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SRM 829 2-49

STANOLIND O1L AND GAS COMPANY

OIL AND GAS BUILDING

Fort WortH, TEXAS
C. F. BEDFORD
DIVISiON PRODUCTION SUPERINTENDENT

August 6, 1952
File: JTM=-8332-216.78

Subject: Angel's Peak Unit
San Juan County, New Mexico

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

Attached are two copies of a letter to the Supervisor of
the United States Geological Survey at Roswell, New Mexico, wherein
Stanolind O0il and Gas Company is making application for a six months
deferment on the commencement date of the obligatory Dakota well in
the Angel's Peak Unit. We believe this letter is self-explanatory.
Copies of the letter are also being sent to the Commissioner of Public
Lands of the State of New Mexico for approvals

We would appreciate being advised of your reaction towards
this deferment at your earliest convenience.

Yours very truly,
G’A’M

JT¥/me

Attache
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OIL CONSERVATION COMMISSIUN
P. O. BOX 871
SANTA FE, NEW MEXICO
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August 12, 1952
File: JTM-8332-216.78

Subject: Angel's Peak Unit
San Juan County, New Mexico

Mre. C. F Bediord
Stanolind Oil and Gas Company
Fort Worth, Texas

Dear Sir:

This is to advise that the New Mexico Ofl
Conservation Commission is agreeable to a six-months
deferment on the commencement date of the second
Dakota well in the Angel's Peak Unit.

This Commissien is advising the U, S. Geological
Survey and Commissioner of Public Lands of its attitude.

Very truly youres,

w Seerctary and Director

cc: John Anderson, Supervisor
USGS, Roswell

Guy Shepard
Commissioner of Public lLands



= =

Saa—— \’\\’

¢

August 10, 1982

Stanolind Oil and Gas Company
Cil and Gas Building
Fort Worth, Texas

Attention: C. F. Bedford, Divisien Production Superintendent
Dear Sirs:

In compliance with your extension request of August 6, 1952, 1
am pleased to say that 1, a8 Commissionsr of Public Lands, .
approve the requested six months deferment of commmecemment
of the Dakoia well on Angel's Peak Unit, ssbject, however, to
like approval of exiension being had and ebtained from the U, S.
Geological Survey, and this office being furnished with a copy
of Federal approval.

Very truly yours,
s ‘2
l"’; /g/w% ﬁ/W.
GUY SHEPA
Commissioner of Public Lands

vmce
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STANOLIND OIL AND GAS COMPANY

OIL AND GAS BUILDING

Fort WorTH, TEXAS g e R
C. F. BEDFORD '
DI1vISiON PRODUCTION SUPERINTENDENT

\  APR 1 61953

April 1l, 1953 .
b i
File: JTN=7112-216,78 W iy s s —a U

0
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Subject:  Plan of Development for
Calendar Year 1953,
Dakota Zone,
___Angels Peak Unit
San Juan County, New Mexico

01l Conservation Commission
State of New Mexico
Santa Fe, New Mexdco

Gentlemen:

Pursuant to Section 1C of the Angels Peak Unit Agreement
we are transmitting two (2) copies of a Plan of Development for the
Calendar Year 1953 for the Dakota Zone in the Angels Peak Unit, San
Juan County, New Hexicoe

It is requested that your office review these instruments
and if they meet with your approval, return one (1) approved copy
to this office at your conveniences

Copies of this instrument are being filed simultaneously
with the 0il and Gas Supervisor of the U.SeGsS. and the State Land
Commission of New lMexico.

Yours very truly,

i

J Ti/mc
Attache



PLAN OF DEVELOPMENT FOR THE CALENDAR YEAR 1953
DAKOTA 7ONE, ANGELS PEAK UNIT, SAN JUAN COUNTY, NEW MEXICO

TOs THE OIL AND GAS SUPERVISOR

U. S. GECLOGICAL SURVEY

ROSWELL, NEW MEXICO

COMMI SSIONER OF PUBLIC LANDS

STATE OF NEW MEXICO

SANTA FE, NEW MEXICO

OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

SANTA FE, NEW MEXICO

In compliance with Section 10 of the Angels Peak Unit Agreement, approved by the
Director of the United States Geological Survey on June 22, 1952, by the Commissioner
of Public Lands of the State of New Mexico on October 23, 1951, and by the 0il
Conservation Commission of the State of New Mexico on October 23, 1951, Stanolind 0il
and Gas Company, as unit operator, on behalf of itself and other owners of oil and
gas leases or of operating rights under oil and gas leases covering lands committed to
the Angels Peak Unit, hereby submits a Plan of Development for the Dakota Zone of said
Angels Peak Unit as followss

1. Description of Participating Area in Dakota Zone:

A Dakota participating area was established effective as of the first of the
month following the effective date of the Angels Peak Unit Agreement for all sub-
sidies produced from the Dakota formation through a well completed prior to the
formation of the Angels Peak Unit and located in the NE/L of the NW/4 Section L,
T-27-Ny, R-10-W, San Juan County, New Mexicos. The following land is included in this
initial Dakota participating areas

T-27=N, R=10~W
W/2 of the NE/L and NW/L Section U
T-28-N, R=10-W
S/2 of the SW/L Section 33
SW/L of the SE/L Section 33
This participating area contains 361.5L acres, more or less.

2o Past Development History in the Dakota Zone:

Three wells have been drilled to the Dakota Zone in the Angels Peak Unit. All
of these wells are productive of gas and a participating area has been established
for the one well in Section L described above; however, the other two wells are

considered non-commercial and no participating area is contemplated for these wellse.
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Byrd-Frost Engrish Hargraves PAY flce 2, located in the NW/i Section L, T=27<N,
R=L0-W, was zompleted cn Decembier 15, 1949, for an initial open flow potential of
15471 MCFPDe A participating area, described in Section 11 of the Unit Agreement
was established on the hasis of completion of this well,

Angels Peak Unit Ne. 1 located in the NE/L Section 15, T=27=N, R=10-W was
completed on March 3, 1952 for an initial open flew potential of 145 MCFPD. This
well is cuonsidered non=commercial and is being produced on the basis prescribed by
the last paragraph of Section 11 of the Unit Agreement.

Argelis Peak Unit Ne. 2 located in the SE/L of Section 22, T=27=N;, R-10-W was
completed on December 7, 1952 for an initial open flow potential of 635 MCFPD.
Subsequant tests of this well indicate its productive capacity is approximately 200
MCEPD: therefere, the well is considered non=commercial and it is being produced on the
wasis prescrived by the last paragraph of Section 11 of the Unit Agreement,

“e Preposed Additional Wellss

Due o the fact that the above-mentioned wells are not capable of producing gas

i surlersial quantities we propose that no additisnal wells be drilled during the yesr

s oL s A

O ]\‘»

195%¢ In lieu of this, it is proposed that a data gathering program be initiated by

e —————————"
the wnit operator until such time as we have accumulated sufficient performance data to
determine if the Dakota Zone warrants additional development in this area. At the end
of such a period we would be able to evaluate our position in this area in regard to

future developmento

Lo Offset Obiigationss

The wnit cperator, on behalf of the owners of working, royalty or other interests in
the Angels Peak Unit, will take appropriate and adequate measures to prevent drainage
from lands subjezt to the Angels Peak Unit Agreement by wells on lands not subject to said
agreement or pursuant to applicable regulations, will pay a fair and reasonablg compensatory
royaity as provided in Section 17 of the Angels Peak Unit Agreement, | |

Ye Further Developments

This Plan of Development for the Dakota Zone shall constitute the obligations of
the wii” operator pursuant to the provisions of the Angels Peak Unit Agreement for the
Dakota Zone for the period ending December 31, 19530 It is further agreed that prior
.o the expiraticn of this Plan of Development, another Plan of Development shall be sub=-

mitted to the abeve named addressed for further development of the Unite



¢ Bfrfective Dateas

Tnis Plan of Development shall be eitective Janusry 1, 1953,
ks 9

76 Meodificationsse

This Plan of Development may be modified from time tc time with the approval of

the Supervisor, the Commissicner, and the Commission to meet changing conditionse.

Submitted this day of s 1953

STANOLIND OIL AND GAS COMPANY
UNIT OPERATOR

Aﬁrnovsn
RH




New Mexico
OlL CONSERVATION COMMISSION

GOVERNOR EDWIN L. MECHEM™
CHA t RMAN

LAND COMMISSIONER E.S.WALKER
MEMEBER

STATE GEOLOGIST R.R.SPURRIER
SECRETARY AND DIRECTOR

P. O BOX 871
SANTA FE. NEW MEXICO

April 30, 1953

MEMORANDUM

TO: Mr. Spurrier RE: Angel Peak Unit
FROM: George Graham Recently submitted plan.

Under the original agreement, Stanolind, the operator,
represented that the Byrd-Frost (Hargraves) Dakota well, (completed
in 1949) called for a participating area upon approval of the unit. The
U. S. Certificate is dated January 22, 1952, The Land Commissioner's
Certificate is dated October 23, 1951, Under the Oil Commission Order
dated October 23, 1951, the Angel Peak Agreement became effective on
the 1st day of the calendar month next after U. S. and L.and Commaissioner
approval--that is February 1, 1952,

Within six months after February 1, 1952, they should have
commenced a second Dakota well, Correspondence in the file indicates
the operator contacted the U.S.G.S. representative in Santa Fe, on
July 16, 1952 verbally for an extension and formally wrote the U.S.G.S.
and the Land Commissioner on August 6, 1952, On August 10, 1952 the
Land Commissioner agreed to the six month extension subject to like
approval by the U.S.G.S.; our files do not disclose whether U.S.G.S.
agreed, but I assume it agreed, also.

It is represented by the operator that it completed Angel Peak
No. 1 in the NE/4 Sec. 15-T= 27N-R 10 W, March 3, 1952 and No. 2 in
Sec., 22-27N-10W, December 7, 1952: both claimed to be non commercial
under the last paragraph of Section 11 of the agreement. According to
the operator's statement it has not yet felt it necessary follow Section 10-
submitfing a plan, until recently, evidently for the reason that the two wells
on the south end of the unit are non commercial wells--one 145 Mcf
open, the other settled to 200 mcf.



New Mexico
QOIL CONSERVATION COMMISSION

GOVERNOR EDWIN L. MECHENMW
CHA I RMAN

LAND COMMISSIONER E.S.NALKER
MEMBER

STATE GEOQLOGIST R.,R.SPURRIER
SECRETARY AND DIRECTOR

P. O. BOX 871
SANTA FE.NEW MEXICO

Memorandum---Page 2

The plan of development submitted recently, reiterates
the participating area set out in the original agreement for the old
Byrd-Frost 1949 wekl and says that no more wells should be drilled
this year because of the weak wells drilled last year.

Under section 10 of the agreement, the operator, after the
second well is completed as a producer in paying quantities, is
required to submit a plan for further development for the approval
of the Supervisor, Commissioner and the Commission; and the plan
must be acceptable to each and should be reasonable and calculated
to develop. The plan submitted is not grounded on a second producing
well, and is nothing more than an application for extension of drilling
time for the balance of the year 1953.

In all probability this so called plan of development should,
after consultation with the Supervisor, and Commissioner be rejected,
and any extension of the 6 month time from December 7, 1952 completion
date of Angel Peak No. 2, be denied. Then if an additional well be
not commenced by June 7,1853p thmmm in collaboration with the Supervisor
and Commissioner, declare the Angel Peak Unit Agreement terminated.
The operator is entitled to notice sufficient in time to commence another
well located where the authorities approve.

Termination would dissolve the participating area around the
Byrd-Frost well,

George Graham



FORM 829 2.48

STANULIND OIL AND GAS LuMPANym .

OlL AND GAS BUILDING o SANTA
,-'7‘;}‘-—\“_ .."‘/ .
Forr WorTH, TEXAS i

C. F. BEDFORD i JUN T
Di1visiON PRODUCTION SUPERINTENDENT i U N 1
June 16, 1953 yéiu

L‘i"t:;; NITEE D e i
L :

File: JTMT176-216.78

Subject: Plan of Development for
Calendar Year 1953,
Dakota Zone, Angels Peak Unit,
San Juan County, New Mexico

01l Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

In accordance with the request in your letter of June 12,
1953, wve are forwarding you one copy of a Plan of Development for
the Dakota Zone in the Angels Peak Unit, San Juan County, New Mexico.
As ve had no additional coples in our files, we are forwarding a
copy as approved by the Regionsl 011 and Gas Supervisor of the
U.S.G.S. at Roswell.

We previously submitted to you coples of this Plan in
our letter of April 14, 1953, at the same time ve submitted copies
to the U.S.G.S. and the State Land Commission of New Mexico; however,
they were probably lost in the mail.

Very truly yours,

CASAtpel

JT™/ek
Attachment



PLAN OF DEVELOPMENT FOR THE CALENDAR YEAR 1953
DAKOTA ZONE, ANGELS PEAK UNIT, SAN JUAN COUNTY, NEW MEXICO

TO; THE OIL AND GAS SUPERVISOR
U. S. GBOLOGICAL SURVEY i
ROSWELL, NEW MEXICO o

COMMI SSIONER OF PUBLIC LANDS SLAPE 1R o
STATE OF NEW MEXICO t s« o
SANTA FE, NEW MEXICO Fusie.: o

OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

SANTA FE, NEW MEXICO

In compliance with Section 10 of the Angels Peak Unit Agreement, approved by the
Director of the United States Geological Survey on June 22, 1952, by the Commissioner
of Public Lands of the State of New Mexico on October 23, 1951, and by the 0il
Conservation Commission of the State of New Mexico on October 23, 1951, Stanolind 0il
and Gas Company, as unit operator, on behalf of itself and other owners of oil and
gas leases or of operating rights under 0il and gas leases covering lands committed to
the Angels Peak Unit, hereby submits a Plan of Development for the Dakota Zone of said
Angels Peak Unit as followss

1. Description of Participating Area in Dakota Zones

A Dakota participating area was established effective as of the first of the
month following the effective date of the Angels Peak Unit Agreement for all sub-
sidies produced from the Dakota formation through a well completed prior to the
formation of the Angels Peak Unit and located in the NE/L of the NW/L Section L,
T-27-N, R-10-W, San Juan County, New Mexico. The following land is included in this
initial Dakota participating areas

T-27=N, R=10-W
W/2 of the NE/l and NW/L Section L
T-28-N, R-10-W
S/2 of the SW/L Section 33
SW/L of the SE/L4 Section 33
This participating area contains 361.5L acres, more or less.

2o Past Development History in the Dakota Zones

Three wells have been drilled to the Dakota Zone in the Angels Peak Unite All
of these wells are productive of gas and a participating area has been established
for the one well in Section L described above; however, the other two wells are

considered non=-commercial and no participating area is contemplated for these wellss



R=10=W, was sompleted on December 17, 1949, for an initial open flow potential of
1471 MCFPDe A participating area, described in Section 11 of the Unit Agreementy
was established on the basgis of completion of thls well.

Angels Peak Unit Noo. 1 located in the NE/L Section 15, T=27-N, R-10-W was
completed on Maren 3, 1952 for an initial open flow potential of 145 MCFPD.  This
well i3 considered non=cgommercial and is being produced on the basis prescribed by
the last paragraph of Section 311 of the Unit Agreement,

fvpels Peak Unit Noo 2 located in the SE/L of Section 22, T<27=N, R-10-W was
completed on December 7, 1952 for an initial open flow potential of 635 MCFFD.
Subsequent tests of this well indicate its productive capacity is approximately 200
MCFPD: therefcre, the well is considered non=commercial and it is being produced on the
basiz presiribed by the last paragraph of Section 11 of the Unit Agreement.

“e Propesed Additional Wellss
p

Dug to the fact that the above-mentioned wells are not capable of producing zss
i cummersial guantibies we propose that no additicnal wells be drilled during the yourv
1952, 1In lieuw of this, it is proposed that a data gathering program be initiated by
the urdt cperator until such time as we have accumulated sufficient performance data to
determine if the Dakota Zone warrants additionsl development in this area. At the end
of such a period we would be able to evaluate ocur position in this area in regard to

future development.

Lo Offset Obligationss

The wnit cperator, on behalf of the owners of working, royalty or other interests in
the Angels Peak Unit, will take appropriate and adequate measures to prevent drainage
from lands subject to the Angels Peak Unit Agreement by wells on lands not subject to said
agreement or pursuant to applicable regulations, will pay a fair and reasonable compensatory
royalty as provided in Section 17 of the Angels Peak Unit Agreement.

So Further Develcpnments

This Plan of Development for the Dakota Zone shall constitute the obligations of
the wnl* operator pursuant to the provisions of the Angels Peak Unit Agreement for the
Dakcta Zone for the period ending December 31, 1953, It is further agreed that prior
t¢ tne expiration of this Plan of Development, another Plan of Develcpment shall be sub=-

mitted to the above named addressed for further development of the Unit,



o Effective Dates

This Plan of Development shzll be effective January 1, 1953,

706 Modificationsg

This Plan of Development may be modified from time to time with the approval of

the Supervisor, the Commissioner, and the Commission to meet changing conditiocns.

Submitted this day of s 19536

STANOLIND OIL AND GAS COMPANY ,
UNIT OPFRATOR APPROVED

BYs

Approved June 9, 1953, subject to like approval by the Commissioner of Public

lands, State of New Mexico, and the New Mexico 0il Conservation Commission.

rson, Regional Oil & Gas Supervisor
s Geological Survey,Roswell, New Mexico



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P. 0. Bax 997
Roswell, New Mexico
Juns 9, 1953
13 mmfwam r*(fw.zt«smﬂ
SANTA FL, NEW M'.:.X
*"‘.ﬁf“i”‘:h a 1
Stanolind 011 and Gas Company D
Oilazﬂﬁasmd.m;'mg UN111953 ,)
- ' ﬁ ST U
Centlemen:
Receipt iz scknowledged of your letter of A i,

1953, enclosing six copies of the plan of development for the
M%lwazmmnmam,mmxﬁnnm
i”‘ [ L ]

The plan of develomment has been approved on this date
subject to like spproval by theoCesmissismmr of Publis lends,
suuorwm,mﬂmwmaﬂmmm”m.

Two apmroved copdes of the plan of development are
am.

Very truly yours,

IN A, ANERSON
Reglonal 041 and Gas Supervisor

Enclosures 2

ec? Commiggioner of Public lLands L
Rew Mexico 011 Cemservation Commdssion



FORM 829 2.49 Ot CONSERVATION COMMISSION

STANOLIND OIL AND GAS CoMPANYT iR

OIL AND GAS BUILDING p ( AUG 1 U !953 \}

Forr WortH, TEXAS b\ o o

C. F. BEDFORD sy U Us
DIVISiON PRODUCTION SUPERINTENDENT August 5 ’ 1953

File: JTM=T228=216, 78

Subject: Plan of Development for the
Calendar Yeer 1953 for the
Dakota Zone in the Angels
Peak Unit, San Juan County,
New Mexico

01l Conservation Commission
State of New Mexico
Santa Fe, New Mexico
Attention: Mr. R. R. Spurrier
Gentlemen:
We would appreciate your advising us of your reaction
toward the Plan of Development for the Calendar Year 1953 for the
Dakota Zone in the Angels Peak Unlt, San Juan County, New Mexico,

which was transmitted to you by our letter of June 16, 1953.

very truly yours,

JT™/ek



OIL. CONSERVATION COMMISSIuN
P. O. BOX 871

SANTA FE, NEW MEXICO

August 18, 1953

Stanolind Oil & Gas Company
Oil and Gas Building
Fort Worth, Texas

Re: Plan of Development for the Calendar Year
1953 for the Dakota Zone in the Angels Peak
Unit, San Juan Coumty, New Mexico

Gentlemen:

Reference is made to your letter of August 5, 1953, with
reference to the above captioned.

Sometime in June, representatives of the U. S. Geological
Survey, Stanolind Oil & Gas, Land Office and this office met in
connection with this matter and approval was given for your Plan
of Development at that time.

In checking our records we do not find this Plan and will
appreciate your checking your file further for said copies. In the
event that a diligent search does not produce the approval, please
submit an additional set and Commission approval will be forth-
coming.

Very truly yours,

R. R. Spurrier
Secretary and Director

RRS:ve



FORM 829 2.49 R &3

STANOLIND O1L AND GAS COMPANY

OIL AND GAS BUILDING

Fort WortH, TEXAS
C.E.B
DIV}IES?OI;OI}}E)DUCTION SUPERINTENDENT Septenber 1)4! 19 53

File:  JIN=724L~216,78

Subject: Plan of Development for the

EESORN Calendar Year 1953 for the
R 1 ‘\%53 Dakota Zone in the Angels
'Q"?X e Peak Unit, San Juan County,
W, S RV New Mexico
.\“\\\i.»» . /r \:’) 1%
VOV S T
‘i’i L8 ‘;)
REGILSTERED
New Mexico 0il Conservation Commission
Pe Os Box 671 N
Santa Fe, New Mexico
Attention: Mr. K. K. Spurrier
Gentlemen:
In accordance with the request in your letter of August 18,
1953, we are submitting two additional photostatic copies of a Plan of
Development for the Calendar Year of 1953 for the Ddota Zone in the
Angels freak Unit.
Very truly yours,
W"
JIM/miw
Attach.
y o8 "!/
H j ) s Q
” \ Z‘f‘ d‘/’ -
\ s} ‘ i ‘/
L
qte




PLAN OF DEVELOPMENT FOR THE CALENDAR YEAR 19
DAKOTL ZONE, ANGELS PEAK UNIT, SAW mwmrzﬁ, EW MEXICO

TOs THE OIL AND GAS SUPERVISOR

U. S. GEOLOGICAL SURVEY oo, RECEIVE.,
ROSWELL, NEW MEXICO \ oTATE LAND F -

COMMI SSIONER OF PUBLIC LANDS Porte 36 DY #n
STATE OF NEW MEXICO T P 5

SANTA FE, NEW MEXICO

e

OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

In compliance with Section 10 of the Angels Peak Unit Agreement, approved by the
Director of the United States Geological Survey on June 22, 1952, by the Commissioner
of Public lLands of the State of New Mexico on October 23, 1951, and by the 0il
Conservation Commission of the State of New Mexico on October 23, 1951, Stanolind 0il
and Gas Company, as unit operator, on behalf of itself and other owners of oil and
gas leases or of operating rights under oil and gas leases covering lands committed to
the Angels Peak Unit, hereby submits a Plan of Development for the Dakota Zone of said

Angels Peak Unit as follows:

l. Description of Participating Area in Dakota Zone:

A Dakota participating area was established effective as of the first of the
month following the effective date of the Angels Peak Unit Agreement for all sub-
sidies produced from the Dakota formation through a well completed prior to the
formation of the Angels Peak Unit and located in the NE/L of the NW/L Section L,
T-27=N, R-10-W, San Juan County, New Mexicoe The following land is included in this
initial Dakota participating areat

T-27=-N, R-10-W

W/2 of the NE/4 and NW/L4 Section L
T-28-N, R-10-W

S/2 of the SW/L Section 33

SW/lL of the SE/UL Section 33
This participating area contains 361.54 acres, more or less.

