= O &= € 2

OiL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 24, 1951

Mr. A. L. Calvin
1315 Pacific Avenue
Dallas, Texas

Dear Sir:

At the request of Mr, Francis, who telephoned and outlined the
general situation relating to the E/2 section 30, T.32 N, R.11 W, and as
understood by the undersigned, you hold the N/2 NE/4 ard the S/2 SE/4
of said section under Federal oll and gas lease. Iam not entirely clear
as to whether or not you hold a fee lease on the 5/2 NE/4 and the N/2
SE /4, but assume that you do.

The spacing and proration unit in the Blanco pool within which
this land now lies is 320 acres. Under the rules governing the Blanco
pool, pooling of properties is permissible and may be required in any case
when and to the extent that the smallness or shape of a separately owned
tract would, under the enforcement of the uniform spacing plan, deprive
an owner of the opportunity to recover his fair share of the oil or gas.

In any case, however, the owner of the smaller tract may not be deprived
of his right to drill but could, under the rules, only produce his pro rata
share.

We see no objection to your unitizing the working interest.
However, with respect to the royalty interest, this office is of the belief
that the royalty holder should react to what they consider their best
interest,

Because of the possible misunderstanding of the whole situation,
I would suggest that you write this office fully as to the situation in which
case we shall assist you in any way we may be able to.

cc: Kellahin Very truly yours,
Utz
GAG:bpb GEORGE A. GRAHAM

Attorney
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DELHI OIL CORPORATION
1315 PACIFIC AVENUE

DALLAS |, TEXAS

October 1, 1951

ir. George A, Graham, Attorney

Hew Mexico Oil Conservation Commission
P. 0. Box 871

Santa e, New lexico

Dear kir. Graham:

This will acknowledge receipt and thank you for your letter of September 2l
with reference to telephone conservation between you and Mr. idward francis
in connection with lease on land in Section 30, Township 32 North, Range 11
HCs t .

e own a f2e lease, dated Hovember 16, 1946, coverinz 560 acres of iand in
Sections 19, 25 and 30, Township 32 Hornh fanges 11 and 12 West, which covers
the S~ of W and ““ of S* of said Sectlon 30, Township 32 North, Range 11 West.

We also own a Federal lease covering, among other lands, the Si of SEr of
Section 30 and in order to conform with svacing regulations for a llesa Verde
test, we have secured the necessary acquiesce Ifrom the lease owner of the

1 of NEi.

The mineral owner under the fee land covered by our lease refuses to execute
a pooling agreement which would enable us to conform to your spacing regula~-
tions., ¥We have snent considerable time and money in attempting to secure such
execution and as a result the telephone call was placed to you to obtain in-
formation as to the course of action, if any, open to us in order to drill the
well i the 15 of Section 30.

To drill the well on the land without pooling same would, as you state,result
in a reduced allowable, in the evenlt of production which would make the venture
unsatisfactory from an economical standpoint, and to pool the working interests
without the joinder of the royalty interests would zalso create an additional
burden to make the venture justifiable from such economical standpoint.

It is my understanding that it is within the power of the Commission, upon
oresentation of proper evidence, to issue order of compulsion pooling which
would be effective con both the working interests and the royalty interests,
although such may not be the case.

Yours very truly,

ELHI OIL CORrORATION

v Do~
B:y' - / " -

Aaron L. Colvin,

Land Departuent
£.5. I cxpect to be in Santa Fe cn the Lth or Uth of this month and would
aopreciate the ovbporiunity of discussing this matfer with you in more detall.

n(‘ 3 10#1




TURNER,ATWOOD,WHITE,MSLANE AND FRANCIS

ATTORNEYS AND COUNSELORS AT LAW

J.GLENN TURNER
FELIX ATWOOD

SUITE {7{1t MERCANTILE BANK BUILDING

W.D. WHITE DALLAS I, TEXAS
ALFRED £.M¢LANE
EDWARD L FRANCIS
JAMES 8. FRANGIS October 6’ 1651
TREVOR REES-JONES -
- . .
HARRY S.WELCH ¢ & 2z /
THOS R.HARTNETT I { i . 2

H.L . HITCHINS, JR.

George A. Grahamr, Esqg.

