LE ROY G. WELSH
PETROLEUM GEOLOGIST AND ENGINEER
C. & I. LIFE BUILDING

HOUSTON 2, TEXAS

August 7, 1952

Mr. R. R. Spurrier, Secretary
01l Conservation Commission
Santa Fe, New Mexlco

Dear Mr. Spurrler:

Attached hereto is a copy of the Unit Agreement cover-
ing the Antelope Lake Area which I thought had been
sent to you some time ago.

After numerous delays in obtaining support to help in
the drilling of the test well on this Unit and securing
a contractor for the work, I am now confronted with the
casing shortage and the fact that the slix months from
the effective date of the Unit Agreement, which was
February 13, 1952, 1s about to expire. Therefore will
you kindly arrange to grant me a six months extension
of time in which to start a test well on the Unit? I
feel confident that both casing and drilling contractors
will be avallable and permit me to start the drilling
within this time.

Yours very truly,
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UNIT AGREE-.I'iEI;I;‘"“ B @E@E’TQVE@

FOR THE DEVELOPLENT 4D OPERATION OF
AN

<2\, S. BEOLOBICAL SURVEX
X NEXLR

FSEG. ND. N eree

This agreement, entered into as of the 45¥*~ _ day of 42%22g{£ﬁ£7 1951,
by and between the parties subscribing, ratifying, or consenting hereto, and here-
in referred to as the "parties hereto®.

WITNZSSETHs Whereas the parties hereto are the owners of working, royalty,
or other oil and gas interests in the unit area subject to this azreement; and

Whereas the Act of February 25, 1920, 41 Stat. 437, as amended by the Act
of August 8, 1946, 60 Stat. 950, 30 U.S.C. Secs. 181 et seq,, authorizes Federal
lesses and their representatives to unite with each other, or jointly or separate~
ly with others, in collectively adopting and operating a cooperative or unit plan
of development or operation of any oil or gas poocl, field, or like area, or any
part thereof, for the purpose of more properly conserving the natural resources
thereof whenever determined and certified by the Secretary of the Interior to be
necessary or advisable in the public interest; and

Whereas, the Commissioner of Public Lands of New Mexico is authorized by an
Adct of the Legislature (Chap. 88, Laws 1943, as amended) to consent to or approve
this agreement on behalf of the State of New Mexico, insofar Qs it covers and in-
cludes lands and mineral interests of the State of New Mexico; and

#dhereas, the 0il Conservation Commission of the State of New Mexico is
authorized by an act of the Legislature (Chap. 72, Laws 1935) to approve this
agreement and the conservation provisions hereof; and

Whereas the parties hereto hold sufficient interests in the Antelope Lake
Unit Area covering the land hereinafter described to give reasonably effective
control of operations therein; and

Whereas it is the purpose of the parties hereto to conserve natural re-
sources, prevent waste, and secure other benefits obtainable through development
and operation of the area subject to this agreement under the terms, conditions,
and limitations herein set forth; ‘

NOW, THEREFORE, in consideration of the premises and the promises herein con-
tained, the psrties hereto commit to this agreement their respective interests in
the below-defined unit area, and agree severally among themselves as follows:

1., ZNABLING ACT ailD REGULATIONS. The act of February 25, 1920, as amended,

supra, and all velid pertinent regulations, including operating and unit plan



regulations, heretofore issued thereunder or valid pertinent and reasonable
regulations hereafter issued thereunder are accepted and made a part of this
agreement as to Federal lands, provided such regulations are not inconsistent
with the terms of this agreement; and as to non.Federal lands, the oil and gas
operating regulations in effect as of the effective date hereof governing drille-
ing and producing operations, not inconsistent with the terms hereof or the laws
of the State in which the non~Federal land is located are hereby accepted and made
a part of this agreement.

2.

UNIT AREA. The following-described land is hereby designated and recog-

nized as constituting the unit area:

New Mexico Principal Meridian, New Mexico

T. 9 S., R. 19 E,,
sec. 1, all
sec, 12, all
sec. 13, Nt

~

78., R 20 E,,
S6C. 32-‘1 S%NTVZ;

-

sw,

}
SE!

T, 8 S., R. 20 E,,
secs. 3 and I, all
secs. 9 and 10, all
sec, 11, S
sec, 12, S&
secs. 13-16, inclusive, all
secs, 21=-28, inclusive, all
sec. 29, Ex
secse. 31-36, inclusive, all
T. 9 8., R, 20 E.,
secs. 1=18, inclusive, all
secs. 22-27, inclusive, all
sec, 3L, N3
sec., 35, N&
T. 8 5., R, 21 E.,
sec. 7, Lots 9-16, inclusive
sec. 18, Lots 1-16, inclusive
sec. 19, Lots 1-16, inclusive
sec. 30, Lots 1-16, inclusive
sec. 31, Lots 1-16, inclusive
T, 9 S., R, 21 E,,
sec. 6, Lots 1-22, inclusive, SENEZ, SEX, all
sec. 7, Lots 1-20, inclusive, E3, all
sec. 17, SW:
sec. 18, Lots 1-20, inclusive, E%, all
sec. 19, Lots 1-20, inclusive, B3, all
sec. 20, all
sec. 21, SM:
sec. 28, SANEF, W&, SEI .
sec. 29, all
sec. 30, Lots 1-20, inclusive, EX, all
sec. 31, Llots 2,3,1,,5,12,13,17,18,19,20, E}

Conliincy H46t.51 acwo,rrnan svlias,

Exhibit 4 attached hereto is a map showing the uanit area and the boundaries

and identity of tracts and leases in said area to the extent known to the Unit

Operator,

Exhibit B attached hereto is a schedule showing to the extent known to



- - - L

the Unit Operator the acreage, percentage, and kind of ownership of oil and gas
interests in all land in the unit area. However, nothing herein or in said
schedule or map shall be construed as a representation by any party hereto as to
the ownership of any interest other than such interest or interests as are shown
in said map or schedule as owned by such party. Exhibits A and B shall be revised
by the Unit Operator whenever changes in the unit area render such revision neces~
sary, or when requested by the 0Oil and Gas Supervisor, hereinafter referred to as
®Supervisor,” and not less than five copies of the revised exhibits shall be filed
with the Supervisor and one copy with the Commissioner of Public Lands of the State
of New Mexico, hereinafter referred to as "Commissioner" and one copy with the New
Mexico 0Oil Conservation Commission, hereinafter referred to as "Commission."

The above=described unit area shall when practicable be expanded to include
therein any additionagl tract or tracts regarded as reasonably necessary or advis-
able for the purposes of this agreement, or shall be contracted to exclude lands
not within any participating area whenever such expansion or contraction is neces-
sary or advisable to conform with the purposes of ﬁhis agreement, Such expansion
or contraction shall be effected in the following manners

(a) Unit Operator, on its own motion or on demand of the Director of the
Geological Survey, hereinafter referred to as ™Director," or on demand of the Com-
missioner, shall prepare a notice of proposed expansion or contraction describing
the contemplated changes in the boundaries of the unit area, the reasons therefor,
and the proposed effective date thereof,

(b) Said notice shall be delivered to the Supervisor and the Commissioner,
and copies thereof mailed to the last known address of each working interest owner,
lessee, and lessor whose interests are affected, advising that 30 days will be
allowed for submission to the Unit Operator of any objections.

(c) Upon expiration of the 30-day period provided in the preceding item (b)
hereof, Unit Operator shall file with the Supervisor and the Commissioner evidence
of mailing of the notice of expansion or contraction and a copy of any objections
thereto which have been filed with the Unit Operator,

(d) After due consideration of all pertinent information, the expansion or
contraction shall, upon approval by the Director and Commissioner, become effective
as of the date prescribed in the notice thereof.

