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March 2, 1928

HAND DELIVERED

Bill Lemay, Chairman

New Mexico 0il Conservation Commission
.0. Box 2088

New Mexico State Land Office Bldg.
Santa Pe, New Mexicc 87504-2088

Re: Case No. 9316
Dear Mr. Lemav:

Enclosed are the comments of Texaco, Inc. submitted in
conjunction with the hearinc held on the above matter on Februarv
12, 1988, We ask that these comments be made a part of the
record con this case.

Vary trulw yours,

O Sott 2t aey
J. Scott Hall

J31/dmg

encl.

cc w/encl: Tom Kellanhin, Fsg.
James Rruce, Fsa,
Charles Hiah, %sa.



ANADARKO PETROLEUM CORP.

Anadarkp®

March 3, 1988

State Land Office

Box 1148

State Land Office Bldg.

Santa Fe,

New Mexico 87501

Attn: Vic Lyons

Gentlemen:

Re: Proposed Order R-111-P

In reference to the R-111-P proposal as proposed in the
February 18, 1988 hearing Anadarko would like to make the
following comments and proposed changes:

1)

2)

Anadarko realizes that most of the blue area,as it
appears on the BLM's 1984 potash map for Lea and Eddy
counties in New Mexico, has been put off limits to
0il & gas exploration and development by the BLM.
Anadarko is of the opinion, there are portions of the
blue area which will not be reached from existing
mines for 100 to 200 years. It would therefore be
more logical for these remote blue areas to be opened
to 0il & gas drilling now, rather than locking out
the 0il & gas companies, due to present unrealistic
prohibitive regulations. These remote areas could be
explored and if found productive be developed and
depleted decades if not centuries before current
mines reached these areas.

With reference to page 9, paragraph (h) of section
(5) - The installation of a rupture disc on the
surface pressure control system is of no safety value
and would on the contrary create an additional
hazard. The current BOP and choke hookups are
designed to carry potentially hazardous well fluids
and gases away from the rig and its personnel. A
rupture disc rupturing around a drill site could

1300 INDEPENDENCE PLAZA e« P.O. BOX 2497 ¢ MIDLAND, TEXAS 79702 = (915) 682-1666



cause panic, fires, explosions, and poisonings that
would result in injuries, deaths and loss of
equipmert.

3) In regard to page 15, sentences 2 & 3 - Anadarko
agrees with the NMOCC that they are a government
regulatory body which is not bound by agreements.
The Commission should continue to exercise its
authority and all matters before it should remain
subject to hearing.

Very truly yours,

7y

(‘ i o k {) L )//,,,
;(L&gﬁsg{‘\J~ A et

George R.S. Buehler
Staff Production Engineer

GRSB:gks



INTERNATIONAL

MINERALS & CHEMICAL CORPORATION

2 DN
o/

GENERAL OFFICES . 20 NORTH WACKER DRIVE «. CHICAGO 6

P. O. BOX 71
CARLSBAD, NEW MEXICO

February 1, 1956

Mr, W, B, Macey
Secretary~Director

0il Conservation Commission
Santa Fe, New Mexico

Dear Mr, Macey:

We are enclosing a copy of a report from our Geologist, Mr., Mitterer,
with reference to several wells for oil and gas exploration which
have been drilled lately on our Lea County potash leases, Mr. Mite
terer raises the questicn as to the interpretation which should be
put on the rule in R=111l=A as to the distance such oil and gas
exploration holes should be kept from the boundary of the potash
area., Since I was not a member of the committee which studied this
question, I am not aware of all the implications which went with the
ruling, However, it appears to me that the question Mr, Mitterer
raises in the second and third paragraphs on page 2 of his report
should be gone into with some thoroughness because, obviocusly, there
is a chance for a great deal of conflict between the potash and oil
people the way the matter now stands,

We would very greatly appreciate your advice in this matter,
Very truly yours,
= ;
E. C, Skinner
Manager

ECS:1p
encl,

PHOSPHATE o POTASH » PLANT FOODS ¢ CHEMICALS ¢ INDUSTRIAL MINERALS » AMINO PRODUCTS
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danuaxy 20, 1956

To: E. C. Sikimnsr
From: Adolph V. lMiuterse

: Isa Coundy Oil Viells on Internobional Polash Izoses

ct

Subjec

Deay Sir:

Within the past few weeks we bave vecelved information on the drilling
of & ghallow oil well in section 32, TS R33E, which is a pert of our staie
potash lease M=29L5 in Iea Cowniy, New Mexice. I have pwsuad the mabisy
further and now have the following new informatvion.

In sumary:

1., Edward E. Loney bhes driiled 2 new test in seclion 32.
The wsll uwas sbaried 2t the ond of Noverber snd wes
plugged and abandoned Iecember 21. (see map)

2. Sinclalr is now drilling a best in section 29.

3. Both of ihssa tesbs waere located and drilled afier the
effective date of the oil and gas commisgion®s new [-1]lel
ard the Kinnoy tezt is locabsd within a one-mile radiug
from the potagh-oil arsa boundary. Neither of the tests
violates the rulels provisions with regard to locabions and
notices,.

L. Three other testa have bsen drilled previcuslys oue of
these reporied potagh minexalization.

In the Spring of 1954, International entered into an agreswent with
Ed L. Kinney of Artesia, vhereby we perticipated in the coat of deilliing his
Ed B, Kinney, Megnolize=State No. 1 +4est in section 32. In return fov o
participation we were permitied to recover a core from the potash horizon.
Ths core from this tesdh is identified a8 Internabtionalls core test 193, o
comsreial nmineralizaetion wes discoversd.

discovery west on July 9, 1954 end sines

Eimnsy completed the well as =
gt production from the well,

that vime he has enjoyed a mode

The location of this test as shown on our resords is incorvect. The
sctual location as ghowm on the plat of swrvey filed with the 011 and Cas
Commission is 660 feed from the Nordh lise and 1960 feeb from the Best lins
of section 32. Our veuords have bsen changed %0 show the correct logavion.




-2e : ' 12056

Kinney®s nsw test, Ed E. Kinnsy-MagnoliseState No. 2, wag drilled on
his atate o0il lesse B-11290, 1650 from North line and 990 from line of
sccidon 32, The notice of inteni-to-drill was dated Novembor 28, 1955, The
togt was stavted November 30, and was bottomed ab 3259 feet before Docember &3,
by the Pemnesylvania Drilling Company. The test wms plugged snd abandonsd
Dscember 21,

This test is located 1,000 fest cutaside the boundary of the potash oil
area as defined in R-lll-A, Kinney did not notify us of this test, nor was
he required to do so under the provisions of paragraph VII of Relll-d. Hs
also did not plug the test as provided in paragrsph VI so 80 a8 %o provide a
golid cemsnt plug through the salt section.

Even though the rule did not require Kinney to notify us of the locetion
and to take extra care in plugging because his well was outside ths limits of =
the potash oil ares, I belicve that it was the inltention of the Potash Repre-
sentatives who participated in writing the ruling that the onsemilefr ¢ use
of-interest” idea should apply also to the one-mile marginel etrip outsida the
boundary as well as to the potash-oil area itself,.

I sugges® that we ask the comminsion for its interpretation of this
pituation,

With regard to the wellsg in section 29: The new test now being drilled
is the Sincls; r-FedoraleCarder No. 1, located 660 from Nerth 1line and 660
from Wost line of saction 29. The notice of intent to drill was dated Dec, 1,

1955.

W. H. Black-Fedaral-Eel, is located 980 frem North line =nd 1980 frem East
ling. It was started in Novembsr, 1953, and botitemed at$330 in January.
Thres potash horizons were reported in thie well: 1855-1955; 2020-2060;
2h65—25k0. This well was plugged and sbandoned Jenusry 7, 195L.

Amoerican Republics Corp. ~Federal No. l- is located 23- from Scuth line
and 1980 from East ling. It ws drilled, bottomed, plugged, and sbandoned in
November and Dscember 195L. Total depth was 3280.

Section 29 formerly was covered by cns of the Archibald permits which
expired in 1953. Thsre is no permit now issued on the land.

In view of the reportsd potash in the in ihe Hlsck well, it might be

worth while for us to seek gospecting permite on smme of these lands which
border our lease area.

Very truly yours,

Adolpé ¥, Mitterer

Geologist

AVM:dp
Ence.
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

February 3, 1956

Mr. E, C. Skinner

Internstional Minerals & Chemical Corp.
P.0. Box 71

Carlsbad, New Mexico

Dear Mr. Skinner:

Reference is made to your letter of February lst and to your
g3ologist, Mr. Mitterer's report pertaining to the potash-oil area
and the regulations contained in our Order R-lll-A.

At the time of the committee meetings pertaining to these pro-
posed rules, the question of the one-mile zone around the outer
boundaries of the known potash reserves was discussed. It was at
that time generally agreed upon that the rules should apply only to
the potash-oil area, that area being the area of lmewn commercial
potash bearing ore. We did not keep any transcript or minutes of
the meetings; however, I do recall that at the time the point wasa
mentioned the oll industry representatives pointed out that the
additional one-mile area would include an additional forty to fifty
thousand acres. I1f you or any of the other potash companies feel
that this matter is of extreme importance, we can probably call the
committee together again and attempt to work out something in the
way of a change in the rules.

In the meantime, I will discuss the problem with our inspectors
in Southeast New Mexico and also with Mr. Anderson of the U. S.
Geological Survey, and we will make every effort to make absolutely
sure that any well drilled within this one-mile zone is properly
plugged, although I doubt very seriously, in the absence of any
specific rules, that we can require a solid column of cement
through the salt section.

Very truly yours,
W. B. Macey

Secretary -~ Director
WBM:brp



UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY

WASHINGTON MAR 201951

Ny desr Jir. Shepard:

I have been advised that you have scheduled & bearing {n
Santa Fe for 10 a. m., March 29 to consider the prodlem of lessing
and explorisg for oil the ares in southesst New Mexico within whioh
the potash mines are located. At this hearing, viiech is & contisue-
tiocn of the one hald on Pebwesry 27, you hope all intecwsted parties
in o1l and potash will present testimony pertinent to the prdtiem sc
that you may make a ruling and dispose of the matter.

Opening of the presently withdrewn aree to oll and gas
leasing or the extansion of the withdrawn arss to lands under potesh
lease to the Southvest Potash Corporstion involves an Lmportant gues-
tion of future state and Federsl policy and appesrs to be directly
related to our national economy.

I have instructed the Director, U. 8. Geclogical Burvey, %o
have in sattendsance st the besring beth the mining superviser and the
o4l .and gas supervisor for Nev Mexico sa cbservers and to furnish such
technical advice a8 may de necessary in pressnting the operstiag con-
ditions incident to dual development of acresge by mining and drilling
“on Yederul iands in the potash area.

The Secretary at this early date does not have sny technical
information or recommendation from his staff for review and urges that
you withhold issuing a formel dscision until he has studied the
problem. The potash companies joinfly have recommended that a govern-
ment, state, and industry commitites be establiasbed to forsulate
policy and protective measures to e end that the inSereets of both
the oil and gss and the potash industries will de recognised and
protactsd. I believe such a committes or adviscry Loard bas merit
mmmeWﬁusmmtm:Mmmm“
future policy. Its adoption will deday, of course, a finsl decision,
mtmpmuezmhmtzmwnamm

study.

The Dapartment will be plassad to receive any comments or
Wticmmwmwﬂcwmmmmuﬁwth :
the potash and the petroleum interests. You can be asgured of our



cooperation in reaching a satisfactory solution affecting both the
state and Federal acreage.

Bincerely yours,

sgds oo £

Assistant Secretery of the Interior

Hon. Ouy SBhepard
Commizsioner of Public Lands
State lLand Office

Santa Fe, Rev Mexico

N3
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

July 19, 1951

Mr, Foster Morr‘ll R
United States Geolcgical Survey ”
Box 997 o

Roswell, New Mcxico

Dear Mr.. Morrcu.

 This will aekaow:edg- your letter of a‘uxy 13, tm,

which you say yot desire three ¢ of the ©il Conservation
Commission's proposed rules for the potash area. This is

to advise that thess propased rules will be forwarded to your
office for your suggestiens, commant and cetrecﬁ,n and will

not be adopted as official rules and regulations of the Commission
until your comments nnd nuggutiom- have bcen eon:iderod

I fecl, as you do, that ;ﬂue of close ceopontiin bctwnn
the Oil Commission and the USGS will result ina uniform
set of rules for both federal and state lands, which wifl be
hcl.pm to all mrama and will fa.ci;itlh dcvclopmut of ﬁc
avrea .

Very-truly yours,

R. 3. Spurrier _
: Smrchry Diuctor
RRS:ar IR



Hoswell, Hew Yexlico
September 4, 1951

Mre Guy Shepsard
Coomissioner of Public Lands
State of New Mexico

Santa Fe, New ¥exlco

Dear Mre Shepard:

Your Oil-Potesh Committee

ways and mesns for concurrent product
otash from the basin ares of Iss and

t on August 13, 1651« At thin
agresement by cormities members on &
rules end regulationsy however, the
ugree 83 to aoreage restrictidvns. It waa
of your oil members M
further discuss aoraspé
furnished, however, <1
potash members in wi.lid}
entire problem. In ord
work the cil membes
wrich outlineg t

ich 1s studying
n of oll and
Eddy County,

g there was full

he thought
mesting be held to
onae Ye have heen

prt malled to you by the
gutline their views of the
)’ complete your committee's

A\ 2 to cover €nd protoct the
potash area UNy ne/ Arillivg of exploratory test
wells. :

anc-when discoveries of o1l and/or gge
nade then tho 011 Consorvetion Commission should
nearin; withir 4F days to set up drilling,
dcing rules snd vegulations in the srea or
ately sround the diseovery. These rules and
fay ©® may not follow the proposed rules covere
rioratory walls bul they should be tailored te fit
the case of field dovelopment and full protecticn of
potash depositse.

3¢ VWe recommend that no drilling be allowed
over the open or sctive mine workings and for g mile
around such workings, with all areas set out & neerest
40 acre subdivisions as per U.S5.G.3. surveyse. W%e suguest
that you obtain from the potash sompanies sn outline of
their active mine workings and then project the ares as
sugpested abovee For new minés thut sre in the ghaft
sinking stege then sn ares § miles in radius from the
shafts. These restricted areas should be reviewsd annuale
1y and enlarged or subtracted ascording to the advence of
potash mining.

?i‘: DNEICE T s saan s
dib ¢ SO AN

Hﬁg SEP G 19:1



4e These restricted drilling areas however are
to be held open to leasin. for oll and gas as well ss
potash and sre to be advailsble to jJoin unit plan sgree=
ments in order to protect the inter:sts of the State.

S« All lsnds in the potash ares sre to be
open for leasing es to oil and gas e3 well as to potash.
Ko reatricted areas are to be set up and 1if at present
there are such restricted areas then they should be abole-
ished and the lands made available to potash and oil
leasing and develepmente.

e Ve request thaot you
States (overmment representatives
ulaticns when set up will be the adne

sither state and federsl lands. his will av ’ needless
duplicaticn from toth the oil and taah operational stand-
point on regulatlionse

It is the opinig el mbers that oll

and rotesh cdevelopment Mty take pletve conourrently in
the potash basin area of fady end lea Counties. We cell
toe your attention that prpper ocons¢rveticn of naturel
resources means develormeit of thees resources &s needed
and to prevent needi 3t gertainly toth oil and
potash are needed =t me t0 ald our Nati-nal cefense
- offort and they bot. uld be developed and produced to
b6 h proper conservation safeguards.

potash members of your committee
with you and to try to supply

Regpectfully submitted

SMARY CcanPER
JOTN Mo KTLLY




I.

DRILLING AND CASING PROGRAM:

(1)

(2)

(3)

For the purpose of the regulations and the drilling of o0il and gas explora-
tory test wells, shallow and deep zones are defined as follows:

(a) The shallow zone shall include all formations above the base of the
Delaware sand or above a depth of 5000 feet, whichever is the lesser.

(b) The deep zone shall include all formations below the base of the Dela-
ware sand or below a depth of 5000 feet, whichever is the lesser,

SQurface Casing String:

(a) A surface casing string of new, second-hand or reconditioned pipe shall
be set in the "Red Bed" section of the basal Rustler formation immediately
abave the salt section, or in the anhydrite at the top of the salt section,
as determined necessary by the regulatory representative approving the drill
ing operations, and shall be cemented with not less than one hundred and
fifty percent (150%) of calculated volume necessary to circulate cement

to the ground surface.

(b) Cement shall be allowed to stand a minimum of twelve (12 hours under
pressure and a total of twenty-four (24) hours before drilling the plug
or initiating tests.

(c) Casing and water shut-off tests shall be made both before and after
drilling the plug and below the casing seat, as follows:

(i) 1f rotary tools are used, the mud shall be displaced with water
and a hydraulic pressure of six hundred (600) pounds per square inch
shall be applied. If a drop of one hundred (100) pounds per square
inch or more should occur within thirty (30) minutes, corrective
measure shall be applied.

(ii) If cable tools are used, the mud shall be bailed from the hole

and if the hole does not remain dry for a period of one hour, corrective
measures shall be applied.

(d) The above requirements for the surface casing string shall be applica-
ble to both the shallow and deep zones.

Salt Protection String:

(a) A salt protection string of new, second-hand or reconditioned pipe
shall be set not less than one hundred (100) feet nor more than two hundred
(200) feet below the base of the salt section.

(b) The salt protection string shall be cemented as follows:

(i) For wells drilled to the shallow zone, the string may be cemented
with a nominal volume of cement for testing purposes only. If the ex-
ploratory test well is completed as a productive well, the string must
be recemented with sufficient cement to fill the annular space back of
the pipe from the top of the first cementing to the surface é6r to the

bottom of the cellar, or (*)

(i1) For wells drilled to the deep zone, the string must be cemented
with sufficient cement to fill the annular space back of the pipe from
the casing seat to the surface or to the bottom of the cellar.

(c) If the cement fails to reach the surface or the bottom of the cellar,

where required, the top of the cement shall be located by a temperature or

gamma ray survey and additional cementing shall be done until the cement is
brought to the point required.

(d) The fluid used to mix with the cement shall be saturated with the salts
common to the zones penetrated and with three percent (3%) of calcium
Chloride by weight of cement.

(e) Centralizers shall be spaced on at least every one hundred fifty (150)
feet of the salt protection string below the surface casing string.

(*) may be cut and pulled if the production string is cemented to the surface as
provided in sub-seetion (5), (a), (i).



II.

I1I.

(f) Cement shall be allowed to stand a minimum of twelve (12) hours under
pressure and a total of twenty-four (24) hours before drilling the plug
or initiating tests.

(g) Casing tests shall be made both before and after drilling the plug and
below the casing seat, as follows:

(i) If rotary tools are used, the mud shall be displaced with water

and a hydraulic pressure of one thousand (1000) pounds per square inch
shall be applied. If a drop of one hundred (100) pounds per square inch
or more should occur within thirty (30) minutes, corrective measures
shall be applied.

(ii) 1If cable tools are used, the mud shall be bailed from the hole
and if the hole does not remain dry for a period of one hour, corrective
measures shall be applied.

(h) The above requirements for the salt protection string shall be appli-
cable to both the shallow and deep zones except for sub-section (3) (b) (i)
and (ii) above.

(4) 1Intermediate String:

(a) In the drilling of oil and gas exploratory test wells to the deep zone
an intermediate string shall be set at sufficient depth to case~off all
formations in the shallow zone and shall be cemented with sufficient cement
to fill the annular space back of the pipe from the casing seat to the sur-
face or to the bottom of the cellar.

(b) Cementing procedures and casing tests for the intermediate string
shall be the same as provided under sub-sections (3), (c), (f), and (g)
for the salt protection string.

(5) Production String:

(a) A production string shall be set on top or through the oil or gas pay
zone and shall be cemented as follows:

(i) For wells drilled to the shallow zone the production string shall
be cemented to the suface if the salt protection string was cemented
only with a nominal volume for testing purposes, in which case the salt
protection string can be cut and pulled before the production string is
cementeds provided, that

If the salt protection string was cemented to the surface, the pro-
duction string may be cemented with a volume adequate to protect the
pay zone and the casing above such zone.

(ii) For wells drilled to the deep zone the production string shall be
cemented with a volume adequate to protect the pay zone and the casing
above such zone; provided that if no intermediate string shall have
been run and cemented to the surface, the production string shall be
cemented to the surface,

(b) Cementing procedures and casing tests for the production string shall
be the same as provided under sub-sections (3), (c), (f), and (g) for the
salt protection string.

DRILLING FLUID FOR SALT SECTION:

The fluid used while drilling the salt section shall consist of water to which

has been added sufficient salts of a character common to the zone penetrated to
completely saturate the mixture. Other admixtures may be added to the fluid by
the operator in overcoming any specific problem. This requirement is specifi-~

cally to prevent enlarged drill holes.

PLUGGING AND ABANDONMENT OF WELLS:

All wells heretofore and hereafter drilled within the potash area shall be
plugged in a manner that will provide a solid cement plug through the salt
section and prevent liquids or gases from entering the hole ahcve or below
the salt section.

i,
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STATE LAND OFFICE
fug 27 | 27 PH S|

Cearlshad, New Mexico s
August 24, 19851 SANTAFE N.M.

Mr. Guy Shepard,
Commissioner of Public Lands
State of New Mexico '
Santa Fe, New Mexico

Dear Mr. Shepard:

On August 13, 1951 your committee, appointed to make a study
of concurrent exploration for potash and oil and gas on lands underlaid by
potash deposits or thought to be susceptible of future potash development,
met in Artesia, New Mexico. It was hoped that this meeting would be the
final one necessary for the committee members to make a joint recommen-
dation to you covering future rules and regulations to govern leasing and
drilling for oil or gas in this area.

A meeting had previously been held in Santa Fe, before the Cil
Conservation Commission, en July 10, 18351, where recommendations had
been made by both the potash and the oil and gas interests. It was, nat-
urally, the desire of your committee to arrive at some agreement, based
on information presented at the July 10th and previous meetings; however,
in the meeting of your committee in Artesia on August 13th there was a
divergence of opinion with reference tc the matter of restricting certain
acreage and the only point on which accord was reached was on the proposed
drilling and casing regulations, both for deep and shallow drilling. It is,
therefore, the desire of the potash representatives on your committee to
express concurrence in the drilling and casing program (which was prepared
by the oil members of the committee, together with representatives of the
United States Geological Survey), a copy of which is attached hereto, but
to also advise you of the opinion of the potash industry with reference to
the need for restricting development completely in portions of the known
or potential potash area in Eddy and Lea Counties, New Mexico.

In the hearing in Santa Fe on July 10th a map of the known and
potential potash area was submitted. This map, showing an outline of the
probable potash area, was prepared from information compiled by the
United States Geological Survey. The outline on the map delineated the
district which the United States Geological Survey representative advised
was the zone of known or probable potash minerals, The United States
Geological Survey has access to the core drilling records of anyone ex-



Mr. Guy Shepard
page 2.
August 24, 1851

ploring in the district and the map represents a correlation of all infor-
mation received from all exploratory drilling since the inception of opera-
tions in the Carlsbad potash district. )

In the hearing on July 10th the recommendation of the potash
industry was that the mineralized district shown on the map be broken
down as follows:

AREA "A'" - Areas Which are underlain by proven
commercial potash deposits,

AREA "B" - Areas under which commercial potash
deposits are indicated but not delineated.

Representatives of the potash industry, at the hearing, recom-
mended that:

Future leases may issue upon the lands within "Area A"
but such leases shall contain the proviso that no drilling
may be conducted thereon; however, the acreage em- .
braced in such leases may be committed to unit agree-
ments.

It is realized that valid existing lease rights of the oil lessees
must be considered in Area A but every possible protection to potash re-
serves in that area should be afforded. The district comprising Area A
was arrived at by having each company show on the map the lands com-
prising its ore body. A very fair appraisal was made by each company
and any lands which were not felt to contain proven commercial potash ore,
even though such lands were held under lease, were eliminated from the
A Area,

In the course of various discussions, beth in committee meetings,
and in public hearings in Santa Fe, the representatives of the oil industry
advised that it was net their desire to drill in an "active mine area." The
definition of what camprises a proven deposit has been about the only
point of difference in the presentation by representatives of both industries.
Naturally, what is an active mine working today is no indication of where
the mining operation will be in progress two or three years hence. Con-
sequently, it is necessary to protect sgainst encroachment on the proven
ore bodies of the potash companies, which will be the source of potash in
future years. It is felt that this has been accomplished by designating



Mr, Guy Shepard

page 3.
August 24, 1951

the A Area and it is believed by the potash representatives of your committee
that any rules or regulations promulgated by either the State Land Office

or the Oil Conservation Commission should give every protection to the ore
bodies of the potash operators without regard to the present mine area,

The acreage comprised in Area A is extremely small in relation
to what is considered the potential oil producing district of southeastern
New Mexico. In light of the fact that the Carlsbad district represents the
only point in the United States where potash i{s mined and in view of the
fact that approximately 80% of all potash produced in the United States
now comes from the Carlsbad district, it is extremely important to the
State and the Nation, as well as to the potash operators, that every protec-
tion be provided and that no action be taken which might in any way endanger
these deposits. It is, therefore, the opinion of the potash members of your
committee that any aetion taken by you should incorporate provisions that
future oil leases may not issue upon the lands within Area A unless issued
under conditions which bar any drilling thereon. This would permit the
Ares A acreage to be committed to unit agreements while at the same time
protecting against any possible damage to the potash deposits.

Respectfully submitted,

F. C. Davis

T. M, Cramer

P,S,

As was stated several times for the record, by the potash repre-
sentgtives, it is our belief that procedure should be set up whereby a
‘periodic review (perhaps each five o ten years) will be made of the
acreage embodied in Area "A", If it is determined that any lands of the
potash operators are barren of potash such lands can be transferred to the
np" Area; conversely, if any acreage in the "B" area is found to contain
commercial potash ores such acreage can be transferred to the "A" Area,
subject to the then valid existing oil rights,

e /%QAD
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DRILLING AND CASING PROGRAM:

(1) For the purpose of the regulations and the drilling of oil and gas ewplora-
tory test wells, shallow and deep zones are defxned as follows.

.

(a),

Jhe shallow zone shall include all formations above the base of the

Delaware sand. or above a depth of 5000 feet whichever is the lesser.

(b)  The deep zore shall inolude all format1ons below the base of the Dela-
ware sand or below a depth of 5000 feet, whichever. isithe lesser. .
. “ . . --..'.’;“
(2) surface Casing atr;ng. h S g

(a)

‘A surface casing string of new, second-hand or reconditioned pipe‘shall

be set in the "Red_Bed" section of the basal Rustier formation immediately
above the salt sectlon, or in the anhydrite at.the top of the salt section, .
as determined: hecessary by the regulatory, xepresentatlve approving the drillk
ing operations, and shall be - cemented wiih not ‘1ess-than one hundred :and’
fifty percent (150%) of calculated volumé necessary to circulate cement®

to the ground. aurface. P L T

(b)

Cement shall be allowed to stand a minimum of twelve (12 hours.under -

pracsure and’ a_total of teenty-four (24) hours before’ dr1lling the plug.
or initiating tests. N R

(c)

Casing and water shut-off tests shall be made both before and after :°

drilllng the plug and below the ca51ng seat, as follows:

(d)

1) If rotary tools are used .the mud shall be displaced with water
and a hydraulic pressure of six hundred. (600) pounds per. square inch
shall be applied. If a drop of- one'hundred (100) pounds per square
inch or more should occur w1th1n thirty (30). minutbs, correctxve ¥
measure shall be applied P oo

(ii). 1f cable tools are used the mud shall be bajiled from the hole:

-and if the hole does not remain dry fox 2 perqu of one ﬁour, correctlve

measures shall te applied.

IS Lt

The above requ1rements for the surface caszng string shall be .applica-- %

ble to both the shallow and deep zones.
(3) Salt Protection String:-

(a)

A salt protettion string of new, second—hand or recondxtioned pipe

shall be set not less than-one hundred (100) feet nor mére thén two hundred
(200) feet below the base of the salt section..

(b)

(c)

The salt protect1on strlng shall be cemented as follows.

(i) For wells drilled to the shallow zone, the strlng may he cemented
with a nominal valume of cement for testing puyrposes only. If the ex~
ploratory test well is completed as ‘a prpductive well, the string must
be recemented with sufficient cement to fill the. annular spacg\back of.
the pipe from the top of the first cementing to the surface or tp the -

bottom of the- cellar, or. ;(*) .

(11) For wells dr1lled té the deep zone, the string must be. cemented
with sufficient cement to fill the annulax.space back: 0f tha' pipe. from
the casing seat to the surface or to the battom oflithe cellar.‘ﬁu e

If the cement fails ‘to reach the surface o the bottom of the cellar, -

where required, the top of ‘the cement shall be located by a t erature or
gamma ray survey and additional: cement;ng shall be dgne untxi*i e ‘cement. is
hrought to the point required o o) .

(d)

The fluid used to mix with théséément shall be'saturated with the salts

common to the zones penetrated and w&fh three‘percent (3%) of calcium Lo Ehte

Chloride by wexght of cement

(&)

feet of the salt protection:string below the surface cas;ng stria@“

Centralizers shall be spaced on at least every one hundred fifty (150)

(*) may be cut and pulle1 it the proﬁuctlon strxno ls cémgntcl to thc cu;iaco o5

provided in sub-scction (5),-(a)f ().

-
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(f) Cement shall be allowed:to stand.a minimum of twelve (12) hewrs under
pressure and:a total of twentyifour-(24) hours before drilling:the plug
oy, initiatmg tests,

{g) -Casing tests shakk:be made both before and after: dnin\tng the:plug and
below the.casing seatyias: follows:

. {i) ‘If.rotary teels:are used; the-mud shall be.displdé¢bd with water
- and ‘a- hydraullc pressure. of one thousand :(1000) pounds:per square inch
- shall.be-applie¢d: -If a drop-of.one hundred (100) pounds: per ‘square inch -
‘or joreé should oddur within thirty (30) minutes, c¢drrective measures
shall:bé applied.

(ii) .If cable tools .arg used, the'mud shall: be- baibed from the hole
and if.the hole.does not.remain dry for a- penod ofong hour, - correctwe
measures shall be. applwd

(h) - The above;requarements for the salt protection. strtng shall beé -appli-
_cable to both:the shallow and deep zones except for sub«section (3] .(b) (i)
and (ii).above. .

+ o (4): -Intermpaiate, String:

(a) In-the dril¥ing of oil and gds.exploratory test wells to the deep zone
-.an inte¥medtate string shall be set at sufficient depth to case-off all
formationsiin the shallowzaheiarid shall be cemented with sufficient cement
to fill.the annulax: space ‘Hack -of ithe ‘pipe from:the: casing seat to the sur-
face or to. the ‘bottom ‘of -the cellar.

-+ (b) Cemenbmg procedures and casing tests for the intermechate string
.5 shall be:the same -as provided under:sub-sections (3}, (c), {f), and (g)
t.« --for the.galt protection string.

{5) Production Stringr

(a) r-production string shall be-sdt: on‘s-;t"cxpz;or:- t‘hroughf-':theé?oi,l- or gas pay
zone -and shall becemented as: follows:

(¥) - For wells drikled :to.thé shallow zone the: production string shall
_be cemented. ta the suface if.the salt. prstectmn string was ‘cemented

onty with: a.nominat volume for testing purposes, :in which case the salt
~pratection string .canibe. cut:and -pulled béfore the produenon string is

‘.- cementddsiprovided, that \
it v If the sglt protection string was cemented\ to. the: surfiace, the pro-
Aed  ductdoi string. may: be: cemented with.a volume: xdequate toprdect the
5.0y 2 pay zone ‘and the.casing above such. zone.

iF ,‘s (1) - For wells. drilled. to:the ‘deep zone the production:stying shall be
cementad with a-.volume adequate :to protect the pay-zonhc and: the .casing
- above -such; zones~ provided that if.no intermediate string shail have
:‘ﬁ; . peen -run and:cemented to.-the surface, the.production string shall be
e cemented: to: the surface,

' \‘,;,, (b) Cementing procedures and casing tests for.the productiom: string shall
1,¢ 'i.be.the same as provided under sub-sections (3)., (c), (f),« and (g) ‘for the
. «al. sadt-protection string.
F1:, PRILUING FLUID' FOR SALT::SFCTION:
.. The, fluld used while drilling. the salt section: shallitonsistiof water to which
. 1,has been:added sufficient: salts ofia character common. ta:the ;zone penetrated to
- e Shmpletely saturste. the,mixtures - Other acknixtu:es may ‘be'zdded to the fluid by

’.‘;qn- ~the: operator. in overcoming any: specific problmm., This .requirement is- speclf;i-
. c8lly-to prevent: enlarged drill: holes. :

PN

1115 - PLUGGING AND ABANDONMENT: OF WELLS: ' o

i .81, wells heretofore and: hereafter diiilediwithdin the potash area shall be
.:_plupged in a: manner that will provide: a:solid:cement plug througn. the salt
- section and- prevent: liquids or- gases from ente!ring the holé acve or: b~low
thﬁ salt: section, L

e =2




to all concerned to hear the testimony of some representa-
tive of the Bureau of Mines and the Geoloegical Survey, _
and I believe it might be a matter which would have teo be:'
decided in'waahiagtén to let them testify at such a hearing
as this. |

CHAIRMAN: I notified Mr. Morrell of this hearing,
and some others, but heard nothing from him.

Meeting adjourned.

Ty
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Yours veyy truly,

UNITED STATES FOTASH CO. POTASH COMPANY OF AMERICA
President Vice President
DUVAL SULPHUR & FOTASH COMPANY INTERNATIONAL MINERALS & CHEMICAL CORP.
Fresident

SOUTHWEST FOTASH CORP.

General Superintendent
MR.-CAMPBELL: I would just like to say a word for the forgotten man —-
Mr, Ralph Nix, whose application started all this. I realize that the matter is one
of wide importance and that it will have to be worked out from an operational point
of view. I also feel that nothing has been brought out at these hearings to indicate
that the State of New Mexico should not lease available lands. Mr. Nix still re-
quests that his application be granted.

MR, NEAL: To which we certainly object, because we have endeavored to
bring out at this hearing that additional lands in the potash area should not be
leased for o0il and gas exploration and production. There are some leases in effect
which nothing can be done about, but we still feel that the state has benefited very

greatly by this potash and that all potash deposits now known or to be discovered
should be reserved for potash develomment.

COMMISSIONER: Is there anything further? At this time I believe that
both 0il and potash can live there together but I cannot render a decision right
now because there will have to be some special provisions in these leases. I am
going to appoint a committee of both potash and oil representatives for this area.
This committee will be appointed tomorrow, The federal government will sit in and
will appoint their men.  This will be done immediately as I don%t have any desire to
have the matter drag on indefinitely. We hope to arrive at a decision as quickly
as possible, If there is nothing further, the meeting will stand adjourned.

- em e wm W W am e e
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CASING AND CEMENTING

D e gse PROCRAM FOR SHALLOA

0IL 4ND GaS TEST WELLS ., .
IN PROSPECTIVE POTASH AREAS

The following program is a suggestive program for the cementing of
pipe and the protecting of the prospective potash horizon from water,
0il and gas contamination., This program shall pretain to oil and gas
test or wells drilled for the purpose of securing oil and gas, down to
a depth of 60C0 fest, There should be rules set up for particular
areas, naturally based on the amcunt of surface’watér and the amount of

_potash in the salt section, which will be pentrated during the drilling
of the proposed oil test, The geological features on the oil structures
will cell for different programs from time to time, Especially in the
districts where potash is present, The commarical potash districts
according to geological features and subsurface information that has
been secured from old oil test that have been driiled in the past, A4lso
addition information has been secured from districts from recent wells
drilled in the various districts. There has also been a considerabls
amount of coring cdone by the various companys, A4l1l of this information
should supply sufficient knowledge to derive at a pipe program satis-
factory for all concerned, It is therefore suggested as follows:

1., That the 0il and Gas Conversation Commission retain author-
ization to issue a pipe program according to the area and district. A
program that is sufficient to protect the potash strates at the present
and future,

2. A suggestive pips program for the general area should be
as followss

A, Surface Casing

The surface cagsing should be set at the top of the salt

section, The size should be determined by the operator, The number one
suggestion is that the pipe be mudded to the surface by pumping mud
around the shoe and behind the pipe to the surface, Allow pipe to set
eight hours, Then bale hole dry and test for at least two hours, If
water is completely shut off, then the operator shall continue his drill-

ing until he has reached the anhydrite formation. Then the operator



P

gha Et: nuxber ons used pips or new pipe through the potash
and salt “ﬁﬁono The operator shculd then be allowed to pull the sur-
face pipe from the hole. The eperateor should then be permited to cement
the pips from the bottom of the ssit section to the surface, by circulat-
ing cement behind the pipe to ti!e surface, or in such cuantitys recom-
merded by the cementing concerns and the 0il Conservation Commission,
The operator should then be‘ s&llowed to drill his well and set his pro-
duction string as he sees fit. He shqéﬁ be allowed to set the size of
casing and at & depth he reeommends, so long as he uses number one used
pipe or new pipe. The aotnt of cement run behind the production string
should be suffieient to ome up at least 50C feet above the shoe. This
will be adequate cement t« p"oit the 0il and gas zones and the form-
etions behind the production s;ring.

B. The next pipe pregrem is recommended as follows:

The surfice pipe should be set through the surface water,
and cemented by circulatilg cement behind the pipe to the surface, or
else there shorld be mfficient amount of cement pumped in and around
the pipe to come to fhe arfé.e&; under ordinarly conditions, The cement
should bs allowsd to set ndes pressure not less than 48 hours before
drilling same and t¢stiup for water. The opsrator must test for water
at least 2 hours, Incase there is no water present, hw shall then be
allowed to carry m «illing operations until he reaches the casing
poing necessary P st the production string., At this time the potash
and salt i:;-?/ijlyo*ctsd from all water hazards. The only hazards existing
at this taimo :¢ the possibility of contaminating the potash with oil
and ges. Thardfor(, the operator should run nothing but A-1 used pipe or
new pipe, tongng rach joint up as tight as possible to prevent leakags,
He shall then ¢ alowed, to pump heavy acquagel mud behind the vipe
sufficien; tcreac and come above the salt end potash section, Then
the ,p.rg,g;—shoulc pump enough cement behind the pipe to come up at

least 500 fet behind it, which would be sufficient to seal off any

: ggj‘ﬁc ¢inces of o0il and gas working its way up behind it, The pro-

duction sting shall be allowad to be ‘#et threw or above the oil produc-
ing seetin as the operator may see fit. The reason for this is that

th.; dilyfémt kiown producing zones are trsated differently.
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gﬁxﬁoeg:af the wells are drilled through out Eddy County by the
cable tool method. Fhich has the advantages of being able to identify

the formations immedately upon topping them and the exact thickness,

We are also able to detect immedately the different changes in the
formations that takes place. ¥Te are also able to test our water zones

as to the amount of water znd the thickness of the zones. Therefore

it is necessary to have a different type of pipe program for this type

of drilling than for rotar& drilling. The above recommendation are

based on cable tool drilling,

These recommendation or suggestion are based on past experi-
ence and present drilling operations being carried on in one or more
distriects. The o0il and gas vroducers of New Mexico are fortunate
enough to have the 0il and Gas Conservation Commission to assist us -
in our problems. They have accumlated information sufficient to guide
them in any section of Eddy County, New kiexico. They are known to work
and cooperate with the United Siates Geological Department at all times.

The undersigned operator or operators of Eddy County, New
Meaxico aprrove whole heartedly the above and foregoing proposalé and
do hereby recommend these adoption by the State Land Commission as well
as the United States Land Commission.

Respectfully Submitted,

l‘“"‘ ., AL ‘/:é*-" ," C - —W
/‘zé‘{',”/’ ,,"’ . 2L L 4
LI AR
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DESCRIPTION OF POTASH MINE WORKINGS, IRRESPECTIVE OF LAND STATUS
9/28/51

Workings of PCA; Workings of IMKCC ™
T.195, R.30E T.218, R.29E
SE/4 section 27 E/2 section 36
SW/4 section 26
SE/4 33 T.218, R.ME
Al 34 All section 31
Nw/4 35
T.228, R.29E
T.20S, R.OE E7T and SW/4 section 1
W/Z section 3 N/2 section 12
E/2 and S§W/4 section 4
E/2 section 8 T.225, R.3OE
W/2 and NE/4 section 9 N/Z and 8W /4 section é

NW/4 section 10
W /2 section 17 e -

S / Shaft of SW Potash =~
T.215, R.29 E US Potash
SE/q section I T.193, R.30E
SE/4 section 11 SE/4 section §

All section 12

N/2 and SE/4 section 13

NE/4 section 14 _
Shaft of Duval s\ngu & Potash

T.215, R,30E

NW/4 gsection 18 - NE/4 section 35



UNITED STATES 0 [;1 Sy
DEPARTMENT OF THE INTERIOR - - :
GEOLOGICAL SURVEY ' "- 20 1557
Po Oc BOX 997 B o .8
Roswell, New Mexico gy TR

Juds 18, 1951

¥r., R, R, Spurrier, Secretary
Yew Mexico 0il Conservation Commission
P, 0. Box &71

Sants Fe, New liexico
Dear llr. Spurrier:

Reference is made to Case 278 concerning establishment
of a casing progrem and other special procedural operations in
the potash ereas in Lea and zidy County. Testimony on this case
was heard by the 0il Conservation Commission on June 21, 1951,

During this h=zaring I introduced into the record in-
formation as to the geology of the arsa as interpreted ty this
office and furnished our interpretation of a definition of the
shallow and deep zones.

Attached for inclusion in the record of the hearing
on Case 278 1s a copy of & cross section compiled by ¥r. T. F.
Stipp, Regionel Geologist, Geological Survey, Roswell, graphically
showing our interpretation of the shallow and deep zones as pre-
sented at the hearing om June 21,

Very truly yours,

7=

FOSTER ORRELL
0il and Gas Supervisor
Southwestern Region
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(i) No wells will pe drilled for oil or gas in formations
ebove the base of the Delaware sand, or above a depth of 5,000
feet, whichever is the lesser, except upon approval of the Director
of the Geological Survey, it being understood that drilliqg for pro-
duction to these formations will be permitted only in the event
that it is satisfactorily established that such drilling would not
interfere with the mining and recovery of potash deposits or the
interest of the United States would best be subserved thereby,

(ii) No wells will be drilled for oil and gas in forma-
tions below the base of the Delaware sand, or below a depth of
5,000 feet, wnichever is the lesser, except pursuant to a unit
plan approved by the Director of the Geological Survey, unless
drilling is otherwise required or epproved to protect the lesase
from drainage.

(iii) No wells will be drilled for oil and gas at a location
which, in the opinion of the 0il and Gas Supervisor, of the Geological
Survey, would cause undue waste of potash deposits or constitute a
hazard to or unduly interfere with mining operations being conducted
for the extraction of potash deposits.

(i1iii) That the drilling or the sbendonment of any well
on said lease shall be dane in accordence with such regquirements as
the 0il and Gas Supervisor of the Geological Survey may prescribe as
necessary to prevent the infiltration of o0il, gas, or water into forma-
tlions containing potash deposits or into mines or workings being utilized

in the extraction of such deposits.



WELL FOOT SURFACE PRODUCT ION

COMPANY LEASE TUMBER STR LOCATTON FT. & SAX FT. % SAX
Miller Bros. Jones % Watkins 1 5=1G-29 2710/11; 2310/W 300/25 2000/50
Continental Uil Co. State 1 8-1G=29 3%0/M; 2310/W 205/25 P&A
Jones & Watkins liiller State 1 9=19=29 330/S; 730/E 298/5 2000/L,0
¥iller Bros. State 2 1C-19-29 1650/S; 990/w 300/10 1550/40
Jones & Watkins Powell 1 10-10=29 HﬁmO\ym mwc\w Plugged with 5 sacks.

Cement plug from 1050 to 1020
Cement plug from 320 to 300

Jones % Watkins La Exparanzs 1 10-16-29 QQO\E“ @@O\E Plugred with 15 sacks above 2290;
5 mmomwkwwv&.mmwdm 5 sacks top salte

Jones & Watkins State 5 10-10-29 2%0/S; 330/W

Jones % Watlkins State 2 10-19-29 1650/%; 1650/ 1605/25

Jones % Watkins Continental Sto 1 10-19-29 7h0/1; 1205/E 1505/1C0

Jores & Watkins Continental St. 7 10-19-29 660/N3 1650/E 312/1,0 1527/%5

Leonard il Coe State 1-R 11-10- 330/1; 330/E Plugged & Ab.

llslco Resler Yates State 113 11-1G-20 7 980/s; 660/ 550,/50 2600/100

G, Kelly Stout Ste-Duniran 1 12-16-29 990/N; 3%0/% 375/25

Leonard 0il Coe Stete 2 3%20/1; 730/E 31,5/50 2182 /50

Yartin Yates, Jr. et el State 1 660/S; 1980/ 1,01/50 P&a

%, Xelly Stout Sto-Dunigan - 2310/N; 900/w 310/25

Jones i Watling Dickey Sullivan o 1521029 330,/1; 1650/ 175/50

Jones % Watkins Sanwell 1 15-19-29 330/ 1650/E 319/15 1760/50

Jones & Watkins

(€2}

tate L 15-1G 29 376/1; 330/W 212/30 1,50/20



80P AN

LASE

Jones & Natkins
Kersey & Company
Robt., k. licKee

Ge Kelly Stout

State

State

Hetcalfl

Dues

WELL FOOT SURK4CE PROD! CTION
NO, S TR 1O CAT TON FT. & SAX FT. % SAX
L 16-19-29 330/M; 330/E 1,83/25 2070/50
1 16-19-29 3%30/%; 2310/W Temp. Absndoned without pipe
1 17-15-29 1980/5; 660/E 267/20 Tempe Abde
1 22~19-29 350/; 330/E 2gl/25

4
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OiL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Qctober 1, 1951

Mr, F. H. Stewart

General Superintendent
Southwest Potash Corporation
Carlsbad, New Mexico

Dear Sir:

According to our records, the actual workings of your mine
are embraced within the following described lands:

Shaft - SE/4 section9, T.19S, R.30 E

As this information is needed in connection with drafting of
regulations for oil and gas exploration and production in potash-
producing areas, we would appreciate it if you would check the descrip-

tion and advise us if it is sufficient to embrace actual mining operations.

Yours very truly,

JK:bpw Attorney



DESCRIPTION OF POTASH MINE WORKINGS, IRRESPECTIVE OF LAND STATUS
9/28/51

Workings of PCA: Workings of IM&CC
T.198S, R.30 E T.21S5, R.29 E
SE/4 section 27~ E/2 section 36-
SW/4 section 26
SE/4 33° T.21S, R.30 E
All 34 All section 31-
NW/4 35
T.22S, R.29 E
T.20S, R.30 E E/2 and SW/4 section 1-
NE/4 and W/2 section 3~ N/2 section 12+
E/2 and SW /4 section 4- ‘
E/2 section 8- T.22S, R.30 E
W /2 and NE/4 section 9 N/2 and SW /4 section 6~

NW/4 section 10°
W/Z section 17-
Shaft of SW Potash

T.21S, R.29 E US Potash
SE/4 section 1- T.195, R.30 E
SE/4 section 11 SE /4 section 9-

All section 12
N/2 and SE /4 section 13-
NE/4 section 14-
Shaft of Duval Sulphur & Potash

T.21s, R.30 E
SW/4 section 7~ T.20S, R.30 E
NW/4 section 18- NE/4 section 35-

P
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SOUTHWEST POTASH CORPORATION

P.O. BOX 472
CARLSBAD, NEW MEXICO

QL COHSERVATION [

Carlsbad, N.M.
October &, 1951

Mr, Jason Kellahin, Attorney

New Mexico 0il Conservation Commission
P. O, Box 371

Santa PFe, New Mexico

Dear Mr. Kellahin:

This will acknowledge your letter of October 1, 1951 from
which we see that according to your records our actual mine
workings are embraced within the following described lands:

Shaft - SE/li Section 9, T. 19 S., R. 30 E

Qur shafts are located on the above lands. Our mining opera-
tions will not commence until next year, but as our ore deposits
are developed and mined the workings will extend over a large
area, including a number cof sections of both State and Federal
lands, Therefore, the tract on which the shafts are located is
not a valid basis on which to determine the ultimate area from
which we will extract potash.

The State lands on which we have developed commercial potash are
by drilling, and which we will mine in the course of our operations,
include the following tracts:

e}

SE/l; Section 11, T. 19 S, R. 29

S/2 Section 12, T. 19 S, R. 29 1

ALL Section 13, T. 19 S, R. 29

H o

E/2 Section 14, T. 19 S, R. 29
ALL Section 16, T. 19 S, R. 30 E

Any oil and gas drilling in the above tracts would prevent the
orderly and economic mining of our ore body and would therefore
result in a substantial loss of potash, which is a vital national
resource, Such drilling might also create a hazard to our mine
employees.,

We strongly urge that in drafting regulations for olil and gas
exploration no drilling be permitted in the above tracts, Should
you desire information as to the Federal lands embraced by our
ore deposit, we would be very glad to furnish this,



SOUTHWEST POTASH CORPORATION ' Cctober 8 ’ 1951

sueerno. 2 Mr, Jason Kellahin, Attorney
Santa Fe, New Mexico

The Federal Government, as you know, is now formulating
various rules and regulations to govern the prospecting
for oll and gas on Federal lands in the potash area of
Southeastern New Mexico., It 1s our belief that a uniform
program by the State and the Federal Government would be
"beneficial to both the oil and the potash industries and
we respectfully suggest that the Federal regulations be
taken into consideration by the State in formulating its
policies.

Should you require any further information of any kind
regarding this matter, we would be very glad to furnish

it.
Yours very truly,
SOUTHWEST PC%
P, H. Stewart
FHS/IM

cc - Mr. Guy Shepard, Land Commissioner

ce - Mr. R. R. Spurrier, State Geologist
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UNITED STATES POTASH COMPANY

INCORPORATED
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CARLSBAD. NEW MEXICO

September 21, 1951 I P S

-
Ly

Honorable Guy Shepard
Commissioner of Public Lands
Santa Fe, New Mexico

Dear Mr. Shepard:

I am enclosing the copy of the letter which was written
to Mr. Dale E, Doty regarding the drilling of oil wells in the
Potash Basin, The subject matter of the letter is self-explana~
tory. This letter states the joint position of the three potash
companies now in production and two potash companies who are
under construction.

Very truly yours,
Vice President

TMC:ng
Encl,



Carlsbad, New Mexico
LHeptember 21, 1051

Honoyable Dale E. Loty B
Azglgtant Seeretary of the Interior
Departaent ~f ths Interior
WaslAngton 256, D. Ce

Dear ir, lesrotary?

e rave reseived, snd wiah to thank y-u fop, your lettor dsted
Septeuber 14, 1361 on the subjest of drilling for oil and zas in
the potash: ares of Eddy snd lea CounBiss, T-w Hexico,

In accordance with: the request Iin youwr finald ;
herewith subnltbing our iggestione on this natter of
nent s that they will reash you by Senterber 26, 1351,

2Rk %@ are
devel nm

Tre potash irkligtyy rejvessnted by five eompanies in Sddy
County agrees to the revoeadion of the withdrewsl order of Iebruary €,
125% (€R1012) esvering the lunds currently overated by tinee of the
potaal eoxpanies, which vestriets from o1 and gas lessin: 42,405,180
seres of ‘ederal land in She potash ares in Eddy Cownty, Bew Hexico,
provided that tiw £:llowing susgestod measures are sceepted,

1. There s:all be no drdllin: tiwough & sotash ore hody
mown Lo be of commereial guality. The determinetinm us
to whether & particular site is .nderlaln by & ¢ mmorelal
deposit of potazh shall 49 by ‘e Binin. Brench of the
United 3tates Geologloal Bupwey .

e In gemeral thore simll b no drillin: In tiw area dosig-
nated as Area "A% in the heering of July 10%h befure the
How Maxisoe 1% Copservetion Coamission, except in sueh
places as lave been clsarly defined ss barren and vhere
thore wiuld obyicusly be no hasard to wotash meratlong
from derilling.

3. 611 011 and gos leases issued herealter in the entire
designated potash aiea shall contaln & srovigion stabin:
that the seloctiam of an oil and gee drilling site is
subjest to the val of the Hinin: Brane: of the
snited States Ceelogical Supvey and that the Nining
Branch has the authority to prohiblt dpilling in
ares whieh 1t oy dosignete as eontalning oommere
prteshes They shall alse contain the provision that the
acrease in sush leasos shall be subieet %o unitisati-n
rilos approved by the Departaent of the Mnterior,

ILLEGIBLE
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4. “he regulations ag b casin;, drilling and ?1%
will follow the prended regulations oopiled by L
541 onerators aml coneurred in by e potash cpsraturs
at Lhe hearing in Ssnta Fe before the Hew Hsxiso 11
Conservation Commigsion July 10, 1081,

TrR rzs?o:.?i suggest.ions are not intended to cover completely
the subjeet 04l and ges drilling in the Hotash ares, btul are
intended as a statesent of our nosition as t- the ma jor noas res
pesded for the erngervation of a viztal natural rescurce. I those
suzgostions are not entirely acceptuble in prineinle, with the
understandin. that the lungusze iz not intendad to be final, we
ah~uld appreelate having you set & date Tor & hearin; at w lch

we nig't present additiomml infommabion - support our stand,

7 e sotash sumpanies in the Carlebad area have selected
Hire Fu 7o Davia, vice Preaident of sotash: Compuny of ‘werica,
as thelr spolmsmen in any woetings whicl: may be held on (he
matter covered in this letter,

Fop Puval Gal we & Cotasn Compary

O Qaca OMaiXe

Por International Yinerals & Cheaioal
rpeneation

Top Potash: Comrany of wmerieu

For 3 uthmest Potash Coproratiosn

Nt Cizrne

Pop United States Totash Conoary

ILLEGIBLE




DEPARTIIENT OF THE INTERIOR

INFORMATION SERVICE

GECLCGICAL SUEVEY
BUREAT CF LAND MANAGEMENT

For Release CCTOBER 18, 1951

FEDERAL REGULATICNS GOVER'ING DUAL DEVELOFMENT
OF OIL AND GAS, AND POTASH DEFOSITS IN NEW WEXICO

Secretary of the Interior Oscar L. Chapman, today anncunced that an order
had been issued promulgating special rules to govern the leasing and development of
oil and gas, and potash deposits on certain lands in Eddy and Lea Counties, Hew
Mexico. The order also revokes the Department's order of February 6, 1932, which
prohidbited oil and gas leasing of 42,685,182 acres of such iands mainly covered by
potasn leases in Eddy County.

The special rules apply to Federal lands within a designated area proved or
prospectively valuable for both potash end oil production and embracing some 300,000
acres. Such rules are being issued for the purpose of encouraging exploratory
drilling to discover additional oil reserves which are sorely needed, and at the
sane time provide adequate protective measures to prevent damage to the Nation's
only known important potash reserves. The protective measures prescribed are
general in scope and detailed requirements are left to be worked out after consul—
tation with State officials and menbers of the two industries,

The Federal lands within the designated potash area, except those covered by
the order of February 6, 1939, are largely if not entirely covered by oil and gas
leases or applications therefor. Of the lands included in the order, 40,925.18
acres will now be subject to noncompetitive oil and gas leasing and 200 acres will
be subject to competitive leasing with the remainder embraced in outstanding leases
or excluded from leasing-because included in an outstanding potash reserve.

Noncompetitive oil and gas lease applications filed from October 16, 1951, to
and including November 156, 1951, for Federal lands within the designated potash area
st conform to the special requirements set forth in the new order.

The usual procedure in filing an offer for o0il and gas lands must be followed,
except applicants reed file onlyv one copy of the offer to lease and lease form
(form No, 4-1158). The Bureau of Land Management also emphasizes that each offer
can only apply to one section of land and must include the entire arount of Federal
land in each section to be eligible for the drawing. Those not conforming will be
rejected. Applications received between the dates mentioned will be regarded as
simultaneously filed and a drawing, if necessary, will be held at 10 a.m. on
November 20, 1951, at the Land and Survev Office of the Bureau of land Management,
Santa Fe, New Mexico.



Copies of the complete order, signed by Secretary Chapman on October 16, and
scheduled to appear in the Federzl Register of October 18, and applications to
lease (Form No. 4-1158) may te obtained from the Bureau of Land Management, Depart-
ment of the Interior, Washington 25, D. C., or from its cffices in Albuquerque,
Santa Fe, Denver, and Salt Lake City, or from the offices of the Geological Survey,
Federal Building, Roswell, and 5043 North Canal, Carlsbad, New Mexico; and 239

Federal Building, Tulsa, Oklahoma.

XXX

P.N, 6865 2



UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

¥. 0. Box 997
Roswell, New Mexico

July 13, 1951

¥r, R, R. Spurrier, Sgcretary

New Mexico 0il Conservation Commission
P, 0, Box 871

Sante Fe, New Mexico

Dear Mr, Spurrier:

Reference is mede to discussions during a conference which
you and I had with Governor Zdwin L. Mechem in Santa Fe on July 11
concerning proposed rules and reguletions to be issued by the 01l
Conservation Commission covering the drilling of wells for oil and

aas within an area of knowvm vpotash deposits,

This will confirm my understanding that upon completion of
a preliminary draft of your proposed rules and regulations covering
the drilling and pluggzing of exploretory test wells in the potash ares,
you will furnish this office with three copies for review and comments
by the Geological Survey and the Department of Interior prior to
promulgating said regulations. It is reasonable to expect that you
should receive the comments and suggestions of the Department within
two weeks of their receipt in Washington.

Our Washington office is being informed of this arrangement
by copy of this letter.

Very truly yours,

ot et

FOSTER MORREILL
0il and Gas Supervisor
Southwestern Region

Oﬂ ! Sy fry.
/57
I/" JUL lb ;; ;
L o
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Cexlasdbed, New Mexico

~ ‘ : June 28, 1951
Q -

Kenoredble Guy Bhepard
Commissioner of Publio Lands
State lLand Offlee

Santa Yo, Nev Mexico

Dear Mr. Shepard:

01l and Potesh mewbors of your 0il-Potash Commitiee met on
June 28, in Carlsbed. Those present were Mr. Joba Xelley, Mr. Lamd
(for Mr. Carper), T. K. Cremer aad R. Haworth (for Mr. Davis), and
Mr. Allport and Mr. Morrell of the U.5.G.8. attending as advisors.

The 01l Conservation Commission held a hearimg on June 21
relating to the subject of casing proeedures in areas known to ocoatgin
potash. This hearing wvas contimmed to July 1l0th for further comsideration
of proposed rules., It is the suggestiong of the oil and potash repre-
sentation on this committes that iss report de deferred until the con-
clusions reached by the commission after this latter hearing are known,

80 that the committee may have $he denefit of the findings.

The potash members of this committes wish to put information
in your handa at this tims to assist in say statement to Ve made oa or
before July lst with respect to loases sold on May 10th in the potash
area.

The following land 1n the tracts designated are proposed
areas to be excluded from drilling operations:

10 sale:
Hag 20 sale Tract 03
T-208 R-308 Sec, 36 B of the Wi 80 acres
T-208 R-31E gec. 16 Wi, W of the Wit 2h0 acres
Sec. 32 Wi of the NE{ ,
85L of the NE} |,
of the Sk} , 200 acres
Sec. 36 83, Wi of the Wi,
Hz . 560 acxres
T-218 R-30E Kk 8ec., 2 Lot 2 35.97 acres
Bec. 16 Mt 160. acres
Total tract 03 1275.97 acres
Trast 05
T7-218 R-29E sec. 36 AL 637.12 acres

P.228 R-29E Sec. 2 B4, Wi, N8 of the gwi,
sw% of the Swi, 600.24 acres



(Prast 05 Cont.)

Sec. 11 B%ofthoﬁ,
N

of the 8Wt. 160 acres
Bec, 25 Mi{ of the mi 40 scres
Bec. 26 WEf, R4 of the M} 240 acres

Total tract 05 1,677.34  wres.

In Trest 03 the areas shown in the above tabulation contain
elther part of potash ore bodies now in process of mining or of develop-
ment or are considered as reserveg for early development.

In Tract 05 the areas im Ssetion 36, T-218-R29T are presently
being mined and open mine workings cover a sudbstantial part of the
section,

T-228-R-20F, Sec, 2 and 11 ocontain ore bodies which are
extensions of the ore body being mined in Segtion 36 amd 1is close to
an operating shaft,

T-228-R-Q9E, Boctions 25 and 26 are enclosed by important
parts of larger immediate ore regerves.

In suggesting that the sbove ares bte closed to drilling, the potakh
members of your committee believe that the rules yet to de adopted
regarding spacing of wells amd drilling, sasing and plugging regulation
should apply to the dalance of the arees withia the recognized potash
basin,

Respeetfully submitted,




Comisstonmr of Puablic Laxds
laota Fe, dov Mexiec

Toar Mr, oopandg ;

o AlePolasn Comittes, Toallowiag a maetlag ic Carlebed oo
Ma; 4, wishes to recamwnd that miar to the sale oo May 10, 1951 of
oil asd gas lsnsss fer In ta{}-z, Tm3, e, b and Oel listed 1
your elvertisems:t, the 1 Ang aanousoae bt b nades

1) %mﬁﬁha&ﬁwf to spocial rulas a:d
WW%%W&&& omaissioner aud
e Al Jowwrwaiion Comission, goversing e
arilllog for ofl and gne witidn the desigrated o
potas: ayea, insludisg, sac:g otber pertinent
previsionay

{a; :%aw}lsfaemgiwshanmm
rougs alw varklye o {n suek additionanl
arens a2 desigoated havesalter by tis Jowaizalonoer.

(b} Zpeeial rules will Leresiier be Jovr ths
spasing, vaeing and gemeutiog of drilled
Sor ofl sxl pee vithdn the desigaated potas:
ares,

(2) fere shall b no drilily for oil end ges oo Tract
e COWIVEY, 00 acreaps may Lo ocomiited to ayy
mamwﬁ.whwmmm s
Traets Ow2, Gel, Omi, sl Oe5 the special rules and
regalaticss will gowern and cwrtal: ecreoags therein
mn7 ba restricted az teo drilling,

(3) Toe spsaial wules ad yegdalions are buing weried
oul by s lasd offices L5 cowwctio: with a stuly
4%%&5:3}»@&-&%@”&%;&%

widch will gowers 1a tiess leass areas
wmbnmnﬂinhilfﬁﬁ@ﬁmwwl, 1551,

{4) The lasuncos of leases acld at the zele of May IO
w&amwmwmmaw
latione spw adapled iy the Commissicouar and the 741
axl Gas Comaisaloer, A sucosssful Lidder hes L
rigat of refusd o tie smount of ths 82 AL be Joos
ot dasire to axooute tin Jesse alfter asrounopme:t
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i ws spetlal rades axd regulalio s,

It la furt.sr recaxmadod sl Lw ,miﬁg‘ar ggmj s
 aouncens it A0 alwmeerigeed Jorm avallasle Jor Jslrisuldos o ba
Qms at tuo sals, ool Shat suot sotice advise Lie Dldderw tuat subject
to trose cmditles stak oil ad gas lansas will be granted Lo Ua
sucossal bidder Jollowdng Lo May Lo sala, -
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LARGE FORMAT
EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED
IN THE NEXT FILE



Hole Noo Ore Horizon Height Grade

F-52 10th Lt 15.L% K20 as Sylvite

FC-59 10th Lyt 13.9% K0 (total)
FC-65 3rd 5.5t 19% Vanthoffite (3NapSQrMeSOy)
FC-66 10th L.25" 15.2% KoC as Sylvite

Lth 3tqn 8.11% Ko0 as Langbeinite
FC-T2 10th Lror 14.91% K00 (total)

3rd Lro 12.5L4% K0 as Langbeinite
FC-73 10th Lram 14.6L% K50 as Sylvite

Lth Lrom 8.73% K,0 as Langbeinite

3rd Tiee 13.16% K0 as Langbeinite
FC~78 10th Lrow 15.16% Ko0 as Sylvite

Tth Lion 15.5% K90 as Sylvite
FC=T9 10th T 16.8% K50 as Sylvite

Sth srgn 25.8% K,0 as Sylvite

BEFORE THE
OIL CONSERVATING £k
7“ SANTA L, LEw Maoauis
RN e NN oD
CASE o7

Ex/)iéit Z

Pra—
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

June 5, 1959

Mr. Melvin Neal

Neal & Neal

P. 0. Box 278

Hobbs, New Mexico

Dear Mr. Neal:

On bshalf of your client, National Potash Company,
we enclose a copy of Order No. R-111-B, issued June
5, 1958, by the 0il Conservation Commission in Case
No. 278.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ir/

Enclosure

N

N
SRR
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OIL CONSERVATION COMMISSION

P. O. BOX 871
SANTA FE, NEW MEXICO

June 5, 1959

Mr. George L. Reesme, Jr.