New Mexico Cil Conservation Commission
State Capitol Building

Santa Fe, New Mexico

Dear Mr,., Graham:

In accordance with our conversation with you in your
office yesterday, we have prepared an application for Delhi Oil
Corporation for either compulsory pooling of the E/2 of Section
30, Township 32 North, Range 11 West, or some other relief so
that Delhi can drill a well cn its acreage in that secticn
without special consent of its lessors and still get full allow=-
able from the well, Two coples of the application are enclosed.

After leaving your office we discussed several plans
which the Commission might adopt. The first, of course, is com=-
pulsory pooling. The second wculd be special permission for
Delhi to consider its 320 acres as a drilling unit and allcw
the remaining 320 acres to be attributable to a second well when
and if drilled in the section., This might be acceptable to the
Commission if we obtained the consent of the owners of the other
320 acres.

A third plan would be to pcol the entire section. 1If
Delhi's lessors refused to sign such agreement we could drill
one well on their land and one not on their land, so that they
would get approximately the same royalty regardless of whether
they signed, assuming that two wells were drilled.

A fourth plan would be fer the Commission to authorize
Delhi to drill on its 180 acres in the E/Z of the section., The
more I consider this alternative, the more I am inclined to be-
lieve that the Commission would prefer one of the other plans.
Deihi would not be willing to drill a well unless it could obtain
a full allowable, since the wells will probably be small gas wells,

You will recall that we discussed the matter of getting
the notice of the hearing published in a newspaper in Santa Fe
and Farmington. I will call you Monday afternoon to see what the

OIL CONSERVATION COMMISSION
SANTA FE, NEW MZNIT0.
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George A, Graham, Esq.
October €, 1¢51
Page <

situation is as to this matter. If you feel that the news-
papers might not publish the notice in time by handling through
regular channels, 1 will be glad to see what can be done to
expedite it,

Thank vou again for vyour time and helpful advice
cn this problem,

Yours very truly,

TURNER, ATWOOD, WHITE,
McLANE and FRANCIS

AEM: bm
Encls,

7
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SANTA FE, NEW ME){IC}O\.
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H. C. PALMER

ATTORNEY AT LAW
AZTEC, NEW MEXICO

October 19, 1951

New Mexico 0Oil Conservation Commission
Santa Fe, New Mexico

Gentlemen:

Mr. and Mrs, H.A. Hubbard and Mr. J.C. Brown of Durango,
Colorado have been in to see me in connection with

your letter of Uctober 9 calling their attention to
legal notice in case No, 321. For the purpose of the
record, you are hereby informed that said parties have
no objection to the Commission entering a pooling

order as indicated in said notice and they would have
hed no objection to signing a pooling agreement with
the Delhi 0il Corporation, had the same been properly
drawn.

Very truly yours,

TG e

H. C. Palmer

HCP:ks

ec: Mr. H.A. Hubbard
1507 West Third
Durango, Colorado




OiL CONSERVATION COMMISSION
SANTA FE, NEW MEXICOD

Ooctober 9, 1951

Mr, and Mrs, H, A, Hubbard
DURARGO, COLORADO

Dear Mr, snd las, Hubbarxd:

The 041 Conservation Cormission, State of New Mexico, calls
your attention to the attached legnl notice of publicatien

and specifically to Cass 321 as advertised thorein, This
notioe 1s designated for publication as required by law in

the Santa Fe New Mexican and the FPammingten (N.M,) Dnﬂy‘!'ima.

0 = © 2

i

VYery truly yours,

| —

Jason Kellghin, Attormey

N/ JKsny
i
L{/ Eneal.
C7¢u/ T2 7
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DELHI OiIL CORPORATION

[I315 PACIFIC AVENUE
DAaLLAS |, TEXAS

November 1, 1951

Mr. R. R. Spurrier

0il and Gas Conservation Commission
P. C. Box 871

Santa Fe, New Mexico

Re: NM-339
H. A, Hubbard Lease
Section 30, T32N, R11W
San Juan County, New Mexico

Dear lr. Spurrier:

Under date of October 6, 1951, application was made by us for an order from
the Commission for the formation of a forced unit covering the East 1/2 of
Section 30 for the drilling of a lMesa Verde well thereon, or in lieu thereof,
authority to drill a well at or near the center of the Southeast 1/li of said
section on a drilling unit of 320 acres consisting of the North 1/2 of the
South 1/2 and the South 1/2 of the North 1/2 of said section, or such other
relief as would enable us to drill a well on our lease and which would enable
us to receive full allowable from such well.

