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G -~ OIL PRORATION AND ALLOCAT ION

RULE 501. REGULATION OF POOLS o
(a) To prevent waste, the Commission shall prorate or distribute theuéllﬁ 1on able o

production among the producers in a pool upon a reasenable basis and recognizing
correlative rights. (No change) :

(b) After notice and hearing, the Commission, in order to prevent waste

and protect correlative rights may mulgate special rules, regulations or orders
pertaining to any pool. (Mo ohangogm

RULE 502, RATE OF PRCDUCING WELLS

In allocated 01l pools the owner or operator of any producing units shall
not produce from any unit during any proration period any more oil than the allow-
production for oil from such unit as shown by the proration schedule, provided,
er, that such owners or operators shall be permitted to balance the production
each unit during the proration period. In no event shall any oil unit be pro-
dpced in any manner or in sush amount as to result in the produstion in any one day
o amount in excess of 125% of the daily allowable. (No change)

RULE 503. AUTHORIZATION FOR PRODUCTION, PURCHASE, AND TRANSPORTAT ION

(a) The Commission shall meet between the 20th and the 25th of each month
for the purpose of setting the allowable produstion for the State for the follow-
i alendar month, (No change unless proration period is changed),

(b) The exact date, time and place of such meetings shall be established in
January of each year and nmotice given of such settings by publication made on or
bﬁ!—'ﬂ}o January 10th of each ysar. (No change)

oy
EF‘—/J (c) Suggested changes; to be rewritten ss follows:

'l The Commission will consider all evidence of market demand for oil and determine
m amount of 0il to be prodused from all oil pools during the following month., The
unts so determined will be allocated among the various pools in accordance with

existing regulations and among the various units in each poel in accordance with
tions governing esch pool. For allocatel pools, effective the firet day of
proration period, ‘the Commission will insirugt the Manager of Proratien to
Isgiie o proration sohedule which will authoriz the produation aof oil from the
various units in striot aceordance with the saedule and the purchase and trans-
portation of oil se prodused. Allowable for wlls completed after the first day
of the proration period will become effective it 7:00 A.M, on the date of completion;
provided forn C-104 is approved during the proution period in which the well is
completed, Otherwise, the allowable will becoe effective at 7:00 A.M. on the first
day of the proratien period in which form C-10 is approved. A supplementary order
vill be issued by the Manager of Proration to he operator of a newly oompleted or
‘recompleted vell and to the purchaser or transorter of the oil from the newly
completed or recompleted well, establishing th effeetive date of allowable, the
amount of production permitted during the remander of the proration period, and the

authority to purchase and tnm?rtamfmn eid well, (Note: This should eliminate
‘the heécedsity o The Cemmission's having to adpt the proration schedule after
publication)

(d) Suggested changes; to be rewritten a follows: .

A marginal unit shall be permitted to prouce any amount of orude petroleum which
it is capable of produeing up to and includingthe top unit allowable for that par-
ticular pool for the particular proration perid {C provided the operator of such




RULE 503 CONI D
(d) Contta

unit shall file with the Manager of Proratio:ifor a supplemental order covering the
increase above the smount shown on the proraion schedwle, The Manager of Proration shell
iseue such supplemental order setting forth 1e daily amount of crude petroleum which

such unit shell be permitted to produce for 1e particular proration period end shall
furnieh such supplementel order to the operadr of the unit and & copy thereof to the

transporter authorized to transport crude perolewum from the unit. .

(e) Suggested changes; to ve rewrittenas follows:

Current ¢il ¥nder-Production or Under-Rus may be made up or current and unavoidable
over-production or over-rung shall be compenated for at any time or times during the
two proration periods next following the promtion period in which such occurred. This
mey be done without any speciel authorizetio: therefor from the Commission, and the
volumes thereof will not appear in the prorafion schedule,

-7 (f) C‘uggested changes; To be discontin d. (It is my opinion that if the
provisions of paragraph (e) zre complied witl, the necessity for a back allowable
Qlause will no longer exist,

o J
R (g) In order to preclude premature soszionment, a common purcheser within its
purchasing area is authorized and directed to make 100 percent purchases from units
of settled prodvction producing 10 barrels or less daily of crude petroleum in lieu
of-ratable purchases or tekings., Provided, however, where such purchaser s tekings
are curtailed below 10 barrels per unit of crude petroleum deily, then suck pur-
chaser is authorized and directed to purchase equally from all such units within its
purchasing ares regerdless of their producing ability insofar as they sare capable

of producing. (No change)

(h) To be added: All supplementary orders issued by the Manager of Proration
for. the purpose of essigning or revising allowables during & proration period will
e numbered in the order issued., A tabulation of such supplemeniary orders will
be 1isted as & matter of information in the next proration schedule,

RULE 504, APPLICATION FOR ALLOWAELE ON NEW WELLS

No well shall be placed on the proration schedule until Form C-104 and C-110
.heve been filed with the Commission. (No change)

B\fEE 505, OIL PRORATION (No changes recommended except in peragraphs&) ¥ A~ d ¥

1¢ In slloceted pools, the allocetion between poole is in accordance with the top

of the producing depth of tae pool and the corresponding proportional factor set out
pelow., The depth to the casing shoe or the top perforation in the caasing, whichever
is the higher, in the first well completed in & pool determines the depth class-
iffication for the pool., Top unit allowables shell bLe calculated for each of the
several :-nges of depth in the following propertions:

O Pool Depth Range Proportional Factor
From 0 to 5,000 Feet 1.00
Below 5,000 to 6,000 " 1.33
6,000 to 7,000 " 1.77
7,000 to 8,000 * 2,33
8,000 to 9,000 " 3.00
9,000 to 10,000 " 3.777
10,000 to 11,000 * 4467
11,000 to 12,000 " 5.67
12,000 to 13,000 " 6.75



RULE 505 CONT*D
3. Normsl unit allowsble shell be set by the Commission.

4. Top unit allowables for each range of depth shall then be determined by mmlt: lying
the normel unit allowmble by the proportionsl factor for each depth range as set out
in the table hereinabove; any fraction of s barrel shall be regarded as & full barrel
for both normel sc:d top unit allowables.

2. Suggested changes; To be rewritien as follows:

The top unit ailowables hereinabove determined shall be assigned to the respective
pools in &ccordance with each poolf's depth range., Allowables to merginal wnits other
than those affected by gas-oil ratlios will be assigned in accordance with the nom-
inations submitted by the operators on Commission form C-115. Such nominations must
be based upon ability of the well to produce; otherwise the allowables will be assigned
by the Manager of Proration, on the Bssls of the latest available production figures,
The sum of all marginal units plus the sum of the top unit allowables for all non-
marginal unite in each pool shall constitute the allocetion for each pool. In the
ovent that the normal unit allowable as set by the Commission is less than 30 berrels
per-dey for any month, the top allowable for the depth range from O to 5000 feet
ghall be set at 30 barrels per day and a corrected top allowable shall be computed
forqall other depth ranges below 5000 feet by the following formulae:

\:7(1) Corrected top allowable » top allowsble times correction factor;

~>.(2) Correction factor = (B-300)
(30 - N) U (B - 300)

5Nhere:

]

= Totsl &llocation to Lea, Eddy and Chaves Counties, non-marginel units.
_ ¥ = Normel unit sllowsbles a&s set by the Commission,
U » Number of non-marginal units within the depth range of O to 5000 feet.

¢, The sllocation for each pool shall then be computed as described hereinabove,
ueing the corrected top allowables in the place of the top allowables.

7. Thereupon the allocation to each pool shall in turn be prorated or distributed
to the respective units in each pool in accordance with the proration plan of the
particular pool where any such plan exists. Where no proration plan for any pool
ek@sts, then the pool allocation shall be distributed or prorated to the respective
marginel and non-marginal units therein as determined hereinabove.

3. Suggested changes; To be rewritten as follows:

it the beginning of each celendar month the distribution or proration to the
respective units in each pool shall be changed in order to take into account all
nev wells which have been completed and were not im the proration schedule during
the previous calendar month; with the exception thst all newly compleled or re-
completed welis on which form C-104 is approved on or after the 25th of the month
will be assigned an allowable for the next month by supplemertary order. Vhere
any well is compieted between the first and last day of the calendar month, its
unit shall be assigned an allowable in accordance with whetker such unit is marginal
or non-marginal, beginning &t 7:00 A,M. on the date of completion and for the
remainder of thet calender month, Note: This change is recommended 8o that typing
and printing the proration schedule may be started before the first of the month.
This, of course, will result in an earlier distribution of the proration schedule.




RULE 505 CONT'D

9. The provisions of Rule 104 (h) et seq., shall be adhered to where applicable in
fixing top unit allowables.

RULE 506. GAS-0.., RATIO LIMITATION (No changes suggested)

(a) In allocated pools containing & well or wells producing from & reservoir
which contains both oil and gas, each proration unit shall be permitied to produce
only that volume of gas equivalent to the applicable limiting ges-0il ratio multiplied
by the top umit oil sllowsble for the pocl. In the event the Commission hes not set
a gas~-oil ratic limit for & particular oil pool the limiting gas-oil ratio shsell be
2000 cubic feet of gas for each barrel of oil produced. In allocsted oil pools all
producing wells whether oil or casinghead gas shall be placed on the cil preration
schedule.

<= (b) Unless heretofore or hereafter speciically exempted after hearing by the
i‘pmiu ion, a gas-oil ratio limitation shell e placed on all allocated cil pools

uhd all proration units having & gus-oll rati» exceeding the limit for the pool shall
f’F penalized in accordence with the following formula:

\w"l. Any proration unit which, on the bLas.s of the Zatvest official gas-o0il ratio
test, has a gas-oll ratio in excess of the Umiting gae-0il ratio for the pool in
h it is located shall be permitted to produce daily that number of barrels of

[ Ewhich shall be determined by multiplying the current top unit sallowsble by &
reqtion, the numerator of which shall be the limiting gas-0il retio for the pool
hd the denominator of which shall be the officisl gas-oil ratio test of the well,

“Z 2, Any unit containing a well or weli. rroducing from a reservoir which contains
soth 0il end gas shall be permitted to producs only that volume of gus equivslent
to-the appliceble limiting gas-oll rutio muitipiied by the top unit allowable
currently assigned to the pool.

"7 3, A marginel unit shell be permitted to produce the same volume of gas which

it would be permitted to produce if it were = non-marginal unit.

L

4. All gas produced vith the current oil allowable determined in eccordence
with this rule shall be deemed to have been Liwfully produced.

A

‘\, (¢) 411 proration wits to which gas-oi. ratio adjustments are applied shall
’ { so indicated in the sroration schedule wih adjusted ellowables stated.

i

! (@) Limiting gas-il ratios for allocabd pools are hereby adopted and listed
under Appendix attached hereto. In cases oinew pooles the limit shsll be 2000 cubic
feet per barrel until such time as chenged L/ the Commission after & hearing. Upon
petition, notice and kearing according to is, the Commission will determine or re-
determine, the gpecific gas-oil ratio limiv shich is applicable to a particular

allocated oil pool.
RULE 507. UNITIZD AREM  (No changes suggested)

After petition, nolice and heering, theJcommission may grant epproval for the
combining of contiguow developed prorstior units into & unitized erea.



N. M. OIL & GAS ENCINEERING COMMITTEE
DRAWER T
HOBBS, NEW MEXICO

September 21, 1951

TO ALL OPERATCRS:

Enclosed are some suggested changes prepared by Mr. As L. Porter, Proration
Manager, regarding Case 308 of the New Mexico 0il Conservation Commission,

Mr. Re Rs Spurrier stated at the hearing that anyone having any suggestions
regarding Case 308 should put them in the form of a letter and mail to his
office before October 5, 1951s Mr. Spurrier will appoint a committee to study
the suggested changes which will be presented at the hearing of the New Mexico
Cil Conservation Commission on October 23, 1951.

Yours very truly,

Glenn Staley

CGS:rm




G «~=- OIL PRORATION AND ALLCCATION
RULE 501, REGULATION OF PCOLS

(a) To prevent waste, the Commission shall prorate or distribute the allowable
prcduction among the producers in a pool upon a reascnable basis and recognizing
correlative rights, (No change)

(b) After notice and hearing, the Commission, in order to prevent waste and
protect correlative rights may promulgate special rules, regulations or orders per-
taining to any pool. (No change)

RULE 502, RATE OF PRODUCING WELLS

In allocated oil pools the owner or operator of any producing units shall not
produce from ary unit during any proration period any more oil than the allowable
production for oil from such unit as shown by the proration schedule, provided,
however, that such owners or operators shall be permitted to balance the production
for each unit during the proration period. In no event shall any oil unit be pro-
duced in any manner or in such amount as to result in the production in any one day
of an amount in excess of 125% of the daily allowable. (No change)

RULE 503. AUTHCRIZATION FOR PRODUCTION, PURCHASE, AND TRANSPORTATION

(a) The Commission shall méet between the 20th and the 25th of each month for
the purpose of setting the allowable production for the State for the following
calendar month. (No change unless proration period is changed).

(b) The exact date, time and place of such meetings shall be established in
January of each year and notice given of such settings by publication made on or
before January 1Oth of each year. (lNo change)

(¢c) Suggested changes; to be rewritten as follows:

The Commission will consider all evidence of market derand for oil and determine
the amount of oil to be produced from all oil pools during the following month. The
amounts so determined will be allocated among the various pools in accordance with
existing regulations and among the various units in each pool in accordance with

regulations governing each pool, For allocated pools, effective the first day of




RULE 503 (c) CONT'D,

gach proration period, the Commission will in§truct the Manager of Proration to

issue a proration schedule which will authorize the production of oil from the

various vnits in strict accordance with the schedule and the purchase and trans-—

portation of oil so produced. Allowable for wells completed after the first day of

the proraticn period will become effective at 7:00 A.M. on the date of completion;

provided form C-104 is aporoved during the proration period in which the well is

completed, Otherwise, the allowable will become effective at 7:00 A.M. on the first

day of the proration period in which form C-104 is approved. A supplementary order

will be issued by the Manager of Proration to the operator of a newly completed or

recompleted well and to the purchaser or transporter of the oil from the newly
comnleted or recompleted well, establishing the effective date of allowable, the

amount of production permittsd during the remainder of the proration period, and the

authority to purchase and transport same from said well. (Note: This should elimi=-

nate the necessity of the Commission!s having to adopt the proration schedule after
publication)

(d) Suggested changes; to be rewritten as follows:

A marginal unit shall be permitted to produce any amount of crude petroleum
which it is capable of producing up to and including the top unit allowable for that

particular pool for the particular proration period; prSVided the operator of such

unit shall file with the Manager of Proration for a supplemental order covering the

increase above the amount shown on the proration schedule, The Manager of Proration

shall issue such supplemental order setting forth the daily amount of crude petroleum
which such unit shall be permitted to produce for the particular proration period and
shall furnish such supplemental order to the operator of the unit and a copy thereof
to the transporter authorized to transport crude petroleum from the unit.

(e) Suggested changes; to be rewritten as follows:

Current oil_Uhder-Production or Under-Runs may be made up or current and un-—

avoidable over-prcduction or over~runs shall be compensated for at any time or times

during the two proration periods next following the proration period in which such




RULE 503 (e) CONT'D.
occurred, This may be done without any special authorization therefor from the

Commission, and the volumes thereof will not appear in the proration schedule.

(f) Suggested changes; To be discontinued. (It is my opinion that if the

provisions of paragraph (e) are complied with, the necessity for a back allowable
clause will no longer exist.

(g) 1In order to preclude premature abardonment, a common purchaser within its
purchasing area is authorized and directed to make 100 percent purchases from units
of settled production producing 10 barrels or less daily of crude petroleum in lieu
of ratable purchases or takings. Provided, however, where such purchaser!s takings
are curtailed below 10 barrels per unit of crude petroleum daily, then such pur-
chaser is authorized and directed to purchase equally from all such units witnin its
purchasing area regardless of their producing ability insofar as they are capable of
producing., (No change)

(h) To be added: All supplementary orders issued by the Manager of Proration

for the purpose of assigning or revising allowables during a proration period will

be numbered in the order issued. A tabulation of such supplementary orders will

be listed as a matter of information in the next proration schedule.

RULE 504. APPLICATION FOR ALLOWABLE CON KEW WELLS

No well shall be placed on the proration schedule until Form C;IOA and C-110
have been filed with the Commission., (No change)
RULE 505, OIL PRORATION (Yo changes recommended except in Paragraphs 5 and 8)
l. In allocated pools, the allocation between pocls is in accordance with the top
of the producing depth of the pool and the corresponding proportional factor set out
below. The depth to the casing shoe or the top perforation in the casing, whichever
is the higher, in the first well completed in a pool determines the depth class~
ification for the pool. Top unit allowables shall be calculated for each of the

several ranges of depth in the following proportions;



RULE 505 CONT!D.

2
From
Below

Pool Depth Range
0

5,000

6,000

7,000

8,000

9,000

10,000

11,000

12,000

to
to
to
to
to
to
to
to
to

5,000 Feet

6,000
7,000
8,000
9,000
10,000
11,000
12,000
13,000

it
it
"
111
"
W
11
7

Proportional Factor
1.C0
1.33
1077
2n33
3,00
377
Le67
5.67
.75



RULE 5C5 CCNT®D,

3. DNormal unit allowable shall be set by the Commission.

L. Top unit allowables for each range of depth shall then be determined by multi;
plying the normal unit allowable by the proportional factor for each depth range as
set out in the table hereinabove; any fraction of a barrel shall be regarded as a
:full barrel for both normal and top unit allowables.

5. Suggested changes; To be rewritten as follows:

The top unit allowables hereinabove determined shall be assigned to the respec-

tive pools in accordance with each pool?s depth range. Allowables to marginal units

other than those affected by gas-oil ratios will be assigned in accordance with the

nominations submitted by the operators on Commission form C-~115. Such nominations

mtist be based urvon ability of the well to prroduce; otherwise the allowsbles will be

assigned by the iManager of Proration; on the basis of the latest available production

figures. The sum of all marginal units plus the sum of the top unit allowables for
all non-marginal units ifueath povl shall conptitmte ihe allocation for each pool.
In thecevent that the normal unit allowable as set by the Commission i less than 30
barrels per day for any month, the top allowable for the depth range from O to 5000
feet shall be set at 30 barrels per day and a corrected top allowable shall be
computed for all other depth ranges below 5000 feet by the following formulae:

(1) Corrected top allowable = top allowable times correction factor;

(2) Correction factor = (B~30U)
(30 - N)-U (B - 30U)
Where:
B = Total allocation to Lea, Eddy and Chaves Counties, non-marginal units.

N = Normal unit allowables as set by the Commission,
U = DNumber of non-marginal units within the depth range of O to 5000 feet.
6. The allocation for each pool shall then be computed as deseribed hereinabove,

using the corrected top allowables in the place of the top allowables.



RULE 505 CONT*D,

7+ Thereupon the allocation to each pool shall in turn be prorated or distributed to
the respective units in each pool in accordance with the proration plan of the par:-'-
ticular pool where any such plan exists. Where no proration plan for any pool exists,
then the pool allocation shall be distributed or prorated to the respective marginal
and non-marginal units therein as determined hereinabove.
8. Suggested changes; To be rewritten as follows:

At the beginning of each calendar month the distribution or proration to the
respective units in each pool shall be changed in order to take into account all new
wells which have been cqmpleted and were not in the proration schedule during the

previous calendar month; with the exception that all newly completed or re-completed

wells on which form C~10L .is approved on or after the 25th of the month will be as-

signed an allowable for the next month by supplementary order. Wwhere any well is

completed between the first and last day of the calendar month, its unit shall be
assigned an allowable in accordance with whether such unit is marginal or non-margin.
al, beginning at 7:00 A.M. on the date of completion and for the remainder of that
calendar month. Note: This change is recommended so that typing and printing the
proration schedule may be started before the first of the month. This, of course,

will result in an earlier distribution of the proration schedule.



4RULE 505 CONT*D, ! -

9. The provisions of Rule 104 (h) et seq., shall be adhered to where applicable in
fixing top unit allowables.

RULE 506. GAS-OIL RATIO LIMITATION (No changes suggested)

(a) In allocated pools containing a well or wells producing from a reservoir
which contains both oil and gas, each proration uhit shall be permitted to produce
only that volurme of gas equivalent to the applicable limiting gas~oil ratio rmlti-
plied by the top unit oil allowable for the pool. In the event the Commission has
not set a gas-oil ratio limit for a particular oil pool the limiting gas-oil ratio
shall be 20CO cubic feet of gas for each barrel of oil produced. In allocated oil
pools all producing wells whether oil or casinghead gas shall be placed on the oil
proration schedule,

(b) Unless heretofore or hereafter specifically exempted after hearing by the
Commission, a gas=oil ratio limitation shall be placed on all allocated oil pools
and all proration units having a gas~oil ratio exceeding the limit for the pool shall
be penalized in accordance with the following forrmlas

l. Any proration unit which, on the basis of the latest official gas-o0il ratio
test, has a gas-oil ratio in excess of the limiting gas~oil ratio for the poollin
which it is located shall be permitted to yproduce daily that number of barrels of
oil: which shall be determined by multiplying the current top unit allowable by a
fraction, the numerator of which shall be the limiting gas—oil ratio for the ppol
and the denorinator of which shall be the official gas-ocil ratio test of the wéll.

2. Any unit containing a well or well$ produeing from a reservoir which con-
tains both oil and gas shall be permitted to produce only thaﬁ volune of gas equiv-
alent to the applicable limiting gas-ocil ratio multiplied by the top unit allowable
currently assigned to the pool.

3. A marginal unit shall be perrmitted to produce the same volume of gas which
it would be permitted to produce if it were a non-marginal unit.

Le All gas produced with the current oil allowable determined in accordance

with this rule shall be deened to have been lawfully produced.




RULE 506 CONT!D. G O R Limitation
(¢) A1l proration units to which gas~oil ratio adjustments are applied shall
be so indicated in the proration schedule with adjusted aliowables stated.

(d) Limiting gas-oil ratios for allocated pools are hereby adcpted and listed
under Appendix attached hereto. In cases of new pools the limit shall be 2000 cubic
cet per barrel until sweh time as changed by the Commission after a hearing. Upcn
petition, notice and hearing according to law, the Ccrmission will deterzine or re-

deterrtine, the specific gas=—oil ratioc limit wkieh is applicable to a -particular
allocated oil pool, |
RULE 507. UNITIZED AREA (No changes suggested)

After petition, notice and hearing, the Cormission may grant approval for the

combining of contiguous developed proraticn units into a unitized area.
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Ur. R. R. Spurrier
Box 871
Santa Fe, New Mexico

Tany OF
ey o1r:

We have consicdered tle “nposed changes tc the state-
wide rules, particularly Paragresl. (z) — 0il Freraticn and
Allocation.

WMith respect tc Nule 503-{c¢), we are in accord with the
rzested changes; however, w2 believe that the proration schedule
1d carry not only the monthly allowable but alsc the monthly

and the over and under for that particular month.
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OiL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

ire Jo O, Seth
Seth and Montgomery

Dear Sir:

This will confirm rembershio as follows on the comdttee
appointed to consider revisions in rules and rerulations
of the 01l Conserwation Comiission as set forth in Case 3031

Jack Carmpbell, Poswell; A, L, Forter,
jr., and Zlerm Staley, lobbs; Justin
P, Hewman, Artesia; Foster lorrell,
Roswell; and Jagon Kellehin, Santa Fe.

The committee iz constituted with you as chairman, Criti-
clsms and suggestions vlll be accepted from the various oper-

atore and interested parties and will be handed over to the
cormittee for study.

Very truly yours,

Re R Spurrder
RRStnr

File: Case 308



OiL CaONSERVATION TOMMISSION

SANTA FE, NEW MEXICO

September 25, 195b

:Te Ay Lo Porter, jr.
Box 1545
Hobbs, N. I

Dear 3irt

) This will confim rorberchip ag follows on the comities
appointed to consider revisions in rules and regulations
of the Ol1 Conservation Comdssion as set forth in Case

308 (which has been coniimued to Oetober 23, 1951):

: Jeo O, Seth of Sante ¥e, chsirgan; Jack Campbell, Roswellj
@ A, L, Porter, jr,, and Gloan taley, Hobbs; Justin P, Newmen,
( — Artesie; Foster Morrell, Rosw€ll; and Jason Kellahin, Sanka Fe,

U Very truly yours,
W/

\

\

\\/ / R. R, Spurrier

ARSsnx

Files Case 308 — e -
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OiIL CaONSERVATION LOMMISSION

SANTA FE, NEW MEXICO

Soptember 25, 1951

Atwood, Malone and Carpbell
mn’ ¥, I

Dear Sirs

This will confirm meumbarship as follows on the cormittes
appointed to consider revisians in rules and regulatioms
of the 01l Conservetion Comuiasion ag set forth in Case
308 (which has been continued to October 23, 1951):

J. O, Seth of Santa ¥e, chairgan; Jack Campbell, Roswell;

A, L, Forter, jr., and Glemn taley, Hobbs; Justin P, Newmn,
Artesia; Foster Moryell, Roswell; and Jason Kellahin, Santa Fe,

Very truly yours,

R. R, Spurrisr
RRStny

Files Case 308 —— ~"
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OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICDO

Septenber 25, 1951

&, Glemn btaley

Yew Yaxdco 04l and Gas
Engineering Cormittee

Draver "ya®

llobbs, lew Mexico

Doar Sir

This will confirm zerbership as follows on the cormlttes

"appointed to consider revisions in rules and regulatioms

of the 011 Conservation Comulssion as set fortk in Case
308 (which has beer continued to October 23, 1951):

Jo O, Seth of Santa Fe, ehai:?n; Jack Campbell, Roswell;
A, L, Porter, jr., and Glemn Yitaley, Hobbs; Justin P, Newman,
Artesiag Foster lorrell, Roswell; and Jason Kellahin, Santa Fe,

Vexy truly yours,

Re Lo Spurrier
ARSinr

File: Case 308 -
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Septenter 25, 1251

iy Justin P, Hewman
205 Booker Bullding
Santa Fe, W, le

Dear Justins

This will confirm mombership as follows on the cormitiee
azpointed to consider revislons in riles and re~ulations
of the 011 Conservation Corzdssion as set forth in Case
308 (which has been continued to October 23, 1951):

Je O, Soth of Santa I'e, chairman; Jack Campbell, Roswells
Le L. Porier, jJr., and @Qemn Staley, Hobbs; Justin 2, Nowm
man, Artesias Fosier lorrell, Roswell; and Jasom Kellahin,
Santa Fe,

Very truly yours,

B¢ Re Spurrier
RRStnr

File: Case 308 "



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

ifre Foaster lorrell

s Se Geologleal Survey
Box 997

Roswell, N. M.

Doar Sirs

This will confirm membership as followe on the comittee
arpointed to consider revisions in wmiles and regulations
of the 011 Conservation Comrission as set forth in Case
308 (which has bsen continued to October 23, 1951):

Jeo O, Seth of Santa Fe, chairman; Jack Campbell, Roswell;

As Le Torter, jr., and Glemn Steley, lobbs; Justin P, Nowman,
Artesia; Foster Norrell, Roswell; and Jagon Kellshin, Santa Fe,

Very truly vours,

Re He Spurrier
RRSinr
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OiL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

5o tembar 25, 1951

ifre Co Be Bedforxd
Box 1410
Ft. Yorth, Texns

Dear ', DBedfomd:

e Sturrier has acked :»» %o renly to your telegsran of
Sontezber 21, which Y rwceivad just bHefore leoaving on
his vacation,

e very rawh approciated your offar of Sianoclind's as-~
sistance in woricing out raterial relaiive to Case 308,
vhich will bo up for hearing a=ain on lectober 23, Howe
over, the comittee appointed iz a veory amell one and
had already been designated vhen your message was re-
caived, ’

As you know, tho lhearing of Case 308 wms nosiponed in
order that a careful study night be made of the proposed
changes., The Cormission hopes that interested operators
will sulmit sugrestions and oriticisms for use of the com-
mittee in vorking out those mvisions, These vill be in-
corporated inte the mcori, of course, and we feel that
they will be of invaluabls ald, We will be glad %o re-
ceive a lotter or yeport from Stanolind, and 1f vou will
send such materinl %o the Corission we will se- that it
is nlaoced before e group at once,

Va1~ Sruly —ours,

Thany Jagon FKellahin, Attomer

File: Cage 308 s immmmmn



New Mexico
OIL CONSERVATION COMMISSION

GOVERNOR EDWIN L.MECHEM
CHAIRMAN

LAND COMMISSIONER GUY SHEPARD
MEMBER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY ANDDIRECTOR

P. 0. BOX 1545
HOBBS5, NEW MEXICO
September 28, 1951

Mr. J. O. Seth
Box 828
Santa Fe, New Mexico

Dear Mr. Seth:

I am advised that you have been appointed chairman of the
committee of which I am a member to consider revision in Rules
and Regulations of the 0il Conservation Commission as set forth
in Case 308.

I am very amxious to attend the meeting or meetings of this
committee, however, I will be tied down in my office until the
October proration schedule is published and distributed which
should be around October 10.

My plans now are to submit to the committee new proposals
based on a two calendar month proration period. Other than the
change in the proration period my new suggestions will no¥
materially change those which I presented to the Commission at
the September 20 hearing. I am convinced, however, that a two
calendar month period should be seriously considered which would
urder my proposed plan allow us time to publish and distribute
the proration schedule prior to the beginning of the proration
period. As you know this has been a point in question among
the transporters and operators for years.

As soon as we are through with the October proration schedule
I will send to you and the other members of the committee copies

of my suggestions.

A. L. Porter, Jr.
Proration Manager

ALFP/cjr



ETR

A SOCONY-VACUUM COMPANY

Box 727, Kermit, Texss
September 29, 1951

v
j.
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Judge J. 0. Seth

Chairman, Committee appointed tc
Consider Revision of Rules and
Regulations of the Cil Conservection
Commission of the State of HNew liexico
P. 0. Box 871

toanta Fe, New Mexico

MAGNCLIA PETRCLEUN CCiPAY'S
State "H" Lecse

Vacuum Field, Lea County
New Mexico

Dear Judge Seth:

The subject lease has aprroximately 33 barrels of legal storage on
hand—--an accumulation over a pericd of years. At varicus times this
circumstance has been discussed with the proration cofiice of the
0il Gcnservotion Commission ot lobbs, New Mexicos. In thelr opinion
thig cil can not be cleared to the pive line under existing rules
end regulationse It is a hendicep to operate this lecse from month
to month with this legal storsge. Unless it is cleared to the nipe
line, it will be necessary to reluce the current allowable, which
will be a penalty.

sny cesistance will be appreciatede.
Yours very truly,

MAGHOLIA PRURCLIU CCHPANY

Malcolm Keeble
District Superintendent

cls

ce: ifr. L. L. Porter
Hobbs, HNew lMMexico
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A SOCONY-VACUUM COMPANY

Box 727, Kermit, Texas
Septenber 22, 1951

Cers B0E

Judre J. O. Seth

Cheriman, Committee apvocinted to
Consider Revision of Rules and
Regulations of the 0il Ccenservaticn
Commission of the Stote of Hew Mexico
P, (. Box 871

fanta Fe, New Mexico

TAGHCLIA FETROLEUID CLIPAXY'S
State "KW leace

Vacuun kield, Lea County
New Mexico

Dear Judge Seth:

The subject lease has approximately 555 barrels of legal storage on
hand--an accumulation over a period of years. st various times this
circumstance has been discussed with the proration office of the

0il Conservation Commission at Hobbs, New lMexicce In their opinion
this 0il can not be cleared to the pipe line under existing rules
and regulations. It is a handicap to operzte this lease from month
to month with this legal storzge. Unless it ie cleared to the pipe
line, it will be necessary to reduce the current allowable, which
will be 2 penalty.

A1y essistonce will be aprreciated.
Yours very truly,
MAGHOLIA PETRULEU . COIPANY

WM%JLM

¥elcolm Keeble
District Superintendent

cls

ce: ir. A. L. Porter
Hobbs, New Mexico



J. P. CUSACK
3724 COUNTRY CLUB CIRCLE
FORT WORTH 9, TEXAS

September 28, 1951,

Re; Case 308
New Mexlco 0il Conservatilon
Commission.,

Mr. R. R. Spurrier,
New Mexico 01l Conservation Commission,
Santa Fe, New Mexico.

Dear Mr. Spurrier:

With reference to changes suggested by Mr. Porter. it
Sec.(f) is eliminated by adoption of Sec.(e) then as I
interpret these sections as a whole, section (e) shpuld

be amended to require a supplemental order from the lManager

of Proration to the operator permitting him to make up such
back allowable and a copy therof to the transporter authorized
to transport such crude from the unit. In other words you
should incorporate in Sec.(e) such portions of Sec.(f) as
determines legal back allowable. -

Your's swery_trul
YL~
(//J P, Cusac

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO.

":-’_['1[::1}_11:5‘
D 0cT 1 1951

L:L:Q&U'U 15



UNITED STATES
DEPARTMENT OF THE INTERIOR ¢ . 30 <
GEOLOGICAL SURVEY

Pe 0. BOX 997
Roswell, New Mexico

September 27, 1951

Mr. Re Re Spurrier

Secretary-Director

New Moxico 0il Conservation Commission
Pe 0. Box 871

Santa Fe, New Mexico

Dear Mr. Spurrier:

Receipt is acknowledged of your letter of September 25 in whieh
you include my name as a member of a committee appointed to consider
revisions in rules and regulations of the 0il Conssrvation Commission as
wet forth in Case No. 308 (which has been continued to October 23, 1951).

I appreciate your thinking of this offiece in connection with
the study of revisioms of your rules and regulations. However, in view
of my official position, I am unable to eccept the appointment as a
reporting member of a committee appointed by the 0il Conservation Commis-
sion.

I will be happy to work with your committee as an advisory member,
if so desired. This is the manner of cooperation extended in comnection
with your committee appointed to recommend rules and regulations of the
0il Conservation Commission which were adopted effective Jamary 1, 1950
and the 0il-Potash Committee appointed by the State land Commissiomer.

A oopy of this letter is being forwarded to Mr. J. O, Seth of
Santa Fe, Chairman ef the committee appointed by your letter of September
25, 1951, for his infermation.

Very truly yours,

Tt

FOSTER MO
0il and Gas Supervisor
Southwestern Region

ON. CNSERYetieMrondigrg Qop SO TR

$A.: ) .F:\‘hhvc"V‘.’ [SAFTRNY
;’*3‘“ »:“‘v?.":”‘.,‘.im,.ll'i.f""
i3 - A
¢ 0CT1 185 )

ooyl
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0iL CONSERVATION COMMISSION
HOBBS, NEW MEXICD

September 28, 1951 Lot 308

Mr. J. O, Seth
Box 828
Senta Fe, New Mexioo

Dear Mr. Seth:

I - advised that ycu have been appointed chairman of the
commitioe «f whlch I an a member to consider revision in Rules
and Regilations of tie Jil Comservation Commission as set forth
in Cese 308,

I am very amxiocus to attend the meeting or meetings of this
committee, however, I will be tied down in my office until the
October proration sechedule is published and distributed which
should be around October 10,

My plans now are to submit to the committee new proposals
based on & %two celendar month proretion period. Other than the
change in the proration period my new suggestions will no#
materially change those which I presented to the Commission at
the September 20 hearing. I am convinced, however, that a two
calendar month period shcild be seriously considered which would
under my proposed plan aliow us time to publish and distribute
the proration schedule prior to the beginning of the prorsticn
period. As you know this hes becn a point in question among
the transporters and operators for years.

A8 soon as we are through with the October proration schedule
I will send to you and the other members of the committee copies
of ny asuggestions,

Yours very truly,

A. L. Porter, Jr.
Proration Manager

ALP/ojr

TULTSE Wnrmrﬂmjrﬁmfvwwumvnuvu. - - - ;
circul*”izing this promnoeal gtateg that any suggestion
- - s 3 R o CVeyrara ) =N
shnould be addressed to the 011 vonservation Cornnlssion %nl ]
pla 4 - S A e kel Walet Have [l 2 R~YeR [}
oroar that they might be croslicdered i1n the ne2ring scasculea

for Cciober23, 1951.

-

Ve would like to conmment on ¥r. Porter's s L
changes uncer Par. 5 of Rule 505. Hr. Porter »e ends that
in the svent well nominations are not submliited Ly tne operators
on the basis of the ability of tre well to »nroduce, then the
lansgesr of Proration will asslgn oroper allowables on the bLasls
of latest production figures. e recently encountered sonme
Gifficulty due Lo thie practice. No doubt s<me_0per§t?“s éo
not make proper nominations on tre marginal wel;sqant in
¢“+remw cases there are uropebly wide variations betwein the
operators nominated allowsble es corpared 1o the true ability
of tre well to produce. Ho owever, there are many condalitions

that can exist in the Tfleld w ich might cauce temporary
A s M AT TMANT AAAO A AR C TIAT Y WIWW e nearpfarmed Whleh



T

0 = © 2

\

0iL CONSERVATION COMMISSION
HOBBS, NEW MEXICO

T

2 gk S
September 28, 1951 - o 5/

Mr. J. O, Seth

Box 828
Senta Fe, Rev Mexico

Dear Mr. Seth:

I - advised that ycu have been appointed chairman of the
commities of which I an & member to consider revision in Rules
and Regulations of the Uil Comservation Commission as set forth
in Cese 308,

I am very amxiocus to attend the meeting or meetings of this
committee, however, I will be tied down in nmy office until the
October proration schedule is published and distributed which
should be eround October 10,

My plans now are to submit to the committee new proposals
based om & two calenmdar month proration period., Other than the
change in the proration period my new suggestions will no¥
materially change those which I presented to the Commission at
the September 20 hearing. 1 am convinoed, however, that a two
celendar month period shcild be seriously coneidered which would,
under my proposed plan allow us time to publish and distribute
the proration schedule prior to the beginning of the prorstion
period, As you know this hae becn a point in question among
the transporters and operators for yesars.

As soon as we are through with the October proration schedule
I will send to you and the other members of the committee copies
of my suggestions,

Yours very truly,

A. L. Porter, Jr.
Proration Manager

ALP/cir



A MARYLAND CORPORATION
GULF STATES BUILDING

CARPER BUILDING
ARTESIA, N. M.

Hew liexico 011 Conservation Commission
e, New Hexlco

We hsve received = cony of Ly
Mr. A. L. Porter in regard o nrora Lt orn
rLLen which are to be amended. I s letter
OL?CMl“lelng this promnocsal giates tions
should be sddressed to the C11l Yrn sion in
order that they might be c~rgldere scheculed
for Qctober23, 1951.
We would like %o cqgment ed
chanies undcer Par. 5 of Rule 503, o Gs that
in the svent well nominatinns are o operators
on the baels of the ablility of the te €n ithe
sarager of Proration will asslgn oroper allowables on the baslis
of latest production figures. We recently encountered some
Gifficulty due to tiole prectice. No doubt sone operatcrs Co
not make proper nowinablons on the marginal wells and in
extreme caseg there are oropsuvly wide variations vetwern the
operators n@minﬂbed alloweble as cmmnﬂred tn the true ability
of the well {o produce. HOM:XGI, there are nmany ccndltlons
that can exiet in the fileld w ich rlgat cause temporary
grortzges and on many occasicns work will be performed wilch
will restore the »nroducing =bility of the wells so tnat Uhe
allowabhle can Dve aﬂ“roximeiely maintsined., I{ ig imvosesible o
the Commission to know the individual condltions, or work telng
verformed on each lease ano we do not believe tbh the Comrieslo
can satlsfcharlly make nominatiocne on these a2 nal wells,
excent where a2 well consistently under nroducsts ry motsrially
We would suggest th=t Ir. Porter's statement be chanped
bv deleting the followirg: "otrerwise the 2llowables will Te
ascigned by the lManager of Preoraotion on the baeles of tre lates
production figures"., In nlece of tnig we suggeet the following:



011 Conservation Commission
Sent. 26, 1951
2

"In the event a well consistently produces materially le
the ascigned allowable, the ”anag“r of Proraticn P?y req
the onerator to show ressons why the allowaple s-ould no
reduced to the average vroducticn of the well aurznq the
preceding three months period."

Youres very truly,

BUFFALC OIL CO:PANY

By w{,,f'f {/ A4 AL

RLG:1%
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FWA??FWoBJ163 PD=BJ FTWORTH TEX 21 438?“ /lmfg

R R SPURR!ER=

NEW WEX!CO OIL CONSERVATION COMM SANTA FE NMEX=

REFERENCE STATEW!DE HEARING HELD SEPTEMBER 20, 195; STANOLIND

WILL BE GLAD TO. FURNISH ASSISTANCE IN REVIEWING PROPOSED STATE
WIDE RULE CHAI\GES IF A STANOL!NDREPRESENTATIVE IS NEEDED ON““

THE ENGH\EERING COMMITTEE, OUR APPOINTMENT WiLL BE LEWIS H
BOND JR= -

:C F BEDFORD STANOL!ND OlL AND GAS o= {

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE



FORM 829 2.49

STANOLIND OI1L AND GAS COMPANY

FAIR BUILDING

Fort WorTH, TEXAS SRR
C. F. BEDFORD

DIVISION PRODUCTION SUPERINTENDENT . - _ B
QOctober 5, 1951

riles LHB=-5892-175

Subject: Froposed Statewide Hule Changes,
New Mexico

New Mexico Cil Conservation Commission
P. C. Box 871
Santa fe, New Mexico

Attention: Mr. Jason Kellahin
Gentl anen:

Heference is made to your letter of September 25, 1951, in regard
to Case 308.

Our Legal Staff has reviewed tiie proposed changes in Statewide
Hules wnich were discussed at the September Statewide Hearing and is
of the opinion that the chanzes proposed at that hearing are desiraole.
We woulc like to suggest furtier, however, that the Commission offi-
cially adopt each proration schedule and supplementary order; in this
manner it is believed that there coula be no guestion of tne validity
of the order.

Flease advise if we may be of further assistance.

Yours very truly,

AR J IR

THB:ahs




THE ATLANTIC REFINING COMPANY

ROY W. JOHNS PETROLEUM PRODUCTS
GENERAL COUNSEL
PHILADELPHIA, PA. ATLANTIC BUILDING
LLEGAL DEPARTMENT DALLAS 1, TEXAS
DALLAS
CHAS. B. ELLARD MAILING ADDRESS
RESIDENT COUNSEL GCtObeI‘ 3, 1951 P. O. BOX 2819
A B. TANCO DALLAS 1, TEXAS
PERRY B. CARROLL,
WM. R. DOTSON File: S 67"3-1

JOHN F. DRAKE

A. C. GROSSE

EDWIN A. COLLIER
EDWARD J. KREMER, JR.
L. LEROY LASALLE e n
GEO. L. ROBERTSON

Mre. Re Re Spurrier

0il Conservation Commission
Stzte of New Mexico

F.C. Box 871

Sante Fe, New lexico

Dear ir. Spurrier:

This has reference to Cese No., 308 in connection with which
the Commission is considering certsin amendments of the Statewide rules
ené regulations pertaining to oil proration and sllocation.

We have been furnished vith coples of the proposed amendments
and {rom an operating stendpoint they appear to be satisfesciory. ¥From
a legal gtandpoint we understancd that some question has been raised
with respect to the proposed amencdments as to whethner or not the Com~
mission has the power to delegate to the menager of proration its duty
to issue the proration schecules, Fcllowing this proposed esmendment
delegating this authority to the uansger of rroration, we find the
following parentheticel note on the copy of the smendments which were
sent to us:

"(Notet This should eliminate the necessity of the Commis~
sion's having to adopt the proration schedule after publica-
tion)."

It would seem that this procedure might well be cuestioned as an un-
lawful delegation of euthority by the Commission to the manager of
prorastion since it could be argued that the issuance of the prorstion
schedules should be the act of the Commission. It would certainly
strengthen the proration orders as sgainst any attack upon their
validity if they were clearly shova to be the asct of the Commissiones

It further appears to the writer that the office of the
"anager of Proration" appears for the first time in the provosed
h N@ntso If the proposed smendments are ecdopted it might be well
o1 ~NNSTTVATION Cﬂﬁigfﬂg definition to be included under the section of the rules con-

SANTA B, MIW MI

AT
oy i it ol X N
Lo \ i



Hre f.. Re. Spurrier

taining definitions a definition of "WManager of Froration" which will

- -

October 2, 1951

serve to 1ldentify and describe th:t varticulsr office.

