, entered into by and between
the several owners whose names are subseribed hereto, or to a counter-part hereof, parties of the first part and here-
inafter individually and/or collectively termed ‘‘Lessors,’’ THOMAS W. BAILES, Parties of the second part,
hereinafter termed Lessee, and referred to in the neuter gender whether singular or plural and whether an individ-
ual, eorporate or other legal entity. ~ '

WITNESSETH:

All of the lands subject to this lease are located in the County of Valencia, State of New Mexico in and near the
townsite of Dalies.

The Lessors, for and in consideration of One Dollar ($1.00) cash in hand paid, receipt of which is hereby
acknowledged, and of the covenanis and agreements hereinafter contained on the part of the Lessee to be paid,
kept and performed, have granted, demised, leased and let, and by these presents do grant, demise, lease and let,
unto Lessee the hereinafter, deseribed lands, owned and/or being purchased on contract by Lessors, within said
Community Area (hereinafter called ‘‘said lands’’), for the sole purpose of drilling said lands for oil, gas, or
other hydrocarbon substances, laying pipe lines, and building any and all structures thereon that may be neces-
sary for the Lessee’s operations hereunder with the right of egress and ingress, or any other structures that may
be necessary including refineries.

. To have and to hold unto the Lessee for as many years from date hereof, as the Lessee shall deem said lands
. covered by this lease to produce oil, gas or any other hydro-carbon substance in commercial and paying quantities.

This lease may be in the form of a single instrument or consist of one or more counterparts, in which latter
event the original or all connterparts shall have equal effect, and be construed together and shall constitute one
community lease to be known as the GRANDE COMMUNITY OIL AND GAS LEASE. Each Lessor agrees with
each of the other Lessors signing as Lessors and with the Lessee as follows:

Lessors hereby appoint the

whose address is:
as their agent to give and receive all notices required hereunder, extend time for drilling, and to act on their behalf
in all respeets, and any agreement made, signed or entered into with said agent shall be and is binding upon all
Lessors executing this lease ;—without the power in said agent to ehange the amount of royalty payable hereunder
or to encumber the property hereby leased. Lessors owning two-thirds (24) of the lands hereby leased, ean, by an
instrument in writing, name a new agent, at any time.

In consideration for lands leased, Lessee agrees to pay to Lessors one-eighth (}8) of all monies received from
the sale of all gas, oil, gasoline or any other hydro-carbon substance produced, saved and/or sold from the premises,
but will not be required to pay Lessors for any gas or oil used in Lesseé’s operations on said premises, or his oper-
ation in connection with maintaining said well or refineries, after said wells have been placed on production.

Lessee shall have the right to use, free of cost, any water produced on said land for operations thereon, except
for water from wells of the Lessors. Lessee shall keep a careful and aceurate log, core record and history of all
drillings and producing records which shall be opened to the inspection of the Lessors’ agent on the beginning of
the first of each year, and shall abide by all of the laws of the State or Government pertaining to the operations
of this oil and gas lease; and if water suitable for irrigation, is encountered in any well, Lessors may  reserve the
same by giving Lessee notice and paying Lessee for the pipe and casing to preserve said well as a water well, in the
event that Lessee decides to abandon said well.

If no well shall be commeneced to be drilled on the herein described property on or before ninety (90) days after
a well is placed on production within one mile from the boundary line of the property, then this lease shall cease and
terminate, as to all parties hereto.

The Lessee agrees to deposit in any bank in the United States, to be selected by the Lessors’ agent the royalties
to be paid under this lease to be distributed to the Lessors, as the amount of their acreage and pro rata share
bears to the whole amount of acreage under this lease. The payments of royalties namely one-eighth (%4) shall
be paid to whatever bank selected by Lessors’ agent on the 20th day of each month for the preceding calendar month.

Taxes shall be borne and paid seven-eighths (78) by Lessee and one-eighth (¥8) by Lessors on all mineral
taxation and any and all production stored on said property; and all taxes shall be paid by Lessee for any per-
sonal properties on said lease.

The number of wells to be drilled under this lease shall be one well to ten acres (10 A), but Lessee reserves
the right to drill as many more wells as he may elect 80 to do. The Lessee agrees to keep aue string of tools in
continuous operation, allowing not more than ninety (90) days between Qlewcpmpletiop and commencement of'af'

o et

sy

ny. money or royalties to be paid to the several land owners sometimes in this lease designated as Lessors,
namely, one-eighth (14), shall be divided and paid to said Lessors in the amount as their lands bears to the
total lands leased under this lease. The proportions of royalty payable to the Lessors, respectively, shall not be
changed or subject to change by reason of the location of any particular well upon said leased land or by reason
of the failure of Lessee to develop any particular lot or part of the leased land. In connection with royalty pro-
vided for the Lessors in this lease, the land covered by this lease shall be considered as a whole and each Lessor
shall be entitled to his proportionate part of said royalty regardless of the particular part or parcel of the leased
~ land which shall be actually developed. Surrender or quitclaim of any portion or portions of the land leased here-
under shall not operate to deprive the Lessors of the land so surrendered or quitclaimed of their right to continue
to participate in the royalty derived from the production of any well or wells under this lease. In event that any
particular part of the land hereby leased shall be so quitclaimed or surrendered and thereafter developed for oil
purposes by any other party, each and all of the Lessors shall be entitled as against the other Lessors to their re-
spective proportion of royalty or other compensation received therefor or therefrom in the proportions aforesaid,
it being the intention and agreement of the Lessors to unite fully for the period of the life of this lease their respec-
tive reversionary interests in the oil, gas and other hydrocarbon deposits in all said land, if any exists, so that while
this lease remains in effect such operations may be continued on the said entire tract to the same advantage and with
the same effect as between said Lessors as though said land subject thereto were all under one ownership.
The Lessee may be excused from drilling or operating said wells when the price of oil is below a cost where



it is not profitable to Lessee to operate and drill additional wells, or any other causes beyond the Lessee’s com-
trol, such as strikes, acts of God or the elements or the failure to obtain the necessary equipment on the open mar-
kets, or interference by State or Government.