Hearing was held under date of October 23, 1951, inwhich testimony was given
in support of our application for the formation of the unit consisting of the
Bast 1/2 of said section.

We are extremely anxious tc resceive an answer to our application as we must
protect our lease before its qﬁgiration under date of November 16, 1951, and
if the Commission is not en tc issuing order pooling the Rast 1/2 of
Section 30, we would appreciate their order authorizing us to drill on our
320 acre lease and consider same as a drilling unit consisting of the North
1/2 of the South 1/2 and the South 1/2 of the North 1/2 of said section.

This matter was discussed with Mr. Foster Morrell of the United States Geological
Survey and he advised that if the New Mexico 0il Conservation Commission was
acceptable to same, it would meet with the approval of the United States
Geological Survey to form two units out of Section 30 as follows:

1. WNorth 1/2 of the South 1/2 and the South 1/2 of the North 1/2.

2. North 1/2 of the North 1/2 and the South 1/2 of the South 1/2.
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DELHI OIL CORPORATION
2
11-1-51
Mr. R. R. Spurrier

In the event such units were agreeable to the Commission, the well for the
# two unit referred to above would, of course, be located on some portion of
the North 1/2 of the Northwest 1/li.

We would appreciate very much the Commission's favorable action on our
application for relief in one of the manners set out above, As it appears,
we will not receive the hoped for cooperation of the royalty interest owners
under the fee tract leased to us.

Very truly yours,

DELHI OIIL. CORPORATION

Aaron L. Colvin
Land Department

AlC:ml
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Mr., M. L. Cumins & Wife, Myrs Curmins
4Turner Securities

1507 Hain Street

Darango, Colorado

Dear Mr, & Mrs. Cummins:

As you know under date of October 23, 1951, we appeared before the New
Mexico 01l Conservation Commission and made application for forced pooling
of interests under the East 1/2 of Section 30, T32N, R11W, and we believe
our application will meet with a favorable response from said Commission.

As you are well aware our Mr. C. C. Peters has been continuously, since
said meeting, attempting to secure your voluntary approval of owr unitizing
the acreage as we would prefer that &ll our relations with lease interest
owners be on friendly and amicable basis, but he has advised that you are
still unwilling to execute the original instrumenis prepared fer your exe~
cutlon,

Mr. Peters has advised us that you would preafer the instruments prepared
in a manner that will be more understadable to ysu and we have prepared
such instrument and are attaching same herewith for your approvel, You
will note we have attempted to clearly set out your interest under a
pooled tract so that there will be no question in your mind as to the
nature of thiz royaliy interest in the production from such unit.

You will also note we have incorperated a provigion whereby we will drill
a well on a unit to include at least 160 acres of the land under which you
own an interest and, almo, will use our best efforts to incorporate in
other units the remainder of the acresge under which you own a royalty
interest. We have beean sprproached by ansther company %o include a portion
of your own lease acreage in & unit, but we are mable to0 do so0 dus to
your failure to coopcrate with us sand if we receive favorable action from
the Commission on our pending application and you still refuse to execute
the Pooling Amendmemt before we can include the other acreage in am
additlional unit we will have to again look to the Commission for relief.



2
10~30-51
Mr. ¥. L. Cunmins & Wife, Myra Cumsmins

As to the shut-in gas well provigion incorporated in the instrument
attached hereto, we have made such provision far more advantageous
to the royalty interest owners than ie ususlly the ecase in that the
normal or usual shutein royalty is on the basis of $50.00 per well
per year. We believe that there will not be an excessive length of
tize before we will be able to market gas from one or more of the
units that include a portion of the acreage under which you own an
interest and we will use cur best efforts to0 this end.

This lstter is being sent to owr Myr. Peters, who will call on your
personally in an effort to secure your ecooperation as we are very
anxious to immediately make our preparation for drilling the well
referred to in the instrument and ws trust you will cooperate with
us to suwch extent., Should you still have a question regarding this
matter, the writer would appreclate your calling him colle et while
Mr. Peters is presently with you.