(e) A4utomatic Contraction. Notwithstanding any other provision of this
agreement, each quarter quarter section or numbered lot of land subject hereto,

which, five years from the effective date hereof or two years after the date of



first sale of unitized substances discovered hereunder, whichever period is longer,
is situated one mile or more from the boundary of any participating area then es-
tablished hereunder, shall be automatically eliminated from and no longer subject
to this agreement, unless on the expiration date of such period drilling operations
by unit operators are in progress at a location ons mile or more from the boundary
of any such participating area, in which event such non-participating land shall
remain subject hereto for so long as drilling operations at locations situated

one mile or more from the boundary of any such participating area are continued
diligently without a lapse of time of more than one year between the completion

of one such well and the beginning of the next such well., Inasmuch as any contrac-
tion under this section is gutomatic, the unit operator shall, within a reasonable
time after any such contraction hereunder, decfine the area so climinated, with

the approval of the Director of the Geological Survey, the Comnissioner of Public
Lands and the Commission, and thereafter promptly notify all parties affected
thereby.

411 land committed to this agreement shall constitute land referred to heré-
in as "unitized land" or "land subject to this agreement."

3. UNITIZED SUBSTANCZS, All oil agnd gas in any and all formations of the
unitized land are unitized under the terms of this azrcement and herein are called
"unitized substances."

4. UNIT OPERATOR., Mr. L. G. 7elsh is hereby designated as Unit Operator
and by signature hereto as Unit Operator agfees and consents to accept the duties
and obligations of Unit Operator for the discovery, development, and production
of unitized substances as herein provided., Whenever reference is made herein to
the Unit Operator, such reference means the Unit Operator acting in that capacity
and not as an owner of interest in unitized substances, and the term "working
interest owner"™ when used herein shall include or refer to Unit Operator as the
owner of a working interest when such an interest is owned by it.

5. RESIGNATION OR RELQVAL OF UWIT OPERATOR. Unit Operator shall have the
right to resign at any time prior to the establishment of a participating area or
areas hereunder, but such resignation shall not become effective so as to release
Unit Operator from the duties and obligations of Unit Operator and terminate Unit
Operatort's rights as such for a period of 6 months after notice of intention to
resign has been served by Unit Operator on all working interest owners and the
Director and Commissioner, and until all wells then drilled hereunder are place@

in a satisfactory condition for suspension or abandonment whichever is required



by the Supervisor as to Federal Lands, and thec Commissioner as to State and
Privately-Owned Lands, unless a new Unit Operator shall have been selected and
approved and shall have taken over and assumed the duties and obligations of Unit
Operator prior to the expiration of sesid period.

Unit Operator shall have the rizht to resign in like manner and subject to
like limitations as above provided at any time a participating area established
hereunder is in existence, but until a successor unit operator is selected and
approved as hereinafter provided, the working interest owners shall be jointly
responsible for performance of the duties of unit operator, and shall not later
than 30 days 5efore such rcsignation becomes effective appoint a common agent to
represent them in any action to be taken hercunder.

The resignation of Unit Operator shall not release Unit Operator from any
liability for any default by it hereunder occurring prior to the effective date
of its resignation,

The Unit Operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the sume percentage vote
of the owners of working interests determined in like manner as herein provided
for the sslection of a new Unit Operator. Such removal shall be effective upon
notice thereof to the Director and Commissioner.

The resignation or removal of Unit Operator under this agreement shall not
terminate its right, title, or interest as the owner of a working interest or
other interest in unitized substances, but upon the resiznation or removal of
Unit Operator becoming effective, such Unit Operator shall deliver possession of
all equipment, materials, and appurtenances used in conducting the unit operations
and owned by the working interest owners to the new duly qualified susccessor Unit
Operator or to the owners thereof if no such new Unit Operator is elected, to be
used for the purpose of conducting unit operations hereunder. Nothing herein-
shall be construed as authorizing removal of any material, equipment and appur=-
tenances needed for the preservation of any wells,

6. SUCCESSOR UNIT OPERATOR. <“henever the Unit Operator shall tender his or
its resignation as Unit Operator or shall be removed as herein-above provided, the
ovners of the working interests in the participating area or areas according to
thelir respective acreage interests in such participating area or areas, or, uatil
a participating area shall have been established, the owners of the working
interests éccording to their respective acreaze interests in all unitized land,

shall by majority vote select a successor Unit Operator: PROVIDED, That, if a



majority but less than 75 psr cent of the working interests qualified to vote

are owned by a one party to this agrecment, a concurring vote of one or more ad-
ditional working interest owners shall be required to selsct a new operator. Such
selection shall not become effective until (a) a Unit Operator so selected shall
accept in writing the duties and responsibilities of Unit Operator, and (b) the
selection shall have been approved by the Director and Commissioner. If no suc-
cassor Unit Operator is selected and qualified as herein provided, the Director
and Commissioner at their election may dsclere this unit azreement terminated.

7. ACCOUNTING PROVISIONS oND UNIT OPERGTING 4GREEILENT, If the Unit Opera-
tor is not the sole owner of working interessts, costs and expenses incurred by
Unit Operator in conducting unit operations hereunder shall be paid and apportion-
ed among and borne by the owners of working interests, all in accordance with the
agreement or asrecments entered into by and between the Unit Operator and the
owners of working interests, whether one or more, separately or collectively, any
agreement or agreements, entered into between the working interest owners and the
Unit Operator as provided in this section, whether onc or more, are herein referred
to as the "unit operating agreement." Such unit operating agreement shall also
provide the manner in which the working intercst owners shall be entitled to re-
ceive their respective proportionate and allocated share of the benefits accruing
hereto in conformity with their underlying operating agreements, leases, or other
independent contracts, and such other rights and obligations as between Unit
Opcrator and the working intercst owners as may be agresed upon by Unit Operator
and the working interest owners; however, no such unit operating agreement shall
be deemed either to modify any of the terms and conditions of this unit agreement
or to relieve the Unit Operator of any rizht or obligation established under this
unit agreement, and in casc of any inconsistency or conflict between the unit agrec-
ment and the unit opcrating agreement, this unit agreement shall prevail, Three
copies of any unit operating agreement cxecuted pursuant to this section shall be
filed with the Supervisor.

8. RIGHTS allD OBLIGATICNS OF UNIT OPZR.TOR. Except as otherwise specifi-
cally provided herein, the exclusive right, privilege, and duty of exercising any
and all rights of the partiss hercto which are necessary or convenient for pros-
pecting for, producing, storing, alloczting, and distributing the unitized sub-
stances are hereby delegated to and shall bc exercised by the Unit Operator as
herein provided. dcceptable evidence of title to said rights shall be deposited

with said Unit Operator and, tozether with this agreement, shall constitute and



define the rights, privileges, and obligations of Unit Operator, Nothing hercin,
however, shall be construed to transfer title to any land or to any lease or
operating sgrecment, it being understood that under this agreement thc Unit Opera=-
tor, in its capacity as Unit Operator, shall excrcise the rights of posscssion

and use vested in the partices hereto only for the purposcs herein specified,

9. DRILLING TO DISCOVZRY, Within 6 months after the effectivc date horeof,
the Unit Overator shall begin to drill an adequate test well at a location ap-
proved by the Supervisor, as to wells on Federal Lands, or the Commissioner as to
wclls on Statc or Privately-Owned Lands, unless on such effective date a well is
being drilled conformably with the terms hercof, and thereafter continue such
drilling diligently until the entire Pennsylvanian formation has been tested or
until at a lesscr depth unitized substances shall be discovered which can be
produced in paying quantitics (to wits quantities sufficient to repay the costs
of drilling, and producing operations, with a reasonable profit) or the Unit
Operator shall at any time establish to the satisfaction of the Supervisor as to
wslls on Federal Lands, and the Commissioner as to wells on State or Privately-
Owned Lands, that further drilling of said well would be unwarranted or impracti-
cable, providod, however, that Unit Operstor shall not in any event be requirecd
to drill scid well to a depth in oxcess of_ 6500 feet, Until the discovery of a
dcposit of unitized substanccs capable of being produced in paying gquantities, the
Unit Operator shall continue drilling dilligently one well at a time, allowing not
more than 6 months between the completion of one well and the beginning of the
next well, until a well capeble of producing unitized substsnces in paying quan-
tities is completed to the satisfaction of sazid Supervisor, if on Federal Land,
or of the Commissioner if on State or Privately-Owned Land, or until it is reason-
ably proved that the unitized land is incapable of producing unitized substances
in paying quantities in the formations drilled hercunder, Nothing in this secction
shall bc decmed to limit the right of the Unit Operator to resign as provided in
Scetion 5 hercof, or as requiring Unit Operator to commence or continue any drill-
ing during the period pending such rosignation becoming effective in order to com-
ply with the requircments of this section, The Director and Commissioner may
modify the drilling requirements of this section by granting reasonsble extentions
of time when, in their opinion, such action is warranted,

Upon failurc to comply with the drilling provisions of this section, the
Director and Commissioner may, after reasonable notice to the Unit Operator, and
each working interest owner, lessee, and lessor at their last known addresses,

declare this unit agreement terminated.



10, PL.N OF FURTHER DEVELOPLENT .ND OPER.ATION, Within 6 months after com-
pletion of a well capable of producing unitized substances in psying quantities,
the Unit Operator shall submit for the approval of the Supervisor, the Commis-
sioner and the Commission an acceptable plan of development and operation for
the unitized land which, when approved by the Supervisor, the Commissioner and
the Commission, shall constitute the further drilling and operating obligations
of the Unit Operator under this agreement for the period specificd thorein,
Thereafter, from time to time beforc the expiration of any cxisting plan, the Unit
Operator shall submit for the aporovsl of the Supervisor, the Commissioner and the
Commission a plen for an additional specifiocd period for the development and operae
tion of the unitized land. iny plan subnltted pursuant to this scetion shall pro-
vide for the exploration of the unitized arca and for the deotormination of the
arca or areas thercof capsble of producing unitized substances in paying quanti-
ties in ecach and cvery productive formation and shall be as completc and adequate
as the Supervisor, thc Commissioner and thc Commission may determinc to be neccs-
sary for timely development and proper conscrvation of the oil and ges resources
of the unitized arca and shall (a) specify the number and locations of any wclls
to bc drilled and the proposcd order and time for such drilling; end (b) to the
oxtent practicable spceify the operating practices regarded gs nccessary and ade-
visable for proper conservation of natural resources., Separatc plans may be sube
mitted for scparatc productive zones, subjecet to the approval of the Supcrvisor,
the Commissioncer and the Commission, Said plan or plans shall be modificed or
supplomentod whon necassary to mect chenzed conditions or to protcct the interests
of all partics to this agrecment. Recasonable diligencc shall be oxercised in
complying with the obligations of the approved plan of devclopment. The Super-
visor and Commissioncr src suthorized to grant a rcasonablc cxtension of the
6-month pcriod hercin prescribed for submission of zn initial plan of development
whero such action is justified becsuse of unusual conditions or circumstances,
wfter complotion hoercunder of a well capable of producing any unitizod substance
in paying quantitics, no further wells, cxcept such as may be nccessary to afford
protcetion ageinst opcrations not under this agrecment or such aos may be specifi-
cally approved by the Supcrvisor, shell bs drilled except in accordance with a
plan of duvelopment approved as herein provided.

11, PJ.RTICIP.TION .FTER DISCOVZRY, Upon completion of & wcll capable of
producing unitized substances in paying quantitics or as soon thereafter as ro-

quircd by thc Supervisor or the Commissioner, thc Unit Operator shall submit for



approval by the Director, the Commissioner and the Commission a schedule, based
on subdivisions of thc public-land survey or aliquot parts thercof, of all unit-
ized land then rcgardcd as rcasonably proved to be productive of unitized sub-
stancces in paying quantitics; all lands in said schodule on approvsl of the
Dircctor to constitutc a participating arca, effoctive as of the datc of first
production, Said schcdulc also shall sct forth the percentaze of unitized sub-
stances to be allocated as horoin provided to each unitized troet in the parti-
cipating arca so established, and shall govern the allocation of production from
and after the date the participating area becomes effeoctive, o separate parti-
cipating arca shall be cstablishod in like manner for cach scparate pool or de-
posit of unitizcd substances or for sny group thereof produced as a single pool
or zonc, and any two or morc participating arcas so ecstablished may be combined
into one with the consent of the owners of all working interests in the lands
within the participating arcas so to be combined, on approval of the Director,
thc Commissioner and the Commission. The perticipating area or arcas so estab-
lished shall be revised from time to time, subject to like approval, whenever
such action appears proper as e result of further drilling opcrations or other-
wise, to include additional land then rogarded as rcasonably proved to be pro-
ductive in paying quantitics or %o excludc land thon regarded as rcasonably proved
not to bc productive and the percentarc of allocation shall zlso be revised ac=-
cordingly. The cffective datc of any rovision shall be the first of the month in
which is obtaincd the knowlcdge or information on which such revision is predi-
cated, unless a more appropriate effective datc is speeificed in the schedulc, No
land shall be oxcluded from a participating area on account of denletion of tho
unitized substances.

It is the intont of this scction that a participating arca shall represcnt
the arca known or razsonably estimated to be productive in paying quantitics; but,
rcgardless of any revision of the participating arca, nothing herein contained
shall be construed as requiring any retroactive adjustment for production obteined
prior to the cffective date of thc rovision of the perticipating arca.

In thc abscnec of agreement at any time betwecn the Unit Operator and the
Director, the Commissioncr and the Commission as to the proper definition or ro-
definition of a participating arca, or until a participating arca has, or arcas
have, been cstablished as providad hercin, the portion of all payments affected
thercby may be impounded in & menncr mutually acceoptablc to the owncrs of work-

ing intercsts, cxcept royalties duc the United Stotes and the State of New Mexico,



vwhich shall be determined by the Supervisor and the Commissioner, respectively,
and the amount thereof deposited, as directed by the Supervisor and the Commis~
sioner, respectively, to be held as unearned money until & participating area is
finally approved and then applied as earned or returned in accordance with a
determination of the sum due as Federal and State royalty on the basis of such
approved participating area.

“'henever it is determined, subject to the anproval of the Supervisor, as
to wells on Federal Land, the Commissioner as to wells on State Land, and the
Commission &5 to wells on Privately-Ovwned Land, that a well drilled under this
agrecment is not capable of production in paying quantities and inclusion of the
land on which it is situated in a participating arce is unwarranted, production
from such well shgll, for the nurposes of settlement among all parties other than
working interest owners, be allocated to the land on which the well is located
so long as such land is not within a participating area established for the pool
or deposit from which such sroduction is obtained, Settlement for working in~
terest benefits from such a wcll shall be made gs provided in the unit operating
agreement,

12, ALLOCATION OF PRODUCTION, 4l1 unitized substances produced from each
participating arca established under this agreement, except any part thercof
used in confornity with good operating practices within the unitized area for
drilling, operating, camp and other production or development purposes, for
repressuring or recycling in accordance with a plan of development aporoved by
the Supervisor, the Commissioner and the Commission, or unavoidably lost, shall
be deemed to be produced egually on an zcreage basis from the several tracts of
unitized land of the participating esrea established for such production and, for
the purpose of determining any benefits accruing under this agreccmont, each such
tract of unitized land shall have alloccted to it such percentage of said pro-
duction as the number of acres of such tract included in said participating area
bears to the total acres of unitized land in said participating ares. It is
hereby agrecd that production of unitized substances from a porticipating area
shall be allocated as provided horein regardless of whether any wells zre drilled
on any particular part or tract of szid particinnting area. If any gas oroduced
from one perticipating arcs is used for represurring or recycling purposes in
another psrticipating area, the first ges withdrawn from such last-mentioned par-
ticipating area for sale during the life of this agrecment shall be considercd to

be the gas so transferrcd until an amount cqual to that transferred shall be so



produced for sale and such gas shall be allocated to the perticipating orea from
which initislly produced as constitutcd at the time of such final production,

13, D:ZVELOPHENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS.

Any psrty hcreto owning or controlling the working interest in any unitized land
having thereon a regular well location may with the approval of the Supcrvisor
as to Federul Land, the Commissioner as to Stute Land and the Commission as to
Privately-Owned Land, at such party's sole risk, cost, cnd expense drill a well
to test any formation for which a participating area has not been extablished or
to test any formation for which a participating area has becn established if
such location is not within said participating area, unless within 90 days of
roceipt of notice from said party of his intention to drill the well the Unit
Operator elocts and commences to drill such well in like manner as other wells
are drilled by the Unit Operctor under this agreement,

If any well drilled as aforesaid by a working interest ovner rasults in
production such that the land upon which 1t is situated mey properly be included
in 3 participating area, such psrticinating arca shall be cstablished or enlarged
as provided in this agreemcnt anmd the well shall thereafter be operated by Unit
Operator in accordance with the terms of this atreement and the unit operating
agreerent, |

If any well drilled as aforesald by a working interest owncr obtains pro-
duction in quantities insufficient to justify the inclusion in a participating
arca of the land upon which such well is situated, such well may be operated and
produced by the party drilling the same subjcct to the conssrvation requirements
of this agreement., The royalties in amount or value of production from any such
wcll shall be paid zs spocified in the underlying lease and agreements affccted,

14. ROYALTY SZTTLELENT., The United States and the State of New Mexico and
all royalty owners who, undsr existing contract, arc cntitled to take in kind a
share of the substances now unitized hercunder produced from any tract, shall
hereafter be entitlsd to thz ri-ht to take in kind their share of the unitized
substances allocated to such tract, and Unit Operator, or in casc of the opera-
tion of z well by a working intercest owner as herein in special cases provided
for, such working interest owner, shall make deliveries of such royalty share
taken in kind in conformity with the zppliceble contracts, laws, and rcgulations,
Settlement for royslty intercst not taken in kind shall be made by vorking in-
tcrest owners responsible thercfor under oxisting contracts, laws, and reéulations,

on or before the last day of sach month for unitized substances produced during



the proceding calendar month; provided, however, that nothing herein contained
shall opecratc to relicve the lesses of any land from their rcscctive lcase ob-
ligations for thc payment of any royaltics due under their locasecs,

If gas obtained from lands not subjoct to this agreement is introduced in-
to any participating arca hsreunder, for use in represurring, stimulation of
production, or increasing ultimate recovery, which shall be in conformity with
a plan first approved by the Supervisor, the Commissioner and the Commission, a
like amount of gas, after scttlement as hercin providoed for any gas transferred
from any other particinsting ares and with due allowance for loss or dcoletion
from any cause, mey be withdrawn from thc formation into which the gas was intro-
ducaed, royalty frcc es to dry gas, but not as to tho nroducts extractzd there-
from; provided that such withdrawal shall bz at such timc as may be provided in
the plan of operations or as may otherwisc be consonted to by the Supervisor,
the Commissioner end the Commission, as conforming to good pctroleum cngincering
proctice; and provided further, thet such right of withdrawal shall tcrminate on
the termination of this unit agrcement,

Royalty dus the United States shall be computed as provided in the operat-
ing regulations end paid in valuc or delivered in kind as to all unitized sub-
stances on the basis of the amount thercof alloczated to unitized Federal land ss
provided herein at the rotes specified in the resnective Fedoral leases, or at
such lower raztc or ratcs as may be authorized by law or regulation; providad,
thot for lcases on which the royaslty ratc depends on the daily average nroduction
por well, said averago production shall he detsrmined in accordsance with the
operating rogulations as though each participsting area wcré a singlc consoli-
dated leasc, Royalty duc on account of stato or privately-ownid lands shall bo
comduted and paid on the basis of all unitized substances allocatad to such lands.

15, RENTAL SZTTLzZNENT. Rental or minimum roysltics duc on lcascs com-
nitted hereto shall be pzid by working interest ownors responsiblc thorcefor undor
existing contracts, laws, and rcgulctions, providcd that nothing hercin coantained
shall operatc to rclieve the lcssces of any land from their respective lzase ob-
ligations for thc paymcnt of any rental or minimunm royalty in lieu thoreof due
under their leascs, Rontal or minimum royalty for lands of the Unitcd States
subject to this agreement shall be paid at the rate specified in the respective
lcases from thc United States unless such rentel or minimum royelty is wzived,
suspended, or recduccd by la or by approval of the Secrctary or his duly author-

ized representative,



With respoct to any loase on nou~Federal land conteining provisions which
would terminstc such lcesc unless drilling operetions weroe within the time therc-
in specificd comimenced upon the land covercd thercby or rontals paid for the
privilege of deferring such drilling operations, the rentels requircd thercby
shall, notwithstanding eny other provision of this agrcement, be decmad to ac~
cruc and become payable during the term thereof as exteonded by this agreoment
and until the required drilling operations arc commencoed upon the land covered
thercby or some portion of such land is included within a participating area.

16, CONSERVATION, Opcrations heresunder and production of unitized sube-
stances shall be conductid to provide for the most economical znd cfficient re-
covaery of said substances without waste, as defined by or pursucnt to State or
Federal law or regulation,

17. DRA4INAGE, The Unit Opcrator shall take appropriatc end adequate
ncasurces to prevent drainage of unitized substances from unitized land by wells
on land not subjoct to this egrecment or pursuant to applicable regulations pay
a fair and rcasonablc compensatory royzlty as determined by the Supervisor for
Federal land, or c¢s approved by the Commissioncr as to State land, or as deter-
nined by agrccment between the Unit Operator and the royalty owner as to fee land,

18, LZASES «lD CONTRACTS CONFORMED AND ZXTEYDED. The terms, conditions,
and provisions of all lcases, subleascs, and othcr contracts rclating to cxplora-
tion, drilling, decvolopnent, or opcration for oil or gas of lands comnitted to
this agrecment are hereby cxpressly modified and amendcd to thoe oxtent nocessary
to make thc same conforn to the provisions hereof, but otherwise to remain in
full force ana offect; and the parties hercto hereby consent that the Seerctary
and the Commissioner shall and by their approval horcof, or by the approval herc-
of by thecir duly authorized reprcesentatives, do herceby establish, zlter, change,
or revoke the drilling, producing, rental, minimum royalty, and royalty requirc-
monts of Federal and State leases committed hercto and the rogulations in respect
thercto to conform szid requirements to the provisions of this agrcement, and,
without limiting the generality of the foregoing, all leases, subleases, and
contracts arce particularly modified in accordancc with the followings

(a) The development and operation of lands subjcet to this agrecment undor
the terms hereof shall be decned full performence of all obligations for develop-
meat aad oporation with respoct to sach and cviry part or scparately owned tract
subjcet to this agrcoment, regardlcess of whether there is eny dovelopnment of

any particular part or trect of thc unit area, notwithstending enything to the
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contrary in any lcasc, operating agrcenant or othor contrect by and between the
partics hercto, or their respective predocessors in intercst, or any of then,

(b) Drilling and producing operations performed hereundor upon any tract
of unitizcd lands will be zeccpted and deomed to be performed upon and for tho
benefit of each and cvery tract of unitizod lend, ond no lsase shall be deemed
to expire by rcason of failurc to drill or produce wells situated on the land
therein cmbraccd,. |

(c) Suspcasion of drilling or producing opsrations on all unitized lends
pursuant to dircction or conscnt of the Secrctary or the Commissioncr or their
duly suthorizod represcntative shall be deemed to constitutc such suspension
pursuent to such dircction or consont as to cach znd cvery tract of unitizcd
lond,

(d) Each lecasc, sublaasc or contract rcloting to the cxploration, drill-
ing, devclopmunt or opcration for oil or gas of lands othor than thosc of the
United Stetes, and the State of New Mexico, committid to this agreement, which,
by its tcrms might expire prior to the toernination of this agrcement, is hereby
extended beyond any such tcrm so providud thercin so that it shall bec continued
in full forcc and cffect for and during the term of this agreoment.