UPON EXPIRATION or sooner termination of this lease, Lessee will execute good and sufficient quitclaim
deed for land hereby leased and then retained by Lessee. Such quitelaim deed shall run in favor of Lessors as
their respective interests appear of record or to the successors in interest, grantees, heirs, or assigns of said respeec-
tive Liessors, and is hereby agreed by and between all the Lessors hereto that when such quitelaim deed has been
recorded it shall constitute a complete surrender, termination and cancellation of this lease not only of the lease-
hold estate created thereby and then retained by Lessee, but as between the respective Lessors; and as and when
such quitclaim deed is recorded each of the Lessors thereby reciprocally quitelaim, remise and relinquish in favor
of each of the other of said Lessors all of their respective right, title and interest in and to the parcels of real prop-
erty of each other, and no further instrument shall be required among said Lessors to terminate said lease as far
as the interest of Lessors is concerned. Any such quitelaim shall include all lands ineluded herein not assigned
to other parties by Lessee, even though Lessee may have previously quitelaimed a portion of said lands.

It is specifically understood and agreed that the Lessee may at any time quitclaim any part of the said land
under this lease and shall be relieved of the drilling under and by virtue of this lease in the amount of wells to be
drilled, as to the land so quitelaimed.

However, it is agreed by all parties including the Lessees and Lessors signing this lease that the Lessee reserves
the right to operate, maintain any refineries or any other structures in connection with the Lessee’s operation, or the
free use of egress and ingress over or upon said property so quitclaimed, and further:

LESSEE SHALL at all times upon demand, protect, indemnify, defend and reimburse Lessors against and for
any and all claims, demands or liabilities and reasonable costs and expenses incident to any personal injury or
property damage to other parties resulting from Lessee’s operations hereunder.

The Lessor further reserves the right with free egress and ingress for agriculture or stock raising.

The owner of any parcel of land within the said boundaries of the community area who has not of this date of
this lease executed this lease as a Lessor, may if Lessee consents, become a Lessor under this lease by exeeuting a
counterpart of this instrument, and shall becoming a Lessor participate the same as all other Lessors, according to
the amount of acreage so leased

The Lessee agrees to drill under the terms of this lease a well to the depth of seven thousand (7000) feet if oil
or gas is not discovered in paying quantities at a lesser depth; but the Lessee reserves the right to dnll as deep
as he may see fit.

TERMINATION — SURRENDER — FORFEITURE — Nothing herein shall be understood as implying or
conferring the right of Lessors, or their Agent, to declare the expiration, termination or forfeiture of this lease
as a result of any alleged failure of Lessee to comply with any of its terms or conditions (except the requirements
to commence drilling within the time and in the manner stated herein, subject to such extentions as may be granted)
until sixty (60) days after written notice from Lessors’ Agent, detailing Lessors’ claim of default, demanding the per-
formance thereof and failure of Lessee to comply therewith within the said time.

The Lessee has the right under this lease to pay off any claim that may be or may arise against any of the
Lessors whose lands are embodied in this lease and reimburse itself for such monies expended on behalf of such
Lessors from such Lessors’ interest.

The assignment of this lease is expressly allowed whether in whole or in part, and shall inure to the benefit
and be binding upon the heirs and successors of the parties hereto.

In witness whereof the parties hereto have executed this lease and affixed their names and seals as of the date
first above written.

NAME DESCRIPTION
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THIS COMMUNITY OIL AND GAS LEASE dated the 1st day of January, 1947, entered into by and between
the several ownérs’ whage naimes are Subscribed heretd; or to a counfer-part hiereof, Parties of Thé fifst. part and here-
inafter individually and/or collectively termed ‘‘Lessors,”” and ELMER C. VON GLAHN and THOMAS W.
BAILES, Parties of the second part, hereinafter termed Lessee, and referred to in the neuter gender whether sin-
gular or plural and whether an individual, corporate or other legal entity. Wl

WITNESSETH :

- All of the lands subject to this lease are located in the County of Valencia, State of New Mexico in and near the
townsite of Dalies.

The Lessors, for and in consideration of One Dollar ($1.00) cash in hand paid, receipt of which is hereby
acknowledged, and of the covenants and agreements hereinafter contained on the part of the Lessee to be paid,
kept and performed, have granted, demised, leased and let, and by these presents do grant, demise, lease ‘and let,
unto Lessee the hereinafter, deseribed lands, owned and/or being purchased on contract by Lessors, within said
Community Area (hereinafter called ‘‘said ‘lands’’), for the sole purpose of drilling said lands for oil, gas, or
other hydrocarbon substances, laying pipe lines, and building any and all structures thereon that may bé neces-
sary for the Lessee’s operations hereunder with the right of egress and ingress, or any other structures that may
be necessary including refineries.

To have and to hold unto the Lessee for as many years from date hereof, as the Lessee shall deem said lands
covered by this lease to produce oil, gas or any other hydro-carbon substance in eommercial and paying qﬁahtitieS.

This lease may be in the form of a single instrument or consist of one or more counterparts, in which latter
event the original or all counterparts shall have equal effect, and be construed together and shall constitite one
community lease to be known as the DALTES COMMUNITY OIL AND GAS LEASE. Each Lessor agrees
with each of the other Lessors signing as Lessors and with' the Lessee as follows:

: .
P3

Lessors hereby appoint the

.
5

whosé address is: e : L
as their agent to give and receive all notices required hereunder, extend time for drilling, and to act on their behalf
in all respects, and any agreement made, signed or entered into with said agent shall be and is binding upon all
Lessors executing this lease ;—without the power in said agent to change the amount of royalty payable hereunder
or to.encumber the property hereby-leased. Lessors owning two-thirds (2/3) of the lands hereby leased, can} by an
instrgment in writing, name a new agent, at any time;’ S A S _ ’

In consideration for lands leaSed, Lessee agrees to pay to Lessors one-eighth (1/8) of all monies received from
the sale of all gas, oil, gasoline or any other hydro-carbon substance produced, saved and/or sold from the premises
but yvill not be required to pay Lessors for any gas or oil used in Lessee’s operations on said premises, or his oper-,
ation”in eonnection with maintaining said wells or refineries, after said wells have been placed on production.

Tiessee shall have the right to use, free of cost, any water produced on said land for operations thereon :'except
for water from wells of the Lessors. Lessee shall keep a-careful and accurate log; core record and histof;,s; of all
drillings and producing Tecords: which ‘shall be- opened o the inspéction of the Lessors’-agent on the beginning of
the first of each year, ahd shall #bids by all of the laws of the State or Goveriment pertaining to the oﬁéirations
of this oil and gas lease; and if water suitable for irrigation, is encountered in any well, Lessors may reseive the
same by giving Lessee notice and paying Lessee for the pipe and casing to preserve said well as a water well, in the
event.that Lessee decides to abandon said well. ,. "

-~ If no well shall be commeneed to be drilled on the herein described property on or before eighteeﬁ (18)
months from date hereof, then this lease shall cease and terminate, as to all parties hereto. .

The Lessee agrees to deposit in any bank in the United States, to be selected by the Lessors’ agent the i'dyalties
to be paid under this lease to be distributed to the Lessors, as the amount of their acreage and pro rata share
bears to the whole amount of aereage under this lease. The payments of royalties namely one-eighth (1/83 shall
_ be paid to whatever bank selected by Lessors’ agent on the 20th day of each month for the preceding calendar month

Taxes shall be borne and paid seven-eighths (7/8) by Lessee and one-eighth (1/8) by Lessors on all mineral
taxations and any and all production stored on said property; and all taxes shall be paid by Lessee for aﬁy per-

5

sonal ‘properties on said lease. i
The number of wells to be drilled under this leaseshall be-one well to four (4) acres or as close there to as ma
be parnaitted by the Tavs o TRESTATE-oT Noh METTop aF TSI but csece FOscrves The Tighr To drill s Fg- s
wells as he may elect so to do. The Lessee agreesto keepone string of for :

ols in continuous operation, allowing not more
than six (6) months between the completion and commencement of a new well.

Any money or royalties to be paid to the several land owners sometimes in this lease designated as Lessors
namely, one-eighth (1/8), shall be divided and paid to said Lessors in the amount as their lands bears ‘to the
total Jands leased under this lease. The proportions of royalty payable to the Lessors, respectively, shall not be
changéd or subject to change by Teason of the location of any particular well upon said leased land or by ‘reason
of the failure of Lessee to develop any particular lot or part of the leased land. In connection with royalty pro-
vided for the Lessors in this lease, the land covered by this lease shall be considered as a whole and each :Lessor
shall be entitled to his proportionate part of said royalty regardless of the particular part or parcel of the; leased
land which shall be actually developed. Surrender or quitclaim of any portion or portions of the land leased here-
under shall not operate to deprive the Lesors of the land so surrendered or quitclaimed of their right to centinue
to participate in the royalty derived from the production of any well or wells under this lease. In event that any
particular part of the land hereby leased shall be so quitclaimed or surrendered and thereafter developed 'for oil
purposes by any other party, each and all of the Lessors shall be entitled as against the other Lessors to ﬁl{»‘eir Te-
spective proportion of royalty or other compensation received therefor or therefrom in the proportions aforesaid
it being the intention and agreement of the Lessors to unite fully for the period of the life of this lease their i'espec:
tive reversionary interests in the oil, gas and other hydrocarbon deposits in all said land, if any exists, so that while
this lease remains in effect-such operations may be continued on the said entire tract-to-the same advantage and with
the same effect as between said Lessors as though said land subject thereto were all under one ownership.

The Lessee may be excused from drilling or operating said wells when the price of oil is below a cost where



it is not profitable tp. Lessee to.operate and drill additional wells, or any other causes beyond the Lessee’s cou-
trol, such as strikes, acts of God or the elements or the failure to obtain the necessary equipment on the open mar-
kets, or interference by State or Government.

- o..UPON. EXPIRATIQON .or sooner.termination of this lease, Lessee will execute good and.sufficient quitelaim
deed for land hereby leased and then retained by Lessee. Such quitclaim deed shall run in favor of Lessors as
their respective interests appear of record or to the successors in interest, grantees, heirs, or assigns of said respec-
tive Lessors, and-is hereby agreed by and -between all the Lessors hereto that when such quitclaim deed has been
recorded it shall constitute a complete surrender, termination and cancellation of this lease not only of the lease-
hold estate created thereby and then retained by Lessee, but as between the respective Lessors; and as and when
such quitclaim deed is recorded each of the Lessors thereby reciprocally quitclaim, remise and relinquish in favor
of each of the other of said Lessors all of their respective right, title and interest in and to the pareels of real prop-
erty-.of-each other, and no further instrument. shall. be required among. said Lessors to terminate. said lease as far
as the interest of Lessors is concerned. Any such quitclaim shall include all lands included herein not assigned
to other parties by Lessee, even though Lessee may have previously quitelaimed a portion of said lands.
"It 'is specifically understood and agreed that the Lessee may at any time quitclaim any part of the said land
under this lease and shall be relieved of the drilling under and by virtue of this lease in the amount of wells to be
drilled,..as. to .the land so quitclaimed. . - , . ,
However, it is agreed by all parties including the Lessees and Lessors signing this lease that the Lessee reserves
the right to operate, maintain any refineries or any other structures in connection with the Lessee’s operation, or the
free use of egress and ingress over oF upon sdid property so quitelaimed, and further: ‘ ‘ :
LESSEE SHALL at all times upon demand, protect, indemnify, defend and reimburse Lessors against and
for any and. all elaims, demands or liabilities. and reasonable costs and expenses incident to any personal injury
or property damage to other parties resulting from Lessee’s operations hereunder.

__ The Lessor further reserves the right with free egress and ingress for agriculture or stock raising.

The owner of any parcel of land within the said boundaries of the community area who has not of this date of
this lease executed this lease as a Lessor, may if Lessee consents, become a Lessor under this lease by executing a
eounterpart-of this instrument, and shall-beecoming a Lessor participate the same as all other Lessors, according to
the amount of acreage so leased.

.. The Lessee agrees to drill under the terms of this lease a well to the depth of seven thousand (7000) feet if oil
or gas is not discovered in paying quantities at a lesser depth; but the Lessee reserves the righi to drill as deep
as he may see fit.

w - TERMINATION -~ -SURRENDER- — FORFEITURE - Nothing herein shall be understood as implying or
conferring the right of Lessors, or their Agent, to declare the expiration, termination or forfeiture of this lease
as a result of any alleged failure of Lessee to comply with any of its terms or conditions (except the requirements
to commence drilling within the time and in the manner stated herein, subject to such extentions a§ may be grantéd)
until sixty (60) days after written notice from Lessors’ Agent, detailing Lessors’ claim of default, demanding the per-
formance thereof and failure of Lessee.to comply therewith within the said time, , o

The Lessee has the right under this lease to pay off any claims that may be or may arise against any of the
Lessors whose lands are embodied in this lease and reimburse itself for such monies expended on behalf of such
Liéssors from such Léssors’ interest. T R S e C

The assignment of this lease is expressly allowed whether in whole or in part, and shall inure to the benefit
and be binding upon the heirs. and successors.of the parties hereta. ... : . L ) o

In witness whereof the parties hereto have executed this lease and affixed their names and seals as of the date
first above written.

NAME : DESCRIPTION
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THIS COMMUNITY OIL AND GAS LEASE dated the 1st day of January, 1947, entered into by and between
the several owners whose names are subseribed hereto, or to a counter-part hereof, parties of the first part and here-
inafter individually and/or . collectively termeéd ‘‘Lessors,’”” and ELMER C. VON GLAHN and THOMAS W.
BAILES, Parties of the second part, hereinafter termed Liessee, and referred to in the neuter gender whether sin-
gular or plural and whether an individual, corporate or other legal entity.

WITNESSETH:

All of the lands subjeet to this lease are located in the County of Valencia, State of New Mexico in and near the
townsite of Dalies. X

The Lessors, for and in consideration of One Dollar ($1.00) cash in hand paid, receipt of which is hereby
acknowledged, and of the covenants and agreements hereinafter contained on the part of the Lessee to be paid,
kept and performed, have granted, demised, leased and let, and by these presents do grant, deinise, lease and let,
unto Lessee the hereinafter, described lands, owned and/or being purchased on contract by Lessors, within said
Community Area (hereinafter called ‘‘said lands’’), for the sole purpose of drilling said lands for oil, gas, or
other hydrocarbon substances, laying pipe lines, and building any and all structures thereon that may be neces-
sary for the Lessee’s operations hereunder with the right of egress and ingress, or any other structures that may
be_necessary including refineries.
<" Mo have and to hold unto the Lessee for as many years from date hereof, as the Lessee shall deem said lands
covered by this lease to produce oil, gas or any other hydro-carbon substance in commercial and paying quantities.

This lease may be in the form of a single instrument or consist of one or more counterparts, in which latter
event the original or all counterparts shall have equal effect, and be construed together and shall constitute one
community lease to be known as the DALIES COMMUNITY OILL AND GAS LEASE. Each Lessor agrees
with each of the other Lessors signing as Lessors and with the Lessee as follows:

Lessors hereby appoint the

whose address is: :
as their agent to give and receive all notices required hereunder, extend time for drilling, and to act on their behalf
in all respects, and any agreement made, signed or entered into with said agent shall be and is binding upon all
Lessors executing this lease ;—without the power in said agent to change the amount of royalty payable hereunder
or to encumber the property hereby leased. Lessors owning two-thirds (35) of the lands hereby leased, can, by an
instrument in writing, name a new agent, at any time. '

In consideration for lands leased, Lessee agrees to pay to Lessors one-eighth (18) of all monies received from
the sale of all gas, oil, gasoline or any other hydro-carbon substance produced, saved and/or sold from the premises,
but will not be required to pay Lessors for any gas or oil used in Lessee’s operations on said premises, or his oper-
ation in connection with maintaining said well or refineries, after said wells have been placed on produection.

Lessee shall have the right to use, free of cost, any water produced on said land for operations thereon, except
for water from wells of the Lessors. Lessee shall keep a. careful and aceurate log, core record and history of all
drillings and producing records which shall be opened to the inspection of the Lessors’ agent on the beginning of
the first of each year, and shall abide by all of the laws of the State or Government pertaining to the operations
of this oil and gas lease ; and if water suitable for irrigation, is encountered in any well, Lessors may reserve the
same by giving Lessee notice and paying Lessee for the pipe and casing to preserve said well as a water well, in the
event that Lessee decides to abandon said well. .

~~ If no well shall be commenced to be drilled on the herein deseribed property on or before eighteen (18) months
‘{Vt'rom date hereof, then this lease shall cease and terminate, as to all parties hereto.
“~  The Lessee agrees to deposit in any bank in the United States, to be selected by the Lessors’ agent the royalties
to be paid under this lease to be distributed to the Lessors, as the amount of their acreage and pro rata share
bears to the whole amount of acreage under this lease. The payments of royalties namely one-eighth (14) shall
be paid to whatever bank selected by Lessors’ agent on the 20th day of each month for the preceding calendar month.

Taxes shall be borne and paid seven-cighths (78) by Lessee and one-eighth (18) by Lessors on all mineral
taxation and any and all production stored on said property; and all taxes shall be paid by Lessee for any per-
sonal properties on said lease.
<~ The pumber of wells to he drilled under this lease shall be one well to four (4) acres or as close there to_as may
be permitted by the Laws of the Stateof New Mexico or U.S.A., but Tiésses reserves the right to drill as many iiidre)

wells as he may elect so to do. The L?’W keep one string of tools in continuous operation, allowing not mor

than six (6) months between the completion and eommeéncement 6T a new well,”
ATy momey or foyalties to be paid to the séveral land owners sometimes in this lease designated as Lessors,
namely, one-eighth (1), shall be divided and paid to said Lessors in the amount as their lands bears to the
total lands leased under this lease. The proportions of royalty payable to the Lessors, respectively, shall not be
changed or subject to change by reason of the location of any particular well upon said leased land or by reason
of the failure of Lessee to develop any particular lot or part of the leased land. In connection with royalty pro-
vided for the Lessors in this lease, the land covered by this lease shall be considered as a whole and each Lessor
shall be entitled to his proportionate part of said royalty regardless of the partiecular part or parcel of the leased
land which shall be actually developed. Surrender or quif claim of any portion or portions of the land leased here-
under shall not operate to deprive the Lessors of the land so surrendered or quitelaimed of their right to continue
to participate in the royalty derived from the production of any well or wells under this lease. In event that any
particular part of the land hereby leased shall be so quitclaimed or surrendered and thereafter developed for oil
purposes by any other party, each and all of the Lessors shall be entitled as against the other Lessors to their re-
spective proportion of royalty or other compensation received therefor or therefrom in the proportions aforesaid,
it being the intention and agreement of the Lessors to unite fully for the period of the life of this lease their respee-
tive reversionary interests in the oil, gas and other hydrocarbon deposits in all said land, if any exists, so that while
this lease remains in effect such operations may be continued on the said entire tract to the same advantage and with
the same effect as between said Lessors as though said land subject thereto were all under one ownership.

The Lessee may be excused from drilling or operating said wells when the price of oil is below a cost where




it is not profitable to Lessee to operate and drill additional wells, or any other causes beyond the Lessee’s con-
trol, such as strikes, acts of God or the elements or the failure to obtain the necessary equipment on the open mar-
kets, or interference by State or Government.

UPON EXPIRATION or sooner termination of this lease, Lessee will execute good and sufficient quitclaim
deed for land hereby leased and then retained by Lessee. Such quitelaim deed shall run in favor of Lessors as
their respective interests appear of record or to the successors in interest, grantees, heirs, or assigns of said respee-
tive Lessors, and is hereby agreed by and between all the Lessors hereto that when such quitclaim deed has been
recorded it shall constitutc a complete surrender, termination and cancellation of this lease not only of the lease-
hold estate created thereby and then retained by Lessee, but as between the respective Liessors; and as and when
such quitclaim deed is recorded each of the Lessors thereby reciprocally quitclaim, remise and relinquish in favor
of each of the other of said Lessors all of their respective right, title and interest in. and to the parcels of real prop-
erty of cach other, and no further instrument shall be required among said Lessors to terminate said lease as far
as the interest of Lessors is concerned. Any such quitclaim shall include all lands included herein not assigned
to other parties by Lessee, even though Lessee may have previously quitclaimed & portion of said lands.

It is specifically understood and agreed that the Lessee may at any time quitelaim any part of the said land
under this lease and shall be relieved of the drilling under and by virtue of this lease in the amount of wells to be
drilled, as to the land so quitelaimed.

However, it is agreed by all parties including the Lessees and Lessors signing this lease that the Lessee reserves
the right to operate, maintain any refineries or any other structures in connection with the Lessee’s operation, or the
free use of egress and ingress over or upon said property so quitelaimed, and further:

LESSEE SHALL at all times upon demand, protect, indemnify, defend and reimburse Lessors against and for
any and all claims, demands or liabilities and reasonable costs and expenses incident to any personal injury or
. property damage to other parties resulting from Lessee’s operations hereunder.

The Lessor further reserves the right with free egress and ingress for agriculture or stock raising.

The owner of any parcel of land within the said boundaries of the community area who has not of this date of
this lease executed this lease as a Lessor, may if Lessee consents, become a Lessor under this lease by executing a
counterpart of this instrument, and shall becoming a Lessor participate the same as all other Lessors, according to
the amount of acreage so leased.

The Lessee agrees to drill under the terms of this lease a well to the depth of seven thousand (7000) feet if oil
or gas is not discovered in paying quantities at a lesser depth; but the Lessee reserves the right to drill as deep
as he may see fit.

TERMINATION — SURRENDER — FORFEITURE — Nothing herein shall be understood as implying or
conferring the right of Lessors, or their Agent, to declare the expiration, termination or forfeiture of this lease
as a result of any alleged failure of Lessee to comply with any of its terms or conditions (except the requirements
to commence drilling within the time and in the manner stated herein, subject to such extentions as may be granted)
until sixty (60) days after written notice from Lessors’ Agent, detailing Lessors’ claim of default, demanding the per-
formance thereof and failure of Lessee to comply therewith within the said time.

The Lessee has the right under this lease to pay off any claim that may be or may arise against any of the
Lessors whose lands are embodied in this lease and reimburse itself for such monies expended on behalf of such
Lessors from such Lessors’ interest.

The assignment of this lease is expressly allowed whether in whole or in part, and shall inure to the benefit
and be binding upon the heirs and successors of the parties hereto.

In witness whereof the parties hereto have executed this lease and affixed their names and seals as of the date
first above written.

NAME DESCRIPTION




Form C-103

OIL CONSERVATION COMMISSION

Santa Fe, New Mexico

MISCELLANEQUS REPORTS O LIELLS

Submit this report in triplicate to the Oil Conservation Commission or its proper agent within ten days after the work

gpecified is completed. It should be signed and sworn to before a notary public for reports on beginning drilling opera-

tions, resvits of shooting well, results of test of casing shut off, result of plugging of well, and other important opera-

tions, even though the work was witnessed by an agent of the Commission. Reports on minor operations need not be

signed and sworn to before a notary public. See additional instructions in the Rules and Regulations of the Commission.
Indicate nature of report by checking below.

RE%;(())I;ITS ON BEGINNING DRILLING OPERA- REPORT ON REPAIRING WELL
REPORT ON RESULT OF SHOOTING OR CHEM- REPORT ON PULLING OR OTHERWISE
ICAL TREATMENT OF WELL ALTERING CASING
REPORT ON RESULT OF TEST OF CASING '
SHUT-OFF REPORT ON DEEPENING WELL
REPORT ON RESULT OF PLUGGING OF WELL
]

February 28, 1949 Sants Fe, N, M,
Date Place

OIL CONSERVATION COMMISSION,
SANTA FE, NEW MEXICO

Gentlemen:
Following is a report on the work done and the results obtained under the heading noted above at the
Rio Grande Community Sketchley Well No.L in the
Company or Operator Lease
SWSE of Sec.__ 5 , T 6N ,R___1E ,N. M. P. M.,
WeC Field, Valencia County.
The dates of this work were as follows: as follows:
Notice of intention to do the work w&¥ (was not) submitted on Form C-102 on 19

and approval of the proposed plan W38 (was not) obtained. (Cross out incorrect words.)
DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED

No, 7 butane rotary moved in and well spudded on August 1, 1948
August 10, 1948 - 11-3/4" OD 56# casing set at 281 feet with 225 sx HOWC.
November 1948 ~ 7" 0D 30# casing set at 4523 feet (Rge 2 and 3.) Cemented

HOWC with 700sx. Monolith cement.

Witnessed by Bill Anthony Rio Grande Community - . Tool Pusher ~
Name Company Title
Subscribed and sworn before me this 28 iIs h;i%Wabove
_day of 4 February ' 1942 Name - (o
4/ Position Superintendent

Notary Public Representing ._Bio Grande Community

Company or Operator

My commission expires _ April 30, 1949  Address . LoS Lunas, New Mexico

Remarks:

Name

Title



Form C-103

OIL CONSERVATION COMMISSION

Santa Fe, New Mexico

MISCELLANEOUS AEPORTS ON (UELLS

Submit this report in triplicate to the Qil Conservation Commission or its proper agent within ten days after the work

specified i completed. It should be signed and sworn to before a notary public for reports on beginning drilling opera-

tions, results of shooting well, results of test of casing shut off, result of plugging of well, and other important opera-

tions, even though the work was witnessed by an agent of the Commission. Reports on minor operations need not be

signed and sworn to before a notary public. See additional instructions in the Rules and Regulations of the Commission.
Indicate nature of report by checking below.