Very truly yowrs,
DELRI OIi CORPORATION

By
Asron L, Colvin
Land Depe rtment

AlCml
&cl. Ve

CC: "Mr. R. R. Spurrier
il & Gas Conservabtion Commission
P, 0. Box 871
Santa Fe, New Mexico



Dctober 30, 1951

Turner Securities
1507 Main sireet
Durango, Colarade

Gentleamen:

As you know under date of Ogtober 23, 1951, we appeared before the New
Mexice Ol Conservation Commission end made spplication for forced pooling
of interests under the Bast 1/2 of Section 30, T32¥, R11W, and we believe
our application will meet with a favorable response from said Commission.

As you gre well aware our lMr. C. C. Peters has bheen continuously, since
said meeting, attempiing to secure your voluntary approval of our unitizing
the acreage as we would prefer that all our relations with lease interest
owners be on friendly and amicable basis, but he has advised that you are
still unwilling to exegute the original instruments prepared for your exe~
cution.

Mr. Peters has advised us that you would prefer the instruments prepared
in a mamer that will be more understandable to you and we have prepared
such instrument and are attaching same herewith for your approval., You
will note we have attempied to clearly set out your interest under a
pociled tract #zo that there will be no question in your mind as to the
nature of this royalty interest in the production from such uait,

You will also note we have inserporated a provislion whereby we will drill
a well on a unit to include at least 160 aecres of the land under which
you own an interest and, also, will use our best efforts to incorporste
in other units the remainder of the acreage under whieh you own & royalty
interest, We have becen spproached by mmother company to include a portion
of your own lease acreage in a wnit, but we rre umable to do so due to
your fallure to cooperate with ns sad if we receive favorable action from
the Commission om our pending application and you still refuse to sxecute
the Pooling Amendment before we can include the other sereage in mn
additionsl unit we will have to again look te the Commissien for relief.
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10-30+51
Turner Securities

Aa to the shut-in gas well provision incorperated in the instrument attached
hereto, we have made such proviaion {ar mere advantageous to the royalty
interest cwners than is usually the case in that ithe normal or uswal shut-in
royalty is on the basis of $50.00 per well per yvar. We believe that there .
will not be an sxcessive length of time before we will be able to market

ges from one or more of the units that include a pertion of the acreage
under which you own an interest and we will use cur best efforis to this
end.

This letter is being sent tc our Mr. Psters, who will esll on you personally
in s effort to secure your cooperation as we are very snxious to immediately
make our preparation for drilling the well referred to in the instrument

and we trust you wlll cooperate with us to such extent. Should you atill
have 2 guestion regarding this matier, the writer would sppreciste your
calling him collect while Mr. Peters is presently with you,

Very truly yours,
DELHI OIL CORPORATION

By
Aaron L. Colvin
Land Department

AlCml
Enel.

CCs \Alr. R. E. Spurrier
(1 & Gas Consgervation Commission
P. 0. Box 871
Santa Fe, New Mexico



October 30, 1951

¥r, Harry A, Hubberd & Wife, Myrtle Hubbard
Durango, Colorade

Bear Mr. & Wrs. %Mf

A8 you lmow under date of Ookober 23, 15%5), we sppreared before the New
Mexico 0il Conservation Commission and made spplication fer forced pooling
of interests under the East 1/2 of Section 30, YI2N, MLV, and we believe
ocur application will meet with a favorsdle response from sald Commission.

As you are well sware our Mr, C, C. Peters has been continwously, since
said weeting, attempting io sscurs your voluntary approval ef our unitizing
the screage as we would prefer that all oswr relstions with lease interest
cwners be on friendly and amicabls basis, but he has sdvised that you are
still unwilling to execute the original instruments prepared for your exe~
cution, ’

Mr, Psters has advised us that you would prefer the instruments prepared

in a mammer that will be more understandable to you snd we have prepared
such instrument and are atitaching ssme herewith for your spproval., Yem
will note we have attempted to oclearly set cut yomr interest under a

pooled tract so that there will be no guestion in your mind as to the nature
of this royalty interest in the produciion from sush unit.

You will slso note we have incorparated s provision whereby we will drill

a well on a unit to include at lesast 160 acrea of the land under which

you own an interest and, also, will use our best efforts to inocerporate

in other units the remainder of the sereags under which you own a royalty
interest. We have been approached by another company $o include a portion

of your own lesse acreage in a unit, but we are unable tc do so dus to

your fallure to cooperate with us and if we receive favorable asctica from

the Commigsion on cur pending application snd you still refuse to exesuts

the Pooling Amendment before we can include the othar scresge in an additional
untt we will have to agaln look to the Gommission for relief,
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10~30-51 T
Mr. Harry A. Hubbard & Wife, Myrtle Hubbard

As to the shutein gas well provision incorporated in the imstrument
attached hereto, we have made such provision far more advantageous to the
royalty interesti owners than is usually the case im thal ths normal or
usual shut-in royalty 1s on the basis of $50,00 per well per year, We
believe that there will not be an excesseive length of time before we
will be able to market gas from one or mers of the unite that include

a portion of the acroage under whiech you own an interest and we will

use our best effarts to this end.

This lstter is being sent to our Mr. Psters, whe will ¢all on you
personally in an effort to secure your cooperstion as we are vory anxious
to immediately make our preparation for drilling the well referred to in
the instrument and we trust you will cooperate with us to such extent,
Should you still have a question regarding this matter, the writer would
sppreciate your calling him eollect while Mr. Peters is presently with

¥ou.
Very truly yours,
DRLHY OIL. CORPORATION
By
Azron L. Colvim
Land Department
ALCml
Enel,

CC. o Re Ra Spurrier
04l & Gaz Conservatlon Commission
P. O. Box 871
Santa Pe, New Maxico



Oetober 30, 1951

Mr. J. D. Hanceek

916 Kirby Puilding
Dallas, Texas

Dear Mr, Hancooks

As you know under date of Ostober 23, 1951, we sppeared before the New
¥exico 01l Comservation Commission and made spplication for forced pooling
of interests under the East 1/2 of Seetion 30, TI2N, H1lW, and we believe
‘our application will meet with a faversble response from said Commission.

As you are well awars gur Mr. C. C. Peters hss besn continuously, since
said meeting, attempting to secure your voluatary spproval of our unitising
the acreage 8s we would prafer that all our relstions with leass interest
omers be oa friendly and amicable basis, but he hss advised that you are
at$l]l unwilling to executs ths original instruments prepared for your exe-
cution,

Mr. Paters has advised us that you weuld prefer the instruments prepared
in & manner that will be more understandsble %0 you md we have prepared
sueh instrument and are attaching same herewith for your spprowval, You
will note we have attampted to clearly set out your ialerest under & pooled
tract so that there will be no guestion in your mind as to the nature of
this royalty interest in the preduction from such wnit,

You will also note we have incorporated a provision whereby we will drill

a well on a wmit to include &t least 160 acres of the land under which you
own an interest snd, slso, will use cur hest offerts to incerporate in other
units the remainder of the acreage under whish you awm a royalty interest.
We have been appresched by snother company to include & portion of your own
lease agreage in a mait, but we are unable te do so due to your failure to
cooperate with us and if we reseive Tavorable action from the Commission on
our pending spplication and you still refuse to execnte the Pooling Amend-
ment before we can include the sther acreage in sn additionsl unit we will
have to again look to the Commission for rellef,
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10-30-51
Mr. J. D. Hanoock

As to the shut«in gas well provision incorporated in the instrument attached
hereto, we have made such provision far mers advaatageous to the royalty
interest owners than is ususlly the case in that the mormal or usual shut«in
royalty is on the basis of $50.00 per well per year, We believe that thers
will not be an excessive length of time before we will he able to market

gas from one or more of the wnits that inelude & portion of the acreage
under which you own an intsrest snd we will use our best efforts to this
end,

Very truly yours,
DELRI OIL CORPORATION

By
Aaron L. Colvin
Land Departmat

ALGml
Bacl,

¢Cs Vé R. B. Spurrier
041 & Gus Conservstion Commission
P. 0. Box 871
Santa Fe, New Maxico
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Mre Jo Co Broun & Wife, Alics Brown
Dir, C, Co Petars

Avery Hotel
Yarmington, New Maxice
Dear Mr. & Hrs. Yrown:

As you know under date of Ootober 23, 15951, we appesred bulors the Wew Hexleo 041 Cone
servation Comustssion and made application fer forced peoling of interests uwnder the
Rast 1/2 of Section 30, T32H, H1IW, snd we belisve our spplication will meet with a
favorable response from sald Commission.

As you are well swmre owr My, C, . Peters has been eomtinuously, since sald meeting,
attexpting to seoure youwr voluntary spproval of our unitising the scresge as we would
prefer that all sur relations with lesss interest owners be on frisndly sad sslosble
basis, but he has advised that you are still wmwilling te execute the original ine
struments prepared for your execution,

Mr, Psters hae advised us that you would prefer the instruments rrepared in s mamner
that will be mor: understandable to you and we have prepared s:ch instrament snd are
attaohing same herewith for your spproval, Yoeu will nots we have abtespted to clsarly
set out your interest under a pooled traet so that thare will be ne question in your
mind as to the nature of this royalty interest in the produstion from such uait,

You will alse notes we have ingerporated a provisiom wheredy we will drill a well on
am%mmmnhutlﬁatm.artmmmmhmmmm«ﬂtm,
aleo, will use our best effortz to incarporsts in other units the remainder of the
soresge undar which you own & royalty isterest, We have Been approeched by amother
eompany %o include & portion of yow own lesse acreage in a unit, but we are umidle
to do 30 due to your failure to cuvcperste with us and if we receive favorabdle astien
from the Cosmission on our pending applisstion smd you still refuse to exeeute the
Pooling Amendmsnt before we can include the other screage in sn additional wnit we
will have to again loock to the Commission for relief,

As to the shut-in gas well provision incorporsted in the instrament atiscked hereto,
ws have made such provision far wmors sdvantasgecus to the rayaliy interest owners than
is usually the case in that the normsl or usual sdutin reyalty is on the basis of
$50.,00 per wall per year, We balieve that thers will not be an axcessive length of
tims before we will be able %o =arket gae from one or more of the units that include
& portion of tha acreage under which you own an isterest snd wo will use owr best
sfforte to thizs end,



2
10=30=51
»ee Jo Co Browm & V¥Wife, Alice Prown

This lettar is being seat to our ¥r. Peters, who will call on you personslly in en
affort to sesgure your cooparstion ae we ars vary saxious to Lmnediately make owr
proparation for drilling the well referred to in the inetrument and we trust you
will cooperste with us to such axtent, Should you still have a question regerding
this natter, the writer wonld appreciste your ealling him oollest while ¥r. Peters
is presently with you,

Vary teuly youwrs,
BILHT OTL CORPOEATION

ny
Asrent L, Colvin
land Departaent

AlCml
Enel,

¢z e, B R, Spurrisr
1 & das Conservation Commisaion
Pe O Bax BT1
Senta Te, Yew Mexico



AMENDMENT OF OIL AND GAS LTASE

TAIS A0R: THENT made this qay of s 1951, by
and between . and _ his wife,
of hereinafter called

“Leasoars”, and DILHI UIL CORNCAATION, a corporation having its office md
prineipal place of businsss at 1315 Facific Avenue, Dallas, Texss, hersin-
after called "Lssasee®,

§
P
{1 ]
$e
[T
o
foe
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WHERZAS, DELHI CIL CORFUHATION is now the present owner of that
certein oll and gas leste nade and entered into by and between H. 4. HUBHARD
snd MIRTL? HUBBARD, his wife, as feint tensuts of Durange, Colorsdo, as
Lassors, and WAYSL MOUHL of Midlend, Texas, dated Nevember 16, 19L6, insc-
far ss it covers the following described land situated in San Juan County,
Rew Mexice, to-wit:

Wk of the 5wi of Section 19, the 5S¢ of the Xi,

snd the ¥4 of ths 5% of Section 30 in Toewnshdp

32 North, Range 11 West, W. H. ©e M., and the

5% of the Ki% mms%efzgﬁsﬁ of Sestion

25, in Township 32 Horth, Range 12 West, H.M.F.M.

and containing 560 acres, more or less
sald lease being recorded in Book 125 at page 106 of the records of sad
County; snd

SULEAS s Lessors being the owners of various undivided interests
in snd to the minerals undsr the adove deseribad property and ilessee desire
to amend seid oll and gas lease,

oW, THEREFURY, for and in conmsideration of the sus of Ten Dollars
{$10.00) and other zood and valusble considsrstion and the mutual covenants
herein contained, the parties hereto hereby agree that sald above described
lesse shall be anended by sdding the hersinafter set out twe paragraphs whieh
shall be and becoms & part of sgid 0i) and gas lease the same ag Lf Contained
therein when originally executed,

”»

i

Lessee is hereby given the right and pewer to pool or
comblne all or part of the acreage coveresd by this lesne
with other lands, leasie or leases swher in Lessee's judge
ment it 18 nscessary or advisable to do 8¢ in order to
preperly develop sand operste sald premises, such povling
to be in a unid or units nmot to exceod said 320 scres
each. The entire secresge sc pooled into s tract or unit



shall be treated for all purposes, excepi the payment of reysiides
on preduction on the pocled unit, as if the pooled scresge were
included in this lease when originally cxeevted, and if production
is found on the pooled soreage it shall be trestsd ss if the pro-
duction is hed from this lasse although the well may or may not be
located on the eereape originally ecovered by this lease. In pay-
sent of royaliles frea a unit so crested by the posling of this
ascroage or & portion of same with other land, Lessor shall receive
on production from such pooled unit ithe pertien of the ruyalty
stipulated in the lease as originally written as the smount of the
acreaze placed in the pooled unit 38 the amount of the sereape placed
in the pooled unlt @nd his royalty interost thersin on sn acreage
basis bears to the total screage pooled in the particuler unit
involved, For exempls; if Lessor owes an undivided one-balf (1/2)
royalty interest wnder a 160 sere tract out of this said leese,

and said 160 sere tract 18 pooled with sanother tract or othsr acre-
sge to comprise a 320 acre unit, lLesssr will receive a5 royaléy out
of ths production frem the 320 sere units sc formed whether or

not the producing well is lecated on the 160 asre tract under
which Leasor owns said undivided interest, ons-half of 160 over
320, or one-guarter of the royalty paid.

il

Lessee arress on or before Novamber 16, 1951, to form a
320 scre unit which will inelude She=360 at least/3ores out of
the leased premises in Section 30, Township 32 North, isnge 12
West, and commence operations for drilling of & well st e loecation
to be selscted by Lesses, which location is anticipated to be in
the Si4 of said section, aad shall continue with due diligence
such drilling operations in a gocd and worksman like mamner, with
no cessation of operations for more than 30 days o & sufficient
depth to itest the Hesavards Formstion, or to production at »
lesser depth, and if produetion of oil or gad is snoouniered in
such formaticn or at a lesser de;th, this lcase shall continue
in full foros and effect 80 long as such preduction is produced
from the lands guvered by this lense or lande pooled therewith,
It im further u tood there le st present no availabls market
for zas in this s md if the drilling of suech well, or wells
should result in production of gas alone, Lesses shall have a
reasonable time, pot to excsed three {3) months from the date of
completion of sald well in which to seeure a market for the gas
production from said well snfor pmy a8 shut-in voyalty & sum of
money egual to the delay rentals s provided for in said lease,
such payment to be for ihe period Novesber 16, 1951, to November
16, 1952, or in & like manner upon the anniversary dats thersof,
lessce may maks similar payment for the succeeding anniversary
perlods in the mamner provided for the payment of delay restals,
ad 1f sueh payment {or payments) is aade this lease shall be
considsred 88 producing in quantities sufficient to continue this
diease in full force and effect for sll purposes until the next
delay rental or next anniversary dats thersof, or until drilling
operations are contimued on the lease premiszes or on land poocled
therewith, or until production is marketed from said lease pree
rises or from land pooled therewith.

48 8 further confideratien fur the exscution uf this asenduent,
Lessee herevy sgrees that if the firet well shall be drilied in the proposed
loeation setout shove and is campleted as & commerciel producer in paying
quantitier, Lesace shall endesver 4o secure the co-operation of lesse osners of

other acresge in Section 30 nct owned by lesses fsr the formstion of & unit



0 cover the remaining screage in said section not included im the firet unit
8o formed, and shall coamence or Saes 1 be comrenced operation for drllling
of 3 pecond well on a unit & include the remaining acreage located in said
Zection 3G, under wiich Lessor owns sn undivided intersst.

Lessee further agress to use its best efforts to incorvorate
other screspre not 1m1¢é&d in the units in Zeeticn 30 4n other drilling
units in crder that Lessor shall receive a8 nuch besefit as possibvle frox
the gxecution of this iastrumcnt.

I¥ WITHE0 WHikiob, the parties hereto have exeguted this contrsct

amending said cll and pae lewse as of the day and year first sbove written.

DELHL OIL CORPURATIOR

By 7 ,
Viee Fresident
ATTVSTS
Becretary

STETE UF §

§
COURTY ¥ §

(n this day of s 1551, befors me perscaally

apisared his wife, to me persomaily kmown to be the

persons described im and who exe¢uted the foregoing imstrument and acksowledged
that they executed the same as their free act and deed,

iN WITHLE WiidalF, 1 have hereunto set my hand and affixed my offieial
seal the day and year in this certified first sbove written.

¥y commission expires:




STATE OF TiisD

f e T

COUNTY OF LATIAL

On this day of s 1751, Lafore me personally appsered
5y Lo me pETSONa.LY Xmown, who belng by me duly sworn, did
say that he is Vice ‘resident of DLLHI Oli CURIGHATIVR, a corporation

organised under the laws Gf the State of Delawarc, and that the ceal affixed to
sald instrument is the eorporate sesgl of said corporstion and that said instru-
ment was signed and ssaled in behalf of said copporation, by authority of its
Board of Direstors; and said s acknovledged sald instrument to
be the free act axl deed of sald corporation.

WiTHE8 my hand and seall on this the day end year firsi asbevs
written.

Fotary rublic

My ocommission expires:




(oo 32/

iN REPLY REFER TO:

UNITED STATES ONl. CONSERVATION COMMISSION
DEPARTMENT OF THE INTERIOR - ?Aff"v__”i MEY "'EX'F

GEOLOGICAL SURVEY

P. C. Box 997 )
Roswell, Liew Mexico =u U Ul

November 2, 1951

LIR MATIL

0il Conservetion Commission

P, Cs Box 871

Senta Fe, New Mexico

Subject: Hubbard lease, fee land;

NeMe 03190 and Senta Fe
078118, 078231, federsal
land, sec. 30, T. 30 K.,
R, 11 w.

Gentlemen:

I have received 2 copy of a letter dated November 1, to
re Re Re Spurrier from Mr. Laron L. Colvin, lend Department, Delhi Cil
Corporation concerning communitization of lands to form a 320 acre
drilling unit for a Mesaverde test well on the subject section. A
hearing was held by the Commission on this subject on Octover 23,

This is to confirm the opinion of this office that no objection
w+ill be offerec to forml o8 drllllng unit for commnitization of Federsl
lands in the NoN->and S S~ sec. 30, to permit consideration of the fee
land embracing the SiXi end NiS%, sec. 30 as an acceptable drilling unit,
if approved by the 011 Conservation Commission.

This would be an exception to the oractice of communitizing
legal one-half sections for drilling units in the Blanco-laPlata pool.
Fowever, it is cur opinion that an exceptlon should be granted when an

" acceptable unit can be formed from contiguous lands and not reguire
communitizing of fee land with other lands, either State or Federal.

In granting the exceptlon, it is sugsested that one iesaverds
test well be required in the NEZ and the other such test well in the S¥
sec. 30 at any of the optional well locations shown on the section plat
attached hereto, (10 acre locstions out of the center of the respective
quarter sections), one of the wells to be located on the fee lease, the
other to be located on Federal lande This would permit compensating
drainage as between the two types of land and result in recoveries for
the interested parties in essentially the same percentage as if legal
one~half sections were required for drilling unitse At the same time
afford the opportunity for Delhi Qil Corporation to comnence a well
immedistely to protect its fee lease which is reported to have an expira-
tion dete of November 16, 1951.

Very truly yours,

\

Lote, O yornell
FOSTER HMORRELL
Attachnent Regional Cil end Gas Supervisor
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