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BEPORE THE OIL CONGBAVATION CURMILLION
OF THE STATE OF NBW MEIICO

1n the fatter of the Petition of
STANOLIHD QIL AHD GAS COMPAXY feor
the EInlargement of the Limits of
the Elanco (Mesa Verde) Pool, van
Juan County, Hew Hexieco, and for
the Establishment eof an Zquitable
and Definite Standard for tne FPro-
duction of Gas in the Blanco (lesa
Verde) Pool, and for the Establisn-
ment of Gas illowables in Sald Pool.

Uase ho. 33D

- gt Mot Piasnsrt Brngaars Nt Nipas Wergns? omioet

Cones now BTANOLING CIL sk Gad COMPsNY, and respectfully peti-

tions tae Cosszission for the lssuance of an order:

l. Enlarging the limites
2., Haking wore definite
11 of said Order lio.
produce equitatly uy
3. Providing in greater

waste and the protection of corrslative rights.

In support of the above,
1.

waste of natural resources, protect correlative rights, and other
purposes, issued Order No. 799, establishing tne limits of the ulancg
{iiesa Verde) Cas Pool in lan Juan County, hew MHexlce, fixec a gener-
al well spacing pattern of oue well in & unit of 320 acres, provided
regulations for the drilling of wells thereon, inuibited tne waste
of gas, and by seetion 1l ol said Urder required the asquitable pro-

duction of wells by proration

as provided in said Order, reference to which is hereby nade for

sreater certainty.
R

the instance of the Connission, the Uommission on Septenber 20th,

Un March 7th, 194§, the Commission, in order to elininate

Likewise, or due notice and pursuant to & hearing neld at

of the blance (Hesa Verde) Pool;

and certain the provisions of Gection
799 wnich prescribes that wells anould
proration units in the Fleld: and

detall rules for the prevention of

your Applicant shows and represents:

units, and made other provisions all

1951, issued an Order io. ii-89, enlarging the limits of tne Blanco
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(Mesa Verde) Gas Pool, reference to which order is hersby made for
greater particularity as to tas lands now embraced in the Blanco
{iesa Verde) Gas Pool.
3. Toe fellowing descrived lands should likewise bde enbraced
in the Hlanco (Mess Verde) Gas Pool, namely:
Townahilp 29 Gerta, Hange 8 West:
Sections 1, z, 3, 12, and 13
Tewnship 30 Forta, Hange 8 West!
118" B0, s b,
Townsnip 31 Nerth, Ranze 8 wWest:

~ections 25, 26, 27, 28, 29, 30, 31,
32, 33, 34, 35, 36

by reason of tie fact that sald lands contain numerous prolific pro-

ducing .88 wells from the Hesa Verde formation and are located in
tne sane general Field or comnon accusulation a&s the lands now in-
cluded within said Pool as now defined by the Commission.

be The amount of potential gas producible from the wells in
the Pool is iu excess of present warkets and pipe line capacity for
such gas, and thls condition will be inereasingly acute as the Field
develops, and waste and drainage of gas will ocecur, and correlative
rights in said Pool can not be protected unless the Conxission
limits and apportions preduction in said FPoel on an squitadble basis
determined by the Commission, and otherwise acts so as to discharye
its duties and ressponsibilities under the law.

5., Seetion 1l of sald Urder No. 799 is indefinite and uncertain
in that it does not provide any atandard by whiech it may be deter-
wined wasther the wells producin, in this Field produce equitably,
and that in erder to prevent waste, prevent drainage, and protecy
correlative rights, it is necessary that & definite standard for
equitable preduction be fixed.




4., kaeh owner can best ve afforded nis opportunity to produce
his equitable share of the gas and Lo recover the gas under nis pro-
perty by applying the test of deliverability sgainst & uniform back
pressure fixed by the Commission xultiplied by acresage to sach well
drilled on a 320-aere unit in tals area. In order to peruit the
pipe lines to supply their market demand at all times, advance ten-
tative daily aliowables for the calendar ysar saould be set up for
the gas wells oonnected to each transportation aystem, and these al~-
lowables should be recomputed and declared at the end of saucn year
in proportien as the deliverability tives acreage of each well bears
to the deliverability times acreaye of all connected wells in the
Slanco (Mesa Verds) Pool, as applied to the actual field production
for that year. Thers should also be provided a metnod and means to
ad just uaders;es and overa;es that occur in production from the
wells in said Peel during esch calendar year.

7. That sueh & standard can ot well be placed in force, ef-
fect and operation before January lst, 1953, for the reason that it
will require sowme time to make teats for potential and deliverabili-
ty of all the wells in the Field, determine over a peried of time
average working pressures of pipe lines, and to accumulate engineer-
ing data sufficient to intelligently fix a uniform back pressure
that will prevent waste and protect adequately correlative rights
and to make the other deterninations necessary, and to set up the
necessary machinery to put these standards in operetion on & hasis
fair to all.

8. Notwithstendin; this fact, it is desirable in order to
protect corrslative rights and to prevent the waste of gas to make
soms tentative rezulation of tie production of wells to the endthat
production may be equitable during the calendar year 1952, and to

that end, your Applicant shows and represents taat for the calendar
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year 1952, wells should be permitted to produce & tantative daily
gas allowable in relation to the total market demand of the trans-
portation faecility to which each well may be connected in proportion
as the tested open flow capacity of esach well bears to the tested
open flow capacity of all wells so connscted, subject to adjfustment
at the end of the year for overages and underages whicn shall be
redeternined at the end of tne calendar year on the relation whiech
tae open flow capacity of each well bears to the aggregate open flow
Ieapaeity of all wells in the :slsnco (Hesa Verds) Pool, as applied to
the actual field production for that year.

9. Provision should be made in and by said Order to the end
that the ownser of any well tiat has an underage during any calendar
year as compared with ita allowable shall nave the right to make up
said underage during the next calendar year in addition to its regu-~
lar allowabtle for the current calendar year and to require thatthe
owners of wells naving an oversge during any calendar year shall res-
trict their preduction during the next year Lo the extent necessary
to equalisze the same, and said Order should likewiss provide tnat
any well that does not durirn; the ensuing calendar yesar equalise its
overage for the precedin, calendar year shall thereafter be shut in
by the Commission until such overage ia adjusted.

10. Provision should be nade in the Order for pipe line nom-
inations, the time and ranner of making all well tests, the making
of reports, and other detailed matters.

WHSREFOH! , your applicant requests that a hearing be ordered

as required by statute in such cass, that an early date therefor be
‘fixed as provided by statute; &ad that on such hearing and after
due consideration of such matters, the Cozmission issue an order

in such form as will best prevent waste, preveant drainage, and pro-




tect correlative rights, and save to sacn owner the opportunity to

produce his fair share of the .as from the comwon accumulation.

Hespectfully submitted,

Attorney for applicant.
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/ / Lditorial Page Forum \
, Aoraiion of Gas in the Blanco Field

The Dailvy Times had planned to present as an edi-
torial column forum arguments for and aqainst proration of
aas production in the Blanco field. The Stanoclind Oil and
Gas. Co. has filed a petition asking proration. The Oil Con-
servation Commission of New Mexico will hold a hearing
Dec. 18 on the petition. ‘

Spokesmen for Stanolind, including the district en-
gineer, have been invited to set forth in these columns the
arguments supporting proration. Thus far no response has
been forthcoming.

Since the date for the hearing is fast approaching
‘he Times herewith presents the arguments aqgainst proration,
ind, in the absence of any response to our request for a
tatement of the position in favor of it, endorses for the
mmediate future the opposition to the proration proposal.
t is our belief that proration of production is ultimately
iecessary as it applies to natural gas, or practically any
ther natural resource that can be exhausted or depleted
neconomically. We are now convinced this is not the
:me for proration of natural gas, however, in the San Juan
Sasin, ,

Here are the main arguments advanced by oppon-
ents of proration:

1. The supply of gas on top of the ground heie has
not met present demands, therefore demanding a continu-
ing program of intensive drilling. Proration would discourage
additional drilling, especially by smaller operators.

2. Comparable line pressures maintained in the Blan-
co area rate wells automatically as close as they
could be rated mechanicaily at this time. Line pressures at

" well heads are all comparable in the Blanco area.

3. With the engineering data at hand it world
difficult, if possible .at all, to set up a workable ~ -~ be
testing without wasting much gas to the air. This =ans of
would be necessary to stabilize the flow for octurotzsiert.ed'y

4. Most® land and royalty owners’ present testing.
from wells would be reduced appreevaliy, if not g Incomes
if proration were put into efiect. rastically,

5. Most companies avd independe .
admit that, when gas deliveability gn' togi‘o?ptfeggtors will
reaches and surpasses the denand, proration will b ground
sary and acceptable to all oncerned. Many op oe neces-
prorations assert that time is ive years hence. ponents of

6. The character of he Mesa Verdé formati i
this area, those who oppose prortion contend, mak auon in
possible to damage the sand by ‘verproduciné We”SeSlnt im- |
case of water drive, overproductia can damage q n the
ing zone. Operators opposing prortion declare ther P r.oduc-‘
water drive in this section of the an Juan Basin € 18 noj

