This  O:EEMENT made snd entered into this day of

, 1851, by and betwsen LiiHl OlL CURPURATION, a

Delaware corporation, whose address is 1315 Pacific -venus,
Lallas, Texas (hereinafter sometimes referred to as "Lelhi®),

PAUL B. HOSTON and wife, SUsAN HGKTUN, the address of both of
whom is Vercantlile Securities Building, ‘alles, Texss (both

being hereinsfter sometimes collectively referred to as "Herton"),
and DENA H10DLE Joined by H, K, RIDDLE, her husband, the address

of both of whom Is s ~lbuguerque,

New exico (both being herelnalter sometimes collectively referred
to as ":iddle"), as ownars of the following described oil and gas
leasses (for convenience and identification, all of sald pawrties
being hereinafter sometimes referred to collectively as "Lessees®),
in order to form a cooperative drilling unit for the purpose of
properly conserving the gss rasources thereof,

# ITNE S SETH:

#HE: . EAS, Telhi is the present ocwner and holder of all
operating rights in, to end under that certain ofl and gas lepss
dated November 16, 1L46, from H., ~. Hubbard st ux te %“ayne Meore,
recorded in Book 125, page 136 of the iecords of San Juan County,
New Mexico, to which reference ls here made, in so far as saild
lease covers the following described land situated in San Juan
County, New Mgxico, to wit:

Township 32 North, Range 11 vwest, N, M,P.i,

Section 30: ©/2 ME/&, N/2 5:/4

containing 160 acres, more or less)
and

WHEREAS, Horton 1s the pressnt owner and holder of alil
operating rights in, to snd under that certain United States ol}
and ges lease bearing serial number Santa Fe 078231, exscuted in

favor of 7 as lessee, of date February

1, 1548, in so far as said lease covers the following described



land situated in Sen Juan County, New lMexico, to wits

section 301 S/2 SE/4

containing 80 acres, more or less}
and

WHEEAS, %“1ddle is the pressnt owner and holder of all
operating rights in, to and under that certain United States
oi{]l and gas lease bearing serial number Santa Fe 076118, executed

in favor of as lessee, of date Sep~

tember 1, 1648, in so far as such lgass covers the following
described land situated in Sen Juan County, New tisxlce, to wit:
Township 32 North, fange 11 wWest, N.M.P.M,

section 30t NW/2 Ni/4

containing 80 acres, more or less;
and

SHEHEAS, Lessess desire to communitice the above
described oll and gas leases in so far as they pertain to the
above described land, in order to form one tract or unfit consiste
ing of the £/2 of Section 33, Township 32 Morth, Fange 1l west,
N. M, P M4,, fan Juan County, New “exice, contalning 320 acres,
more or lessy and

WHE <E43, Horton and #iddle have or will execute and
file = ['esignation of Operator naming sand designating Delhi as
Operator of their sald leases In so far as they pertain to the
land abovs described; and

| WMEREAS, In order to be consistent with existing rules

and regulations governing well spacing and production allowables,
iessees desire to operate the entire communitiszed unit for the
purpose and intention of developing and producing dry gas and/or
condensate producibie from formetions down to and including the
Mesaverde Formation in accordance with the terms and provisions
of this /greement:

NOw, THEKEF.+E, in consideration of the premises and

mutual advantages offered by this Agreement, it is sutuslly



covenanted and agresd by and between the parties herets as follows:

1. The lands subject to this .greement shall be de~
veloped and operated for dry ¢8s and/or condensats producibls
from formations down to and including the lesaverde Formation,
as an entirety, with the understanding and agreement thet the dry
ges and/or condensate so produced from the communitized area down
to and including the ‘esaverde Formation shall be ailocated among
ths leasehold tracts comprising said area in the proportion that
the acreage interest of each leasehold tract bears to the entire
acreage interest commitied hersto, Each party hereto reserves
the right to tske his or its allocated proportion of the commune
itized production in kiad. The roysities payabie for dry gas
and/or condensale 8o allocated to the lands comprising the lesase-
hold tracts and the rentals provided for therein shall be deter-
mined and pald on the basis prescribed in the respective leasss,

There shall be no obligstion on parties hersto to
offsst any dry gas well or wells on separate component tracts
into which sald communitised tract {» now or may hereafter be
divided, nor shall the parties herelo be required te separately
measure sald dry gas sad/or condensate Ly reason of the diverse
ownarship of the dry ges In and under sald tract, but Lessees
shall not be relensed from thelr obligations to protect said
communitized tract from drainage by dry gas wsll or wells which
may be drilled offsetting said tract., PFayment of rentals under
the terms of the leases hereinabove referred to and described
shall not be affected by this ..greement except as may herein be
provided,

2. Except as hersin modified and cheanged, the said
o1l and gas leases hereinabove deseribed shall remain in full
force and effect as originally made and issued.

3» The commencement, completion, continued operation,
or production of a well or wells for dry gas osn the communitized
tract down to and including the iMesaverde Formation shall be
construed and considered as the Commencement, completion, con=
tinued operation or production from each and all of the lands

within and comprising sald communitized tract,

.