2+ Past Development History in the Dakota Zonet

Three wells have been drilled to the Dakota Zone in the Angels Peak Unit. All
of these wells are productive of gas and a participating area has been established
for the one well in Section L4 described above; however, the other two wells are

considered non-commercial and no participating area is contemplated for these wells,
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Byrd Frost Engad oo Hargrave s "R% jo, o, located 1noone wA/i oection o, Tl =N,
R=10-W, was ~~mpleted on Decembier 9y 194v for an airitiai open tlw potential of
171 MCFPDe A participating area, described in Section 11 of the Unit Agreement,
was established on the basis of compietion of this well, ;

Angels Peak Unit No. 1 located in the NE/L Section 15, T=27=N; R-10-W was
completea on March 3; 1957 for an initial open flew potential of 145 MCFFD.  This
well 35 coensidered non=-commercial and 15 being produced on the bass prescribed by
the last paragraph of Section 11 of the Unit Agreement.

Argeis Peak Unit No. 2 located in the SE/L of Section 2¢, T~27=N, R.-10-W was
completed on December 7, 1952 for an initial open flow potential of 6315 MCFPD.
Subsequent tests of this well 1ndicate its productive capacity is approximately 200
MCFPD: therefcre, the well 18 considered non-commercial and it is being produced on the

basiy prescribed by the last paragraph of Section 11 of the Unit Agreement,

e Prepesed Additional Wellss

ZDUe te the fact that the above-mentioned wells are not capable of producing -«
1 Cowsersial quantities we propose that no additiscnal wells be driiled durang the y.or
195?.\ In lieu of this, 1t is proposed that a data gathering program be initiated by
the unit cperator until such time as we have accumulated sufficient pertformance data 1o
determine if the Dakota Zone warrants additional development in this arca. At Lhc end
of such a period we would be able to evaluate our position in this area in resara to
future development,

Lo Offset Obligationsy

The unit operator; on behalf of the owners of working, royalty or other interests in
the Angels Peak Unit, will take appropriate and adequate measures to prevent drainage
from lands subiect tu the Angels Peak Unit Agreement by wells on lands not subject to said
agreement or pursuant to applicable regulations, will pay a fair and reasonable compensatory
royalty as provided in Section 17 of the Angels Peak Unit Agreement.

5. Further Developments

This Pian of Development for the Dakota Zone shall constitute the obligations of
the uwn. operator pursuaxt to the provisions of the Angels Peak Unit Agreement for the
Dakota Zone for the period ending December 31, 1953 It is further agreed that prior
tc the expiration of this Plan of Develcpment, another Plan of Develcpment shall be sub=-

mitted to the abcve named addressed for further development of the Unit.



~im

~e EBfrentive Dave:

"nis Flar of Devel>orent shall pe exrective January o, i e

1Y)

¢ Mcairicatiens:

Thas Plan of Development may be modified from time to time with the approval of

the Supervasor, the Commissioner, and the Commissicn to meet changing conditicnse

Supmitted tnis | L day of (AgALA . 1953,

STANOLIND OIL AND GAS COMPANY
UNIT OPERATOR

BYs

APPROVED

o

ir-rcver by me on trfis __igi:;_ day of };ﬁ:::f&:,-lgéi.

Sdecat b

Z. S. WALKER
Cor~ ssioner cf fu-" "~ lands
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Stanolind G4l and Gas Corapany
c/o Seth and Moatgomery

111 San Francisco Street
Santa Fe, New Mexica

Be: Angels Peak Unit Agreement
Applicatiion, San Juan County,

Dea; 5irs;

This acknowledges receint of spplication for Approval
by the Commissioner of Public Lands, of the Unit sgreement
for the development and operatica of the Unit Area indicated
in the caption hereof together with signed counterpart of the
Agreement and proper fees.

1 have examined the igreement submitied and since it
is substantislly in the form of previously approved agresments,
1 have no objection thereto.

“hen all testimony is presented and the New Maxico Oil
Counservation Commission approves the same a8 & proper conser -
vation project, [ will, thereafter, axecuts a formal Certificate
af Approval, in my capacity as a member of sald Commission,

Vary truly yours,

Commisstiner of Fablic Lands
vme



J. O.SETH
A.K.MONTGOMERY
OLIVER SETH

WM. FEDERICI

JUSTIN T. REID

SETH ano MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
11t SAN FRANCISCO ST.

SANTA FE,NEW MEXICO

vctober 8,

fi ot 020
1951 { APt

Uil Conservation Commission

banta .L*ie
New Mexico

Gentlemen:

Enclosed please find Application in trip-
licate for the approvel of the Angels Peak
Unit Agreement covering certain lards lying in
San Juan County, New Mexico.

It is respectfully requested that this
Agreement be heard at the
the Commission on October

08/md

Enclosures

Very

regular hearing of
23rd next.

truly yours,
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W bresenyano,
Sar, -
— [

Jane 2&, 19%

3tanolind Oil and Gas Lompany
Stanolind Bullding
Tulse, Uklahoma

Attention of §r., C. 2. Caruthers

in the astter of Angels Peak
UYnlt Area proposed unit asree~
mont, San Jusn County, XK. #.

Gentlemant

1 have esxamined preliminarily the ocopy of the proposed
Angels Peak Unit Ayrsement covering lands ia San Juan County,
Hew Mexlco, as modified by a cover shest attached whieh asvnears
to 2eat any objections this office msight have,

This is to say that 1f Stanoling 041 and Gas Company
should submit the nroper fees with a proper applieation to
whic: was attached a form of unié sgreemant eonvaining the
shanges indicated on eover suset Lo tlis »roposal submitted,

I would approve tioe sams as o form. But im sscordanes with
prior practice, I shall withhold forsal asproval until the
s:0le metter is passed upon by the New dexico U1l Conmservation
Conmisnion at & heearin. which xuat be held on sli suek matters.

i ae eucloslng Sopy of the oll and gas rules snd regu-~
lations of tiis offlce, and reisr you particularly to Pages
12 sna 13 thersol.

-1 Y
U. 3. 9. 3,
Hoswell, Xew Mexlco

041 Conmervation <{oszission
Jants Fe, Sew Mexlco

ILLEGIBLE

N 22 1gsq

CORMISSION
S MY
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STANOLIND OIL AND GAS COMPANY = .7 7
Tulsa, Oklchoma R Ces

/ May hy 1950 L
File: CBC~41.155-A .

Re: AFE 8648
Unitization of Angels Pesk Area
San Juan County, New Mexiso

Commiseioner of Public Lands
State Land Office
Santa Fe, New Mexico

Director ,“éw Mexieo (il Conservation Commission
Santa Fe, New Mexlco

Gentlenen:

Operutors are proceeding with efforts 4o unitise all formations
below the Pictured Cliffs in the Angels Peak Area., It is believed that forms~
tion of a unit for this area will be considerably faeilitated if the Pictured
Cliffs is omitted because of the complex problem presented in working out a
plan of unitization covering the various wells which have been completed over
@ period of time in the Pictured Cliffs,

It is contemplated that a drilling obligation of a second Dakota test
will be undertaken under unitization. 4in initial participating area, arcund
the existing Hargrave well No. 1, located in the NE/k NW/kh, Seotion L~TZ7THN-R1OW,
and completed in the Dakota formation, will be formed. It is regarded that a
logical initiel participating area shell conslst of nine quarter sectione in
the form of a square around the well,

In connection with this proposed unitization, & unit agreement has been
prepared of which a copy is attached. This agreement follows the 1949 federal
form with appropriate revisions Lo cover the establishment of am initisl partici~
pating area and to recognise authority of the Commissioner of Publie Lande and
the Director of the New Mexico 0il Conservation Comzission for the State of New
Mexico., The revisions to the agreement which have been made on behalf of the
state authorities are along the lines used in the Huerfano and Allisen Unit
Agresments., It is our understanding that these particular agresmente, which
have recently been eirculated for signature smong affected owners of interests,
have been previously reviewed and deemed acceptable by your respective offices,
To facilitate examination of the attached agreement, we have prepared a cover
sheet referring to the revisions and making brief explanations as to the reasons

for the revisions,

The purpose of this letter is to advise you of our present unitisation
plans for the ingels Peak Area and to file copies of the unit agreement for

LOPY



-2- May 5, 1950

your preliminary approvals., We would accordingly appreciats your examing-
tion of the attached agreements and that you advise us if they are acoept-
able. As soon as the agreement is in fom sceeptabis to all partiss we
shall proceed to plage the agreement in final form and obtain signatures,

Yours very truly,

O fB st
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ANGELS PEAK UNIT AGREEMENT

Below are listed those instances where the proposed Unit Agreement
differs from the 1949 Federal Form. Also listed are the reasons for this
divergence.

General ~ In numerous places throughout the agreement, language has been
inserted to recognize the given authority of the various State officials
and bodies to avprove and ccnsent to the terms of the agreement since
both patented and State lands are contained in the unit area.

Section 3 - Since the obgectlve of this agreement is to unitize only the
0il and gas contained in those formations below the base of the

Pictured Cliff formation, Section 3 has been slightly altered to satisfy
this condition.

Section 8 - 1In the first sentence, the words allocating and distributing
have been substituted for the word disposing in order to avoid the pos-
sibility of double taxation being imposed on the working interest owners
as a result of I.T. 3930. It is our understanding that the Washington
office of the U,S.G.3. now approves this substitution and that Mr.
Johnson B, Mitchell of that office has advised such change to be satis-
factory.

Section 9 - Because of the existing well completed in the Dakota rForma-
tion, it becomes necessary that the wording of the agreement depart
somewhat from that of the Federal Form to provide for the drilling of a
second deep test well within nine months of the effective date of the
unit agreement. According to discussions had with ir, Foster Morrell,
Supervisor of Oil and Gas Operations at Roswell, New lMexico, it is under-
stood that it is reasonable to expect U.S5.G.S5. aporoval of the nine-month
period in order to insure that drilling operations may be conducted
during favorable weather. The sentence in the Federal Form which states
that a well will be drilled every six months until the existence of com-
mercial deposits are proved or disproved is not applicable and is deleted
in view of the existing productive well,

Section 10 - The wording "a well capable of producing unitized substan-
ces in paying quantities" has been deleted and the words "second deep
test well' substituted.

Section 11 ~ 1In view of the existing productive well, a paragraph has
been inserted to define a participating area to be effective as of the
first of the month following the effective date of the agreement. 1In
this connection, it has also been necessary to make certain minor changes
in language to cover the situation of establishing additional participa-
ting areas.

Section 12 - A Daragranh has been added to this Section providing for
the allocation of unitized substances in the established participating
area according to the schedule furnished as Exhibit "C",

Section R0 - The language as to the primary term of the unit agreement
has been omitted since the existing productive well immediately perpetu-
ates the unit so long as production can be had in vaying quantities.

Section RR - e have exercised the right to omit Section R2 entitled
"Determinations By Unit Operator and Review Thereof" and in its place

have inserted the section entitled "Conflict of Supervision" which is custom~
arily placed in Federal-type unit agreements involving State of New Yexico
lands. This new cection states that no liability is incurred by unit mem-
bers due to failure of State and U.S.G.S. authorities to agree.

Section 32 - e have again exercised our option by adding a section to the
agreement covering the payment of taxes. This Section appears as No. 22 on
the submitted form.

Section 33 -~ This section entitled "No Partnership" has been added which is

a provision customarily vlaced in Federal-type unit agreements involving
State of New Mexico lands.

5-1-50



UNIT AGREENENT FOR THY DEVELOPMENT AND
OPERATIOY OF THE ANGELS PEAK UNIT AREA,
COUNTY OF SAN JUAN
STATE OF NEW MEXICO

b e S e A

I Sec. No.

THIS AGREELEYNT, entered into as of the day of

19 , by and between the parties subscribing, ratifying, or consenting

hereto, and herein referred to as the "parties hereto";
WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or

other oil or gas interests in the unit area subject to this agreement; and

THEREAS, the act of February 25, 1920, 41 Stat. 437, as amended by
the act of August 8, 1946, 60 Stat. 950, 30 U.S.C. Secs. 181, et seq.,
authorizes Federal lessees and their representatives to unite with each
other, or jointly or separately with others, in collectively adopting and
operating under a cooperative or unit plen of development or operation of
any oil or gas pool, field, or like area, or any part thereof, for the pur-
pose of more properly conserving the natural resources thereof whenever
determined and certified by the Secretary of the Interior to be necessary

or adviseble in the public interest; and

HEREAS the Commissioner of Fublgg_Lands of the State of Wew lexico

is authorized by an Act of the Legislature (Chap. 88, Laws 1943) to consent

to or approve this agreement on behalf of the State of Wew lexico, insofar

as it covers and includes lands snd mineral interests of the Stete of New

Mexico; and

THERE@S! the 0il Conservation pommission of the Stgygmggmﬂgw”Mg;;co

T

is authorized by an Act of the Legislature (Chap, 72, Laws 1935) to spprove

this agreement and the conservation provisions hersof; and

WHEREAS, the parties hereto hold sufficient interests in the Angels

Pesk Unit iLrea covering the land hereinafter described to give reasonably

Indicates language added or differing from Federal Form.
% Indicates where deletions have been made to Federal Form,




effective control of operations therein; end

WHEREAS, it is the purpose of the parties hereto to conserve netural
resources, prevent waste, snd secure other benefits obtainable through
development and operation of the area subject to this sagreement under the

terms, conditions, and limitations herein set forth;

NOW, TFSREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respec-
tive interests in the below defined unit area and egree severally among

themselves as follows:

l. ENABLING ACT AND REGULATIONS: The Act of February 25, 1920, as

amended, supre, and all velid pertinent regulastions, including operating and
unit plan reguletions, heretofore issued thereunder or valid pertinent and
reasonable regulations hereafter issued thereunder are accepted and made a
part of this agreement as to Federal lands, provided such regulations are
not inconsistent with the terms of this agreement; and, as to non-Federal
lands, the oil and gas operating regulations in effect as of the effective
dete hereof governing drilling and producing operations, not inconsistent
with the terms hereof or the laws of the State in which the non-Federal

land is located, are hereby accepted and made a part of this agreement.

2. UNIT AR%A: The following described land is herecby designated
and recognized as constituting the unit area:

NEW MBEXICO PRINCIPAL MERIDIAN

T. 27N., Re 10 V., Sec. 1, Lots 3, 4 S W%, SW
o = gecs. ¢ %o 6, inclusive;
Secs 7, Bz, Bz Va;
Secse 8 to 11, inclusive;
Sece 12, W%;
Secs 13, Wi
Secs. 14 %o 17, inclusive;
Sece 18!“§%3w
Secse 20 to 23, inclusive;
Secs 24, W5;
Sec. 25, N0+, N& SWi,
Sec. 26, Nz, SWi, N5 SEX;
56G5e.27 and 28 ”

> [
-

-0



T. 28N,., R, 10 W,, Fractional Secs., 7, 8 and 9;
Sec, 15, SWij
Secs. 16 to 22, inclusive;
D6C . 23, WL,
Sec, 26, Wa;
Secs., 27 to 35, inclusive

T, 29N., R, 10 W,, Sec, 29, SWi SWz;
Sec, 304 SEL

Sees, 31 and 32

T, 28N, R, 11 W, Sec, 12, Lot 1, SEi SEL;

sec, 13, E—% E—%;T
24, E? E?;

beo.
Sec., 25z E?
ec.
T. 29N., R, 11 W,, Sec. 25, SE%;
oec. 3b, all.

Total Unit Area embraces 29,802.17 acres, more or less,

Exhibit "A" attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, and kind of
ownership of oil and gas interests in all land in the unit area. However,
nothing herein or in said schedule or map shall be construed as a representa-
tion by any party hereto as tc the ownership of any interest other than such
interest or interests as are shown in said map or schedule as owned by such
varty. Exhibits "A" and "B" shall be revised by the Unit Operator whenever
changes in the unit area render such revision necessary, or when requested by
the 0il and Gas Supervisor, hereinafter referred to as "Supervisor”. Not less
then six copies of the revised exhibits shall be filed with the Supervisor,

and two copies each with the Commissioner of Public Lands of the State of New

Mexico, hereinafter referred to as "Commissioner" and the Oil Conservation

Comnission, hereinafter referred to as "Commission'.

The above-described unit area shall when practicable be expanded to
include therein any additional tract or tracts regarded as reasonably necessary
or advisable for the ourposes of this agreement, or shall be contracted to ex-
clude lands not within any participating area whenever such exvansion or con-
traction is necessary or advisable to conform with the ourposes of this agree-
ment. Such expansion or contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director of

the Geological Survey, hereinafter referred to as '"Director", or on demand of




the Commissioner, shall prepare a notice of proposed expansion or contraction

describing the contemplated changes in the boundaries of the unit area, the
reasons therefor, and the proposed effective date thereof;

(b) Said notice shall be delivered to the Supervisor and Commissioner,

and copies thereof mailed to the last known address of each working interest
owner, lessee, and lessor whose interests are affected, advising that 30 days
will be allowed for submission to the Unit Operator of any objections;

(c) Upon expiration of the 30-day period provided in the preceding

item (b) hereof, Unit Operator shall file with the Supervisor_and Commissioner
evidence of mailing of the notice of expansion or contraction and a copy of any
objections thereto which have been filed with the Unit Operator;

(d) After due consideration of all pertinent information, the expan-

sion or contraction shall, upon approval by the Director and Commissioner,

become effective as of the date prescribed in the notice thereof.
Al]l land committed to this agreement shall constitute land referred
to herein as "unitized land" or '"land subject to this agreement'.

3. UNITIZED SUBSTANCES: All oil and gas in any and all formations

below the base of the Pictured Cliffs formation of the unitized land are uni-

tized under the terms of this agreement and herein are called "unitized sub-

stances",

4o UNIT OPERATOR: STANOLIND OIL AND GAS COMPANY is hereby designated

as Unit Operator and by signature hereto commits to this agreement all interests
in unitized substances vested in it as set forth in Exhibit "B", and agrees and
consents to accept the duties and obligations of Unit Operator for the discovery,
development and production of unitized substances as herein provided. Whenever
reference is made herein to the Unit Operator, such reference means the Unit
Operator acting in that capacity and not as owner of interests in unitized sub-
stances, and the term "working interest owner" when used herein shall include

or refer to Unit Operator as the owner of a working interest when such an

interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator shall

have the right to resign at any time prior to the establishment of a partici-
pating area or areas hereunder, but such resignation shall not become effective

80 as to release him from his duties and obligations and terminate his rights



as such for a period of 6 months after notice of intention to resign has been

served by him on all working interest owners, the Director, and the Commissioner

and until all wells then drilled hereunder are placed in a satisfactory con-
dition for suspension or abandonment as may be required by the Supervisor_and

Comrdissioner, unless a new Unit Operator shall have been selected and approved

and shall have taken over and assumed the duties and obligations of Unit Oper-
ator prior to the expiration of said period. Unit Operator shall have the right
to resign after a participating area or areas have been established provided a
successor unit operator has been selected and approved and has agreed to accept
the duties and responsibilities of Unit Operator effective upon the relinquish-
ment of such duties and responsibilities by the retiring Unit Operator. The
resignation of Unit Operator shall not release Unit Operator from any liability
for any default by it hereunder occu?ring prior to the effective date of its
resignation.

The Unit Operator may, upon default or failure in the performance of
its duties or obligations hereunder, be subject to removal bv the same percen-
tage vote of the owners of working interests determined in like manner as herein
provided for the selection of a new Unit Operator. Such removal shall be effec-

tive upon notice thereof to the Director and Commissioner.

The resignation or removal of Unit Operator under this agreement shall
not terminate his right, title, or interest as the owner of a working interest
or other interest in unitized substances, but upon the resignation or removal
of Unit Operator becoming effective, such Unit Operator shall deliver possession
of all equipment, materials, and appurtenances used in conducting the unit oper-
ations and owned by the working interest owners to the new duly qualified
successor Unit Operator or to the owners thercof if no such new Unit Operator
is elected, to be used for the purpose of conducting unit operations hereunder.
Nothing herein shall be construed as authorizing removal of any material, equip-
ment and apnourtenances needed for the preservation of any wells,

6. SUCCESSOR UNIT OPcRATOR: Whenever the Unit Operator shall resign

as Unit Operator or shall be removed as hereinabove provided, the owners of the
working interests in the participating area or areas according to their respec-
tive acreage interests in such narticipating area or areas, or, until a partici-

rating area shall have been established, the owners of the working interests



according to their respective acreage interests in all unitized land, shall by
ma jority vote select a successor Unit Operator: Provided, That, if a majority
but less than 75 per cent of the working interests qualified to vote are owned
by one party to this agreement, a concurring vote of sufficient additional

parties, so as to constitute in the aggregate not less than 75 per cent of the
total working interests, shall be required to select a new operator. Such se-
lection shall not become effective until (a) a Unit Operator so selected shall
accept in writing the duties and responsibilities of Unit Operator, and (b) the

selection shall have been approved by the Director and Commissioner. If no

successor Unit Operator is selected and qualified as herein provided, the Direc-
’ ’féé/r

tor and Commissioner at his election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS aND UNIT OPZRATING AGREEMENT: If the Unit

Operator is not the sole owner of working interests, costs and expenses incurred
in conducting unit operations hereunder shall be paid in the first instance by
Unit Operator, and such costs and expenses so paid by Unit Operator shall be
apportioned among and borne by the owners of working interests and the Unit Oper-
ator reimbursed, all in accordance with the agreement or agreements entered into
by and between the Unit Operator and the owners of working interests, whether

one or more, separately or collectively. Any agreement or agreements entered
into between the working interest owners and the Unit Operator as provided in
this section, whether one or more, are herein referred to as the "unit operating
agreement," Such unit operating agreement shall alsc provide the manncr in
which the working interest owners shall be entitled to receive thelr respective
proportionate and allocated share of the benefits accruing hereto in conformity
with their underlying operating agreements, leases, or other iﬁdependent contracts
and as between the working interest owners and Unit Operator may provide for such
limitations upon the power of the Unit Operator respecting the liability of the
working interest owners for cost of cperations hereunder as may be agreed upon

by Unit Operator and the working interest owners; however, no such unit operating
agreement shall be deemed either to modify any of the terms and conditions of
this unit agreement or to relieve the Unit Operator of any right or cobligation
established under this unit agreement, and in case of any inconsistency or con-
flict between the unit agreement and the unit operating agreement this unit

agreement shall prevail. Three true copies of any unit operating agreement



executed pursuant to this section shall be filed with the Supervisor and one

true copy with the Commissioner.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise

specifically provided herein, the exclusive right, privilege, and duty of exer-
cising any and all rights of the parties hereto which are necessary or convenient

for prospecting for, producing, storing, allocating and distributing the unitized

substances are hereby delegated to and shall be exercised by the Unit Operator as
herein provided., Acceptable evidence of title to said rights shall be deposited
with said Unit Operator and, together with this agreement, shall constitute and
define the rights, privileges, and obligations of Unit Operator. Nothing herein,
however, shall be construcd to transfer title to any land or to any lease or oper-
ating agreement, it being understood that under this agreement the Unit Operator,
in its capacity as Unit Operator, shall exercise the rights of possession and

use vested in the parties hereto only for the purposcs herein specified,

9. DEEP TEST WELL: It is recognized that one productive well in the

Dakcta formation has been completed within the Unit Area located in the NE//,

after the effective date hereof the Unit Operator shall begin to drill a second%‘%

deep test well at a location approved by the Supervisor i1f such location is upon

lands of the United States, and if upon State lands or patented lands such loca-

tion shall be ap-roved by the Commission, unless on such effective date a well

=

is being drilled conformably with the terms hereof, and thereafter continue such

drilling diligently until the Dakota formation has been tested or until at a

lesser depth unitized substances shall be discovered which can be produced in
paying quantities (to wit: quantities sufficient to repay the costs of drilling
and producing operations, with a reasonable profit) or the Unit Overator shall

at any time establish to the satisfaction of the Supervisor as to wells on

Federal lands, or the Commissioner as to wells on State lands or patented lands,

that further drilling of sald well would be unwarranted or impracticable, pro-
vided, however, that the Unit Operator shall not in any event be required to
drill to a depth in excess of 6500 feet. }k(

Nothing in this section shall be deemed to limit the right of the Unit
Operator to resign as provided in Section 5 hereof, or as requiring Unit Operator

to commence or continue any drilling during the period pending such resignation



becoming effective in order to comply with the requirements of this section.

The Director and Commissioner may modify the drilling requirements of this section

by granting reasonable extensions of time when, in his opinion, such action is
warranted. Upon failure to comply with the drilling provisions of this sectiom,
the Director and Commissioner may, after reasonable notice to the Unit Operator,

and each working interest owner, lessee, and lessor at their last known addresses,

declare this unit agreement terminated.

10, PLAN OF FURTHER DEVELOPMENT AND OPERATION: Within 6 months aftequ'

completion of the second deep test well, the Unit Operator shall submit for the

approval of the Supervisor, the Commissioner, and the Commissinan an acceptable

plan of development and operation for the unitized land which, when approved by

the Supervisor, the Commissioner, and the Commission, shall constitute the fur-

ther drilling and operating obligations of the Unit Operator under this égree—
ment‘for the period specified therein. Thereafter, from time to time before the
expiration of any existing plan, the Unit Operator shall submit for the approval

of the Supervisor, the Commissioner, and the Commission, a plan for an additional

specified period for the development and operation of the unitized land. Any

plan submitted pursuant to this section shall provide for the exploration of the
unitized area and for the determination of the area or areas thereof capable of
producing unitized substances in paying quantities in each and every productive

formation and shall be as complete and adequate as the Supervisor, the Commission-

er, and the Commission may determine to be necessary for timely development and

proper conservation of the oil and gas resources of the unitized area and shall
(a) specify the number and locations of any wells to be drilled and the proposed
order and time for such drilling; and (b) to the extent practicable specify the
operating practices regarded as necessary and advisable for preper conservation
of natural resources. Separate plans may be submitted for separate productive

zones, subject to the aporoval of the Supervisor, the Commissiener and the Com-

mission, Said plan or plans shall be modified or supplemented when necessary to
meet changed conditions or to protect the interests of all parties to this agree-
ment. Reasonasble diligence shall be exercised in conplying with the obligations

of the approved plan of developnent. The Supervisor and Commissioner are

authorized to grant a reasonable extension of the é-month period herein prescribed

for submission of an initial plan of development where such action is justified



because of unusual conditions or circumstances. After completion ¢f the above-

mentioned second well no further wells, except such as may be necessary to afford

protection against operations not under this agreement or such as may be specifi~

cally apbproved by the Supervisor and the Commissioner shall be drilled except in

accordance with a plan of development approved as herein provided,

11, PARTICIPATION: A participating area hereinafter called "Dakota j’P

Participating Area" is hereby established effective as of the first of the month

following the effectlve date pf thls agreement for all unltled substances pro-

S R ]

duced from the Dakota formation through the existing well described in Séction 9

hereof. The following land shall be embraced in the initial Dakota Participating

Area:
SRS,

PRINCIPAL MERIDIAN,

e e R R 25 A0 I B

T. 27N. R, 10 ¥, all Sec.‘4, angd E/2 Sec. §

sl e T e T

J i c Lo

T. 28N., R. 10 7., SE/4 Sec. 32 and S/2 Sec. 33.

containing 1443,00 acres, more or less.

The boundaries of the initial Dakota Participating Area are shown by a

dashed_linerin FExhibit "A®,

Upon completion of any other well capable of producing unitized sub-

stances in any formation in paying quantities, which deces not cause a revision

of an established participating area or areas as heretofore or hereinafter pro-

vided, or as soon thereafter as required by the Supervisor and Commissioner, the

Unit Operator shall submit for approval by the Director, the Commissioner, and

the Commission, a schedule, based on sub-divisions of the public-land survey or

aliquot parts thereof, of all unitized land then regarded as reasonably proved
to be productive of unitized substances in paying quantities; all land in said

schedule on approval of the Director, the Commissioner, and the Commission to

constitute a participating area, effective as of the date of first production.
Said schedule also shall set forth the percentage of unitized substances to be
allocated as herein provided to each unitized tract in the participating area so
established, and shall govern the allocation of production from and after the
date the participating area becomes effective,

A separate participating area shall be established for each separate
pool or denosit of unitized substances or for any group thereof produced as a

single pool or zone, and any two or more participating areas so established may

-9 -



be combined into one with the consent of the owners of all working interests in
the lands within the participating areas so to be combined, and approval of the

Director, the Commissioner, and the Commission, The participating areca or areas

so established shall be revised from time to time, subject to like approval,
whenever such action appears proper as a result of further drilling opecrations
or otherwise, to include additional land then regarded as reasonably proved to
be productive in paying quantities and the percentage of allocation shall also
be revised accordingly. <The effective date of any revision shall be the first
of the month following the date of first authentic knowledge or information on
which such revision is predicated, unless a more approprinte effective date is
specified in the schedule, No land shall be excluded from a participating area
on account of depletion of the unitized substances.

It is the intent of this section that a participating arca shall repre-
scnt the area known or reasonably estimated to be productive in paying quantities;
but, regardless of any revision of the participating area, nothing herein con-
tained shall be construed as requiring any retroactive anportionment of any sums
accrued or paid for production obtained prior to the effective date of revision
of the participating area.

In the absence of agreement at any time between the Unit Operator and

the Director, the Commissioner, and the Commission as to the proper definition

e T b

or redefinition of a participating areca, or until a participating area has, or
arcas have, been established as provided herein, the portion of all payments
affected thereby may be impounded in a manncr mutually acceptable to the owners

of working interests, except royalties due the United States and the State of

New Mexico, which shall be determined by the Supervisor and the Commissioner and

the amount thereof deposited as dirccted by the Supervisor and thc Commissioner

of Public Lands respectively, to be held as unearned money until a2 participating

area is finally approved and then applied as earned or returned in accordance
with a determination of the sum due as Federal and State Royalty on the basis of
such approved participating area.

Whenever it is determined, subject to the approval of the Supervisor,

as to wells on Federal land, the Commissioner as to wells on State land, and the

Commission as to patented land, that a well drilled under this agreement is not

capable of production in paying quantities arnd inclusion of the land on which it
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is situated in a participating area is unwarranted, production from such well
shall be allocated to the land on which the well is located so long as that well
is not within a participating area established for the pool or deposit from which
such production is obtained.

12. ALLOCATION OF PRODUCTION: All unitized substances produced from

each participating area established under this agreement, except any part there-
of used in conformity with good operating practices within the unitized area for
drilling, operating, camp and other production or development purposes, for
repressuring or recycling in accordance with a plan of development approved by

the Supervisor, the Commissioner, and the Commission, or unavoidably lost, shall

be deemed to be produced equally on an acreage basis from the several tracts of
unitized land of the participating area established for such production and, for
the purpose of determining any benefits accruing under this agreement each tract
of unitized land shall have allocated to it such percentage of said production
as the number of acres in such tract bears to the total acres of unitized land
in said participating area. It is hereby agreed that production of unitized
substances from a participating area shall be allocated as provided herein re-
gardless of whether any wells are drilled on any particular part or tract of
said participating area. If any gas produced from one participating area is
used for repressuring or recycling purposes in another participating area, any
gas withdrawn from such last mentioned participating area for sale during the
life of this agreement shall be considered to be the gas so transferred until

an amount equal to that transferred shall be so produced for sale and such gas
shall be allocated to the participating area from which initially produced as
constituted at the time of such final production.

Production of unitized substances from the Dakota Participating Area

established in Section 11 hereof shall be apportioned among and allocated to the

several tracts of land comprising such participating area effective as of the

first of the month following the effective date of this agreement, in accordance

ith the schedule marked Fxhibit '"C' attached hereto, Nothing in this agreement

shall be construed to affect the disposition of unitized substances, or the pro-

ceeds thereof, oroduced and saved from the unit area prior to the effective date

of the establishment of a participating area.
13. DLVELOPLENT OR OPERATIOW OF NON-PARTICIPATING LAND OR FORMATIONS:

Any-party hereto owning or controlling the working interest in any unitized land
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having thercon a regular well location may with the approval of the Supervisor,

the Commissioner, and the Commission drill a well to test any formation for which

a participating area has not been estéblished or to test any formation for which
a participating area has been established if such location is not within said
participating area, unless within 90 days of receipt of notice from said party
of his intention to drill the well the Unit Opecrator elects and commences to
drill such well in like manner as other wells are drilled by the Unit Operator
under this agreement.

If any well drilled as aforesaid by a working interest owner results
in production such that the land upon which it is situated may properly be in-
cluded in a participating area, such participating area shall be established or
enlarged as provided in this agreement and the well shall thereafter be trans-
ferred to and operated by Unit Overator in accordance with the terms of this
agreement and the unit operating agreement.

If any well drilled as aforesaid by a working interest owner obtains
preduction in guantities insufficient to justify the establishment or the
enlargement of a participating area such well may be operated and produced by
the party drilling the sare subject to the conservation requirements of this
agreenent. The royalties in amount or value of production from any such well
shall be paid as specified in the underlying lease and agreements affected.

14, ROYALTY SETTLEMENT: The United States and the State of New Mexico

and all royalty owners who, under existing contract, are entitled to take in kind
a share of the substances now unitized hereunder produced from any tract, shall
hereafter be entitled to the right to take in kind their share of the unitized
substances allocated to such tract, and Unit Operator, or in case of the opera-
tion of a well by a working interest owner as herein in special cases provided
for, such working interest owner, shall make deliveries of such royalty share
taken in kind in conformity with the applicable contracts, laws and regulations.
Settlement for royalty interests not taken in kind shall be made by working
interest owners responsible therefor under existing contracts, laws, and regula-
tions, on or before the last day of each month for unitized substances produced
during the preceding calendar month; provided, however, that nothing herein con-
tained shall operate to relieve the lessees of any land from their respective

lease obligations for the payment of any royalties due under their leases,
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If Unit Operator introduces gas obtained from sources other than the
unitized substances into any participating area hereunder, for use in repressur-
ing, stimulation of production, or increasing ultimate recovery, which shall be

in conformity with a plan first approved by the Supervisor and the Commissioner,

a like amount of gas if available, with due allowance for loss or depletion from
any cause, may be withdrawn from the formation into which the gas was introduced,
royalty free as to dry gas, but not as to the products extracted therefrom; pro-
vided that such withdrawal shall be at such time as mayAbe provided in the plan
of operations or as may otherwise be consented to by the Supervisor the Coqg}§f

sioner, and the Commission as conforming to good petroleum engineering practice,

and provided further, that such right of withdrawal shall terminate on the termi-
nation of this unit agreement.

Royalty due the United States shall be éomputed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal land
as provided herein at the rates specified in the respective Federal leases, or
at such lower rate or rates as may be authorized by law or regulation: provided,
that for leases on which the royalty rate depends on the daily average production
per well, said average production shall be determined in accordance with the op~
erating regulations as though each participating area were a single consolidated

lease,

15, RENTAL SETTLEMENT: Rentals or minimum royalties due on leases com-

mitted hereto shall be paid by working interest owners responsible therefor under
existing contracts, laws, and regulations, provided that nothing herein contained
shall operate to relieve the lessees of any land from their respective lease
obligations for the payment of any rental or minimum royalty in lieu thereof due
under their leases, Rental or minimum royalty for lands of the United States
subject to this agreement shall be paid at the rate specified in the respective
leases from the United States, or as otherwise provided by law or regulation,
Such rental or minimum royalty may be waived, suspended, or reduced to the extent

authorized by law and regulation. Rentals on State of New Mexico lands subject

to this agreement shall be paid at the rates specified in the respective leases,

or may be reduced and suspended upon the order of the Commssioner of Public Lands

of the State of New Mexico pursuant to applicable laws and regulations.

13-



With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operations were within the time
therein specified commenced upon the land covered thereby or rentals paid for the
privilege of deferring such drilling operations, the rentals required thereby
shall be deemed to accrue and become payable during the primary term thereof and
thereafter until the required drilling operations are commenced upon the land
covered thereby or some portion of such land is included within a participating
area,

16, CONSERVATION: Operations hereunder and production of unitized sub-

stances shall be conducted to provide for the most economical and efficient re-
covery of said substances without waste, as defined by or pursuant to State or
Federal law or regulation.

17. DRAINAGE: The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized land by wells
on land not subject to this agreement or pursuant to applicable regulations pay

a fair and reasonable compensatory royalty as determined by the Supervisor for

_Federal land or as approved by the Commissioner as to State land.

18. LEASES AND CONTRACTS CONFOURMED AND EXTENDED: The terms, conditions

and orovisions of all leases, subleases, and other contracts relating to explora-
tion, drilling, development or operation for oil or gas of lands committed to
this agreement are hereby expressly modified and amended to the extent necessary
to make the same conform to the provisions hereof, but otherwise to remain in

full force and effect, and the parties hereto holding interests in leases em-

bracing unitized land of the United States or of the State of New Mexico hereby

consent that the Secretary of the Interior, hereinafter referred to as "Secretary",

and the Commissioner, respectively, shall, and said Secretary and Cormissioner or

their duly authorized reoresentatives by their approval of this agreement do,

hereby establish, alter, change or revoke the drilling, producing, rental, mini-

mum royalty, and royalty requirements of such leases committed hereto and the

regulations in respect thereto, to conform said requirements to the provisions of
this agreement, and, without limiting the generality of the foregoing, all leases,
subleases and contracts are particularly modified in accordance with the follow-
ing:

(a) The development and operation of lands subject to this agreement
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under the terms hereof shall be deemed full performance of all obligations for
development and operation with respect to each and every part or separately owned
tract subject to this agreement, regardless of whether there is any development
of any particular part or tract of the unit area, notwithstanding anything to the
contrary in any lease, operating agreement or other contract by and between the
parties hereto, or their respective predecessors in interest, or any of them.

(b) Drilling and producing operations performed hereunder upon any
tract of unitized lands will be accepted and deemed to be performed upon and for
the benefit of each and every tract of unitized land, and no lease shall be
deemed to expire by reason of failure to produce wells situated on land therein
embraced.

(¢c) Suspension of drilling or producing operations on all unitized

lands of the United States pursuant to direction or consent of the Secretary or

his duly authorized representative, and on all unitized lands of the State of

New liexico pursuant to direction or consent of the Commissioner or his duly

R

p—— e

gythorized representative, shall be deemed to constitute such suspension pur-

suant to such direction or consent as to each and every tract of unitized land.

(d) Each lease, sublease or contract relating to the exploration;
drilling, development or operation for oil or gas of lands other than those of
the United States, committed to this agreement, which by its terms might expire
prior to the termination of this agreement, is hereby extended beyond any such
term so provided therein so that it shall be continued in full force and effect
for and during the term of this agreement.

(e) 4ny Federal lease for a fixed term of twenty (20) vears or any
renewal thereof or any part of such lease which is made subject to this agreement
shall continue in force beyond the term provided therein until the termination
hereof. Any other Federal lease committed hereto shall continue in force beyond
the term so provided therein or by law as to the committed land so long as the
lease remains committed hereto; provided a valuable deposit of unitized substances
is discovered within the unit area prior to the expiration date of the primary

term of such lease,
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(f) Each sublease or contract relating to the operation and develop-
ment of unitized substances from lands of the United States committed to this
agreement, which by its terms would expire prior to the time at which the under-
lying lease, as extended by the immediately preceding paragraph, will expire, is
hereby extended beyond any such term so provided therein so that it shall be con-
tinued in full force and effect for and during the term of the underlying lease
as such term is herein extended,

19, COVENANTS RUN WITH IAND: The covenants herein shall be construed

to be covenants runuing with the land with respect to the interests of the parties
hereto and their successors in interest until this agreement terminates, and

any grant,‘zgzgiéij or conveyance, of interest in land or leases subject hereto
shall be and hereby is conditioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee, or other successor in interest.
No assignment or transfer of any working, royalty or other interest subject here-
to shall be binding upon Unit Operator until the first day of the calendar month
after Unit Operator is furnished with the original, photostatic or certified

copy of the instrument of transfer,

20. EFFECTIVE DATE AND TERM: This agrcement shall become effective

upon approval by the Secretary and the Commissioner or their duly authorized

K

representatives and shall’ remain in effect so long as unitized substances can be

produced from the unitized land in paying quantities, and, should production
cease so long thereafter as diligent operations are in progress for the restora-
tion of production or discovery of new production and so long thereafter as

the unitized substances so discovered can be produced as aforesaid, or it is
terminated as provided in Section 6 or Section 9 hereof. This agreement may be

terminated at any time P

~
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by not less than 75 percentum, on an acreage basis, of the owners of working

interests signatory hereto, with the approval of the Director and the Commissioner.

21. RATE OF PROSPECTING, DEVELOPMuNT, AND PRODUCTION: The Director

or Commissioner is hereby vested with authority to alter or modify from time to

time in his discretion the quantity and rate of production under this agreement
when such quantity and rate is not fixed pursuant to Federal or State law or deces
not conform to any state-wide voluntary conservation or proration program which,
prior to the date of this agreement, is established, recognized, and generally
adhered to by the majority of operators in such State, such authority being
hereby limited to alteration . or modification in the public interest, the purpose
thereof and the public interest to be served thereby to be stated in the order
of alteration.. or modification, Without regard to the foregoing the Director

is also hereby vested with authority to alter or modify from time to time, in

his discretion, the rate of prospecting and development and,within the limits

made or fixed by the Commission,to alter or modify the quantity and rate of pro-

duction under this agreement when such alteration or modification is in the
interest of attaining the conservation objectives stated in this agreement;

provided further that no such alteration or modification 5hall be effective as

80 any land of the State of New Mexico as to the rate of prospecting and develop-

- ment in the absence of the specific written approval thereof by the Commissioner

and as to any lands of the State of New Mexico or privately-owned lands subject

- ity 2k

to this agreement as to the quantity and rate of production in the absence of

specific written approval thereof by the Commission.

22. CONFLICT OF SUPERVISION:V Neither the Unit Operator nor the working

interest owners nor any of them shall be subject to any forfeiture, termination,

S

or expiration of any rights hereunder or under any leases or contracts subject

hereto, or to any penalty or liability for delay or failure in whole or in part

to comply therewith to the extent that the said Unit Operator, working interest

T

i TR e

owners or any of them are hindered, delayed, or prevented from complying there-

with by reason of failure of the Unit Operator to obtain with the exercise of

due diligence the concurrence of the representatives of the United States and

the representatives of the State of New Mexico in andhabout_any matters or thing

e o 0 B e e e ARt

concerning which it is required herein that such concurrence be obtained. The

parties hereto, including the Commission, agree that all powers and authority

vested in the Commission in and by any provisions of this contract are vested
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in the Commission and shall be exercised by it pursuant to the provisions of the

laws of the State of New Mexico and subject in any case to appeal or judicial

o VP s o

review as may now or hereafter be provided by the laws of the State of New Mexico.

RECSGEPE % s e e

23. APPEARANCES: Unit Operator shall, after notice to other parties
affccted, have the right to appear for or on behalf of any and all interests
affected hereby before the Department of the Interior and to appeal from orders
issued under the regulations of said Department or to apply for relief from any
of said regulations or in any proceedings relative to operations before the
Department of the Interior or any other legally constituted authority; provided
however, that any other interested party shall also have the right at his own
expense to be heard in any such proceeding.

2,. NOTICES: All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the party or sent by postpaid
registered mail, addressed to such party or parties at their respective addresses
set forth in connection with the signatures hereto or to the ratification or
consent hereof or to such other address as any such party may have furnished in
writing to party sending the notice, demand or statement.

25. NO WAIVER OF CERTAIN RIGHTS: Nothing in this agreement contained

shall be construed as a waiver by any party hereto of the right to assert any
legal or constitutional right or defense as to the validity or invalidity of
any law of the State wherein said unitized lands are located, or of the United
States, or regulations issued thereunder in any wey affecting such party, or as
a waiver by any such party of any right beyond his or its authority to waive.

26. UNAVOIDABLE DELAY. All obligations under this agreement requiring
the Unit Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be
suspended while, but only so long as, the Unit Operator despite the exercise
of due care and diligence is prevented from complying with such obligations, in
whole or in part, by strikes, acts of God, Federal, State, or municipal law or
agencies, unavoidable accidents, uncontrollable delays in transportation, inabili-
ty to obtaln necessary materials in open market, or other matters beyond the
reasonable control of the Unit Operator whether similar to matters herein

enumerated or not.
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27. FAIR EMPLOYMENT The Unit Operator shall not discriminate against

any employee or applicant for employment because of race, creed, color, or na-
tional origin, and an identical provision shall be incorporated in all sub-
contracts,

28, 1O0SS OF TITILE: 1In the event title to any tract of unitized land

or substantial interest therein shall fail and the true owner cannot be induced

to join this unit agreement, so that such tract is not committed to this unit
agreement, or the operation thereof hereunder becomes impractical as a result
thereof; such tract may be eliminated from the unitized area and there shall be
such readjustment of future costs and benefits as may be requircd on account of
the loss of said acreage. In the event of a dispute as to title as to any royalty,
working, or other interests subject thereto, the Unit Operator may withhold pay-
ment or delivery on account thereof without liability for interest until the
dispute is finally settled: provided, that, as to Federal and State land or

leases, no payments of funds due the United State or the State of New Mexico

shall be withheld, but such funds shall be deposited with the Bureau of Land

Management and the Commissioner of Public Lands of the State of New Mexico,

respectively, to be held as unearned money pending final settlement of the title

dispute, and then applied as earned or returned in accordance with such final
settlement.

Unit Operator as such is relieved from any responsibility for any
defect or failure of any title hereunder.

29. NON-JOINDER AND SUBSEQUENT JOINDER: If the owner of any sub-

stantial interest in a tract within the unit area fails or refuses to subscribe
or consent to this agreement, the working interest owner in that tract may with-

draw said tract from this agreement by notice to the Director, the Commissioner,

and the Unit Operator prior to the approval of this agreement by the Director

and the Commissioner. Any oil or gas interests in lands within the unit area

not committed hereto prior to submission of this agreement for final approval

may thereafter be committed hereto by the owner or owners of such rights sub-
scribing or consenting to this agreement and, if such owner is also a working
interest owner, by subscribing to the Unit Operating Agreement. It is understood
and agreed, however, that after operations are commenced hereunder, the right of
subsequent joinder, as provided in this section, by a working interest owner is
subject to such requirements, if any, pertaining to such joinder, as may be
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provided for in the Unit Operating Agreement, and it is also understood and agreed
that after discovery of unitized substances in paying quantities hereunder, a
subsequent joinder by a non-working interest owner must be consented to by the
working interest owner responsible for the payment of any benefits that may

accrue hereunder in behalf of such non-working interest. A subsequent joinder
shall be effective as of the first day of the month following the filing with

the Supervisor and the Commissioner of duly executed counterparts of all or any

papers necessary to establish effective commitment of any tract to this agreement
unless objection to such joinder is duly made within 60 days by the Director or

Commissioner.

30. LCOUNTERPARTS: This agreement may be executed in any number of
counterparts no one of which needs to be executed by all parties or may be rati-
fied or consented to by separate instrument in writing specifically referring
hereto and shall be binding upon all those parties who have executed such a
counterpart, ratification, or consent hereto with the same force and effect as
if all such parties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interest in the
lands within the above-described unit area.

31. _SURRENDER: No right to surrender any lease or operating agreement
reserved in any such instrument shall be exercised as to any lands within a
participating area established pursuant to this agreement. There shall be no
restriction on the right to surrender any lease or operating agreement embracing
nonparticipating lands if that right is reserved in such instrument, subject,
however, to the conditions hereinafter prescribed: (a) if a lease or portion
thereof embracing nonparticipating lands is terminated as a result of a surrender
to the lessor such lands shail not be deemed committed to this agreement unless
and until such lands are recommitted hereto by an agreement with the Unit Operator;
(b) if operating rights are surrendered to a lessee said lessee shall have the
right to become a party to a unit accounting agreement with the Unit Operator,
effective as of the date of such surrender, or may with the consent of the lessor
withdraw such lease from the unit agreement and operate such lease independently
but in accord with the conservation provisions of the unit agreement, provided,
that if neither of these alternatives is adopted within a period of six months
following the effective date of surrender, the lease shall automatically terminate
as to the lands remaining in the unit area.
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32. TAXES: The working interest owners shall render and pay for their

account and the account of the royalty owners all valid taxes on or measured by

the unitized substances in and under or that may be produced, gathered and sold

from the land subject to this contract after the effective date of this agreement,

or_upon the proceeds or net proceeds derived therefrom., The working interest

owners on each tract shall and may charge the proper proportion of said taxes to

-

the royalty owners having interests in said tract, and may currently retain and

deduct sufficient of the unitized substances or derivative products, or net pro-

ceeds thereof from the allocated share of each royalty owner to secure reimburse-

ment for the taxes so paid. No such taxes shall be charged to the United Stateg

or the State of New Mexico or to any lessor who has a contract with his lessee

~which.requires the lessee to pay such taxes.

33, NO PARTNERSHIP: It is expressly agreed that the relation of the

parties hereto is that of independent contractors and nothing in this agreement

contained, expressed or implied, nor any operations conducted hereunder, shall

e e &

create or be deemed to have created a partnership or association between the

e P

parties hereto or any of them

—— =

IN WITNESS WHEREOF, the parties hereto have caused this agreement to

be executed and have set opposite their respective names the date of execution.

UNIT OPERATOR aND WORKING INTEREST OWNER
STANOLIND OIL AND GAS COMPANY

ATTEST: DATE:
By
Assistant Secretary Vice-President
Address:
WORKING INTEREST OWNERS
ATTEST: DATE:
By,
Assistant Secretary Vice~President
Address:
ATTEST: DATE:
By,
Secretary President
Address:

)
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EXHIBIT "Cv
ATTACHED TO ANGELS PEAK UNIT AGREEMENT - SAN JUAN COUNTY, NEW MEXICO
PRRCENTAGE OF PARTICIPATION OF FACH WORKING INTEREST OWNER IN EACH TRACT
WITHIN THE INITIAL DAKOTA PARTICIPATING AREA

Serial Percent of
Number Participation
Description and ‘jorking Interest Owner of Tract
Santa Fe 160.00 acres being: SE/4 of Sec. 32-TR8N-R10. 11.0880
046563 VORKING IKTEREST COWNERS
Stanolind 0il and Gas Company 50,000% 5.5440%
Byrd-Frost Incorporated 18.750  2.0720
“estern Natural Gas Co. 25.000 R.7720
?. B. English 6.250 0.6930
Santa Fe  1R0.00 acres being: N/2 S/4 and Si/4 5i/4 of 8.3160
046563 Sec., 33- TRBN~-R1OW
WORKING INTEREST OQWNER
Kutz Canon 011 and Gas Company  100,000%
Santa Fe  200.00 acres being: SE/4 SW/4 and SE/4 of Sec. 33 13,8600
046563 TR8N-R10.’
YORKING INTERWST OWNERS
Stanolind 0il and Gas Company 50,0C0 66,9300
Byrd-#rost Incorporated 18.750  2.5988
.estern Natural Gas Co. 25,000  3,4650
F. B. Znglish 6.250 C,s662
Santa Fe  321.04 acres being: Lots 1, R, S/2 NE/4,
077941 SE/4 of Sec. 5-TR7N-R1OJ Q2,431
«ORKING INTER®ST OWNERS
Stanolind Oil and Gas Company 50,000 11.1241
Byrd-Frost Incorporated 18.750  4,1715
western Natursl Gas Co. 25,000  5.5620
P. B. English 6.,R50  1.3305
Santa Fe  1R0.56 acres being: Lot 4 and S/2 Ni/4, 8.3548
077382 Sec. 4-TR7N-2107
VIORKING INTEREST (QUNERS
" Btanolind 01l and Gas Company 5C.000 4.,1774
Byrd-frost Inc. 13,750 1.5665
iestern Fatural Gas Co. 25,000 2.,0887
P. B. English 6.250 0.5222
Santa Fe  40.51 acres being: Lot 3 of Sec. 4-TR7N 2.8074
C77382 R107T
VIORKING INTEREST ONERS
Byrd-Frost Inc, (Percentages to
Western Natural Gas Co. be determined)
©, B, English
Santa Fe 160,89 acres being: Lots 1, 2, $/2 NE/4 11.1497
077382 Sec. 4-TR7N-R1OW
WCORKING INTERTST OWNER
Kutz Canon 0il and Gas Company 100,000%
Santa Fe  160.00 acres being: Sil/4 Sec. 4-T27N-R10W 11,0880
077382 JORKING INTEREST OWNER

Kutz Canon 0il and Gas Company

100,000%



Serial Description and Jorking Interest Owner Percent of

Numbder Participation
of Tract

Santa Fe  160.00 acres being: SE/4 Sec. 4-TR7N-R10% 11.0880
077382 TORKING INTEREST OWNERS

Stanclind 0il and Gas Company 50,000% 55,5440

Byrd-Frost Incorporated 18,750  2.,0730

Western Natural Gas Co. 5,000 2,7720

P. B. English 8.250 0,.6930

SUMiARY OF PERCENTAGES OF PARTICIPATION
OF EACH :{ORKING INTEREST OWNER

Stanolind 0il and Gas Company 33.3195%
“estern Natural Gas Company 16,6597
Byrd-¥rost Incorporated 12.4948
Kutz Canon 0il and Gas Company 30,5537
P. B, English 4,1649
Acreage ownership to be determined - R.8074
* 100.0000%
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STANOLIND OIL AND GAS COMPANY: m‘s‘n\i{giﬁgﬂcﬁﬁ? y
Tulsa, Oklahoma : s;ﬁNT; “»; EOLLT
g
g)(\ stpi 11953
September 9, 1953 ST

Flle; ORJ-41.155

Res Tract 37
ingels Peak Unit
San Juan County,
Hew Hexico

AFE-8648

Dear Mr, Ande

We submit herewith for departmental distribution four (4) exe-
cuted counterparts of "Retifioution and Joinder of Unit Agresment and
Unit Opersting Agreement® hy wvhich C. E, ifitcham and Iucille F, Mitchem,
his wife, comdt their 87 1/2% working interest in Tract 37 %o the
Angels Feuk Unit, The Mitcham's acquired this interest from the Sunser’'s,
who ure indicated as ovners on Exhibit "P® {0 the Urit Agreememt, Tract
37 is under 3State Lease No, B-10644 and covers 3/, 3E/4L 3ection 32~29%-
10W, Nev Mexico, By copy of this letter we are providing the appropriate
State regulstery hedies withk counterparts of the retifieation instrument,

Stanolind (11 and Gas Company has by its execution of the rati-
ficaztion accepted tids joinder xs Unit Operator,

Yours very truly,
G. B, Jenkinson

Origin
By sisnen by LAWRENCE E. BROCK

Mg}
Attachments

ce: New Mexico State Land Poard /
New HMoxieo 011 Cenmervation Comaission

LOPY



RATIFICATION AND JOINDER OF UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the
Development and Operation of the Angels Peak Unit Area, County of -San Juan,
State of New Mexico, in form approved on behalf of the Secretary of the Interior,
and in consideration of the execution or ratification by other working interest
owners of the contemporery Unit Operating Agreement which relates to said Unit
Agreement, the undersigned owner of an interest in a certain State lease, viz:

State lease No. B-10644, covering SE/L SE/4 Section 32 - T2ON - R1OW,
New Mexico

hereby consents to the inclusion of said lands within the said Unit Agreement,
approves and adopts each and every of the terms of said Unit Agreement, and any
modifications thereof approved by the Secretary of the Interior or his duly
authorized representative, agrees that the term of said lease is extended and
modified to the extent necessary to make the same conform to the term of said
Unit Agreement, agrees that the drilling, development, and producing require-
ments of said lease and other contracts relating thereto shall be deem=d fully
performed by the performance of the provisions of said Unit Agreement, and
agrees that payment for or delivery of oil and gas duly made at contrect rates
applied to the production allocated under said Unit Agrecment to the above
described lands regardless of actual production therefrom shall constitute full
performance of all such obligations to the undersigned existing under said lease.

For a like consideration, the undersigned does hereby expressly
ratify, approve, adopt, confirm, and join in said Unit Operating Agreement to
the extent of the undersigned's leasehold interest in the above described lands,
and agrees to be governed by all the terms and provisions thereof as a working
interest owner, as fully to all intents and purposes as though the uncdersigned
had originally executed said Unit Operating Agreement and all counterparts
thereof.

And the undersigned does especially agree to the allocation of cost
as set forth in said Unit Operating Agreement and the Exhibits attached thereto.

This Agreement shall inure to the benefit of and be binding upon the
successors and assigns of the undersigned.

/f“" 2
DATE:
Address: P. 0, Box 432 JUNZ01883 - % *,4h4_,t///
Albuguerque, New Mexico «# B,-BE, Mitch
/; s ;. - ywubf&k\@b Exxpﬁlqhw‘

STATE OF _J/ )
COUNTY OF
On this _3p % day of _. oo , 1953, before me personally appeared
C. E, MITCHAMZ’to me known to be the person described in and who executed and

and his / delivered the foregoing instrument, and acknowledged to me that he executed
wife, / the same as his free act and deed.
Lucille =, }Mitcham /

Given under my hand and seal of office this .5é £ day of e S , 1953,

My commission expires:
(‘ . -
3 - S e
) A 13 o T ¢ it
’ 4 Notary Public

ACCEPTED: JUL 2 7953

STANQUIND OIL AND GAS COMPANY, ' ==
UNIL PERATOR o ;
—é""‘ ’/ e o

< "VICE PRESIDENT &




STANOLIND OIL AND GAS COMPANY 7

Tulsa, Oklahoma VIR
September 4, 1953 oo PURRY I (F

on (.:a ‘,; " L ' -

FMle: GBI-41,155 LE \

Re: Tract 57 Viooepp e
Angels Feak Unit \v.' ~~
3an Juan County, “
New Mexieco
AFE-£,648

ALR MAIL

U. 8, elogical Survoy

Dear Mr, inders

e submit herewith for departmental distribution four (4) exe-
cuted counterparts of "Ratifieation and Joinder of Unit Agresment and
init Operzting Agreement” by which Clarence Rupp commits his 87 1/2%
working interest in Tract 57 to the Angels Feak Unit, 3an Juan County,
Few Mexico, Tract 57 is under State Lease No, B-10644 and covers SW/4
NE/4 3ection 32-29N-10W, New Hexico, By copy of thia letter we are pro-
viding the appropriate State regulatory bodies with counterparts of the
ratifieation instrument,

Stanolind 041 and Gas Company has by 1ts exscution of the rati-
fication acocepted this joinder s init Cperator,

Yours very truly,

4, Jenkinsen

IN/gll

Enclosures
¢cs HNew Mexlco State Lend Boaxrd
New Mexico 011 and Gas _—
Conservation Commission

LOPY



MEERS 2D UNIT OPERATLNG AGREE-LNT

in considerstion of the emsedion of tiw Unit fgreament for the
dewslopment a:d (Gpemstion of the Angels Feal Unis, Cowmty of  an Jusn,
Etate of Wew Hesl 00, in form apprcwed on behalfl of the Jeerwtary of the Interier,
sad in considesmtion of the exseution or rafifisstisn by other working interest
cunars of ww ecntempormny Hoid Opersting Agruenent whiok relites to ssid Uais
Agtvament, the undersigned ovner of sa interest in a certais :tats isase, viv;

Htat. lense Hoe B-l06Lb, coverisg %A /L teetionm T2V, Heliw,
Hott Haxioo.

herely conseats to the inclusion of said lends vAShia the seid Uait sgyesnsat,
appreoves snd sdepte b and evury of the temms of seid Uit Agresswat, and any
mmﬁm:%mm»wmyuwm«mm-
authorised meprosentative, sgruve that the term of said lease is extended and
npdifisd %0 im eXtenxl MORSSITY 10 MAke the sane cunfomm W0 the tezm of said
mm.wmwam.“mmmmm
mammmmmmmmummwm
pexformed by the parfesmsnse of the previsions of said Unit sgreesens; and
agress tust saymead of delivery or for oll 2:d gas duly msde at eontrect ratss
s:plisd &0 the produstion s loeated unier sald Unit igressnt e Lhe sbove
doserided lisds regardless of agtusl produstion tiwrufrom she 1 constitete full
mazanmmamuxmmmmmm.
For a like considerstion, the undevsigned does herely {
Fatify, spprove, adopl, eoofirm, sad _ein in sald Unit Opeseting Agrvesent
0 ¢ e exteat of tis undersigned's lsasehold intercst ia the abuwe deserided
lands, and sgrevs e o goversed by sil terms end previstess tosreo! as &
WMm.u&liyhmmuxﬁmquW-
parts Sheyest.

dnd the uniersigmed does espeeinily agree %o ‘hs siloostica of cont
83 sed forth in sald Unit Jperuting Agrewment :nd the Ixhibite atteshed tiwrete.

This igreement shail inure % the benefid of snd be tdacing won the
suckesacrs od assigon of the umiersijued.

Track 57
DATE

Augugt 31,1953
' T '
Judresst  soute §

secsenicsburyg, . sansylwasds

57 P B PENNSYLVANIA,
CwirY ¥ CUMBERLAND

Civen under my hend and meal of offioes kh:s  31st day of August 5 1%:3,
Ay commission uxpiress Feb, 16, 1957

ACCEPTED:
STANOLIND OIL AND GAS COMPANY,

ILLEGIBLE ONIGPERATOR [
e — ;’@‘; v
W ém ] "

) {
S o o — e (8
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STANCILIND Wil AND GAS COMPANY

ol OONSERVATION COMMISSION
SANTA FE, NEW WE X0,

May 22, 1953 [ PAN [T
File: 6BJ-L41.155 (i MAY 2 51953 ;;{t
.»; Al
Re 1s Peak Unit N T MR T 1)
s ;:s.m p» ’ Dol v By
How Mexiee

¥r. Jo Ander

Regioyal 03k and Supervisor
Ue 8. oglcal Burvey
Roswell, New Mexi{

Dear Sirs

Please find herewith four (4) copies of “Jeinder of
Additional Lend Under Unit Agreement and Unit Operating Agreement,
Designated 'Angels Peak' Unit Area, San Juan County, New Mexioco”
for Departmental distribution.

By this instrument Southera Union Gas Company commits
its interest in the 8W/L of Seotion 25, T-26M, R-10M, N.M.P.H.
being Tract 28 of the subjeot Unit Ares., This tract was not com-
mitted originally due te the faot that Rebert L. Cooper, lessee
of record, could not be looatsd at the time the unit was formed.

Stenolind 011 and Gas Company, by its execution of the
instrumsent, has consented to this jeinder,

Yours very truly,

' Origined 7 7
s by & B. JENKINSON
G. B. Jernkinson

co1 New Mexieo Stete land Bear
Now Mexico 01l & Gas /
Conservation Commission
Southern Union Gas Ce,
Attention: Mr. D, W, Whitlow




I-dec. B, OV

and detunen SOUCHERE UNION 0AZ CONPANY, o corparwtion wit: offfees in Dallms,
Texas (hevoinafter referred to as "Southerr Uaden ), sad PEANGLIND OI, AND
azroements (wrelimfter referred t0 a8 "Unit Cosetor”),
WITSESKETE 1

VREREAS, under date of Moy 1, 1001, Unit Sperstar, Sonthers Untem wed
others emiered 1nto & certain Unit Agreewmnt for the development mad opera-
tiom of the Angels Peak Untt Ares, Sen Jws Qounty, Sov Hewico, sod o relsted
Unit Opereting Agresment, which Usit Agresment hee been spproved by e Depart-
wort of the Interior; snd

VEEREAS, by sasigment dated Septeber 15, 1952, Southers Union sequired
of May 1, 19h3, to Robert L. Cotper and subsequently sesiowd by dism to B
R. VenSersiine, sssignor under the Septamber 15, 1958, sssigtmet to Southern
Ouion, ingofar as seid lessn covevsd end emdewced the B of Seetlen 23,
Toumahip 26 Herth, Renge 10 Weet, MLP.L, Ben Jusm County, New Mesiocs md
unit aren of the Angels Posk Unit Agreemstt, they have not besn committed to
wack sgreemest aod Southers Unlse destrws %0 eowit 1is iutereet 4n the sbowe
dosarived lesse ani lands %o snid Dnit Agvesmsst ssd Untt Gpeveting Agreement,
socl: aetion delng perwtttad by the terus of il Acremusnies

N, THEREFORE, in conslderetion of the preuises, it is stwlly scresd
as followss

1. Southern Unden doss bereby expreasly comatt United States 011 and Gse
Lesse Sexta Pe Serisl No. 07503, insefer de 1t sovers and aiiwoes the Mk
of Sectice 23, Towoskrip &0 North, Mmge 10 Vest, WOLP.ML, G Jeen County,
Bov Mexico, and its imtevests thereds to awid Angels Pesk Unit Agvessent snd

ILLEGIBLE




Southern Union agiees thet seif Unit Acresment ond Opawsting Agrecwent mre
sgplicabie b0 the lends comuitied hereunder. Iv 48 Purther agreed thet the
seran of paid lsese, inpofer oe It ingiodes the Isds hereinsbowe deserided,
shall and may be modifted to the extemt wecossary to couform %0 the Unit
wsis of profuctiicn, allooated wader nafd Uit Agreemsnt to the sbovw Goe
lscoe .

2, Soutdwen Union doss Kao exprastly reiify, confirm, siopt end sl
ject 1te lease $o the terme and previsious of eald Opsreting Acrewsest and
denmed %o be & partislpeltiog woeking lutevest owoer s dofimad thevets smd
gubjeat to &)1 righta, bemerite, duties, sbligetions sod 1isbilities of »

3. In conslarutiom of the foregoiug, Uit Opermter ngrees 3o sceapt
the comaitwert of the above desorthed lands to tiw Angels Peak Uait Agreement
sod Operating Acresmsnt affestive ss of the Gate of this agreusent.

IR VITERSS WVERRBOY, the partios Merets tave swseuted t0is agreemeut the
dxy and yess first shove writise.




AR ¥ TEOS
COMSIY OF DALLAS )

mtde (2 ey o TIAA,. s 153, vatore m eppesed

%%zz %é% 0 ve personelly keows, whe, being by we daly
seorn, 834 say thft he is the Vics President of SOUCHERN UNIIN CAS CONPANY,

sail corporstion by suthority of ffs Dowd of Divectors, snd suid

IX ¥XTEESE SHBREOF, I veve hepeunts st uy band and sffismsd wmy seal on
thiz thae dxy ard yoer first shove wrilten.

gy Coamtesion Expives:
el D

mw% e}

On this ‘Zq‘ mﬁ‘]ﬂ# _ 5 1993, afore me sypoared
COMPANY, snd thet the seel affimed to said ingtrument 18 the corporate sesl of
mw§mwﬁaamam,wm

6 VINEESE VIEVECE, T Dave teretuoto set wy hmnd snd Bffimed wy seel ev
this the Suy end yemr Tirst sbove written.

My Commission Expires Ogtober 4, 1955 z g y - g E -

ILLEGIBLE




FCRM 64 12-43
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STANOLIND OIL AND GAS COMPANY = = = &
Tulsa, Oklahoma : S

APR 3 (1953 )

I
i
PE

s e mu v =l
April 27, 1953
File: GRI-41,155

Ra:_Angols Poak Unit .
uan County

Hov Mexioo

Mr, John Andersen

Begional 01l and Gas Superviser
United States Geologissl Survey
Roswell, New iexieo

Dear 8ir:

Please be advised that by assignment dated Sovember 29, 1953,
Stanolind acquired the werking interest of Mr, A, H, ipplegaws
in State of New ilexico Lease No. B~10644{i~42 dated Jeptember 10,
1943, covering the N0/4 SEB/4 3ection 32, Townshin 29 Ferth,
Rangs 10 dest (Trzet Jo. 5% in captiomed unit),

Mr, A, 5, ipplegate and Julia Lee iApplegate Powsn retairad »
3% overriding reyalty interest in seid traesd.

Ve are subaitting herewlith for Denartmental distribution four
copies of "RBatifioation and Joinder of Unit igreement and Unit
Operating Azresment® for the ecaptioned mnit, whioh merves to
commit this company’s interest irn Trast Yo, 52 tc the unit,

fours very traly,

Original
Signed by

@, B. Jonkinsen

G. B. JENKINSON

Englesures
es - w/enalopures

011 and Gas Conssrvation Cemmission —
State of New Maxisce

State land Beard
State of lHew Hexiso

0Py



In consideration of the exesution of the Unit igresnsnt for the Devel-
opment and Operation of the ingels Peak Unit ires, County of 3an Juan, State
of Sov Maxieo, in form approved on behalf of the Seeretary of the Interier,
and in eonsiderstion of the exesution or ratification by other working inter-
ost owmars of the contemporary Unit Operating igreemsut whish relates to said
Unit Agresmens, the undersigned ovmer of a cerdain State lease, visi

3tate of New Kexiso Lease Ne, B-l0644~42, covering MR/{ 38/4

Ssgtion I12-TA9M-RION
herelly sonsents %0 the inelusion of ssid lands vwithin the said Unit Agresment,
appreoves and adepts the terms of sald Unis Agreement and any modiffiostions
thereof approved by the Secretary of the Interier @ his duly antherised rep-
resentative, agrees that the ters of said leass {s extendsd and modified to
4he extent necessary to make the same conform to the term of sald Unit Agree~
uent, agrees that the drilliing, development, and produsing requiremsnts ef sald
leases and other contrasts relating thereto shall be desmed fully perfarmed by
the performanae of the provisions of sald Unit igresment, und agrees that pay-
ment for or delivery of oil and gas duly made at sontrsct rates applied 40 the
produsticn allocated under said Unit Agresment %o the above deseribed lands
regardless of astmal produstion therefren ashall censtitube full performance
of all sush obligations %o the underasigned existing under sald leases,

Fer a like eonsideration, the undersigned doss hatrely expressly ratify,
approve, adopd, confirwm, and join in ssid Unit Operating Agrssmsnt o the ex-
tent of the undersigued’s lessebold intersst in the above desoribed lands, and
agrees to be governed by sll the terms and provisions thereof as & working in-
terest owmer, as fully So all intents and purposes as theugh the underaigmed
had origimlly exesuted said Unié Operating Agresment and all sounterparts
Shersof.

And the undersigned dees espesially agree to the allecntion of cest as
st forth in ssid Unit Operating igrosment and the Exhibits sttashed therete.

This Agresmsnt shall inwre %0 the bemefit of and be binding upen the
suseessors and assigns of thw undersigned,

ATTEST, / DATES STANOLIND O AND GAS COKPANY

[ and Unit Oparater

,f ya
Z z /. APR 27 1953 i
L

Assistant Seqretary
Address: P, O, Box 591, Tulsa, Oklahoms




STATE OF { MJM )
COUNTY OF __ L. Qo )
0On this J 71’8’ day of Q._m,'g , 1953, before me appeared

/ to me personally known, who, being by me duly
sworn, did say that he is the Izca President of
STANOLIND CIL AND GAS CCMPANY
and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporatlon by
authority of its Board of Directors, and said (Q. g’ Aﬁﬁ,,
acknowledged said instrument to be the free act and deed of said corpﬂ%ation.

Given under my hand and notarial seal this 7g‘day of (é F Y , 1953.
I ol e Z;g& G hame
My Cormission expires: Notary Fublic

My Commission Expires Cctobér 4, 1955

STATE OF )
COUNTY OF )

On this day of s 19 , before me appeared
s to me personally known, who being by me duly
sworn. did say that he 1s the President of

and that the seal affixed to sald instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Directors, and said

acknowledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this day of s 19 .
My Commission expires: Notary FPublic
STATE OF )
COUNTY OF )

On this day of s 19__, before me appeared

s to me personally known, who being by me duly
sworn, did say that he is the President of

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Directors, and said

acknowledged said instrument to be the free act and deed of said corporatione.

Given under my hand and notarial seal this day of s 19

My Commission expires:

Notary Public

STATE OF )
COUNTY OF )
On this day of s 19 s before me appeared
s to me personally known, who being by me duly
sworn, did say that he is the - President of

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporation by

authority of its Board of Uirectors, and said
acknowledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this day of s 19 .

My Commission expires:

Notary Fublic




UNIT AGREEMENT FOR THE OEVELOFMENT AND
OPERATION OF THE ANGsLS FEAK UWIT AREA,
COULNTY OF SAw JUAN
STATE OI° NEW 4EXICQ

I Sec. io.

THIS AGREEMENT, entered into as of the 344 day of prae, ,
v

19éaL, by and between the parties subscribing, ratifying, or consenting

hereto, and herein referred to as the "parties hereto";
WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or

other oil or gas interests in the unit area subject to this agreenment; and

WHEREAS, the act of February 25, 1920, 41 Stat. 437, as amended by
the act of aAugust 8, 19L6, 60 Stat. 950, 30 U.S.C. Secs, 181, et seq.,
authorizes Federal lessees and their representatives to unite with each other,
or jointly or separately with others, in collectively adopting and operating
under a cooperative or unit plan of development or operation of any oil or gas
pool, field, or like area, or any rpart thereof, for the purpose of umore
properly conserving the natural resources thereof whenever deteruined and
certified by the Secretary of the Interior to be necessary or advisazole in the

public interest; and

WHEREAS, the Comaissioner of Public Lands of the bState of wew slexico is
authorized by an Act of the Legislature (Chap. 88, Laws 19L3) to consent to
or approve this agreement on behalf of tho State of Wew ilexico, insofar as it
covers and includes lands and mineral interests of the State of uew slexico;

and

WHEREAS, the 0il Conservation Commission of the State of New nexico
is authorized by an Act of the Legislature (Chap. 168, Laws 1949) to approve

this agreement and the conservation provisions hereof; and

November, 1950



THEREAS, the parties hereto hold sufficient interests in thé Angels
Peak Unit Area covering the land hereinafter described to give reasonably

effective control of operations therein; and

THEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable throust
development znd operation of the area subject to this agreement under the

terms, conditions, and limitations herein set forth;

NO., THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respec-
tive interests in the below defined unit area and agree severally among

themselves as follows:

1. ENABLINC ACT AND RECULATIONS: The Act of February 25, 190, as

amended, supra, and all valid pertinent reguletions, including operating and
unit plan regulations, heretofore issued thereunder or valid pertinent and
reasonable regulations hereafier issued thereunder are accented and made a
part of this arreement as to Federal lands, provided such regulations are
not inconsistent with the terms of this agreement; and, as to non-Federal
lands, the oil and gas operating re~ulations in effect as of the effective
date hereof governing drilling and producing operations, not inconsistent
with the terms hereof or the laws of the State in which the non-Federal

land is located, are hereby accepted and made a part of this agreement.

€. UNIT AREA: The followinz described land is hereby designated
and recognized as constituting the unit area:

NZ7 MEXICO PRINCIPAL MERIDTIAN
- ok an
T. 27N., R. 10 @., Sec. 1, Lots 3, 4 S3 NWi, Si%;
Secs. 4 to 6, inclusive;
1T L ol
Sec. 7, Ez, E3 W33
Secs. 8 to 11, inclusive;
Sec. 1R, z
Sec. 13, e
Secs. 14 to
1
;
Vi

4
ve ae

Sec. 18, &
Secs., R0 t

Sec. R4, Ws
Sec. R5,
Sec. RE,
Secs, R7

-



T. 48N., R. 10 ",, FTractionzl Jecs. 7, 3 and 9;
Sec. 15, SW.;
Secs, 1€ to 22, inclusive;
SGec. &3, SV
Sec. 26 i
Secs. &7 to 35, inclusive

3
Y

T. 29N., R. 10 7., Sec. 29, Si; ST
Sec, 30, S%;
Secs, 31 and 32

T. R8N., R. 11 %., Sec. 12, Lot 1, SE} SE};
Sec. 13, By Ei;
R
Sec. 24, E Eg;
Sec. &5, E3 Es;
=1 1
Sec. 36, BEX NE:

T. R9N., . 11 W., Sec. 25, Szt
Szc, 3€, all.

Total Unit Area embraces R2,802.17 acres, more or less.

Exhibit A" attached hereto is 2 map showine the unit srea and the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to

the extent known to the Unit Onerator the acreage, nercentace, and kind of
2 <y ks =i |

]

ownership of oil and gas interests in 211 1land in the unit area. However,
nothing herein or in said schedule or map shall be construed ns 2 representa-
tion by any narty hereto as to the ownership of any interest other than such
interest or interests as are shown in said ma» or schedulzs as cwned by such
party. Exhibits "A" and "B" shall be revised by the Unit Operator whenever
changes in the unit area render such revision necessary, or when requested by
the 0il and Gas Supervisor, hereinafter referred to as "Supervisor". Not less
than six copies of the revised exhibits shall be filed with the Supervisor,
and two coples each with the Commissioner of Public Iands of the State of New
Mexico, hereinafter referred to as "Commissioner" and the 0il Conservation
Commission, hereinnfter referred to as "Commission".

The above-described unit area shall when practicable be expanded to
include therein any additional tract or tracts rezarded as reasonably necessary
er 2dvisable for the purposes of this agreement, or shall be contracted to ex-
clude lands not within any participating area whenever such expansion or con-
traction is necessary or advisable to conform with the purposes of this acree-

ment. Such expansion or contraction sh2ll be effected in the followinc manner:

B



(a) Unit Operctor, on its own motion or on demand of the Director of
the Geological Survey, hereinafter referred to as "Director", or an demand of
the Commissioner, shall prepare a notice of proposed expansion or contraction
describing the contemplated changes in the boundaries of the unit are=z, the
reasons therefor, and the provosed effective date thereof];

(b) Said notice shall be delivered to the Supervisor and Commissioner,
and copies thereof mailed to the last known address of each working interest
owner, lessee, and lessor whose interests are 2ffected, advising that 30 davs
will be allowed for submission to the init Cperator of zny objections;

(¢) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor and Commissioner
evidence of mailing of the notice of expansion or contraction and a copy of any
objections thereto which have been Iiled with the Unit Operator:

(d) After due consideration of all pertinent information, the expan-
sion or contraction shall, upon approval by the Director and Commissioner,
become effective as of the date prescribed in the notice thereof,

All 1land committed to this agreement shall constitute land referred
to herein as "unitized land" or "land subject to this agreement",

5. UNITIZED SUBSTANCTS: A1l oil and gas in any and all formations

below the base of the Pictured Cliffs formation of the unitized land are uni-
tized under the terms of this agreement and herein are called Yunitized sub-
stances".

4. UNIT OrERATOR: STANOLIND OIL AND GAS COLIPANY is hereby designated

as Unit Operator and by slgnature heretc commits to thls agreement all interests
in unitized substances vested in it =2s set forth in Exhibit "B"; and agrees and
consents to accept the dutles and oblizations of Unit Opnerator for the dis-
covery, development and production of unitized substances as herein provided.
“henever reference is made herein to the Unit Operator, such reference means

the Unit Operator acting in thet capacity and not as owner of interests in
unitized substances, and the term "working interest owner" when used herein
shall include or refer to Unit Operator n»s the owner of a working interest

when such an interest is owned by it.

L



5, RESIGNATION OR RZMOVAL OF UNIT OPERATOR: Unit Operator shall

have the richt to resign at any time prior to the establishment of a partici-
pating area or areas hereunder, but such resicnation shall not become effec-
tive so as to release it ffom its duties and obligations and terminate his
rights as such for a period of 6 months after notice of intention to resign
has been servad by him on 21l working interest owners, the Director, and

the Commissioner znd until all wells then drilled hereunder are placed in a
satisfactory condition for suspension or abandomment as may be required by
the Supervisor and Commissioner, unless a new Unit Operator shall have been
selected and approved and shall have taken over and assumed the duties and
oblivations of Unit Operator prior to the expiration of said period.

Unit Operator shall have the right to resien after a participating
area or areas have been established provided a successor unit operator has
been selected and approved and has agreaed to accept the duties and responsi-
bilities of Unit Operator effective upon the termination of such duties and
responsibilities by the retiring Unit Operator. The resignation of Unit
Operator sholl not release Unit Operator from any 1liability for any default
by it hereunder occurring prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the performance of
its duties or obligations hereunder, be subject to removal by the same percen-
taoe vote of the owners of working interests determined in like manner as
herein provided for the selection of a new Unit Operator. Such removal shall
be effective upon notice therzof to the Director and Commissioner.

The resignation or removal of Unit Operator under this agreement shall
not terminate his right, title, or interest as the owner of 2 working interest
or other interest in unitized substances, but upon the resignation or removal
of Unit Operator becoming effective, such Unit Operator shall deliver posses-
sion of all equipment, materials, and appurtenances used in conducting the
unit operations and owned by the working interest owners to the new duly
qualified successor Unit Operator or to the owners therecof if no such new
Unit Operator is elected, to be used for the purpose of conducting unit opera-
tions hereunder. Nothing herein shall be construsd as authorizing removal of
any material, equipment and appurtenances needed for the prescrvation of any

wells,



6. SUCCESSOR UNIT OPZRATOR: Whenever the Unit Operator shall resign

2s Unit Operator or shall be removed as hereinabove provided, the owners of
the working interests in the participating area or areas according to their
respective acreage interests in such participating area or areas, or, until
a participatin: area shall have been established, the owners of the working
interests according to their respective acreage interests in 211 unitized
land, shall by majority vots select a successor Unit Opecrator: Provided,
That, if a majority but less than 75 per cent of the working interests
qualified to vote are ownsd by one porty to this agreement, a concurring vote
of sufficient additional parties, so as to constitute in the agregate not
lzss than 75 per cent of the total working interests, shall be required to
select a new operator. Such selection shall not become effective until (a)
a Unit Operator so selected shall accept in writing the duties and responsi-
bilities of Unit Operator, and (b) the selection shall have heen approved by
the Dircctor and Commissioner., If no successor Unit Operator is selected
and qualified as herein provided, the Director and Commissioner at their
election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT QPZRATING AGRYE.ENT: If the Unit

Operator is not the sole owner of working interests, costs and sxpenses
incurred in conducting unit operations hereunder shall be paid in the first
instance by Unit Op=rator, 2nd such costs and expenses so pald by Unit Opera-
tor shall be apportioned ameong and borne by the owners of working interests
and the Unit Operator reimbursed, all in accordance with the agresment or
agreements entered into by and between the Unit Operator and the owners of
working interests, whcther one or more, separately or collectively. Any
agreement or sgreements entered into bstween the working interest owmers and
the Unit Operator as provided in this section, whether one or more, are herein
referred to 2s the "unit operating arsreement". Such unit operating agreement
shall e2lso provide the manner in-which the workinge interest owners shall be
entitled to receive their respective proportionate and allocated share of the
benefits accruing hereto in conformity with their underlying operatings agree-
ments, leases, or other independent contracts and as between the working
interest owners and Unit Operator may provide for such limitations upon the

power of the Unit Operator respecting the liability of the working interest
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owners for cost of operations hersunder as may be agreed upon by Unit Operator

and the working interest owners; however, no such unit operating agreement

w3

shall be deemed either to modifly any of the terms and conditions of this unit
agrezment or to relieve the Unit Operator of any right or obligation cstablished

under this unit agreement, 2nd in case of any inconsistency or conflict

O

between the unit agrcement and the unit operating agreement this unit agree-
ment shall prevail. Thres true copies of 2ny unit operating agreement
executed pursuant to this section shall be filed with the Supervisor and one

trues copy with the fCommissioner.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Excent as otherwise

specifically provided hercin, the exclusive right, privilege, 2nd duty of
exercising 2ny and all rights of the parties hereto which are necessary or
convenient for prospectingz for, producing, storing, allocating and distributing
the unitizad substances ars hercby delepated to ond shall be exercised by the
Unit Operator as herein provided. Acceptable evidence of title to sald rights
shzll be dsposited with szid Unit Operator and, together with this agreement,
shall constitute and define the rights, privileges, and obligations of Unit
Operator. Nothing herein, however, shall be construcd te transfer title to

any lzand or to any leases or operatins apgreement, 1t bein~ understood that

under this agreement the Unit Onerator, in its canaclty as Unit Operator, shall
exercise the rishts of vossession and use vasted in the narties herecto only

for the nurnoses herein specificd.

3, DEEP TEST “ELL: It is recognized that one productive well in the

Dakota formation has bzen completed within the Unit Area located in the NE/4
N7/4 Section 4, TR7N, R1U7, Zan Juan County, New Mexico. Within six months
after the effective date hercof the Unit Operator shall begin to drill a second
adequate test well at a location approved by the Supervisor if such location is
upon lands of the Unitcd Statss, =nd if upon State laonds or patentcd lands such
location shall be approved by the Commlission, unless on such effective date
such a well is being drilled conformably with the terms hereof, and thereaftor
continue such drilling diligently until the Dakota formation has been tested

or until at a lesser depth but below the base of the Pictured Clifls forma-
tion, unitized substances shall be discovered which con be produced in paying
quantities (to wit: guantities sufficient to repay thc costs of drilling and

producing operations, with 2 reasonable profit) or the Unit Operator shall
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at any time establish to the satisfaestion of the Supervisor as to wells on
Federal lands, or the Commissioner as to wells on State lands or patented lands,
that further drilling of said well would be unwarranted or impracticable, pro-
vided, however, that the Unit Operator shall not in any event be required to
drill to 2 depth in excess of 7000 feet. In the event of discovery and com-
pletion of the second or subsequent test wells as a commercial well or wells
in formation below the base of the Pictured Cliffs formation above and before
reaching the Dakota formation, a test well shall be drilled to the original
objective, and it is agreed that such well will be begun at a location
approved as absve not later than 18 months after the effective dats of this
agreament.

Nothing in this seection shall be deemed to limit the right of the Unit
Operator to resign as provided in Section 5 hereof, or as rsquiring Unit Opera-
tor to commence or continue any drilling during the period pending such resigna-
tion becoming effective in order to comply with the requirements of this ssetion.
The Director and Commissioner may modify the drilling requirement of this sec-
tion by granting reasonable extensions of time when, in his opinion, such action

is warranted. Upon failure to comply with the drilling provisions of this

section, the Director and Commissioner may, after reasonable notice to the Unit

Operator, and each working interest owner, lesseec, and lessor at their last

known addresses, declare this unit agreement terminated.

10, PLAN OF FURTHVWR DEVELOPMENT AND OPERATION: Within 6 months after

completion of the second well, which is capable of producing unitized substances
in paying quantities, the Unit Operator shall submit for the approval of the
Supervisor, the Commissioner, and the Commission an acceptable plan of develop-
ment and operation for the unitized land which, when approved by the Supervisor,
the Commissioner, and the Commission, shall constitute the further drilling

and operating obligations of the Unit Operator under this agreement for the
period specified therein, subject to the test well provisions of Section 9
hereof. Thereafter, from time to time before the expiration of any existing
plan, the Unit Operator shall submit for the approval of the Supervisor, the
Commissioner, and the Commission, 2 plan for an additional specified period

for the development and operation of the unitized land., Any plan submitted

pursuant to this section shall provide for the exploration of the unitized
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area and for the determination of the arca or areas thercof capable of pro-
ducing unitized substances in payinz guantities in each and every vroductive
formation and shall be as complete and adequate as the Supcrvisor, the Commis-
sioner, and the Commission may determine to be necessary for timely develop-
ment and proper conservation of the oll 2nd gas resources of the unitizad area
~nd shall (a) specify the number and locations of any w:lls to bc drilled and
the proposed order and time for such drillins; and (b) to the extent practi-
cable specify the operatine practices regarded as necessary and advisable for
proper conservation of natural resources, Separate plans may be submitted for
separate productive zones, subjoct to the approval of the Supervisor, the
Commissioner and the Commission. Said plan or plans shall be modificd or
supplemented when necessary to meet chanzed conditions or to protect the
interests of all pnrties to this agreement. Reasonable diligence shall be
exercised in complying with the obliz-tions of the approved pleon of develop-
ment. The Supervisor snd Commissioncr are authorized to grant a reasonzble
extension of the €-month period hercin prosecribed for submission of an initial
plan of development where such action is justitfied because of unusual condi-
tions or circumstances. After complcetion hereunder of 2 second well capable
of producing oil and gzs in poying guantities no further wolls, sxcept such

as may be necessary to a2f{ford protection ageinst operstions not under this
agrcement or such as moy be nocessary to  comply with Section 9 hereof, or
such as may be specific=lly =pprovcd by the Supervisor and the Commissioner
sh2ll be drilled cxcept in accordance with a plan of development approved as
herein provided.

11, PARTICIPATION: A participating aren hersinafter called "Dakota

Participating Aresa™ is hereby established effective as of the first of the
month following the effective date of this agreement for 211 unitized sub-
stances produced from the Dzkotn formation throush the existing well described
in Section 9 hersof. The following 1and shall be embraced in the initial
akota Participating Area:
PRINCIPAL MERIDIAN, NI# MEXICO (SAN JUAN COUNTY)
T. 27N. R. 10 7, Wk NE, I Sec. 4, and

T. 2€N., R. 1C ., 8% Si, Si/4 SE/4 Scc.

(]
()]
.

containing 361,54 acres, more or less.
The boundaries of the initial Dakota Participating Area are shown by a

dashed line in Exhibit wan,



Upon completion of any other well capable of producing unitized sub-
stances in any formation in payiny quantitlies, which docs not crusc 2 revision
of an estzblished participating area or areas as herctofore or nercinnfter
provided, or as soon thereafter as required by the Suparvisor and Commissioner,
the Unit Operator shall submit for approval by the Director, the Commissioner,
and the Commission, 2 schedule, bused on sub-divisions of the public-land
survey or zliquot parts thereof, of all unitized land then regardcd as
reasonably proved to be productive of unitized substances in paying guantitics;
211 land in said schedule on 2pproval of thes Director, the Commissioncr, and
the Commission to constitute a separate participating aren, effective as of
the date of first production. Said schedule 2lso shall set forth the per-
centage of unitized substances to be 1llocated 2s herein provided to cach
unitized tract in the participating srcea so established, and shall rovern the
allocation of productien from and after the date the participating zrea
becomes effective,

A separste participating aren shall be established in like monner for
gach separate pool or deposit of unitized substances or for any group thereof
produced as 2 single pool or zone, and any two or more perticipating areas
so established may be combined into cne with the consent of the owners of all
working interests in the lands within the participating areas so to be com-
bined, and anproval of the Dircctor, the Commissioner, and the Commission,

The participating area or areas so sstablished shall be revised from time to
time, subject to like 2pproval, whenever such action appears proper as a

result of further drilling operaticns or‘otherwisc, to include 2dditional land
then regarded as reasonably proved to be productive in naying guantities and
the percentage of nllocation shinll =21so be revised accordingly. The cffective
date of any revision sholl be the first of the month following the datc of
first authentic knowledge or information bn which such revision is predicated,
unless a morc appropriatc effective date is specificd in the schcedule. Ho land
shall be excluded from a participating 2rea on account of depletion of the
unitized substances.

It is the intent of this secction that =2 participating aren shall
represent the area known or reasonably estimated to be productive in paying

quantities; but, regardless of any revision of the participating area, nothing
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herein contained shall be construed as requiring any retroactive apportion-
ment of any sums accrued or paid for production obtained prior to the
effective date of revision of the participating area.

In the absence of agreement at any time between the Unit Operator
and the Director, the Commissioner, and the Commission as to the proper
definition or redefinition of a participating area, or until a participating
area has, or acreas have, been established as provided herein, the nortion
of all payments affected thereby may be impounded in a manner mutually
acceptable to the owners of working interests, except royalties due the
United States and the State of New llexico, which shall be determined by the
Supervisor and the Commissioner and the amount thereof deposited as directed
by the Supervisor and the Commissioner of Public Lands respectively, to be
held as unearned money until a participating area is finally approved and
then applied as earned or returned in accordance with a determination of the
sum due as Federal and State Royalty on the basis of such approved partici-
pating area.

Whenever it is determined, subject to the approval of the Supervisor,
as to wells on Federal land, the Commissioner as to wells on State land, and
the Commission as to patented land, that a well drilled under this agreement
is not capable of production in paying quantities and inclusion of the land
on which it is situated in a participating area is unwarranted, production
from such well shall be allocated to the land on which the well is located so
long as that well is not within a participating area established for the pool
or deposit from which such production is obtained.

12, ALLQCATION OF PRODUCTION: All unitized substances produced from

each participating area established under this agreement, except any part
thereof used in conformity with good operating practices within the unitized
area for drilling, operating, camp and other production or development pur-
poses, for repressuring or recycling in accordance with a plan of development
approved by the Supervisor, the Commissioner, and the Commission, or unavoidably
lost, shall be deemed to be produced equally on an acreage basis from the
several tracts of unitized land of the participating area established for such
production and, for the purpose of determining any benefits accruing under

this agreement each tract of unitized land shall have allocated to it such
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percentage of said production as the number of acres in such tract bears to the

total acres of unitized land in said participating area. It is hereby agreed
that production of unitized substances from a participating area shall be
allocated as provided herein rogardless of whether any wells are drilled on
any particular part or tract of said participating area. If any gas produced
from one participating ares is used for repressuring or recycling purposes in
another participating area, any gas withdrawn from such last mentioned partici-
pating area for sale during the life of this agreement shall be consideredto be
the gas so transferred until an amount equal to that transferred shall be so
produced for sale and such gas shall be allocated to the participating arca
from which initially produced as constituted at the time of such final production.

Production of unitized substances from the Dakota Participating Area

established in Section 11 hersof shall be apportioned among and allocated to
the several tracts of land comprising such participating area effective as of
the first of the month following the effective date of this agreement, in
accordance with the schedule marked Exhibit "C" attached hereto. Nothing in
this agreement shall be construed to affect the disposition of unitized sub-
stances, or the proceeds thereof, produced and saved from the unit area prior
to the effective date of the sstablishment of the participating area.

13. DEVELOPMENT OR OPRRATION OF NON~PARTICIPATING LAND OR FORMATIONS:

Any party hereto owning or controlling the working interest in any unitized

land having thereon a regular well location may with the approval of the Super-
visor, the Commissioner, and the Commission drill a well to test any formation
for which a participating area has not been established or to test any forma-
tion for which 2 participating area has been established if such location is not
within said participating area, unless within 90 days of receipt of notice

from said party of his intention to drill the well the Unit Operator clects

and commences to drill such well in liks manner as othar wells are drilled by
the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results

in production such that the land upon which it is situated may properly be
included in a partiecipating area, such participating area shall be established
or enlarged as provided in this agreement and the well shall thereafter be
transferred to and operated by Unit Operator in accordance with the terms

of this agreement and the unit operating agreement.
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If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the establishment or the
enlargement of a participating area such well may be operated and produced by
the party drilling the same subject to the conservation requirements cf this
agreement., The royalties in amount or value of production from any such well
shall be paid as specified in the underlying lease and agreements affected.

14, ROYALTY SETTLEVENT: The United States and the State of ilew

Mexico and all royalty owners who, under existing contract, are entitled to
take in kind 2z share of the substances now unitized hereunder produced from
any tract, shall hereafter be entitled to the right to tale in kind their
share of the unitized substances allocated to such tract, and Unit Operator,
or in case of the operation of a well by a working interest owner as herein
in special cases provided for, such working interest owner, shall make
deliveries of such royalty share taken in kind in conformity with the appli-
cable contracts, laws and regulstions. Settlement for royalty interests not
taken in kind shall be made by working interest owners responsible therefor
under existing contracts, laws, and regulations, on or before the last day
of each month for unitized substances produced during the preceding calendar
month; provided, however, that nothing herein contained shall operate to
relieve the lessees of any land from their respective lease obligations for
the payment of any royalties due under their leases.

If Unit Operator introduces gas obtaincd from sources other than the
unitized substances into any participating area hercunder, for use in repres-
suring, stimulation of production, or increasing ultimate recovery, which shall
be in conformity with a plan first approved by the Supervisor and the Commis-
sioner, a like amount of gas if available, with due allowance for loss or
depnletion from any cause, may be withdrawvn from the formation into which the
gas was introduced, royalty free as to dry gas, but not as to the products
extracted therefrom; provided that such withdrawal shall be at such time as may
be provided in the plan of operations or as may otherwise be consented to by
the Supervisor the Commissioner, and the Commission as conforming to good
petroleum engineering practice, and provided further, that such right of with-

drawal shall terminate on the termination of this unit agreement.,



Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as nrovided herein at ths rates specified in the respcctive Federal
leases, or at such lower rate or rates as may be authorized by law or regula-
tion: provided, that for leasss on which the royalty rate depends on the
daily average production per well, said average production shall be determined
in accordance with the operating regulations as thourh cach participating
area were a sin~le consolidated lease,

15. RELTAL SETTIV.ELT: Rentails or minimum royalties due on leases

committed hereto shall be paid by workin; interest owners responsible therefor
under existing contracts, lows, and rezulations, provided that nothing herein
contained sh2ll operate to relieve the lessees of any land from thelr res-
pective lease obligations for the psvment of any rental or minimum royalty

in lieu thereof due under itheir leases. 3ental or minimum royalty lor lands
of the United States subject to this agreement shall be naid at the rate
specified in the respective leases from the United States, or as otherwise
provided by law or regulation. Such rental or minimum royalty may be wailved,
suspended, or reduced to the extent authorized by law and regulation, Rentals
on State of New Mexico lands subject to this agreement shall be pald at the
rates specified in the respective leascs, or may be reduced and suspanded
upon the order of the Commissioner of Public Lands of the State of New Mexico
pursuant to applicable laws and regulations.

Jlith respect to any lease on non-Fcederal land containing provisions
which would terminate such lease unless drilling operations were within the
time therein specified commenced upon the land covered therasby or rentals
vald for the priviledge of daferrine such drilling operations, the rentals
requirzd thereby shall be deemzd to accrue and become pavable durine the
primary term thereof and thereafter until the required drilling operations ars
commenced upon the land covered thereby or some vortion of such land is in-
cluded within 2 participating area.

16. CONSERVATION: Operations hercunder and production of unitized sub-

stances shall be conducted to provide for the most economical and efficient

recovery of said substances without waste, as defined by or pursuant to State
or Federal law or regulation,
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17. DRAINAGE: The Unit Onerator shall tale appropriate and adequate
measures to prevent drainage of unitized substances from unitized land by
wells on land not subject to this agreement or pursuant to apnlicablc regula-

tions nay a fair and reasonablc compensatory royalty as determined by the

land or as zpproved by the Commissioncr as to State

t._l

Supervisor for rfedera

~

lanad,

18, LEAST™S AND CONTRACTS CONTCORIMED ARD WXTENDED: The terms, condi-

tions and provisions of 2ll leases, subleases, zand other contracts relating
to exploration, drilling, development or operation for oil or gas of lands
committed to this agrecment are horeby oxpressly modified and amsnded to the
extent necessary to make the same conform to the »nrovisions hcreof, but other-
wise to remain in full force and cff:ict, and the parties hoyeto holding
interests in leases embracing unitized land of the United States or of the
State of New Mexico hereby consent that the Seccretary of tiie Interior, herein-
after referred to as "Scecrotary'", and the Commissioncr, respectively, shall,
and said Secretary and Commissioncr or their duly authorizcd representatives
by their approval of this agreement do, hercby establish, alter, change or
revoke the drilling, producing, rental minimum royalty, and royalty require-
ments of such leases committed hercte and the regulations in respect thereto,
to conform sald requirements to the provisions of this arrcement, snd, without
limiting the generality of the forageing, all leases, subleases and contracts
are particularly modifi=d in accordance with the following:

(a) The development and operation of lands subject to this agreement
under the terms hereof shall be deemed full performance of 211 obligations
for development and operation with resnect to ¢ach and every part or separately
owned tract subject to this agrcement, regardless of whether there is any
developmznt of any particular part or tract of the unit area, notwithstanding
anything to the contrary in any lsase, opcrating agrecment or other contract
by and between the narties hereto, or their respective predecessors in interest,
or any of them,

(b) Drilling and producing operations performgd hereunder upon any
tract of unitized.lands will be accepted and deemed to be performad upon and
for the benefit of cach and every tract of unitized land, and no lease
shall bc deemed to expire by reason of failure to nroduce wolls situated on

land therein embraced.



(c) Suspension of drilling or producing operations on all unitized
lands of the United States pursuant to direction or consent of the Sceretary
or his duly cuthorized reprasentative, aﬁd on all unitized lands of the State
of Wew Mexico pursuant to direction or consent of the Commissioner or his duly
authorized representative, shall be deemed to constitute such suspension pur-
suant to such direction or consent as to each and every tract of unitized land.

(d) ERach leasc, sublease or contract relating to the exploration,
drilling, development or operation for oil or gas of lands other than those
of the United States, committed to this agreement, which by its terms might
expire prior to the termination of this agreement, is herchy cxtocnded beyond
any such term so providad thercin so that it shzll bo continued in full force
and effect for and during the term of this agreement,

(e) Any Federal lease for a fixzsd term of twenty (20) years or any
renewal thercof or any part of such lease which is made subject to this agree-
ment shall continue in force beyond the term provided thercin until the termina-
tion hercof. Any other Pederal lease committad hercto shall continue in force
beyond thc term so provided thercin or by law as to thc committed land so
long as the lease remains commitied hereto, provided a valuable dcposit of
unitized substances is discovered within the unit arca prior to the expiration
datc of the primary term of such lecase.

(f) Each subleasc or contract relating to the oncration and develop-
ment of unitized substances from lands of the United States committed to
this agreement, which by its terms would zxpire prior to the timc at which the
underlying lcasc, as sxtendod by the immediately preceding paragranh, will
expire, is hercby extended beyond any such term so providsd thercin so that
it shall be continued in full force and effect for and during the term of the
underlying lease as such term is hercin extendod.

19. COVENANTS RUN WITH LAND: The covenants hercin shall be construed

to be covenants running with the land with respect to the interests of the
partiss hcreto and their successors in interest until this agreement terminatcs,
and any grant, transfer, or convey:znce, of interest in land or leascs subject
hereto shall be and hereby is conditioncd upon th: assumption of all privileges

and obligations hereunder by the grantee, transfercc, or other successor in

interest. No assizmnment or transfer of any working, royalty or otheor interes
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subjzct hereto shall bc bindin~ vpon Unit Opcerator until the first day of the
calendar month after Unit Opcrator is furnished with thc original, photostatic
or certified copy of the instrumcnt of transfer.

20, FEFFECTIVE DATE AND T¥RM: This agrecment shall become cffective

upon approval by the Secretary and the Commissioner or thelr duly authorized
representatives and shall remain in effect so long as unitized substances
can be produced from the unitized land in paying quantitics, and, should
production cease, so long thereafter as diligent operations ars in progress
for the restoration of production or discovery of new production and so long
thereafter as the unitizzsd substances so discoversd can be produced as afore-
said, or it 1s terminated 2s provided in Secction 6 or Suction J hereof.

This agreement may be terminat.d at any time by not luss than 75 per-

centum, on an acreagc basls, of the owncrs of working interests sienatory

A

hereto, with the spproval of the Dircctor and the Commissionzr,

1., RATE O¢ PROCFTCTING, DJZVELOPLUENT, M0 PRODUCTION: The Director
2 3

or Commissioncr 1is hereby vested with authority to alter or modify from time

to time in hils discretion the quantity and rate of production under this
agreement when such quantity and rate is not fixed pursuant to Fuderal or State
law or does not conform to any state-wide voluntary conservation or proration
program which, prior to the date of this agrcement, is ¢stablished, recognized,
and generally adhered to by ths mzjority of operators in such State, such
authority being hereby limited to a2lteration or modification in the public
interest, ths purpose thereof and the public interest to be served thersby

to be stated in the order of altcration or modification., Without regard to

the foregoins the Director is also hercby vestod with authority to alter or
modify from time to time, in his discretion, the rat: of prospceting and
development and, within the limits made or {ixed by the Commission, to altcr

o

or modify the quantity and rate of production under this acrecment when such
alteration or modification is in the interest of atta2inine the conscrvation
objectives stated in this agreement; provided further that no such altcration
or modification shall be effective as to any land of the Statsz of New Hexico
as to the rate of prospccting and development in the absence of the snecific

written approval thereof by the Commission:r and as to any lands of the State

of New Mexico or privatoly-owned lands subject to this agrsement as to the
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quantity and ratc of production in the absence of specific written approval
thereof by the Commission.

22. CONFLICT OF SUPEXAVISION: Neither the Unit Operator nor the working

interest owners nor any ol them sh2ll be subject to any forfelturc, termina-
tion, or expiration of any rights hersunder or under any lcases or contracts
subject hereto, or to any penalty or liability for delay or failure in whole
or in part to comply therewith to the extent that the said Unit Operator,
working intercst ownsrs or any of them are hindered, delaycd, or prevented
from complying thercwith by reason of failure of ths Unit Opcrator to obtain
with the excrcise of due diligence the concurrcnce of the ropresentatives

of the United States and the rerrescntatives of the State of New Liexico in and
about any matters or thing concerning which it is reguired herain that such
concurrence be obtained. The narties hereto, including the Commission,

agree that all powers and authority vested in the Commission in and by any pro-
visions of this contract are vzsted in the Commlssion and shall be cxercised
by it pursuant to the provisions of the laws of the Statc of Now kiexico and
subjcct in any case to a2ppcal or judicial review 2s may now or hereafter

be provided by laws of the State of New lMexico,.

23, APPREARANCES: Unit QOparator shall, after noticc to other partics

affceted, have the right to cppecar for or on behall of any and all interests
affected hereby before the Departmont of the Interior and to apozal from orders
issued under th:o regulations of said Dopartment or to asply for relief from
any of said regulations or in any proc:isdings relative to opcrations before
the Department of the Interior or any other lzgally constituted authority;
provided, however, that any other interested party shnll 2lsc have the right
at his own cxpaensc to be heard in any such proccading.

R4. NOTICES: All notices, demands or statements required hersunder
to be given or rendered to ths parties hureto shall be deomed fully given 1f
piven in writing and personzlly d:=livered to the rarty or sent by postpaid
registered mail, addressed to such party or parties at their respective
addresses sa2t forth in connection with the signatures hereto or to the ratifi-
cation or consent her-of or to such other address a2s any such party may have

furnished in writing to party sending the notice, demand or statement,
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25, NO WAIVER OF CERTAIN RIGHTS: Wothing in this agreement contained

shall bz construsd as a waiver by any party hereto of the right to assert

any lcgal or constitutional right or dcfense as to the validity or invelidity
of any law of the State wherein said unitized lands arc located, or of the
Unitzd States, or regulations issued thereunder in any way affccting such

LR

party, or as a waiver by any such party of any right beyond his or its

'

authority to waive,

26, UNAVOIDABLE DELAY:s All obligations under this agreoment requir-

ing the Unit Opzrator to commeonce or continue drilling or to operate on or
produce unitized substances from any of the lands covered by this agrcement
shall be suspended whilz, but only so long as, the Unit Operator despite the
exercisz of due carc and diligence is prevented from complying with such
obligations, in whole or in part, by strikes, acts of God, Tederal, Stlatc,
or municipal luw or =genci:s, unavoidabls accidents, uncontrollable delays in
transportation, inability to obtzin nccessary materials in open marksit, or
other matters beyond the rezsonnble control of the Unit Operatoer whether
5imilar to matters hercin enumcrated or not.

R7. FAIR EMPLOYMINT: The Unit QOperator shall not discriminate

against any employe: or =pplicant for employment becausc of racs, crecd, color,
or national origin, and an idcntical prevision shall be incorporated in all
sub-contracts.

Q€. LOS3 OF TITLE: In the event title to any tract of unitized land

or substantizl interest thcrein shall fail and the true owner cannot be
induced to join this unit agrcement, so that such tract is not committed to
this unit agrcement, or the opcration thariof hercunder bocomecs impractical

as a rcsult thercof, such tract may be eliminstzd from the unitized area and
there shall be such readjustment of futur: costs and benafits as may be
required on account of thz loss of sald acreagc. In the <vent of a disputc as
to title as to any royalty, workingz, or other interests subject thercto, the
Unit Cperator may withhold paymont or delivory on zccount thercof without

liability for intercst until thc dispute is finally settled: provided, that,

N

i

g to Foederal and State land or leases, no payments of funds duc the United
States cr the State of New Mexico shall be withheld, but such funds shall be

deposited with the Bureau of Land Hanagement or as directcd by ths Supervisor

19



and with the Commissioner of Public Lands of the State of New Mexico, res-
pectively, to be held as unearned moncy pending final settlement of the title
dispute, and then aoplied as earned or returnsd in accordance with such fina
settlement.

Unit Operator as such is relieved from any responsibility for any
defact or failure of any title hercunder.

29. NON-JOINDER AND SUBSEQUENT JOINDER: If thc owncr of any sub-

stantial intercst in a tract within the unit areca fails or refuscs to sub-
scribe or consent to this agreemcnt, the working interest owner in that

tract may withdraw said tract from this agreement by notice to thc Dircctor,
thc Cormissionsr, the the Unit Operator prior to the approval of this agrce-
ment by the Director and the Commissioner. Any oil or gns intercsts in lands
within the unit arca not committed hersto prior to submission of this agrec-
ment for final approval may thereaftecr be committed hereto by the owner or
ovners of such rights subscribing or consenting to this agrecment and, if
such owner 1s also a2 working interest owner, by subscribing to the Unit
Operating Agrzement. Tt is understood and agreed, howevor, that aftcr opsra-
tions are commenced hercunder, the right of subscquent joinder, as provided
in this section, by a working interest owner is subjsct to such roguirements,
if any, pertaining to such joinder, as may bc provided for in the Unit Opera-
ting Agreement, nnd it is also understood and agreed thal aftcr discevery

of unitized substances in paying gquantities hereunder, 2 subscquent joinder
by a non-working intercst owncr must be consentced to by the working interest
owner rcsponsible for the vayment of zny benufits that moy accerue hercunder
in bchalf of such non-working interest. A subsciuent joinder shall be
effective as of the first day of the month following the filing with the
Supervisor and the Commissioner of duly sxecuted counterparts of 2all or any
papers necessary to establish aeffective commitment of any tract to this agree-
ment unless objection to such joinder is duly made within €0 days by the
Director or Commissioner.

30, COUNTERPARTS: This agreement may be executed in any number of

counter parts no onc of which neceds to be exccuted by all parties or may be
ratified or consented to by separate instrument in writing spccifically

referring hereto and shall be binding upon all those partiss who have executed
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such a counterpart, ratification, or consent hereto with the same force and
effcet 2s 1f 21l such partics had sirmed the same document and regardless of
whether or not it i3 executed by 2ll other parties owning or cliiming o
intersst in the lands within the above-describad unit area,

31. SURRENDFR: During the life of this agresment, no rignt to
surrender any lense or operating agrecment reservaed in zny such instrument
shall be sxerciscd as to any lands within a participating ares established
pursuant to this agreement, There shall be no restriction on the right to
surrender any leass or opsrating agrosment embracing nonparticipating lands
if that rigzht is reserved in such instrument, subject, however, to the condi-
tions hercinafter prescribed: (a) if =2 leasc or portion theroof embracing
nonparticipating lands is terminatsd ~s a result of 2 surrcsnder to the lessor
such lands shall not be decmed committed to this sgroemcnt unless and until
such lands arc recormitied hercto by on agrcoment with the Unit Operators
(b) if operating rights are surrendercd to a lessce said lesscs shall have
the risht to becomc 2 varty to a2 unit accounting agrecment with the Unit
Operater, cffcctive as of the dats of such surrender, or may with the conscnt
of the lessor withdraw such lease from the unit 2orecment and oparate such
lease indenendently but in accord with the conservation provisions of the
unit agreement, provided, that if neither of these alternatives 1s adopted
within a period of six months following th: effective date of surrender, the
lease shall automatically terminatce 2s to the lands remaining in the unit area,

32. TAXES: The working interesst owners shall render and pay for
their account and the account of the royalty ownsrs 21l valid taxes on or
measured by the unitized substaonces in and under or that may be oroduced,
gathercd and sold from the land subj.ct to this contract after the effective
date of this agrecment, or upon the nroceeds or net procccds derived there-
from. The working interest owners on cach tract shall nnd may charge the
proper proportion of said taxcs to the royalty owners having intor:zsts in said
tract, and may currently retain and deduct sufficient of the unitized sub-
stances or derivative nroducts, or nct procecds thercof from the allocated
share of cach royalty owner to securc reimbursoment for the taxcs so naid,

No such taxes sh2ll be charged to the United States or the Stat: of Iw Mexico
or to any lessor who has a contract with his lsssee which requirzs the lessce

to pay such taxes.
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33, NO PARTNERSHIP: It is expressly agrced that the relation of the

partics hersto is that of independent contractors and nothing in this agree-
ment containsd, cxoressed or implicd, nor any operations conducted hicreunder,
shall create or be d:zcmed to have cresated a partnoership or association botween

the nartics hersto or any of thom.

IN WITNESS VHEREOF, the vartics herceto have caused this agrecment to 7
be executed and have set opposite their resrective names the dete of cxecution,

UNTT OFZRATOR AND JORKING INTIREST O NER

STANOLIND OIL AND GAS COMPANY

ATTEST: DATZ:

(.

e N - S S X 2 w4

Assistant Sceretary ]

WORRING INTEREST‘DWNBRUA

ATTEST: DATE:

Toid 2o Wiae ave s ki ddn wd iad car e

Rbato 775 w2 rrer

issistast Sccretary Vrec=pPresident

Address: Z/p Lt 5. w %—-
&344-&m? Colo

o,

ATTEST: DAT s

W#w.q,% 7-7-§/ By WQ/ |

Scerctary Prgsident

Address: Zrp LS. %ﬁ#_‘_
§3‘uﬁ¢4a, .
I EYIEH DL PLSO NATURAL GAS BOHPANY '
AT 4
10 futed £ o
(A 2

Vice President

Assistant Secretary

.Address: 1010 Bassett Tower
=l Paso, Texas
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LORKING INTERSST OLNERS

Address:
Aﬁeit /1/’ ,// WIESTERN NATURAL GAS COMPANY
/:222§:25* e 1
Address s A Ecreraxky  AUG 8 1951 -, ,
) . yé 1. V. COWAN, VICE PRESIDENT
H@#S?@M{T@/gs
Address:
IET o 4 3u3si  BYRDFROST, INC.

Viee — res,
BIG CHIEF WESTERN DRILLING CORP.

&% — &FO% RS O CORP.
ﬁ%"ﬂ—‘;igﬁi’ s Vida-Cas

Adaress 1110 TOWER PETROLEUM BUILDING

”LL"é ] E"é"s 1138
Address: flia 7 : DNE \ ! —
DEH M TCVA
AL A

Address:

— ~ SOUTHERN UNION GAS CO.
=Y
L %cgfﬁg%___?_
g —
g AZIEC UIL & LiA‘b' CUMEANY

/g((&/ ‘

Address:

Address:




ROYALTY INTERuST CWNERS

Address:

Address:

Address:

Aadress:

address:__

Address:

Address:

Address:

Address:

Address:

Address:

Address:

address:

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Address:




STATE OF Gl iu A,
COUNTY OF 7, 7 _ « )

On. this 3’2{? day of 27 as, , 1957/, before me appeared

s yu/c&ﬁw —, o me personally known, who, being by me duly
sworn, did say that, he is the' (Jeee Pre51dent of 4
NA, > Zo < £ O X &/ﬁ(,g/ ﬂwl-.ﬁ/ﬂ’
and that the seal affixed to said instrument is the corporate seal of %aid co%poratlon,
and that said instrument was signed and sealed in behalf of said corperation by
authority of its Board of Directors, and said J Ko e tld o,
acknowledged said instrument to be the free act and deed of said corporation, ~°

4 |
Given under my hand and notarial seal this 3 - day of  Maer ) 19£.

¥y CommtssitmBaypissSeptember 30, 1951

7 ¢ SIAIE OF Cobpon s
W?ﬁ,counm OF Dt area :)

Op this / &/day of KM s 1947/, before me appeared
d ;f 521%124/ ./, t$ me pers onally known, who, being by me duly
sworn, did say hjéo/he ig thes) ! Presﬁrjt/o ,
‘% Ydo \_¢

and that the seal affixegdfto said iustrument is the corporate seal of said corporation,
and that said instrumentwas signed and sealed in b/haliéf id corporation by
authority of its Board of Jirectors, and said

acknowledged said instrument to be the free act and deed of said cdrporation.

o N , ! E S
Ton L O e (- WW
Notary Public 7/

Given under my hand and notarial seal this 7//day of Q,{,{_/Zg » 198/
My Commission expires: VL :
A /o %WW@W
4 I\M /=1 98 S Ng?érj Public 2/
/
STATE OF M) L

Qdi B/ COUNTY OF Elu_ T )
day of Q,(/,Z; s 194"/, before me appeared

to je personally known, who, being by me duly

sworn, did say th /{U/}Z’/g th 05 Pl%e&ldent ﬁa

and that the seal afflxe@' to said/ nstrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in be}alf‘ﬁf id corporatlon by
authority of its Board of uJirectors, and said W}(/_,

acknowledged said instrument tc be the free act and deed of said gorporation.

Given under my hand and notarial seal this 7}%/ day of ,(,(,Zg s l9£/

My Commission expires: &

|
I /et g o/
\ J— ) 985 ngtary Public ¢
STATE OF ) -
COUNTY OF Al )
On this 1/1 day of /2 y, 19«7/, before me appeared
to me personallwahom me duly

sworn/éld say hat he is the ¢z President of Fad
and that the seal %ffﬁ(ed to said instrument is the corporate seal of said corporation,

and that said instrument was signed and sealed in behglf of said-royporation by
authority of its Board of Directors, and said _gméym./
acknowledged said instrument to be the free act and deed oi‘ said corporatiorl.

Given under my hand and notarial seal this é > day of é%;éﬁt y 195/

My Commission expires: s / J;

O/Mw 2 /9.3 Notary Publig/

(New Mexico)




,~/
STATE OF é’g Y45 )
COUNTY OF 4,(,.0/5 )

j(/ On this 8 day of /5 i_ l9v.5/ before me appeared

w)AN to me personally known, who, being by me duly
sworn, did say that he is the ]Z{% President o
“!EC”‘E“ RN NA Tdhn:—- i %.,u;\'lPA

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed 1\7h.e}alf of said corporation by
authority of its Board of DJirectors, and said MJA»/\/

acknowledged said instrument to be the free act and deed of said corporation,

Given under my hand and notarial seal this i —day of /7)JAUCS7Z R 19_'5_7
C/

My Commission expires: ROBERT E. JINKS

Notary Public in and for Harris Counly, Texa$s
My Commission Expires Jure 1, 1853

STATE OF

COUNTY Ob:ﬁ AL L _a }: )
On this 3 \%y of é&/ﬁ—q , 195/, btefore me appeare&;@ﬂ/‘/é
A_/o’d/ﬂ / ’ / g by me du};y
~

7 R t me persona W
sworn, did say that he is the Quip _Pre351dent of;

and that the seal affixed to said iustrument is the corporate seal of said corporation,
and that said instrument was signed and sealed-3n behalf of saw:'wn by
authority of its Board of Jirectors, and said

acknowledged said instrument to be the free and deed_ of ,said corporation.

s

Given under my hand and notarial seal this/é ¥y of M/l . s 19§'./‘

My Commission expires: OLA =
NAOMA WILLIAMS > _
Natary Dubliz, Dalies Caynty, Tesat Notary Public

My (,om aissicn Expires Jun 8 i, 195&.

SPATIL ﬁ:f::: ! | :
On this zzﬁ/day of y 19 57, before me appeared /g/z &&%
, to me per::onally known, who, being vy me duly

sworn, did say that he is the Fresident

BIG CHIEF WESTERN'DRttHNﬁ'eﬂ'RF
and that the seal affixed to said instrument is the corporate seal of sald corporation,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of uirectors, and said .
acknowledged said instrument to be the free act and deed of said co#poration.

Given under my hand and notarial seal this /7 g/day of 444,,4,4, y 1957
/7 |
My Commission expires: m }7{ ?é;é/

STATE OF ~

COUNTY OF gg‘gé:{ 27 ) —
his 43 day of /JQM/ s 195/, before me appeared W VLW

7//1 ’, to me personally known, who, being by me duly
sworn, did say that he is the Z“ ¢o President of EO_“R ‘:“RNERS 0” CQRB

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behdlf of said,corporation by
authority of its Board of Directors, and said ¢ J

acknowledged said instrument to be the free act and deed of said corporatlon.

Given under my hand and notarial seal this /5 day of , ) s 195/

/
My Commission expires: (‘/ ' N
N.A.oM\ \:".f'ZI.L}A,‘JS M‘W N ars IS D

My Commissivn T.przs June 1, 1653

(New México)
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STATE OF _guad )
COUNTY OF DALLAS )

On this gpey day of Septeshesr , 1581 , before me appeared

J. €. Baid , to me perscnally known, who, being by me duly
sworn, did say that he 1s the yqag Fresident of

and that the seal affixed to said instrmgnt is the corporate seal of said corporation,

and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Directors, and said 4. 8. Bedt
acknowledged said instrument to be the free act and deed of saida corporation.

Given under my hand and notarial seal this 27%Rday of Septesfves s 9%

My Commission expires: % 27 j
: Lt
Jupe 1, 3933 © /Notary Public

STATE OF __ REAS )
COUNTY OF __ IALIAS )

On this gl day of Duphesbew , 199} , before me appeared

Je. C, Dogd , to me personally known, who, being by me duly
sworn, did say that he is the President of

Astes 01) & Gne Company

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporation by

authority of its Board of Jirectors, and said 4. C.
acknowledged said instrument to be the free act and deed of said corporatiomn.

Given under my hand and notarial seal this @ day of September 1931
iy Commission expires: @ )7 /
Jme 3, 1993 Wotary Public

STATE OF  THEAS )
CouNTYy oF  TRAAN )

On this &PHday of Beptesder , 198 , before me appeared
Soovt Maghae , to me personally known, who, being by me duly
sworn, did say that he is the Fresident of

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Jirectors, and said Ssolt

acknowledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this &T¥R day of Seybenbes , 193
My Commission expires: 0& Z % g/ y |
Jaw 1, 19593 / lotary Public
STATE oF _‘¥KEKAR )

COUNTY OF  DREIAS )

On thiﬁ 2Teh day of Segtauber 5 .‘)_951 , before me appeared

, 1o me personally known, who, being by me duly

sworn, did say thgt he is w President of

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behglf of, sii'd corporation by
authority of its Board of Directors, and saild

acknowledged said instrument to be the free act and deed of said corporatioi.

Given under my hand znd notarial seal this v day qf M s 19?}
My Commission expires: :
Notary Public

(New Mexico)

Il |l EGIBLE



STATZ OF \Ze,lu_/
COUNTY OE£k£ZJ~JLQ«AL—’) i
On this /3 day of : o 195] befo me pzsona ly appearfd

to me known to be the person ___ described in and th’executed and delivered the
foregoing instrument, and acknowledged to me that éézexecuted the same as

free act and deed.
GIVEN UNDER MY HAND AND SEaL OF OTFFICE, this Z day of )GK‘HA_IZP s 19 SSZ

iy CommlsS}gp.egg}res- i:;32(,¢*>4-«c) :&?(}(
NACM ~ WILLIAMS Notary Public
Notary Iubi-) 1 , Texas
~My—CormisTon TS Tone 1 1953
STATE OF )
)
COUNTY OF )
On this day of s 19 , before me personally appeared
to me known to be the person described in and who executed and delivered the

foregoing instrument, and acknowledged to me that executed the same as
free act and deed.
GIVEN UNDER MY HaND Ao SEAL OF OFFICE, this day of s 19 .

et e

ily Commission expires:

Notary Public

STAT& OF )
‘ )
COUNTY OF )
On this day of s 19 , before me personally appeared
to me known to be the person __ described in and who executed and delivered the
foregoing instrument, and acknowledged to me that __ executed the same as _
free act and deed,
GIV+N UWDER Y HaWND aND SEAL OF OFFICE, this day of s 19

My Commission expires:

Notary Public

STATE OF

)
)
COUNTY OF )

On this day of s 19 , before me personally appeared

to me known to be the person __described in and who executed and deliverea the
foregoing instrument, and acknowledged to me that ___ executed the same as
free act and deed,

GIVEHN UNDER Y HAND 4iND SEAL OF OFFICH, this day of y 19

ify Commission expires:

Notary FPublic

STATE OF

)

)

COunTY OF )
On this day of s 19 ; before me personally appeared

to me known to be the person __described in and who executed and delivered the
foregoing instrument, and acknowledged to me that executed the same as
free act and deed. T

GIVEN UWUER MY HaND an) SEAL OF COFFICE, this day of s 19

My Commission expires:

Notary Public

(New lexico)



STATZ OF )

)

COUHTY OF )
On this day of s 19 , before me personally appeared
to me known to be the person described in and who executed and delivered the

foregoing instrument, and acknowledged to me that executed the same as

free act and deed.

GIVEN UNDER MY HAND AND SEaL OF OIFFICE, this day of s 19«
My Commission expires:
Notary Public
STATE OF )
)
COUNTY OF )
Cn this day of s 19 , before me personally appeared
to me known to be the person __ described in and who executed and delivered the
foregoing instrument, and acknowledged to me that executed the same as
free act and deed.
GIVEN UNDER WY HAND AND SEAL OF OFFICE, this day of s 19 .
ily Commission expires:
Notary Public
STaTA OF )
)
COUNTY QOF )
On this day of , 19 , before me personally appeared
to me kinown to be the person described in and who executed and delivered the
foregoing instrument, and acknowledged to me that __ executed the same as __
free act and deed,
GIV:N UNDER ulY HAND aND SEAL OF OFFICE, this day of s 19 .
My Commission expires:
Notary Public
STATE OF )
)
COUNTY OF )
On this day of s 19 s before me personally appeared
to me known to be the person _ described in and who executed and deliverea the
foregoing instrument, and acknowledged to me that __ executed the same as
free act and deed.
GIVE:{ UNDER Y HAND :RND SEAL OF OFFICHY, this day of s 19
iy Commission expires:
sotary Fublic
STATS OF )
)
COunTY OF )
On this day cof , 19 , before me personally appeared
to me known to be the person _ described in and who eXecuted and aelivered the
foregoing instrument, and acknowledged to me that __ executed the same as
free act and deed.
GIVEN UNDER RMY HaND any SEAL OF OFFICE, this day of s 19

My Commission expires:

(New lexico)

Notary Public



CERT IFICAT ICh—-UETBRa INAT ION

Pursuant to the authority vested in the Secretary of the Interior, under
the act approved February 25, 1920, L1 Stat, L37, 30 U.S.C. secs. 181 et seq.,
as amended by the act of August 8, 1946, 60 Stat. 950, and delegated to the
Director of the Geological Survey pursuant to Departmental Urder no. 2365 of
October 8, 1947, L3 CFR sec. L.611, 12 F. R. 6784, I do hereby:

A, Apvrove the attached agreement for the development and operation of
the Angels Peak Unit Area, State of New mexico.

B. Certify and determine that the unit plan of devalopment and operation
contenplated in the attached agreement is necessary and advisable in the public
interest for the purpose of more properly conserving the natural resources.,

C. Certify and determine that the driliing, producing, rental, minimum
royalty, and royalty requirements of all Federal leases committed to said
agreenent. are hereby established, altered, changed, or revoked to conform with

the terms and conditions of this agreement.

Dated .

Jirector, United States Geological Survey



TORM G4 10-49

STANOQLIND Ol AND GAS COMPANY
Tulaa. Qklahoma

December 29, 1953

Flle: GBJ-41.155

Re: Unit Agreement for Development
and Operation of Angels Peak
gEC L 133 Unit Area, San Jusn Gounty,
- New Mexlico, I-Sec, No. 907

An application for dissolution of the subject undt agreement, dated
December 8, 1953, has heretofore been signed by owners of over 75 per cent
of the working interest commitlied to seld unit and forwarded for approval
of the Department of the Interior. 3upplementing such action Stanolind 0il
and Ges Company herewith tenders its resignation as Unit Cperator of said
unit &8 of December 24, 1953, It is respectfully requested that this reasig-
nation bs forwardsd for approvel at your early convenlence, Notice of such
regignation has been given to other unit participants,

Yours very truly,

CUNIRTIN

G, B, Jenkinson
TAC/gje

Enclosurss /
co: 01l Conservation Commission

State of New Mexico
Santa Fe, New Mexico

Comul ssioner of Public Lands
State of New Mexieo
Santa Pe, New Mexico




——

STANOLIND OIL AND GAS COMPANY
Tulsa, Oklahoma r:w? .";:.':_‘ IR

January 12, 195k

File: GBJ-h1.155 B

Re: Dissolution of "Unit Agreemsnt
For Development asnd Operation
of Angels Peak Area®,

San Juan County, New sexice
I«Sec. No. 907

Nr. John Anderson

Regional 0t1 and Gas Supervisor
U. £. Geological Survey
HRoswell, New kexico

Dear Sir:

Attached are three signed and four photestat copies of
a "Consent to Dissolution of Unit Agreement' signed by H. L.
Kowley, Inc., formerly Big Chief ¥%estern Drilling Corporation,
on December 31, 1953, sald consemat referring to the subject Unit
Agreement. These consents will supplement the Application for
Dissolution heretofore furnished you. One copy is for the State
of New lMexico. ¥e respectfully request that these consents bs
approved and forwerded to Washington at your early convenisnce.

Yours very truly,

G. B. Jenkinson

P

By:

TAC/ptd
Attachments

CC: 0il Conservation Commission
State of New Mexico
Santa Fe, New Mexieo

commissioner of Public Lands

state of New Mexico
Santa Fe, New Hexico

GOPY

g



FORM 84 10-490

STANOLIND ¢iL AND GAS COMPANY
Tulsa. Oklahoma

January 0, 1954

PR LV Flle: GBJ=-41.155

Re: Angels Peak Area
San Juan County,

New Mexico
A Y
Mr, J Anderson
Regio 11 and Ges Supervisor
U, S, Geolgglcal Survey

Dear Sir:

We recently furnished you wita executed copies of an Application
for Dissolution of Angels Feak Unit Agrwement, I Seec, Wo, 907, which we
are advised were forwarded to Washington for approval, To supplement the
foregoing application we now hand you tiaree executed copies and four
photostats thereof of a Consent to Dissolution of Unit Agreement signed
by Kuts Canon 011 & Gas Company on December 31, 1953, and & similar set
signed by Kutz Deep Test, Ine, on December 31, 1953, One copy of these
two consent agreements is intended for the Stats,

We respectfully request that these instruments be forwarded to
Washington to supplement the application heretofore furnished at your
sarly convenience,

Yours very truly,
G, 3, Jenkinson
TAC/gjo

Attachments
ccs 0il Conservation Commission ~
Santa Fe, New Mexleo
Commi asioner of FPublic Lsanda
Santa Fe, New Mexico




DEPARTMENT QF THE INTERIOR
UNITED STATES GEOLOQOGICAL SURVEY
DISSOLUTION OF ANGELS PEAK UNIT AGREEMENT
I-Sec. No. 907

To the Honorable the Director of the U. S. Geological Survey
Washington, D.C,

To the Honorable the Commissioner of Public L.ands of the State of New Mexico
Santa Fe, New Mexico

Gentlemen:

Reference is made to that certain '""Unit Agreement for the Development
and Operation of the Angels Peak Unit Area', County of San Juan, State of New
Mexico (I-Sec. No. 907), dated May 3, 1951 and subscribed by Stanolind Oil and
Gas Company as Unit Operator and by itself and other parties as Working Inter-
est Owners.

The undersigned, constituting more than seventy-five per cent (75%) in
interest of the Working Interest Owners committed to said Unit Agreement, in
accordance with the provisions of Section 20 of the Unit Agreement do hereby dis-
solve said Unit Agreement subject to your consent. Application is hereby respect-
fully made for your approval.

In support of said application, your Applicants show and represent, as
follows:

The Unit Agreement covers only those formations below the base of the
Pictured Cliffs. Unit No. 1 well was located in the Northeast Quarter of Section
Fifteen (NE/4 Sec. 15) Township 27 North, Range 10 West, and was completed
March 3, 1952 in the Dakota formation, the well testing at an initial potential of
145 M.C.F.P.D. The well was carried on to the Upper Triassic formation but
no production was obtained in any other formation below the Pictured Cliffs
except the Dakota. The approximate cost of the well was $265, 000.

Unit No. 2 well was drilled in the Southeast Quarter Section 22- T27N-

R10W and was completed in the Dakota formation December 7, 1952 with a



potential of 630 M. C. F.P.D., which well was drilled to the Morrison and there
was no showing of any oil or gas in any formation below the base of the Pictured
Cliffs except in the Dakota.

It is obvious that neither of these wells can possibly pay out the cost of
drilling and operating.

Prior to the formation of the Unit and on December 8, 1945 Byrd-Frost,
Incorporated completed its Hargrave No. 1 well in the Dakota formation on the
NE/4 NW/4 Section 4, T27N, R10W, after having drilled the well to the Morrison
formation. Show of gas in cores were obtained at 4, 733 feet and at 6, 488 feet.
The Dakota potential was tested at 1,250 M. C.F.P.D. All wells showed a small
amount of casinghead gasoline. Although this well has been on gas production for
a number of years, it has not nearly paid out the original cost of drilling and
must likewise be regarded as a margiral well.

Under the provisions of Section 9 of the Unit Agreement, as presently
extended, another test well is due to be commenced on January 1, 1954, It is
the opinion of the signatories hereto and those who consent hereto that in view
of the disappointing results of the above described wells no further well is justi-
fied at the present time and none of the signatories are willing to risk the
additional capital necessary to drill another well at this time on this structure.
Wherefore, the undersigned respectfully request that the dissolution of the Unit
Agreement be approved, as there seems to be no purpose for holding the Unit
together.

DATED this 8th day of December, A, D, 1953.

Respectfully submitted,

ATTEST: STANOLIND OIL. AND GAS COMPANY

By
Assistant Secretary Vice President
Unit Operator
Working Interest Owner




DATE

WORKING INTEREST OWNERS

Attest

Address:

DATE

Secretary

Attest

Address:

DATE

Secretary

Attest

Address:

DATE

Secretary

Attest

Address:

DATE

Secretary

Attest

Address:

DATE

Secretary

Attest

Address:

DATE

Secretary

Attest

Address:

Secretary

ANGELS PEAK OIL. COMPANY

By

President

AZTEC OIL & GAS COMPANY

By

President

BYRD OIL. CORPORATION

By

President

CONGRESS OIL. COMPANY

By

President

DELHI OIL CORPORATION

By

President

EL. PASO NATURAL GAS COMPANY

By

President

SOUTHERN UNION GAS COMPANY

By

President






WORKING INTEREST OWNERS

DATE THREE STATES NATURAL GAS COMPANY
Attest By
Secretary President
Address:
DATE WESTERN NATURAL GAS COMPANY
Attest By
Secretary President
Address:
DATE
Attest By
Secretary President
Address:
DATE
Attest By
Secretary President

Address:




STATE OF )

COUNTY OF )
On this day of , 19 , before me appeared
, to me personally known, who, being by me duly
sworn, did say that he is the President of

and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to
be the free act and deed of said corporation.

Given under my hand and notarial seal this day of ,

19

My Commission expires:

Notary Public

STATE OF )
COUNTY OF )
On this day of . 19 , before me appeared
, to me personally known, who, being by me duly
sworn, did say that he is the President of

and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to
be the free act and deed of said corporation.

Given under my hand and notarial seal this day of R

19

My Commaission expires:

Notary Public

STATE OF )
COUNTY OF )
On this day of , 19 , before me appeared

. to me personally known, who, being by me duly
sworn, did say that he is the President of
and that the seal affixed to said instrument
1s the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to
be the free act and deed of said corporation.

Given under my hand and notarial seal this day of ,

19

My Commission expires:

Notary Public



STATE OF )

COUNTY OF )
On this day of » 19 , before me appeared
, to me personally known, who, being by me duly
sworn, did say that he is the President of

and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to
be the free act and deed of said corporation.

Given under my hand and notarial seal this day of

19

My Commission expires:

Notary Public

STATE OF )
COUNTY OF )
On this day of , 19 , before me appeared
. to me personally known, who, being by me duly
sworn, did say that he is the President of

and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to
be the free act and deed of said corporation.

Given under my hand and notarial seal this day of ,

19

My Commission expires:

Notary Public

STATE OF )
COUNTY OF )
On this day of . 19 , before me appeared
. to me personally known, who, being by me duly
sworn, did say that he is the Pres:dent of

and that the seal affixed to said instrument

is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to
be the free act and deed of said corporation.

Given under my hand and notar:al seal this day of s

19

My Commission expires:

Notary Public



STATE OF )

COUNTY OF )
On this day of » 19 , before me appeared
, to me personally known, who, being by me duly
sworn, did say that he is the President of

and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to
be the free act and deed of said corporation.

Given under my hand and nctarial seal this day of

19

My Commassion expires:

Notary Public

STATE OF )
COUNTY OF )
On this day of , 19 ., before me appeared

, to me personally known, who, being by me duly
sworn, did say that he is the President of
and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed

and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to
be the free act and deed of said corporation,

Given under my hand and notarial seal this day of

19

My Commission expires:

Notary Public

STATE OF )
COUNTY OF )
On this day of . 19 , before me appeared
, to me personally known, who, being by me duly
sworn, did say that he is the President of

and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to
be the free act and deed of said corporation.

Given under my hand and notarial seal this day of

19

My Commission expires:

Notary Public



OPFFICE OF THE COMPANY
TRANSFER OFFICE

U, 8. NATIONAL BANK BUILDING
DENVER, COLO.

Kt Canon O & g;;; Co

PROPERTIES

San Juan Basin Ol CONSERVATION COMMISSHom
Wﬂﬂwﬁﬂcﬁ z COLORADO

New Mexico 0il Conservation Commissione
Santa Fe, New Mexicoe

Gentlemen: Atttne Mre R. Re. Spurriere. Secye

RE: Angel Peak Unit Agreement.
Sen Juan County, N.M,.

BEnolosed please find a Protest and Petition, on behalf
of the some 6000 stockholders of this company and against the
Angel Peak Unit Agreement, and Stanolind 0il & Gas Co., &8
its operatore.

This Petition is also belng filed today with the Director
of Ue Se Go Ss in Washington, the Supervisor of U. S. G. S,
at Roswell, and the Commissioner of Publioc lands at Santa Fe,
besides yourselfe A copy 1s also being mailed to all substantial
acreage holders in the Angel Peak Unit, including Stanolind 0il
& Gas Coe

This Petition is as honest and forthright as we know how
to make it, and we trust it may be given due oconsideration by
your departmente . :
REM/H., ON'OIL & GAS COe

* -t



BEFORE THE DIKECTOK
UNITED STATES GEOLOGICAL SURVEY
AND
BEFOKRE THE OIL CONSErRVATION COMMISSION
OF THE STATE OF NEW MEXICO
AND
BEFORE THE COMMISSIONER OF PUBLIC LANDS
OF THE STATE OF NEW MiXICO

IN THE MATTER OF THE UNIT AGREEMINT )

FOR THE DEVELOPMENT AND OPERATION ) PROTEST OF EXTENSION OF
OF THE ANGELS PEAX UNIT AREA, COUNTY ) TIME FOR DRILLING AND
OF SAN JUAN, STATE OF NEW MEXICO, ) REQUEST FOXR TERMINATION
APPXOVED JANUARY 22, 1952, )

Kutz Canon 0il and Gas Company, a party to the above
Unit Agreement, and a substantial working interest owner,
hereby protests the granting to the Unit Operator, Stanolind
0il and Gas Company, of an extension of time for drilling
further wells and requests termination of Angels Peak Unit
Agreement,

DEVELOPMiNT RECORD

1. There has been drilled, within the Unit area,

three wells to test the Dakota sand formation.
(a) In 1947 there was completed a well to the

Dakota sand, known as the Hargrave #1, on lands described as
Lot 4 (NW}), Section 4, Township 27 N., Range 10 W, This well
was drilled under a contract between this company and Byrd-
Frost, Inc., of Dallas, Texas, and was paid for by this
company in acreage. This is the well referred to in paragraph

9 of the Unit Agreement. It was completed five years prior



to the effective date of the Unit, and can therefore, not be
construed in any wise as a well completed under this Unit, or
hy the Unit operator,

Paragraph 7, pages six and seven of the Unit agreement,
provides for a "Unit Operating Agreement™ which ties into and
becomes a part of the Unit Agreement, Lines 7, 8, and 9 on
page 7 of the Unit Agreement, provide that copies of the
"Unit Operating Agreement® shail be supplied to the Supervisor
and Commissioner,

There is a considerable difference between a "producing
well", and a well "producing in paying quantities",

That there may be no mistake in our claim that, altho
a participating area was set up for the Hargrave well, it is
not a well "producing in paying quantities™, we respectfully
refer to Paragraph 13, subdivision "B" of the "Unit Operating
Agreement™ which reads as follows: (b) "That as among the
parties hereto and for the purposes hereof, the parties desire

that said well be regarded as a well not productive of the

unitized substances in paying quantities "

(b) During the early fall of 1951, a well which
has been called Unit #1 of the Angels Peak Unit, was commenced,
This well was drilled under an operating agreement dated
July 12, 1949 between Eva E. Martin as record holder S.F. 077329,
and Four Corners 0il Corporation as operator, Said operating

agreement called for, among other things, the Completion of a

well to test the Dakota formation by January, 1952, After
the signing of the operating agreement, Four Corners 0il
Corporation assigned a one-half interest in all sand below
the Pictured Cliffs sand in this agreement to Stanolind 0il
& Gas Co., and then assigned their remaining interest to

Byrd 0il Corporation,



This well was drilled to meet the drilling obliga-
tion necessary to hold the operating agreement by Stanolind
0il & Gas Co,., and Byrd-0il Corporation, and was drilled to
the Dakota sands prior to the effective date of this Unit.

The well therefore (tho named Unit #1 well Angels Peak Unit)
can hardly be termed as a well drilled strictly for or on
behalf of the Unit since it was drilled to meet prior drilling
requirements of an operating agreement dated July 12, 1949,

(c) A well known as Unit #2, Angels Peak Unit,
was commenced in the SBL, Section 22, T. 27 N., R. 10 W. in
August, 1952, It was announced as completed December 9, 1952,
but was not connected to gas pipeline or produced until May
26, 1993, altho a gas line had been laid to the well prior
to completion, This well is the only well which could legit-
imately be claimed to have been drilled solely for the benefit
of the Angels Peak Unit,.

2, None of the three wells mentioned are commercially
producing wells, or "paying producers® (as defined in definition
of Y“paying Quantities" in last three lines on page 7 of the
Unit Agreement,

3. On June 6, 1953, the Supervisor, Commission and
Commissioner granted to Stanolind 0il & Gas Co., as Unit
Operator, an extension of time for drilling anotiher Unit well,
to December 31, 1953, This company, as a substantial holder
of acreage in the Unit, was never advised that such a move
was contemplated. The only reason given for the extension
was to permit "further evaluation of the producing possibilities
of tne Dakota sand."

4, Kutz Canon 0il & Gas Company does now protest the
extension already granted, and does most vigorously protest
the granting of any further extensions for the following

reasons:

-3:-



{(a) Further evaluation of the producing possibilities
of the Dakota sand can only be accomplished by drilling wells.
(b) We are able to locate but two places in the
Unit Agreement which provide for the Supervisor, Commission
and Commissioner granting extensions of time to the operator:
First, on page 8, lines sixteen, seventeen and eighteen, and
on page 9, lines 15, 16, 17, and 18, and none of the conditions
set forth in either of these two places is applicable, nor do
the conditions for which extension may be given exist, nor
have they existed,
(c) The only other mention of extension of time
for drilling, or suspension of drilling, comes in paragraph
26 of the Unit Agreement, and none of tne conditions mentioned
in this paragraph exist, or have existed.

5., None of the three wells now in the Dakota sand,
although now on production, are commercial producers, or
producers in "paying quantities™ as defined in the last three
lines on page 7 of the Unit Agreement., This then, would
throw all three wells in the category of weils described in
paragraph 2, page 11 of the Unit Agreement,

6. The Unit Agreement calls for all "Unitized Sub-
stances" below the base of tne Pictured Cliffs sand, The
only mention made by Stanolind 0il & Gas Co. as operator of
the Unit is Dakota sand, Between the base of the Pictured
Cliffs sand and the Dakota sand, is the Mesa Verde formation,
This is a large thickness formation containing three separate
sands, the Cliff-house, Menefee, and Point Lookout, with
total formation thickness of about five hundred feet, It is

a quite substantial producer of natural gas, and in many cases

wle



also distillate, in nearby lands and in at least two wells
within the Unit area, the Day #1 and Hargrave #1, cores and
actual production indicate that it would likewise produce
within the Unit area., It is a very hard formation with little
porosity and requires shooting with considerable shot to bring
out the production, This formation is ignored by the Unit
operator, In the so-called Unit well #1, only one core was
taken from this formation and one drill stem test made, which
is entirely inadequate for testing this formation. In Unit
well #2, so far as we are able to ascertain, no cores were
taken, and no drill stem test made of this formation as it

was drilled through on the way to the Dakota sands.

OUR RELIANCE IN SIGNING UNIT AGRENMENT

7. While we signed the Unit Agreement of our own free
will, we did so in reliance upon its provisions, and with the
idea that it constituted a contract between the operator and
ourselves, to be kept and performed in accordance with its
termse,

We relied upon paragraphs two and three on page 2 of
the agreement. Paragraph two says in part, "to secure other

benefits to be obtained through development and operation of

the area." Paragraph three says in part, "in consideration

of the premises and promises herein contained,®

We submit that there is no development being carried
on, and the promises have not been fulfilled, and therefore
the Unit and its Operator, Stanolind 0il & Gas Co., are at
this time, and have been for some time, in default of the
Unit Agreement,

Our further reliance in signing this agreement, was upon

paragraph 20 of tne agreement., This paragraph, dealing with

—5-



"Effective Date and Term®™ of the agreement, states in plain
and understandable language, that the Unit Agreement shall
remain in force and effect "so long as Unitized substances

can be produced from the Unitized lands in paying quantities,

or so long thereafter as diligent operations are in progress

for the restoration of production or discovery of new
production,"

There is no production in "paying quantities" as
defined in the last three lines on page 7, nor is there any

"diligent operations in progress, or in fact, any operations

of any nature,
We submit again, therefore, that the Unit and its
Operator, Stanolind 0il & Gas Company are, and have been for

some time, in default of the Unit Agreement,

POSITION OF XUTZ CANON OIL & GAS CO.

8. The position of this company is quite different
from that of the other substantial holders of acreage in this
Unite.

Other substantial acreage holders in the Unit are
Stanolind 0il & Gas Co., El Paso Natural Gas Co., Southern
Union Gas Co,, and Three States Natural Gas Co,

All of the above named, hold much greater acreage in
many sections of San Juan Basin, and in other regions and
States which they are developing,

This company's sole acreage holding is the approximately
6000 acres now committed to this Unit, |

OQur company has approximately 6000 stockholders, cover-
ing every State in the United States,

When unwarranted extension of time is given the Operator

of this Unit, or he fails in his duties of development as

B



operator, he in effect, puts this company and its 6000 stock-
holders out of business., He stops all possibility of any
progress by this company and deprives our 6000 stockholders
of their moral and legal right to development of their hold=-
ings and the value of whatever production may be obtained by
developments,

Qur petition to you is based upon a plea for considera-
tion of the rights of these 6000 stockholders to stay in
business, and receive the benefits of the terms of a contract
which they, through their officers, signed in this Unit
Agreement,

9 It is not our intention nor desire to coerce any-
one into spending money to drill lands in which they do not
believe commercial production, or production in paying quan-
tities, may be obtained, It is our desire, however, that
the Operators of the Angels Peak Unit either carry out the
terms of the Unit, drill until production in paying quantities
is obtained, or terminate the contract in accordance with
paragraph 20 of the agreement,so that in that event this
company may do development on its own, which we are now pre-
cluded from doing,.

It cannot conceivably be claimed by the operator that

one well actually drilled for thne Unit within a two year period,

on a Unit consisting of 29,802.17 acres, is diligent operations,

nor development in the Public Interests, nor, from a royalty

standpoint, in the interests of the United States Government,
nor from a school and severance tax standpoint, in the
interests of the State of New Mexico, and most certainly not
in the interests of the 6000 stockholders of this company,
nor could one weil in two years, on so large an acreage,

prove or disprove the existence of o0il and/or gas in paying

quantities,



OUR PLFA

10, It is our plea, therefore, on behalf of the 6000
stockholders of this company, that upon the expiration
December 31, 1953, of the extension granted Stanolind 0il &
Gas Company, as Operators of the Unit, they be required to
correct the existing default of the Unit Agreement, and begin
immediate operations for the discovery of unitized substances
in "paying quantities™ in all sands included in the Unit,
and carry on such developments until production in paying
quantities is encountered, said developments to be carried
on in a "workmanlike manner" as provided in the Unit Agreement,
or that upon expiration of the extension now granted, December
31, 1953, the Angels Peak Unit Agreement be terminated so
that we may carry on developments on our ow account on our
own acreage,

Respectfully submitted,
KUTZ CANON OIL & GAS COirANY

VA2 - s
By__ (. a <

- resident
(4. S. National Bank Bldg.
Denver, Colorado

ATTEST:

S



RAJUEST FOx CLARIFICATION

Lines four and five, page eight of the Unit Agreement
read, "that the Unit Operator shall not, in any event, be
required to drill to a depth in excess of 7000 feet,"

Paragraph 3, page four of the Agreement reads, "All oil
and gas in any and all formations below the base of the
Pictured Cliffs formation of the Unitized lands are unitized
under the terms of this Agreement--«",

The Pennsylvania sands, approximate depth 12,000 feet,
underlie the entire Unit area, They are prolific producers
elsewhere in San Juan Basin., Since they could not conceivably
be reached within 7000 feet, we would like to have this
ambiguity cleared up. Are the Pennsylvania sands included
in the Unit?

Copies sent to the following:

Stanolind 0il & Gas Co., Aztec 0il & Gas Co.,
P, 0, Box 591 Burt Building,
Tulsa 2, Oklahoma Dallas, Texas

El Paso Natural Gas Co., Angels Peak 0il Co.,
1010 Bassett Tower Burt Building,

&1 Paso, Texas Dallas, Texas
Western Natural Gas Co., Congress 0il Coa,
National Std. Bldg., Burt Building,
Houston, Texas Dallas, Texas

Byrd-Frost, Inc.,
1110 Tower Petroleum Bldg,
Dallas, Texas

Four Corners 0il Corp.,
1110 Tower Petroleum Bldg.,
Dallas, Texas

Southern Union Gas Co.,
Burt Building,
Dallas, Texas

Byrd 0il Co,
Burt Building,
Dallas, Texas

Three States Natural Gas Co.

Corrigan Tower
Dallas, Texas
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