AT irhkw

Q
2]
LI

Tallas Office

I:I‘. N. B. i’;inter
ire H. s Howard

i71dlend Cffice

¥re Ts C. Frick

¥idland (Gffice

Mr. L's We Buchanan

Dallas Office

l‘T . ;l » V . nI"llkiel

Yours veryfdruly,

—
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NEY LEXICO OIL CONSERVATICH COLNISSION SARTA FE MMEX:

ME at paint of destination

L COLNPANYS LEGAL DEPARTLENT HAS SOKE OB:
D ING 1 THE PROPOSED CHANCE 11 RULES THAT YOU SIuT
US A COPY COF IT WILL TAKE A FEY HORE

OLUECTICHS AKD THESE WILL BE SENT TO YOU AS 900! AS POSOILLE=

cut OIL CO A R BALLOU=
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THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICB



JEFF D.ATWOOD
ROSS L.MALONE,JR.
JACK M. CAMPBELL

ATWOOD, MALONE & CAMPBEL.L

LAWYERS

CHARLES F. MALONE

J.P.WHITE BUILDING
ROSWELL,NEW MEXICO

October 1, 1951

Mr. J. O. Seth,

Seth & Montgomery,
Attorneys at Law,
Santa Fe, New Mexico.

Dear Judge Seth:

I will be pleased to serve on the committee,
of which you are chairman, to consider the necessity
for changes in the rules and regulations of the 0il
Conservation Commission.

As I understand the purpose of the committee,
it is to consider primarily changes in the procedure now
follcwed in setting up the allowables.

It is my present feeling that except for a
ratification by the Commission in their Minutes, the
procedure now being followed is proper and I cannot
see that the ratification needs to be included in a
part of the rules and regulations provided it is
accomplished at a meeting of the Commission subsequent
to the distribution of the allowable schedule.

V\ry truly yours,

odf M U&w”w i

(VI

Jack M Campbell \

o f“%S.’f?‘»-'ﬂW CPZMISSION
i S;’\?i'f‘A Fo. to {,‘ ai uU

JMC :hl [Fy i

A §
E OU§ 0 vle} "
cc. Mr. R. R. Spurrier
Ul i 1 *nn{-;L



SETH AND MONTGOMERY
ATTORNEYS AND COUNSELLORS AT LAW
SANTA FE, NEW MEXiCO

October 4, 1951

Mr. Jack M. Campbell
ATWOOD, MALONE & CAMPBELL
Roaweli, New Mexico

Dear Mr., Campbell:

I have your letter of ths first
Committee to consider revision
lations of the 0il Conservy
No. 3080

ference to the

- ng that the purpose of the
Committee is primari prisider changes in the procedure

Mr. Porter will b htil after the 10th of this
month, and in peems to me that in view of

the very 1 s e Committee it would be well
to hold any meeting on-the 22nd immediately prior to the
next meet ssion. If you have a different

idea, I &h be glad if you will advise me.

Very truly yours,

»
JoS: £ OIL CONSERVATION CNORMISSION

SANTA Fo, F2W R0GL0.

a2 1 ()
@tfom g 108 1";*

n ;
e sry o



SETH anp MONTGOMERY

ATTORNEYS AND COUNSELORS AT LAW
J.O.SETH

A.A.MONTGOMERY It SAN FRANCISCO ST.

OLIVER SETH SANTA FE,NEW MEXICO

WM. FEDERICI N
JUSTIN T. REID :j:/ o t/‘j

October L4, 1951

OIL CONSERVATION COMMISSION
State Capitol Building
Santa Fe, New Mexico

Gentlemen:
Attention: Mr. Kellahin

Please place the enclosed letter from Mr. Camp-
bell, dated October 1, 1951, together with the
enclosed copy of my reply, with the matters to
be considered by the committee appointed to
consider the necessity for changes in the rules
and regulations concerning the procedure in
setting up the allowables.

Please send me a copy of the existing rules
and regulations.

Very truly yours,

BMSERVATINY POMMISSION
o SPAQNTA pe, tow MEXEDJOS s £

R R L1 Wikt
o N‘x

(1 v
. 0CT & 185t

Vil W TSTU s




SETH AND MONTGOMERY
ATTORNEYS AND COUNSELLORS AT LAW

SANTA FE, NEW MEXICO
| (et S08

Qoctober 9, 1951

Mr. 4. L. Porter, Jr.
01l Conservation Commission
Hobbs, New Mexico

Dear Mr. Porter:

I understand that jou ordinarily complete the proration
schedule about this time of the month, and I also understand
that you intend to modify or suzpl:lcnt he suggested amend-
ments to the re tions gzoverning she allocation of oil to
ghorzarioul pools and wells, whic buitted at the last

GAring.

easibility of having the

Ath of the month. This

g methods of the various oil

y know the situation with res-

te the gap of ten days or more
dule is in effect or at best,

is being carried over.

proration month begin en ¢
might interfere with the aedg
companies, but you would-pxg
pect to this. is wodld ody
sach wonth when no p
the one of the precey

ng month

I perso
prior to the
member of th
earlier, I
o'clock a.m.,
sion here in

43522 o reasen fer a meeting of the Committee
y @ the hearing, and unless you or some other
Committee feels that a meeting should be held
celling a mesting of the Committee for ten

Octo 42nd, at the officea of the Commis-

Very truly yours,

£
JOS:CE
cc - Jack M, Campbell, Esquire
Roswell, New Mexioco
Mr. Glenn Staley ¥r, Foster Morrell
Hobbs, New Mexico Roswell, New Mexico
Mr. Justin P, Newnman ¥r. Jason Kellahin

Artesia, New Mexico Santa Fe, New Mexico



0L CONSERVATION COMMISSION
HOBBS, NEW MEX!CO

Sewter 16, 1951

ir, Jo Do gsth
ox B28
Santa Fo, Hew Haxico

Jesr Hir:

I 2 sncloaing = copy of my recommerndations cone
cerning the revision of the rules governing proration
and allocation., These proposals suggest & two calen-
dar month proration period which would allow us to pub-
iish and distritute the proration schedule prior i
the begimning of s promation period. I belteve this
would take care of your suggestion in the secord para-
graph of your letter.

The commitiee meeling cclled for detoher 22 in
the offices of the Uil Uonservation Commisasion at Zents
Fe sults me fine, since I will have to be there for
the hearing on the 237l auyvusy,

{ours wery truly,

fe we Porier, dr,
Proration lansger

ALP/mv

ce/Hr, Glenn 3taley
M. Justin Newmsan
Mr, Foster Horreili
¥r. Jack Campbell
Hr., Jason Kellahin
M, . K. dpurrier



TO: The committee appointed to econsider revisions in rules and regulations of the
0il Conservation Commission as set forth in Case 308.

Gentlemen:

Attached i1s a copy of the rules governing oil proration and allocation with
suggested revisions underlined, These suggestions are essentially the same as those
presented at the Commission hearing of September 20th with the exception that they
have been adapted to a two calendar month proration period.

I believe the two calendar month proration period could be established by the
following proceedure:

1.

2,

3.

The year would be divided into six proration periods of two calendar
month duration, The Commission would meet between the 5th and 10th
of the months ef February, April, June, August, October and December

for the purpose of setting the allowable production for the proration
periods bereinbelow described:

1. January - February
2. March - April

30 May - ~Ju.ne

L, July - August

5., September - October
6, November - December

The Commigsion would adopt a new form called the Well Nomination form

(suggested copy attached) to be used for the purpose now being served by
the Daily Well Nomination column of form C-115, This form would be filed
not later than the 10th of the month immediately preceeding the begining
of each proration period, For example: The form on which nominations are
zade for the March-April proration period would be filed not later than
February 10th, Since the operator would not be dependant upon any one
other than himself for the information necessary for the filing of this
form there would be no reason for late reports,

The present proration schedule would be revised so as to reflect the
current allowable for two calendar months (proposed copy attached),

Below are listed the major advantages of the foregoing proposals:

1.

2,

3.
4

The proration schedule could be compiled, adopted by the Commission, and
distributed prior to the begining of the proration period.

The confusion which has existed since the incorporation of the Well
Nomination column into form C-115 would be eliminated.

The number of Commission hearings could be reduced.

Expenses of publishing the proration schedule would be reduced by
approximately $3600 per year,

Respectfully agbmitted,

;o
/

—— e —

,ﬁ/ Al

aw .
A, L. Porter, Jr,
Proration Manager

-



(PROPOSED)
G -- OIL PRORATION AND ALLOCATION
RULE 501, REGULATION OF POOLS

(a) To prevent waste, the Commission shall prorate or distribute the allowable
production among the producers in a pool upon a reasonable basis and recognizing
correlative rights, (No change)

(b) After notice and hearing, the Commission, in order to prevent wasté;ind
protect correlative rights may promulgate special rules, regulations or orders per-
raining to any pool. (No change)

RULE 502, RATE OF PRODUCING WELLS

In allocated oil pools the owner or operator of any producing units shall not
produce from any unit during any proration period any more eil than the allowable
production for oil from such unit as shown by the proration schedule, provided,
however, that such owners or operators shall be permitted to balance the production
for eath unit during the proration period. In no event shall any oil unit be pro-
duced in any manner or in such amount as to result in the production in any one day
of an amount in excess of 125% of the daily allowable, (No change)

RULE 503, AUTHORIZATION FOR PRODUCTION, PURCHASE, AND TRANSPORTATION

(a) Suggested changes; to be rewritten as follows:

The Commission shall meet between the 5th and 10th of the months of February,
April, June, Augggt, October and December for the purpose of setting the allowable

production for the state for the proration periods hereinbelow described:

1l, January - February
2, March - April

3, May ~ June
4. July - August

5, September - October

6, November - December

(b) The exact date, time and place of such meetings shall be established in
January of each year and notice given of such settings by publication made on or
before January 10th of each year. (No change)

(¢) Suggested changes; to be rewritten as fqllows:



RULE 503 (¢) CONT!D
The Commission wil consider all evidence of market demand for oil and determine
proration period,
the amount of oil to be produced from all oil pools during the following /- The
amounts so determined will be allocated among the various pools in accordance with
existing regulations and among the various units in each pool in accordance with

regulations governing each pool. For allocated pools effeciive the first day of
of Proration will compile/a prora

each proration period, the Manager ile/ a proration schedule -

which will authorize the production of oil from the various units in strict accorde
ance with the schedule and the puggggse and transportation of oil so produced,
Allowable for wells completed after the first day of the proration period will be-
come effective at 7:00 A,M. on the date of completion; gfggided form C-104 is
approved . during the prorstion period in which the well is completed, Otherwise, the
allowable will become effective at 7:oo/oﬁ'%ﬁe first day of the proration period in
which form C-104 is approved, A supplementary schedule will be issued by the
Manager of Proration to the operator of a newly cgmgléted or recompleted well and
to_the purchaser or transporter of the oil from the newly ggmglet;d or recompleted
well, establishing the effective date of allowable, the amount of production per=
mitted during the remsinder of the proration period, and the authority to purchase

and transport same from said well,

(d) Suggested changes; to be rewritten as follews:

A marginal unit shall be permitted to produce any amount of crude petroleum
which it is capable of producing up to and including the top unit allowable for that
particular pool for the particular proration period; provided the operator of such
unit shall file and application with the Manager of Proration for a supplementel
schedule covering the increase above the amount shown on the proration schedule.

The Manager of Proration shall issue such supplemental schedule setting forth the
daily amount of crude petroleum which such unit shall be permitted to produce for
the particular proration period and shall furnish such supplemental schedule to the
operator of the unit and a copy thereof to the transporter authorized to transport

crude petroleum from the unit,



RULE 503 CONT!'D

(e) Suggested chahges; to be rewritten as follows:

Current oil Under-Production or Under-Runs may be made up or current and un-
avoidable over-production or gver-runs shall be compensated for during the.g;orgtion

period mext following the proration period in which such occurred, This may be done _
without any special authorization therefor from the Commission, and the volumes

thereof will not appear in the proration schedule,

(f) Suggested changes; To be discontimed, (it is my opinion that if the
provisions of paragraph (e) are complied with, the necessity for a back allowable
clause will no longer exist.

(g) In order to preclude premature abandonment, a common purchaser within its
purchasing area.is authorized and directed to make 100 percent purchases from units
of settled production producing 10 barrels or less daily of crude petroleum in lieu
of ratable purchases or takings. Provided, however, where such purchaser!s takings
are curtailed below 10 barrels per unit of crude petroleum daily, then such pur-
chaser is authorized and directed to purchase equally from all such units within its
purchasing area regardless of their producing ability insofar as they are capable of
producing. (No change)

‘ (h) To be added: All supplementary schedules issued by the Manager of Prora-
tion for the purpose of assigning or revising allowables during a proration period :

shall be numbered in the order issued, A tabulation of such svrplementary schedules

shall be listed as a matter of information in the next proration schedule,
RULE 504. APPLICATION FOR ALLOWABLE ON NEW WELLS

No well shall be placed on the proration schedule until form C-104 and C-110
have been filed with the Commission. (No change)
RULE 505, OIL PRORATION (No changes recommended except in Paragraphs 5 and 8)
1, In allocated pools, the allocation between pools is in accordance with the top
of the producing depth of the pool and the corresponding proportional factor set out
below., The depth to the casing shoe or the top perforation in the casing, whichever

is the higher, in the first well completed in a peol determines the depth classifi-
cation for the pool. Top unit allowables shall be calculated for each of the



RULE 504 CONT!'D

several ranges of depth in the following proportions:

2. Pool Depth Range Proportional Factor
From 0 to 5,000 Feet 1.00
Below 5,000 to 6,000 " 1.33
6,000 to 7,000 " 1.77
7,000 to 8,000 " 2,33
8,000 to 9,000 " 3.00
9,000 to 10,000 " 3.77
10,000 to 11,000 " 4,07
11,000 to 12,000 " 5.67
12,000 to 13,000 " 6,76

3. Normal unit allowablie shall be set by the Commission,
4. Top unit allowables for each range of depth shall then be determined by multi-
plying the normal unit allowable by the proportional factor for each depth range as
set out in the table hereinabove; any fraction of a barrels shall be regarded as a
full barrels for both normal and top unit allowables,
5. Suggested changes; To be:rewritten as follows:

The top unit allowables hereinabove determined shall be assigned to the respec-

tive pools in accordance with each pool's depth range. Allowables to marginal unitg

other than those affected by gas o0il ratios will be assigned in accordance with the

nominations submitted by the operators on Commission form C-~124, Such nominations

must be based upon ability of the well to produce; otherwise the allowables will

assigned by the(Mgsnager of Proration,jon the basis of the latest availsble produc=-. .
L;J? Bt

(L tion figures, The sum of all marginal units plus the sum of the top unit allowables

Y

for all non-marginal units in each pool shall constitute the allocation for each
pool., In the event that the normal unit allowable as set by the Commission is less
than 30 barrels per day for any month, the top allowable for the depth range from
0 to 5000 feet shall be set at 30 barrels per day and a corrected top allowable
shall be computed for all other depth ranges below 5000 feet by the following
formulaa:

(1) Corrected top allowable= top allowable times correction factor;

(2) Correction factor = (B-30U)
(30-N) U (B-30U)




RULE 505 ZONTD

Where:

B = Total allocation to Lea, Eddy and Chaves Counties, non-marginal units.
N = Normal unit allowables as set by the Commission.

U = Number of non-marginel units within the depth range of 0 to 5000 feet.

6. The allocation for each pool shall then be computed as described hereinabove,
using the corrected tcp allowables in the place of the top allowables.
7. Thereupon the alloéation to each pool shall in turn be prorated or disbributed
to the respective units in each pool in accordance with the proration plan of the
particular pool where any such plan exists, Where no proration plan for any pool
exists, then the pool allocation shall be distributed or prorated to the respective
marginal and non-marginal units therein as determined hereinabove.
8, Suggested changes; To be rewritten as follows:

At the beginning of each proration period the distribution or proration to the
respective units in each pool shall be changed in order to tazke into account all new
wells which have been completed and were not in the proration schedule during the

previous proration period; with the exception that all newly completed or re-

completed wells on which form C-104 is approved on or after the 10th of the month

fkmmediatsly preceeding the beginning of a proration period. will be assigned an

allowable for the next proration period by supplementary schedule. Note: This

change 1s recommended so that tyﬁing and printing the proration schedule may be
started before the first of the proration peried, Thls, of course, will result
in an earlier distribution of the proration schedule,
9, The provisions of Rule 104 (.) et seq., shall be adhered to wkere applicable in
fixing top unit allowables,
RULE 506, GAS - OIL RATIO LIMITATION (No changes suggested)

() In allocated pools containing a well or wells producing from a resercoir
which contains both oil and gas, each proration unit shall be permitted to produce
only that volume of gas equivalent to the applicable limiting gas~oil ratio multi-

plied %y the top unit oil allowable for the pocl. In the event the Commission has



RULE 505 - {

not set a gas-oll ratic limit for a particular oil pool the limiting gas-oil ratio
shall be 2000 cubic feet of gas for each barreél of oil produced, In allocated oil
pools all producing wells whether oil or casinghead gas shall be placed on the oil
proration schedule, - ‘ A

(b) Unless heretofore or hereafter specifically exempted after hearing by the
Commission, a gas-o0ll ratio limitation shall be blaced'on all allocated oile pools
and all proration units having a gas-oil ratio exceeding the limit for the pool shall
be penalized in accordance with the following formula:

1. Any proration unit which, on the basis of the latest official gas~oil ratio
test, has a gas-oil ratio in excess of the limiting gas-o0il ratio for the pool in
which it is located shall be permitted to produce daily that number of’bérrels of
oil which shall be determined by multiplying the current top unit allowable by a
fraction, the numerator of which shall be the limiting gas-oil ratio for the pool_,
and the denominator of which shall be the official gas~-0il ratio test of the well..

2. Any unit containing a well or wells producing from a reservoir which con-
tains both oil and gas shall be permitted to produce only that volume of gas equiv-
alent to the applicable limiting gas—-oil ratio multiplied by the top unit allowable
currently assigned to the pool.

3. A marginal unit shall be permitted to produce the same volume of gas which
it would be permit ted to produce if it were a non-marginal unit,

4. A1l gas produced with the current oil allowable determined in accordance
with this rule shall be deemed to have been lawfully produced.

(c) All prorvation units to which gas-0il ratio adjustments are applied shall
be so indicated in the proration schedule with adjusted allowables stated,

(@) Limiting gas-oil ratios for allocated pools are hereby adopted and listed
under Appendix attached hereto., In cases of new pools the limit shall be 2000 cubie
feet per barrel until such time as changed by the Commission after a hearing., Upon
petition, notice and hearing aceording to law, the Commission will determine or re-

determine, the specific gas~-oil ratio limit which is applicable to a particular



RULE 506 CONT'D G, O.R. Limitation
allocated oil pool,
RULE 507, UNITIZED AREA (No changes suggested)

After petition, notice and heering, the Commission may grant approval for the

combining of contifuous devéloped proration units into a unitized area,



Racommendations For G,0.R. Survey Schedule

Since the rules governing gas oil ratio tests affect proration it is recom~-
mended that a gas oil ratio survey schedule for the allocated pools of Southeastern
New Mexico be adopted by the Commission; Such survey to become effective January
1st, 1952,

Rule 301 (a) provides that no well shall be given an allowable greater than
the smount of o0il produced on official G. O. R. test during a 24 hour period, It
is further recommended, therefore, that a test be required of each producing oil
well, regardless of whether or not there is a limiting gas oil ratio for the pool
in which it is located.

Beginning with the first survey period of 1952, the date of test, the amount
of 0il produced on test and the gas o0il ratlo for each unit should be shown on the
proration schedule as illustrated on the attached page of the proposed proration

scheduls.



COMPANY WELL

(PROPOSED PRORATION SCHEDULE)

LFASE UNIT S,T.R,

DAILY JAK,
ALLOW, CUR.

FEB.
CUR.,

GOR TEST
DATE-OIL PROD, GOR P.L,

Top sllowable @
JOHN DOE CO,

Smith 1-P
" 2-Q
] 3-R
" 4=
] 5.M
" 6-A

TOTAL 6

3-21-37

33
4
9%

%,
35

357

NORTH_DRINKARD
G.0.R, limit 2,000

1023
2914
2914

217
2914
1085

11067

R
2632
2632

1%
2632

980

999

#* Effective G.O.R.

L/51 46 ¥5670  TNM
i

L/51 97 1475

4/51 100 1400 "
5/51 7 TSTM "
L/51 98 1790
5/51 L0 190 "
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{(SUGGESTED FORM) FORM C-124
OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO
WELL NOMINATION FORM

The following are the nominations for all the producing oil wells of
o (Company or Operator)

for the proration period - 19
(Months) - ,
WELL UNIT DATLY-— T
POOL LEASE | NO, | LETTER | SEC.| TWP.| RGE.{ NOMINATIONS | REMARKS
i
Signed:
Representing: T.yition:

(Company or Operator)
Date:

Address:

(Instructions on reverse side)



INSTPUCTIONS’L:;_‘

Proration Periods are as follows~i;1f;';h

VL JanuaryaFehruary e

. e July=hugust - e PRI e 0
<u{5.~;September-Qctober S
-6.  NovembersDecember .

Form C-124 must be flled by the 10th day of the month ‘

§1mmediate1y preceedlng the proration period fer which the
: nominations are made, The original of this form is to be

mailed to the 0il; Conservation Commission, Box 871, Santa
Fe, New Mexico, One copy is to be mailed to ‘the Oil Conser-'

f vation Commission, Box 2045, Hobbs, New Mexico,

On form C-124 the pools and leases shall be listed in
alphabetical ordér. Naminatlons will be made for each pro--
ration uni# : - '

Wells: whlch are canable of produclng top unit allowable

for the pool in which they are located will be indicated by

a "I" in the column for daily nominations, 'Wells which are
incapable of producing top unit allowable for the pool in

which they are located will ibe nominated for the actual amount

of oil that they are capable of produ01ng dally.

No well shall be nominated for an amount greater than
the amount of 011 it produced on the- latest official gas o&l
ratio test during a 24 hour period.

The . remarks column should be used to éxplaln anything
affecting the producing ability of the unlt such as: "work-
over", "plugged and abandoned", etc.



P
Va

Add the following at the end of Rule 503 (b):

RULE 50
After the statewide allowable shall have been

. . K .
fixed at each of the foregoing meeting, such meeting

1‘
will be recessed to a definite date between the 25th

and the end of the month in which the meeting is held,

at which time the proration schedule prepared by the

Manager of Proration as hereinafter specified will be

submitted to the Commission for its consideration

and approval.




SUGGESTED REVISION OF RULE 503, PARAGRAPH D

Upon written application by the operator the allowable on any marginal
unit, not limited by an excessive gas oil ratio, may be increased during any
proration period up to and including the amount of oil produced on the latest
official gas oil ratio test; or up to and’including top allowable for the pool
in which it is located; whichever is the lesser, The revised allowable shall
be set forth in a supplementary proration schedule to become effective at

7 A, M,, upon the date the application is filed,
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TO: The committee appointed to consider revisions in rules and regulations of the
0il Conservation Commission as set forth in Case 308,

Gentlemen:

Attached is a copy of the rules governing oil proration and allocation with
suggested revisions underlined, These suggestions are essentially the same as those
presented at the Commission hearing of September 20th with the exception that they
have been adapted to a two calendar month proration period.

I believe the two calendar month proration period could be establishad by the
follcwing proceedure:

1. The year would be divided into six proration periods of two calendar
month duration, The Commission would meet between the 5th and 10th
of the months of February, April, June, August, October and December
for the purpose of setting the allowable production for the proration
perlods bereinbelow described:

January - February
. March - April

30 M'&y - June

Lo July - August

5. September -~ October
6, November - December

*

d copy attached) to be used for the purpose now being served by

e Dzily Well Nomination cclumn of form C-115, This form would be filed
ter than the 10th of the month immediately preceeding the begining
each proration period, For example: The form on which nominations are
ada for the March-April proration period would be filed not later than
February 10th., Since the operator would not be dependant upon any one
other than himself for the information necessary for the filing of this
form there would be no reason for late reports.

3. The present proration schedule would be revised so as to reflect the
current allowable for two calendar months (proposed copy attached),

Below are listed the major advantages of the foregoing proposals:

1. The proration schedule could be compiled, adopted by the Commission, and
distributed prior to the begining of the proration period.

2. The confusion which has existed since the incorporation of the Well
Nomination column into form C-115 would be eliminated.

3, The number of Commission hearings could be reduced.

L. FExpenses of publishing the proration schedule would be reduced by
approximately $3600 per year,

Re

‘ctfull ,submizted

A, L Porter Jr,
Proration Manager



(PROPOSED) .
G -- OIL PRORATION AND ALLOCATION
RULE 501, REGULATION OF POOLS

(a) To preveﬁt wésfe,‘the Commission shall prorate or distribute the allowable
production among the prbducers in;a pool upon a reasonable basis and recognizing
correlative rights. (No change) | |

(b) After notice and hearing, the Commission, in order to prevent‘wastéignd
protect correlative rights may pfomulgate special rules, regulations or orders per-
raining to any pool. (No change)

RULE 502, RATE OF PRODUCING WELLS

In allocated oil pools‘the owner or operatdr of any producing units shall not
produce from any unit during any proration period any more o0il than the allowable
production for oil from such unit as shown by the proration schedule, provided,
however, that such owners or operators shall be permitted to talance the production
for each unit during the proration pefidd. In no evént shall any oil unit be pro=-
duced in any manner or in sﬁch amount as to result in the production in any one day
of an amount in excess of 125% of the daily allowable., (No change)

RULE 503, AUTHORIZATION FOR PRODUCTION, PURCHASE, AND TRANSPORTAT ION

(a) Suggested changes; to be rewritten as follows:

The Commission shall meet between the‘ﬁtﬁ and_10th of the months of February,
April, June, Aucust, October and December for the purpose of setting the allowable

production for the state for the proration periods hereinbelow described:

1. January - February
2, March - April

3, May -~ June

L, July - August

5. September - October
6, November - December

(b) The exact date, time and place of such meetings shéll'be established in
January of each year and notice given of such settings by publication made on or
before January 10th of each year., (No change)

(¢) Suggested changes; to be rewritten as follows:



RULE 503 (c) CONT!D _
AymlﬁlfLe

The Commission wil consider allvevidence of market demand for oil and determine
INThE SHle, st Sueceediy proration period.

the amount of oil to be producedffrom all oil pools during the follewing /- The
amounts so determined will be allocated among the various pools 1n accordance with

existing regulations and among the various units in each pool in accordance with

regulations governing each pool., For allocated pools, effective the first day of
each proration period, the;yggggéggggéééégéiigg will compile & proration schedule

which will authorize the production of oil from the various units in strict accord~
ance with the schedule and the purchase and transportation of o0il so produced,

Allowable for wells completed after the first day of the proration period will be-
come effective at 7:00 A.M. on the date of completion; provided form C-104 is

approved during the prorstion period in which the well is completed, Otherwise, the
AJM,
allowable will become effective at 7:00(on the first day of the proration period in

which form C-104 is a
Commussron

” -
to_the operator of a newly completed or recompleted well and

to the ggrchaser or transporter of the oil from the newly completed or recompleted

well, establishing the effective date of allowable, the amount of production per-
mitted during the remainder of the proration period, and the authority to purchase

and transport same from said well,

(@) Suggested changes; to be rewritten as follews:
A marginal unit shall be permitted to produce any amount of crude petroleum
which it is capable of producing up to and including the top unit allowable for that

particular pool for the particular proration period; provided the operator of such

unit shall file and application withithe Manager of Proratién)for a ;%;plemental

schedule covering the increase above the amount shown on the proration schedule,
. Lo _

The Mapsper ot Excration shall issue such supplemental schedule setting forth the

daily amount of erude petroleum which such unit shall be permitted to produce for
the particular proration period and shall furnish such supplemental schedule to the
operator of the unit and a copy thereof to the transporter authorized to transport

crude petroleum from the unit,



RULE 503 CONT'D

(e) Suggested changes; to be rewritten as follows:

Current oil Under-Production or Under—Runs may be made up or current and un-
avoidable over-production or over~runs shall be compensated for during the proratigg >
period mext following the proration period in which such occurred. This may be done ’

without any special authorization therefor from the Commission, and the volumes
thereof will not appear in the proration schedule,

(f) Suggested changes; To be discontimed, (It is my opinion that if the
provisions of paragraph (e) are complied with, the necessity for a back allowable
clause will no longer exist.

(g) In order to preclude premature abandonment, a common purchaser within its
purchasing area is authorized and directed to make 100 percent purchases from units
of settled production producing 10 barrels or less daily of crude petroleum in lieu
of ratable purchases or takings. Provided, however, where such purchasert!s takings
are curtailed below 10 barrels per unit of crude petroleum daily, then such pur-
chaser is guthorized and directed to purchase equally from all such units within its
purchasing area regardless of thelr producing ability insofar as they are capable of
producing. (No change)

Corrrnsmars
(h) To be added: All _supplementary schedules issued by the Mansger—of Prorz=
tien for the purpose of assigning or revising allowables during a proration period -

shall be numbered in the order issued, A tabulation of such surplementary schedules

shall be listed as a matter of information in the next proration schedule,
RULE 504. APPLICATION FOR ALLOWABLE ON NEW WELLS

No well shall be placed on the proration schedule until form C-104 and C-110
have been filed with the Commission. (No change)
RULE 505. OIL PRORATION (No changes recommended except in Paragraphs 5 and 8)
1. In allocated pools, the allocation between pools is in accordance with the top
of the producing depth of the pool and the corresponding proportional factor set out
below. The depth to the casing shoe or the top perforation in the casing, whichever

i1s the higher, in the first well completed in a pool determines the depth classifi-
cation for the pool. Top unit allowables shall be calculated for each of the



RULE 50§ CONT'D

several ranges of depth in the following proportions:

2. Pool Depth Range Proportional Factor
From 0 to 5,000 Feet 1,00
Below 5,000 to 6,000 ™ 1.33
6,000 to 7,000 ® ‘ 1.77
7,000 to 8,000 " 2433
8,000 to 9,000 " 3.00
9,000 to 10,000 " 3.77
10,000 to 11,000 " 467
11,000 to 12,000 " 5.67
12,000 to 13,000 " 6.76

3. Normal unit allowablie shall be set by the Commission,
L. Top unit allowables for each range of depth shall then be determined by multi-
plying the normal unit allowable by the proportional factor for each depth range as
set out in the table hereinabove; any fraction of a barrels shall be regarded as a
full barrels for both normal and top unit allowables,
5. Suggested changes; To be:rewritten as follows:

The top unit allowables hereinabove determined shall be assigned to the respec~-

tive pools in accordance with each pool's depth range. Allowables to marginal units

other than those affected by gas oil ratios will be assigned in accordance with the

nominations submitted by the operators on Commission form C-124. Such nominatione

must be based upon ability of the well to produce; otherwise the allowables will .

assigned by the i on the basis of the latest available produc:-..

tion fipures. The sum of all marginal units plus the sum of the top unit allowables

for all non-marginal units in each pool shall constitute the allocation for each
pool, In the event that the normal unit allowable as set by the Commission is less
than 30 barrels per day for any month, the top allowable for the depth range from
0 to 5000 feet shall be set at 30 barrels per day and a corrected top allowable
shall be computed for all othsr depth ranges below 5000 feet by the following
formulaas

(1) Corrected top allowable= top allowable times correction factor;

(2) Correction factor = (B-30U)
(30-N) U (B-30U)




RULE 505 CONT*®I

Where:

= Total allocation to Lea, Eddy and Chaves Counties, non-marginal units.

N = Normal unit allowables as set by the Commission.

U = Number of non-marginal units within the depth range of 0 to 5000 feet.
6. The allocation for each pool shall then be computed as described hereinabove,
using the corrected top allowables in the place of the top allowables,
7. Thefeupon the allocation to each pool shall in turn be prorated or disbributed
to the respective units in each pool in accordance with the proration plan of the
particular pool where any such plan exists, Where no proration plan for any pool
exists, then the pool allocation shall be distributed or prorated to the respective
marginal and non-marginal units therein as determined hereinabove,
8. Suggested changes; To be rewritten as follows:

At the beginning of each proration period the distribution or proration to the
respective units in each pool shall be changed in order to teke into account all new
wells which have been completed and were not in the proration schedule during the

previous proration period; with the exception that all newly completed or re-

completed wells on which form C-104 is approved on or after the 10th of the month

Aﬁmmediately preceeding the beginning of a proration period will be assigned an

allowable for the next proration period by supplementary schedule, Note: This

change is recommended so that typing and printing the proration schedule may be
started before the first of the proration period, This, of course, will result
in an earlier distribution of the proration schedule,
9, The provisions of Rule 104 fh) et seq., shall be adhered to where applicable in
fixing top unit allowables.
RULE 506, GAS - OIL RATIO LIMITATION (No changes suggested)

(a) In allocated pools containing a well or wells producing from a resercoir
which contains both oil and gas, each proration unit shall be permitted to produce
only that volume of gas equivalent to the applicable limiting gas-oil ratio multi-

plied by the top unit oil allowable for the pool., In the event the Commission has
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not set a gas-oil ratio limit for a particular oil pool the limiting gas-oil ratio
shall be 2000 cubic feet of gas for each barrel of oil produced, In allocated oil
pools all produeing wells whether oil or casinghead gas shall be placed on the oil
proration schedule,

(b) Unless heretofore or hereafter specifically exempted after hearing by the
Commission, a gas-oil ratio limitation shall be placed on all allocated oile pools
and all proration units having a gas-oil ratio exceeding the limit for the pool shall
be penalized in accordarnce with the following formula:

1, Any proration unit which, on the basis of the latest official gas~-oil ratio
test, has a gas-o0il ratio in excess of the limiting gas-0il ratio for the pool in
which it is located shall be permitted to produce daily that number of barrels of
0il which shall be determined by multiplying the current top unit allowable by a
fraction, the numerator of which shall be the limiting gas-oil ratio for the pool
and the denominator of which shall be the official gas-o0il ratio test of the well,

2., Any unit containing a well or wells producing from a reservoir which con-
tains both 0il and gas shall be permitted to produce only that volume of gas equiv-
alent to the applicable limiting gas-o0il ratio multiplied by the top unit allowable
currently assigned to the pool.

3. A marginal unit shall be permitted to produce the same volume of gas which
it would be permit ted to produce if it were a non-marginal unit.

4. All gas produced with the current oil allowable determined in accordance
with this rule shall be deemed to have been lawfully produced.

(c) A1l prorvation units to which gas-oil ratio adjustments are applied shall
be so indicated in the proration schedule with adjusted allowables stated,

(d) Limiting gas-oil ratios for allocated pools are hereby adopted and listed
under Appendix attached hereto., In cases of new pools the limit shall be 2000 cubic
feet per barrel until such time as changed by the Commission after a hearing, Upon
petition, notice and hearing aceording to law, the Commission will determine or re-

determine, the specific gas~oil ratio limit which is applicable to a particular



RULE 506 CONT'D G, O,R. Limitation
allccated oil pool,
RULE 507, UNITIZED AREA (No changes suggested)

After petition, notice and heering, the Commission may grant approval for the

comblning of contigaous developed proration units into a unitized area,
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COMPANY WELL

(PROPOSED PRORATION SCHEDULE)

LEASE UNIT S.T.R,

DAILY JAN,
ALLOW, CUR.

FEB.
CUR.

GOR TEST
DATE-OIL PROD, GOR

P.L.

Top allowable 9%
JOHN DOE CO,

Smith 1-P
" 2-Q
" 3-R
1" L-H
" 5.M
" 64

TOTAL 6

33
%
9,

9%,
35

357

NORTH DRINKARD
G.0.R. 1limit 2,000

1023
2914
2914

217
2914
1085

11067

R4
2632
2632

1%
2032

980

99%

4/51
4/51
4/51
5/51
4/51
5/51

46
100

98
40

¥ Effective G,0.R.

#5570
1475
1400
TSTIM
179
1940

TNM

"t
1"
|
n
n
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INSTRUCT IONS

o Proration Periods are as follows-":tﬁ?|q?»_d,

4;§“Ju1y-August "

'*5;;hSeptember~October
,6“ : Nov ember-December

Form C-124 must be Filed by the 10th day of the month

“immediately preceadlng the proration period for which the

nominations are made. The original of this form is to be
mailed to the 0il ‘Conservation Commission, Box 871, Santa R
Fe, New Mexico. One copy is to be mailed to the Oil Conser-

vation Commission, Box 2045, Hobbs, New Mexico, T

On form C-124:the pools and leases shall be listed in
alphabetical order. Nominations will be made for each pro-
ration unit, ' :

Wells which are capable of producing top unit allcwable
for the pool in which they are logated will be indicated by
a "T" in the .column for daily nominations, Wells which are
incapable of producing top unit allowable for the pool in
which they are located will be nominated for the actual amount
of ‘0il that: they are capable of produ01ng daily.

No weli shall ‘be nominated for an amount greater than
the amount of oil it produced on the latest official gas oil
ratio test durlng a 24 hour period

The remarka column should be used to explain anythxng
affecting the producing ability of ‘the unit, such as: ‘"work-
over", "plugged and abandoned", etc. §

t

i ’ ’ ]
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(SUGGESTED FORM) FORM G124
OIL CONSERVATION COMMISSION . . . .. .
SANTA FE, NEW MEXICO - =~
WELL NOMINATION FORM

The following are the nominations for all the produeing oil wells of S
(Company or Operator)

for the proration period —— 19
e ~ (Months) o A
| TWELL | ONIT I R D D2 S
POOL LEASE » NO, | LETTER { SEC.{ TWP.! RGE,{ NOMINATIONS ] REMARKS
Signed:
Representing: F.yition:
(Company or Operator) _
Date:
Addreses:

(Instructions on reverse side)
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REPORT OF COMMITTEE ON PROPOSED C..ANGES C doc 0k

F

IN RULES 501 TO 507, INCLUSIVE =

The committee appointed by the Oil Conservation Commission in Case 308
approves the changes in Rules 501 to 507, incl., recommended by Mr. Porter, with
the following changes:

1 - Add the following at the end of Rule 503 (b):

"After the statewide allowable shall have been fixed at each of the
foregoing meetings, such meeting will be recessed to a definite date between the 25th
and the end of the month in which the meeting is held, at which time the proration
schedule prepared by the Manager of Proration as hereinafter specified will be sub-
mitted to the Commission for its consideration and approval."

2 - Amend the proposed change of Rule 503 (c) by adding after the word
compiled the following quote: '...in accordance with such existing regulations..."

3 - That Rule 503 (h) be amended to read as follows:

"All supplementary schedules issued by the Manager of Proration
for the purpose of assigning or revising allowables during a proration period
should be according to and in compliance with the then effective proration order of
the Commission, and all supplementary schedules should be submitted to the
Commission for its approval at the next hearing. A tabulation of such supplementary
schedules shall be listed as a matter of information in the next proration schedule."

4 - We recommend that Form C-124 as submitted by Mr, Pobter be
adopted as an official form of the Oil Conservation Commission.

5 - We recommend that the form of the proration schedule as recommended
by Mr. Porter be adopted.

6 - We recommend that the definition of Manager of Proration be adopted,
as follows:

""Manager of Proration - AManager of Proration may be appointed
by the Commission and he shall advise and assist the Commaission in the preparation
of proration schedules in accordance with the law and rules and regulations of the
Commission. He shall compile, in strict accordance with the allowable fixed by the
Commission, and submit proposed schedules to the Commission for its consideration
and shall gather all information necessary to enable the Commission to issue the
proration schedules, and perform such other duties as may be provided from time to
time by rules and regulations or oxders of the Commission.”



Page Two:

7 - Amend Definition 51 (of Rules and Regulations) to read as follows:

. UPreration Peried shall mean for oil the two-month period specified
in Rule 503 (a), as amended, beginning at 7:00 a. m. on the first day of the first
month in such peried, and ending at 7:00-a. m. on the first day of the second
succeeding month; for gas it-shall- mean six consecutive calendar months which shall
begin at 7:00 a.m. on the first day of the first month in said period and end at 7:00
a,m, on the first day of the seventh succeeding month."

8 - Amend Definition 60 (Top Unit Allowable for Gas) by substituting the
designation ""each proration period" for the present wording ""Each calendar month."

@ - Amend Mr, Porter's suggested changes in Rule 505 by striking out
the words (in line 6): '"...by the Manager of Proration."

10 - We further recommend that the Commission call a hearing for the
purpose of revising Rule 301 involving gas-oil ratio tests, and that said order
when amended be strictly enforced.

11 - We further recommend that the Commission call a hearing for the
purpose of revision of Rule 104, Paragraph (h) for the purpose of changing the
differential.

12 - We suggest that the changes we recommend be set down for the
regular November hearing and that the Commission indicate in the notice of the
hearing the changes or amendments that it has under consideration.

13 - We further recommend that changes in Rule 501 - 507 take effect
January 1, 1952, -and that the Commission set down for hearing a proposed amend-

ment of Rule 503 (a) sotthat the allowable for the January - February (1952) period
may be set at a hearing-held between the 5th and 10th of December, 1951.

J. O. SETH, Chairman
JACK CAMPBELL
A. L. PORTER, JR.
GLENN.STALEY
JUSTIN P. NEWMAN
JASON KELLAHIN

FOSTER MORRELL (Advisory)



TO: The committee appointed to consider revisions in rules and regulations of the
0il Conservation Commission as set forth in Case 308,

c e

Gentlemen:

Attached 1s a copy of the rules governing oil proration and allocation with
suggested revisions underlined, These suggestions are essentially the same as those
prasented at the Commission hearing of September 20th with the exception that they
have been adapted to a two calendar month proration period.

I believe the two calendar month proration period could be established by the
following proceedure:

1. The year would be divided into six proration periods of two calendar
month duraticn, The Commission would meet between the 5th and 10th
of the months of February, April, June, August, Cctober and December
for the purpose of setting the allcwable production for the proration
periods bereinbelow described:

1, January - February
2., March - April

3. May - June

L. July -~ August

5. September - October
6. November - December

2. The Commission would adopt a new form called the Well Nomination form
(suggested copy attached) to be used for the purpcse now being served by
the Daily Well Nomination column of form C-115, This form would be filed
not later than the 10th of the month immediately preceeding the begining
of each proration period, For example: The form on which nominations are
made for the March-April proration period would be filed not later than
February 10th., Since the operator would not be depsndant upon any one
other than himself for the information necessary for the filing of this
form there would be no reason for late reports.

3. The present proration schedule would be reviced so as to reflect the
current allowable for two calendar months (proposed copy attached),

Below are listed the major advantages of the foregoing proposals:

1. The prcration schedule could be compiled, adopted by the Commission, and
distributed prior to the begining of the proration period,

2. The confusion which has existed since the incorporation of the Well
Nomination column into form C-115 would be eliminated.

3.. The number of Commission hearings could be reduced.