4, ~11 production of dry gas and disposal thereof
shall be in conformity with silocations, alliotments and quotas
made or fixed by any duly authorized person or regulstory body
under applicable federal or stete staiute., The provisions of
this ~gresment shall De subject to all applicable federal and
state lawe or sxecutive orders, rules and regulations which
affect performancs of any of ths provisions of this ..gresment and
no party hereto shall suffer a forfeiture or be liable i{n damages
for fallure to camply with any of the provisions of this agree-
ment if such compliance {3 pravented by, or if such fallurs rc;
sults from, comsllance with any such law or rule or regulation,

5. [elhi shall be ths Unit perater of said com-
munitized tract, and all matters of operstion, adjustments be-
tween the parties herete and payment of royaltiss snd rentals
shall be governed and performed by Lelhi.

6. This igreement shall bs sffective as of the date
hereof, upon approval by the Director of the Geological Survey
and shall remain in force snd effect for a pericd of two (2)
years and so long thersafter as dry gas and/or condensate is pro=
duced from say part of said communitised tract in paying quanti-
ties, provided that prior to production in paying quantities from
said communitized tract and uwpon fulfillment of all requirements
of the Iirector of the Geologlcal Survey with respect to sny dry
hole or esbandoned well, this Agreement may be terminated at any
tims by mutual agreement of the parties,

7. Unit Operator of sald commumitised tract hereby
agrees to furnish the Secretary of the interior, or his duly
suthorized representative, with the log and history of any well
or wells; the monthly report of operations; the statement of oll
and gas runs and roysities, together with such reports as are
deemed necessary tc compute monthly the royalty dus the United
States, as specified In the applicable oil and gas opsrating
reguletions for any well within the communitigzed tract,

The perties hereto agree that the Eecretary of the

interior, or his repressntative, shall have the right of supere



vision over all operstions within the communitized tract to the
sams sxtsnt and degree as provided in said department oil and gas
jeases and in the o1l and gas regulations of the Department of
the Interlor.

8. T«lhi as Unit ‘perator shall not discriminate
against any employee or spplicant for employment bscause of race,
creed, color or nationsl origin and shall require an {dentlical
provision to be included In all subconiracts.

5, This Agreement shall de binding upon the parties
heretc and shall extend to and be dinding upon their heirs,
executors, sdministrators, successors and assigns,

10. This ~greerment may be executed in one or more
counterparts by any of the partles hereto and &ll counterparts
30 executed shal! be taken as a single agreement and shall have
the same force and effect as If both parties had Iin fact executed
but a single instrument,

IN WITHESS &HEYEGF the partles herstio have sxscuted

this sgreement on the day and year first hereinabove written.

DELHI CIL CORPORATION

By,
ATTEST: , Vice President

EeCreLary

Yeul B. Rorion

Tusan Horton

Tena -lddle

WK, tilddle

«Be



STATE OF TEXS

a8,
CLUNTY OF DALL~S
m this day of » 1831, before me
personally appeared » to me known, who,

being by me duly sworn, did say that he Is Vice President of
DELH1 Q1L CORPORATIVN, a corperatien organiszed under the laws

of the State of Delaware, and that the seal affixed to sald
instrument s the corporate asal of sald corporsiien, snd that
said instrument was signed and ssaled In bshalf of said coerpora~
tion, by authority of the Board of Directors, and said
acknowledged sald Instrument to be the Tree
act and deed of sald corporation,

Wotary Publlic IR and Tor Uallas County,

tiy commission aexpires: Texas,

STATE OF TEXAS |
‘ | 1 39
CUUNTY GF LalLas |

n this day of e 1831, before me
personally appemsred FAUL B, MUNTG SUSAN HOATUN, husdand
and wifs, to me hnown to bs the pcraons described in and who
execuled the foregoing instrument and scknewledged that they
executed the same as their free act and deed.

Yotary Publlc In and for Lallas County,
Texas .

STATE OF NEW MEXICC g
L 5 79
CLANTY OF §

n this day of ©51, before me
personally appeared LEMA -1DOLT and H. K. “IDDLE, wife and

husband, L0 me¢ known to be ths persons dsscrided in and who
sxscuted the foregoing instrument and acknowledged that they
sxecuted the same as their free act and deed,

Wotary Publlic In and Tor

County, New Mexico,

.
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SHEBAS, LSRRI wlb oo ploaT1IOR, Pall B, HOUTUN et ux,
and TENA CLRDLD #t vir have sxecytsd i cartein Communitization

sgreesent datad <}cfv Pa s 103}, under the terms of

which the oil and gas leasehold interests In the &/2 of ectiien
30, Township 32 Horth, ange 11 West, N M, F.4,, San Jusn Coenty,
Hew texlico, were communitiszed as 1o gas and/or condensats down
through the “esaverde Farsstion for the purposs of complying
with the rules, regulstions and orders of the Xew Mexlico <1l
Consarvation Commission, and for the further purpose of properly
conserving the gss and/or condensste resources in snd under such
land} and