(c) 4ny Fedorel lesasc for a fixed term of tienty (20) yoars or any roncual
thercof or any part of such lcase which is madc subjecet to this agrocment shall
continue in forcc beyond the term provided thoerein uatil the termination hercof,
any other Fudoral leasc committed hereto shzll continue in force beyond the torm
go provided therein or by law as to the committcd land so long zs such land ro-
noins committed hercto, providced unitized substonces arc discovered in paying
quantitics =.ithin ths unit arca prior to thc expirstion date of the primary torn
of such leascs

(f) Zach sublcasc or contraet rolating to the oporation and development
of unitizcd substences from londs of the United Stotes committod to this agrec-
ment, which by its terms would oxpire prior to thc time at which the underlying
leaso, as cxtended by the immediztsly preceding psragraph, will expire, is hore=
by cxteonded bsyond any such term so provided thercin so that it shall be con-
tinued in full forcc and cffcct for and during the toernm of the underlying leasc
as such ternm is horein oxtended,

(g) any lcass having only a portion of its lands committcd hercto shell
bz scgregated as to the portion committcd and the portion not committed, and the
terns of such lease shall apply separztcly to such scgraegoted portions commenc-

ing as of the cffective date horeof. In tho event any such lease provides for
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a lump-sum rental paymont, such payment shall be prorated betwecn the portions
so sogregated in proportion to tho acreage of the rospective tracts.

19, COVENALNTS RUN WITH L.lD. The covenants hercein shall be construed to
be covenants running with the land with respect to the interest of the parties
hereto and their successors in interest until this agreement terminatoes, and
any grent, tronsfer, or conveyancs, of interest in land or lcascs subject here-
to shall be and horeby is conditioned upon the assumption of 211 privileges and
obligotions hereunder by the grantec, transferec, or othor successor in interest,
No assignments or transfer of any working interest, royslty, or other interest
subjcet hercto shall be binding upon Unit Operator until the first dey of the
calendar month after Unit Operator is furnished with the original, photostatic,
or certifiod copy of the instrument of transfer,

20, EFFECTIVE D.TE .MD TEZRM, This agrecment shall become effective upon
approvel by thc Sceretary or his duly authorized representative and shall termi-
nate on wugust 31, 1956, unless (a) such dato of cxpiration is extcnded by the
Dircctor end the Commissioncr, or (b) it is roasonably determined prior to the
expiration of the fixed term or any extension thercof that the unitized land
is capable of production of unitizcd substances in paying quaentitics in the
formations tosted hercunder and after notice of intention to terminete the agree-
ment on such ground is given by the Unit Operator to cll pertics in interest at
thelr last known addresses, the agreement is termincted with the approval of tho
Dircctor and the Commissioncr, or (¢) a valuablc discovery of unitized substanccs
hes bceon made on uiaitized lond during said initial tcerm of any oxtcnsion there=-
of, in which cvent tho agrooment shell remein in effect for such term and so
long as unitized substanccs cen be producced in paying quentities, i.e., in this
particular instance in quantities sufficient to pay for thc cost of nroducing
samc from wells on unitized land within any participating arca cstablishod herc-
undcr and, should production ceasc, so long thereaftor as diligent oporations
arc in progress for the rostoration of »roduction or discovery of new production
and so long thercefter as the unitized substances so discovorcd can be produced
as aforesaild, or (d) it is tcrminated as heretoforec provided in this agrecment.

This agreooment may be tcrminated ot any time by not less than 75 por cen=-
tum, on an acreage basis, of thc owners of working interests signatory hercto,
with the approval of thec Director and the Commissioner; notice of any such ap-
proval to bo given by the Unit Operator to all parties hercto,

21, R.TE OF PROSPECTING, DEVSLOP:ZNT, .MD PRODUCTION., Thz Director is

hzreby vosted with authority to alter or modify from time to time in his
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: upon federal lands
discrction the quantity and rate of production under this agreement when suech

quantity and rate is not fixed pursuznt to Federal or Statc law or does not con-
form to any stato-wide voluntary conservation or alleccation program, which is
cstablished, rccognized, and gencrally adhered to by the majority of operators
in such Stotc, such authority boing hercby limited to altcration or modification
in the public intorest, the purpose thercof and the public interest to be scrved
thereby to be stated in the order of altcration or modification., Without ro=-
gard to thc foregoing, the Dircetor is also horeby vested with guthority to
alter or modify from time to time in his discretion the rate of prosvceting and
devclopment and the quantity and rate of production under this agreement when
such alteration or modification is in the intercst of attaining the conscrvation
objectives stated in this agrecment and is not in violation of any applicable
Federal or State law,

Powers in this scction vested in the Dircetor shall only be excreised
aftcer notice to Unit Operator and opportunity for hcaring to be held not less
than 15 days from notice,

22, DLTERi INATIONS BY UNIT OPERATOR AND REVIE: THEREOF, “acncver a
determination is rcquired to be mads in order to carry out the express terms of
this zgrccment and the agrocment does not specify by whom such determination
shall bc made, the Unit Opcrator is her.by authorized to make the necessary
dcterminstion subjcct to anproval of the Dirocctor and the Commissioner in the
manncr hereinafter provided, DNotice of any such determination by the Unit
Operator, accompanied by data in support thereof, shall be furnished to the
Dircctor through the Supervisor and dircetly to the Commissioncr., If, after re-
viewing all the available cvidenes, the Director and the Commissioner find that
tho determination reviewed is incorrcct they shall advise the Unit Operator ac-
cordingly, statinz the reasons therefor, and thercupon such detcermination shall
be of no foree and coffect,

The Unit Operator shall then make a new determination in conformity with
the finding of the Dircctor and thc Commissioncr or appeal to the Secrotary as
providced in tha Operating Regulations and to the Commission as provided in the
rules of the Commission, 41l determinstions made by the Unit Operctor pursuant
to this scction shall be effective unless and until altered, modified, or
roscinded as hercin provided,

any party hcreto shall have the right to request the Director end the Com-

missioner (such rcquest to be accompanizd by appropriatc supporting cvidcnce)
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to review any detormination made by the Unit Operator pursuant to this section
not previously reviewed on appeal to the Sceretary or to the Commission. Such
request will be granted or denied in the discretion of the Direcetor and Commis-
sioner within 60 days after being received, If denied, the requesting party
shall have thc right to appeal to the Secretary., If the request for review is
granted and thercafter the Director and the Commissioncr find that the detormi-
nation should bec altercd, modified, or rescinded, the Unit Operator shaell be
advised accordingly and shall cither comply with the finding of the Director and
the Commissioner or appeal to the Secretary and to the Commission.' ‘

23, APPEARANCES. Unit Operator shall, after notice to other parties af-
fected, have the right to appear for or on behalf of any and all interests af-
feeted hereby before the Department of the Interior, the Commissioner of Public
Lands and thc New Mexico 0il Conscrvation Commission‘and to appeal from orders
issued under the regulations of said Dopartment, the Commissioner or the Com-
mission, or to apply for relief from any of said regulations or in any procced-
ings relative to operations before the Department of the Interior, the Commis-
sioner, the Commission, or any other legally constituted authority; provided,
however, that any other intercstced party shall also have the right at his own
expensc to be heard in any such procceding.

24, NOTICES. All notices, demands or statements required hereunder to be
given or rendcred to the parties hereto shall bc deemed fully given if given in
writing and personally delivercd to the party or sent by postpaid registered
mail, addressed to such party or parties at their respective addresses set forth
in connection with the signatures hereto or to the ratification or consent here-
of or to such other addrcss as any such party may have furnished in writing to
party scnding the notice, demand or statement,

25, NO WAIVER OF CERTAIN RIGHTS, Nothing in this agreccment contained shall
be construed as a waiver by any party hereto of the right to assert any legal or
constitutional right or defensc as to the validity or invalidity of any law of
the State wherein said unitized lands are located, or of the United States, or
regulations issucd thercunder in any way affecting such party, or as a waiver by
aay such perty of ony richt borond his or its suthority to ridve,

26, U.uVulDaBLs DulaY. 4ll obligctions under this agroement roquiring the
Unit Opcrator to commence or continue drilling or to operate on or produce uni=-
tized substénces from any of the lands covered by this agrocment shall be sus=-

pended while, but only so long as, thc Unit Operator despite the exercise of due



care and diligence is prevented from comﬁlying with such obligations, in whole

or in part, by strikes, acts of God, Federal, State, or Municipal law or agencies,
unavoidable accidents, uncontrollable delays in transportation, inability to ob-
tain neccssary materials in open market, or other matters beyond thc reasonable
control of the Unit Operator whether similar to matters herein enumcratcd or not.

27. FAIR BLPLOYMENT. The Unit Operator shall not discriminate against any
employeec or applicant for cmployment because of race, creed, color or national
origin, and an identical provision shall be incorporated in all subcontracts.

28, LOSS OF TITLE., In the cvent title to any tract of unitized land shall
fail and the true owner cannot be induced to join in this unit agrecment, such
tract shall bc automatically rcgarded as not committed hereto and therec shall be
such readjustment of future costs and benefits as may be required on account of
the loss of such title, In the cvent of a dispute as to title as to any royalty,
working interest, or other interests subject thereto, payment or delivery on ac-
count thercof may be withhecld without liability for interest until the dispute
is finally sesttled; providecd, that, as to Federal or State land, no payments of
funds duc the United States or the State of New Mexico should be withheld, but
such funds shall be deposited as directed by the Supervisor and the Commissioner,
respectively, to be held as uncarned money pending final settlement of the title
disputc, and then applied as earned or rcturned in accordance with such final
settlement,

Unit Operator as such is relieved from any rcsponsibility for any defect or
failure of any title hereunder,

29. NON-JOINDER 4ND SUBSEQUENT JOINDER. If tha owner of any substantial
interest in a tract within thc unit arca fails or rcfuses to subseribe or consent
to this agreement, the owner of the working interest in that tract may withdraw
sald tract from this ggreement by written notice to the Director and the Commis-
sioner and the Unit Operator prior to the approval of this agreemcnt by the
Dircctor and the Commissioner. 4&ny o0il or gas interests in lands within the unit
area not committed hereto prior to submission of this agreement for final approval
may thereafter be committed hereto by the owner or owners thereof subscribing or
consenting to this agreement, and, if the intercst is a working interest, by the
owner of such interast also subscribing to the unit operating agrcement, After
opcrations are commenced hereunder, the right of subscquent joinder, as provided
in this scction, by a working interest owner is subjcct to such requirements or’

approvals, if any, pertaining to such joinder, as may be provided for in the unit
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opcrating agrcement. After final approval hercof joinder by a non-working in-
terest owner nust be conscated to in writing by the working intcrest owner com-
mitted hercto and responsible for the payment of any benefits that may accrue
horcunder in behalf of such non=working interest, Prior to final approvel here-
of, joindcr by any owncer of a non-working interest must be accompenicd by ap-
oropriate joinder by tho owner of the corresponding worlkting interest in order
for the interest to be regarded as offcetively committed hereto, Excopt as may
otherwisc herein be provided subscquent joinders to this agrcement shall be cf-
feetive as of the first day of the month following the filing with the Super-
visor of duly cxoccuted counterparts of all or any papurs nccessary to cstablish
cffective commitment of any tract to this agreement unless objection to such
joinder is duly made within 60 days by the Dircctor,

30. COUITERPARTS. Tais agrcoment mey be coxecuted in any number of coun-
terparts no onc of which ncocds to be excecuted by all partiecs or may bo ratificd
or consonted to by scparate instrument in writing spcecifically referring hercto
and shall be binding upon all those partics who have cxceuted such a counterpart,
ratification, or coasznt hereto with the samc force and effeet as if all such
parties had signed the same docuricnt and rozardless of whether or not it is ex-
ccuted by all other partics owning or claiming an intercst in the lends within
the above=described unit arca.

31. SURRENDER. Hothing in this agrccement shzll prohibit the excrcisc by
any working intercst owncr of the right to surrender vestcd in such party in any
loasc, sub-lcasce, or opcrating agreement as to all or any part of the lands
covered therceby, provided that cach porty who will or might acquire such work=-
ing interaest by such surrender or by forfeiturc as hereafter set forth, is bound
by thc terms of this agrcement.

If as a fesult of any such surrcador, the working intcrcst righté as %o
such lands boégmc vested in any party other than the foe owner of the unitized
substances, sa;d party shall forfeit such rights and no further benefits from
operations hcfeunder as to saild land shell accrue to such party, unless within
nincty (90) days thercaftcr said party shall cxecutc this agreement and the unit
opcrating agrocment as to the working intorest acquired through such surrender,
effective as though such land had remained continucusly subject to this agrco-
ment and the unit operating agreesment, 4nd in the cvent such agrecments are not
so exccuted, the party next in the chain of title shall be and become the owncr
of such working intercst at thec cad of such ninety (90) day period, with the same
forée .and effect as though such working interest had been surrendered to such
partys
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If as the result of any such surrcnder or forfeiture the working interest
rights as to such lands become vested in the fee owner of the unitized substances,
such owner mnays:

(1) Executc this agrecment and the unit operating agreement as a working
interest owner, cffective as though such land had remained continuously subject
to this agrcement and the unit operating agreement,

(2) Agoin lease such lands but only under the condition that the holder
of such lease shall within thirty (30) days after such lands arc so leased ox-
ccute this apgroement and the unit operating agreement as to each participating
area thefetofore cstablished herecunder, effective as though such land had re=-
rnained continuously subject to this agzresment and the unit operating agresment,

(3) Operatc or provide for the operation of such land independently of
this agrcement as to any part thereof or any oil or gas deposits therein not
then included within a participating erea.

If the fee oymer of the unitized substanccs does not execute this agree-
ment and the unit operating agreement as a working intcrest owncr or again lease
such lands as above provided with rospeet to cach existing participating area,
within six (6) months after cny such surrender or forfeiture, such fee owner
shall be deemed to have waived the right to cxecute the unit operating agreement
or leasc such lands as to cach such participating area, and to have agreed, in
consideration for the compensation hereinafter provided, that operations here-
under as to any such participating area or arcas shall not be affected by such
surrender,

For any period the working intercst in any lands are not expressly com=-
mitted to the unit operating agzreenmcnt as the rsesult of any such surrcnder or
forfeiture, the benefits and obligations of opcrations aceruing to such lands
under this agroement and the unit operating agresment shall be sharcd by the re-
maining owncrs of unitizcd working interests in accordance with their respective
participating working intercst owncrships in any such participating area or aress,
and such owncrs of working intercsts shzll compensate the fee owner of unitized
substances in such lands by paying sums cqual to the rentals, minimum royalties,
and royalties applicable to such lands under the lease in effect when the lands
were unitized, as to such participating arca Or ar<ass.

Upon commitment of a working interost to this agreement and the unit oper=-
ating agrecment as provided in this scetion, an appropriate accounting and

settlement shall be madc, to rcflect the retroactive effect of the commitment,



for all benefits aceruing to or payments and expenditures made or incurred on
behalf of such surrendered working interest during the period between the date
of surrender and the date of recommitment, and payment of any moneys found to
be owing by such an accounting shall be made as between the parties then
signatory to the unit operating agreement and this agreenent within thirty (30)
days after the recommitment., The right to become a party to this agrcement
and the unit operating agreement as a working interest owner by reason of a
surrender or forfeiture as provided in this section shall not be defeated by
the non-existence of a unit operating agreement and in the event no unit
operating agreement is in existence and a mutually acceptable agreement between
the proper parties thereto cannot be consummated, the Supervisor may prescribe
such reasonable and equitable agreement as he deems warranted under the cir-
cumstances,

Nothing in this section shall be deemed to limit the right of joinder or
subsequent joinder to this agrecment as provided elsewhere in this agreement.
The exercise of any rizht vested in a working interest owner to reassign such
working interest to the party from whom obtained shall be subject to the same
conditions as set forth in this section in regard to the exercise of a right
to surrender.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be

executed and have set opposite their respective names the date of exccution,

UNIT OPERATOR:

w7 N\eawo Y1 Welsho

and \wife, Jean M, Telsh

", ional Standard Building
fston 2, Toxas

Tracts Nos. 1,3,4,5,6,7,8,9,10,
11,12,13,14,15,16,17, 2818,
23,25,27

A B, :zz
A o st Dl Lo
M, D. Ethredge 4 and wifs, Thelma Zthfedge

1313 Vassar Street
Houston, Texas
Tract No, 2
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O'/NZRS OF ;ORKING INTEREST :
) Date ’
Erncst &, Hanson and wife, Beu/atr /rene. Hanson
Roswell, New lioxico
Tract No, 28
Date
and husbznd, Elliott
Date //l,"
- S
e prgs Aieaz fC G anegC
onald C, Grange and wife, Dqé@thy J, Grangg¢’

Rm 28 Mc Clintic Bldg.

Midland, Texas

Tract Nos, 1, 3, L, 5, 6, 13, 14, 15, 16, 17,
subject to option in favor of L, G, Welsh,

A'IG'ZWU % DIXON OIL CORPORATION
i
\
b ZZZ / 9{/ : :

Secretary Date T."%. Dizon Jr., “Presidext.
zé 3 West Gray Street,

mfxlce 19
ouston, 19, Texas.

OvNERS_OF B4ASIC ROY.LLTY:

Date

Oliver L, Porter ' and wife, Porter

Roswell, Nev liexico
Traet Nos. 38, 39, 40
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QWNERS OF BOTH WORKING INTEREST AND BASIC ROYALTY:

Date
Walter B, Jones and wife, Jones
Roswell, New Mexico
Tract No. 35 (undivided interest)
Date
“arford I, Bonham and wifc, Bonham
Tract No. 35 (undivided intcrest)
Date
Robert C, Marley and wife Marley
Roswell, New Mexico
Tracts Nos. 36, 37
Date
Grace M, Jones Oliver Seth
Carrizozo, New Mexico Carrizozo, New Mexico

Zxecutors and Trustees Estate of Andrew H, Hudspeth
Tract No, 41

Date

S. Clyde Marley and wife, Marley
1304 Highland Road,

Roswell, New Mexico

Tract No, 42

Date

George Shanks and wife, Shanks
704 South Kentucky

Roswell, New Mexico

Tract No, 43

Date

¥. 3. Doolin ard wife, Doolin
161/, West Third Strect

Roswell, Now Mexico

Tract No. 44 (undivided interest)

Date

Bernard P, Keohane

Tract No., 44 (undivided interest)

Date

Marianne Keohane

Tract No. 44 (undivided intcrest)

—_—23 =~



OfNERS OF BOTH JORKING INTER:ST 4ND BASIC ROYALTY (Contl:

ATTEST ¢ Date MORTGAGE LOANS, INC.
Bys
Secretary President
%First National Bank .

Roswell, New lMexico
Tract No, 45

Date

Joe &, Nimms ' and wife, Mimms

Roswell, MNew Mloxico
Tract No, 46 (undivided intcrest)

Date

Walter B, Chesser and wife Chesser
304 N, kichigan

Roswell, New Mexico

Tract No, 46 (undivided interest)

Date

For the Estate. of Louis Mennscke

300 North Washington

Roswell, New lexico

Tract Nos. 47, 48 Tract No, 49 (undivided interest)

Date

Tyler F. Seale and wife Seale

Tract No. 49 (undivided interest)
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* STLTE OF

COUNTY OF giﬁﬂéféiﬁ;

A% %55

_ { "
on this _Q 2% auy of Mbgember _, 1 . agpearéd‘-‘?”i

) Bk SR S
1K Pixon Jr. to me pe y known, who, *°

being duly sworn, did say that he is __fres.denf of

e Copp VA WAL= and
that the seal affixed to said instrument is the corporatc seal of said
corporation and that said instrument was sizned and scaled in bshalf of
said corporation by authority of its Board of Directors and said

7K. Dixea JR. acknowledged said instrument to be
the frze act and deed of ssid corporation.

IN WITNESS HEREOF, I have hereunto set my hend and affixed my
notarial seal thc day and ye:r in this certificate zbove written,

c s ; - - .
My Commission expires3une [’ 19532 ﬁaém /?T/u-usen

Notary Public
IQOIbIN 9 El.vc-.-’mov.

et 7 b i+ e TR e o . ot e i o MTemma e . s e - — -
i it

STLTE OF __ Zeky ©

COUNTY OF __fpry/l

On this _',Z’Z_/__ day of M;Z/Zé'ﬂ , 1951, before me personally
appearad Z /:?. }«?’,/‘f% ond ,Z ) . ‘;,

his wife, to me known to be the persons deseribed in and who executed the
foregoing instrument, and acknowledzed that they oxecuted the same as

their free act and deed,

IN WITNZSS WHEREQF, I have hercunto set my hand and zffixed my
official seal the day and gyear in this coptificats above written.

/2800
. Notery Publie

AU e

iy Commission expire




ST.TE OF

COUNTY OF

On this dzy of » 1951, before me appeared

to me personally known, who,

being duly sworn, did say that he is

: and
that the seal affixed to said instrument is the corporate seal of said
corporation and that said instrument was sizhed and scaled in behz2lf of
szid corporation by authority of its Board of Directors and said

acknowledged said instrument to be
the free act and deed of said corporation.

IN WITVESS /HEREQF, I have hereunto set my hand and affixed my”
notarial seal the day and ye:r in this certificate sbove written,

My Commission expires

Notary Public

STATE OF ____ TEXAS:

COUNTY OF _%,4»,

On this _294 _ day of _Liisbes , 1951, beforc me personally
appeared Donald C. Grenge and Dorothy J. Grazge

his wife, to me known to be the persons described in and who executed the
foregoing instrument, and acknowledzed that theoy executed the same as
their free act and deed, '

IN WITNZSS WHEREQF, I have hercunto set my hand and affixed my
official seal the day and year in this certificats above written,

. -
Ky Commission expires _ /7353 Glga e’
74

Notary Public
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STATE OF ___[ E£XA2.
COUNTY OF _ A2€R1S

On this 229{ day of aa‘/aéer‘ » 1951, before me personally
appeared £ ‘EE- h)‘L[fsl\ ard— |

fads-wifoy to me kuown to be the person§ described in and who exccuted the

forezoing instrument, and acknovwledgcod that ghef exccuted the same as

thedw free act and decd,
s -

IN WITNESS ?HEREOF, I have hereunto set my hand end affixed my
—official seal the day and year in this certificate above written.

iy Gc—mmissmn expires £- /-5 UL M /%‘-W%

Notary Public

STATE OF TrXd S
couwry oF __/F V1475

On this _7% ] day of 0/@ ///’ " 1951 before me personally
appeared ___ M. D IANVETGr and Té ///77(/ L:/A}// 4’?/

his wife, to me known to be the persons described in and who executed

the foregoing instrument, and acknowledged that they executed the same
as their free sct and deed.