RETI;%IL{I’IS‘ ON BEGINNING DRILLING OPERA- REPORT ON REPAIRING WELL
REPORT ON RESULT OF SHOOTING OR CHEM- REPORT ON PULLING OR OTHERWISE
ICAL TREATMENT OF WELL ALTERING CASING
REPORT ON RESULT OF TEST OF CASING
SHUT-OFF REPORT ON DEEPENING WELL
REPORT ON RESULT OF PLUGGING OF WELL
]

February 28, 1949 Santa Fo, N, M,
Date

Place
OIL CONSERVATION COMMISSION,

SANTA FE, NEW MEXICO

Gentlemen:
Following is a report on the work done and the results obtained under the heading noted above at the
Rio Grepnde Commmity Sketohley Well No.——1 in the
Company or Operator Lease
SWSE of Sec. 3 , T 68 ,R__1E ,N. M. P. M.,
WC Field, Velenois County.
The dates of this work were as follows: &8 followa:
Notice of intention to do the work W& (was not) submitted on Form C-102 on 19

and approval of the proposed plan #@#é (was not) obtained. (Cross out incorrect words.)
DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED

Ko, T butane rotary moved in and well spudded on Awgust 1, 1948

August 10, 1948 = 11«3/4" Ib 56f oesing set at 281 feet with 225 sx LIWC,
Rovember 1347 « ™ D 30f casing met ot 4523 feet {Rge 2 and 3,) Cenmented
HOWC with 700sx, Fonolith cement.

Witnessed by Bill Anthony  Rio Grande Community 3 - Tool Pusher
Name Company Title

"y . . —

Subscribed and sworn before me this 28 iISh;uZW the infpffpation given above
4ay of /} sbruary 1949 Name L e

- P 7 A~ ahmne S b —

5 Position . ~—Superintendent

Notary PubHc Representing R0 ¢ Commm
Company or Operator

My commission expires _ ADXAL 30, 1947  Address . 108 Limas, Now Hexisco

Remarks:

Nsame

Title



Form C-102
NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

MISCELLANEOQOUS NOTICES

Submit this notice in triplicate to the Oil Conservation Commission or its proper agent before the work specified is to

begin. A copy will be returned to the sender on which will be given the approval, with any modifications considered

advisable, or the rejection by the Commission or agent, of the plan submitted. The plan as approved should be followed,

atixd (\’work ghould not begin until approval is obtained. See additional instructions in the Rules and Regulations of
e L.ommission.

Indicate nature of notice by checking below:

NOTICE OF INTENTION TO TEST CASING
SHUT-OFF

NOTICE OF INTENTION TO SHOOT OR
CHEMICALLY TREAT WELL

NOTICE OF INTENTION TO CHANGE PLANS

NOTICE OF INTENTION TO REPAIR WELL

NOTICE OF INTENTION TO PULL OR
OTHERWISE ALTER CASING

NOTICE OF INTENTION TO PLUG WELL

NOTICE OF INTENTION TO DEEPEN WELL

February 28, 1949 Santa Fe, N, M,

Place Date

OIL CONSERVATION COMMISSION,
Santa Fe, New Mexico.

Gentlemen:
Following is a notice of intention to do certain work as described below at the

Rio Grande Commumnity Sketchley Well No.__1 in__ SWSE
Company or Operator Lease
of Sec.__3 T 6N  R___1E ,N. M. P. M., We Field.
Valencia County.

FULL DETAILS OF PROPOSED PLAN OF WORK
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION

Present TD 4523 feet. “We intend to drill plug and test formation from 4523 to 4600'.
In the event production is not encountered, we intend to drill well deeper to

producfion or 6,000 feet.

Approved /LE é % o7 f >

except as follows:

1049

7 v/ Y &P )
Superintendent
Send communications regarding well to

Position

Rio Grande Community

OIL CONSERVATION COMMISSION, Name

By AN e ted”

e T logiat




Form C-102
NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

MISCELLANEOUS NOTICES

Submit this notice in triplicate to the Oil Conservation Commisgion or its proper agent before the work specified is to

begin. A copy will be returned to the sender on which will be given the approval, with any modifications considered

advisable, or the rejection by the Commission or agent, of the plan submitted. The plan as approved should be followed,

:lz:d Cvvorlc should not begin until approval is obtained. See additional instructions in the Rules and Regulations of
e Commission.

Indicate nature of notice by checking below:

NOTICE OF INTENTION TO TEST CASING NOTIGE OF INTENTION TQ SEOOT OF
NOTICE OF INTENTION TO CHANGE PLANS B L
NOTICE OF INTENTION TO REPAIR WELL NOTICE OF INTENTION TO PLUG WELL
NOTICE OF INTENTION TO DEEPEN WELL

Fobruary 28, 1949 Sants Po, H. H,
Place Date

OIL CONSERVATION COMMISSION,
Santa Fe, New Mexico.

Gentlemen:
Following is a notice of intention to do certain work as described below at the —_
Rio Grande mﬁ@L Sketehley Well No.__ 1 in_ JWSE
Company or Operator Lease
of Sec.__ 9 - , R 18 N. M. P. M., LiY Field.
Valencia County.

FULL DETAILS OF PROPOSED PLAN OF WORK
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION

Present TD 4523 feet. Ve intend to Arill plur and test formstion from 4523 to L4600V,
In the event rrodneiion is not encountered; we intemd to drill well deeper to
production or 6,000 feet.

Approved Fé %‘ 47£ '193‘7

except as follows: W J/
Positlon mt

Send communications regarding well to

OIL_CONSERVATION COMMISSION, Name fie Grende Commmity

By 7%2‘44/4 %W Address Lﬁ" mea, K . H,
Title ﬁ%ﬂ%




(coPY)

Los Lunas, New lMexico May 27-49

"Because these securities are believed to be exempt
from registration, they have not been registered with
the Securities and BExchange Commission; but such ex-
emption, if available, does not indicate that the
securities have been either approved or disapproved

by the Commission or that the Commission has considered
the acouracy or completeness of the statements in this
communication. "

When we came down here some time back to drill out the cement and test
the well from around the 4600! level, we found that the Halliburton 0il
Well Cementing Co. had left 500 sacks of cement inside of the T-inch 0.Dj
oasing. This brought the cement approximately 2500! up inside of the __j
casing.

To have performed an ordinary cement job we would only have needed %o

pump in 160 sacks; but due to the fact that we had had two showings of oil
and gas~--one around 2700' and another at 3100' the idea of pumping in 700
sacks was to bring the cement up high enough outside the casing so as to
protect those two showings. If we decided at a later date to test these
showings, all that would have been necessary would be to gun perforate at
those points.

The 7-inch 0.D. casing was landed at4426 ft. The total bottom depth was

4614 ft., giving us approximately 190' of open hole below the shoe of the
7=-inch ocusing.