4. Expenses of publishing the proration schedule would be reduced by
approximately $3600 per year.

Respectfully submitted,

A, L, Porter, Jr.
Proration Manager



(PROPOSED)
G -- OIL PRORATION AND ALLOCATION
RULE 501, REGULATION OF POOLS

(a) To prevent waste, the Commission shall prorate or distribute the allowable
prcduction among the producers in a pool upon a reasonable basis and recognizing
correlative rights. (No change)

(b) After notice and hearing, the Commission, in order to prevent wastésgnd
protect correlative rights may promulgate special rules, regulations or orders per-
raining to any pool. (No change)

RULE 502, RATE OF PRODUCING WELLS

In allocated o0il pools the owner or operator of any producing units shall not
prcduce from any unit during any proration period any mors oil than the allowable
proeduction for oil from such unit as shown by the proration schedule, provided,
however, that such owners or operators shall be permitted to talance the production
for each unit during the proration period., In no event shall any oil unit be pro-
duced in any manner or in such amount as to result in the production in any one cay
of an amount in excess of 125% of the daily allowable., (No change)

RULE 503, AUTHORIZATION FOR PRODUCTION, PURCHASE, AND TRANSPORTATION

(a) Suggested changes; to be rewritten as follows:

The Commission shall meet between the 5th and 10th of the months of Februsry,

»ril, June, August, October and December for the purpose of setting the allovable

rrednetion for the state for the proration periods hereinbelow descrihed:

. Jamuary = february
. Mareh - April

. May - June

. July - August

. September - October
. November - December

NS I I

(b) The exact date, time and place of such meetings shall be established in
January of each year and notice given of such gettings»by publication made on or

before January 10th of each year. (No change)

{r) Suggested changes; to be rewritten as fcllows:



RULE 503 (c) CONT!D
The Commission wil consider all evidence of market demand for oil and determine
proration periocd,
the amount of oil to be produced from all oil pools during the following /- The

amounts so determined will be allocated among the various pools in accordance with

existing regulations and among the various units in each pool in accordance with

regulations governing each pool., For allocated pools, effective the first day of

esch nroration veriod, the Manager of Proration will compile a proration schedule -

which will suthorize the production of oil from the various units _in striect accord-

ance with the schedule end the purchase and transportation of oil so produced,

Allovable for wells comnleted after the first day of the proration period will be-

come effective at 7:00 A,M. on the date of completion; provided form C-104 is

approved during the proration period in which the well is completed, Otherwise, the

A M,
allovable will become effective at 7:00/on the first day of the proration period in

vaich form C-104 is approved., A supplementary schedule will be issved by the

Vanager of Proration to the operator of a newly completed or recompleted well and

to_the purchaser or transporter of the oil from the newly completed or recompleted

well, establishing the effective date of allowable, the smount of production per-

nitted during the remainder of the proration period, and the authority to purchase

and_transport same from said well,

(d) Suggested changes; to be rewritten as follows:

A marginal unit shall be permitted to produce any amount of crude petroleum
which it is capable of producing up to and including the top unit allowable for that
particular pool for the particular proration period; provided the operator of such

unit shall file and application with the Manager of Proration for a supplemental

schedule covering the increase above the amount shown on the proration schedule.
Tna Monager of Proration shall issue such supplemental schedule setting forth the
daily amount of erude petroleum which such unit shall be permitted to produce for
the particular proration period and shall furnish such supplemental schedule to the
nuarator of the unit and a copy thereof to the transporter authorized to transport

‘erule petroleum from the unit,



RULE 503 CONT!D
(e) Suggested changes; to be rewritten as follows:

Carrent oil Under-Production or Under-Runs may be made up or current and un-

avoidable over-production or over-runs shall be compensated for during the proration

period mext following the proration period in which such occurred. This may be done

without any sneciml authorization therefor from the Commission, and the volumes

thereof will not appear in the proration schedule,

(f) Suggested changes; To be discontimued, (It is my opinion that if the

provisions of paragraph (e) are complied with, the necessity for a back allowable
clause will no longer exist.

(g) In order to preclude premature abandonment, a common purchaser within its
purchasing area is authorized and directed to make 100 percent purchases from units
of settled production producing 10 barrels or less daily of crude petroleum in lieu
of ratable purchases or takings, Provided, howsver, where such purchaser's takings
are curtailed below 10 barrels per unit of crude petroleum daily, then such pur-
chaser is authorized and directed to purchase equally from all such units within its

urchasing area regardless of their producing ability insofar as they are capable of
producing. (No change)

(h) To be added: All supplementary schedules issued by the Manager of Prora-

tion for the purpose of assigning or revising allowables during a proration period -

shall be numbered jin the order issued. A tabulation of such surplementary schedules

shall be listed as a matter of information in the next proration schedule,

RULE 504, APPLICATION FOR ALLOWABLE ON NEW WELLS

No well shall be placed on the proration schedule until form C-104 and C-110
have been filed with the Commission. (No change)
RULE 505, OIL PRORATION (No changes recommended except in Paragraphs 5 and 8)
1. In allocated pools, the allocation between pools is in accordance with the top
of the producing depth of the pool and the corresponding proportional factor set out
.balow., The depth to the casing shoe or the top perforation in the casing, whichever

is the higher, in the first well completed in a pool determines the depth classifi-
cation for the pocl. Top unit allowables shall be calculated for each of the



RULE 504 CONT!'D

several ranges of depth in the following proportions:

2. Pool Depth Range Proportional Factor
From 0 to 5,000 Feet 1.00
Below 5,000 to 6,000 " 1.33
6,000 to 7,000 " 1.77
7,000 to &,000 " 2,33
8,000 to 9,000 " 3.00
9,000 to 10,000 " 3.77
10,000 to 11,000 " 4,67
11,000 to 12,000 " 5.67
12,000 to 13,000 " 6.75

3. Normal unit allowable shall be set by the Commission,
L. Top unit allowables for each range of depth shall thon be determined by multi-
plying the normal unit allowable by the proportional facor for each depth range as
set out in the table hereinabove; any fraction of a barrels shall be regarded as a
full barrels for both normal and top unit allowables.
5. Suggested changes; To be:rewritten as follows:

The top unit allowables hereinabove determined shali be assigned to the respec=-

tive pools in accordance with each pool's depth range. Allowables to marginal units

other than those affected by gas oil ratios will be assimed in accordance with the

~nominations submitted by the operators on Commission foram C-124. Such nomination=

mﬁst be based upon ability of the well to produce; otherwise the allowables will .c

assigned by the ibonager of Proration, on the basis of the latest available produc: ..

tion figures. The sum . all marginal units plus the sum of the top unit allowables

for all non-marginal units in each pool shall constitute the allocation for each
pool. In the event that the normal unit allowable as set by the Commission is less
than 30 barrels per day for any month, the top allowable for the depth range from
0 to 5000 feet shall be set at 30 barrels per day and a corrected top allowable
shall be computed for all other depth ranges below 5000 feet by the following
formulae:

(1) Corrected top allowahle= top allowable times correction factor;

(2) Correction factor = (B-30U)
(30-N) U+(B-30U)




RULE 505 (ONT#D

Where:
B = Total allocation to Lea, Eldy and Chaves Counties, non-marginal units.
N = Nlermal unit allowables s set by the Commission,

U

thwher cf non-marginel units within the depth range of O to 5000 feet,
6. The allocation for ecach pool shall then be computed as described hereinabove,
using the corrected top allowables in the place of the top allowables.
7. Thereupon the allocation to each pool shell in turn be prorated or disbributed
to the respective units in each pool in accordance with the proration plan of the
perticular pool vhere any such plan exists., Where no proration plan for any pool
exists, then the pool allocation shall be distributed or prorated to the respective
marginal and non-marginal units therein as determined hereinabove,
8. Suggested changes; To be rewritten as follows:

At the beginning of each proration period the distribution or proration to the
respective units in each pool shall be changed in order to tsks into account all new
wells which have been completed and wore not in the proration schedule during the

previous proration period; with the exception that all newly completed or re-

completed wells on which form C-104 is approved on or after the 10th of the month

 Hmmediate1y preceeding the beginning of a proratlon period. will be assigned an

allowable for the next proration period by supplementary schedule. Note: This

change is recommended so that typing and printing the proration schedule may be
started before the first of the proration period, This, of course, will result
in an earlier distribution of the proration schedule,
9, The provisions of Rule 104 (.) et seq., shall be adhered to where applicable in
fixing top unit allowables,
RULE 506, GAS - OIL RATIO LIMITATION (No changes suggested)

() In allocated pools containing a well or wells producing from a resercoir
which contains both oil and gas, each proration unit shall be permitted to produce
only that volume of gas equivalent to the applicable limiting gas-oil ratio multi-

plied Wy the top unit oil allowable for the pool. In the event the Commission has
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not sct a gas-oil ratio limit for a particular oil pool the limiting gas-oil ratio
shall be 2000 cubic feet of gas for each barrel of oil produced. In allocated oil
pools all producing wells whether oil or casinghead gas shall be placed on the oil
proration schedule,

(b) Unless heretofore or hereafter specifically exempted after hearing by the
Commission, a gas-oil ratio limitation shall be placed on all allocated oile pools
and all proration units having a gas-0il ratio exceeding the limit for the pool shall
be penalized in accordance with the following formula:

1. Any proration unit which, on the basis of the latest off'icial gas-oil ratio
test, has a gas-o0il ratio in excess of the limiting gns-oil ratio for the pool in
which it is located shall be permitted to produce dailiy that nvmber of barrels of
01l which shall be determined by multiplying the currsnt top un’t allowable by a
fraction, the numerator of which shall be the limiting gas-oil ratio for the pocl
and the denominator of which shall be the official gns-oil ratio test of the well,

2. Any unit containing a well or wells produyciag from a reservoir which con-
tains both o0il and gas shall be permitted to produce only that volume of gss equiv-
alent to the applicable limiting gas-oil ratio multiplied by the top unit allowable
currently assigned to the pool.

3, A marginal unit shall be permitted to priduce the same volume cf gas which
it would be permit ted to produce if it were a non-marginal unit,

4, All gas produced with the current oil allowable determined in accordance
with this rule shall be deemed to have been lawfully produced,

(¢) All provation units to which gas-oil ratio adjustments are applied shall
be so indicated in the proration schedule with adjusted allowables stated,

(d) Limiting gas-oil ratios for allocated pools are hereby adopted and listed
under Appendix attached hereto. In cases of new pocls the limit shall be 2000 cubic
feet per barrel until such time as changed by the Commission after a hearing. Upon
petition, notice and hearing aceording to law, the Commission will determine or re-

determine, *the specific gas-oil ratio limit which is applicable to a particular
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RULE 506 CONT!D G, O.,R. Limitation
allccated >il pool,
RULE 507, JRITIZED AREA (No changes suggested)

After petition, notice and hesring, the Commission may grant approval for the

combining of contifuous devéloped proration units into a unitized area.



COMPANY WELL

(PROPOSED PRORATION SCHEDULE)

LFASE UNIT S,T.R.

DAILY JAN.
ALLOW, CUR.

FEB.
CUR.

GOR TEST
DATE~OII, PROD, GOR P.L.

Top sllowable 94
JOHN DOE CO,

Smith 1-P
" 2-Q
" : 3-R
1t 4-H
] 5-M
" 6-=4

TOTAL 6

3-21-37

33
%4
94

9%
35

357

NCRTH DRINKARD

1023
2914
2914

217
2914
1085

11067

© G,0.R. limit 2,000

RL
2632
2632

19
2632

980

99%

# Effective G.O.R,

L/51 46 #5570  TNM

L/51 97 1475 t
4/51 100 1400 "
5/51 7 TSTM "
4L/51 98 170 "
5/51 40 190 "
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{(SUGGESTED FORM) FORM C-124

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
-~ WELL NOMINATION FORM

The fellowing are the nominations for all the producing oil wells of
o S ' R (Company or Operator)

for the proration period 19
(Months) " . ,
WELL UNIT ' . DALLY
POOL LEASE NO, | LETTER | SEC.{ TWP.| RGE,| NOMINATIONS | REMARKS
Signed:
Representing: *.yition:

(Company or Operator)
Date:

Address:

(Instructions on reverse side)



INSPRUCTIQNS

Proration Perioda are as follows.

1. Januarthebruary
‘2, March-April

3 . -May—uune

4. July-August

5. Séptembér-October
B, - N&vemberaDecember

Fbrm C-l?A must be f:led by the 10th day of the month
1mmediate1y preceedlng the proration period for which the
nomlnations gre made, The original of this form is to be
mailed to the 0il Conservation Commission, Box 871, Santa
Fe New Mexico, One copy is.to be mailed to the 0il Conser-
vation Dommlssion, Boy 2045, Hobbs ~New Mexico,

. On'form 0-124 ﬁhe pools and leases shall be listed in
alphabetical order. ' Nominations will be made for each pro-
ration qnlt i :

Wells which are: capable of produclng top unit allowable

for the pool in which they are located will be indicated by

a "I" in the column for daily nominations, Wells which are
1ncapable of producing top unit allowable for the pool in

which they are located will be nominated for the actual emount

of 6il that they are capable of producing daily.

» - No well shéll beinomlnatei for an amount greatef than
the amount of o0il it produced oh the latest official gas oil
ratio test during a 24 hour period

The remarks column should be used to explain anythlng
affecting the producing ability of the unit, such as: : "work-

over" “plugged and abandoned", ete. _
. v



: | Co 2t A28
REPORT Or COMMITTEE ON PROPOSED _.ANGES
IN RULES 501 TO 507, INCLUSIVE

The committee appointed by the Oil Conservation Commission in Case 308
approves the changes in Rules 501 to 507, incl., recommended by Mr. Porter, with
the following changes:

1 - Add the following at the end of Rule 503 (b):

"After the statewide allowable shall have been fixed at each of the
foregoing meetings, such meeting will be recessed to a definite date between the 25th
and the end of the month in which the meeting is held, at which time the proration
schedule prepared by the Manager of Proration as hereinafter specified will be sub-
mitted to the Commission for its consideration and approval."

2 - Amend the proposed change of Rule 503 (c) by adding after the word
compiled the following quote: '"...in accordance with such existing regulations..."

3 - That Rule 503 (h) be amended to read as follows:

"All supplementary schedules issued by the Manager of Proration
for the purpose of assigning or revising allowables during a proration period
should be according to and in compliance with the then effective proration order of
the Commission, and all supplementary schedules should be submitted to the
Commission for its approval at the next hearing. A tabulation of such supplementary
schedules shall be listed as a matter of information in the next proration schedule."

4 - We recommend that Form C-124 as submitted by Mr. Popter be
adopted as an official form of the Oil Conservation Commission.

5 - We recommend that the form of the proration schedule as recommended
by Mr, Porter be adopted.

6 - We recommend that the definition of Manager of Proration be adopted,
as follows:

"Manager of Proration - A Manager of Proration may be appointed
by the Commission and he shall advise and assist the Commission in the preparation
of proration schedules in accordance with the law and rules and regulations of the
Commission, He shall compile, in strict accordance with the allowable fixed by the
Commission, and submit proposed schedules to the Commission for its consideration
and shall gather all information necessary to enable the Commission to issue the
proration schedules, and perform such other duties as may be provided from time to
time by rules and regulations or oxders of the Commission."
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- Amend Definition 51 {of Rules and Regulations) to read as follows:

- "Preration Peried shall mean for oil the two.menth period specified
in Rule 503 (a), as amended, beginning at 7:00 a, m, on the first day of the first
month in such period; and ending at 7:00 a. m: on the first day of the secoad
succeeding month; for gas it shall mean six consecutive calendar months which shall
begin at 7:00 a.m. on the first day of the first month in said penod and end at 7:00
a.m. on the first day of the seventh succeeding month."

LY

8 - Amend Definition 60 (Top Unit Allowable for Gas) by substituting the
designation "each proration period" for the present wording ""Each calendar month,"

9 - Amend Mr. Porter's suggested changes in Rule 505 by striking out
the words (in line 6): '"...by the Manager of Proration,"

)\} 10 - We further recommend that the Commission call a hearing for the
\?"b purpose of revising Rule 30l involving gas-oil ratio tests, and that said order
R when amended be strictly enforced.

11 - We further recommend that the Commission call a hearing for the
purpose of revision of Rule 104, Paragraph (h) for the purpose of changing the
differential. ’

12 - We suggest that the changes we recommend be set down for the
regular November hearing and that the Commission indicate in the notice of the
hearing the changes or amendments that it has under consideration.

13 - We further recommend that changes in Rule 501 - 507 take effect
January 1, 1952, -and that the Commission set down for hearing a proposed amend-
ment of Rule 503 (a) sotthat the allowable for the January - February (1952) period
may be set at a hearing-held between the 5th and 10th of December, 1951,

J. O. SETH, Chairman
JACK CAMPBELL

A. L. PORTER, JR.
GLENN STALEY
JUSTIN P. NEWMAN
JASON KELLAHIN

FOSTER MORRELL (Advisory)
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TO: The committee appointed to consider revisions in rules and regulations of the
0il Conservation Conmission as set forth in Case 308,

c e

Gentlemen:

ttached is a copy of the rules governing oil proration and allocation with
suggested revisions underlined, These suggestions are essentially the same as those
prasented at the Commission hearing of September 20th with the exception that they
have been adapted to a two calendar month proration period,

I believe the two calendar month proration period could be established by the
following proceedure:

1. The year would be divided into six proration periods of two calendar
month duraticn, The Commission would meet between the 5th and 10th
of the months of February, April, June, August, October and December
for the purpose of sstting the allcwable production for the proration
perlods bereinbelow described:

1. January - February
2. March - April

3, May - June

L, July - August

5. September -~ October
6, November - December

2. The Commission would adopt a new form called the Well Nomination form
(suggested copy attached) to be used for the purpose now being served by
the Daily Well Nomination column of form C-115, This form would be filed
not later than the 10th of the month immediately preceeding the begining
of each proration period., For example: The form on which nominations are
rade for the March-April proration period would be filed not later than
February 10th, Since the operator would not be depsndant upon any one
other than himself for the information necessary fur the filing of this
form there would be no reason for late reporis.

3. The present proration schedule would be revised so as to reflect the
current allowable for two calendar months (proposed copy attached).

Below are listed the major advantages of the foregoing proposals:

1. The proration schedule could be compiled, adopted by the Commission, and
distributed prior to the begining of the proration period.

2. The confusion which has existed since the incorporation of the Well
Nomination column into form C-115 would be eliminated.

3. The number of Commissicn hearings could be reduced.

L. Expenses of publishing the proration schedule would be reduced by
approximately $3600 per year,

Respectfully submitted,

A, L, Porter, Jr.
Proration Manager



(PROPOSED)

G -~ OIL PRORATION AND ALLOCATION
RULE 501, REGULATION GF POOLS

(@) To prevent waste, the Commission shall prorate or distrihute the allowable
preduction among the producers in a pool upon a reasonable basis ard recognizing
correlative rights., (No change)

(b) After notice and hearing, the Commission, in order to prevent wasté;hnd
protect correlative rights may promulgate special rules, regulations or orders per-
raining to any pool. (No change)

RULE 502, RATE OF PRODUCING WELLS

In allocated oil pools the owner or operator of any producing units shall not
produce from any unit during any proration period any more oil than the allowable
production for oil from such unit as shown by the proration schedule, provided,
however, that such owners or operators shall be permitted to talance the production
for each unit during the proration period., In no event shall any oil unit be pro-
duced in any manner or in such amount as to result in the production in any one cday
of an amount in excess of 125% of the daily allowable, (No change)

RULE 503, AUTHORIZATION FOR PRODUCTION, PURCHASE, AND TRANSPORTAT ION

(a) Suggested changes; to be rewritten as follows:

The Commission shall meet between the 5th and 10th of the months of February,
oril, June, August, October and December for the purpose of setting the allowable

rroduction for the state for the proration perlods hereinbelow described:

1, January - February
2. March - April

3., May - June

L. July - August
5, September - October
6. November - December

(b) The exact date, time and place of such meetings shall be estsblished in
Jernuary of each year and notice given of such settings by publication made on or
before January 10th of each year. (No change)

{¢) Suggested changes; to be rewritten as fcllows:



RULE 503 (c) CONT!D
The Commission wil consider all evidence of market demand for oil and determine
proration period,
the amount of oil to be produced from all oil pools during the following /- The
amounts so determired will be allocated among the various pools in accordance with
existing regulations and among the various units in each pool in accordance with

regulations governing each pool., For allocated pools, effective the first day of

each vroration period, the Manager of Proration will compile a proration schedule

which will suthorize the production of oil from the various units in strict accord-

ance with the schedule end the purchase and transportation of oil so produced,

Allovable for wells completed after the first day of the proration peried will be-

come effective at 7:00 A M. on the date of completion; provided form C-104 is

gpproved during the proration period in which the well is completed, Otherwise, the

A,M,
allovable will become effective at 7:00/on the first day of the proration period in

vaich form C-104 is approved, A supplementary schedule will be issued by the

Vanager of Proration to the operator of a newly completed or recompleted well and

to the vurchaser or transporter of the oil from the newly completed or recompleted

well, establishing the effective date of allowable, the amount of production per-

gitted during the remainder of the proration period, and the authority to purchase

anG_transport same from said well.

(@) Suggested changes; to be rewritten as follows:

A marginal unit shall be permitted to produce any amount of crude petroleum
which it is capable of producing up to and including the top unit allowable for that
particular pool for the particular proration period; provided the operator of such
unit shall file and application with the Manager of Proration for a supplemental
schedule covering the increase above the amount shown on the proration schedule,

Ta2 Monager of Proration shall issue such supplemental schedule setting forth the

dally amount of erude petroleum which such unit shall be permitted to produce for
tae particular proration period and shall furnish such supplemental schedule to the
rverator of the unit and a copy thereof to the transporter authorized to transport

‘cruis petroleum from the unit,



RULE 503 CONT'D
(e) Suggested changes; to be rewritten as follows:

Current oil Under-Production or Under-Runs may be made up or current and un=-

avoldable over-production or over-runs shall be compensated for during the proration

period mext following the proration period in which such occurred. This may be done

without any smecial authorization therefor from the Commission, and the volumes

therecf will rnot avpear in the proration schedule.

(f) Suggested changes; To be discontimed, (It is my opinion that if the

provisions of paragraph (e) are complied with, the necessity for a back allowable
clause will no longer exist,

() In order to preclude premature abandonment, a common purchaser within its
purchasing area is authorized and directed to meke 100 percent purchases from units
of settled production producing 10 barrels or less daily of crude petroleum in lieu
of ratable purchases or takings, Provided, however, where such purchasert!s takings
are curtailed below 10 barrels per unit of crude petroleum daily, then such pur-
chaser is authorlized and directed to purchase equally from all such units within its
rurchasing area regardless of their producing ability insofar as they are capable of
producing. (No change)

(h) To be added: All supplementary schedules issued by the Manager of Prora-

tion for the purpose of assigning or revising sllowables during a proration peried -

shall be numbered in the order issued, A tabulation of such svrplementary schedules

shall be listed as a matter of information in the next proration schedule.

RULE 504. APPLICATION FOR ALLOWABLE ON NEW WELLS

No well shall be placed on the proration schedule until form C-104 and C-110
have been filed with the Commission. (No change)
RULE 505, OIL PRORATION (No changes recommended except in Paragraphs 5 and 8)
1. In allocated pools, the allocation between pools is in accordance with the top
of the producing depth of the pool and the corresponding proportional factor set out
.balow, The depth to the casing shoe or the top perforation in the casing, whichever

is the higher, in the first well completed in a pool determines the depth classifi-
catlon for the pocl, Top unit allowables shall be calculated for each of the



RULE 504 CONT'D

several ranges of depth in the following proportions:

2. Pool Depth Range Proportional Factor
From 0 to 5,000 Feet 1.00
Below 5,000 to 6,000 " 1.33
6,000 to 7,000 " 1.77
7,000 to 8,000 " 2.33
8,000 to 9,000 " 3.00
9,000 to 10,000 " 3.77
10,000 to 11,000 " 4.67
11,000 to 12,000 " 5.67
12,000 to 13,000 " 6.76

3. Normal unit allowable shall be set by the Commission,
4. Top unit allowables for each range of depth shall then be determined by multi-
plying the normal unit allowable by the proportional factor for each depth range as
set out in the table hereinabove; any fraction of a barrsls shall be regarded as a
full barrels for both normal end top unit allowables,
5. Suggested changes; To be:rewritten as follows:

The top unit allowables hereinsbove determined shall be assigned to the respec-

tive pools in accordance with each pool's depth range. Allowables to marginal units

other than those affected by gas oil ratios will be assigned in accordance with the

nominations submitted by the operators on Commission form C-124. Such nominatione

mugt be based upon ability of the well to produce; otherwise the allowables will .

agsigned by the Manager of Proration, on the basis of the latest available produc ..

tion figures. The sum of all marginal units plus the sum of the top unit allowables
for all non-marginal units in each pool shall constitute the allocation for each
pool. In the event that the normal unit allowable as set by the Commission is less
than 30 barrels per day for any month, the top allowable for the depth range from
0 to 5000 feet shall be set at 30 barrels per day and a corrected top allowable
shall be computed for all other depth ranges below 5000 feet by the following
formulae:

(1) Corrected top allowable= top allowable times corrsction factor;

(2) Correction factor = (B=300)
(30-N) U+(B-30U)




RULE 505 CONTID

Where:

B = Total allocation to Lea, Eddy and Chaves Counties, non-marginal units.
N = Normal unit allowables as set by the Commission.

U = Number of non-marginal units within the depth range of O to 5000 feet.

6. The allocation for each pool shall then be computed as described hereinabove,
using the corrected top allowables in the place of the top allowables.
7. Thereupon the allocation to each pool shall in turn be prorated or disbributed
to the respective units in each pool in accordance with the proration plan of the
particular pool where any such plan exists. Where no proration plan for any pool
exists, then the pool allocation shall be distributed or prorated to the respective
marginal and non-margingl units therein as determined hereinabove.
8. Suggested changes; To be rewritten as follows:

At the beginning of each proration period the distribution or proration to the
respective units in each pool shall be changed in order to take into account all new
wells which have been completed and were not in the proration schedule during the

previous proration period; with the exception that all newly completed or re-

crmpleted wells on which form C~104 is approved on or after the 10th of the month

'élmmediately preceeding the beginning of a proration period will be assigned an

allowable for the next proration period by supplementary schedule, Note: This

change is recommended so that typing and printing the proration schedule may be
started before the first of the proration period, This, of course, will result
in an earlier distribution of the proration schedule.
9, The provisions of Rule 104 (.) et seq., shall be adhered to where applicable in
fixing top unit allowables,
RULE 506, GAS - OIL RATIO LIMITATION (No changes suggested)

(a) In allocated pools containing a well or wells producing from a resercoir
which contains both oil and gas, each proration unit shall be permitted to produce
only that volume of gas equivalent to the applicable limiting gas-oil ratio multi-

plied by the top unit oil allowable for the pool, In the event the Commission has



RULE 505 - 1

not set a gas-oil ratio 1limit for a particular oil pool the limiting gas-oil ratio
shall be 2000 cubic feet of gas for each barrel of oil produced, In allocated oil
pools all produecing wells whether oil or casinghead gas shall be placed on the oil
proration schedule,

(b) Unless heretofore or hereafter specifically exempted after hearing by the
Commission, a gas-0il ratio limitation shall be placed on all allocated oils pools
and all proration units having a gas-0il ratio exceeding the limit for the pool shall
be penalized in aeccordarce with the following formula:

1, Any proration unit which, on the basis of the latest official gas-oil ratio
test, has a gas-oil ratio in excess of the limiting gas-oil ratio for the pool in
which it is located shall be permitted to produce daily that number of barrels of
0il which shall be determined by multiplying the current top unit allovable by a
fraction, the numerator of which shall be the limiting gas-oil ratio for the peol
and the denominator of which shall be the official gas-o0il ratio test of the well,

2. Any unit containing a well or wells producing from a reservoir which con-
tains both 0il and gas shall be permitted to produce only that volume of gas equiv-
slent to the applicable limiting gas-o0il ratio multiplied by the top unit allowable
currently assigned to the pool,

3., A marginal unit shall be permitted to pruduce the same volume of gas which
it would be permit ted to produce if it were a non-marginal unit,

L. All gas produced with the current oil allowable determined in accordance
with this rule shall be deemed to have been lawfully produced,

(¢c) All proration units to which gas-o0il ratio adjustments are applied shall
be so indicated in the proration schedule with adjusted allowables stated.

(@) Limiting gas-o0il ratios for allocated pools are hereby adopted and listed
urder Appendix attached hereto., In cases of new pools the limit shall be 2000 cubic
feet per barrel until such time as changed by the Commission after & hearing., Upon
petition, notice and hearing aceording to law, the Commission will determine or re-

determine, the specific gas-oil ratio limit which is applicable to a particular






COMPANY WELL

(PROPOSED PRORATION SCHEDULE)

LFASE UNIT S.T,R,

DAILY JAN. .
ALLOW, CUR.

FEB.
CUR.

GOR TEST
DATE~OIL PROD, GOR

P,L,

Top allowable G4
JOHN DOE CO,

Smi th 1-P
" 2-Q
" 3-R
1t L-H
1t 5.M
1t 6_ A

TOTAL 6

3-21-37

33
A
94

P

35
357

NCRTH DRINKARD

1023
2914
2914

217
2914
1085

11067

G.0.R. limit 2,000

R4
2632
2632

1%
2632

980

99%

/51
4/51
4/51
5/51

4/51 .

5/51

46

97

- 100

o8
4

¥ Effective G,O0,H,

#5570
1475
1400
TSTM
179
1940

TNM
"
" .
"
]
n
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(SUGGESTED FORM) FORM C-124
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
WELL NOMINATION FORM

The following are the nominations:for all the producing oil wells of

(Company or Operator)

for the proration period UL .19 -
(Months)
WELL | UNIT N B : "DATLY
POOL LEASE | NO, | LETTER j SEC.} TWP, | RGE,] NOMINATIONS | REMARKS
S S A"
ERS :‘ i
i
Signed:
Representing: T.yition:
(Company or Operstor)
Date:

Address:

(Instructions on reverse side)
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’;6. November-DeQember

INSTRUCTIONS

Proration Periods .are: a8 follows.
1, January—february{bfﬁ; - o
2. March-April ST S

e July-August™ = e e
: S Septémber-October NMM?:;FQ“" Aw.—mywﬂ,wﬂ

i . ;: ,.‘\ N

-

B Form C-124 must be filed by‘ the lOth day of the' .month
ediately preceeding thie proration perlod for which the
nominationb até made. , The original of this form is to be

- mafled to’the Ofl Conservation Commission, Box 871, Santa

Fe, New beico. ‘One copy is to‘be mailed to the 01l Conser-
vation Commission, Box ‘2045, Hobbs New Mexico. ; ‘
@n form 0-124 the pools and leases shall be listed in
alphabetical order, meinatlons will bq made for each pro—
ration: unitw . ‘
Wells which are capable of produclng top unit allowable
for the pool in which they are located will be indicated by
a "I" in the ¢olumn -for daily nomlnatlons. Wells which are
1ncapable of producing top unit allawable ‘for the pool in'
which they are: located will be nominated for the actual amount
of oil that they are capable of produclng dally. \

No wal shall be -nonindted for an amount greater than '
the amount. of oil it produced on the latest offlclal gas oil
ratio test! during a 2/ hour perlod

The remarka column should be used -to explaln anything

© affecting the producing ability of the unit, such as: "work-
. over", "plugged &nd abandoned", ete. -

E
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The committee appointed by the Oil Conservation Commission in Case 308
approves the changes in Rules 501 to 507, inel., recommended by Mr. Porter,
with the following changest

1 - Add the following at the end of Rule 503 (b):

After the statewide allowable shall have been fixed at each of
the foregoing meetings, such meeting will be recessed to a definite date
between the 25th and the end of the month in which the meeting is held, at
which time the proration schedule prepared by the Manager of Froration as
hereinafter specified will be submitted to the Commission for its considera-

tion and approval,"

2 - Amend the proposed change of Fule 503 (e¢) by adding after the
word compiled the following quote: ®eee.in accordance with such existing

regulationsees®

3 - That Rule 503 (h) be amended to read as follows:

"A11 supplementary schedules issuved by the Manager of Proration
for the purpose of assigning or revising allowables during a proration period
should be according to and in compliance with the then effective proration
order of the Commission, and all supplementary schedules should be submitted
to the Commission for its approval at the next hearing. A tabulation of such
supplementary schedules shall be listed as a matter of information in the next
proration schedule."

4 - We recommend that Form C~12/ as submitted by fr. Porter be adopted
as an official form of the Oil Conservation Commission.
5 - We recommend that the form of the proration schedule as recommended

by Mr, Porter be adopted.
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a
6 - We recommend that the definition of Manager of Proration be

adopted, as follows:
"Manager of Proration -~ A Manager of Proration may be appointed

by the Commission and he shall advise and assist the Commission in the

preparation of proration schedules in accordance with the law and rules

and regulations of the Commlssion. He shall compile)in strict accordance

with the allowable fixed by the Conmission)and submit proposed schedules (

g.o.’,tfum odi x;wﬁg'wwin.;-« f\uc..c‘-wa.néﬁ_‘te ,{,M,g,,.éft “’t’ 4 )

to the Commission for its consideration, and shall perform such other duties Lé-www"_;ﬁ:‘

L PR

as mey be provided from time to tire by rules and regulations or orders of fx},«t@‘h
s dolle,

the Commission.®
7 - Amend Definition 51 (of Rules and Regulations) to read as follows:
"Proration Period shall mean for oil the two-month period specified
in Rule 503 (a), as amended, beginning at 7 a.m. on the first day of the first
month in such period, and ending at 7 a.m. on the first day of the second
succeeding month; for gas it shall mean six consecutive calendar months vhich
shall begin at 7 a.m. on the first day of the first month in said period and

end at 7 a.m, on the first day of the seventh succeeding month."

8 - Amend Definition 60 (Top Unit Allowable for Gas) by substituting

the designation "each proration period® for the present wording "Each calendar month,?

9 - Amend Mr. Porter's suggested changes in Rule 505 by striking out
the words (in line 6): ",...by the Manager of Proration.?

10 = We further recommend that the Commission call a hearing for the
purpose of revising Bule 301 involving ges-oil ratio testsy and that said order
when amended be strictly enforced,

11 - We further x recommend that jaclemeist the Commission call a hearing
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for the purpose of revision of fule 104, Paragrah (h) for the purpose of

changing the differential,

12 - We suggest that the changes we recommend be set down for the regular
November hearing and that the Commission indicate in the notice of the hearing

the changes or amendments that it has under consideration.

13 - We further recommend that changes in Rule 501 - 507 take effect
January 1, 1952, and that the Commission set dcwn%ing a proposed amendment
of Rule 503 (a) so that the allowable for the January - February (1952) period
may be set at a hearing held between the 5th and 10th of December, 1951,



AN CaetZ 304
: REPORT OF COMMITTEE ON PROPOSED Ci{ANGES
IN RULES 501 TO 507, INCLUSIVE

The committee appointed by the Oil Conservation Commission in Case 308
approves the changes in Rules 501 to 507, incl., recommended by Mr, Porter, with
the following changes:

1 - Add the following at the end of Rule 503 (b):

"After the statewide allowable shall have been fixed at each of the
foregoing meetings, such meeting will be recessed to a definite date between the 25th
and the end of the month in which the meeting is held, at which time the proration
schedule prepared by the Manager of Proration as hereinafter specified will be sub-
mitted to the Commission for its consideration and approval.'

2 - Amend the proposed change of Rule 503 (c) by adding after the word,
compiled the following quote: '.,.in accordance with such existing regulations..."

3 - That Rule 503 (h) be amended to read as follows:

"All supplementary schedules issued by the Manager of Proration
for the purpose of assigning or revising allowables during a proration period
should be according to and in compliance with the then effective proration order of
the Commission, and all supplementary schedules should be submitted to the
Commission for its approval at the next hearing. A tabulation of such supplementary
schedules shall be listed as a matter of information in the next proration schedule."

4 - We recommend that Form C-124 as submitted by Mr. Popter be
adopted as an official form of the Oil Conservation Commission.

5 -WWe recommend that the form of the proration schedule as recommended
by Mr. Porter be adopted.

6 - We recommend that the definition of Manager of Proration be adopted,
as follows:

"Manager of Proration - A Manager of Proration may be appointed
by the Commission and he shall advise and assist the Commission in the preparation
of proration schedules in accordance with the law and rules and regulations of the
Commission. He shall compile, in strict accordance with the allowable fixed by the
Commission, and submit proposed schedules to the Commission for its consideration
and shall gather all information necessary to enable the Commission to issue the
proration schedules, and perform such other duties as may be provided from time to
time by rules and regulations or otders of the Commission."
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7 - Amend Definition 51 (of Rules and Regulations) to read as follows:

- "Proration Peried shall mean for oil the two-month period specified
in Rule 503 (a), as amended, beginning at 7:00 a. m. on the first day of the first
month in such period, and ending at 7:00 a. m. on the first day of the second
succeeding month; for gas it shall mean six consecutive calendar months which shall
begin at 7:00 a. m. on the first day of the first month in said period and end at 7:00
a.m, on the first day of the seventh succeeding month. "

8 - Amend Definition 60 (Top Unit Allowable for Gas) by substituting the
designation "each proration period" for the ptesent wording "Each calendar month,"

8 - Amend Mr. Porter's suggested changes in Rule 505 by striking out
the words (in line 6);: '"...by the Manager of Proration."

10 - We further recommend that the Commission call a hearing for the
purpose of revising Rule 301 involving gas-oil ratio tests, and that said order
when amended be strictly enforced.

11 - We further recommend that the Commission call a hearing for the
purpose of revision of Rule 104, Paragraph (h) for the purpose of changing the
differential.

12 - We suggest that the changes we recommend be set down for the
regular November hearing and that the Commission indicate in the notice of the
hearing the changes or amendments that it has under consideration,

13 - We further recommend that changes in Rule 501 - 507 take effect
January 1, 1952, -and that the Commission set down for hearing a proposed amend-
ment of Rule 503 (a) sotthat the allowable for the January - February (1952) period
may be set at a hearing-held between the 5th and 10th of December, 1951,

J. O. SETH, Chairman
JACK CAMPBELL

A. L. PORTER, JR.
GLENN STALEY
JUSTIN P. NEWMAN
JASON KELLAHIN

FOSTER MORRELL (Advisory)
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Mr.

HumsLe O1nL & REFINING COMPANY
HOUSTON 1, TEXAS

October 22, 1951

@&Q#SQ;?

W. E. Hubbard:

I return‘to you herewith & mimeographed copy of the

roposed changes in the New Mexico Statewide Rules 501 to 507
nclusive. We have the following suggestions.

(1)

(2)

The first clause of the first sentence of Rule 502 should
be amended to read as follows:

In allocated oil pocls the owner or operator of any
producing unit shall not produce therefrom during any
proration period any more oil than the allowable pro-
duction of oil from the unit as shown by the proration
schedule, provided, however, . ., ."

This does not change the meaning but makes a few gram-
matical changes which mey be helpful.

The following changes are suggested in the proposed
amendment to Rule 503(e¢):

(a) Strike out the words "instruct the Manager of
Proration to" in the second sentence so that
the sentence will read in part:

"Por allocated pools, effective the first day
of the proration period, the Commission will
issue a proration schedule . . ."

(b) Change the word "order" to "sehedule" in the fifth
sentence of Rule 503(c) and change the words "Mana-
ger of Proration” in the same sentence to "Commis-
sion®” so that this sentence will read in part:

"A supplementery schedule will be issued by the
Commission to the operator . . ."

These suggestions and some of the other suggestions are
based on the legal proposition that (i) the Commission
cannot delegate the authority to issue orders, rules or
reguations and (ii) orders, rules or regulations must
be issued after reasonsable notice and a public hearing;
the Commission can have any of its employees, including
its Manager of Proration, make computations, prepare
schedules, prepare orders and do clerical work, includ-
ing mailing or distributing schedules but the schedules
must be lssued by the Commission, and orders must be

For Interdepurtment and Intercompany Use Only



Mr. W. E. Hubbard October 22, 1951
-2-

entered only‘by the Commission and only after notice.

(¢) We call your attention to the fact that in the
fifth sentence of Rule 503(c) the words "pur-
chaser or" should be eliminated, betasuse. it is
the transporter, not the purchaser, who moves
the oil from the lease, and in this same sen-
tence the words "amount of" preceding the words
fiproduction permjitted during the remainder of
the proration period" shéuld be eliminated and
the words "deily allowable” should be substi-
tuted therefor. .

(3) Change the words "Manager of Proration” in the first and
second sentences of Rule 503(d) to "Commission”, and
change the word "order" appearing several times in Rule
503(d) to the word "schedule'. :

(4) We see no objection to the elimination of Rule 503(f) but
do not believe that Rule 503(e) should be reworded &as
suggested. 0il lawfully produced may be run from the
lease at any time. We suggest that Rule 503(e) if re-
tained in the Rules be unchanged. If Rule 50§(f) is
eliminated from the Rules, the definition of "back
allowables®” should also be eliminated. ,

(5) Change the word "orders” in two placed in Rule 503(h)
to "schedules" and the word "order" in one place to
schedule', and change the words "Manager of Proration"
to "Commigsion”.

(6) In the third sentence of Paragraph 5 of Rule 505 add
the words "without waste' after the word "produce',
andc%ange the words "Manager of Proration” to “Commis-
sion”. . , :

HPP:HD H. P. fﬁ@%sfef

Encl.

cc: Mr. J. W. House



SETH anp MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
J. O.SETH
A.K.MONTGOMERY i1l SAN FRANCISCO ST.

OLIVER SETH SANTA FE,NEW MEXICO
WM. FEDERICI

JUSTIN T. REID

October 17, 1951

OIL CONSERVATION COMMISSION
State Capitol Building
Santa Fe, New Mexico

Gentlemen:

Attention: Mr. Jason Kellahin

I have just received Mr. Porterts suggested
amendment to the Rules governing the fixing

of allowable. I suggest you consider the
enclosed additional amendment to Rule 503 (b).

Very truly yours,

JOS:f
Enc.

P i
e, -

feo n
e GT
il

of

i

.
Ula s tmu v Lo (M



Add the following at the end of Rule 503 (b):
RULE 503

After the statewide allowable shall have been

A
fixed at each of the foregoing meeting, such meeting

A
will be recessed to a definite date between the 25th

and the end of the month in which the meeting is held,

at which time the proration schedule prepared by the

Manager of Proration s hereinafter specified will be

subnitted to the Cormisesion for its consideration

and approvale.
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HUMBLE OCil. & REFINING COMPANY CQPy

HOUSTON 1, TEXAS

~o Jetober 22, 1251

Wr. ¥. o, Hubbard:

I return to you ierewitn & mimeogrs:hed copy of the
rru-0sed changes in the New Hexlco Statewide Rules 531 to 57
incluslve. We have the foliowing suggestions.

(L] Tne filrst clause of the rirst sentence of Rule “»22 shculd
be amended to read as oliows:

"In allocated oil ypouls tae owner or operator of any
rroducing unit shall not _roduce taerefroa duricg aay
~poration period any more oil thaa the ailowable ;ro-
duction of o¢il from the unit as showa by the proratioa
schedule, provided, however, , , .”

Tnis does not change the amcauning but nakes & few pram-
maticel changes which aey be hel ful.

{2} The folloving changes are suggested in the [ro,osed
agendment to Rule 5u-s(¢):

{a) Strike ovut the words "iuastruct the Manager of

;@%ﬁ ,,,,, Proration to" in the second sentence so that
7{;/// the sentence will read in rart:

"Fur sllocated pools, effective the [irst day
of the :roration period, the Comnission wiil
issue & prorstion schedule . ., .°

é\(b} Change the word “order” to ":chedule" in the rifth

o sentence of Jule 5J3{c¢c; and change the wourds "dana-

o ger of Proration” in tue same sentence to "Comals-
3 slon” s8¢ that this sentence will read in rart:

A supylementery schedule will ce issued by thne
Commiasion to the ¢ yerator . . ,©

These suggestlons end scue i tne vther suggestluns are
based on the legal propousition thst (i) the Commission
cannot delegate the authority to lasue orders, ruies or
regustions and (1i) orders, ruies or regulations aust
be issued after reesongiie notice &nd a public hearing;
the Comsission can nave any of 1ts employees, inciuding
its Manager of rroration. make comjutations, pre.are
schedules, prepare orders and dc clericasl work, inciud-
ing amiling or distributing schedules but the schedulics
must be issued by the Commlssion, and orders must pe



A-238 DozT COPy
HUMBLE OllL. & REFINING COMPANY

HOUSTON 1, TEXAS

ar. w. & subberd gatober 22, iYsSl
P

entered .nly by the Joamiss.on end only after notice.

{(cj We call your atteation to tne fsct that ia the
f£irth sentence uf .ule -533(¢) the words "pur-
chaser or"” should ve eliainated, because it is
the transgorter, not tne gurcnaser, who moves
the oil froa the lease, and in this same sen-
tence the words "amount of " :receding the words
"spoduction permitted during the remainder of
the rorstion reriod” should be eliminzted aud
the words "dsiiy aliowable™ should be substi-
tuted therefor.

2
~u1" (5) Change the words “Hasager of Fporatlon” in the flrst and
. second sentences of Rule 5.:3{(d) o "Comalssion', rid
e change the word "order” s; earing several times in Rule
533{d) to the word "schedule”,
W\‘__

(4, we see no objection tu tae eiialnetion of Rule 5J5(f) but
duv not believe that Rule 5u;j(e) should be revwurded as
suggested. 0il lawfully produced aay be run from tae
iease at any time. we suggest that Rule 5)5(e) if re-
tained in the Rules be unchanged. If Hule 5J3(f) is
el iminated from the Rules, the definition of “"back
a#liovables” should also be eliminsted.