IN WITNESS WHEREOF, I have hercunto sct my hand and affixed my
official scal the day(aﬂd year in this Cgrtiflcate above written,
N
iy Commission expirei/§Zb*vL—/ji£:; - //421—1 >fzz=f9~—1—

- Notary Public

statE oF New Mexieo
county ofF C Aave s

On this /7/f& day of /Km/éf?’/,éﬂ/ s 1951 before me personally

appeared Efnﬁff//4 /4/67/7‘55/7 and ﬁeq/aﬁ //’€I7£ /'/0f75577

his wife, to me xrovn to be the persons described in and who axecuted
the forsgoiag irstrumrent, and acknowledged that they cxecuted the same
as their frec zct and deed,

IN WITNZSS WHERZOF, I have hereunto set my hand and affixed my
official seal the day and year in this certificate above written,

Wy Commission Exniras - (37 v
i 3 T ~ P
My Commission expffremsry 28. r&n/ )67

Notary Publie

STATE OF

COUNTY OF

On this day of s 1951, before me personally

appeared and

his wife, to me known to be the persons described in and who executed
the foregoing instrument, and acknowledged that they executed the same
as their frec act and decd.

IN VITNESS WHEREOF, I have hercunto set my hand and affixed my
officie]l seal the day and year in this certificate above written,

My Commission expires

Notary Public
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

August 12, 1952

Mr. Le Roy G. Welsh
C & 1. I.ife Buiiding
Houston, Texas

RE: Antelope Lake Unit Agreement, lincoln
and Chaves Counties

Dear Mr. Welsh:

This is to advise that the New Mexico il
Conservation Commission is agreeable to a six-monthe
deferment on the commencement date of your test well
on the Antelope Lake Unit Agreement.

This Commission is advising the U. 3. Geological
Survey and Commissioner of I ublic Lands of its attitude.

Very truly yours,

W Secretary and Director

cc: USGS, Roswell
State Land Office



APPLICATION FOR TERMINATION OF UNIT AGRERMENT

Houston, Texas
Juns 27, 1953

Mr, John A. Anderson

Regional 011 and Gas Supervisor

United States Department of the Interior

Geological Survey

F. 0, Box 997

Roswell, New lexico
Re: New Mexico I-3ec, No, 913

Dear Sir: i

Due to the fact that we were unable to comply with the starting of a
well by April 1, 1953 on the Antelope Lalte Unit in Chaves and Lincoln
Counties, New Mexico, we, the following undersigned leasse owners in
the Unit, herehy apply for termination of the Unit Agreenment,

Yours very truly,

UNIT OPERATOR:

Date
6-27-53
OWNERS OF WORKING INTEREST:
_ Date

e, Jeam ﬁg E@lsh

. « & I, Life Bldga
;ton 2, Texas
Tracts Nos, 1, 3,4,5,6,7,8,9,10,
11,12,13,1& 15,16,17,
18,23,25,27

gx)émwg

1313 Vassar Street
Houston,Texas
Zract No. 2

M@%«y

Donald”—"aihnga
¥ims Building

Abilene, Texas
Tracts Nos. 1, 3, 4,5,6,13,14,15,16,17,
subject to option in favor of L. G, “elsh

ATTEST: DIXON OIL CORPORATION
,éﬁ4¢4ta—v«)2/
cretary
7’ Wegt Cray Street

Qi'Tice 19,
Houston 19, Texas
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May 10, 1954

My, L. G, Welsh

C. and I, life Bullding
Houston 2, Texas

Res Antelepe Lake Unit Azressent
i4nooln and Chaves Counties,
Bow Mexioo

Dear Sim

We are in receipt of your spplicstion requesting
temuinaticn of the sbove espticned unii agreement to-
gother vith a letter from the United States Geclogioal
Survey approving seid preposal.

We are approving termination of this Unit Agreement as

of this date provided like spproval is obtained from the
C11 Conserwvaticn Comndission.

Very traly yours,

ecs United States Geologioal Survey (3)
Roawell, Hew Mexioe

041 Comserwation Cosmission (1)
Santa F., Hev lHexioo



IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

c April 20, 195/
o
'i,
v
e
Ire L. G. Welsh
C. and I, Life Building
souston 2, Texas

Cn April 29, 195/, effective &s of May 1, 195/, Acting
Jirector of the Geologlcal Survey, Thomas D, Nolan, approved the
terrminction of the Adtelope Leke unit agreement, Chaves and Lincoln
Counties, liew lexico, I-Sec, lo. 913, approved February 12, 1952,
pursuant to the last paragraph of section 2C thereof,

One copy of the approved m_pllc tion is enclosed for your
record. It is requested that you send notice of this approval to
each interested working interest owner, lessee, and lessor =t their
last known address,

It should be noted thet the Surveyls approval of this
t mination action is subject to like approval by the Commissioner
f rublic Lands of the State of New Mexico, and you must obtain
suc h Stete approvel before the unit agreement cen be considered
ctively terminated. In order that our files ray be corplete,
s requested that you inform the Survey when the State of Ilew
co cpproves the terminztion of the unit egreepent,

(P

Sincerely yours,

H. Jo Duncan
For the Director

Whlils tt:dy P Z,, g9/, I
gnc7o"hrc
Cop:- to: me&’ﬁkw@cmgmsaﬁﬁ.uﬂmn)

oL 2:

2. Us

nta Te (u/1 cory appd.appln.)
a“hinbton (1tr only?

wod



IN REPLY REFER TO:
M UNITED STATES
AIN OFBEPRARTMENT OF THE INTERIOR
195 GEOLOGICAL SURVEY
+ Hay 10 8 30 0. Box 6721

foswell,New Mexico

Yey 6, 1954

lew Mewico 011 Conservation Commission
Box 871
canta Fe, New lexico

Conmissioner of Public Lands
State of Few lexico
S:nte Fe, New lexico

Gentlemen:

Znclosed for your informetion and files is a copy of a
letter dated April 30, 1954, from the Geologicel Survey to kMr. L. C.
Welsh advising that the Acting Director approved the termination
of the Antelope Lake unit agreement, New lMexico, effective es of
¥ey 1, 1954+ The approval is subject to like approval by your
respective offices, Also enclosed 1s a copy of the application
requesting termination of the unit agreement.

It would be eppreciated if you would inform this office
of any action you may teke in the matter,
Very truly yours,
Re Le CANFI%
Acting Regional 01l & Ges Supervisor

Enclosures
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CIL CONSERVATION COMMISSIUN
P. ©. BOX 871

SANTA FE, NEW MEXICO

May 20, 1954

Mr. L. G. Welsh
C & I Life Building
Houston 2, Texas

Dear Mr., Weleh:

The U. §. Geological Survey has informed the New Mexico
01l Conservation Commission of yeur desire to terminate the Antelope
Lake Unit Agreement, and has supplied us with a cepy of your formal
application for termination.

As you know, such termination cannot be effected without
approval of the QOil Conservation Commission. To date we have received
no communication from you regarding such termination. We desire to
close our records on this unit as soon as possible.

The termination of the -Amtelope Lake Unit Agreement is
therefore approved by the New Mexico Oil Conservation Commission
effective as of May 1, 1954,

It should be noted that the Oil Commission approval of this
termination action is subject to like approval by the Commissioner of
Public Lands of the State of New Mexico.

Very truly yours,
R. R. Spurrier

Secretary and Director
RRS:vc