When we drilled out the 2500' of cement that had been left in by the g
Halliburton Co., then we bailed and swabbed the well for the test. While |
doing this, the sand heaved from the bottom of the casing up inside of the
casing around 2000!, showing good signs of life, with some o0il coming out
with each swab, and lots of rainbows and gas buobles.

e’
s

I telked to several experienced oil men, and they said thers must be great
pressure below of some kind in order to heave this sand up to that point,

It was necessary, in order +to hold the sand back and give the bottom 80f%.
s chance to produce, a liner hed to be set and cemented, bridging the sand
off above and leaving the bottom 80f%. open, with perforated casing. Then
the top remainder of blank pipe which was to hold the sand back from heav-
ing up again, it was necessary to cement, putting a baffel plate at the top of



Page 2

of the perforations, so the cement could not go down into the per-
forations, and would circulate back up around the liner wherse it was
needed.

The Halliburton man was called in from Farmington, New Mexico and asked
if they wers capeble of doing this job. They assured us they were, with-
out a doubt; that that was their business. So about five or six days
aefter they had completed the cementing job we went in in order to drill
out the cement and open up the hole to make another try for production.
We found the cement 300 ft. above the top of the liner, whereas it
should have been around the liner.

We have decided the next time to try and entirely different Cement
Company and it is our intention to fly a cement man from California
to supervise this cementing job.

These were two bungled-up jobs and cost us a lot of time and money.
How we are going to take the well on down where we originallv started
~-~-=ground the 6000! level.

For your information, at the beginning of this deal, back in June of
1946, we made a deal with Mr. Elmer C. Von Glahn, who is & big cotton
grower in the San Joaquin Velley, to drill this well. He agreed to
furnish all finances in gathering the lsases and drilling the well +to
completion. For this he was to have a one~half interest in the en-
tire projeot; but when we finally had gathered the leases and our time
wes short, Mr. Von Glahn said that he was hard pressed for money, but
that a little bit later on he would be all right. He asked Mrs.
Elizabeth Y. Sketchley if she would provide the money so as to keep the
leases in good standing until he haed his affairs straightened out; so
she did., Then a short time later I got a letter from Mr. Von Glahn
end he said he was on the spot for cash, but he would give me a
$20,000.00 note for one year from date in order to help out on the
drilling; then I could either pay him baock if I got an o0il well-~if
not he would forget it. He felt rather bad because he was not able to
go through as originally plenned. So, I immediately went up to see
him and we agreed on his notes in the amount of $40,000.00; which he
made and gave to me., For that, he was to have a one-fourth interest
in the project instead of one~half. Since that time he has sent me
$3000 or $4000 at different times.

One lady wrote me and said that she thought Von Glahn ought to have
plenty of money because she had seen in one of the Los Angeles papers
that he was putting over an 0il Company deal in the amount of five
million dollars. Of course this was merely a stock company whish he
was promoting and selling stook in; it didn't mean that he hed (he
money by any means.
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In order to sink the hole 1500' more where we originally started, we
shall have to have casing, pay-rolls, fuel, and other items too numer-
our to mention; therefore, the undersigned, T. W. Bailes, is going to
give to the Dalies 0il Company, which has just been formed, a 180-acre
lease atl3% royalty-~at just what he got it for. This will leave the
Dalies Oil Company 86%%, and the Dalies 0il Company in turn is capital-
ized for $50,000.00; but is only going to issue and sell $35,000.00
worth of stock -~ the other will remain in ths treasury.

In this connection the 160 acres will stay intact; therefore, if we get
& well where we are now drilling, this lease is large enough that the
major oil companies will be interested.

This 160~acre lsase lies in the same vicinity as anotherl80 sore
lease did lie, on which the Corparation Commissioner of Californ ia
gave me a permit some few years back to sell to the general publioc
100,000 shares at $1.00 per share, and gllowed me 100,000 shares of
promotion stock~~~which made a total of 200,000. The prioce of this
will only be $35,000.00, and no salesman fees; and any stock that I
or any of the other directors own, we pay for just the same as you do.

We intend to get the well down as fast as possible, working night-and-day
shifts, if the money rolls in fast enough for the stock. I believe
everyone who is in our lease should take some of this stock, regardless
of the amount or size, This will help the situation along, as we mostly
have to depend on the land owners buying.

For your information, I am not getting enything for this lease; I am
merely giving it to the 0il Co. so as to raise enough to finish this
project. However, if I get a well, I of course will make hundreds of
times what I give away. 8o, whatever amount you decide %o take, please
make your check, or voucher or whatever it is, payable to the Dalies 0il
Compeny, and mail %o the Dalies 0il Company - or T. W. Bailes - or Mrs.
Elizabeth Y. Sketochley, (all of Los Lunas, N. M.) as soon as pessible,
a8 we went to run this thing day and night and finish it.

The drill pipe we now have at the well and was rented in Odessa, Texas,
is costing us $84.00 a day besides other expenses. So, if we will all
do just the best we poassibly can, I believe we shall eventually win out.

We hope to hear from you with a check just as soon as possible, when we
will immediately make and mail to you your stock certifiscate. Each share
is $1.00, and you can take as many as you like as long as we hav e them,

Yours very sincerely,

T. W. Bailes
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P, S.:=

AMENDMENT TO LETTER DATED MAY 27-49
CONTAINING SALES MATERIAL

The Four-Star 0il Co. of California was the corpamation
which acquired the permit from the State of California to sell
100,000 shares at $1.00 per share and retain for themselves
100,000 shares at $1.00 per share.

The money was later returned to the investors of what
stock had been sold, at the suggestion and request of T. W, Bailes,
President, due to the fact that the Company had not commenced any
work or operations. It was decided at that time to finance the '
deal in a different manner.

The Company is capitalized for $850,000.00 - 50,000
shares at $1.00 per share.

The offering to the public under the permit we have
from the Blue Sky and Banking Commissioner of the State of New
Mexico will be 35,000 shares at $1.00 per share, making a total
of $35,000.00.

The money from the sale of the above~-mentioned stook
is to be used in deepening the well heretofore referred to:
such as paying payrolls; buying cesing and bits and core barrels,
end other materials too numerous to mention, which ere needed
in the drilling and sinking and testing for oil.

T. W. B.



CHATTEL MORTGAGE

THIS MORTGAGE, made this 8th day of May 1947 by ELIZABETH Y. SKETCHLEY, County
of Valencia State of New Mexico by occupation Mortgagor to Kenneth L. Stephens
County of Valencia State of New Mexico by occupation, Mortgagee.