AHE RA%, the undersigned parties hereto ars the ownars
of the various royalty and owerriding royalty interests in and
to the minersls (n sand under the safc land, end desire (o retify
the said Communitisstion sgreement}

Huaw, THEALFL &, Tor sad in considerstion of the premises
and other goud and veluable consideration and the mutusl covenants
hereln contained, the full recelpt of which is hereby acknowledged,
the undarsigned hersby ratify snd confire said Communitizati n
Agreement snd agree that their respective royalty and overriding
roysity interests In so far as gas and/or condensate in snd under
the sald land down through Lhe “asaverde Formation {s concerned
shall be comwunitised under such “ommunitization ~grezement upon
the sama baslia as the working interests of the said ‘eihi i}
Carporstion, Faul &, Horton et ux and [ens -lddls et vir, so that
such royalty and overriding royalty Iinterasts shall be payable
out of production from the entire communitised lands, bdut only
in the proportion that the scresge to which the respesciive ine

terest periains bears 1o the alreace in the entire communiti zed

lands,

/ N
EXECUTEL this X0 dey of S fopo  , 1u51,

¥ };wﬁ}%" il Co Ml TY




HRYNEe *Heors

40 Snn deors

Te Ca Brown

Allce H, Brown

TURNE - BECULITIES

By,

Fresident
BT 4

M. Le CUMING
Tyra cummains
He ., Hubbsrd
lyrtle Rubbarg
Te e Hancock

Hancock

Johne

ary

i




STATL UF TEARS ;
CLUNTY oF DALLAS |

tfts 08y, of Jo/rbi 1581, before me

appeared iE o g fé% s to me persontlly known,

who, bsing by 2e y sworn, 4 say that hs is the

president of ZAMN JUAH OIL COMFANY, 2 7% cor=
' né to s astrument is

poration, and that % 4

the corporats seal at sald earwatim and that said instru~
ment was signed and ssaled in behslf of sald corporstion by
authority of its board of dirsctors and sald .
aciknowledged suid instrument to be the free sct anc
sald corporstion,

"y commission expires:

TM J /‘()’J
“Ti\‘rb u
CLUNTY UF
it this day of » izeéi, before me

personally sppeared GAYHE HMUUAE ARG I NN WOWRE, husband and
wife, to me known to be the persons described in and who exe=
cuted the foregoing instrusent and acknowledged that they
exscuted the same as their free act snd deed,

Wotary Publlic
2y commission expires:

CUUNTY OF

m this day of 1431, before nme
personally sppearsd J, U, BSCWN snd +1L ICE H. BHUWN, hushand
and wife, to me known te bs ths persons descrided in and whe
sxeccuted the foregoing hstrument and achnowledged thet they
executed the same as thelr free sct and dsed,

Watary Public

Hy cormission axpiraes:




LTaTy O F

-a this day of . s 1551, before ne
sppeared s Lo 2@ persenaliy kngwm,
who, being by me 6&I?<iiﬁ?ﬁ, alg sey that he is the
Fresident of TIRWL: SELLL])TIES, & COT POr e
tivn, and that the sesl affixed Lo said Iastruement 18 the
corvorste sexl of aald corporation and that sald ia:traatnz
wias signed and sosled in 2ehall of saild corporation by suthe
gritv of {ts board of directors and ssid
seknowiedged said instrwmnt to be the fred act wnd dased of
sald corporation.

Tolarv Tublle
Wy commission expirss:
TeTL oF
oL UNTTY F
n Lhis day of Iv51, before me

personslly appewrec M. L, CusedYHS RL Y ui CUME LN, hn:hané
and wife, to me known to bs the persens described in and whe
executad ths foregeing instrument and scknewledged that thev
axecuted the 3eme ss thedr free ¢t snd deed,

§a§ary Publlc
“y commission expires:
\,?‘Ta -
wn this axy ﬁf 151, bafore ne

personally appesred W, i. X4 Y -TLE WUlila- L, husband
ens wife, to @ known ta be the persons dascribed In and whe
tzeeataﬂ the foregeing instrument and schnowledgad that they
executsd the sare s their free ect and deed,

Totary Tabllic
Wy ¢cowmniselion expires’
“FaTh WF
wUHTY LF
# this day of o 1881, Defore ma
parsonsliy sppesree 4. L. BaRCGTR end _ HANCLUK,

nrushand snd wife, L5 me known to be the persons described in
and who sxecutsd the foregeing Instrumesnt and scknowisdged that
they sxsculed the sams a8 thalr free act and deed,

#y commlssion expires: Rotary rublic




LTaTr OF
CLAUNTY  F
n this day of » 1551, before me

psrsonally appsared UBY G:IFFIW JLHNS and JUHNS
husband and wife, to me hnown L9 be the persons described 1n and
who execated the foregeing instrument and scknowledged that they
sascuted the sams &% their free act snd deed.

Tolsry Publlc

My commission expirss:




