THE TEXAS COMPANY

TEXACO PETROLEUM PRODUCTS

PRODUCING DEPARTMENT

WEST TEXAS DIVISION P. O. BOX 1720
C. B. WILLIAMS, DIVISION MANAGER October 8 , 1951 FORT WORTH 1, TEXAS

134781-THE TEXAS COMPANY'S STATE
OF N£W MEXICO "AR" WELL NO. 1
LEA COUNTY, NEW MEXICO

Mr.R.R. Spurrier
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Dear Sir:

Recently Mr. A, L. Porter, Proration Manager of the
Conservation Office in Hobbs, telephoned our Midland Office con-
cerning the location of our State of New Mexico "AR" Well No. 1,
which is 660' from the North line and 1980' from the West line
of Section 2, T-2-S, R-37-E, Lea County, New Mexico. We had in-
tended this to be a regular location, and in a normal section
that would have been the case. On March 30, 1951, Form C-101,
Notice of Intention to Drill, was received and approved by Mr.
Roy Yarbrough, and on September 7, 1951, we received a letter
from Mr. A. L. Porter setting an allowable of 301 barrels per
day for the well, effective September 1, 1951. The well has
therefore been legally approved, and its allowable has been
granted. However, Mr. Porter questions the location inasmuch as
it is less than 660' from a regular subdivision of a section.

Attached are two plats of the area, one of which shows
the section in detail while the other shows the general surround-
ing area. You will note that there is a row of odd sized sections
extending across Lea County at this point. Each section consists
of a full South half, but the North half is only some 613' wide.
Therefore, a well located 660' from the North line of the section
will actually be 47' South of the regular subdivision marking the
South half of the section. The Texas Company's State of New
Mexico "AR" Lease consists of 117 acres in the form of a rectan-
gle. Two regular sized 4O-acre units (N/2 of SW/L of Section 2)
make up the southern portion of the lease, whereas an additional
37 acres makes the northern portion of the lease. In order to
avoid the necessity for special hearings to drill on the narrow
37-acre portion of our lease, it is recommended that the 37 acres
be evenly divided and, for proration purposes, considered a por-
tion of the two regular LO-acre units in the southern portion of
the lease. Therefore, The Texas Company's State of New Mexico
"AR" Lease would consist of two 58.5-acre tracts for proration
purposes.



Mr. R. R, Spurrier -2- 10-8=51

If you concur that the narrow lots in this portion of
the county be attached to the regular LO-acre units to the South,
please so advise us and set the allowable for our State of New

Mexico "AR'Well No. 1 at i-§ X 301 = 436 barrels per day. It is

our plan in the future to drill in the center of the regular 40-
acre units and to request that any small lots adjacent to the
unit be included for proration purposes.

If there are any other questions that you have concern-
ing the location of our State of New Mexico "AR"™ Well No. 1, please
feel free to call upon me.

Yours very truly,
THE TEXAS COMPANY

G. R. Brown
Assist, Division Petroleum
Engineer
GRB-ECH

Attachments

cc- Mr., A, L. Porter
Hobbs, New Mexico
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01 CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Oetober 9, 1951

The Texns Company
Bex 1720
Ft, Worth, Texaa

Attention: Ifr. L. ', Shiplet
Gentlenens

In ehecking our records, we find that approwal wes ined-
vertently given without reference to the government survoey
of your 3tate llo. 1 ®AR" well located NE NW Sec, 2, Township
11 South, Range 37 Bast, NIPM.

3ince this is a short section and the location on our C«1(1
{lotice of Intention to Drill) wes given as 660! south of
the north line and 1980! east of the weat line in Seation 2,
en mnorthodox location resulted,

Since 3outhemn Production Co., Inc,, has applied for a aimilar
location 660' south of the north line and 1980' west of the

eapt line of saild Section 2, a hearing Will be held on this

application -~ probably on November 8, 1951, here in Santa Fe,
Ye request that the Texas Company make immediste aprlication
for avprovel of their location, and suggest the company will
also probably wish to unitise in comncotion vith the same ap-
plication the short quarter in the north part of the seotion.

Yours very truly,

Jason Kellshin, Attorney
J¥:nr

ces The Texae Conpeny
ddland, Texns
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CASE
24 STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

November 6, 1951

Mr, G« R, Brown

Asslstant Division FPetroleum Engineer
The Texas Conpany

Box 1720

Fort Worth, Texns

Dear ¥r, Browm: Bt Texas Co.'s State of New Mexico "AR®
Well No, 1, Ise Coumty, New Mexice

Ve have advertised the above matter for hearing November 20, In
meking up the advertisement, however, we find that your applisa-
tion gives the description of the well as Seestion 2, Towmship 2 8,
Range 37 E, the attached plat gives the description 2-28«37%, but
our well file shows the location as Sectlon 2,

37 B, end the large plat which you attach shows the sams location
as our well file,

For that resson, we have advertised the case giving the loeation
&8 being in Township 11 S, Range 37 E, If this is not the correct
dsscription, would you please notify us immdiately so that the
advertisemont may be corrected prior to the Hovenmber 20 hearing.

Very truly yours,

Jason Kellahin, Attorney
JEsnr



OiL CONSERVATION CoOMMIssION

SANTA FE, NEW MEXICO

Octobor 11, 1951

Hr. G. Re Browm

Assistant Division Pobrols: Bngineer
The Te:as Compory

?. ’-:’. B\}e’t 17"(}

s

Fort Horth 1, Teo:as

Jer 134701-The Toxuan Coapany's
State of Now lexico wARM
Well Mo, 1 Lea County, Hew
Haexico,

Donr i, Brown:

Prior to receipt of rour 'ie stor of Octo wer 84hy, in vagard to the
bovae matier, we had writien the Texns Conpany in Fort Wort:,
aliention of Mr. L. 7. Shilel, requosting that your comnany make
Lumediats amlication for an apnrovel for the unorthodox locatzcn
of your Sume Hoe 1 A, HOT Seeticn 2, T—..-u, ReedTml, i
also su- osted thot ou wo 14 wish to unltire the m'f’ 3
the oz t“ Lor i rorution IPPOS2S.

Fad

7 apnlication ls submitt>d to us Imnedicltely it will be posz hle
for us to Nwld an oarly booring. Othormyisso i :
to the regular Liearing on Nowvoenbor 20,

%o

Since we have an epp.iatina from Southern Productina Conpany, Iasc.,
for o siiilar logatisn on wjaemt land, the Commigsaion desires to
pass on both atters at thc same tine and ve are of tho opinicn
arproval of unitil-ation s you sugrest will nol bo vozsible with-
out o hearin,, ’

Yours vory trul;s

A e

Jason Kcllahin, Attorney
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

December 19, 1951

The Texas Compeny

Attentions Mry G, R, Brown
Assistant Division Petroleum Engineer
Box 1720

Ft, Worth, Texas

Gentlemens
Enclosed ic a signed copy of Order Rw122, issued on De~

cembar 18 by the 0il Conservation Cormission in relation
to Case 324/ : :

Very truly yours,

Jason Kellahin, Aitorney
J{snx



CORRECTION

ORDER NO. R-122
CASE NO. 324

All interested parties are asked to make the following correction
in mimeographed copy of the above-designated order of the New

Mexico Oil Conservation Commission as issued on Deeember 18,
1951:

Under ITIS THEREFORE ORDERED, Paragraph 2 (Page 2)
the reference should be to Lot 3 instead of Lot 2,

The original order as signed by the Commission recites the correct
description, and this informal correction is necessary only on the
mimeographed copies as distributed to the general mailing list,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

February 25, 1952
Santa Fe, New Mexico