Change the word "orders” in two .iaced in ixule 5._(hj
to “scheduiea” and the word "order” in wne ;lace to
"schedule”, and change the words “Mensger of froration”
to "Commission”.

(6, In the third sentence o raragre n 5 of fule 55 add
) the vords "without waste safter the word ' roduce”,
v/ oo andchange the words "Mansger of *roration” to "Cupais-
g i igger of Proration

dFrs ol . s FESSLer
gnelk.

co: dr. J. W, House



SETH AN MONTGOMERY

J.O.SETH ATTORNEYS AND COUNSELORS AT LAW

A.K.MONTGOMERY Il SAN FRANCISCO ST.

OLIVER SETH

Wu. FEDERIC] SANTA FE,NEW MEXICO /’

JUSTIN T. REID . October 30’ 1951 Cd’“{/ .

Mr. R. R. Spurrier
0il Conservation Commission
Santa Fe, New Mexico

Dear Mr. Spurrier:

I enclose a letter from Mr. E. H. Foster,
of the Phillips Petroleum Company, with reference
to Regulation 104 (f).

It would seem that the matters set out in
Judge Foster's letter require some attention, but
I think they are scarcely within the scope of the
hearing had in connection with Rule 501, et seq.

Very truly yours,

JOS:CB
Enc.~-1

\SERVATION COMMISSION
mté?ﬁffz%,uew MEXICO.

N Wiy
o OCT 311

Li
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tre
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- PHILLIPS PETROLEUM COMPANY

AMARILLO, TEXAS

LEGAL DEPARTMENT AMARILLO DIVISION
RAYBURN L. FOSTER €. H. FOSTER
VICE PRESIDENT October 26’ 19 51 CHIEF ATTORNEY

AND GENERAL COUNSEL W. M. SPARKS

HARRY D. TURNER R. S. SUTTON
E. C. NELSON

GENERAL ATTORNEY
CLIFFORD J. ROBERTS
REX BOYD
JACK RITCHIE
THOMAS M., BLUME
JOE V. PEACOCK
STAFF ATTORNEYS

“Te do Us Seth

Seth and kontgomery
Attorneys at Law
Santa Fe, New lexico

Dear Judge Seth:

I ar writing you as chairman of the comaittee to consider
changes in Rules 501-507, inclusive, promulgated by the 0il
Conservation Commission of Hew exico.

I know that the committee has been concerned with the question
of the delegation by the <il Conservation Comiission of its
cowers and duties to subordinates. As far as T know, none

of the suggested changes has mentioned the provisions of

Rule 104 (f) of the Statewide Rules of the Commission. Tnis
rule delegates to the secretary of the Commission authority
to grant an exception to the requirements of the mrovisions

of (a), (b), and (c¢) of Rule 104 without notice and hearing
upon the filing of an application and when certain other

facts appear.

It appears to ze that this rule provides for the deslegation of
the powers and functions of the Comnission to the secretary of
the Commission and is thereforc within the same category of
those things condemmed by Judge Hatch in the Humble ot Cil
Case.

Since the commnittee wes concerned primarily with considering the
rrovisions of Rules 501-507, inclusive, it occurred to rne that
the provisions of this rule riay not vave come to the sttention
of the committee and that, if in the opinion of the com:ittee



:r. do 0. Seth —2- sctober 20,

there ig such a delegabtion of the powers and duties of the
Comrission to the secretary of the Commission, the comzittee
would desire to make recommendation for changing the rule at
the next hearing of the Com-ission in Kovember,

With personal regards and best wishes, I am

Slrze- Tours, /

Foster

cc: L.esspbs: Jack Campbell
Lo Lo Forter, Jr.
Glenn Staley
Justin . Hewman
Jason Kellahin
Foster :orreil

1951
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HUMBLE QIll. & REFINING COMPANY

HOUSTON 1, TEXAS

ARV Jctober 22, 1351

#r., W. k. Hubberd:

i return to you ueréewitn s amimeogre hied couy of the
rro;osed changes in the nsew Mexico Statewide Rules 531 to 5J7
inclusive. We have the foliowing suggestions.,

.

TenniH

(L} The Pirst clause of the first sentence of Kule 502 shculd
be amended to read as iollows:

“In allocated oll rools the cwner or operator of any

: yroducing unit shall not produce therefrom during any
3 ~proratlon period any aore ¢ili than the allowsble iro-
! duction of oll from the unit as shown by the rroratioa
schedule, provided; hovever, , . .

Tais does not change the aneaning but makes & fevw gram-
maticel changes which mey be helglal.

(2) The folloving changes are suggested in the projosed
agendment to Rule 5u5{¢ s

. {a} Strike out the Wurds "instruct the sanager of
,Q%é&, froration to" in the second sentence 80 that
3%;/,/ the sentence will read in rart:

"Poer ellocated pools, effective the first day
. the ;roration period, the Comuission will
issue 8 roration scoedule . . ."

;§\(b} Change the word “"order” to "schedule" ln the [.ifth

‘\‘ sentence of dule 3!)5!(3) &nd mge the words “Mana-

o o ger of Proration” ia tae same sentence to "Cuamals-
W slon" sc that this sentence will read in rarg:

A sujp lementery scheduie will oe issued by the
bcmniaa;on to the cperator . . .,

These suggestions and some of tae other suggestloans are
pased on the legal pyr..csition thet (1) the Commission
caniict delegate the authority to lesue orders, ruies or
reguetions and (1i) owders, ruies or regul&ticns aust
be issued after reesonable notice and a puplic hearing;
the C.mslssion can have any of its employees, i{ncluding
its daneger of Frorsation, make comjputations, -repare
sthedules, prerare orders and do clericeal work, includ-
ing malling or distributing schedules but the schedules
aust be issued by the Coamissicn, snd orders must be
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HUMBLE OIL & REFINING COMPANY

HOUSTON 1, TEXAS

Mr, W, E. Rubbard gotober 22, 1951
-

entered .nly by the Commission and only after notlice,

(c; we oall your attention to the fact thet in the
£irsh sentende of Hule %03(c) the words "pur-
chaser or” should be eliminated, because it is
the transporter, not the purchaser, who moves
the oil from the lease, and in this same sen-
tence the words "amouut of" preceding the words
"nroduction peraitted during the remainder of
the  roration reriod” should be eliminated and
the words "daiiy sllowable” should be substi-
tuted therefor.

/&fﬂ (3) Chenge the words “Hansger of Proration” in the first and
({(7 second sentences of Rule 5:3(d) o "Commission", and
////) change the vord "order" ap eering several times in Rule

53%(d) to the word "schedule”,
_ps::%;%«

{(4) wWe see no objestion tu the elimination of Rule 5);3(f; but
do not believe that Rule 503(e) should be reworded as
suggested. 0Ll lavfully produced may be run from the
lease at any time. We suggest that Rule 503i(e) if re-
teined in the Rules be unchanged. If Rule 53;(:) is
eliminated from the Hules, the definition of "back
allowables” shuuld alsc be eliminated.

Change the vord "orders” in two pimeced in Rule 5u;(hj
to "scheduies” and the word "opder” in one ;lace to
"sohedule”, snd change the words “Menager of froration”
to “Commission".

(6j) In the third sentence ui Paragrach 5 of Hule 505 add
v the words "vithout wvaste” after the vord "iroduce”,
v/ oo endohange the vords "dsnager of Proration” to “Commis-
?// sion®, T~ ~

HPrs D #. P. Pressgler
snocl. ‘

cs: Mr. J. W, House



SETH ano MONTGOMERY

J. O SETH ATTORNEYS AND COUNSELORS AT LAW

A.K.MONTGOMERY 11l SAN FRANCISCO ST.

OLIVER SETH

N SANTA FE,NEW MEXICO B
. s

JUSTIN T. REID October 30, 1951 S

Kr. R. R. Spurrier
0il Conservation Commission
Santa Fe, New Mexico

Dear Mr. Spurrier:

I enclose a letter from Mr. E. H. Foster,
cf the Phillips Petroleum Company, with reference
to Regulation 104 (f).

It would seem that the matters set out in
Judge Foster's letter require some attention, but
I think they are scarcely within the scope of the
hearing had in connection with Rule 501, et seq.

Verv trulX/%ours,

C
4};28221425:/

JOS:CB
Ence-1
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etober 26, 1951

e v e Seth

Seth and »ontgonary
ittorneys al -aw
Janta Pe, lew “mdgoo

vear Jutlige Seth:

I &x writing you as ochaircan of the som dttee to consider
changes in Rules 501-%07, inciusive, promiigated by the 1l
Connervation Comnisalon of New “exico.

1 know that the gomrnittee has been concerne: with the question
of the delegation by the il lonservation Cou lssion of its
rowers and dubies to subaordinates. ‘s far as ' know, none

of the cw changes has nantioned the provisions of

fule 104 (f) of the Statewlde Hules of the Jomrission., This
rils delegates to the secretary of the Cos:isslon authority
to grant an mo}.tim to the requirzmenta of the jrovisions
of (a}), (b}, and {¢) of Rule 104 without :otice and tearing
upon the ﬁ.iina of an appileation and when certain oth.or
facts appear.

It apresrs tc = that this rule jrovides for the d:legation of
the jowers and functions of the Comnission to the secretary of
the Conmlselon and i3 therefor: within the sase category of
those things condesned by Judge Yateh in the Kurble ot 41l
Cane .,

3nsce the counittee was concerned primarily with considering the
jrovisions of Rules 501-507, inciusive, it cecurred to e that
the yrovisiens of this rule ray not “ave ooze to the attention
of the ecomxittee and that, if in the opirion »f the eon:ittes



P

o tie e 3eth - ctober 2:', 1981

tiere is such a delegetion of the powers and duties of the
Cosi ission to the seerstary of the Corvvisslon, the comittee
would desire to nake rocommendstion for changing ths rule at
the next hearing of the Con: isslon in Loverber,

“ith personal regards and best wishes, I am

Sincerely yours,
e 1e Foeler
SHE - fe

ce:  emars: Jack Caupbell
Ay e F3rter, .
Glenn Staley
Justin i, New:an
Jason kellahin
Foster orrell
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SHELL PireE Line CorPORATION

SHELL BuiLDING TELEPHONE CA PITOL 1181

HousToN 2, Texas

Y BRIty 7T P
November 16, 1951 U’PM, Pmstssion
oY 1 i
Mr, R, R, Spurrier, Secretary j i :
New Mexico 01l Conservation Commission 4 3
Santa Fe, New Mexico R RN

Dear Mr, Spurrier:

In line with conversation with Mr, Grehem in Santa Fe recently and
your phone conversation of a few days ago in which you asked me to contact
the various pipe line companies operating in New Mexico, requesting that
they submit to me recammendetions and suggestions on the proposed revisions
in rules and regulations as contained in the Commission Case No, 308,

Accordingly, I have asked Mr, A, D, Wilbur of Humble Pipe Line
Company, Houston, to act as Vice Chairman of the committee, The following
nemed gentlemen have agreed to serve with us as a committee:

Mr, E, V, Allen, Artesia Pipe Line Co,, Box 367, Artesia, N, M.

Mr, T, E, Loper, Atlantic Pipe Line Co,, Box 2819, Dallas, Tex.

Mr, J. J. Thorpe, Gulf Refining Co,, Pipe Line Div,, Ft. Worth, Tex,

Mr. M, S, Priddy, or alternate, Magnolie Pipe Line Co., Dallas, Tex,

Mr, D, B, Anderson, Malco Pipe Line Co,, Box 660, Roswell, N, M,

Mr, F, L, Beissner, M & C Pipe Line Co,, 1904 Alemo Nat, Bk, Bldg.,
San Antonio, Texas

Mr, D, M, Henkins, Mextex Pipe Line Compeny, Box 6666, Odessa, Tex,

Mr, E, W, Allen, N, M, A, & R, Co,, Box 367, Artesia, N, M,

Mr, O, E., Hunter, or elternate, Service Pipe Line Co,, Tulsa, Okla,

~Mr, C, J, Goodwin, Texas-New Mexico Pipe Line Co,, Houston, Tex,

Mr, E, W, Allen, Neil Wills, Box 367, Artesia, N. M.

Every effort will be made by the camittee to complete its work
for presentation to you and your associates at a meeting in Santa Fe well
in advance of the regular December 20th hearing, This will give the
camittee the opportunity of working with you on its suggestions and
recamendations, prior to your final submission to the Commission,

Trusting the asbove is satisfactory and assuring you of our
cooperation at all times, I am,

__Yours very truly,

—Z

.~ F. C, Brown, Chairm
Pipe Line Conmittes, New Mexico
0.,C.C. Rules and Regulations
cc - Mr, A, D, Wilbur, Vice Cheirmen,
¢ /o Humble Pipe Line Company,

Humble Bldg., Houston, Texas L
cc - All Commitfee Members Nemed Above A<



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

November 21, 1951

Mr, J, O, Soth
SETH AND MONTGOMERY
Santa Fe, New Mexieo

Dear Judge Seth:  RE: O Came 308

The Comdsaion has received a letter from Mr, F, C. Brown,
ohairman of the pipe line armdttee of New exiso on the
041 Conservation Commissionts Rules and Regulations.

Mre Browun informs us that a ocmsxittee has been appointed

to sonsidey the propased changes eontenmplated in Case 308
and will make every effort to present its »ecommendations
prior to our Decorber 20 hearing,

I will sse that you hawe an opportimity to look over these
recommendations ss soom as they are received,

Yours very trmly,

Jagon Kellahin, Attormey
JKnr
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

Cecember j(, 1951

MEMORANDUM TO ALL OIL COMMISSION QFFICES
Hobbs
Aztec
Artesis

Gentlen-en:

A meeting has been called 7oy $:06 a. 1., Uecemover 17
by the pipe line committee to consider the proposed changes con-
templated in Case 308. We would appreciate your making arrange-

inents to attend.
Alsa, another meeting has been called to be held in tae
Commission's offices in Santa Fe for 2:00 p.m:., December 17.

This meeting will take up matters of Commission policy.

Very truly yours,

AR bpw Secretary and Director
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

December 1¢, 1351

MEMORANDUM 77 ALL Ol COMMISSION OFFICES
Hobhs
Aztec
Artesia

Gentlern en:

A meeting has been calied ior 5:00 a.m., December 17
by the pipe line committee to consider the proposed changes con-
templated in Case 3G8. We would appreciate your making arrange-
ments to attend,

Also, another meeting has been called to be held in the
Commission's offices in Santa Fe for 2:0( p.m., December 17.

This meeting will take up matters of { ommission policy.

Very truly yours,

RR5:bpw Secretary and irector



GENERAL OFFICES: PHILADELRPHIA. PA.

SUN OIL CaMPANY

SOUTHWEST DIVISION
J. H. PRESSLEY JNO. G. PEW
AGEMNT AND MANAGER FIRST NATIONAL BANK BUILDING VICE PRESIDENT & DIRECTOR

S. M. GLADNEY DALLAS.1‘TEXAS PHILADELPHIA 3 FPA

AGENT AND ASSISTANT MANAGER JOHN A. RITTER
PRODUCTION SUPERINTENDENT

DALLAS 1 TEXAS

December 13, 1951.

0il Conservation Commission
F. 0. Box 871
Santa Fe, liew Hexico

In Re: Case loy/
Gentlemen: e

Y RS TR YA L
308; e S G IV I Y B A R

We understand that the above Case No. 308 is "In the watter of
the application of the 0il Conservation Commission of New liexico
upon its own motion for reconsideration, clarification, amendment,
revocatlion and necessary extension of certain rules of the Commis-
sion," as itemized in your notice of cases to be heard at your regu-
lar hearing on September 20, 1951, and that said hearing has been
continued and reset for your regular December. 1951, hearing to be
held on December 20, 1951.

We have before us a copy of the "Report of Committee on Proposed
Changes in Rules 501 to 507, Inclusive” and we also have before us
a copy of the proposals made to that committee by Mr. A. L. Porter,
Jr. Likewise we have before us the suggestions and recommendations
of ir. H. P. Pressler, attorney for Humble 0il & Refining Company,
wnich suggestions and recommendations were apparently presented to
you at your regular October hearing.

We have considered the various suggestions and recommendations
mace therein. With particular reference to the changes suggested
by Ir. Porter and apparently approved by your Committee which would
purport to delegate certain duties to the lManager of Proration, it
is our present thought that such an attempted delegation of author-
ity would be invalid and in violation of the New lexico Conservation
Law (Sen. Bill 163, Nineteenth Legislature).

For that reason, we would very much appreciate your considering
this letter, at your hearing, as being our protest against the adop-
tion _of such changes in the rules. e have no objections to the
changes suggésted by Lir. Pressler, since they do not appear to
materially affect the rules in principle.

Yours very truly,
MAR:CP SUN OIL COMPANY

By C;Z/4f, 63;4Z£h194_,,




- Dec~mber 18, 1951

Mr. R. R. Spurrier

Secretary & Director

New Mexico Oil Conservation Commission
Santa Fe, New Mexico

Dear Mr. Spurrier:
In response to your request, a committee has been appointed and met and as a result
makes the following recommendation with respect to Case No. 308 advertised for

hearing December 20, 1951,

Proration Schedules:

It is recommended that the Commission discontinue issuing a proration
schedule each month and in lieu thereof that the Commission issue new
proration schedules only at such times as there is a change in the total
state-allowable which would necessitate a change in the top per well allow-
able, and that such schedules when issued continue in effect until further
ordered,

It is also recommended that the form of the proration schedule be re-
vised and that future schedules show only:

1. The name of the field,

. The effective date of the schedule.

. The top unit allowable for the field.

. The name of the opexzator.

. The name of the Lease,

. The unit and well number,

. The daily allowable production for each such well.
. The gas-oil ratio of each well.

QW =3 O~ W W BV

A sample of schedule so prepared is attached.

These recommendations do not coniemplate any change in the definition

of the "proration period' as shown in Order 850 or the procedure for
monthly hearings. If is recognized, however, that it may be necessary

for the Commission to hold hearings earlier each month, particularly at
such times as there is a change in the state allowable production necessitat-
ing the issuance of a new proration schedule,

Rule 503

The adoption of the above recommendations will necessitate some re-
visions of Sections (a), (b) and (c) of Rule 503,

It is recommended that Section (e) of Rule 503 as amended by Order No. R 39
be eliminated from the rules as adopted by Order 850,

It is also recommended that Section (f) of Rule 503 be eliminated as recom-
mended by Mr, A. L. Porter,



Rule 1114

It is recommended that Rule 1114 be amended as follows:

Rule 1114: Application For Authority to Connect and Authorization
to Transport Oil and Natural Gas.

(a) Each producer of crude petroleum oil or natural gas and each producer

(b)

of liquid hydrocarbons from a gas well shall execute under oath, in
quadruplicate, and file with the Commaission an application for Authority

to Connect and Authorization to Transport Oil, Natural Gas, or Liquid
Hydrocarbons, Form C 110 setting forth fully thereon the data and informa-
tion indicated by such form covering each lease in the state of New Mexico
from which dyude petroleum oil, natural gas or liquid hydrocarbons is
produced.

Whenever there shall occur a change in operating ownership of any
producing lease or any part thereof or whenever there shall occur

a change in the transporter from any producing lease or part thereof,
Form C 110 shall be executed and filed in accordance with the instructions
appearing on such forms; except that in the case of a temporary change

in transporter involving less than the allowable production for one month,
the producer may in lieu of filing a new Form C 110, notify the Commission
and the transporter then authorized to transport crude petroleum oil,
natural gas or liquid hydrocarbons, by letter of the estimated amount of
crude peiroleum, natural gas or liquid hydrocarbons to be moved by the
temporary transporter and a copy of such notice shall also be furnished

to such temporary transporter. In no case shall the temporary transporter
move any greater quantity of crude petroleum oil, natural gas or liquid
hydrocarbons than the estimated amount shown in said notice.

The adoption of the above change will necessitate a revision in Form C-110
as per the attached.

It will also require a revision of C-104.

Rule 803

It is recommended that Rule 803 be amended as follows:

Rule 803, Production of Liquid Hydrocarbons From
Gas Wells,

The owner or operator of a natural gas proration unit may produce liquid
hydrocarbons from such unit provided such owner or operator shall file

a written application with the Commaission setting forth the amount of
liquid hydrocarbons to be produced from such unit and a supplemental
proration schedule is issued authorizing the production of such liquid
hydrocarbons,

2
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Farm C-115

It is recommended that Form C-115 "Operators Monthly Report!" be
filed not later than the 15th day of each month and that the Commission
revise this form to such extent as may be necessary to enable the
operators to file such report on the earlier date.

Rule 1213
It is recommended that the following rule be added:
Rule 1213, Revisions of Rules, Forms and Reports,

Any change in the Rules, Forms and Reports shall be made only after
formal hearing before the Commission and shall be supported by
evidence at such hearing.

Rule 1116
It is recommended that Section (a) of Rule 1116 be amended as follows:

Said report shall show the amounts of crude petroleum oil and liquid
hydrocarbons transported from each producing lease, the owner or
operator of the lease, the name of the lease from which transported;
the amount of oil received from all other sources showing the person
from whom received, the place of receipt, and the amount received
from each person; the amount of oil delivered, to each person, the
place of delivery, and the amount of oil delivered to each person;
the amount of 0il and liquid hydrocarbons on hand at the beginning

of the month, and the amount of oil and liquid hydrocarbons on hand
at the close of the month, all in accordance with the instructions
contained on said Form C-112,

Rule 1125

It is recommended that Rule 1125 "Pipe Line Data Required' he
eliminated,

Respectfully submitted:

F. C. Brown, Chairman

A. D, Wilbur, Vice-Chairman
O. E. Hunter, Secretary
Fred H. Pennington

J. J. Thorp

C. J. Goodwin

E. W. Allen

Donald B, Anderson

-3
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OIL. _ONSERVATION COMMISSION
PRORATION SCHEDULE - EFFECTIVE DECEMBER 1, 1951

ARROWHEAD POOL - LEA COUNTY, NEW MEXICO
TOP UNIT ALLOWABLE

Company Well Dec. Company Well Dec.
Lease Unit Daily G. O. R. Lease Unit Daily G.-O.R.
Amerada Pet. Corp. Gulf Oil Corp.
State PA 1-K 5 Leonard C 1-N 15
" 2-N 20 o 2-K 25
1t 3-E 20 ’
TOTAL 2 25 T 4-D 30
Cities Service Qil Co. " 5-C 3
State M 1-M 51 " 6-F 32
o 2-L 51 " 7-G 13
" N 2-K 30 " 8-H Shut In
" 3-L 10 " D i-H 9
" 4-M 30 hid 2-A 10
Mattern A 2-J 10
TOTAL 5 172 " D 1-K 7°
Continental Oil Co. r 2-E 16
Lockhart B 1-E 51 " 3-F 13
" 2-F 51 " 4-D 5
" 3-J 35 " 5-C 9
" 4-G 51 " 6-N 8
1Al 5-0 9 1"t E 1-L 26
State J-2 1-B 36 " 2-K 25
" 2-1 51 n 3-D 31
" 3-H 40 " 4-M 35
" 4-A 51 no 5-E 30
" 5-P 51 n 6-F 30
" 6-0 51 " 7-G 45
# 7-J 51 & 8-H 14
" 8-F 41 " 9-C 10
" 9-G 51 " 10-N 30
" 10-E 51 " 11-B 51
" 11 -C 44 " 12-A 21
o 12-D 34 i F 1-B 16
Ramsey, W.A. 3-0 9
TOTAL 17 749 " 4-P 38
Drilling & Exploration Co. " 5-1 51
State D 1-0 2 ” 6-H 51
" 2-J 3 " 7-H 25
" 8-J Shut In
TOTAL 2 5 1 9-G 51



¥orm C-110

-~ It is necessary that Form C-104 be approved before this form can be approved and an initial allowable be assigned to any
completed oll or gas well.

NEW MEXICO OIL CONSERVATION COMMISSION

APPLIGATION FOR ANTRCEITY TO comRer/
PRSP ROt AND AUTHORIZATION

TO TRANSPORT OIL

Company or Operator. : Liease. ..o

AQAIESS......ooeeeeeeee et ccacecmcssms s rasnesssesamannsaamassesasesareanee  eeemseesesemessseeseesseeseestesas<-teercemsessieestsseesaseseteteasmentesmte e ntoniensietean

(Local or Field Office) (Principal Place of Business)

YT R IR SR I

. Pool County.......occoecureeeeae

Kind of Lease Location of Tanks......cooomooumemmoieeee e
: Address of T rt eeertereereenanae e eeenaneas
Transporter ° ransporter (Local or Field Office)
... P t of oil to be tr rted................. Oth i
. Ty et ercent of ansporte ‘ er transporters authorized
to transport oil from this unit are SRR ceraeaseenem et eaecmesesaee | semessenemetantaserene %
REMARKS:

The undersigned certifies that the rules and regulations of the Oil Conservation Commission have been complied
with except as noted above and that gathering agent is authorized to transport the percentage of oil produced from
the above described property and that this authorization will be valid until further notice to the transporter named
hérein or until cancelled by the Oil Conservation Commission of New Mexico.

Executed this the S AAY Of et e e e ,195.....

Approved: 5 195,
OIL CONSERVATION COMMISSION
By teenemrareueae e s sem santa s enene st aeeneenm et ena

(See Instructions on Reverse Side)
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¥Form C-11¢

1t is necessary that Form C-104 be approved before this form can be approved and an initial allowable be assigned to any
completed oil or gas well.

NEW MEXICO OIL CONSERVATION COMMISSION

CERTIFICATE OF COMPLIANCE AND AUTHORIZATION
TO TRANSPORT OIL

Company or Operator. : Lease......oeece e
AAIESS . ... eeemiteoetnicvesmeasnsncaresssmn e toramamatemamesesnes | ssbeisesssaensseiesesseisissseatetetesasetasasasasaretesntatate et ona et et et eereat s e raene
(Local or Fleld Oftice) (Principal Place of Business)
Unit.....ccoeeee. Wells No.. Sec T. R Pool County....ccoooorvmmeren
Kind of Lease Location of Tanks........coiiieeeerc e
Addr f T Tter..... eerermeen st s

Tl'mpomr e o ransporter (Local or Field Office)

. ...Percent of oil to be transported................... Other transporters authorized

(Principal Place of Business)

to transport oil from this unit are wememcmeee e ensarsescnensse <nescnesesserecss’es 00
REMARKS:

The undersigned certifies that the rules and regulations of the Oil Conservation Commission have been complied
with except as noted above and that gathering agent is authorized to transport the percentage of oil produced from
the above described property and that this authorization will be valid until further notice to the transporter named
herein or until cancelled by the Oil Conservation Commission of New Mexico.

Executed this the . etdBY OF et ,195......

Approved:..... - 5 195,
OIL CONSERVATION COMMISSION
By - creteescemebemae et rarass ecene et e et et et ae et s

(See Instructions on Reverse Side)
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DEC 1951

MEMORANDUM TO: Crude Cil Purchasers

The Commission feels that the testimony on demand, storage,
and other pertinent factors which is entered each month in the
testimony for the determination of allowable should come from the
companies themselves.

We, therefore, request that you be prepared at all hearings
after January 1, 1952 to submit such testimony verbally at the
regular allowable hearing.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

. MECHEM, Chairman

&
R. R. SPURFKIER, Secretary



NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

DECEMBER 19, 1951

MEMORANDUM TO: Crude Qil Purchasers

The Commission feels that the testimony on demand,
storage, and other pertinent factors which is entered each month
in the testimony for the determination of allowable should come

from the companies themselves.

We, therefore, request that you be prepared at all hearings
after January 1, 1952 to submit such testimony verbally at the re-

gular allowable hearing.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

/s/ EDWIN L, MECHEM, Chairman
GUY SHEPARD, Member

/s/ R. R, SPURRIER, Secretary

Mailed to purchasers 12-27-51 as
per list compiled by NR 2-28-51
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Oit CoNSERVATION COMMISSION
HOBBS, NEW MEXICO

December 26, 1951

ié o T N e Lad

M. ¥. C. Brom
Box 2648
Bouston, Texas

Dear 3iri

With peraission from Mr. Spurrier, I am publishing the Janu-
ary proration schedule in essentially the same form as that recom-
mended by your committes, since this changs does not require a re-
vision in the rules. This will determine how much time and material
can be saved by publishing the proration schedule in the condensed
fora before the next hearing.

After a thorough study of the matter I am firmly convinced
that it will be to our advantage to oomtinue the publication of a
monthly proration scheduls. I have come to this conclusion after
a study of the number of requests for changes in allowables at the
beginning of and during pror g{;rioda. These requests as a
rule are ocsassioned by wor the fact that the field person~
pal of some 6 the operators are. required to account for shortages
in production. These requests would necessitate hundreds of supp-
lementary sochedules. In addition to these there would be many
supplenents each month oavorinc entire pools on the basis of gas
oil ratio surveys. The issuance and tabulation of all thess supp-
lements would envolve more work than publishing a monthly schedule
and would render it practically impossible to maintain a balanced
wvork schedule.

If we can save as much time and effort by publishing a eondensed
schedule as I antiocipats I belisve we can publish it each month in
time to be distributed by the time it booo-u effective. This would

require two changes:

1. The Commission would establish Normal Unit Allowable
between the 15th and 20th of the month.

2, Strict ocompliance with the provision for filing form
C-115 by the 20th of the month,

I am also cenvinced that the well nomination column in form C-115
should be retained. To the person making up the proration schedule
this form ies tha information meuury (the latest production
figures and the operators nominations) to intelligently assign allow-
ables,
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Mr. Brown ()] CONSERVATIAN CommissicPRpember 26, 1951

With your poniﬁaqu? T vould Y4Ke'%5 revrite the rules on pro-
ration and allocation (501 through 507) and present the reviasion
t0 the committes at its next mesting. If it is acoeptable to the
conmmittes much time would be saved that eculd be devoted to the
other rules under comsideration, It might be that cther members
of the committee could devote some time to the other rules envolved.
1 would like for this committes to be able to pressnt semething
to the Commigsion at the next hearing that they can put into the
form of an order, I belisve you can understand my anxiety concern~
ing this case vhen you consider that I have been working on it since
September 1st.

I shall be awaiting your reply with interest.

Yours very truly,

A. L. Porter, Jr.
Froration Manager

ALF/ uv
cc: Mr. R. R. Spurrier
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

December 27, 1951

MEMORANDUM TO: F. . Erown

J. G. Seth

C. J. Goodwin

~.. G. Staley
ack M, Campbell
A, L., Porter, Jr.
C. E. Hunter
. B. Anderson
K. 5. Blymn

)

[

The Commission has chosen four members from
each of the production and pipeline committees, plus
R. S. Blymn, to serve on a combined committee to make
final recommendations at the January 22, 1952 hearing in
Case No. 308,

The Committee will choose their own chairman and
set dates for any meetings before the hearing.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

i A AT s
Secretary and Director
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SHeLL PipeE Line COrRPORATION

TELEPHQONE CAPITOL 118!
SHELL BuiLpiNg

HoustoN 1. TEXxAs

Janvary 2, 1952

Members Joint Committee, Pipe Line and Production
State of New Mexico, 0il Conservation Commission

Gentlemen:

This will refer to Mr. Spurrier's memorandum of
December 27, 1951 addressed to several members of the
Production and Pipe Line Committees, in which he asked that
a Joint Committee be formed to make final recommendations at
the January 22 hearing on Case No. 308.

Accordingly, Judge Seth, Chairman of the Production
Committee, has asked me to act as temporary Chairman of the
Joint Committee in making the following assignments to
members for study, rewrite, clagpification, and extensions of
rules and regulations, as contained in Case No. 308.

Will you gentlemen work on your several assign-
ments individually and bring your findings to a preliminary
meeting to be held in Santa Fe on Wednesday January 106,

9 a.m. La Fonda Hotel. Between this date and the 22nd,
(statewide Hearing) you as subcommittees will have the oppor-
tunity of meeting together for final discussion of your views
before presentation to the Committee.

élg Section "G" Rules 501-507, Inc. Mr. Porter.

2) Section "H" Rules 601-605, Inc. Messrs.
Anderson, Campbell, Hunter, Blymn.

(3) Section "J" Rules 801-303, Inc. Messrs.
staleyﬁWilbur, Goodwin, Brown.

(4) Section "M" Rules 1101-1125 Inc. Messrs.
Pennin%ton, Thorpe, Staley, Brown.

(5) Section "N" Rules 1201-1212 Inc. Messrs.
Wilbur, Staley, Thorpe, Blymn.

(6) Section "0" Rules 1301-1304 Inc. Messrs.
Hunter, Pennington, Anderson, Dbrown.

(7) Definitions: HMessrs. Wilbur, Goodwin,

Thorpe, Campbell.



Any other suggestions or ideas not specifically
mentioned avove should be brought up at this preliminary
meeting.

Since gome of us are on more than one sub-

committee, meetings will be so scheduled as to avoid any
conflict.

Please feel free to call upon me if I ean be of
any help on these matters.

Thanking you, I am

Yours very truly,

- Y ’ K
—:;/ //
T
) e e P

F. C. Brown, Temporary Chalrman
Joint Committee New Mexico 0.C.C.
Rules Regulations.

Copies to Joint Committee lMembers
Mr. R. R. Spurrier



January 3, 1952 Qi eorermyTion COMMISSION

<an, OAR A

N
Mr. A, L. Porter, Jr. om0
Preration Manager o !
Hew Mexice 04l Conservation Commission VRIS RUCRTRN VI

P. 0. Box 1545
Hobbs, Few Mexioe

Dear Mr, Porter!: ,_

Many thenks fer yeur letter of December 26, 1951.

As stated in phens conversation with you December 31, I feel that your
conclusions on the preration schedunle are entirely sound. Any departures from
the Committos's recommendations in the pudlication and issuance ¢f schedules that
are helpful to you in the final internal mechanias of your mest efficlent office
routine are satisfactery and your coeperation in this respest is appreciated.

A letter is geing forward te all menbers of the Joint Committes today
sssigning all seetions of the Mules snd Regulatiens mentioned in Case No. 308 te
the various memders for study and rewrite. You have been assigned Rules 501

through 507 as per your request. The definitions have alse been assigned for
re-vwrits vhen neaessary.

This will give all suboommittecs an opportunity te work on their assign-
ments prier te s preliminary mseding vhich has been called for Jamuary 16 in
Santa Fe.

It is my hope $hat we vill be able to finalize all of 308 for presenta~
tion to the Commission bafors the 22nd with an order for adoptien.

Tours very truly,

reB:il

es: Mr, R. R, Sparrier
"./"f

. i 7

& s
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CONTINENTAL O1L COMPANY

Ponca City, Oklahoma
January 2, 1952

State of New Mexico

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

In conjunction with your request that Continental

0il Company be represented at your regular allowable hear-

ings in order to submit verbal testimony, we would appreciate

notification of date of each monthly hearing.

Yours very truly,

~“F. E. Butterfie
Assistant Manager
Crude 0il Trading Department

FEB-VP

-3
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PIONEERING IN PETROLEUM PROGRESS SINCE 1875



SHELL OIL COMPANY
SHELL BUILDING
P. 0. BOX 2099
HOUSTON 1, TEXAS

Jemazry 3, 1952

Hon. Guy Shepard
Hew Mexico 01l Congervation Commission
Senta Pe, New Hexico

Dear Guy:

1 regeived your "iemorandum To: Crude 041 Purchagers”
issued by the Commission under date of December 19, 1951. It is
my understanding that your Jemuary, 1952 hearing will be held on
Tuesday the 22nd. Not know exsctly what verbal testimony you
folk may have ia mind to be presented at your monthly statewide
hearings, I plan on maicing the hearing of the 22nd so that we may
be in position to fully cooperate.

If you and Dick can so arrange, I would appreciate
having lunch with you at the La Fonds Monday, Jamuary 71, at which
time wo cax not only talk Buginess but reminisce. Should the
Governor eare to come along, I will be more than plemsed to have
hin joim us.

Very traly yours,

e Su S

0. D, Crites, Manager
T. & 8.-Crude 01l Department

cc: Hon. R. R. Spurrier, Secretary
Rev Mexico 01l Conservation Commlssion
S8anta Te, New Hexlco

] L e

R s
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JEFF D. ATWOOD
ROSS L. MALONK, JR,
JACK M. CAMPBELL

ATWOOD, MALONE & CAMPBELL
LAWYERS

CHARLES F. MALONE

J. P. WHITE BUILDING

Tandary 12,1852

Mr. F. C. Brown,

Shell Pipe Line Corporation,
Shell Building,

Houston 2, Texas.

Tear Mr. Brown:

I have your letter of January 2 in which vou
have made assignments to varlious members of the Joint
Committee appointed by the Commission to consider matters
in Case No. 308.

In connection with Section "H" Rules 601-60%5, it
is my opinion that no changes should be recommended or made
at this time. The Commission has not yet seen fit to apply
the gas proratlon statutes or regulations and until such
action is contemplated, and the gas purchasers have had a
full opportunity to be heard, 1 do not favor precipitating
any unnecessary discussion by recommending changes. It is
my recollection that at the time the rules were amended
the Committee then working upon them undertook to follow
closely the statutory provisions when framing Section "H",
Rules ©601-605.

Insofar as the '"definitions™ are concerned, which
is the other subcommittee to which I have been designated,
I feel it is impossible for definitions to be revised until
the various rule changes have been agreed upon. At such
time as the Committee feels that it is ready for a report
I consider that the adjustment of the definitions to the
rules will be relatively siuple.

In view of the above, I feel that my presence in
Santa Fe on January 16 is certaialy not essential and unless
there i1s some impelling reason for my being there, I would
prefer that, if it 1s appropriate, you simply advise the
Committee of my views as expressed in this letter.

Jery truly yours,

Jack M., Campbell
JMC:hl

cc. Mr. RB. R. Spurrier
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RECOMMENDATIONS OF
PRODUCERS AND TRANSPORTERS COMMITEE
ON CASE 308
FOR HEARING BEFORE THE OIL CONSERVATION COMMISSION

AT .SANTA FE JANUARY 22,1952

Cwa



SANTA FE, NEW MEXICO
JANUARY 21, 1952

Mr. R. R, Spurrier,

Secretary and Director,

New Mexico Oil Conservation Commission,
Santa Fe, New Mexico

Dear Mr. Spurrier:

The Committee named in your letter of December 27, 1951 to study the
recommendations previously made in Case No. 308, has reviewed the recommenda-
tions submitted at the hearing in October 1951 and those submitted at the hearing in
December 1951 and has also reviewed the Sections "G", '""H"', '""J'', s*M", "N'*, and
1O of Order No. 850 and amendments thereto.

The Committee makes the following recommendations:

1. That a hearing be called to consider the following recommendatlons
made by the Committee of wluch Mr, J. O. Seth was chairman:

(a) " We recommend that the Commaission call a hearing
for the purpose of revising Rule 301 involving gas=oil ‘
ratio tests, and that said order when amended be
strictly enforced."

(b) "We recommend that the Commission call a hearing for
the purpose of revision of Rule 104, paragraph (h) for
the purpose of changing the differential.

2. That the Commission continue to issue monthly proration schedules,
3. That the definitions contained in Order No. 850 be changed as follows:
(a) Delete the definition No. 4 "Back Allowable!,

(b) Amend Definition No. 41 as follows:
11 4] Overage or Over Production shall mean the amount
of oil or the amount of natural gas during a proration

period in excess of the amount authorized on the proration
schedule.

(c) Amend Definition No. 56 as follows:
156 Shortage or Under Production shall mean the amount
of oil or the amount of natural gas during a proration
period by which a given proration unit failed to produce
an amount equal to that authorized on the proration schedule,



-2-
Mr. R. R. Spurrier

4. That the following be substituted for Rules 501 to 507; which,
in addition to other changes, eliminates from the Rules, rule
503 (e) and 503 (f) relating to current shortages and back
allowables respectively.

PROPOSED REVISIONS

G-OIL PRORATION AND ALLOCATION

RULE 50l. REGULATION OF POOLS

(2) To prevent waste, the Commission shall prorate or distribute the
allowab le production among the producers in a pool upon a reasonable basis and
recognizing correlative rights.

(b) After notice and hearing, the Commission, in order to prevent waste
and protect correlative rights may promulgate special rules, regulations or orders
pertaining to any pool.

RULE 502. RATE OF PRODUCING WELLS

In allocated oil pools the owner or operator of any producing units shall
not produce therefrom during any proration period any more oil than the allowable
production of oil from such unit as shown by the proration schedule, provided, that
such owners or operators shall be permitted tobalance the production for each
unit during the proration period. Except for the purpose of testing in the process
of completing, or recompleting a well and for drawdown tests no oil unit shall be
permitted to produce in any one/an amount of oil in excess of 125% of the daily

allowable. day ( 02 ?&6" TM,*,Q( ‘Pa . A

AR
RULE 503. AUTHORIZATION FOR PRODUCTION, OF OIL [

(a) After the effective date of this order the Commission shall meet
between the 15th and 20th of each month for the purpose of determining the amount
of oil to be produced from all oil pools for the following Calendar month,

(b) Within ten (10) days after the effective date of the Order the Commission
shall establish the exact date, time and place of such meetings for the remainder
of the Calendar year; and notice thereof given by publication. The Commission shall
likewise establish the exact date, time and place of all other such meetings and
give notice thereof by publication on or before the 10th day of January of each year.
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Mr. R. R. Spurrier

(c) The Commission will consider all evidence of market demand of oil and determine
the amount of oil to be produced from all oil pools during the following month. The
amounts so determined will be allocated among the various pools in accordance with exist-
ing regulations and among the various units in each pool in accordance with regulations
governing each pool. In allocated pools, effective the first day of each proration period,
the Commission will issue a proration schedule which will authorize the production of oil
from the various units in strict accordance with the schedule. Any well completed on or
after the first day of the proration period is authorized to produce such amount of oil as
said well may be capable of producing without waste up to top unit allowable determined in
accordance with Rule 504, The allowable production for such well effective at 7:00 A, M.,
on the date of completion; provided Form C-104 is approved during the proration period in
which the well is completed; otherwide, the allowable will become effective at 7:00 A. M., ,
on the first day of the proration period in which Form C-104 is approved; and provided
further, a supplementary proration schedule is issued by the Commission estahlishing
the effective date, and the daily rate of production permitted the remainder pf the proration
period.

(d) A marginal unit shall be permitted to produce any amount oil which it is capable
of producing without waste up to and including the top unit allowable for the pool in which
such unit is located subject to the provisions of Rule 301 and Rule 506; provided the owner
of such unit shall file with the Commission written application setting forth the daily
amount of oil such unit is capable of producing; and, provided further a supplementary
proration schedule is issued by the Commission setting forth the daily allowable rate
of production for such unit and the effective date thereof, which shall be the date on which
said application is received in the office of the Commission.

(e) A tabulation of supplementary proration schedules issued during any proration
period will be listed in the next proration schedule.

RULE 504 Authorization For Production of Qil while Completing, Recompleting, or
\/ Testing an Oil Well.

In the event an operator does not have sufficient lease storage to hold oil produced
from a well during the process of its drilling, completing, recompleting, or testing,
the operator of said well shall be permitted to produce from said well an amount of oil
as may be necessary to drill, complete, recomplete, or test said well, provided, however,
that the operator of said well shall file with the Commaission a written application stating
the circumstances af said well and setting forth therein the estimated amount of oil to
be produced during the aforementioned process of operations, and provided further that
said application is approved by the Commission. Qil produced during the process of drill-
ing, completion, or recompleting, or testing a well shall be charged against the allowable
production of said well, '

RULE 505 0Oil Proration.

1. In allocated pools, the allocation between pools is in accordance with the top of the
producing depth of the pool and the corresponding proportional factor set out below. The
depth to the casing shoe or the top perforation in the caseing, whichever-----
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is the higher, in the first well completed in a pool determines the depth classification
for the pool. Top unit dllowables shall be calculated for each of the several ranges
of depth in the following proportions:

2. POOL DEPTH RANGE PROPORTIONAL FACTOR
From 0 to 5,000 Feet 1. 00
Below 5,000 to 6,000 *» 1. 33
6,000 to 7,000 1.77
7,000 to 8,000 2.33
8,000 to 9,000 : 3.00
9,000 to 10,000 3.77
10,000 to 11,000 4. 67
11,000 ~to 12,000 " 5. 67
12,000 to 13,000" 6.75

3. Normal unit allowable shall be setby the Commission

4, Top unit allowables for each range of depth shall then be determined by multiply-
ing the normal unit allowable by the proportional factor for each depth range as set
out in the table hereinabove; any fraction of a barrel shall be regarded as a full
barrel for both normal and top unit allowables.