Bujac Building

Carlsbad, New Mexico

Dear Mr. Reese:

On behalf of your client, Farm Chemical Resources
Development Corporation, we enclose a copy of Order
No. R~111-B issued June 5, 1958, hy tho 01l Conserva-
tion Commission in Case 278

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Enclosure



Date Ore Beds
Hole No. Completed Total Depth 12th 10th Oth 7th Sth  Lth 3rd 2nd 1st

F-L3 1-18~5, 1e671€" X M M M X X X M X
Fa£2 9-13-54 1623t5H X C M X M M M M X
FC-59 6=8=55 1757t 9" X C X X
63 10-9-55 1L8Lon X M M M X M
65 9=14=55 166910 X M M X M M M M X
66 10-2L~55 1sLgtren X c M M M ME M M X
67 8=23-56 18L8trén M M X X X M M M X
68 9u2ly56 1éLLron X M M X M M M M X
69 9856 1562t€n X M M X M M M M X
71 11-27mE6 191010" M M M X X M X X X
72 11-3-~56 197216M M C M M X M c X
73 12w=17=E6 202116 M C M M X c c M X
76 Bw20~57 1550t 0n b4 M M M X M ME X X
17 9=12=E7 1270100 X M M X X X X X X
78 8=31-57 1250t10n X C M c M X U2 M
79 9-30-57 11731€n X c X M C M M M X
X Penetrated - Barren
C Penetrated and Commercial
M Penetrated and Mineralized
3 Vanthoffite 66" 19% (3Na230h.MgSO)4)
# May be commercial mixed sulphates.
BEFQRE THE

OIL CONSERVAIH COMMISSION

SANTA FE, REW MDGCO
Aty EXHIBIT No. /
CASE 0

A Lxhidi} 1




QRE THE
oL CONStBlglFATION COMMI°SION

SANIA FE, NEW MEXI:+
0/1‘4 EXH|BI'I jo._Z

R.29 E.  ULAst R.30E.
Dgs
3 23 50 | .
ut4es
o
D87
10 12 i
n No.| SHAFT
T
- 21
S.
n No.2 SuarT
15 13 18
© o R Lc-oamava %
N SRR T i B S e R g?m L
X 1
1 = b 4
K
22 23 19

PROPOSED EXTENSION TO POTASH- OiL AREA (R-111-A) 45/] STATE LEASE

Y

N

POTASH — OIL LINE (R=111-A) "V FEDERAL LEASE

usr
o]

U.S. POTASH LEASE LINE (u.$8.B. & C.) CORE TEST

O

APPROX. PRESENT LIMIT OF OPEN MINE WORKINGS

PROPOSED MINE EXTENSION

M 3 e




AREA

WEST

CF Ugy LIMNE

Sre S5tatus

"ell Date
i 25 Bed 4
No. Com; leted Red 2 Bed 24 e d
n-50 4-20~-40 i M R
=5 ja
U-é 2"6"41 N .' ju]
) N N n B
U"%l 3 —_”}{%”BV 1]
U-22 E-11-237 Lost Core C

Barren

Commercel

al

aTre

= Minernlized (Bed definition,

]
o)
@]

min., 4' T 149 {fgg)

svh-commercicl)

BEFQRE THE A
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO o
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Well
0.

ABEA EAST OF INCC MINE

g-22
U-24
U~-26
U=-97A
0-160
U-161

c
M

B

Ore Status
Date
4~29-46 B | B
8-22~-46 B c M
5-16-51 | B M
11-26-58 B c c
12-8-58 B | c

Commercial ere (USGS min. 4' @ 14% K,0)
Mineralized (Bed definition, sub-commercial)

Barren
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

September 4, 1859

Mr. James W, Stagner
1054 South Camyon Street
Carlsbad, New Mexico

Dear Mr. Stagner:
On behalf of your client, United States Borax & Chemical
Corporation, we emclose two copies of Order No. R-111-D

issued by the Oil Comservation Commission on September 3,
1959, in case No. 278,

Very truly yours,

A. L. PORTER, Jr.

Secretary~Director

ir/
Enclosures
i. ‘ 4.7‘/(-_{/;:7 (/(.
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NEAL, NEUMANN AND NEATIL
ATTORNEYS AT LAW

601 NORTH CANAL STREET - POST OFFICE BOX 709

CASWELL S. NEAL . TELEPHONES
CARLSBAD, NEW MHEXICO :

E. K. NEUMANN

§ : TUXEDQ 5-2445
CASWELL F. NEAL ’" \// TUxEDO 5-3513

12 August 1959 4

Qil Conservation Commaission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

I have been authorized by International Minerals
and Chemical Corporation of Carlsbad, New Mexico to join
in the request of the United States Potash Company for an
extension of the boundaries of commissioners Order R-11A
to include within the area, excluded from oil and gas drilling,

The east half of the northeast quarter of
Section 7, Township 22 South, Range 30 East,
and the northeast quarter of the southeast
quarter of Section 7, Township 22 South, Range
30 East.

Yours very truly,

NEAL, NEUMANN and NEAL
- . ,: /
By ety C S L€
A¥tordeys for International [
Minerals & Chemical Corporation.

CFN:bc
N BEFQRE THE -
Civ 2ONS VATION. COMMISSIN

G M 2
L M..:Z_u\. : N,

e —— e e,



C. MELVIN NEAL
J. W. NEAL

By o e < VS e » i{’

i - 4 P ¢
N SR NEAL & NEAL
;,v‘ = . - LAWYERS
- NeaL BUILDING
HOBBS, NEW MEXICO N TELEPHONE;
EXPRESS 3-5171
. . P. O. BOX 278
April 10, 1959 , '

£ f g
FA T
e k-t

0il Conservation Commission,
Santa Fe, New Mexico.

Gentlemen:

I enclose in triplicate Application of National
Potash Company for extension of Potash-0il Area defined
in Commission Order No. R-111-A.

You will note we have applied in the Application
for a hearing before the Commisgion, and have requested
that thls case be consolidated for the purpose of hearing
with a similar Application filed by Farm Chemical Resources

Development Company.

I will appreciate your advice as soon as possible
as to when you anticipate the hearing will be set.

Please advise us of any additional information
you require in connection with this application.

2 oae v 2 L L
' ‘a!' ~
%“f‘ ’ . Very truly yours
o v r'vl“"f' !
PN e
{
C. M. NEAL
N/1ls
Encls.

~y
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0il & Gas Lessee - Page 2

Section 23: MW LC 061640 5id W. Richardson & Perry R. Ba37
23: NEx) Wilshire 0il Co. of Texas - 66 2/3%
2l N‘ié);_ LC 0616L0(4) Suniland 0il Corp. - 33 1/3%
27: N3NE
7. $ ;) LC 067052 Sid W, Richardson & Perry R. Bass
34: SZNE3 NE%NE )
27: SEzNEy, EsSEg NM 051517 Applications -%C. E. Stout, Jr. drew #1

F. Jo Danglade drew #2
Lovington, New Mexico

#Stout's address believed to be Milam Building, San Antonio, Texas

EXHIBIT A



Ore Status

Well Dcte
No. Completed Bed 2 Red 24 PRed 4
0-22 2-19-4¢6 R M C
U-24 4-20-46 R M B
U=26 3-22-46 B C it
U-974 5-16-51 s B N
U-160 11-26~-58 R C C
U-161 12-8-58 B K C
C = Commercial ore (USGS min. 4' 2 14% K590)
Moo= neralized (Bed definition, sub~commercial)

it

-
=5
Yutn

Barren



Section 10:

11:
11:
12:

13:
13:

1k:
15:
1l
15:
16:

17:

17:
17:

17:
17:
20:

18:
19:
192

20:

20:
20:
20:
21:
20:

OIL & GAS LESSEE ON ACREAGE TO BE REQUESTED
BY FCRDC FOR INCLUSION WITHIN R-1ll-A DESIGNATED AREA

NSNS

S%—?J%l ay 1
SHEWE, WS

NE, S3SE%
N3SEZ

2 2 EZE B

v
(]

N

T21S, R31E

04835
070876 )
03183(B))
02189
066LL6

0L225

071771(4)
04383(B)

State E 781L

State E 9339

State

NM
IC
IC

IC

0L383
062793(4)
067852(4)

062793

State B-732
State E-9269

LC

LC

062727
062727(B)

State E-6293

State

IC

M
M

LC

LC
M

067602

0L 382
022999

071771

070792
03497

0L382(4)
070792(4)

Elizabeth Ann Elliott, P. O. Box 1681
Santa Fe, N. Mex.

5id W. Richardson - Perry R. Bass
LOL West Illinois, Midland, Texas

Dorothy B. Perry, 3817 Crestwood Terrace
Ft. Worth 7, Texas

Hudson & Hudson, 1007 W. Dallas,
Artesia, New Mexico

Fugene H. Perry, 3817 Crestwood Terrace
Ft. Worth 7, Texas

Sid W, Richardson - Perry R. Bass

4] n 14 1] n n

Gulf 0il Corporation, Wilkinson~Foster Bldg.
Midland, Texas

Sunray Mid-Continent 0il Co., Wilco Bldg.
Midland, Texas

Open

Merrill L. Connally, Rt. 1, Floresville, Tex

Eugene H. Perry

n n "

Merrill L. Connally

McRae 0il & Gas Co., 611 W. Texas, Midland
Sun 0il Company, Midland Tower,
Midland, Texas
Wayne W, Connally, P. O Box 91
Floresville, Texas
Fugene H, Perry
Honolulu 03il Corporation, 204 West Illinois
Midland, Texas
Open
Eugene H, Perry
Ewell H, Muse, Jre., 415 Perry Brooks Bldg.
Austin, Texas
Leonard 0il Co., P. O, Box 708
Roswell, New Mexico
He Ho Anderson, c/o Texas Hotel,
Ft. Worth, Texas
Eugene H. Perry
Suniland 0il Corp. (33-1/3%) 1522 0il &
Gas Bldg., Ft. Worth, Texas)
Wilshire 0il Co. of Texas (66-23%)
3310 Leggett Bldg., Midland, Texas
Sid W. Richardson & Perry R. Bass
S5id W. Richardson & Perry R. Bass

EXHIBIT A



gas operators relative to installation of gates, cattle-
guards and building roads, etc.

Mr. J. B. Howell, chairman of the drafting com-
mittee, appointed sub-committees to handle the
various phases of the code. Mr. Loveless will draft
the introduction and legal phases. Mr. O. H. Arm-
strong will write the section on geophysical opera-
tion. Mr. V. W. Bates and Mr. J. B. Howell will cover
pipe line and production operations, and Mr. Donald |.
Bailey will write the section on surface erosion.

A second meeting of the Committee will be held
on July 2 in Farmington to edit and integrate the
various sections of the code. The draft will be sub-
mitted to grazing advisory boards in the area for their
approval. !f approved, the draft then will be sub-
mitted to the Executive Committee of the San Juan
Basin Operators Committee on July 23, and if ap-
proved by them, will be circulated to various opera-
tors for their comments and recommendations.

If a majority of operators agree, the code will
be printed in pamphlet form and circulated to cattle-
growers and oil operators with recommendations to
operators that copies be included by reference in
their contracts with drilling contractors, truckers, etc.

There was some discussion relative to arriving at
a standard rate of damages on various lands, Federal,
fee, etc., but it was the consensus of opinion that
damages might best be handled by the individual
operators.

Conceivably, the code could become a model for
use in other areas where lands are owned predom-
inantly by the Federal Government and leased for
both grazing and oil operations. Several operators
have suggested its possible application in the South-
eastern corner of New Mexico, where livestock men
have extracted large sums for damages to which they
were not entitled.

/ 2 Petroleum Promotes Progress
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By
Charles C. Loveless, Jr.,

Executive Secretary
New Mexico Oil & Gas Association
Roswell, New Mexico




SAWYERGRAMS

Qil - Potash

The potash industry apparently had not been
formally notified of the hearing by the Conservation
Commission in Santa Fe on June 21 relative to rules
and regulations for simultaneous operation for oil
and gas and potash in Eddy County. Thus, they had
made no preparations. Mr. J. O. Seth, Santa Fe at-
torney, representing United States Potash Company,
moved that Case No. 278 be continued to a later
date in order that representatives of the potash in-
dustry might prepare for the hearing. The Commis-
sion agreed with Mr. Jack Campbell, attorney for
Richardson & Bass, that testimony of oil industry
witnesses be accepted for the record on June 2lst,
and the hearing continued to July 10, when additional
testimony would be received from both industries.

Mr. Campbell then made a preliminary state-
ment for the record to the effect that the various
casing programs to be submitted were simply sug-
gested methods for use in deep-well rotary drilling
and for shallow cable tool holes; that all operators
had not had opportunity to study the proposed pro-
gram and that changes probably will be suggested at
the next hearing, after other operators have reviewed
them.

Mr, John Kelly, independent operator, a member
of the Land Commissioner’s Committee on rules and
requlations, gave a brief history of the Committee’s
functions thus far. In summary, he testified that
potash representatives on the Committee had not
commented on the casing program submitted to them,
nor had they given to oil industry representatives on
the Committee, a suggested “restricted area” in
which aperations for oil and gas may not be per-
mitted. Mr. Kelly then introduced into the record,
the proposed deep-exploratory rotary well casing and
cementing program.

Mr. Seth on behalf of the potash industry, asked
Mr. Kelly if it is not true that the federal government
should be more concerned with promulgation of rules
and regulations in the potash area than the State of

New Mexico, since about 80% of the acreage is under
jurisdiction of the Department of the Interior.

Mr. Ed Hill of Richardson & Bass, a member of
the oil industry casing program sub-committee, then
testified that the program Mr. Kelly submitted as a
member of the Land Commissioner’s Committee, was
intended to apply to deep rotary exploratory wells.
Mr. S. P. Yates submitted a program worked out by
several operators in the Artesia area for shallow
cable tool exploratory wells, Mr. Stanley Jones of
Artesia, also submitted a program for shallow cable
tool wells.

After the hearing the various oil operators agreed
to hold a meeting in Santa Fe on July 9 pricr to the
hearing on July 10, to hear from other interested
operators who may wish to recommend changes in
casing programs submitted to the Conservation Com-
mission of June 21. This meeting will be held at
the La Fonda Hote!l at 4 P. M, July S. All interested
operators are urged to attend.

San Juan Basin

As previously reported in the SAWYERGRAMS,
an effort is now being made to draft a voluntary
code of ethics for operations in the San Juan Basin
with a view of minimizing annoyance to livestock
growers and damage to the surface of federal lands.

On Jure 11, various members of the San Juan
Basin Operators Committee gathered in Farmington,
and Mr. Dudley Cornell, President, appointed the
following oil men as a committee to draft a tenta-
tive voluntary code of ethics:

0. H. Armstrong, Magnolia Petr. Co.

J. L. Posey, Magnolia Petr. Co.

P. T McGrath, U. S. G.S.

D. I. Bailey, Bureau of Land Management
V. W. Bates, Southern Union Oil Co.

R. L. Maddox, Independent

J. B. Howelt, Delhi Qit Corp.

On June 12, the foregoing committeemen, Glenn
Staney and C. C. Loveless, Jr., met in Farmington to
draft the code. It was agreed that the purpose of
the code will be to educate ranchers operating on
Taylor Grazing Lands and a very small area of fee
lands, as to the limits of their rights to surface dam-
ages, if any, and toc make recommendations to oil and



" No sealed bids will be received, accepted or considered in the disposition of the hereinbelow described tracts. 'l_?he

Sec. T@‘}Bge. Acres L - ) =
T “" Tract No. 36 e ‘
16 ~29N 8W 80@9 NW1,SWi, - . 2 228 40.00
Ya, SE%SW%, Tetal Acreage 40.00 -
g 32 29N SW L 520 00 L “Minimum rental 25 r acre

. Filing fee $5.00
36 29N 8% 200.00

Filing fee $5.00

FURTHER PUBLIC NOTICE is hereby given that, pursuant to the rules and regulations of the State Land Office;
the Commissioner of Public Lands of the State of New Me xico will hold a sale at PUBLIC AUCTION of oil and gas
leases as described hereinbelow, at his office in the Capitol Building, Santa Fe, New Mexico, immediately at the con- |
clusion of the sale of Tracts offered at sealed bid.

This sale will be governed by the provisions of Chapter 8-1110, New Mexico Statutes, Compilation of 1931, being an
Act of the Legislature of New Mexico, approved March 10, 1931, and the rules and regulations of ‘the State Land Of-
fice, pertaining to sale of oil and gas leases upon State Lands.

Commissioner of Public 1.ands reserve the right to reject any and all bids.

: Sec. Twp. Rge. Acres o Sec Twp. Rge.
Tract 0-1 \/Tract 0-4
SW1,SW1, 3 148 33E 40.00 m‘!g-T'SW " 1, NW1, ‘
W1 Wi 11 14S 33E 160.00 NSWi, "2 208 32E
iy Total Acreage 200.00 NEL, : 13 20S 32E
Minimum Rental 25¢ per acre E%LNEY, N1LSEY,, L
Filing fee $5.00 SEY,SEY,, SW1j 36 20S 32E
ract 0-2 " Lots 3, 4, S1.NW,, '
36 228 30E 640.00 SW1,NEL;, SW1,, N15SElY, 4 20S 33E
Lots 1, 2, 3, 4, S14N1s, . Lots 1, 2, 3, 4, E1,W1j,
N14SEY,, S14LSW1j, S1,SEl 18 208 33E .
NW1,SWi, 2 23S 30E 520.56 W1LNE) 19 20S 33E 80.00:
All - 16 23S 30E 640.00 Lot 1, NEY,NW1,, N\4NEY,, . ‘
Lots 1, 2, 3, 4, SE},NW1;, SEY,NEY,, NEV,SEY, 31 208 33E  240.26
E,SW1, 19 23S 30E 280.80 Sip 2 218 31E 320.00
NE1,NEY,, EVL,NW,, N5, E%SEY, E%SWY; 32 21S 31E  480.00
NEi, SwWi;, 21 23S 30E 160.00 . Total Acreage 2,640.86
Sis, NW1l;, S1.NEY, : Minimum Rental 25c¢ per acre
NW1,NEY, 22 23S 30E 600.00 \ Filing fee $5.00
NE1,NEY, 28 23S 30E 40.00 %
Lots 1, 2, 3, 4, ELL,W1s, 30 23S 30E 321.36 , 4, SHLNEY,, :
Lots 1, 2, 3, 4, EL,W, 31 23S 30E 322.72 NWILNEY, 16 21S 28E 160.00
32 238 30E  640.00 SW1,NW1, ‘18 218 28E 3967
All 36 23S 30E 640.00 © SU,NEY,, SEVLNWIL, -
All ) 2 248 30E 640.66 S1,SEl;, SEYLSW, 32 21S 28E 240.08
; Total Acreage 5,446.10 All 36 21S 28E 640.00
Minimum Rental 25c per acre N 1/2, N1,SEY) 32 21S 29E  400.00
Filing fee $5.00 36 218 29E 637.12
E%), NW1,, N1LSW1,, .
A E%, S%SEY, 2 20S 31E  315.66 SW1,SW1j 2 228 29E  600.24
SW%, W1LNW 16 20S 31E 240.00 S%»NW% N14SW1ij 11 228 29E  160.00
W1, NE1,, SE%NE%, . .16 228 29E 640.00
N1, SEY; 32 208 31E 200.00 NW‘/ Nwi, 25 228 29E = 48006
Sl,, WiLNW,, NEY, 36 208 31E 560.00 NEl;, EL.NW, . 26 228 29E  240.00
NW1;, ELNEY, 16 208 32E  240.00 All _ 32 228 29E  640.00
All - . 32 208 32E 640.00 - All 36 2258 29E  640.00
E%NWY, - 36 208 30E 80.00 All 2 23S 29E  638.78
Lot 2 2 218 30E 35.97 / Total Acreage 5,715.81
SEYNEY;, SEY;, S1,SW1; 14 21S 30E 280.00 Minimum Rental 25c per acre
N5, SW1,, N,SEY, 16 218 30E 560.00.. Filing Fee $5.00
NE4SEY, 20 21S 30E = 40.00 6 '
El, 21 21S 30E 320.00 1 . 2 218 29E  240.00
All 22 218 30E 640.00 SE%NE%. SW1,NW1j,
Nl 23 21S 30E 320.00 SWi4 11 21S 29E 240.00
NWi, 24 21S 30E 160.00 N1L,NW,, SEV NW,, -
Nip . 27 21S 30E 320.00 NE1,SW1ij 21§ 29E  160.00
NE;, NW1,NW1,, S1,NW1,, . NW1,, NILNEY,, NW1,SEY, 14 21S 29E  280.00
SW1i,, S14,SEY,, NE1;, SEY; 28 218 30E 560.00 SW1,NEY,, SW1SE, 16 21S 29E ¢ 80.00
N, SEY,, NE1,SW1, 36 198 31E  520.00 NW1, NW1, 21S 30E 40.00 .
Total Acreage 6,031.63 i Total Acréage 1, 04000 ‘
Minimum Rental 25c¢ per acre ' =  Minimum Rental 25¢ per acre <

Filing fee $5.00 , ’ Filing fge $5.00