WITNESSETH: That the sald mortgagor mortgages to the sald mortgagee all that
certain personal property situated at the City of Daliegin the County of Valencla
Btate of New Mexlco described as follows, to-wit:

One 126~foot steel derrick, Regan Crown Block,

Two 1000 barrel bolted steel tanks,

8ix Hundred & Forty (640) feet of 11-3/4" casing,

Approximately 6300 feet of 7-inch 0.D, range 2&3 seamless caslng,

as securlty for the payment to the sald mortgagee of the sum of Fifteen Hundred

& 00/100 —--Dollars ($1500.00) on the lst day of August 1947 with interest thereon
at the rate of five percent per annum, in accordance with the terms of a promlssory
note of even date herewith, executed and dellvered by the sald mortgagor to the
mortgagee; and also as security for the discharge and performance of all obliga-
tlong and promises by sald mortgage herein contalned.

$1500.00 May 8th, 1947, Eighty-four (84) days after date for value received I
promise to pay to Kenneth L. Stephens or order at Room 534, 106 West 3rd Street,
Los Angeles, Calif., the sum of Fifteen Hundred & 00/100= = = - - - = Dollars
with interest at the rate of five (5) per cent per annum from date, until paid,
interest payable at maturity and if not so pald to be compounded and bear the same
rate of interest as the principal; and should the interest not be paid when due
then the whole sum of principal and interest shall become immediately due and
payable at the option of the holder of this note. Principal and interest payable
in kawful money of the United States.

/s/ ELIZABETH Y. SKETCHLEY

~ Sald mortgagor promises to pay sald sum of Fifteen Hundred & 00/100--Dollars
($1500.00), with interest thereon at the time and in the manner specified in sald
promissory note; and also that he will, during the continuance hereof, keep the
mortgaged property in good condition and repalr; and further that he will not
remove, nor permit to be removed, any part of sald property from the above premiges
wlthout the written consent of the mortgagee first had and obtained; and further
that he will, during the continuance hereof, keep the mortgaged proprerty insured
against loss by fire in some company which shall be satisfactory to the mortgagee,
in an amount not less than Fifteen Hundred & 00/100<-———-Dollars ($1500.00) loss,
in any, payable to the mortgagee, as his interst may appear.

The sald mortgagor hereby declares and warrants to the mortgagee that he 1s the
absolute and sole owner and is in permission, of all said mortgaged property, and
that the same 1s free and clear of all llens, encumbrances and adverse clailms.

It 1s further agreed that, if sald mortgagor shall fall to make payment of any
rart of the princlpal or interest as provided in sald promissory note at the time
and in the manner therein speclfied or 1n any breach he made of any obligation
or promlige of the sald mortgagor hereln contained or secured hereby, then the whole
principal sum unpaid on saild promissory note, with inferest accrued thereon, shall
lmmedlately become due and payable, at the option of the mortgagee; and the sald
mortgagee may at once proceed to foreclose this mortgage according to law; or the
sald mortgagee may, at his option, and he is hereby empowered so %o do, enter upon
the premises where the said mortgaged property may be and take possesslon thereof,
and remove, sell and dlspose of the same, and from the proceeds of sale retain
all costs and charges incurred by him in the taking or sale of sald property, in-
cluding any reasonable attorney's fees thereby incurred; also, he may take all
sums due him on sald promissory note under any including attorney's fees not ex-
ceeding five (5) percent upon the amount due; and any surplus of such provisions
hereof proceeds remaining shall be paild to the mortgagor.

It is further agreed that upon any sale of the mortgaged property according
to law, or under the power herein given, that the sald mortgagee may bid on the
sald sale, or make a purchase of the sald mortgaged property or any part thereof.

Witness my hand this 8th day of May 1947
/s/ Eliz. Y. Sketchley

/s/ Elizabeth Y. 8ketchley



STATE OF CALIFORNIA )
SSe
COUNTY OF LOS ANGELES )

On this 8th day of May A.D. 1947 before me, John F. Lynn a Notary Public
in and for sald County and State, personally appeared Elizabeth Y. Sketchley
known to me, to be the person whose name 1is subscribed to the within Instrument,
and acknowledged to me that she executed the same.

IN WITNES8S WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

/s8/ John F. Lynn
(Seal)
My commisslon explres June 26, 1950.

STATE OF NEW MEXICO )
sg.
COUNTY OF VALENCIA )

This instrument was filed for record on Jun. 6, 1947 at 8:52 o'clock A.M.
Recorded in Vol 50 of Records of sald County, follo 287.

Eloy Garley, County Clerk
/s/ Mary Jo Garley, Deputy Recorder.
COMPA?ED
By /s/ N.V.
By /s/ L.G. S o s
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_ HALLIBURTON OIL WELL CEMENTING Co=3w- 6 S¥2/6

Q Z CEMEN G TICKET
Date / ’\5 - 9’{ Place. // Order No.. Outtit No
Well rmw awtounty W—I —__Twp Range.

e M /ﬁfa— 3”%23_)6&-»«4_/
MailAddran%M) 43‘/ /"‘U/\?dﬁ &‘m W
'Y% W Stato_% Jmuaaor_&M__

o Size of Hule
e 4b2/ E:f:a #5348 YL [
56

CHARGE

Weigh Kind of C it 6 \ga
Kind | o { Drill Pip RotarY Tocls § g'rmk No
Tubing_—— Power { Truck Nowle 3 25

Yes (.
Special Tools. M Plugs { If Plug Back, From. To Approx

*

Floating Equipment Used _“wie® LA

. . : Moaxim
Time Required Mixing - = Cement left Request
and Pumping Cementiﬁ.____,.z/% o Circulating Lo in pipe by ;

Y Necessity Feet

Oz/ Condition of well
Condition of Mud } at time of Cementing. Chemical Us

Truck AM On . AM Job comm
Price Reference No. si | called ou / location 6 ‘ga P} Beqcm _3_45:9“ pleted L

Price Iﬂb——gﬁis-r Material left on well
Other Chgs l / 3\ \)

Explcip) g—p | REMARKS:

Total Chg.. 3

S
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The following information is urgently requested in order that we may be fully advised and to ex%ble us to keep our standard of service
up to the highest point:

Was operation of the Cement- Was the work of the Cementing Crew Was the Cementing job
ing Equipment satisfactory?—...___________ performed in a satisfactory memner?_ . _ satisfactorily completed?.
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Agent of Contractor or Operator
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__354 South Spring Street .. . .. .
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