5. The top unit allowables hereinabove determined shall be assigned to the respec-
tive pools in accordance with each pool’s depth range. Allowables to marginal units
other than those affected by gas oil ratios will be assigned in accordance with the
nominations submitted by the operators on Form C-115. Such nominations must be
based upon the ability of the well to produce without waste; otherwise the allowable
will be assigned on the basis of the latest available production figures, The sum of
the allocation to all marginal units plus the sum of the allocation to all non-marginal
units in each pool shall constitute the allocation for each pool. (The balance of this
paragraph and all of paragraph 6 should be deleted since the reference is to a formula
to be used to compute corrected top allowables when normal unit allowable is less
than 30 barrels., The formula was designed for use under old Commission Order
637 and is not workable under the present proration plan.

6. The allocation to each pool shall in turn be prorated or distributed to the re-
spective units in each pool in accordance with the proration plan of the particular
pool where any such plan exists. Where no proration plaa exists, then the pool
allocation shall be distributed or prorated to the respective marginal and non-
marginal units therein as determined hereinabove,



-5-
Mr. R. R. Spurrier

7. Each calendar month the distribution or proration to the respective units in
each pool shall be changed in order io take into account all new wells which have
been completed and were not in the proration schedule during the previous calendar
month; with the exception that any newly completed or recompleted well on which
Form C-104 is approved on or after the 20th of the month is authorized to produce
that quantity of oil which said well is capable of producing without waste up to the
top unit allowable for the pool in which said well is located, and a supplementary
proration schedule will be issued setting forth the daily rate of production for said
well and the effective date thereof,

8. The provision of Rule 104 (h) et seq., shall be adhered to where applicable in
fixing top unit allowables,

RULE 506, GAS-OIL RATIO LIMITATION.,

(a) In allocated pools containing a well or wells producing from a reservoir
which contains both oil and gas, each proration unit shall be permitted to produce
only that volume of gas equivalent to the applicable limiting gas-~oil ratio multiplied
by the top unit oil allowable for the pool. In the event the Commission has not set
a gas-oil ratio limit for a particular oil pool the limiting gas-oil ratio shall be 2000
cubic feet of gas for each barrel of oil produced, In allocated oil pools all producing
wells whether oil or casinghead gas shall be placed on the oil proration schedule.

(b) Unless heretofore or hereafter specifically exempted by order of the
Commission issued after hearing a gas-oil ratio limitation shall be placed on all
allocated oil pools and all proration units having a gas-oil ratio exceeding the
1imit for the pool shall be penalized in accordance with the following formula:

1. Any proration unit which, on the basis of the latest official gas-oil ratio
test, has a gas-o0il ratio in excess of the limiting gas-oil ratio for the pool in
which it is located shall be permitied to produce daily that number of barrels of
oil which shall be determined by multiplying the current top unit allowable by a
fraction, the numerator of which shall be the limiting gas-o0il ratio for the pool
and the denominator of which shall be the official gas-oil ratio test of the well,

2. Any unit containing a well or wells producing from a resevoir which
contains both oil and gas shall be permitted to produce only that volume of gas
equivalent to the applicable limiting gas-o0il ratio multiplied by the top unit allowable’
currently assigned to the pool.

3. A marginal unit shall be permitted to produce the same volume of gas
which it would be permitted to produce if it were a non-marginal unit,

4., All gas produced with the current oil allowable determined in accordance
with this rule shall be deemed to have been lawfully produced.
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(c) All proration units to which gas-oil ratio adjustments are applied shall be
so indicated in the proration schedule with adjusted allowables stated.

(d) Limiting gas-oil ratios for allocated pools are hereby adopted and are listed
under Appendix attached hereto. In cases of new pools the limit shall be 2000 cubic
feet per barrel unit such time as changed by order of the Commaission issued after a
hearing. Upon petition, notice and hearing according to law, the Commission will
determine or re-determine, the specific gas-oil ratio limit which is applicable to a
particular allocated oil pool.

RULE 507 UNITIZED AREAS

After petition, notice and hearing, the Commission may grant approval for the Com-
bining of contiguous developed proration units into a unitized area.

5. We have no recommendations to make with respect to Section H - Gas Proration
and allocation,

6. That the following be added toc Rule 802:

"(c) In order to preclude premature abandonment, a common purchaser within
its purchasing area is authorized and directed to make 100 percent purchases from
units of settled production producing 10 barrels or less daily of crude petroleum in
lieu of ratable purchases or takings., Provided, however, where such purchaser's
takings are curtailed below 10 barrels per unit of crude petroleum daily, then such
purchaser is authorized and directed to purchase equally from all such units within
its purchasing area regardless of their producing ability insofar as they are capable
of producing.’ And that Rule 803 be amended to read as follows:

RULE 803, Production and Transportation of Condensate.

The operator of a gas well may produce from such well the amount of con-
densate which such well is capable of producing without waste, provided,
said operator shall file with the Commission a written application setting
forth the estimated amount of condensate to be produced from such well,
and, provided further that a proration schedule or supplementary proration
schedule is issued setting forth the amount of condensate to be produced
from such well during each proration period.

7. That section M-"'Reports' be amended to conform to the suggested Rules and
Forms as shown on the attached pages identified by Rule Number, Form Numbers
and revision date '"1-22-52", The foregoing consists of 43 pages, numbered 26 to
68 inclusive,

Respectfully submitted,

F, C, BROWN, Chairman

GLENN STALEY, Vice-Chairman



Revised (1-22-52)

M-REPORTS
RULE 1101 ADDITIONAL INFORMATION MAY BE REQUIRED

These rules shall not be taken or construed to limit or restrict the
authority of the Oil Conservation Commission to require the furnishing
of such additional reports, data or other information realtive to pro-
duction, transportation, storing, refining, processing, or handling of
crude petroleum oil, natural gas or products in the State of New Mexico
as may appear to it to be necessary or desirable, either generally or
specifically, for the prevention of waste and the conservation of natural
resources of the State of New Mexico.

RULE 1102. BOOKS AND RECORDS TO BE KEPT TO SUBSTANTIATE
REPORTS.

All producers, transporters, storers, refiners, gasoline or exiraction
plant operators and initial purchasers of natural gas within the State of
New Mexico shall make and keep appropriate books and records for a
period not less than 5 years, covering their operations in New Mexico
from which they may be able to make and substantiate the reports re-
quired by this Order,

- 26 -
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RULE 1103. WRITTEN NOTICES, REQUESTS, PERMITS AND REPORTS

The forms hereinafter mentioned and attached to these rules in the
Appendix are hereby adopted and made a part of these rules for all purposes and
the same shall be used for the purposes shown on each of the several forms and
‘in accordance with the Rules requiring the use of said forms and the instructions
printed thereon, which instructions are a part of this rule., They are:

Form C-101 - Notice of Intention o Drill or Recomplete
Form C-102 - Miscellaneous Notices
Form C-103 - Miscellaneous Reports on Wells -
Form C-104 - Certificate of Compliance and Request for (oil) (gas) allowable
Form C-105 - Well Record
Form C-110 - Application for Authority to Connect and Authorization to
Transport Oil and Natural Gas From Lease
Form C-111 - Monthly Gas Report {Acquisition and Disposition)
Form C-112 - Transporter's and Storer's Monthly Report
Form C-113 = Refiner's Monthly Report
Form C-114 - Gasoline and Other Extraction Plant Monthly Report
Forms (C-115A - Operator's Monthly Report (oil & Condensate)
(C-115B - Operator's Monthly Report {(gas)
(C-115C - Instructions for Forms C-115A, and C-115B
Form C-116 - Gas-0il Ratio Report’
Form C-117 - Tank Cleaning Permit
Form C-118 - Treating Plant Report
Form C-119 - Carbon Black Plant Monthly Report
Form C-120 - Injection Report
Form C-121 - Crude Oil Purchaser's Nomination
Form C-122 - Back Pressure Data Sheet
Form C-123 - Request for the Extension of an Existing Pool or the Creation
of a new pool

- 27 -
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RULE 1104, NOTICE OF INTENTION TO DRILL OR RECOMPLETE (Form C-101)

Before beginnin g drilling, and before beginning recompletion operations, the
owner of the well shall give notice thereof by filing with the Commission in
quintuplicate Form C-101. A copy of the notice will be returned by the Commission
to the applicant, on which will be noted the Commission's approval with any modi-
fication considered advisable, or the rejection of the plan submitted. Drilling
and recompletion operations shall not begin until this approval is obtained and until
a bond has been submitted and approved as required by Rule 101,

The information required on Form C-101 includes the name and number of the
well, exact location, status of land, (whether State, Federal or privately owned,)
type of drilling equipment to be used, proposed casing program, probable depth
to first productive oil or gas sand, and name of drilling contractor, if known, and
any additional pertinent information., In case of wildcat locations a plat made by
a registered surveyor, registered in the State of New Mexico, or a surveyor approved
by the Commission, showing and certifying the location of the well, must be sub-
mitted with Form C-101.

RULE 1105 MISCELLANEOUS NOTICES {Form C-102)

Form C-102, '"Miscellaneous Notices,! shall be filed by the owner in triplicate
with the Commission and approval obtained from it before starting operations
leading to a proposed change of drilling plan, repairing or deepening a well, pulling
or altering casing, plugging back, redrilling, or starting of any other similar
operations not specifically covered herein. A copy of the notice ‘giving the decision
of the Commission will be returned tothe owner.

RULE 1106, NOTICE OF INTENTION TO PLUG WELL (Form C-102)

Before plugging a well, notice shall be given to the Commission by filing in
triplicate Form C-102, ""Miscellaneous Notices.! Work shall not begin until approval
is obtained from the Commission or one of its representatives authorized to approve
these forms as specified in Rule 1303, A copy of the notice will be returned to the owner
The notice shall give a detailed statement of the proposed work; including length and
depth of plugs; plans for mudding, cementing, shooting, testing and removing casing;
and the date of the proposed plugging operations. Before plugging any well, the
owner shall give notice to all adjoining lessees and representatives of such adjoining
lessees may be present to witness the plugging, if they so desire, but plugging shall
not be delayed because of inability to deliver notice to adjoining lessees, Failure to
file notice before plugging shall constitute grounds for forfeiture of bond. If not
previously filed, a complete log of the well on Form C-105 shall accompany the notice
of intention to plug the well,

RULE 1107. REPORT ON BEGINNING DRILLING OPERATIONS (Form C-103)

Within 10 days after drilling or recompletion operations are begun, the owner of
the well shall file with the Commission a report on Form C-103, ""Miscellaneous
Reports on Wells," - 28 -
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RULE 1108. REPORT ON RESULT OF TEST OF CASING SHUT-OFF (Form C-103)

A report on the result of test of casing shut-off shall be filed with the Commission
in triplicate on Form C-103, "Miscellaneous Reports on Wells,!' within 10 days after
the completion of work. It shall indicate any changes made in the approved plan outlined
previously on Form C-101. It shall also give a detailed report of the method used and
of the results obtained and any other pertinent information.

RULE 1109. REPORT ON RESULTS OF PLUGGING WELL (Form C-103)

Within 10 days after plugging a well, a record of the work done shall be filed with
the Commission in triplicate on Form C-103, '"Miscellaneous Reports on Wells," by
the owner. The report shall include the date the work was started and the date it was
completed; a detailed account of the manner in which the work was performed; the nature
and quantities of materials used in plugging, and the depths and lengths of the various
plugs; records of any tests or measurements made; the amount, size and depth of all
casing left in the well; the volume and gravity of mud-laden fluid used; pressure retained
in mudding; a complete record of any shooting done, and names, addresses and positions'
of all those in charge of the work., The report shall also state whether or not the pits
have been filled and leveled and the location cleared of junk,

RULE 1110, REPORT OF RESULT OF SHOOTING OR CHEMICAL TREATMENT OF WELL
(Form C-103)

Within 20 days after the shooting or chemical treatment of a well, report shall be
filed with the Commission in triplicate on Form C-103, '"Miscellaneous Reports on Wells,'"
by the owner giving the size and depth of the shot, or amount of chemical used, and the
daily production of oil, gas, and water before and after shooting or chemical treatment.

RULE 1111. MISCELLANEOUS REPORT ON WELLS (Form C-103)

Form C-103, "Miscellaneous Reports on Wells'' shall be used for reports of
various operations, such as:

a. Change of Drilling Plan

b. Repairing or Deepening Well

c. Pulling or Altering Casing

d. Plugging Back

e. Re-Drilling

f. Perforating casing (or of any other similar operations not specifically covered
herein).

The report with respect to such operation shall be filed with the Commission within
10 days after such operation is completed.

The status grior to and results of the work completed shall be given in detail,

- 29 -
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RULEL2, CERTIFICATE OF COMPLIANCE AND REQUEST FOR (OIL) (GAS)
ALLOWABLE (Form C-104)

It is necessary that this form be submitted by the operators before an initial
allowable will be assigned to any completed oil well, Form C-104 is to be submitted
in triplicate to the Commission Office, to which Form C-101 was sent. The allowable will
be assigned effective 7:00 A. M., on date of completion provided completion report is
filed during month of completion. The completion date shall be that date in the case of
an oil well, when oil is delivered into the stock tanks,

RULE 1113, WELL RECORD FORM (Form C-105)

Within 20 days after the completion of a well the owner shall file in quintuplicate
with the Commission Form C-105. The well record shall not be kept confidential by the
Commission unless so requested in writing by the owner of the well, Upon such request
the Commission will keep the report confidential for 90 days from the date of the comple-
tion of the well; provided, however, that the report or data therein when pertinent may
be introduced in any public hearing before the Commission or any court regardless of
the request that the report be kept confidential. If the C-105 is not received by the Com-
mission in the specified 20 days the well will be dropped from the proration schedule,

RULE 1114, APPLICATION FOR AUTHORITY TO CONNECT AND AUTHORIZATION TO
TRANSPORT OIL AND NATURAL GAS FROM LEASE, (Form C-110)

(a) Each producer of crude petroleum oil or natural gas and each producer
of liquid hydrocarbons from a gas well shall execute, in quadruplicate, and file with the
Commission Form C-110, setting forth fully therein the data and information indicated
by such form covering each lease from which crude petroleum oil, natural gas or liquid
hydrocarbons is produced,

(b) Whenever there shall occur a change in operating ownership of any pro-
ducing lease or whenever there shall occur a change of transporter from any producing
lease, Form C-110 shall be executed and filed in accordance with the instructions
appearing on such forms; except that in the case of a temporary change in transporter
involving less than the allowhkble for one proration period the producer may, in lieu
of filing a new application, notify the Commission, and the transporter then authorized
by letter, of the estimated amount of =rude petroleum, dry gas or liquid hydrocarbons
to be moved by temporary transporter and the name of such temporary transporter and
a copy of such notice shall also be furnished such temporary transporter. In no
instance shall the temporary transporter move any greater quantity of crude petroleum
oil or natural gas than the estimated amount shown in said notice,

RULE 1115, MONTHLY GAS REPORT (ACQUISITION AND DISPOSITION) (Form C-111)

All gas produced from natural gas wells and all casinghead gas produced which
is taken into fuel system or other system {except gas taken into a gasoline or other
extraction plant gathering system which is required to be reported on Form C-114),
shall be reported monthly on Monthly Gas Report, Form C-111. Where such natural
or casinghead gas is taken by the producer, then the producer shall make such report.
In case said gas is taken at the well by any person other than the producer, then such
person taking said'gas shall make the report. Form C-111 shall be filed on or before

the 15th of the month for all of said gas taken during the preceeding month.
- 30 -
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RULE 1116. TRANSPORTER'S AND STORER's MONTHLY REPORT (Form C-112)

(a) Each transporter and/or storer of crude petroleum oil and liquid hydrocarbons
within the State of New Mexico shall file for each calendar month a Transporter's
and Storer's Monthly Report, Form C-112, containing complete information and data
indicated by such form respecting stocks of crude petroleum oil and liquid hydro-
carbons on hand and receipts and deliveries of crude petroleum oil and liquid hydro-
carbons by pipe line and trucks within the State of New Mexico, and receipts and
deliveries from leases to storers or refiners; between transporters within the State;
between storers and refiners within the State,

(b) Form C-112 shall be filed in duplicate on or before the 15th day of the next
succeeding month,

RULEI1l17. REFINER's MONTHLY REPORT (Form C-113)

Every refiner of crude petroleum oil within the State of New Mexico shall
furnish for each calendar month a Refiner's Monthly Report, Form C-113, containing
the information and data indicated by such form respecting crude petroleum oil and
products involved in such refiner's operations during each month . Such report for
each month shall be filed on or before the 15th day of the next succeeding month,

RULE 1118, GASOLINE OR OTHER EXTRACTION PLANT MONTHLY REPORT
(Form C-114)

Each operator of a gasoline plant, cycling plant or any other plant at which
gasoline, butane, propane, kerosene, o0il, or other liquid products are extracted
from gas within the State of New Mexico, shall furnish for each calendar month a
Gasoline or other Extraction Plant Monthly Report, Form C-114, containing the
information indicated by such form respecting gas and products involved in the
operation of each such plant during each month. Each purchaser of gas shall report
monthly the source or sources and amounts from each source of gas injected into
natural gas storage reservoir together with the gross amount of gas which is with-
drawn during the month from natural storage, Such report for each month shall be
filed on or before the 15th day of the next succeeding month,

RULE 1119. OPERATOR'S MONTHLY REPORT (Form C-115)

Operator's Monthly Report Form C-115 A and Form C-115 B shall be filed on
each producing lease within the State of New Mexico for each calendar month, setting
forth complete information and data indicated on said forms. Such reports for each
month shall be filed the next succeeding month - on or before the 16th with respect
to Form C-115A, and on or before the 25th with respect to Form C-115 B,

RULE 1120 GAS-OIL RATIO TEST (Form C-116)

A gas-oil ratio test shall be made and reported on Form C-116 as prescribed

in Rule 301 - Gas-0il Ratio Test. 31
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RULE 1121, TANK CLEANING PER:MIT (Form C-117)
(a) Form C-117 shall be used pursuant to Rule 311,
(b) Tank cleaning permit is not necessary in the following cases:

(1) Where '"tank bottoms" are to be used on operator's lease roads or
fire walls,

(2) Where merchantable oil is reclaimed by operator and disposed of

through a duly authorized transporter as shown on Form C-110 filed
with the Commission,

(3) Where there is a transfer of *'tank bottoms from one tank to another
located in the same tank battery, provided there is no change in the
custody or control of the ‘*tank bottoms.'"

(4) Where there is the reclaiming of pipe line break oil or the treating
of '"tank bottoms'' at a pipe line station, crude oil storage terminal
or refinery, or to the treating by a gasoline plant operator of oil
and other catchings collected in traps and drips in the gas gather -

ing lines connected to gasoline plants and in scrubbers at such
plants,

RULE 1122, TREATING PLANTS {Form C-118)
Form C-118 shall be used in accordance with Rule 312,
RULE 1123, CARBON BLACK PLANT MONTHLY REPORT (Form C-119)

Each operator of a carbon black plant within the State of New Mexico shall
file for each calendar month, the monthly volume of gas received by him from a gasoline
extraction plant or plants, and a monthly volume or volumes of gas received by him
from each lease and lease operator delivering natural gas directly to such plant
together with the opening and the closing stocks, the production and deliveries of carbon
black or other products produced. Such.r orts contalnmg information as required
by the form shall be prepared and f11ed/on i&l =-119 *"Carbon Black Plant Monthly
Report,' on or before the 15th day of the next succeeding month.

RULE 1124, INJECTION REPORT (Form C-120)
Form C-120 shall be used for reports required under Rule 701, et seq.

RULE 1125. CRUDE OIL PURCHASER'S NOMINATION (Form C-121)

Re: Form C-121
Re: Rule 1125

It is recommended that the present Rule 1124-A '""Crude Oil Purchaser's
Nomination (Form C-121)' be renumbered to read ""Rule 1125 and that the rule now
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under 1124A be revised to read:

“"Form C-121 shall be used by crude oil purchasers for nomination
of purchases, and shall be submitted to the Commission not later
than five days prior to said Commission's statewide proration hearing
on fiominations for the succeeding month"

and that the same be adopted as Rule 1125,
RULE 1126, BACK PRESSURE DATA SHEET (Form C-122)

Re: Form C-122
Re: Rule 1126

It is recommended that the present Rule 1124-B !'Back Pressure Data
Sheet {(Form C-I22)' be renumbered to read '"Rule 1126'" and that the Rule now under
1124-B which reads:

"Form C-122 shall be used to show back pressure data as required
under the provisions of Rule 401"

be adopted as Rule 1126,

-33.



Re: Rule 1125
(Revised 1-22-52)

This Committee recommends that the "PIPE LINE DATA REQUIRED!'"
report be deleted, and that this Rule 1125 be applied to cover Form C-121
"CRUDE OIL PURCHASER'S NOMINATION' statement.

=34-
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(Revised 1-22-52)
Re: Rule 1127

It is recommended that the present Rule 1124-C "REQUEST FOR THE
EXTENSION OF AN EXISTING POOL OR THE CREATION OF A NEW
POOL (Form C-123)" be renumbered to read "RULE 1127%, and that

the Rule now under 1124-C which reads:

"Form C-123, shall be used where a well is completed outside

the boundaries of any pool producing from the same formation,
and shall be submitted in triplicate to the Commaission not later
than twenty (20) days after completion of well and shall accompany

Form C-105,",

be adopted as Rule 1127,
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(Revised 1-22-52)

NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
NOTICE OF INTENTION TO DRILL OR COMPLETE

Notice must be given to the Oil Conservation Commission or its proper agent and approval
obtained before drilling or recompletion begins, If changes in the proposed plan are con-
sidered advisable, a copy of this notice showing such changes will be returned to the
sender, Submit this notice in quintuplicate. One copy will be returned following approval
See additional instructions in Rules and Regulations of the Commission,

Place Date

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Gentlemen:

You are hereby notified that it is our intention to commence the drilling of a

well to be known as v >
Well No, in
Company or Operator Lease
of Sec, s T s, R TN M, P. M, Field, County,
N The well is feet (N) (S) of the line and______feet (E) (W) of
the line of .

(Give location from section or other legal sukdivision lines. Cross

out wrong directions.)

If state land the oil and gas lease is No.______ Assignment No,
If patented land the owner is

Address \ -
If government land the permittee is
Address
The lessee is

| Address

We propose to drill well with drilling equipment as follows:

The status of a bond for this well in conformance with Rules and Regulations of the
Commission is as follows:

We propose to use the following strings of casing and to land or cement them as
indicated:

Size of / Size of New or Landed or Sacks
Hole Casing | Weight per Foot | Second Hand | Depth | Cemented Cement

If changes in the above plan become advisable we will notify you before cementing or
landing casing. We estimate that the first productive o0il or gas sand should occur at a
depth of about feet,

...Additional information:

Approved » 19 Sincerely yours,

Except as follows
. Company or Operator

By
Position
Send communications regarding well to

OIL CONSERVATION COMMISSION

By

Name
Title -36- Address




Form C-102
NEW MEXICO OIL CONSERVATION COMMISSION (Revised 1-22-52)
SANTA FE, NEW MEXICO

MISCELLANEOUS NOTICES

Submit this notice in triplicate to the Oil Conservation Commission or its proper agent
before the work specified is to begin, A copy will be returned to the sender on which

will be given the approval, with any modifications considered advisable, or the rejection
by the Commission or agent, of the plan submitted, The plan as approved should be
followed, and work should not begin until approval is obtained. See additional instructions
in the Rules and Regulations of the Commission,

Indicate nature of notice bv.checking below:

Notice of Intention to Test Casing Notice of Intention to Shoot or
Shut -Off Chemically treat well
Notice of Intention to Change Plans . Notice of Intention to Pull or

Otherwise alter casing

Notice of Intention to Repair Well Notice of Intention to Plug Well

Notice of Intention to Deepen Well

Qil Conservation Commission
Santa Fe, New Mexico Place Date

Gentlemen:

Following is a notice of intention to do certain work as described below at the

Eompany or Operator Lease Well No., in

of Sec, ., T, T, , N, M, P. M, Field,

County.

FULL DETAILS OF PROPOSED PLAN OF WORK
Follow instructions in the Rules and Regulations of the Commission

Approved s 19
Except as follows Company or Operator
By
OIL CONSERVATION COMMISSION Position
Send communications regarding

By well to:

N
Title arne

Address

-37-



Form C-103

(Revised 1-22-52)
NEW MEXICO OIL CONSERVATION COMMISSION

MISCELLANEOUS REPORTS ON WELLS

Submit this report in triplicate to the Oil Conservation Commission District Office
within ten days after the work specified is completed, It should be signed ard filed as
a report on beginning drilling operations, results of shooting well, results of test of
casing shut off, result of plugging of well, and other important operations, even though
the work was witnessed by an agent of the Commission, See additional instructions in
the Rules and Regulations of the Commission.

Indicate nature of regort bz checking below,

Report on Beginning Drilling Operations Report on Repairing Well

Report on Result of Shooting or Report on Pulling or otherwise

Chemical Treatment of Well Altering Casing

Report on Result of Test of Casing Report on Deepening Well

Shut-Off

Report on Result of Plugging of Well Report on Recompletion Operation
Date Place

Following is a report on the work done and the results obtained under the heading
noted above at the

Company or Operator Contractor Lease Well No, in the
of Sec. s T R ,N.M,P.M,,
Pool County,

The dates of this work were as follows:

Notice of Intention to do the work was (was not) submitted on Form C-102 on

19., and approval of the proposed plan was (was not) obtained. (Cross out
incorrect words.)

DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED

Witnessed by

Name Company Title
Approved: I hereby certify that the information given
Oil Conservation Commission above is true and correct to the best of my
knowledge and belief,
Name
Name Position
Title Representing
Company or Operator
19 Address

Date R



Form C-104
(Rev, 1-22~52)

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

CERTIFICATE OF COMPLIANCE
AND
REQUEST FOR (OIL) - (GAS) ALLOWABLE

This form shall be submitted by the operator before an initial allowable will be assigned
to any completed oil or gas well, Form C-104, is to be submitted in triplicate to the
office to which Form C-101 was sent. The allowable will be assigned effective 7:00 a.m,
on date of completion, provided completion report is filed during month of completion.
The completion date shall be that date in the case of an oil well when oil is delivered
into the stock tanks. Gas must be reported on 15,025 psia at 60° Fahrenheit,

Place Date

WE ARE HEREBY REQUESTING AN ALLOWABLE FOR A WELL KNOWN AS:

_ _ Well No.—in__1/4 1/4
“Company or Operator - Lease ;
section s T - R , NoM.P. M Pool County
Please indicate location: Elevation Spudded_____Completed,
Total Depth P,B,
Top Oil/Gas Pay: Top Water Pay.
Initial Production Test: Pump Flow (BOPD or Cu,
Ft. Gas per
Day)
Based on...__Bbls, Oil in Hrs, Mins.
Method of Test (Pitot, guage, prover, meter run):

Size of choke in inches

Tubing (Size) @ Feet
Pressures: Tubing Casing
Gas/Oil Ratio Gravity
Casing Perforations:
Unit letter: -
Acid Record: Show of Oil, Gas and Water
Casing & Cementing Rec, Gals to S/
Size Feet Sax Gals to S/
Gals to S/
Shooting Record: S/
Qts to S/
Qts to S/
Qts to S/
T S/
Natural Production Test: Pumpinge e Flowing

Test after acid or shot:

Pumping _______Flowing

(Please supply required information on reverse side of form,)



Form C-104
(Rev, 1-22-52)

Date first oil run to tanks or gas to pipe line:_

Transporter taking oil or gas:.

Remarks:

The undersigned hereby certifies that the Rules and Regulations of the Commission
have been complied with,

Coinpany of Uperator

By:
Signature
Position:
Send communications regarding well to:
Name:
Address:
APPROVED 19

OIL CONSERVATION COMMISSION

By:

Title:




FORM C-100

N NEW MEXICO OIL CONSERVATION COMMISSION(Rev. 1-22-52)
Baata Fe, New Mexivco

WELL RECORD

Mail to Oil Oonservation Oommission, Banta Fo, New Mexieo, or its proper
! sgent net more thun twenly days after complotion of well, Yollow lostruetions
| in the Rules and Regulations of the Commission. Indioats guestionable data
by fellowiag it with (?). BUSMIT IN TRIPLICATE,

AREA 640 ACRRES
LOCATE WELL CORRECTLY

Company or Operator Lease
e Well No in. of Bec. T
R NMPM Fleld, County.
Wellis_____feet south of the North line and_________ feet west of the East line of
It State land the oil and gas lease is No Assignement No
It patented land the owner ia Address.
It Government land the permittee is. Address
The Lessee is Addrem
Drilling commenced_. 19 Drilling was completed 19
Name of drilling contractor. Addr¥ss_
Elevation above sea level I.J &s of W g head feet.
The information given i{s to be kept contidential until 19

OIL SANDS OR ZONES

No. 1, from. . _ to_ No. 4, from_ to.
No. 2, from_ to. No. 5, from to.
No. 3 from__ to. No. 6, from to.

IMPORTANT WATER SANDS

Include data on rate of water inflow and elevation to which water rose in hole.

No. 1, from . to feet. _
No. 2 from to. foot
No 3, from____ to. feet.
No. 4 from to. feet,

CASING REOCORD

e e ————————————— ey
WEIGHT THREADS KIND OF | CUT & FILLED PERFORATED PURPOSE
RIZE PER FOOT PRR INCH MAKE AMOUNT SHORE FROM FROM TO
+ . .
(|
MUDDING AND CEMENTING RECORD
SIZE OF 'sm«: or _ NO. SACKS ' o » ' ,
HOLE {CASING | WHKRE SET OF CEMENT METHOD USED MUD GRAVITY AMOUNT OF MUD USED
T | |
! i
1 » |
PLUGS AND ADAPTERS
Heaving plug—Material Length Depth Set____

Adapters—Material _____ . Size. ] ‘
RECORD OF SHOOTING OR CHEMICAL TREATMENT

EXPLOSIVE OR DEPTH SHOT :
SIZE SHELL USED-| CHEMICAL USED | QUANTITY DATE | OR TREATED | DEPTH CLEANED OUT

-

! | 1

Results of shooting or chemical treatment

RECORD OF DRILL-STEM AND SPECIAL TESTS

It drill-stem or other special tests or deviation surveys were made, submit report on separate sheet and attach hereto.

TOOLS USED
Rotary tools were used from feet to feet, and from feet to. feet
Cable tools were used from feet to feet, and from - feet to. foot.
PRODUCTION
Put to producing. 19
The production of the first 24 hours was_ barrels of fluid ot wl\uch___( % wasoil;___ 9
emulsion;_.——_____.__9% water; and %sediment. Gravity, Be.

It gas well, ou. ft. per 2¢ Gallons gasoline per 1,000 cu. £t. of gas.

' EMPLOYEES
Driller ‘ , Driller
Driller e Driller

FORMATION RECORD ON OTHER SIDE

I hereby swear or affirm that the information given herewith is a complete and correct record of the well and all
work done on it so far as can be determined from avallable records.

Pluce Date -
Name
Position ' -
Representing
Company or*Operator.
Address

~-40 ;:1:




FORMATION RECORD

FROM

TO

t  rHICKNESS
~ TINFEET

FORMATION

Salt
Salt
. Yates

. Gueen

. Tubbs

Anhy .

. Grayburg . ..
San Andres __
. Glorieta
. Drinkard

7 Rivers __

Southeastern New Mexico

T.
T.
T.
T.
T.
T.
T.
T.
T.
T.
T.

Devonian T.
Silurian T.
Montoya _ T.
Simpson _ T.
McKee T.
Fllenburger T.
Gr. Wash T.
Granite T.
T.

— T.

'l‘ .

s¥ state) :

Northwestern New Mexico

Ojo Alamo
Kirtland-Fruitland
Farmington
Pictured Cliffs
Cliff House
Menefee
Point Lookout
Mancos
Dakota
Morrison
Penn




Form C-ilD
{Revised 1-22-52)

NEW MEXICO OIL CONSERVATION COMMISSION

APPLICATION FOR AUTHORITY TO CONNECT AND AUTHORIZATION
TO TRANSPORT OIL AND NATURAL GAS FROM LEASE

Company or Operator Lease
Address
(Local or Field Office) (Principal Place of Business)

Sec. T, R. ; Sec. T. R. s Sec, T R
Lease : P ool County.
Kind of Lease Location of Tanks

(State, Fed., or Fee) {If not on this lzase)
Transporter. Address of Transportex

(Local or Fizld Offize)

(Principal Place of Business)

REMARKS:

The undersigned certifies that the transporier named herein is authorized %y
transport the oil produced from the above describted property and that this authorization
will be valid until further notice to said transporter or until cancziled by the Commiscion,

Executed this the day of , 105

{Company or Operator)

By
Title

Approved: » 195,

OIL CONSERVATION COMMISSION
By

(See instructions on Reverse Side)
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Form C-110
(Revised 1-22-52)

INSTRUCTIONS

This form shall be executed and filed in quadruplicate with the District Office
of the Commission, covering each lease in each pool from which oil or gas is
produced. A separate form shall be filed for each transporter authorized to
transport oil or gas from a lease After said form has been approved by the
Commission, one copy shall be forwarded to the transporter, one copy returned
to the producer, and two copies retained by the Commission,

A new form shall be filed to cover each change in operating ownership and each
change in the transporter, except that in the case of a temporary change in the
transporter involving less than the allowable production for one proration period,
the operator shall in lieu of filing a new form, notify the Commaission District
Office, and the transporter authorized by form C-110 on file with the Commiszion,
by letter of the estimated amount of oil or gas to be moved by the transporter
temporarily moving oil or gas from the lease and the name of such temporary
transporter and a copy of such notice shall also be furnished such temporary
transporter, Such temporary transporter shall not move any more oil or gas than
the estimated amount shown in said notice.

This form when properly executed and approved by the Commission shall
constitute a permit for pipe line connection and authorization to transport oil o
gas from the property named therein and shall remain in full force and effect
until

(a) Operating ownership changes
(b) The transporter is changed or
(c) The permit is cancelled by the Commission,

In all cases where this form is filed to cover a change in operating ownership
or a change in the transporter designated to move oil or gas, show under '* REMARKS"
the previous owner or operator and the transporter previously authorized to trans-
port oil or gas.

In the event two or more transporters are connected to one lease, a separate
form C-110 shall be filed for each such transporter and said forms shall designate
under "REMARKS" the battery or batteries, on the lease involved, from which
each transporter is authorized to transport oil or gas.



STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION

Form C-111
(Revised 1-22- 52)

MONTHLY GAS REPORT (Acquisition and Disposition)

Field County
Report of Month of , 19
(Name of Initial Taker)
Address
(Main Office) (Local or Field Office)
Report All Volumes in M, C, F, at 15,025 I.bs, Pressure
ACQUISITION
Well Location Take

Name of Producer Lease Name | No. | Unit |Sec.| Twp.|Rge. M.C. F.

TOTAL
DISPOSITION
Used For Name of Company Address Volume

Fuel System
Lease Use

Gas Lift

Transmission System

Other Disposition (Detail)

TOTAL_

Remarks:

I hereby certify that this report is true and correct to the best of my knowledge and

belief,

(Name of Initial Taker)

4/ .

(Sionature)

(Title)



Form C-111
(Revised 1-22-52)

INSTRUCTIONS

The addresses, as required on this report, shall be clear and
definite as to Street Number, City and State.

Where gas is taken from an oil and/or gas well by the producer
into a fuel or other gas system and used outside the basic lease said
producer is required to make this report, In case gas is taken at the
well by any person other than the producer then such person is required
to make this report.

This report shall be filed in duplicate in the District Office of the
Commission in which the well or wells are located, on or before the 15th
day of each calendar month and shall be complete as to data covering the
calendar month next preceding the date of filing.

Report the volume of gas taken from each gas well separately.
Report the volume of gas taken from oil wells by leases. All volumes shall

be reported in M.C.F. at 15,025 psia at a standard base temperature of
60 degrees Fahrenheit,

If any space does not apply fill in the word "NONE."
Make a separate report for each field or pool.

Please use typewriter if possible,



Form C-112
OIL CONSERVATION COMMISSION Sheet 1
STATE OF NEW MEXICO (Revised1=2;’;=52)

TRANSPORTER'S AND STORER'S MONTHLY REPORT

Report of Month of 19
Address
(Street) (City (Btate)
Total Stock Beginning of Month Barrels
Receipts By Fields, By Leases -Total Each Field
County Field or Pool Name of Producer Name of Lease Barr:ls
Total

Receipts From Other Sources

Received From Place of Receipt Barrels

Total
Total Receipts
Stock First of period plus receipts

Deliveries

To Whom Place of Delivery Barrals

Total Deliveries

Total Stock End of Month
Shortage

Qverage

Total Deliveries and Stocks Plus Shortage or Minus Overage

I hereby certify that this report is true and correct to the best of my knowledge and
belief,

Name of Transporter or Storer

{ Signature) (Title)
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C-112 - Sheet 1
(Revised 1-22-52)

INSTRUCTIONS

This report is required of all Transporters of oil and liquid hydrocarbons by
pipe line, by water or by truck, and by all Storers of cil and liquid hydrocarbons.
In case products are blended with oil, receipts of such products shall be reporied,
separately.

This report shall be filed in duplicate on or before the 15th day of each calendar
month and shall be complete as to data covering the month next preceding the date
of filing.

When delivery is made to a transporter show under '"To Whom' column the
name of transporter and the type of transportation,

Where the space in any section on Sheet 1 is insufficient use sheet I -A, Sheet

1-B, Sheet 1-C, or sheet 2 of Form C-1i2 and show in the applicable section of Sheet
1 the number of sheets of 1-A, 1-B, 1-C or 2 attached and made a part of this report,

Do not use fractions of barrels in this report
If any space does not apply fill in the word ""NONE",

Please use typewriter if possible,



Form C-1i2
Sheet 1-A
(Revised 1-22-52)
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
TRANSPORTER'S AND STORER'S MONTHLY REPORT

Report of Month of 19
Address
(Street) (City) (State)
Receipts by Fields, by Leases - - Total Each Field
e ——
County Field or Pool Name of Producer| Name of Lease ¢z Unit| Bareels

-44 -



Form C-112
Sheet 1 -B
(Revised 1-22-52)
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

TRANSPORTER'S AND STORER'S MONTHLY REPORT

Report of Month of 19

Address

(Street) (City) (State)

|

Receipts From Other Sources

Received From Place Of Receipt Barrel
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Form C-112
Sheet 1-C
(Revised 1-22-52)

OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
TRANSPORTER'S AND STORER'S MONTHLY REPORT

Report of Month of i9

Address

(Street) (City) (State)

Deliveries

To Whom Place of Delivery Barrels




Form C-112

Sheet 2
(Revised1-22-52)

OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO
TRANSPORTER'S AND STORER'S MONTHLY REPORT

Report of Month of

19

Address

(Street) (City) (State)

Detail Statement of Stock on Hand at End of Month (Including Stocks in Transit)

Number Total Net Number | Total
L ocation of Tanks | Capacity |Barrels Location| of Tanks| Capacity

Net
Barrels




Form C-113
Sheet 1
OIL CONSERVATION COMMISSION (Rev, 1-22-52)

STATE OF NEW MEXICO
REFINER'S MONTHLY REPORT
Month of

Report of 19

Address

{Main Office) (Plant)

— ) EE— T ———————————
Barrels of 42 U, S, Gallons
Runs To

Stock Stills,

Kind

On Hand
Beginning
Of Month

Rec eipt%

{Detail on|
Sheet 1 -Ai

Re-Runs
and/or
Blended

Products
Manufac~
tured

Deliv,
(Detail On
Sheet 1-B)

Plant
Use and
Losses

Stock On
Hand End
Of Month

Crude Petr,

Casinghead
Gasoline

Gasoline
Kerosene
Gas Oil
Fuel Oil

Lubricating
Oil

Refinery
Dists.

Cracking
Stock

Other Prods

Processing
Losses

N N N N I — E—

TOTAL
REMARKS:

ilﬁlqrgby certify that this report is true and correct to the best of my knowledge and
elief,

Name of Refiner

{Signature) (Title)

-48



Form C-113
Sheet 1
(Rev. 1-22-52)

INSTRUCTIONS

This report, including Sheet 1-A, Sheet 1-B and Sheet 2, of
Form C-113, is required of all refiners of oil within the State
of New Mexico, for each plant, and must be filed in duplicate
on or béfore the 15th day of each month, and shall be complete
as to data required on said forms, covering the calendar month

next preceding the date of filing.

In the preparation of Sheet 1-B of this report group each com-
modity and show the total thereof, and show the Grand Total of
all commodities delivered,

Do not use fractions of barrels in this réeport.

If any space does not apply fill in the word ""NONE",

Please use typewriter if possible.



OIL CONSERVATION COMMISSION

STATE OF NEwW MEXICO
REFINER'S MONTHLY REPORT

Form C-I11.

3

Sheet 1-A

(Revised 1-22-57)

Report of Month of 19
Address
(Main Office) (Plant)
Detail Statement of All Receipts Into Plant o
(Barrels of 42 U.S. Gallons)
Transporter | State or Stock
From Whom | County Petroleum |Casinghead | Kerosene for Othew
Received of Origin Gasoline Cracking} Barrels] Kird
TOTAL
Grand Total All Receipts Barvels
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Report of

OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

REFINER'S MONTHLY REPORT

Month of

Address

Form C-ii3
Sheet 1-B
(Revised 1-212-52)

19

(Main Office)

(Plant)

Detail Statement of Refinery Deliveries of Petroleum and Petroleum Products

Transporter

ow
Transported

({Barrels of 42 U,S, Gallons)
H Destination

(State or County)

Commodity

Barrels




OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

REFINER'S MONTHLY REPORT

Form C-113
Sheet 2
(Revised 1-22-52

Report of Month of 19
Address .
(Main Office) (Plant)
Detail Statement of Crude Petroleum QOil Stocks at end of Month
(Barrels of 42 U.S. Gallons)
Number .Number
of Tanks Capacity Barrels Of Tanks Capacity Barrels

-51-



Form C-114
Sheet 1
{(Revised 1-22-52)

RULE 1118, GASOLINE OR OTHER EXTRACTION PLANT MONTHLY REPORT

Each operator of a gasoline plant, cycling plant or any other plant at which gasoline,
butane, propane, kerosene, oil, or other liquid products are extracted from gas within
the State of New Mexico, shall furnish for each calendar month a Gasoline or other Ext-
raction Plant Monthly Report, Form C-l14, containing the information indicated by such
form respecting gas and products involved in the operation of each such plant during
each month., Each purchaser of gas shall repoxrt monthly the source or sources and
amounts from each source of gas injected into natural gas storage reservoirs together
with the gross amount of gas which is withdrawn during the month from natural storage,
Such report for each month shall be filed on or before the 15th day of the next succeeding
month,

INSTRUCTIONS

The addresses, as required on this repoxrt, shall be clear and definite as to
Street Number, City and State.

This report, including Sheet 2, shall be made by each Operator of a Gasoline
Plant, Cycling Plant, or any other plant, at which gasoline, butane, propane,
condensate, kerosene, oil or other liguid products are extracted from natural
gas,

This report, including Sheet 2, shall be f{iled in duplicate on or before the 15th
day of each calendar month and shall be complete as to data required by such
forms covering the calendar month next preceding the date of filing,

Note: Under "Remarks'' show the name of the transporter and the quantity
delivered to each, except deliveries to trucks may be reported in total only.

In the preparation of Sheet 2 of this report, group and report by unit the
volumes of "Gas From Oil Wells' and the total thereof; group and report

by well the volume of "Gas From Gas Wells'" and the total thereof; report

by each source the volume of '"Gas From Other Sources' and the total thereof;
and report the total intake Volume from all Sources,

Make a separate report for each plant,

Please use typewriter if possible,

If any space does not apply fill in the word "NONE",



Form C-114

Sheet 1
OIL CONSERVATION COMMISSION (Revised 1-22-52)
STATE OF NEW MEXICO
GASOLINE OR OTHER EXTRACTION PLANT MONTHLY REPORT
Report of Month of. 19
Address
—_ (Main Qffice) (Plant)
Report All Volumes in M. C.F, at 15,025 Lbs, PSIA at 60° Fahrenheit
_ INTAKE VOLUME
Total Gas From Oil Wells (Details on Sheet 2) Volume MCF
Total Gas From Gas Wells (Details on Sheet 2)
Total Gas from other sources (Details on Sheet 2)
-Total
Disposition of Residue
Volume MCF
Plant Fuel
Returned For Lease Fuel
Sold or Other Disposition (Detail Below)
Returned to Earth
Vented
Shrinkage
Total
Detail of Sale or Other Disposition of Residue
Name of Purchaser or User Address Used For M.C.F.
~Tatal ' .
Plant Production, Receipts, Deliveries and Stock in Barrels of 42 U,S. Gallons
Product Opening Stock Receipts Production Deliveries |Closing |
0il
Condensate
Gasoline
Butane
Propane
Kerosene
Qiher
Total ESS
REMARKS; '

T'hereby ceriily that this report 1s true and correct to the best of my knowledge and
belief.

Name of Operator

( Signature) (Title)

I allow inctruectione on Reverce Side)
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OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

GASOLINE OR OTHER EXTRACTION PLANT MONTHLY REPORT

Report of

Month of

Address,

Form C-114
Sheet 2
(Rev,

-22=52)

[y
e

(Main Office)

Report all Volumes in M,C.F. at 15,025 psia at 60° Fahrenheit

(Plant)

e ——————

DETAIL OF INTAKE VOLUME ~
Location Kind of | Well Take
Name of Producer |Lease Name |Unif S T R [County | Well No, M, C., F,

53



Form C-115-A
{Rev, 1-22-52)

OIL CONSERVATIO N COMMISSION

SANTA FE, NEW MEXICO Sheet No,

OPERATOR'S MONTHLY REPORT

The following is a correct report of all oil and condensate produced by

{Company cor Operator)

Lease _Field County _______ for month of _ 19
State Land; Leas No Assignment No, Gov't Lease No, Pat. Land
(Following to be Reported on Unit Basis)
Location Oil and Water (Bbls,) '
Well No, Unit Show
Letter Whether
Net (1) (3) (2) Daily | No. Flowing,
Allow, | Net Oil |Grav- |Water | Well |Days | Pumping,
for Mo.| Prod. ity Bbls. Nom. | Pred. | Gas Lift,
or Dead
TOTALS
(1) Distribution to units based on: Test_ Metear Estimate

(2) Method of determining water production: Shake out Est. Draw Off

(3) Report distillate, condensate or other liquid hydrocarbons (other than oil) in this
column, indicating with*,

(Following to be Repo

rted on Lease Basis)

Total Disposition of Oil Total

on Bbls, on Total

Hand to Hand |Capa-

Beg. Actual Bbls, Truck End |city

of Sched, | Amt, to or Bbls. of of
No. of| Month | Allow, | of Oil |Over | Undex Pipe | Tank [to Mo, |Lease
Wells |(Bbls,)] for Mo,| Prod, |Prod, | Prod] Line | Car [Other [Trans.| (Bbls.] Tanks
I hereby swear or affirm that the information given is true and correct to the best of my
knowledge and belief,

Signed;
Representingy Position

(Co, or Oper,}

Address

Date;_

™ A



Form C-il15 -=-B/
{Rev, 1-22-~52)

OIL CONSERVATION COMMISSION Sheet No,
STATE OF NEW MEXICO

OPERATOR'S MONTHLY REPORT

The following is a correct report of all gas produced by
{(Company or Operator)

Lease_______ Field_ _ _______ County for month of 19___

State Land; Lease No,__ Assig. No. Gov't Lease Noyeo—___Pat, Land

(Following to be Reported on Unit Basis)

LOCATION GAS - 15,025 psia @ 60° F,
(,1) Annual
Total Official Show
Gas GOR Whether
Prod. | Cu., Ft.| Date of No. Days 0Oil Well
Well No. | Unit Lettey MCF Bbl. Test Produced or Gas Well
TOTALS
(1) Distribution to units based on: Test Meter: Est:
GAS Used for Gas Lift
MCPF Used on Lease MCF Used on Lezase
MCF Sold to MCF On Lease
MCF Sold to MCF On Lease
MCF Sold to
MCF Sold to
MCF Sold to

MCF Blown to Air, (By Difference)

Remarks:

I hereby swear or affirm that the information given is true and correct to the best of
my knowledge and belief,

Signed
Representing Position
(Co. or Oper.)
Address Date

-55.



Form C-115C
(Revised 1-22-52)
INSTRUCTIONS

OIL CONSERVATION COMMISSION
FORM C-115-A and C-115-B

The addresses of the producer, as required on this report, shall be clear and
definite as to Street Number, City, State and Mailing address,

‘Repdrt on Form C -115A shall be filed monthly in quadruplicate on or before
the 16th of the succeeding month by each producer or crude petroleum oil and
condensate, Show thereon the data required by such form relative to the production
of all crude petroleum oil and condensate.

Report on Form C-115B shall be filed monthly, in quadruplicate, on or before
the 25th of the succeeding month by each producer of gas, natural and casinghead.

Make a separate report for each lease, Where a lease is comprised of two
or more units, list each unit separately. The oil on hand at the beginning of month,
the oil on hand at the end of the month, and total capacity of lease tanks shall be
reported by leases,

The reports on these forms shall be filed by the producer, as follows:

The original to the Commission at Santa Fe, one copy to the proration office at
Hobbs, one copy to the District Office in which district the lease is located, and one

copy to each transporter involved.

All amounts of oil shall be reported in barrels computed from 100% tank tables
and based upon actual physical gauges.

Do not use fractions of barrels in this report.
If any space does not apply fill in the word ""NONE,"

Please use typewriter if possible,
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Operator

Address

NEW MEXICO OIL CONSERVATION COMMISSION

GAS-RATIO REPORT

Form C-116
(Revised 1-22- 52)

Required Test

Pool
_Month of , 19
Special Test (Check one)

(See Instructions on Reverse Side)

e e e &

e e ——— —
Well] Date] Pro- Choke| Test |[Daily Prod. During Test GOR
Lease No.] of ducing Size Hrs. | Allow. [Water| Oil Gas Cu. Ft,
Test] Method Bbls. |Bbls.] Bblsy MCF Per Bbl,
(I certify that the information given is true and correct)
Date

By

Company

-57 =

Title



Form C-117
Re: Rule 1121
(Revised 1-22-52)

Form C-118
Re: Rule 1122
(Revised 1-22-52)

Rules 1121 and 1122 require use of Forms C-117 and C-~118 respectively, It is
recognized that there is need for revision of these forms, however, since the
use of these forms are made pursuant to Rules 31l and 312 which rules have not
been advertised and up for consideration at the January 1952 hearing, this
Committee recommends that consideration be given to revision of these forms
and Rules 311 and 312 when said Rules are advertised for hearing at a future date,

-58a



Form C-119
(Revised 1-22-52)
NEW MEXICO OIL CONSERVATION COMMISSION

CARBON BLACK PLANT MONTHLY REPORT

Company Plant Location

Month

Type of Plant (Channel or furnace)

ACQUISITION M.C, F,
Gas

From gasoline or other extraction plants:

Total from plants

From leases:

Total from leases |

M

Total M, C, F, take

CARBON BLACK
Grade: Opening Stock Production Deliveries Closing Stock

Rubber (lbs.)
Ink (1bs. )
Other (1lbs.)
TOTAL

I hereby certify that this report is true and correct to the best of my knowledge and
belief,

Company

By:

-59.



Form C-120
(Revised 1-22-52)
Re: Rule 1124

This Committee has no recommendations at this time, a
to revision of Form C-120 "INJECTION REPORT", and
Rule 1124 under which said form is required.
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Form C-121
(Revised 1-22-52)

OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

SANTA FE, NEW MEXICO

CRUDE OIL PURCHASER'S NOMINATION

Acting in accordance with the request of the New Mexico Oil
Conservation Commission that Crude Qil Purchase Nominations
be submitted not later than five days prior to said Commission's
statewide proration hearing on nominations for the succeeding
month, the undersigned purchaser's daily nomination for the
month of »19 ,is as follows:

1. All purchases from producing wells in all
pools in Eddy, Lea and Chaves Counties. Bbls. /day

2. All purchases from producing wells in all
pools in San Juan, McKinley and Rio Arriba

Counties, _ Bbls, /day
3. Total nomination for all producing wells in

state. Bbls. /day
4., Additional purchases from all other sources

to satisfy purchase requirements. Bbls. /day
5. Total nominations. Bbls. /day

6, The total purchases from producing wells
for the month preceding date of this
nomination was: Bbls,

Dated this day of , 19

Name of Purchasing Company

Name of Agent

-61-



NEW MEXICO
OILL. CONSERVATION COMMISSION
Back Pressure Data Sheet

Form C-122
(Revised 1-22-52)

Pool: Date:
Company: Lease;: Well No.
County: Sec. Twp. Rge. Loc.
ID casing set @ ; ID tubing OD tubing set @
Pay zone from _ to ; Separator gas gr.. __ Barometer rdg.
Reservoir temperature © Produced through: csg. tbg.
Average gas/liquid ratio during test: Cu. ft. /bbl, gravity of liquid ° API
Size of meter run or prover:
OBSERVED DATA
Wellhead shut-in pressure, Py, Casing Tubing PSIA
| Meter Pressures Coefficient| Wellhead Pr. | Flowing Temp.
Static [ Diff. C Casing TTubing Meter! Wellhead
| | Orifice Bn |, hw Flg.tap | Pwc | Puwc '
Run \ Orilice| X Abs. | Pipe tap Abs. | Abs. |
No. Size | Line | | !
i ' +
! | l
| ! ]
‘ T
. \ l
| * !
! i f
DATA FOR PLOTTING CURVE
I
Run Delivery Rate in MCF P2 - p2
No per 24 hours (Q) (thousands)
1
2
3
4
5
Absolute Open Flow MCF

CERTIFICATION: I hereby swear or affirm that, to the best of my knowledge, the

information given above is true and correct.

Name: Position:
Company: _ _ _ _ Address:
L] & -

Please plot curve on back
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(Revised 1-22-52)
N - RULES ON PROCEDURE
RULE 1201, NECESSITY FOR HEARINGS

Except as provided for in some general rule herein, before any rule, regulation
or order, including revocation, changes, renewal or extension thereof shall be made
by the Commission, a public hearing shall be held at such time and place as may be
prescribed by the Commission.

RULE 1202, EMERGENCY ORDERS

In case an emergency is fournd to exist by the Commission, which, in its judgment,
requires the making of a rule, regulation or order without first having a hearing, such
emergency rule, regulation or order shall have the same validity as if a hearing with
respect to the same had been held after due notice. Such emergency rule, regulation
or order shall remain in force no longer than 15 days from its effective date, and in
any event, it shall expire when the rule, regulation or order made after due notice and
hearing with respect to the subject matter of such emergency rule, regulation or order
becomes effective.

RULE 1203, METHOD OF INITIATING A HEARING

The Commission upon its own motion and the Attorney General on behalf of the
State and any operator, producer or any other person having a property interest may
institute proceedings for a hearing. If the hearing is sought by the Commission it shall
be on motion of the Commission and if by any other person it shall be by application,
An application shall state (1) the name or general description of the common source or
sources of supply affected by the order sought, unless the same is intended to apply to
and affect the entire State, in which event the application shall so state, and (2) briefly
the general nature of the order, rule or regulation sought, and (3) any other matter
required by a particular rule or rules,

An application shall be signed by the person seeking the hearing or by his attorney,
Unless required by a specific rule, an applicition need not be verified,

RULE 1204, METHOD OF GIVING NOTICE FOR HEARINGS

Notice of a hearing before the Commission shall be given by personal service on the
person affected or by publication once in a newspaper of general circulation published
at Santa Fe, New Mexico, and once in a newspaper of general circulation published in
the gpunty or each of the counties if there be more than one in which any land, oil or
gas or other property which may be affected shall be situated.

RULE 1205, CONTENTS OF NOTICE FOR HEARING

Such notice shall be issued in the name of "The State of New Mexico' and shall be
signed by two of the members of the Commission or by the Secretary of the Commission
and the seal of the Commission shall be impressed thereon,

The notice shall specify the number and style of the case and the time and place of
hearing and shall briefly state the general nature of the order or orders, rule or rules,
or regulation or regulations to be promulgated or effected, The notice shall also state
the name of the petitioner or applicant if any and unless the contemplated order, rule or
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regulation is intended to apply to and affect the entire State it shall specify or generally
describe the common source or sources of supply which may be affected by such order,
rule or regulation,

RULE 1206, SERVICE OF NOTICE

Personal service of the notice of hearing may be made by any agent of the Comm-
ission or by any person over the age of 18 years in the same manner as is provided by
law for the service of summons in civil actions in the district courts of this State, Such
service shall be complete at the time of such personal service or on the date of publica-
tion, as the case may be. Proof of service shall be by the affidavit of the person making
personal service or of the publisher of the newspaper in which publication is had.
Service of the notice shall be made at least 10 days before the hearing,

RULE 1207, PREPARATION OF NOTICES

After a motion or application is filed with the Commission the notice or notices re-
quired shall be prepared by the Commission and service and publication thereof shall
be taken care of by the Commission without cost to the applicant.

RULE 1208, CONTINUANCE OF HEARING WITHOUT NEW SERVICE

Any hearing before the Commission had after due notice may be continumed to 2
specified time and place without the necessity of notice of the same being again served or
published. In the event of such continuance, a record thereof shall be made in the
minutes of the hearing at which the continuance was ordered.

RULE 1209, CONDUCT OF HEARINGS

Hearings before the Commission shall be conducted without rigid formality. A
transcript of testimony shall be taken and preserved as a part of the permanent records
of the Commission. Any person testifying in response to a subpoena issued by the
Commission and any person seeking to testify in support of an application or motion or
in opposition thereto shall be required to do so under ocath. However, unsworn commeuts
and observations by any interested party will be invited and made a part of the record,
Comments and observations by representatives of operators' committees, the Upited
States Geological Survey, .the United States Bureau of Mines, the New Mexico Bureau
of Mines and other competent persons are welcomed, Two members of the Commission
constitute a quorum for the transaction of business and for the holding of hearings, but
one member of the Commission may conduct a hearing for the purpose of receiving
testimony only.

RULE 1210, STATUTORY POWERS AS TO WITNESSES, RECORDS, ETC,

The Commission or any member thereof has statutory power to subpoena witnesses
and to require the production of books, papers, records, etc. A subpoena will be
issued by the Commission for attendance at a hearing upon the written request of any
person interested in the subject matter of the hearing, In case of the failure of a per-
son tocomply with the subpoena issued by the Commission, an attachment of the person
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may be issued by the distr ict court of any district in the State, and such court has powers
to punish for contempt. Any person guilty of swearing falsely at any hearing may be pun-
ished for contempt.

RULE 1211, RULES OF EVIDENCE

Full opportunity shall be afforded all interested parties at a hearing to present
evidence and to cross-examine witnesses, In general, the rules of evidence applicable
in a trial before a court without a jury shall be applicable, providing that such rules may
be relaxed, where, by so doing, the ends of justice will be better served. No oxder
shall be made which is not supported by some competent legal evidence,

RULE 1212, REHEARINGS

Within 20 days after entry of any order cr decision of the Commaission, any person
affected thereby may file with the Commission an application for rehearing in respect
of any matter determined by such order or decision, setting forth the respect in which
such order or decision is believed to be erroneous. The Commission shall grant or re-
fuse any such application in whole or in part within 10 days after the same is filed and
failure to act thereon within such period shall be deemed a refusal thereof and a final
disposition of such application. In the event the rehearing is granted, the Comhrssion
may enter such new order or decision after rehearing as may be required under the
circumstances.

RULE 1213, CHANGES IN FORMS AND REPORTS

Any changes in the forms and reports or rules relating to such forms and reports
shall be made only by order of the Commaission issued after due notice and hearing,
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O - RULES ON ADMINISTRATION
RULE 1301, DISTRICT OFFICES

To expedite administration of the werk of the Commission and enforcement of its
rules and regulations, the State shall be divided into four districts as follows:

District 1 Lea, Roosevelt, Curry; De Baca and
Chaves counties with office at Hobbs,

District 2 Eddy, Otero, Dona Ana and Lincoln
counties, with office at Artesia.

District 3 San Juan; Rio Arriba, McKinley and
Sandoval counties with office at Aztec.

District 4 Balance of State, office of Oil Conser-
vation Commission in Santa Fe.

Each district office shall be under the charge of an oil and gas inspector, a deputy
oil and gas inspector or a member of the Commission. Unless otherwise specifically
required, all matters pertaining to the Commission shall be taken care of through the
district office of the district in which the land that is affected lies., ‘

RULE 1302, WHERE TO FILE REPORTS AND FORMS

All reports and forms required by the rules to be filed with the Commisgsion shall
be filed in the number and at the time specified on each such printed report oxr form,
However, all copies of reports and forms required to be filed with the Commission
shall, except as hereinafter stated, te filed at the district office of the district in which
the land that is the subject matter of the report lies. All plugging bonds shall be filed
directly in the Commission Office at Santa Fe. A list of all plugging berds in force and
approved shall be kept in each district office. The repcrts on Fecrrig C-1153-A and
C-115-B "OPERATOR'S MONTHLY REPORT", shall be filed as follows: The original
to the Commission Office at Santa Fe; one copy to the Proration Office at Hobbs; one
copy to the District Office in which district the lease is located, and one copy to each
transporter involved,

RULE 1303, DUTIES AND AUTHORITY OF FIELD PERSONNEL

Oil and gas inspectors, deputy oil and gas inspectors, scouts, engineers and geo-
logists duly appointed by the Commission have the authority and duty to enforce the
rules and regulations of the Commission. Only oil and gas inspectors or their deputies
or members of the Commission have authority to endorse the approval of the Comm-
ission on any form which requires such approval., Oil and gas inspectors and their
deputies shall have discretion to allow minor deviations from requirements of the rules
as to field practices where, by so doing, waste will be prevented or burdensome delay
or expenses on the part of the operator will be avoided,
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RULE 1304. NUMBERING OF COMMISSION ORDERS

All orders of the Commission made after 1 January, 1950, pertaining to alloc-
ation of the production of oil or gas shall be prefixed with the letter ""A'' and shall be
numbered consecutively, commencing with No. 1, i, e. the first allocation order issued
after 1 January, 1950, shall be No. A-l, and the next shall be No, A-2,

All other orders of the Commission made after 1 January, 1950, shall be prefixed
with the letter "R'" and shall be consecutively numbered, commencing with the number
1, i.e. the first such order issued after 1 January, 1950, shall be No. R-1, and the
next shall be No. R-2,
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OIL CONSERVATION COMMISSION

Form C-115
Santa Fe, New Mexico Sheet No
s
OPERATOR'S MONTHLY REPORT
The following is a correct report of all oil and gas producing wells of
{Company or Operator)
Lease. PooL County. for month of. 19
State Land; Lease No Assignment No Government Lease No Pat. Land
{Following to be Reported on Unit Basis)
LOCATION OIL AND WATER [BBLS.] GAS~15.025 LbS.BASE DAILY NO. SHOW
WELL DAYS WHETHER
WELL UNIT [114¢<oefe] | 111 [31 [21 TOTAL \ANNUAL' DAT NOMI- PRODUCED FLOWING
NO. | LETTER | SEC. | TWP. | RGE. NET NET GRAV- |  WATER GAS OFFICIAL ol NATION _PUMPING
ol oiL Y BBLS. PROD. .O.R. CU. TEST GAS LIFT, OR
. - M. C. F. T, BBL. DEAD
- ,ﬁ VX WIN \ ,
F2oed s N \

H \
/ \

TOTALS 10,000

{1} Distribution to units based on: Test Meler. Estimate.
(2} Method of determining water production: Shake out. Estimate. Draw Off
(3) Report distillate, condensate or other liquid hydrocarbons {other than oil) in this column, starting with*.
(Following o be Reported on Lease Basls) ’
Total Disposition of Qi Total
No. of on Hand Scheduled AA:‘:’U""" Over- Under- 1 Bbls. fo on Hand C::«::ilfy
Wells B’,‘:A""I": Allowable Of Oil Pro- Fro- To P:pa Truck or Transporter f:d 10': of Leare
O ontl on'
(Barrels) for Month Produced duced duced Line Tank Car {Barrels) Tanks
GAS Used For Gas Lift
2,092 MCF Used on Lease MCF Used on Lease
5 300 MCF Sold to. MCF On Lacsn
20" MCF Blown to Air, {By Difference) MCF On lease
| hereby mﬁr;ga’m that the information given is Irue and cerreer.
LB IR N -
by ) b ot I Signed:
i‘rz'/a,o l"‘ t iy e e fa A g -
Representing: Position
{Company or Operator)
Address_ Date:




Form C-115-A
{Rev, 1-22-52)

OIL CONSERVATIO N COMMISSION

SANTA FE, NEW MEXICO Sheet No,

OPERATOR'S MONTHLY REPORT

The following is a correct report of all oil and condensate produced by

{Company or Operator)
pany P

Lease _Field County _____ for month of 19
State Land; Leas No. Assignment No, Gov't Lease No, Pat. Land
(Following to be Reported on Unit Basis)
Location Oil and Water {Bbls,) '
Well No. Unit Show
Letter Whether
Net (1) (3) (2) Daily | No, Flowing,
Allow,. | Net Oil |Grav- |Water | Well |Days Pumping,
for Mb.| Prod, ity Bbls, Nom., | Prod. | Gas Lift,
or Dead
TOTALS
(1) Distribution to units based on: Test Metzr Estimate

(2) Method of determining water production: Shake out Est. Draw Off

(3) Report distillate, condensate or other liquid hydrocarbons (other than oii} in this
column, indicating with¥,

Following to be Reported on Lease Basis)
Total Disposition of Oil Total
on Bbls, | on Total
Hand to Hand |Capa-
Beg. Actual Bbls.| Truck End |city
of Sched, Amt, to or Bbls, of of
No, of} Month Allow, of Oil

Over | Undey Pipe | Tank {to Mo, |Lease
Wells |(Bbls.)| for Mo.,| Prod. | Prod. | Prod,

Line | Car |Other [Trans.| (Bbis.,] Tanks

I hereby swear or affirm that the information given is true and correct to the best of my
knowledge and belief,

Signed:
e Representings Position
(Co. or Oper,)
Address Date:
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The following is a correct report of all gas produced by

OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

OPERATOR'S MONTHLY REPORT

Form C-=115-B
{Rev, 1-22-52)

Sheet No,

e r—

(Company or Operator)

Lease Field County for month of 19__
State Land; Lease No, Assig. No, Gov't Lease No., Pat., Land
(Following to be Reported on Unit Basis)

LOCATION GAS - 15,025 psia @ 60° F,

1) Annual

otal | Oificial Show

Gas GOR Whether

Prod.| Cu, Ft.]| Date of No. Days Oil Well
Well No, | Unit Lettey MCF | Bbl, Test Produced or Gas Well
TOTALS
(1) Distribution to units based on: Test Meter: Est:

GAS Used for Gas Lift

MCF Sold to

MCPF Used on Lease

MCF On

MCF Used on Lease

Lease

MCF Sold to

MCF On

Lease

MCF Sold to

MCF Sold to

MCF Sold to

Remarks:

MCF Blown to Air, (By Difference)

I hereby swear or affirm that the information given is

my knowledge and belief.

Representing

Address

(Co. or Oper.)

Signed

true and correct to the best of

Position

Date
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Form C-115C
(Revised 1-22-52)
INSTRUCTIONS

OIL CONSERVATION COMMISSION
FORM C-115-A and C-115-B

The addresses of the producer, as required on this report, shall be clear and
definite as to Street Number, City, State and Mailing address.

‘Report on Form C -115A shall be filed monthly in quadruplicate on or before
the 16th of the succeeding month by each producer or crude petroleum oil and
condensate. Show thereon the data required by such form relative to the production
of all crude petroleum oil and condensate,

Report on Form C-115B shall be filed monthly, in quadruplicate, on or before
the 25th of the succeeding month by each producer of gas, natural and casinghead.

Make a separate report for each lease. Where a lease is comprised of two
or more units, list each unit separately., The o0il on hand at the beginning of month,
the oil on hand at the end of the month, and total capacity of lease tanks shall be
reported by leases,

The reports on these forms shall be filed by the producer, as follows:

The original to the Commission at Santa Fe, one copy to the proration office at
Hobbs, one copy to the District Office in which district the lease is located, and one

copy to each transporter involved,

All amounts of oil shall be reported in barrels computed from 100% tank tables
and based upon actual physical gauges.

Do not use fractions of barrels in this report,
If any space does not apply fill in the word ""NONE.

Please use typewriter if possible,
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(0)
(1)

(2)

(3)

THE FRINCIPAL CHANGES, REVISIONS AND AMENDMENTS TO THE RULES,
REGULATIONS AND FOEMS RECO/MENDED BY THE COMMITTEE AFPPOINTED

BY MR, SPURRIER.

Section 'Mn

WREFQORTS! - Rules and Forms

AFFIDAVITS

[——

That the affidavit requirements be eliminated from all forms and in
lieu thereof a standard certification appear:

"] hereby certify that this report is true and correct to

the best of my knowledge and belief."

FILING OF FORMS

Rule 1302 "Where to File Reports and Forms®

Changes were recommended in this Rule in order to be gpecific

whsre all forms are required to be fileds Under the revision
forms to be filed "™with the Cocmmission! are to be sent to the
office of the district in which the land that is the subject matter
of the report lies, except:

as to
all
district

(A) All Plugging Bonds go direct to the Commission at Santa Fe.

(B) Forms C-115A & C-115B "Operator?s Monthly Report™ - oil,
condensates, and

(d)

Original to
One copy to
One copy to

the lease
One copy to

COMPLETE DELETIOKS

(4) That Form C~12L4

(B)

gas - are filed as follows:

Commission at Santa Fe

Proration Office at Hobbs
district office in which district
is located

the Transporter involved.

"ell Nomination Form By Producer™ be done

This was a monthly form - detailed to show nomina-

tions on each Well No,, and by Pool, lease, Unit letter, Sec.,

Twp., Range, Daily Nominations, and Remarks -.

"Crude Oil Purchaser's Nomination by Pools®™ and the one
column indication "Daily Well Nominations"™ on Form C-115A, are
deemed to suffice.)

Delete complete Rule 1125 "Fipe Line Data Requiredt.

(Form C--121

This

Rule contained heavy requirements, such as, -~ Intention to
operate Pipe Line must be stated to the Commission showing
size of lines, locations, depth, tankage, and maps showing
lines and tankage ~ subsequent alterations require similar

notification.

(This was quite a burden, and too, since

similar information is required to be on file with the
Corporation Commission, the 0il Conservation Commission is
expected to agree to the recommended deletion.) (Rule #1125
has been re-assigned by the Committee to cover "Crude Cil

Purchaserts Nomination' - Form C-121.

covering it was 1124-~A.)

This form and Rule

el



(4) RULES, and FORMS pursuant thereto

(A} RULE 1101 ¢ %Additional Information May Be Required®
FORM (None) : (llone)

Rule Changes

X}

(None)

(B) RULE 1102 : M"Books and Records To Ee Kept To Substantiate Revorist
FORM (lone) : (None)

Rule Changes:

(None)

(C) RULE 11C3 : "Written lotices, Requests, Fermits and Keports®
FCRM (YNone) :  (None)

Rule Changes:
Wording changes some for claritye. All Form Numbers and their
titles correctly stated in line with changed titles made by
this Committee, and additional forms added as necessary to be
complete,

Form Changes:
As indicated with respect to the forms themselves herein-
after treated. -~ C~101 thru C-105, and, C~110 thru C-122,.

(D) RULE 1104 : "Notice of Intention To Drill or Recomplete
FORM C-101 : #Notice of Intention To Drill or Recomplete®

Rule Changes:
Added "Recomplet ion Cperation™ to notice requirement. To
now be filed in guintuplicate (instead of triplicate).
The name of Contractor to be shown; if known. On wildcat
locations, the plat required to be submitted with Form
the State of New Mexico, or a surveyor approf;d by Eﬁg‘
Commission.

Form Changes:
Add "or Recomplete™ to title. Requires report in quintu-
plicate. Cut out mention of obsolete rule %Rule 39.%

(E) RULE 1105 : ™MMiscellaneous Notices®
FORM C~102 : Wiscellaneous Notices't

Rule Changes:
(None)

Form Changes:
(None)

(F) RULE 1106 : "Notice of Intention to Plugh
FORM €~102 : "Miscellaneous lotices™

Rule Changes:
Added -~ Approval may be made by Commission or one of its
authorized representatives.

Form Changes:
(None)




(G) RULE 1107 : #Report on Beginning Drilling Operations®
FORM C-103 : "Miscellaneous Reports on Wells™

fule Changes:
Report now required in triplicate. "Recompletion™ operation
added. Deleted Affidavit, added Certification.

Form Changes:
Added "Recompletion Operation. Added requirement that name
of Contractor be shown. Af¥idavit changed to Certification.

(llote: The use of the words "now" and "row required” in commenting undcer

“TMilest and/or "Forms™ herein means the requirement after official order
is issued by the Commission in conformity with Committeets report and does
not necessarily mean what is now required under present existing order.;

(H) RULE 1108 : "Heport on Result of Test of Casing Shut-Off"
FCRM C-103 : "Miscellaneous Reports on lWells™

Rule Changes:
Deleted requirement that "name of witness be given on the

report?, and regarding Affidavit. Rerort may now be certified
to.

Form Changes:
Affidavit requirement deleted. Certification added.

(I) RULE 1109 : "Report on Results of Plugging Well"
FORM C-103 : "Miscellaneous Reports on Wells™

Rule Changes:
Changed language to be less specific, to say - The report
shall 'include® certain information, instead of vgive!.
Deleted Affidavit requirement, Added Certification.

Form Changes:
Deleted Affidavit requirement. Added Certification.

(J) RULE 1110 : "Report of Result of Shooting or Chemical Treating of
Well™

FORM C-103 : mMiscellaneous Reports on iiellsft

Rule Changes:
Rearranged words. Deleted requirement as to giving the
tcondition of the well both before and after shooting or
chemical treatment.® Deleted requirement f “other
pertinent information." Deleted Affidavit. Added
Certification. (This Rule was formerly 1111l.

Form Changes:
Deleted Affidavit requirement. Added Certification.

(K) RULE 1111 : "Miscellaneous Report on Wells®
FORM C-103 : ™Miscellaneous Reports on Wells®

Rule Changes:

Deleted Affidavit requirement. Added Certification.
(This Rule was formerly 1110.)

Form Changes:
Deleted Affidavit requirement. Added Certification,
.




(L) RULE 1112 : W%Certificate of Compliance and Request for
(0i1l) (Gas) Allowable®

FORM C-10), : M"Certificate of Compliance and Hequest for
(0i1) (Gas) Allowable®

Rule Changes:
Leleted ~ requirement that "C-110 Certificate of Compliance
will not be approved until C-104 is filed with the Commission.®
Delated disposition of copies information. Addsd - “The
ailowable will be assigned effective 7:00 A, M, on date of
completion provided completion raport is filed during month
of completion." Added - Certification as to compliance with
Rules and Regulations. (This formerly required under Rule
1114 and Form C-110.)

Form Changes:
Made changes on form to conform to above rule. Deleted
requirement as to "Formation Tops, in conformance with
geographical section of State." (This permits earlier
filing of request for allowable,) Changed "Pipe Line taking
0il" to"Transporter taking oil.® Added Certification statement.
(The Formation Tops information is now to be shown on C-105
"Well Record™,) Added - Certification as to compliance with
Rules and Regulations. (This formerly on Form C~-110 - under
Rule lll»’-l-o)

() RULE 1113 : ™Well Record®
FORM C-105 : 1Wilell Record'

Rule changes:
The sea level is now (when official order is issued at next
hearing) required to be shown as at "the top of tubing head®
(formerly “at top of casing;. Added information as to
“Formation Tops" on bottom of last page. (This formerly was
on C-10L4.) Amended - to be filed in quintuplicate (formerly
triplicate).

Form Changes:
Amended - Show sea level as 'top of tubing head.™ Added -
This report to show “Formation Tops" (formerly on C-104).
(Since this report not due until 20 days after well comple-
tion, this information then available and serves some purrose
to Commission.)

(N) RULE 1114 : "Application For Authority To Connect, and
Authorization To Transport Oil and Natural

Gas From Leaseft
FORM C-110 : ®Application For Amthority To Connect, and
Authorization To Transport Oil and Natural

Gas From lease™

Rule Changes:
Amended - To require this form for each entire lease instead
of for each well as heretofore.
Deleted ~ The Certification as to Compliance with Rules and
Regulations. (This now on Form C-10k4.)
Amended - To file letter with Commission instead of a Certificate
in case of "temporary change in transpcrter involving less than
Phe §il§Wable for one proration period." (Takes care of wash-
in oil.

-



'orm Chanoes-

be iJled and approved bpfo e u-llq authority to move oil is
granted by the Commission.

Added - Authority for transport oil upon approval, and that this
authorization is valid, without further notice, until cancelled
by the Commission,

Added - This authority is for an entire lease, taken out at time
of completion of first well, and good for all subsequent wells
drilled on the lease.

Addsd - In case of tuwo transporters from one lease, each such
trensworter gets a copy of this Form C-110 filed by the
producer designating on each the battery or batteries each
transporter can take oil from.

(0) EUIE 1115 : "Monthly Gas Report (iLcquisitien ani Dispesiticn)n
FORM C-111 : “Monthly Cas Report (Acquisition and Disposition;"

Bule Changes:
Auds - i'and all ca singhead gas produced", to ™natural gas®,
Adgs - If gas taken by producer, he makes the report; if taken

- - —

by other than producer, such taker makes report,

Form Changes:
No material change in form setup.
Changed -~ Volumes now be reportsd by leases, not units.
Adds - Report to be filed in district office of the Commision
in which the well being reported is located,
Adds - leasurement at 15.025 psia at 60° F.
Chgng__ - Affidavit to Certification.

(P) RULE 1116 : ®"Transporter®s and Storer?s Monthly Rerort®
FORK C-112 : ®Transporter®s and Storer?s Monthly Heport®

Rule Changes:

Changgg - Every transporter and/or storer "shall file" (instead
of Wfurnish").

Changed - All receipts and deliveries™ (instead of "all move-
mentsh) .

Added -~ ™and trucks" (was just "pipelinest).

Deleted - fother conveyances including railroads.™

Added - Report to be filed in duplicate.

Form Changes:
Deleted -~ Affidavit (now to be certified only).
Added -~ Yand liquid hydrocarbonsi,
Deleted - “report must group and report separately by leases,
the oil run for the account of each shipper or consignor with
a sub-total for each shipper or consignor for each field or
pool.t
Changed - Use different forms now precvided for "Receipts from
Leases", "Receipts from Others', #Deliveries® and "Stocks'.
Deleted - Requirement that stocks be shown by tank numbers and
size - Now (recommended) to be shown as "Location", "Number of
Tanks% (aggregate), Total Capacity" (aggregate).




(Q) RULE 1117 : "Refineris Monthly Report"
FORM C-~113 : "Refiner!S Monthly Report"

Rule Changes:

(None

Form Chang§5°

— e — -

Change -~ Now to show oil stocks by "NUmber of Tanks" (aggregate},
“Capacity® (aggregate) and "Barrels™, rather than by grades by
ta.nkSo

(R) RULE 1118 : vGasoline or Other Extraction Plant lonthly Report™
FORM C-1i4 : "Gasoline or Other Extraction Plant Monthly Report®

Rule Changes:
" None of particular consequence.,

Form Changes:
Form ncw carries extract from Rules, Rule 1118 verbatim, as
instructions.
Change - Volume now requires MCF at 15,025 psia at 60° F.

il g e

Chenge ~ Report now requires Certification (not Affidavit),

(3) RULE 1119
FORM C-115

: Operatorts Monthly Report"

: "'Operator!s Monthly Report™

Rule Changes:
Change -~ This report was required to be filed for each well,
now recommended to be filed for each lease only.

On _oil recommendation is that the report be filed "on or before
lﬁtq of the month" - This is at least 4 days earlier than at
present to permit pipe lines to make runs earlier. That is,
tae pipe lines (Transporters) will be able to know earlier
the legal stock on hand and be able to run such stock along
with the current month's allowable production, (This together
with change in Proration Schedule will be a great aid to
Producers, Transporters, and the Commission,)

On_gas the report may be filed "on or before 25th of the month®
which is 5 days later than before to give gas departments needed
time to obtain information. (Rule 1302 regarding filing of
reporgs now specifies where these reports shall be filed and
whene

Change -~ The form of Certification improved,

Form Changes:
lMany changes have been made in the forms required under this
Rule,
Chance - Separate forms are now provided for oil (C-1154) and
gas iC—llSB) and instructions therefor (C~115C).




Change - Re: Form C-1154 - "Cil and Condensates

ION Deleted showing of Sec., Twp., and Rge. on each unit;
(item or line). ’

(b) Deleted all gas information from forms.

(c) The information is to now be given on a separate Form
C~1154 for each Lease by showing by wells, tine M"allowable",
and "net oil produced® along with other information.

(d) The dlSpQSltlon reed nct be shown by wells but may now
be shown in one figure, by ¥ class of dlsnositlon, for each
lease,

(e) Report to be filed on or before 16th of each month.

Change - Re: Form C-115B - "Gas%

(a) Deleted showing ¢f Sec., Twp., and Range, for each well
item or line listed on each lease report,

(b) Deleted all oil and condensate information from this form.

(c) The information is to now be given on a separate Form
C~115B for each unit but disposition made by classes for
the entire unit, as indicated on the form.

(d) Report to be filed in quadruplicate on or before 25th of
each month.

Change - Re: Form C~115C - "Instructions®
An additional form has been provided to carry the instructions
as regards Forms C-115A and C-115B.

Filing - The forms are to be filed by the Producer as follows:
Criginals to the Commission at Santa Fe
One copy to Proration Cffice at Hobbs
One copy to district office of the Commission in which
district the lease reported is located
One copy to each transporter involved,

(T) RULE 1120 : "Gas-0il Ratio Test™
FORM C-116 : "Gas-Oil Ratio Report®

Rule Changes:
No change

Form Changes:
No change - only Certification is required.

(U) RULE 1121 : "Tank Cleaning Permit™
FORM C-117 :

Rule Changes:
The Committee recognized that some changes should be made in
the Rule but since the form (C~-117) is required to be made
pursuant to Rule 311, which Rule is not up for hearing at this
time, the Cormittee recommended that consideration be given
to revision of this form and Rule 311 at a future date.

Form Changes:
None - See above corment,




(V) RULE 1122
FORM C-118

“Treating Plants®

Pule Changes:

The same principle as Rule 1121 above applies. Rule 312,
under which C-118 is required to conform, is not up at this
nearing. Consideration recommended when it does come up.

Form Changes:
None - See above comment,

(W) RULE 1123 : %Carbon Black Plant lMonthly Report®
FORM C-119 : #Carbon Black Plant lonthly Reporti

Pule Changes:
Rule revised tc be more specific as to gas receipts, plant
production, deliveries and stocks.,

Form Changes:

Changed only as to form - requirements thereon unchanged.
Requires Certification only.

(X) RULE 1124 : ®Injection Report"
FORM C~120 : *Injection Report®

Rule Changes:
(None )

Form Changes:
(None)

(Y) RULE 1125 : "Crude Oil Purchaser's Nomination"
FORM C-121 : %Crude Oil Purchaserts Nominationi

Rule Changes:
This Rule now bears #1125, (It formerly was #1124A. #1124A
is no more,
Added - Form to be "submitted to the Commission not later
than five (5) days prior to statewide proration hearing on
noriinations for the succeeding monthe" (Formerly to be
filed by 18th of month.)

Form Changes:
Heading changed only to conform to the above rule, Form
requires to show purchase nominations by pools, as to wells,
and one total only for purchases form Mother sources." No
affidavit required at this time. (The Commission, it is
rumored, may later on require this statement under oatha.)

(Z) RULE : 01ld Rule 1125 "Pipe Line Data Required® Deleted.
FORM (None):

Rule Changes:
The Committee recommended that the above referred to Rule,
which has been of long standing, be entirely eliminated.
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ITts requirements were burdensome and of no value to the
Commission in conservation matters. The Rule read:

YAny person intending to operate a pipe line, whether
now existing or hereafter laid, shall notify the
Comrission in writing of such intention and shall state
the size and location of the pipe line and its depth,
the appurtenant tankage and location thereof, and any
other pertinent data requested by the Commission, and
shall furnish a map showing the location of the line
and tankage. In the case of a line to be constructed,
if any changes from the plan submitted are made durlng
construction, the Commission shall be notified of such
changes. The Cormission shall also be notiiied of

any subsequent alterations in pipe lines. Lothing
contained in this rule shall apply to lease lines which
are merely used in the operation of the lease on which
located, nor to any line or appurtenant tarnlrage not
located within the State cf New lMexico.' (Underscoring
added)

(AA) RULE 1126 : "Back Pressure Data Sheet®
FORM C-~1l22 : 'Back Pressure Data Sheet"

Rule Changes;

No changes in Rule itself. (This rule was formerly #1124B -
so numbered to get it in consecutive numerical sequence
ahead of the old Rule 1125 "Pipe Line Data Required.™)

Form Changes:
None in substance.

(BB) RULE 1127 : "Request For The Extension of An Existing Pool
or The Creation of A New Poolb

FORM C-123 : "Request For The Extension of An Existing Pool
or The Creation of A New Pool®

Rule Changes:
(None)

Form Changes:
(None)

(This Rule was formerly #1124-C, so numbered to get it in
ahead of the old Rule 1125 "Pipe Line Data Required.")

(CC) RULE 1213 : ‘iChanges in Forms and Reports®
This is a new Rule recommended by the Committee to be added,

for the protection of all concerned, It is a good Rule.
It reads:

YAny changes in the forms and reports or rules relating to
such forms and reports shall be made only by order of the
Commission issued after due notice and hearing.®
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(DD) RULE 1302 : ‘there to File Reports and Forms"®

This Rule has been revised completely to be applicable to
all reports and to be specific as to where reports are to
be filed.

The Rule as revised is importont. It reads:

WAll reports and forms required by the rules to be filed
with the Commission shall be filed in the nuwber and at the
time specified on each such printed report or form. How-
ever, ail copies cf reports and forms required to be filed
with the Commission shall, except as hereinafter stated, be
filed at the district ocffice of the district in which the
land that is the subject matter of the report lies. 41l
plugging bonds shall be filed directly in the Commission
Cffice at Santa Fe. A list of all plugging bonds in force
and approved shall be kept in each district offices The
reports on Forms C-115-A and C-115--B !'OPERATCR!S MONTHLY
REPCRT®, shall be filed as follows: The original to the
Commission Cffice at Santa Fe; one copy to the Proration
Cffice at Hobbs; one copy to the District Office in which
district the lease is located, and one copy to each trans-
porter involved."

PRCRATION SCHEDULES:

The Committee recommended that the Proration Schedule be issued on
a "continuing basis," but the Proration Manager advised that there
was too much work involved on his office to do this; therefore,

he would prefer to issue the Schedule each month.

The Schedule recommended, and which is acceptable to the Commission,
is to be much simpler. kany requirements have been deleted, such as ~
computing daily allowable times the calendar days of month, The
Schedule will now show By Operator, Lease, ilell, Unit, Barrels Daily,
The Producer will know how much he can produce early in the month and
ths Pipe ILire Company will be able to set up its Schedule of Runs
from the various leases earlier in the month,

The first month this was put into practice, following Committeels
December 135] meeting, the Schedules were received by Producers and
Transporters from 6 to 9 days earlier than usual. The Menager of
Proration hopes in the future to have the Schedules in the hands of
the Producers and Transporters by the first (1lst) of each month,
covering that same month?s production, instead of on the 15th to
17th of such moath - that is, some 15 days earlier than heretofore.
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1. That a hearing be called to consider the following recormendations
made by the Committee of which i*. J. 0. Seth was chairman;

(a) "le recommend thsat the Commission call a hearing
for the purpose of revicing Pule 3CL involring gas--cil
ratio tests, and that suid order when amended be
strictly enforced,'

() *We recommend that the Commission call a hearing for
the purpose of revision of Rule 104, paragraph (n) for
the purpose of changing the differential.”

2, That the Commission continue to issue monthly proration schedules,
3. That the definitions contained in Order No. 850 be changed as follows
(a) Delete the definition No. 4 "Back Allowable,

(b) Anend Definition No. 41 as follows:
4], Overage or Over Production shall mean the amount of oil
or the amwunt of natural gas during a proration period in
excess of the amount authorized on the proration schedule.

(c) Amend Definition No. 56 as follows:
56 Shortage or Under Production shall mean the amount of
0il or the amount of natural gas during a proration period by
which a given proration unit failed to preduce an amount
equal to that authorized on the proration schedule.

4, That the following be substituted for Rules 501 to 507; which, in

addition to other changes, eliminates from the Rules, rule 503 (e} and 503 (f)
relating to current shortages and back allowables respectively,

PROPCSED REVISICHNS

G-~CIL PRORATION AND ALLOCATICN
RULE 501. GULATION OF POCLS

(a) To prevent waste, the Commission shall prorate or distribute the
allowable production among the producers in a pool upon a reasonable basis and
recognizing correlative rights,

(b) After notice and hearing, the Commission, in order to prevent waste
and protect correlative rights may promulgate special rules, regulations or orders
pertaining to any pool.

RULE 502, RATE OF PRODUCING WELLS

In allocated oil pools the owner or operator of any producing units shall
not produce therefrom during any proration period any more oil than the allowable
production of oil from such unit as shown by the proration schedule, provided,
that such owners or operators shall be permitted to balance the production for
each unit during the proration period. Except for the purpose of testing in
the process of completing, or recompleting a well and for drawdown tests no oil
unit shall be permitted to produce in any one day an amount of oil in excess of
1257 of the daily allowable.
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RULE 503, AUTHORIZATION FOR PRODUCTION, OF OIL

(a) After the effective date of this order the Commission shall meet be-
tween the 15th and 20th of each month for the purpose of determining the amount of
oil to be produced from all oil pools for the following Calendar month.

(b) wWithin ten (10) days after the effective date of the Order the Com=-
mission shall establish the exact date, time and place of such meetings for the
remainder of the Calendar year; and notice thereof given by publication. The
Commission shall likewise establish the exact date, time and place of all other
such meetings and give notice thereof by publication on or before the 10th day
of January of each year,

{c) The Commission will consider all evidence of market demand of oil and
determine the amount of oil to be produced from all oil pools during the following
month, The amounts so0 determined will be allocated among the various pools in
accordance with existing regulations and among the various units in each pool in
accordance with regulations governing each pool. In allocated pools, effective
the first day of each proration period, the Commission will issue a proration
schedule which will authorize the production of oil from the various units in
strict accordance with the schedules Any well completed on or after the first day
of the proration period is authorized to produce such amount of oil as said well
may be capable of producing without waste up to top unit allowable determined in
accordance with Rule 504 The allowable production for such well effective at
7:00 A, Ms, on the date of completion; provided Form C-104 is approved during the
proration period in which the well is completed; otherwise, the allowable will
become effective at 7:00 As M., on the first day of the proration period in which
Form C-104 is approved; and provided further, a supplementary proration schedule i:
issued by the Commission establishing the effective date, and the daily rate of
production permitted the remainder of the proration period.

(d) A marginal unit shall be permitted to produce any amount oil which it
is capable of producing without waste up to and including the top unit allowable
for the pool in which such unit is located subject to the provisions of Rule 301
and Rule 506; provided the owner of such unit shall file with the Commission writte
application setting forth the daily amount of oil such unit is capable of producing
and, provided further a supplementary proration schedule is issued by the Commissic
setting forth the daily allowable rate of production for such unit and the effectit
date thereof, which shall be the date on which said application is received in the
office of the Commissione

(e) A tabulation of supplementary proration schedules issued during any
proration period will be listed in the next proration schedule.

RULE 504 AUTHORIZATION FOR PRODUCTION OF OIL WHILE COMPLETING, RECOMPLETING, OR
TESTING AN OIL WELL.

In the event an operator does not have sufficient lease storage to hold
oil produced from a well during the process of its drilling, completing, recom-
pleting, or testing, the operator of said well shall be permitted to produce from
said well an amount of oil as may be necessary to drill, complete, recomplete,
or test said well, provided, however, that the operator of said well shall file
with the Commission a written application stating the circumstances at said well
and setting forth therein the estimated amount of o0il to be produced during the
aforementioned process of operations, and provided further that said application
is appraved by the Commission. Oil produced during the process of drilling, com-
pletion, or recompleting, or testing a well shall be charged against the allowable
preduction of said well,
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RULE 505 CIL PRORATION,

1. In allocated pools, the allocation between pools is in accordance with the
top of the producing depth of the pcol and the corresponding propertional factor
set out below. The depth to the casing shoe or the top perloration in the casing,
whichever———--~ is the higher, in the first well completed in a pool determines
the devnth classification for the pool, Top unit allowables shall be calculated
for each of the several ranges of depth in the following proportions:

24 POOL DEPTH RANGE PROPORTIONAL FACTCR
From 0 to 5,000 Feet 1.00
Below 5,000 to 6,000 = 1.33
6,000 to 7,000 1777
7,000 to 8,000 233
8,000 to 9,000 3.00
2,000 to 10,000 377
1C,00C to 11,000 Le67
11,000 to 12,000 ™ 5067
12,000 to 13,000 # 675

3. Normal unit allowable shall be set by the Commission

L. Top unit allowables for each range of depth shall then be determined by multi-
plying the normal unit allowable by the proportional factor for each depth range
as set out in the table hereinabove; any fraction of a barrel shall be regarded

as a full barrel for both normal and top unit allowables.

5« The top unit allowables hereinabove determined shall be assigned to the re-
spective pools in accordance with each pool!s depth ranges Allowables to marginal
units other than those affected by gas oil ratios will be assigned in accordance
with the nominations submitted by the operators on Form {--115. Such nominations
nust be based upon the ability of the well to produce without waste; ctherwise
the allowable will be assigned on the basis of the latest available production
figures. The sum of the allocation to all marginal units plus the sum of the
allocation to all non-marginal units in each pool shall constitute the allocation
for each pool. (The balance of this paragrapn and all of paragraph 6 should be
deleted since the reference is to 2 formula to be used to compute corrected top
allowables when normal unit allowable is less than 30 barrels. The formula was
designed for use under old Commission Order 637 and is not workable under the
present proration plane

6. The allocation to each pool shall in turn be prorated or distributed to the
respective units in each pool in accordance with the proration plan of the parti-
cular pocl where any such plan exists. Where no proration plan exists, then the
pool allocation shall be distributed or prorated to the respective marginal and
non-marginal units therein as determined hereinabove.

7. Each calendar month the distribution or proration to the respective units in
each pool shall be changed in order to take into account all new wells which have
been completed and were not in the proration schedule during the previous calendar
month; with the exception that any newly completed or recompleted well on which
Form C-104 is apprcved on or after the 20th of the month is authorized to produce
that quantity of oil which said well is capable of producing without waste up to
the top unit allowable for the pool in which said well is located, and a supple-
mentary proration schedule will be issued setting forth the daily rate of pro-
duction for said well and the effective date thereof.
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8, The provision of Rule 104 (h) et seqs., shall be adhered to where applicable in
fixing top unit allowables.

RULE 506. GAS-OIL RATIO LIMITATION.

(2) In allocated pools containing a well or wells producing from a
reservoir which contains both oil and gas, each proration unit shall be permitted
to produce only that volume of gas equivalent to the applicable limiting gas-oil
ratio multiplied by the top unit oil allowable for the pool. In the event the
Commission has not set a gas-o0il ratio limit for a particular oil pool the limiting
gas-o0il ratio shall be 2000 cubic feet of gas for each barrel of oil produced. In
allocated oil pools all producing wells whether oil or casinghead gas shall be
placed on the oil proration schedule.

(v) Unless heretofore or hereafter specifically exempted by order of the
Commission issued after hearing a gas-oil ratio limitation shall be placed on all
allocated oil pools and all proration units having a gas-oil ratio exceeding the
limit for the pool shall be penalized in accordance with the following formula;

l. Any proration unit which, on the basis of the latest official gas-oil
ratio test, has a gas—oil ratio in excess of the limiting gas-oil ratio for the
pool in which it is located shall be permitted to produce daily that number of
barrels of oil which shall be determined by multiplying the current top unit allow-
able by a fraction, the numerator of which shall be the limiting gas-oil ratio for
the pool and the denominator of which shall be the official gas-oil ratio test of
the well,

2. Any unit containing a well or wells producing from a reservoir which
contains both o0il and gas shall be permitted to produce only that volume of gas
equivalent to the applicable limiting gas-oil ratio multiplied by the top unit
allowable currently assigned to the pool.

3. A marginal unit shall be permitted to produce the same volume of gas
which it would be permitted to produce if it were a non-marginal unit.

Le All gas produced with the current oil allowable determined in accord=
ance with this rule shall be deemed to have been lawfully produced,

(e) All proration units to which gas-o0il ratio adjustments are applied
shall be so indicated in the proration schedule with adjusted allowables stated.

(d) limiting gas-oil ratios for allocated pools are hereby adopted and
are listed under Appendix attached hereto, In cases of new pools the limit shall
be 2000 cubic feet per barrel unit such time as changed by order of the Commission
issued after a hearing, Upon petition, notice and hearing according to law, the
Commission will determine or re-determine, the specific gas-oil ratio limit which
is applicable to a particular allecated oil pool,

RULE 507 UNITIZED AREAS

Afte? Petition, notice and hearing, the Commission may grant approval for the
Combining of contiguous developed proration units into a unitized area.

5« We have no recommendations to make with respect to Section H - Gas Proration
and allocation.

6. That the following be added to Rule 802:
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w(c) In order to preclude premature abandonment, a cemmon purchaser within
its purchasing area is authorized and directed to make 100 percent purchases from
units of settled production producing 10 barrels or less daily of crude petroleum
in lieu of ratable purchases or takings. Provided, however, where such purchaser's
takings are curtailed below 10 barrels per unit of crude petroleum daily, then such
purchaser is authorized and directed to purchase equally from all such units within
its purchasing area regardless of their producing ability insofar as they are cap-
able of producing." And that Rule 803 be amended to read as follows:

RULE 803. PRODUCTION AMD TRANSPORTATICN CF CONDENSATE,

The operator of a gas well may produce from such well the amount of con-
densate which such well is capable of producing without waste, provided,
said operator shall file with the Cormission a written application setting
forth the estimated amount of condensate to be produced from such well,
and, provided further that a proration schedule or supplementary proration
schedule is issued setting forth the amount of condensate to be produced
from such well during each proration period.

7. That section M-"Reportsi! be amended to conform to the suggested Kules and
Forms as shown on the attached pages identified by Rule llumber, Form Numbers and
revision date "1-22-52%, The foregoing consists of 43 pages, numbered 26 to 68
inclusive,



BEFORE THE OIiL CONSERVATION COMMISSICN
OF THE STATE OF NEW MEXICO

IN THE MAITTER OF THE HEARING CALLED

BY Td:i OIL CONSERVATICN COMMISSION OF

THE STATE OF NEW MEXICO FOR THE PURPOSE

OF CONSIDERING:
CASE NO, 308
ORDER NO.

THE APPLICATION OF THE OIL CONSERVATICN
COMMISSION OF NEW MEXICO ON ITS OWN MOTION
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This case came on for hearing at 10:00 A.M., Feb%uary 21,
1952, at Santa Fe, New Mexico, before the 0il Conservation Commiss1on
of New Mexico, hereinafter referred to as the "Commission".

NOW, on this the day of , 1952, the
Commission, a quorum being present, having considered the testimony
adduced and the exhibits received at said hearing, and being fully
advised in the premises,

FINDS: (1) That due public notice has been given as required
by law, and the Commission has jurisdiction of this cause and the
sub ject matter thereof,

(2) That the Commissicn has exPerienced difficulty in
the proper administration of Sections "G", "g", "g", "M", "N", and
"0" of Order No. 850 and realizes ths need for a revision of these
sections.

(3) That the Commissiocn has appointed committees re-
presenting a cross-section of the oll industry of New Mexico to
study revisions of Order No. 850,71 These committees have made a
study of Sections "G", "H", "J", "P" "8" and "O" of Order No. 850,
and these reports and recommendations are a part of the record in
this casse.

(4) That the followling revisions to Order No. 850 will
result in a more efficient and economic administration of the Con-
servation Laws of the State of New Mexico.

IT IS THEREFORE ORDERED: s A
P P PN
ﬂ>‘ 1. That the definitions contained in COrder No. 8590be changed
4 as follows.
Rt f}‘ o, £ P
{ Bﬂ.Def*nition No. L, "Back Allowable" be deleted.

@2)& Definition No. 41 De amended as follows: "Rverage
" or Over Production" shall mean the amount of oil
or the amount of natural gas during a proration
period in excess of the amount authorized on the
proration schedule.



(3)

4%

Definition No. 56 be amended as follows: "Shortage
or Under Production" shall mean the amount of oil
or the amount of natural gas during a proration
period by which & given proration unit failed to
produce an amount egual to that authorized on the
proration schedule.

That the following provisions of Section "G", "01il Pro-
ration and Allocation"” be eliminated from Order No. 850.

)
A
()

Rule 503 (e) relative to current oil shortages.

Rule 503 (f) relative to back allowables.

That Section "G" of Order No. 850 be amended and revised
in accordance with the following:

(1)

(2)

(3)

Rule 501 - Regulation of 0il Pools.

(a) To prevent waste, the Commission shall prorate
or distribute the allowable production among
the producers in a pool upon a reasonable basis
and recognizing correlative rights.

(b) After notice and hearing, the Commission, in
order to prevent waste and protect correlative
rights may promulgate special rules, regulations
or orders pertaining to any pool,

Rule 502 - Rate of Producinz Wells.

It is recognized that producing units capable of
producing their dalily allowable may over produce one
day and under produce another; such deflciencies as
may occur may be made up by excess production from ;
the same unit, or such excess production may be ad=- O ﬁl
Justed by under production, provided, however,

(a) that no producing unit, except for the purpose
of testing in the process of completing or re-
completing a well and for draw-down tests,
shall produce during any day more than 125% of oK
the daily top unit allowable for the pool in
which the unit is located or ten (10) barrels,
whichever is greater.

£

(b) that no producing unit shall produce in any one
month more than its monthly allowable plus an
ount equal to one day's allowable productions
’zze tolerance so allowed shsall not be construed
o increase the allowable of & producing unit or ,
to grant suthority to any producer to market or N
to any transporter to transport any quantity of
oil in excess of the unit's allowable. The
allowed monthly tolerance of over production
shall be adjusted for during the following month.
The possession of a guantity of oil in lease
storage at the end of auny month in excess of one
day's allowable plus any unrun allowsble oil shall
be construed as a violation of this rule.

Rule 503 - Authorization for Production of 0il.

(a) The Commission shsall meet between the 1G5th
and 20th of each month for the purpose of
determining the amount of o0il to he pro-
duced from all oil pools for the following
calendar month. oK



(b) Within ten (10) days after the effective
date of this order the Commission shall
establish the exact date, time and place
of such meetings for the remainder of the
calendar year and give notice thereof by
publication. The Commission shall like-
wise establish the exact date, time and
place of all other such meetings and give
notice thereof by publication on or before
the 10th day of January of each year.

(¢) The Commission will consider all evidence

of market demsnd of oil and determine the
amount of oil to be produced from all oil .
pools during the following month. The y
amounts so determined will be allocated
among the various pools in accordance with
exlsting regulations and among the various
units in each pool in accordance with re-
gulations governing each pool. In allocated
pools, effective the first day of each vro-
raticn period, the Commission will issue a
prorastion schedule which will authorize the
production of oil from the various units in
strict accordance with the schedule. Any
well completed or or after the first day of
the proration period is authorized to produce
such amount of oill as said well may be capsable
of producing without waste up to top unit
allowable determined in accordance with kKule
504. The allowable production for such well

shall be effective at 7:00 A.M. on the date of comple=-
tion; provided Form C-10l is approved during
the proration period in which the well 1is
completed; otherwise, the allowable will
become effective at 7:00 A.M., on the first
day of the proration period in which Form
C-104 is approved; and provided further, a
supplementary proration schedule is issued
by the Commission establishing the effective
date, and the dally rate of production per-
mitted the remainder of the proration veriod.

(d) A marginal unit shall be permitted to produce
any amount“g?l which 1t is capable of produc-
ing without waste up to and including the top
unit allowable for the pool in which such unit
is located subject to the provisions of Rule
301 and Rule 506; provided the owner of such
unit shall file with the Commission written
application setting forth the daily amount of
01l such unit is capable of producing; and,
provided further a supplementary proration
schedule is issued by the Commlission setting
forth the daily allowable rate of production
for such unit and the effective date thereof,
which shall be the date on which said sppli-
cation is received in the office of the
Commission.

{e) A tabulation of supplementary proration schedules
issued during any proration period will be
listed in the next proration schedule.



(4)

(5)

Rule 50l.+ Authorization For Production of 0il
While Completing, Recompleting, or
Testing an 0il Well.

In the event an operator does not have sufficient
lease storage toc hold oll produced from a well during
the process of its drilling, completing, recompleting,
or testing, the operator of said well shall be per-
mitted to produce from said well an amount of oil as
may be necessary to drill, complete, recomplete, or
test said well, provided, however, that the operator
of said well shall file with the Commission a written
application stating the circumstances at sald well
and setting forth thereln the estimated amount of oll
to be produced during the aforementioned process of
operations, and provided further thet said application
is approved by the Commission. (il produced during the
process of drilling, completion, or recompleting, or
testing a well shall be charged against the allowable
production of said well.

Rule 505 - €1l Proration

(1) In sllocated pools, the allocaticn between pools
is 1in accordance with the top of the producing
depth of the pool and the corresponding propor-
tional factor set cut below. The depth to the
casing shoe or the top perforaticn in the casing,
whichever ----=- is the higher, in the first well
completed in a pool determines the depth classi-
fication for the pool. Top unit allowables shall
be calculeted for each of the seversal ranges of
depth in the following proporticns:

(2) POOL DEPTE RANGE PROPORTIONAL FACTCR
From 0 to 5,000 Feet 1.00
Below 5,000 to 6,000 " 1.33
6,000 to 7,000 " 1.77
7,000 to 8,000 " 2¢33 ;
8,000 to 9,000 " 3.00 -
9,000 to 10,000 " 377
10,000 to 11,000 " L.67
11,000 to 12,000 " 5.67
12,000 to 13,000 " 6.75
13,000 to 1h,0cC " 8.00

(3) Normel unit allowsble shall be set by the Commission.

(4L) Top unit allowables for each range of depth shall
then be determined by multiplying the normal unit
allowable by the proportiocnsl fector for each depth
range as set out in the table hereinsbove; any :
frection of a barrel shall be regarded as & full
barrel for both normal and top unit allowables.

(5) The top unit allowables herein determined shall be
assigned to the respective pools in accordance with
each pool's depth range. Allowables to marginal
units other than those affected by gas oil ratios
will be assigned in accordance with the nominations
submitted by the operators on Form C-115. Such
nominations must be based upon the ability of the well
to produce without waste; otherwise tihhe allowable



will bte assigned on the basis of the latest avall-

able production figures, The sum of the allocation < ™~
to all marginal units plus the sum of the sallocation

to all non-marginal units in each pool shall con-
stitute the allocation for each pool,.

(6) The allocatirn to each pool shall in turn be prorated
or distributed to the respective unlts in each pool
in accordance with the proration plen of the particular
pool where any such plan exists. Where no proration
plan exists, then the pool allocation shall be distri-
buted or prorated to the respective marginal and non-
marginal units thereln as determined hereinabove,

(7) Each calendar month the distribution or proration to
the respective units in each pool shall be changed
in order to take into account all new wells which
have been completed and were not in the proration
schedule during the previocus calendar month; with the
exception that any newly completed or recompletecd well
on which Form C-10L is approved on or after the 20th
of the month 1s authorized to produce that quantity
of oil which said well is capable of producing with- (™
out waste up to the top unit allowable for the pool
in which said well is located, and a supplementery
proration schedule willl be 1ssued setting forth the
dally rate of production for said well and the effective
date thereof.

(8) The provision of hule 104 (h) et seq., shall be ad- G
hered to where eapplicable in fixing top unit allowsbles.

6., Rule 506 - Gas-0Cil Ratio Limitation.

(a) In sllocated pools containing a well or wells pro-
ducing from a reservolr which contains both oll and
gas, each proraticon unit shall be permitted to pro-
duce only that volume of gas equivalent to the appli-
cable 1limiting gas=~o0il ratio multiplied by the top
unit oil ellowable for the pool. In the event the
Commission has not set a gas-oil ratio limit for =
particular cil pool the limiting gas-oil ratio shall
be 2000 cubic feet of gas for sach barrel of oil pro-
duced. In allocated oill pools all producing wells
whether oil or casinghead gas shall be placed on the
oll proration schedule,

(b) Unless heretofore or hereafter specifically exempted
by order of the Commission issued after hearing =
gas~oil ratio limitation shaell be placed on &ll allo-
cated oll pools and all prorstion urnits having a gas-
oll ratlo exceeding the limit for the poocl shall be
penalized in asccordanrce with the following formula:

1., Any proration unit which, on the basis of the
latest officiel gas-cill ratio test, has a sas-oil
ratio in excess of the limiting ges-cil ratio for
the pool in which 1t is located shall be permltted
to produce dally that number of barrels of oil
which shall be determined by multiplying the
current top unit allowable by a fraction, the



numerator of which shall be the limiting
gas-oil ratio for the pool and the dernominator
of which shall be the officisel gas-oll ratio
test of the well.

2. Any unit containing a well or wells pro-
ducing from a reservoir which ccntains both
oil and gas shall be permitted to produce
only that volume of gas equivalent to the
applicable limiting gas-oil ratio multiplied
by the top unit alloweble currently assignéd
to the pool.

3. A marginal unit shall be permitted to oro-
duce the same volume of gas which it would
be permitted to produce if it were & non-
marginal unit.

. All gzas produced with the current cil allow-
gble determined in accordance with this rule
shall be deemed to have beer lawfully procuced.

(¢) All proration units to which zas-cil ratio ad-
justments are applied shall be =s0o indiceted 1in
the prorati-n schedule with adjusted allowables

steted.
b (d) Limiting gas-cill ratios for alloceted pools are
DR S hereby adopted and are listed under Appendix

attached hereto. 1In cases of new pools the

limit shall be 20C0 cubic feet per barrel uverdd—
until such time as changed by order of the
Commission issued after s hearing. Upon petlition,

I {Al notice and nearing according to law, the Commission
‘{\L - Qggﬁx_ will determine or re-determine, the specific
7o gas-0il ratio 1limit which is applicable to a

particular gllocated oil poocl

(7) Rule 507 - Unitized Aresas.
After petition, notice and hearing, the
Commission may grant approval for the Combining
of contiguous developed proration units into a
unitized area.

i« That Section "H", "3as Proration and Allocation™ remain

unchanged.
fjfff 5. That Secticn "J", "0il Purchasing and Transporting" be
\ amended and revised In accordance with the following:

(1) Rule 801 - Illegal Sale Prchibited.

The sale or purchase or acquisition, or the trans-
porting, refining, processing, or handling in any
other way, of crude petroleum oil or of any product
of crude petroleum produced in excess of the amount
allowed by any statute of this State, or by any rule,
regulation or order of the Commlission made thereunder,
is prohibited.

(2) Rule 802 - iiateble Tske; Common Purchaser.
(a) Every person now engaged or hereafter engaging
In the businessof purcheasing oil tc te trans-
ported through pipe lines shall be a common pur-
chaser thereof, and shall, without discrimination
in fevor of one producer as against another in
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(3)

(b)

Rule

the same fileld, purchase all oll tendered to
it which has been lawfully produced in the
vicinity'qg which may be ressonably reached
by pipe 1lTnes through which it is transporting
0ll, or the gathering branches thereof, or
which mey be delivered to the vpipe line or
gathering branches thereof by truck or otherwise,
and shall fully perform all the duties of a )
common purchaser. If any common purchaser
shall not have need for all such oil lawfully
produced within a field, or if for sasny reason
it shall be unsble to purchase all such oil,
then it shall purchsse from each producer in =
field ratably taking and purchasing the same
guantity of oil from each well to the extent
that each well is capable of producing its
ratable portions; provided, however, nothing
herein contained shall be construed to requilre
more* than one pipe line connectlon for each
producing well., In the event any such cormmon
purchaser of oil 1s likewise a producer or is
affillated with a producer, directly or in-
directly, 1t 1s hereby expressly prohibited
from discriminating in favor of its own pro-
duction,of an affilisted producer as against
that of others and the oill produced by such
common purchaser or by the affiliate of such
common purchsaser shall be treated as that of
any other producer for the purposes of ratable
taking.

It shall be unlawful for any common purchaser

to unjustly or unreasonsbly discriminate as to
thhe relative guantitles of oil purchased by it
in the various fields of the state; the question
of the justice or reasonableness to be determin-
ed by the Commission, taking into consideration
the production and age of the wells in the re-
spective fields and all other factors. It is
the intent of this rule that all fields shall be
allowed to produce and merket & just and equit-
able share of the o0i1ll produced and marketed in
the state, insofar as the same can be effected
economically and without waste.

In order to preclude premature abandonment a
common purchaser within 1ts purchesing areas 1is
authorized and directed to make 100 percent
purchases from units of settled production pro-
ducing ten (10) barrels or less daily of crude
petroleum in lieu of ratable purchases or takings.
Provided, however, where such purchaser's taking
are curtalled below ten (10) barrels per unit of
crude petroleum daily, then such purchaser 1is
authorized and directed to purchase equally from
all such units within its purchasing area re-
gardless of thelr producing ability insofar as
they are capable of producing.

803 - Production and Transportation of Condensate.

The operator of a gas well; ay produce from
such well the amount of condensate which such
well is capable of producing without waste,
provided, said operator shall file with the
Commission a written application setting forth



the estimated amount of condensate to be
produced from such well, and, provided further
that a proration schedule or supplementary
proration schedule is issued setting forth

the amount of condensate to be produced from
such well during each proration period.

6. That Section "M-Reports" of Order No. 850 be amended
and revised as follows:

(1) Rule 1101 - Additional Information may be Requlred.

These rules shall not be tsken or construed to
limit or restrict the authority of the Cil Conserva-
tion Commission to require the furnishing of such
additional reports, data or other information relative
to production, transportation, storing, refining,
processing, or handling of crude petroleum oil,
natural gas or products in the State of New Mexico
as may appear to it to be necessary or desirable,
elther generally or specifically, for the prevention
of waste and the conservation of natural resources
of the State of New Mexico.

{2) Rule 1102 - Books and Records to be hept to
Substantiate Reports.

All producers, transporters, storers, refiners,
gasoline or extraction plant operators and initial
purchasers of natural gas within the State of
New Mexico shall make and keep appropriate books
end records for a period not less than 5 years,
covering their operations in New Mexico from which
they may be able to make and substantiste the reports
required by this Order.

(3) Rule 1103.- Written Notices, Requests, Permits
and Reports,

The forms hereinafter mentioned and attached to
these rules in the Appendix are hereby adopted and
made a part of these rules for all purposes ane the
same shall be used for the purposes shown on each
of the several forms and in accordance with the Rules
requiring the use of said forms and the instructions
printed thereon, which instructions are a part of
this rule. They are:

Form C-101 - Notice of Intention to Drill or
necomplete

Form C-102 - Miscellaneous Notices

Form C-103 - Miscellaneous Heports on wWells

Form C-10l - Certificate of Compliance and Re-
quest for (oil) (gas) allowable

Form C-105 - Well Hecord

Form C-110 - Application for Authority to
connect and Authorization to
Transport Oil ard Natursl Gas
From Lease

Form C-111 - Monthly Gas Report (Accuisition
and Disposition)

Form C-112 - Transporter's and Storer's Monthly
Report

Form C-113 - Hefiner's Monthly Report

Form C-llly - Gasoline and Other Extraction Plant
MLonthly hHeport

Forms (C-115A- Operator's Monthly Report (oil
& Condensate)

(C-115B- Cperator's Monthly Report (gas)
(C-115C- Instructions for Forms C-115A, and
C-116E
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Form C-116 - Gas-0il Hatio Heport
Form C-117 - Tank Cleanirg FPermit
Form C-118 - Treating Plant Report
Form C-119 - Carbon Black Plant Monthly Heport
Form C-120 -~ Injection RHeport
" Form C-121 - Crude 0il Purchaser's Nomination
Form C-122 - Back Pressure Data Sheet
Form C-123 - Request for the Extension of an
Existing Pool or the Creation of a
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(4) HRule 1104 - Notice of Intent1<n to Drill or Hecomplete
(Form C-1C1)

Before beginning drilling, and before beginning
recompletion operations, the owner of the well shall
give notice thereof by filing with the Commission in
quintuplicate Form C-101. A copy of the notice will
be returned by the Commissicn to the applicant, on
which will be noted the Commission's approval with any
modification considered advisable, or the rejection
of the plan submitted. DLrilling and recompletion oper-
ations shall not begin until this approval 1s obteined
and until a bond has been submitted and approved as
required by Hule 101.

The information required on Form C-1C1 1includes
the name and number of the well, exact location,
status of land, (whether State, Federal or privately
owned,) type of drilling equipment to be used, pro-
posed casing program, probable depth to first pro-
ductive oil or gas sand, and name of drilling con-
tractor, if known, anéd any additional pertinent
information. In cese of wildcat locations a plat
made by a registered surveyor, registered in the
State of New Mexico. or a surveyor approved by the
Commission, showing snd certifyine the locaticn of
the well, must be submitted with Form C-101.

(5) Rule 1105 =~ liiscellaneous Notices (Form C-102).

Form C-102, "Miscellaneous Notices," shall be
filed by the owner in triplicate with the Commission
and approval cbttained from it before starting oper-
ations leading to a proposed change of drilling plen,
repairing or deepening a well, pulling or altering
casing, plugeing baclk, redrilling, or starting of
any other simllar operations not specifically covered
herein. A copy of the notice giving the decision of
the Commissior will be returned to the owner.

(6) Rule 1106 - Kotice of Intention to Plug well (Fform C-102)

Before plugging a well, notice shzll be given to
the Commission by Iillno 1n triplicate rForm C-102,
"Mlscellaneous Notices". ‘“ork shall not begin until
approval is obtained from,the Commission or one of its
representatives authorized to approve these forms as
specified in Rule 1303. A4 copy of the notice will be
returned to the owner., The notice shall give a detail-
ed statement of the propcsed work; including length
and depth of plugs; plans for mudding, cementing, shoot-
ing, testing and removing casing; and the date of the
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proposed plugging operations. 3Before plugging any well,



(7)

(8)

(9)

(10)

the owner shall give rotice to all adjoining
lessees and representatlves of such adjolning
lessees may be present to witness the plugging,
if they so desire, but plugging shall not be de-
layed because of inability to deliver notice to
adjoining lessees. Failure to file notice before
plugging shall corstitute grounds for forfeiture
of bond. If not previously filed, s complete log
of the well on Form C-105 shall accompany the
notice of Iintention to plug the well.

Rule 1107 - Report on Beginning Drilling Operations
(Form C=-103)

Within 10 days after drilling or recompletilon
operstions are oeaun, the owner of the well shell
file with the Commission a report on Form C-103,

"¥iscellaneous Reports on Wells."

Rule 1108 - Repcrt on Result of Test of Casing
Shut-¢ff (Form C-103)

A report on the result of test of casing shut-offl
shall be filed with the Commissicn in tripllcate on
Form C-103, "Miscellaneous RXeports on wWells," within
10 days after the completion of work. It shall in-
dicate any changes made in the approvel plan outlined
previously on Form C-10L, It shall also give a detail-
ed report of the method used and of the results obtaln-
ed and any other pertinent information.

Rule 1109 - Report on Results of Plugsing Well
(Form C~103)

Within 10 days after plugging a well, a record
of the work done shall be filed with the Commisslon
in triplicate on Form C-103, "Miscellaneous Reports
on Wells," by the owner. The report shall include
the date the work was started and the date it was
completed; a detalled account of the manner in which
the work was performed; the nature and quantities of
materials used in plugging, ard the depths and lengths
of the various plugs; records of any tests or measure-
ments made; the amount, size and depth of all casing
left in the well; the volume and gravity of mud-laden
fluld used; pressure retained in mudding; a complete
record of any shooting done, and nemes, addresses and
positions' of a1l those in charge of the work. The
report shall also state whether or not the pits have
been filled and leveled and the location cleared of
junk.

Rule 1110 =~ Report of Hdesult of Shooting or Chemical
Treatment of Well (Form-C- 103)

Within 20 days after the shooting or chemical treat-
ment of a well, report shall be flleb with the
Commissicn in t”lpllbate on Form C- 103, "Miiscellaneous
Reports on Wells,” by the owner giving the size and
depth of the shot, or amcunt of chemlcal used, anc the
daily production of 0il, gas, and water before and
after shooting cr chemical treatment.
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(11)

(12)

(13)

(14)

Rule 1111 - Miscellaneous Report on wells
(Form C-103)

Form C-103, "Miscellaneous deports on Wells"
shall be used for reports of various operations,
such as:

a. Change of Drilling Plan

b. Hepairing or Deepening well

ce Pulling or Altering Casing

de Plugging Sack

e. Re-Drilling

f. Perforating casing {(or of any other similar
operations not specifically covered herein).

The report with respect to such operation shall
be filed with the Commission within 10 days after
such operation 1s completed.

The status prileor to and results of the work
completed shall be given 1In detail.

Rule 1112 - Certificate of Compliance and Request
for (0il)(3as) Allowable (form C-104)

It is necessary that this form be submitted by
the operators before an initial allowable will be
assigned to any cecmpleted oil well, Form C-1C4 is
to be submitted in triplicate tc the Commission
Office, to which Form C-10l was sent. The allowable
will be assigned effective 7:00 A,M., on date of
completion provided completion report is filed dur-
ing month of completion. The Completion date shall
be that date in the c¢case of an oll well, when oil 1is
delivered into the stock tanks

Aule 1113 = well Record Form (Form C-105)

Within 20 days after the completion of & well
the owner shall file 1n gquintuplicate with the
Commission Form C-105., The well record shall not
be kept conlidential by the Commission unless so
requested in writing by the owner of the well, Upon
such recuest the Commission will keep the report
confidential for 90 days from the date of the comple-
tion of the well; provided, however, that the report
or data therein when pertinent may be introduced in
any public hearing before the Commission or any
Court regardless of the request that the report be
kept confidential, If the C-105 is not received by
the Commission in the specified 20 days the well
will be dropped from the proraticn schedule.

Rule 111l ~ Application for authority to Connect and
Lfuthorization to Transport Cil and
Netural %as from Lease. (Form C-110)

(a) Each producer of crude petroleum oil or
natural gas and each producer of liguild hydrocarbons
from a gas well shall execute, in quadruplicate, and
file with the Commission Form C-11C, setting forth
fully therein the data and information indicated by
such form covering each lease from which crude petro-
leum 0il, natural gas or liguld hydrocarbons is
produced.

(b) Whenever there shall occur a change in
operating ownershiv of any sroducing lease or whenever
there shall occur a change of transporter from any
producing lease, Form C-110 shall be executed and
filed in accordance with the instructions appearing

on such forms; except that_in th T
change in trahsportér invol%?ng %e%%sih%n %hgemporary
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(15)

(16)

(17)

(18)

allowable for one proration period the producer
may, in lleu of filing & new application, notify
the Commission, and the transporter then authorized
by letter, of the estimated amount of crude petro-
leum, dry gas or liguid hydrocarbons to be moved
by temporary transporter and the name of such tem-
porary transporter and a copy of such notice.snall
also be furnished such temporary transporter. In
no instance shall the temporary transporter move
any greater quantity of crude petroleum cil or
natural gas than the estimated amount shown in said
notice.

Itule 1115~ Monthly Gas Report (Acquisition and
Disposition)(iform C-111)

All gas produced from natural gas wells and all
casinghead gas produced which is taken into fuel
system or other system (except gas taken into a
gasoline or other extraction plant gathering system
which is required to be reported on Form c-11u§,
shall be reported monthly on Menthly Gas Heport,
Form C-111. where such natural or casinghead gas 1is
taken by the producer, then the producer shall make
such report, In case said gas is taken at the well
by any person other than the producer, then such
person taking said gas shall meke the report. Form
C-111 shall be filed on or before the 15th of the
month for all of said gas taken during the preceed-
ing month,

Rule 1116 - Transporter's and Storer's Monthly
Report (Form C~112)

(a) Each transporter and/or storer of crude
petradeum oil and liquid hydrocarbons within the
State of New Mexico shall file for each calendar
month a Transporter's and Storer's Monthly hHeport,
Form C-112, containing complete information and dats
indicated by such form respecting stocks of crude
petroleum oil and liqulid hydrocarbons on hand and
receipts and deliveries of crude petroleum oll and
liquid hydrocarbons by pipe line and trucks within
the State of New lMexico, and receipts and deliveries
from leases to storers or refiners; between tran-
sporters within the State; bhetween storers and
refiners within the State.

(vb) Form C=112 shall be filed in duplicate on
or before the 15th day of the next succeeding month.

Rule 1117 - Refiner's Monthly deport (Form C-113)

Every refiner of crude petrocleum o0il withir the
State of New Mexlco shall furnish for each calendar
month a Heflner's Ionthly heport, Form C-113, con-
taining the Iinformation and data indicated by such
form respecting crude petroleum oil and products
involved in such refirer's operations during each
month. Such report for each morth shall be filed
on or before the 15th day of the next succeeding
month.

Rule 1118 - Gasoline or cther Extraction Plant
Monthly Report (Form C-11l)

Pach operator of a gasolire plant, cycling plant
or any other plant at which gasoline, butane, pro-
pane, kerosene, oil, or other 1liquld products are
extracted from gas within the State of New Mexico,
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(19)

(20)

(21)

(22)

shall furnish for each calendar month a Gasoline
or other Extraction Plant Monthly Report, Form
C-11ll, containing the Information indicated by
such form respecting gas and procducts involved in
the operation of each such plant during each month.
hech purchaser of gas shall report monthly the
source or socurces and amounts from each source of
gas injected into natural gas storage reservoir
together with the gross amount of gas which is with-
drawn during the month from natural storage. Such
report for each month shall be filed on or before
the 15th day of the next succeedling month.

Rule 1119 - Operator's Monthly Report (Form C-115)

Operator's lonthly Report form C-115 A and Form
C-115 B shall be filed on each producing lease with-
in the State of New Mexico for each calendar month,
setting forth complete information eand data indicated
on said forms. OSuch reports for each month shall be
filed the next succeeding month = on or before the
16th with respect tc Form C-115A, and on or before
the 25th with respect to Form C-115B,.

Rule 1120 - Gas-Cil Ratio Test (Form C-116)

A gas-0il ratio test shall be made and reported
on Form C-116 as prescribed in Rule 301 - Gas-0il
Ratio Test,.

Rule 1121 - Tank Cleaning Permit (Form C-117)
(a) Form C-117 shall be used pursuant to Rule 311.

{(b) Tank cleaning permit i1s not necessary in
the following cases:

(1) Where "tank bottoms" are to be used on
operator's lease roads or fire walls.,

(2) Where merchantable oll is reclaimed by
operator and disposed of through a duly
authorized transporter as shown on
Form C-110 filed with the Commission.

(3) Wwhere there is a transfer of "tank
bottoms" from one tank to another located
in the same tank battery, provided there
is no change in the custody or control
of the "tank bottoms".

(4,) Where there is the reclalming of pipe
line bregk oll or the treating of
"tenk bottoms" at a pipe line station,
crude oll storage terminal or refinery,
or to the treating by a gasoline plant
operator of oil and other catchings
collected in traps and drips in the gas
gathering lines connected to gasoline
plants and in scrubbers at such plants.

Rule 1122 - Treating Plants {(rform C-118)

Form C=118 shall be used in accordance with hLule
312.
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(3)

(4)

having & hearing, such emergency rule, rezulation
or order shsgll have the ssme validity as if a
hearing, with respect to the same had been held
after due notice. Such emergency rule, regulation
or order shell remain in force no longer than 15
days from its effective date, and in any event,

it shall expire when the rule, regulation or order
made after due notice and heering with respect to
the subject matter of such emergency rule, regula-
tion or order becomes effective,

Rule 1203 - Methodé of Initiating a Hearing

The Commission upon its own motion and the
Attorney Gereral on behslf of the State and any
operator, producer or any other person having a
property interest may institute proceedings for
a hearing. If the hearing is sought by the
Commission it shall be on motion of the Commission
and if by any other person 1t shall be by application.,
An application shall stete (1) the name or genersl
description of the common source or sources of
supply affected by the order sought, unless the
same is intended to apply to and affect the entlre
State, in which event the &appliceation shall so
state, and (2) briefly the general nature of the
order, rule or regulation sought, ard (3) any other
matter required by a particular rule cr rules.

An application shall be signed by the person
seeking the hearing or by his attorrey. Unless
required by a specific rule, an application need
not be verified,

Rule 1204 - Method of Giving Nctice for Hearings

Notice cf a hearing before the Commission shall
be given by personal service on the person affected
or by publicatlon once in a newspaper of genersl
circulation published at Santa Fe, New dexico, and
once in a newspaper of gereral circulation published
in the county or each of the counties if there be
more than one in which any land, oll or gas or other
property which may be affected shall be situated.

Rule 1205 - Contents of Notice for hearing

Such notice shall be issued in the name of "The
State of New Mexico" and shall be signed by two
of the members of the Commission or by the Secretary
of the Commission and the seal of the Commission
shall be impressed thereon,

The notice shall specify the nurber and style of
the case and the time and place of hearing and shall
briefly state the gerneral nature of the order or
orders, rule or rules, or regulation or reculaticns
to be promulgated or effected., The notice shall also
state the name of the petiticner or applicant if eny
and unless the contemplated order, rule or regula-
tlon is intended to apply to and affect the entire
State it shall specify or gererally describe the
Common source or sources of supply which may be affected
by such order, rule or regulation.
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(6) Rule 1206 - Service of Notice

Perscnal service of the notlce of hearing may
be made by any agent of the Commission or by any
person over the age of 18 years in the same manner
as 1s provided by law for the service of summons
in civil actions in the district courts of this
States Such service shall be complete at the time
of such personal service or on the date of publica-
tion, &s the case may be. Proof of service shall be
by the affidavit of the persor making personsl
service or of the publisher of the newspaper in which
publicaticn is had. Service of the notice shell be
made at least 10 deys before the hearing.

(7)) Rule 1207 = Preparation of WNotices

After a motion or application is filed with the
Commission the notice or notices required shall be
prepared by the Commission and service and publica-
tlon thereof shall be taken care of by the Commission
without cost to the applicant.

(8) Rule 1208 - Continuance of Hearing Without New Service

Any hearing before the Commission had after due
notice may be continued to a specified time and
place without the necessity of notice of the same
being again served or published. In the event of
such continuance, a record thereof shall be made in
the minutes of the hearing at which the continuance
was ordered.

(9) Rule 1209 - Conduct of Hearings

Hearings before the Commission shsll be corducted
withcut rigid formelity. A transcript of testimony
shall be taken and preserved as a part of the permanent
records of the Commissions Any person testifying in
response to a subpoena issued by the Commission and
any person seekineg to testify in support of an applica-
tion or motlion or in oppesitirn thereto shall be re-
aquired to do sc under ocath, However, unsworn comments
and observations by any interested party will be in-
vited and made a part of the record. Comments end
observations by representatives of operstors' committees,
the United States Geological Survey, the United States
Bureau of Mines, the New Mexico Bureau of Mines arnd
other competent persons are welcomed. Two members of
the Commission constitute & quorum for the transaction
of business and for the holding of hearings, but one
member of the Commission may conduct a hearing for the
purpose of receiving testimony only.

(10) FEule 1210 - Statutory Powers as to Witnesses, Hecords,Etc.

The Commission or any membter thereof has statutory
power to subpoena witnesses and to require the pro-
duction of books, pvapers, records, etc. A subpoena
will be issued by the Commission for attendance at a
hearing upon the written request of any person interest-
ed in the subject matter of the hearing. In case of
the failure of a person to comply with the subpoensa
issued by the Commission, an attachment of the person
may be issued by the district court of any district in
the State, and such court has powers to punish for con-
tempt. Any person zullty of swearing falsely at any
hearing may be punished for contempt.
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(11)

(12)

(13)

Rule 1211 - Rules of IEvidence

Full opportunity shall be afforded all interested
parties at a hearing to present evidence and to
cross-examine witnesses. In general, the rules of
evidence applicable in a trial before a court without
g jury shell be applicable, providing that such rules
may be relaxed, where, by so dolng, the ends of Justice
will be better served., No order shall be made which
is not supported by some competent legal evidence.

Rule 17212 - Lehearings

Within 20 days after entry of any order or de-
cision of the Commission, any person affected thereby
may file with the Commission an application for re-
hearing in respect of any matter determined by such
order or decision, setting forth the respect in which
gsuch order or decision is helleved to be erroneous,
The Commission shall grant or refuse any such applica-
tion in whole or in part within 10 days after the same
is filed and failure tco act thereon within such period
shall be deemed & refusal thereof and a final disposi-
tion of such sapplication. In the event the rehearing
is granted, the Commission may enter such new order
or decision after rehearing as may be required under
the circumstances.

Rule 1213 - Changes in Forms and Reports

Any chsnges in tne forms and reports or rules
relating to such forms and reports snall be made only
by order of the Commission issued after cdue nctice
and hearing.

That Section "O", RKules on Administration be amended and
revised as follows:

(1)

Rule 1301 - District Offices

To expedite administration of the work of the
Commission and enforcement of its rules and regula-
tions, the State shall be divided into four districts
as follows:

District 1 Lea, Roosevelt, Curry, De Baca and
Chaves counties with office at Hobbs.

District 2 nddy, Ctero, LCona Ana and Lincoln
counties, with office at Artesia.

District 3 San Juan, Rio Arriba, lMehiinley and
Sandoval counties with office at
Aztec,

District L 8alance of 3tate, office of Cil Con-
servation Commission in Santa Fe.

Each district office shall be under the charge of
an oil and gas inspector, a deputy oil and gas inspect-
or or a member of the Commissicn. Unless otherwise
specifically required, all matters pertaining to the
Commission shell be taken care of through the district
office of the district in which the land that is
affected lies,

Rule 1302 - Where to file Reports and Forms

A1l reports and forms required by the rules to be
filed with the Commission shall be filed in the number
and at the time specified on each such printed report
or form, However, 2ll copies of reports and forms
required to be filed with the Commission shall, except

as hereinafter stated, be filed at the district office

-17=-



10.

(3)

(L)

of the district in which the land that 1is the
subject matter of the report 1lles. All plugzing
bonds shall be filed directly in the Commission
Office at Santa Fe. A 1list cf all plugging tonds

in force and approved shall be kept in each district
office, The reports on Forms C-115-A and C-115-B
"OPERATOR'S MONTHLY REPORT"™, shall be filed as
follows: The original to the Commission Cffice at
Santa Fe; one copy to the Proration Manager at
Hobbs; and one copy to each transporter involved.

Rule 1303 - Duties and Authority of Fileld Personnel

0il and geas inspectors, deputy oil ard gas in-
spectors, scouts, engineers ard geologists duly
appointed by the Commission have the authority and
duty to enforce the rules and regulations of the
Commission. Only oil and gas inspectors or their
deputies or members of the Commissiorn have authority
to endorse the approval of the Commission on any
form which redguires such spproval. 0il and gas in-
spectors and thelir deputies shall have discretion
to allow minor deviations from reguirements of the
rules as to field practies where, by so dolng, waste
will be prevented or burdensome delay or expenses
on the part of the operator will he avoided.

Rule 130l - Numbering of Commission Orders

All orders of the Commission made after 1 January,
1950, pertaining to allocation of the procduction of
0oll or gas shall be prefixed with the letter "A"
and shall be numbered consecutively, commencing with
No. 1, 1.e. the first allocation order issued after
1 January, 1950, shall be No, A-1, and the next shall
be NO. A'Zo

All other orders of the Commission made after
1 January, 1950, shall be prefixed with the letter
"R™ and shall be consecutively numbered, commencing
with the number 1, il1.e. the first such order issued
after 1 January, 1950, shsall be No. R-1, and the
next shall be No., E-2.

Within two months after the effective date c¢f this corder
all operators must submit new forms C-110 on each ard
every producing lease owned by such ope rators within the
State of New Mexico.

The attached forms are hereby embodied in and made a part
of this order.

DONE at Santa re, New Mexlco, on the day snd year

hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

~18-



Form C-101
(Revised 1-22-52)

NEW MEXICO (OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
e

NOTICE OF INTENTION TO DRILL ORACOMPLETE

Notice must be given to the Oil Conservation Commission or its proper agent and approval
obtained before drilling or recompletion begins, If changes in the proposed plan are con-
sidered advisable, a copy of this notice showing such changes will be returned to the
sender, Submit this notice in quintuplicate. One copy will be returned following approval
See additional instructions in Rules and Regulations of the Commission,

Place Date

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Gentlemen:

You are hereby notified that it is our intention to commence the drilling of a
well to be known as

i Well No, in
Company or Operator Lease
of Sec, , T , R S TN M, P. M., Field, County,
N The well is feet (N) (S) of the line and_______ feet (E) (W) of
the line of

(Give location from section or other legal suldivision lines. Cross
out wrong directions.)

Assignment No.

If state land the oil and gas lease is No
If patented land the owner is__
Address ,
If government land the permittee is
Address
The lessee is
| Address
We propose to drill well with drilling equipment as follows:

The status of a bond for this well in conformance with Rules and Regulations of the
Commission is as follows:

We propose to use the following strings of casing and to land or cement them as
indicated:

Size of / Size of New or Landed or Sacks
Hole Casing | Weight per Foot | Second Hand | Depth | Cemented Cement

If changes in the above plan become advisable we will notify you before cementing or
landing casing., We estimate that the first productive o0il or gas sand should occur at a
depth of about feet,

. Additional information:

Approvéd , 19 Sincerely yours,

Except as follows
: ’ Company or Operator

By
Position
Send communications regarding well to

OIL CONSERVATION COMMISSION

By

Name
Title -36- Address




Form C-102
NEW MEXICO OIL CONSERVATION COMMISSION (Revised 1-22-52)

SANTA FE, NEW MEXICO
MISCELLANEOUS NOTICES

Submit this notice in triplicate to the Oil Conservation Commission or its proper agent
before the work specified is to begin, A copy will be returned to the sender on which

will be given the approval, with any modifications considered advisable, or the rejection
by the Commission or agent, of the plan submitted. The plan as approved should be
followed, and work should not begin until approval is obtained. See additional instructions
in the Rules and Regulations of the Commission,

, Indicate nature of notice b ing helow:

Notice of Intention to Test Casing Notice of Intention to Shoot or

Shut ~-Off Chemically treat well

Notice of Intention to Change Plans Notice of Intention to Pull or
Otherwise alter casing

Notice of Intention to Repair Well Notice of Intention 1o Plug Well

Notice of Intention to Deepen Well I

Qil Conservation Commission
Santa Fe, New Mexico Place Date

Gentlemen:

Following is a notice of intention to do certain work as described below at the

Company or Operator Lease Well No. in

of Sec, , T r, » NoM,P. M, Field,

County.

FULL DETAILS OF PROPOSED PLAN OF WORK
Follow instructions in the Rules and Regulations of the Commission

Approved » 19
Except as follows Company or Operator
By
OIL CONSERVATION COMMISSION Position
Send communications regarding
By well to:
Title Name
Address

-37-



Form C-103
(Revised 1-22-52)
NEW MEXICO OIL CONSERVATION COMMISSION

MISCELLANEOUS REPORTS ON WELLS

Submit this report in triplicate to the Oil Conservation Commission District Office
within ten days after the work specified is completed. It should be signed ard filed as
a report on beginning drilling operations, results of shooting well, results of test of
casing shut off, result of plugging of well, and other important operations, even though
the work was witnessed by an agent of the Commission. See additional instructions in
the Rules and Regulations of the Commission.

Indicate nature of reFort by checking below,
ﬁ-—'

Report on Beginning Drilling Operations Report on Repairing Weil

Report on Result of Shooting or Report on Pulling or otherwise

Chemical Treatment of Well Altering Casing

Report on Result of Test of Casing Report on Deepening Well

Shut-Off

Report on Result of Plugging of Well Report on Recompletion Operation
Date Place

Following is a report on the work done and the results obtained under the heading
noted ab ove at the

Company or Operator Contractor Lease Well No, in the
of Sec, s To R : N. M, P. M.,
JFPool County,

The dates of this work were as follows:

Notice of Intention to do the work was (was not} submitied on Form C-102 on

19., and approval of the proposed plan was (was not) obtained. (Cross out
incorrect words.)

DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED

Witnessed by

Name Company Title
Approved: I hereby certify that the information given
Oil Conservation Commission above is true and correct to the best of my
knowledge and belief,
Name
Name Position
Title Representing
Company or Operator
19 Address

Date N I, )



Form C-104
(Rev. 1-22-52)

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

CERTIFICATE OF COMPLIANCE
AND
REQUEST FOR (OIL) - (GAS) ALLOWABLE

This form shall be submitted by the operator before an initial allowable will be assigned
to any completed o0il or gas well. Form C-104, is to be submitted in triplicate to the
office to which Form C-101 was sent, The allowable will ‘be assigned effective 7:00 a.m.
on date of completion, provided completion report is filed during month of completion.
The completion date shall be that date in the case of an oil well when oil is delivered

into the stock tanks. Gas must be reported on 15,025 psia at 60° Fahrenheit.

Place Date

WE ARE HEREBY REQUESTING AN ALLOWABLE FOR A WELL KNOWN AS:

Well No.—in__1/4 1/4
Company or Operator - Lease i
section s T s R », NoM,P. M " Pool County
Please indicate location: Elevation Spudded_________Completed,
Total Depth P.B.
Top Oil/Gas Pay Top Water Pay.
Initial Production Test: Pump Flow (BOPD or Cu,
Ft. Gas per
Day)
Based on_____Bbls, Oil in Hrs, Mins,
Method of Test (Pitot, guage, prover, meter run):

Size of choke in inches

Tubing (Size) @ Feet
Pressures: Tubing Casing
Gas/Oil Ratio Gravity
Casing Perforations: ( 57‘24’"“‘)
Unit letter: -
: Acid Record: Sh ow of Oil, Gas and Water
Casing & Cementing Rec. Gals to S/
Size Feet Sax Gals to S/
Gals to S/
. : Shooting Record: S/
Qts to S/
Qts to S/
Qts to S/
- S/
Natural Production Test: Pumping_ oo __Flowing

Test after acid or shots________ Pumping,._________ Flowing

(Please supply required information on reverse side of form.)



Form C-104
(Rev, 1-22-52)

Date first oil run to tanks or gas to pipe line:_.

Transporter taking oil or gas:.

Remarks:

-

The undersigned hereby certifies that the Rules and Regulations of the Commission
have been complied with,

By:
Signature
Position:
Send communications regarding well to:
Name:
Address:
APPROVED 19

OIL CONSERVATION COMMISSION

By:

Title:




AREA 640 ACRES
LOCATE WELL CORRECTLY

(Revised 1=22-52)

FORM C-105

NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico

WELL RECORD

Mail to 0i1 C vation C issi Santa Fe, New Mexico, or its proper
agent not more than twenty days after completion of well. Follow ivstructions
in the Rules and Regulations of the Commission. Indicate questionable data

by following it with (?). SUBMIT IN TRIPLICATE. .

Company or Operator Lease
—_ -Well No in of Sec.. T

R, N MP M Field, County.

Well is_______feet south of the North line and______ feet west of the East line of

1f State land the oil and gas 1 is No. Assignement No d

If patented land the owner is Address.

If Government land the permittee is Address.

The Lessee is 7 Address

Drilling commenced 19 Driiling was completed 19

Name of drilling contractor , Address

- the tubing head
Elevation above sea leve/at top of casing feet.
The information given 18 to be kept confidential until 19
OIL SANDS OR ZONES

No. 1, from__ to. No. 4, from to.

No. 2, from to. No. 5, from to

No. 3, from to. No. 6, from to.

IMPORTANT WATER SANDS

Include data on rate of water inflow and elevation to which water rose in hole.

No. 1, from to. feet.

No. 2, from to. ' foet.

No. 3, from to_ feet.

No. 4. from to feet.

CASING RECORD
szm | SHEEGon | FEEAR | waxe | avoune | FUHoS” | VT 4ENFT| pfRroORAtgy | FonrosH
MUDDING AND CEMENTING RECORD
S}I[gl ?‘P .! :l\/\]'x ézl'Twumm SET or«l“I %E%AAECbII\:g | METHOD USED MUD GRAVITY AMOUNT OF MUD USED
T { L
R T_ — [ — l
—_ﬁf‘T"‘*} Ir 1
PLUGS AND ADAPTERS
Heaving plug—Material Length Depth Set_ .
Adapters—Material _ Size.
RECORD OF SHOOTING OR CHEMICAL TREATMENT
SIZE SHELL USED CEH)I(ufaIfgiILv%gF?D QUANTITY DATE (?I{B gr%%flggg DEPTH CLEANED OUT

Results of shooting or chemical treatment

RECORD OF DRILL-STEM AND SPECIAL TESTS

If drill-stem or other special tests or deviation surveys were made, submit report on separate sheet and attach hereto.

Rotary tools were used from

Cable tools were used from

Put to producing

The production of the first 24 hours was

emulsion:_ . ____.__% water; and

If gas well, eun. ft. per 24 hours.

Rock pressure, lbs. per sq. in

TOOLS USED
feet to feet, and from feet to feet
feet to feet, and from __ —feet to. feet.
PRODUCTION
19
barrels of fluld of which_____ 9, was oil; %
% sediment. Gravity, Be.
Gallons gasoline per 1,000 cu. ft. of gas
EMPLOYEES
Driller . Driller
Driller - » Driller

FORMATION RECORD ON OTHER SIDE

I hereby swear or affirm that the information given herewith is a complete and correct record of the well 'dﬁd all
work done on it so far as can be determined from avallable records.

Plice Date -
Name
Position
Representing

Company or Operator.

Address
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TROLEUM GO,
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A SOCONY-VACUUM COMPANY

L@, e RN

EARL A. BROWN " DALLAS 1|, TEXAS
GENERAL COUNSEL

ROY C. LEDBETTER

RAYMOND M. MYERS

CHAS. B. WALLACE _

R. T. WILKINSON, JR. March 18 s 1952
FRANK C. BOLTON, JR.

JACK VICKREY

FLOYD B. PITTS

SAM H. FIELD

W. E. McKELLAR, JR.
ASSISTANTS -

RE: Oprder in Case No. 308

Mr. e e Spurrier
New Mexico 0il Conservation Commission
Santa rfe, New iexico

Dear Dick:

Attached is a draft of an order which 1 have
drawn in the above case. lr. frank Brown and the other
members of his committee are anxious to receive an order
in this case at the earliest practicable time and have
discussed the matter with me. Realizing the tremendous
volume of work which has been before the Commission in
recent months, I have taken the liberty of drafting the
attached order with the thought that it might lessen the
load on Commission personnel and attorneys to some degree
and possibly expedite final disposition of this case.

The attached order embodies the recommended
changes in rules and forms which were submitted by the
Producers and Transporters Committee. There has been no
attempt to change or modii'y the committee's recomuendations
except the change to Rule 502, which I dictated into the
record at the February hearing The order is necessarily
lengthy because of the number oi rules and forms changed,
but it does affect the modifications as recommendea by the

committee.
Yours truly,
S (7
w L MEK /
WEncK:as W. E. bcKellar, dJr.

Enclosure
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OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

January 25, 1952

Mr. F. C. Brown, Chairman

Joint Committee New Mexico O.C.C.
Rules and Regulations

Shell Pipe Line Corporation
Houston, Texas

Dear Mr. Brown:

I should like to thank you for the time and great
amount of energy which your committee has spent in revising
our rules and regulations.

The Commission would appreciate it {f you would
extend our thanks to the committee members for their co-
operation and thoroughness in studying and recommending the
changes as set forth in Case 308.

Sincerely,

RRS:W Secretary an Director

T —
cc ! /I‘Z/g/)fg //é/-/fr



pd A New Mexico | ﬂ

OIL CONSERVATION COMMISSION -

GOVERNOR EDWIN L. MECHEM
CHAIRMAN

LAND COMMISSIONER GUY SHEPARD
MEMBER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY ANDDIRECTOR

P. 0. BOX 1545
HOB885, NEW MEXICO

February 6, 1952

Mr. R. R, Spurrier

0il Conservation Commission
Box 871

Santa Fe, New Mexico

Dear Mr. Spurrier:

In & conversation with Mr. Frank Brown, Chairman of the
Rules Committee, yesterday, I suggested that it might be well
that he and possibly other members of the Committee attend the
Hearing on the 21st. He agreed and stated that he would be
glad to attend but that it would be necessary for you to give

him & wire requesting his attendance,

4

L Yours uly,

A, L. Porter, Jr.
Proration Manager

ALP/hs




OIL CONSERVATION COMMISSION.
SANTA FE, NEW MEXICO

February 11, 1952

MEMORANDUM TO: All Crude Cil Purchasers

According to the decision of the Commission at
the last hearing, purchasers may nominate by affidavit, i.e.,
in writing.

We do not feel it is necessary to designate a
particular purchaser to testify on the general demand picture
and will assume that one purchaser among you will be
present to testify verbally on the witness stand.

OIL CGNSERVATION COMMISSION

RRS:W S8ecretary ector

cc: Governor Edwin L. Mechem
Land Commissioner Guy Shepard



Check the class of service desired;

L INTERRATIONAL SERVICE \.
1206

./ DOMESTIC SERVICE \ XY r
Check ¢he class of service desired ;
atherwise this message will be V : otherwise this mesaage willbe

" 4 gent as & fullrate telegram sentat the full rate

FULL RATE '
SERIAL il ' il FULL
TELEGRAM N O N A DEFERRED
NIGHT

DAY NIGHT CODE
“\LETTER LETTER 4 W. P. MARSHALL, PRESIDENT "\ LETTER '

NO. WDS.-CL. OF SVC. PD. ORCOLL. CASH NO. CHARGE TO THE ACCOUNT OF TIME FILED

Oil Conservation Commission

Send the following message, subject to the terms on back hereof, which are hereby agreed to

SANTA FE, N. M. FEBRUARY 11, 1952

MR. FRANK C. BROWN
SHELL PIPE LINE CORPORATION

HOUSTON, TEXAS

THE COMMISSION WOULD APPRECIATE YOUR ATTENDANCE

AT THE FEBRUARY 21 HEARING IN SANTA FE TO AID IN REVISING

PRORATION RULES.
R, R. SPURRIER, DIRECTOR
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OlIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

February 26, 1952

Mr. Jerry Jernigan
Fullerton Oil Company
Hobbs, New Mexico

Dear Jerry:

I should like to thank you for the time and great
amount of energy which you have spent in revising our
rules and regulations.

The Commission also wouldllike to extend their
thanks for your cooperation and thoroughness in studying
and recommending the changes as set forth in Case 308i.

q Sincerely,

RRS:W Secretary and Director

cc: Mr., Kenneth Midkiff
Division Prod. Supt.



OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

February 26, 1952

Mr. S. G. Stoltz
Cities Service Oil Company
Hobbs, New Mexico

Dear Sam:

I should like to thank you for the time and great
amount of energy which you have spent in revising our
rules and regulations.

The Commission also would like to extend their
thanks for your cooperation and thoroughness in studying
and recommending the changez as set forth in Case 308,

Sincerely.

RRS: W Secretary and Director

ce: Mr. Dan Bodie
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New Mexico
OIL CONSERVATION COMMISSION

GOVERNOR EDWIN L. MECHEM
CHAIRMAN

LAND COMMISSIONER GUY SHEPARD
MEMBER

STATE GEOLOGIST R. R. SPURRIER
BECRETARY ANDDIRECTOR

P.O. BOX 1548
HOBBS, NEW MEXICD

March 14, 1952

oy

0il Conservation Commission p AR
W. B. Macy, Chief Engineer : -
Box 871 o

Santa Fe, New Mexico
Dear Bill:

After our telephone conversation of this morning Bob and T
decided that it would be better for us if we hold the session
on Case 308 on Wednesday instead of waiting until the Hearing
is over for the reasons that there is no way of telling how
long the hearings will last and if the session is held on
Wednesday we might be able to get back to our offices by
Friday morning, otherwise ws would be away from Wednesday
until Monday. We fesl that it is altogether possible that

a full day may be needed on Tass 308,

If it is convenient for you znd the other personrel of tle

Santa Fe office to meet on Wednzsday, please adwise by wire
and I will notify Mr, Hanzon,

Yours very truly,

ON"""‘U'T‘ID’\I COMMISST QYW
e r ; ‘

(]
fd
i ror ’ Ta
PI? tion Ma n,ger

ALP/cd
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SHELL PIPE LINE CORPORATION

SHELL BUILDING
HOUSTON 2, TEXAS TELEPHONE CAPITOL 1181

June 12, 1962

AIR MAIL

Mr. R. R. Spurrier, Director
New Mexico 011l Conservation Commission
Santa Fe, New Mexico

Dear Mr, Spurrier:

This will refer to our telephone conversation June 1llth
regarding Case 308 and the recommendations of the Committee
as particularly concerns Form C=-115.

As you know we recommended that C-115-A be filed on
oil on or before the 16th and the C-115-B be filed on
gas on or before the 25th; the first date to provide in-
formation for your proration department in preparing
schedules; the second date (on gas) to glve more time to
the operators to assemble information necessary for filing,
a8 this Committee in its survey learned that additional time
was needed by some operators.

Should the Commission not see fit to adopt recommended
Forms C-115-A and C-~l115-B, we should like to suggest

that permission be given to alternately file the present /7f;/;},w

C-115 for oil on or before the 16th and the same form for .7
gas on or before the 25th. If this authority could be
incorporated in the forthcoming Order it would be most
timely.

Yours very truly,

LA B 2

o Juee: 70 Q% : /@%ﬁ«f

Yy F. C. Brown,
SO e _—Committee
Aradk A Dgaca g i’ New Mexico O. C. C. Rules
Regulations
N |
FCB:mp D e

D

o



GE‘EED
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SKELLY OIL COMPANY

PRODUCTION DEPARTMENT TULSA 2, OKLAHOMA W. P. WHITMORE

CHIEF PETROLEUM ENGINEL t:
J. 8, FREEMAN

£ \:cj:::'si‘o:'” J J 10, 1952 e \géotsREt\L;tzh?i?ToRNEY
. AL h
GENERAL SUPERINTENDENT J. H. McCULLOCH

CHIEF CLERK

Re: Gas-0il katie T R Rt

Pool Limits N
s . . v * o
br, e He Spurrier § -
0il Conservation Commission - Jub 11 s
Box 871 , LUJ
Santa Fe, New Mexico o o ol U3

Dear Sir:

We are in receipt of Crder No. R-98-4 in Case 308, which
is styled "Application of the Cil Conservation Commission of the state
of New Mexico on its own motion to revise certain sections and provisions
of Crder No. 850", and we wish to direct your attention to one phase of
this order with respect to hule 506 applicable to gas oil ratios, and
particularly Appendix B which lists a number of fields in the State of
New Mexico indicating a gas-cil rztio limit.

We are at a loss to understand the changes made in appendix B
applicable to gas-oil ratios under rule 506, in view of the last word
that, we had from kr, W, B, Macey, Chief cngineer of the Cil lonservation
Commission, in which was stated that a statewide gas-o0il rztic hearing
was to be held in August. We have particularly in mind those fields
wnich have for the past 8 to 10 years been exempt from any limited
gas-0il ratios. Under Order No. 633, which was a result of some & to
10 hearings held by the Commi:sion and innumerable operators meetings
held under the auspices of the lLea Jounty Operators Conmittee, a con-
siderable amount of investigation was had which resulted in the following
fields being exempt from any limiting gas-o0il ratio because of circumstances
peculiar to those particular pools and reservoirs. These pools are: Hardy,
Penrose Skelly, Langlie Mattix, hhodes, Cooper Jal and South dunice in Lea
County and Scanlon in Eddy County.

Under your iAppendix 3, some of these fields are not listed and
therefore are presumed to be not limited by any particular gas-oil ratio,
but others are listed under aAppendix B and we wish to protest the Commission's
action in issuing Order No. Kk 98-4 insofar as it establishes a limiting gas-
oil ratio on those pools heretofore exempt from the terms of Appendix B,
issued pursuant to Kule 506 without a hearing and without any presentation
of information concerning those pools.



¥r, K, R, Spurrier ~2- July 10, 1952
Santa Fe, New Mexico

As you probably are aware, we operate the largest number of
wells in the Penrose Skelly area and we specifically have this field in
mind in objecting to Appendix B including these fields, and particularly
the FPenrose Skelly Field in the list of fields carried under appendix B
of rule 506 in Order No. R 98-4.

We earnestly, therefore, request that this rhase of the order

be held up pending an open hearing in which notice is given to all operators
sc that they may be aware of the matter coming up for a hearing.

ours very truly, /C7
)74
//«' ’
) A
-/
ge W, Selinger PR
4

ce:  Mr. Dunlavey i .

GuS:dd
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TO: The committee appointed to consider revisions in rules and regulations of the
0il Conservation Commission as set forth in Case 308,

Gentlemen:

Attached is a copy of the rules governing oil proration and allocation with
suggested revisions underlined, These suggestions are essentislly the same as those
presented at the Commission hearing of September 20th with the exception that they
have been adapted to a two calendar month proration period,

I believe the two calendar month proration period could be established by the
following proceedure:

1. The year would be divided into six proration perionds of two calendar
month duraticn, The Commission would meet between the 5th and 10th
of the months of February, April, June, August, Cctober and December

for the purpose of setting the allcwable production for the proration
periods bereinbelow described:

1. January - February
2. March - April

3. May - June

L. July - August

5. September ~ October
6, November - December

2. The Commission would adopt a new form called the Well Nomination form
{suggested copy attached) to be used for the purpcse now being served by
the Daily Well Nomination column of form C-115, This form would be filed
not later than the 10th of the month immediately preceeding the begining
of each proration period, For example: The form on which nominations are
made for the March-April proration periocd would be filed not later than
February 10th, Since the operator would not be denendant upon any one
other than himself for the information necessary for the filing of this
form there would be no reason for late reporis.

3. The present proration schedule would be reviced so as to reflect the
current alloweble for two calendar months (proposed copy attached),

Below are listed the major advantages of the foregoing proposals:

1, The proration schedule could be compiled, adopted by the Commission, and
- distributed prior to the begining of the proration period,

2. The confusion which has existed since the incorporation of the Well
Nomination column into form C-115 would be eliminated.

3., The number of Commission hearings could be reduced.

4. Expenses of publishing the proration schedule would be reduced by
. approximately $3600 per year,

Respectfully submitted,

b / fu /t 80 3 .g L,t?ort;a’r, Jr,
: | /ﬁf ‘$~'/£? roration Manager

PP 3



(PROPOSED)
G -- OIL PRORATION AND ALLOCATION
RULE 501, REGULATION GF POOLS

(a) To prevent waste, the Commission shall prorate or distribute the allowable
preduction among the producers in a pool upon a reasonable basis and recognizing
correlative rights., (No change)

(b) Aftsr notice and hearing, the Commission, in order to prevent wasté;gnd
protect correlative rights may promulgate special rules, regulations or orders per-
raining to any pool. (No change)

RULE 502, RATE OF PRODUCING WELLS

In allocated oil pools the owner or operator of any producing units shall not
produce from any unit during any proration period any more oil than the allowsble
production for oil from such unit as shown by the proration schedule, provided,
however, that such owners or operators shall be permitted to talance the production
for each unit during the ﬁroration period. In no event shall any oil unit be pro-
duced in any marner or in such amount as to result in the production in any one cay
of an amount in excess of 125% of the daily allowable. (No change)

RULE 503. AUTHORIZATION FOR PRODUCTION, PURCHASE, AND TRANSPORTAT ION

(a) Suggested changes; to be rewritten as follows:

The Commission shall meet between the 5th and 10th of the months of Februsry,
Lrril, June, August, October and December for the purpose of setting the allowable

rreduction for the state for the proration periods hereinbelow described:

1l, January - February
2, March - April

3, May -~ June

4. July - August

5, September -~ October
6, November - December

(b) The exact date, time and place of such meetings shall be established in
January of each year and notice given of such settings by publication made on or
before January 10th of each year, (No change)

‘c) Suggested changes; to be rewritten as follows:



Je
RULE 503 (c) CONT!D

The Conmission wil consider all evidence of market demand for oil and determine
proration perlod,

the amount of oil to be produced from all oil pools during the following /- The
amounts so determined will be allocated among the various pools in accordance with

existing regulations and among the various units in each pool in accordance with

regulations governing each pool, For allocated pools, effective the first day of

each proration period, the Manager of Prorstion will compile a proration schedule =

which will authorize the production of oil from the various units in strict accord-

ance with the schedule znd the purchase and transportation of 0il so produced,

Allovable for wells completed after the first day of the proration period will be-

come effective at 7:00 A M. on the date of completion; provided form C-104 is

approved during the proration period in which the well is completed. Otherwise, the

A, M,
allovable will become effective at 7:00/on the first day of the proration period in

vaich form C-104 is approved, A supplementary schedule will be issued by the
innager of Proration to the operator of a newly completed or recompleted well and

to the purchaser or transporter of the oil from the newly completed or recompleted

well, establishing the effective date of allowable, the amount of production per-

nitted during the remsinder of ths proration period, and the authority to purchase

nd transport same from said well,

(@) Suggested changes; to be rewritten as follows:

A marginal unit shall be permitted to produce any amount of crude petroleum
which it is capabie of producing up to and including the top unit allowable for that
particular pool for the particular proration period; provided the operator of such
unit shall file and appiicatibn with the Menmager of Proration for a supplemental
schedule covering the increase above the amount shown on the proration schedule.

.The Manager of Proration shall issue such supplemental schedule setting forth the
dally amount of erude petroleum which such unit shall be permitted to produce for
the particular proration period and shall furnish such supplemental schedule to the
cyarator of the unit and a copy thereof to the transporter authorized to transport
‘\ ‘erule petroleum from the unit,

3
\
3



RULE 503 GONT'D
(e) Suggested changes; to be rewritten as follows:

Current ¢il Under-Production or Under-Runs may be made up or current and un—

gvoidable over-production or over-runs shall be compensated for during the prorstion

period mext following the proration period in which such occurred. Tkis may be done

without any snecial authorization therefor from the Commission, and the volumes

thereof will rot appear in the proration schedule.

(f) Suggested changes; To be discontimed, (It is my opinion that if the
provisions of paragraph (e) are complied with, the necessity for a back allowable
clause will no longer exist,

(£) In order to preclude premature abandonment, a common purchaser within its
purchasing area is authorized and directed to make 100 percent purchases from units
of settled production producing 10 barrels or less daily of crude petroleum in lieu
of ratable purchases or takings. Provided, however, where such purchaser!s takings
are curtailed below 10 barrels per unit of crude petroleum daily, then such pur-
chaser is authorized and directed to purchase equally from all such units within its

srchasing area regardless of their producing ability insofar as they are capable of
producing. (No change)

(h) To be added: All supplementary schedules issued by the Manager of Prora-

tion for the purpose of assigning or revising allowables during a proration period -

shall be numbered in the order issued. A tabulation of such svrplementary schedules

shall be listed as a matter of information in the next proration schedule,

RULE 504. APPLICATION FOR ALLOWABLE ON NEW WELLS

No well shall be placed on the proration schedule until form C-104 and C-110
have been filed with the Commission., (No change)
RULE 505. OIL PRORATION (No changes recommended except in Paragraphs 5 and 8)
1. In allocated pools, the allocation between pools is in accordance with the top
of the producing depth of the pool and the corresponding proportional factor set out
balow. The depth to the casing shoe or the top perforation in the casing, whichever

ls the higher, in the first well completed in a pool determines the depth classifi-
catior for the pocl. Top unit allowables shall be calculated for each of the



RULE 504 CONT!'D

gseveral ranges of depth in the following proportions:

2 Pool Depth Range Proportional F:ctor
From . 0 to 5,000 Feet 1.00
Below 5,000 to 56,000 " 1.33
5,000 to 7,000 " 1.77
7,000 to 8,000 " 2,33
8,000 to G,000 v 3.0
9,000 to 10,000 " 3.77
10,000 to 11,000 " 467
11,000 to 12,000 ® 5.57
12,000 to 13,000 " 6.75

3. Normal unit allowable shall be set by the Commission,

4. Top unit allowables for each range of depth shall then be determined by multi-
plying the normal unit allowable by the proportional factor for each depth range as
set out ln the table hereinabove; any fraction of a barrals shall be regarded as a
full barrels for both normal and top unit allowables,

5. Suggested changes; To be:rewritten as follows:

The top unit allowables hereinabove determined shall be assigned to the respec-

tive pools in accordance with each pool's depth range. Allowables to marginal units )

nther than those affected by gas oil ratios will be assigned in accordance with the

nominations submitted by the operators on Commission ferm C-124. Such nominatione

must be based upon ability of the well to produce; otherwise the allowables will .o

gs8sipgned bi—blver—Mermrewe—glioPraraiien, on the basis of the latest available produc ...

tion figures. The sum of all merginal units plus the sum of the top unit allowables
for all non-marginal units in each pool shall constitute the allocation for each
pool, In the event that the normal unit allowable as set by the Commission is less
than 30 barrels per day for any month, the top allowable for the depth range from
0 to 5000 feet shall be set at 30 barrels per day and a corrected top allowable
shall be computed for all other depth ranges below 5000 feet by the following
formulae:

(1) Corrected top allowahle= top allowable times correction factor;

(2) Correction factor = (B-30U)
(30-N) U+(B-30U)




RULE 505 CONT?YD
Where:

B

Total allocation to Lea, Eddy and Chaves Counties, non-marginal units.

N

Normal unit allowables as set by the Commission,

U = Number of non-marginel units within the depth range of O to 5000 feet.
6. The allocation for each pool shall then be computed as describsd hereinabove,
using the corrected top allowables in the place of the top allowables.
7. Thereupon the allocation to each pool shall in turn be prorated or disbributed
to the respective units in each pool in accordance with the proration plan of the
particular pool where any such plan exists, Where no proration plan for any pool
exists, then the pool allocation shall be distributed or prorated to the respective
marginal and non-marginal units therein as determined hereinabove,
8. Suggested changes; To be rewritten as follows:

At the beginning of each proration period the distribution or proration to the
respective units in each pool shall be changed in order to take into account all new
wells which have been completed and were not in the proration schedule during the

previous proration period; with the exception that all newly completed or re-

completed wells on which form C-104 is approved on or after the 10th of the month

'?tmmediately preceeding the beginning of a proration period will be assigned an

allowable for the next proration period by supplementary schedule. Note: This

change 18 recommended so that typing and printing the proration schedule may be
started before the first of the proration period. This, of course, will result
in an earlier distribution of the proration schedule,
9, The provisions of Rule 104 (.) et seq., shall be adhered to where applicable in
fixing top unit allowables,
RULE 506, GAS - OIL RATIO LIMITATION (No changes suggested)

(a) In allocated pools containing a well or wells producing from a resercoir
which contains both 01l and gas, each proration unit shall be permitted to produce
only that volume of gas equivalent to the applicable limiting gas-oil ratio multi-

plied by the top unit oil allowable for the pool. In the event the Commission has



RULE 505 - t

not sct a gas.oil ratio limit for a particular oil pool the limiting gas-oil ratioc
shall be 2000 cubic feet of gas for each barrel of oil produced., In allocated oil
pocls all procucing wells whether oil or casinghead gas shall be placed on the oil
proration schedule,

(b) Unless herutofore or hereafter specifically exenpted after hearing by the
Commission, a gas-oil ratio limitation shall be placed on all allocated oile pools
and all proration units having a gas-0il ratio exceeding the limit for the pool shall
be penalized in accoidarce with tae following formula:

l. Any proration unit which, on the basis of the lazest official gas-oil ratio
test, has a gas-o0il ratio in exceus of tle limiting gas-oil ratio for the pool in
which it is located shnll be permitted to produce daily taat number of barrels of
0il which shall be determined by maltiplying the current top unit allovable by a
fraction, the numerator of which shall bs the limiting ges-o0il ratio for the pocl
and the denominator of which shall be the official gas-oil ratio test of the well,

2. Any unit containing a well or vells producing from a reservoir which con-
tains both 0il and gas shall be permitted to prnduce only that volume of ges equiv=-
alent to the applicable limiting gas-0:l ratio multiplied by the top unit allowable
currently assigned to the pool,

3. A marginal unit shall be petmitted to pruduce the same volume of gas which
it would bs permit ted to produce if .t were a non-margingl unit,

4., All gas produced with the current cil allowable determined in accordance
with this rule shall be deemed to Leve been lawfully produced.

(¢) All proration units to which gas-oil ratio adjustments are applied shall
be so indicated in the proration sciedule with adjusted allowables stated.

(d) Limiting gas~oil ratios f$or allocated pools are hereby adopted and listed
under Appendix attached hereto, ™ cases of new pools the limit shall be 2000 cubic
feet per barrel until such time a3 changed by the Commission after a hearing. Upon
petiticn, notice and hearing aceomding to law, the Commission will determine or re-

determine, *he specific gas-oil ratio limit which is applicable to a particular



RULE 506 CONT!D G, O.R. Limitation
allccated 0il pool,
RULE 507, UNITIZED AREA (No changes suggested)

After petition, notice and hesring, the Commission miy grart approval for the

combining of contiguous devéloped proration units into a vnitized area.



Recommendations For G,0.R. Survey Schedule

Since the rules governing gas oll ratio tests affect proration it is recom-
mended that a gas oill ratio survey schedule for the allocated pools of Southeastern
New Mexico be adopted by the Commission; Such survey to become effective January
1st, 1952,

Rule 301 (a) provides that no well shall be given an allowable greater than
the amount of oll produced on official G, 0. R, test during a 24 hour period, It
is further recommended, therefore, that a test be required of each producing oil
well, regardless of whether or not there is a limiting gas oil ratio for the pool
in which it is located,

Beginning with the first survey period of 1952, the date of test, the amount
of 0il produced on test and the gas oil ratio for each unit should be shown on ths
proration schedule as illustrated on the attached page of thevpropOSed proration

schedule,



COMPANT
LEASE

WELL

(PROPOSED PRORATION SCHEDULE)

UNIT SITlRl

DAILY JAN,
ALLOW, CUR,

FEB.
CUR.

GOR TEST
DATE-OIL PROD, GOR

P.L,

Top sllowable G

JOHN DOE CO,
Smith

"

"

"

"

"

TOTAL

1-P
2-Q
3-R
4=H
5-M
6-A

6

3-21-37

33
9%
94

%%
35

357

NORTH DRINKARD

G.0.R. limit 2,000

1023
2914
2914

_17
2914,
1085

11067

R4
2632
2632

195
2632

980

99%

4/51
4/51
4/51
5/51
/51
5/51

45
100

o8
40

# Effective G,0.R.

#5570
2475
1400
TSTM
1790
1940

TNM
n

"
"
"
"
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(SUGGESTED FORM) FORM C~124

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
WELL NOMINATION FORM

The following are the nominations for all the producing oil wells of

(Company or Operator)

for the proration period 19
(Months) - =~ .
WELL UNIT o DALY
POOL LEASE NO, | LETTER | "SEC.{ TWP.| RGE,! NOMINATIONS | REMARKS
]
Signed:
Representing: ¥ .yition:

(Company or Operator)
Date:

- _Addresa:

(Instructions on reverse side)



 INSTRUGFIONS -

Proration Periods are as follows.»7r.,

4
¥

1."January-February

2. March-April

: 3. May-Jdune

. 4o July-August .

- 5, September-October
R November-December

Form 6-124 must be filed by the 10th day of the month
immediately preceedlng the proration period for which the
nominations are made. | The original of this:form is to be
mailed to .the O0il Conservation Commission, Box 871, Santa
Fe, New Mexico,  One dopy is to be mailed to the 0il Conser-
vatlon Commission Box 2045 Hobbs, New Mex1co.

On form 0-124 the pools and leases shall be listed in
alphabetical order. Nominatlons will be made for each pro-
ration unlt : ‘ .

Wélls which are capable of produc1ng tep unit allowable
for the pool in which they are located will be indicated by
a "T" in the colum for daily nominations, Wells which are
1ncapable of ‘producing top unit allowable for the pool in
which they are located will be nominated. for the actual amount
of oil that they are capable of produ01ng daily.

No well shall be nominated f¢r an amount greater than
the amount of o0il :it produced on the latest official gas oil
ratio test during a 2 hour period. : !

The remarks column should be used to explain anythlng
affecting the producing ability of the unit, such as: ' "work-
over”, "plugged and abandoned", ete,



Form C-110
(Revised 1-22-52)

INSTRUCTIONS

This form shall be executed and filed in quadruplicate with the District Office
of the Commission, covering each lease in each pool from which oil or gas is
produced. A separate form shall be filed for each transporter authorized to
transport oil or gas from a lease After said form has been approved by the
Commission, one copy shall be forwarded to the transporter, one copy returned
to the producer, and two copies retained by the Commission,

A new form shall be filed to cover each change in operating ownership and each
change in the transporter, except that in the case of a temporary change in the '
transporter involving less than the allowable production for one proration period,
the operator shall in lieu of filing a new form, notify the Commission District
Office, and the transporter authorized by form C-110 on file with the Commission,
by letter of the estimated amount of oil or gas to be moved by the transporter
temporarily moving oil or gas from the lease and the name of such temporary
transporter and a copy of such notice shall also be furnished such temporary
transporter, Such temporary transporter shall not move any more oil or gas than
the estimated amount shown in said notice,

This form when properly executed and approved by the Commission shall
constitute a permit for pipe line connection and authorization to transport oil or
gas from the property named therein and shall remain in full force and effect
until

(a) Operating ownership changes
(b) The transporter is changed or
(c) The permit is cancelled by the Commission.

In all cases where this form is filed to cover a change in operating ownership
or a change in the transporter designated to move o0il or gas, show under '"REMARKS"
the previous owner or operator and the transporter previously authorized to trans-
port oil or gas.

In the event two or more transporters are connected to one lease, a separate
form C-110 shall be filed for each such transporter and said forms shall designate
under "REMARKS" the battery or batteries, on the lease involved, from which
each transporter is authorized to transport oil or gas.



Form C-111
(Revised 1=22-52)

OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO
MONTHLY GAS REPORT (Acquisition and Disposition)

Field County
Report of Month of , 19
(Name of Initial Taker)
Address
(Main Office) (Local or Field Office)
rt All Volumes in F, at 15,025 Lbs ressure
ACQUISITION
Well Location T ake
Name of Producer Lease Name | No. | Unit |Sec.| Twp.|Rge. M.C.F.
TOTAIL
DISPOSITION
Used For Name of Company Address Volume

Fuel System

Lease Use

Gas Lift
Transmission System

Other Disposition (Detail)

TOTAL

Remarks:

e e

I hereby certify that this report is true and correct to the best of my knowledge and
belief,

(Name of Initial Taker)

A (Qionatiure) (T112}



Form C-111
(Revised 1-22-52)

INSTRUCTIONS

The addresses;, as required on this report, shall be clear and
~definite as to Street Number, City and State.

Where gas is taken from an oil and/or gas well by the producer
into a fuel or other gas system and used outside the basi- lease said
producer is required to make this report. In case gas is taken at the
well by any person other than the producer then such person is required
to make this report.

This report shall be filed in duplicate in the District Office of the
Commission in which the well or wells are located, on or before the 15th
day of each calendar month and shall be complete as to data covering the
calendar month next preceding the date of filing.

Report the volume of gas taken from each gas well separately.
Report the volume of gas taken from oil wells by leases, All volumes shall

be reported in M.C.F. at 15,025 psia at a standard base temperature of
60 degrees Fahrenheit.

If any space does not apply fill in the word ""NONE."
Make a separate report for each field or pool.

Please use typewriter if possible,