7. It seems apparent that ngt o '
oppose proration at the present tim cperators in this areq

In view of these consideraths it s
owners and royalty holders should ke octi%enm?nf?ﬁe Iir;ﬂ:
troversy. They can protect their intests by appearing or
sending: representatives ta appear atthe hearing in S%nta
Fe at 10 a.m. Dec. 18, at Mabry g}, Capitol Building

Crntn Ca
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Stanqlind Advocates
Blanco Gas Proration

A New Mexican Special

FORT WORTH, Tex., Dec. 15.—
A hearing before the New Mexico
oil conservation commission con-
cerning the possible proration of
gas from the Blanco (Mesaverde)
ipool will be held Dec. 18.

In connection with this hearing,
C. P. Bedford, production superin-

tendent for Stanolind Oil and Gas!
company’s North Texas-New Mexico.

division, issued the following state-
ment Saturday:

| “A number of misleading state-
;ments have been made concerning
‘the effect of the proposals to be
made by Stanolind Oil and Gas
company at the Blanco (Mesaverde)

pool hearing Dec. 18. The hearing;

on gas proration is concerned with
the Blanco pool only, and will not
result in any orders affecting any
other gas wells in New Mexico. A re-
cent news report that our proposal
calls for the testing of all gas wells
in the state is false and complete-
ly without foundation.
‘Held Equitable’

“The proration of gas in the Blan-
co pool will not adversely affect any
operator or group of operators by
limiting production from their
wells,” Bedford said.

“It is designed to give all Blanco
operators and royalty owners the
opportunity of sharing equitably in
production from the pool.”

In describing how the proration
rule would work in Blanco, Bed-

jposed by Stanolind, a purchaser of
gas from the fleld would advise the
‘New Mexico conservation commis-
sion in advance of its gas require-
ments from Blanco during the next
proration period. The comrhission
would then divide the total amount
of gas required by all purchasers
between all the connected wells in
‘the field on an eguitable basis.”

Bedford emphasized that the rules
would not prevent a purchaser from
filling his gas requirements during
peak demand periods. “This is the
fair and democratic way of taking
gas from the field,” he said.

Balance Forecast

After discussing the manner in
which proration would work, he
went on to say, “without a rule of
this kind there would be nothing
to prevent repeated heavier with-
drawals of gas being made each
month from your neighbor’s well
than from your own well.” The Stan-
olind proposal would require the
balancing of such heavy gas with- °
drawals during a subsequent period,
so that one.  well owner will not
benefit in the long run at his neigh-
bor’s expense.

“The proration of oil has long
been recognized in New Mexico and
other states as being necessary to
prevent waste by limiting produc-
tion to market demand and to pro-
tect correlative rights of all inter-
'est owners. In most oil and gas pro-
|ducine states. including Texas and




Forprie }J{ the Farmington Times Hustler—Established 8

. 1S, /757 .
States Case For

Gas Proration

A spokesman for the Stanolind Oil and Gas Co. released a state-
ment today setting forth the company’s stand in asking for prora--
tion of gas production in the Blanco field. 3

i Dec. 11 the Daily Times published an editorial column forum m!
lwhlch the objections to proration were outlined. The Times editori-
ally opposed proration.

‘It is our belief,’ the newspaper stated, ‘that proration of production
is ultimately necessary as it applies to natural gas, or practially any
other natural resource that can be exhausted or depleted unecon-
:omically. We are convinced however, that this is not the time for
iproration of natural gas -production in the San Juan Basin.

! Below are the statement from Stanolind and the gist of the ar-
guments advanced by opponents to proration. !

Here is the statement by C. F.
Bedford, production superinten-
dent for the Stanolind Oil and
Gas Company’s North: Texas-
New Mexico, dtvision:

“A number of migleading state-
ments have been made concern-
ing the effect of the proposals to
be made by Stanolind Oil and
Gas Co. at the Blanco (Mesaver-
de) pool hearing Deec.

cerned with the Blanco pool

wells in the state is false and com-

18. The
hearing on gas proration is con-

only, and will not result in any
orders affecting any other gas
wells in New Mexico. A recent)
news report that our proposal
calls for the testing of all gas

Here are the main arguments
advanced by opponents of prora-
tion:

1. The supply of gas on top of
the ground here has not met pre-
sent demands, therefore demand-
ing a continuing program of in-
tensive drilling. Proration would
discourage additional drilling, es-
pecially by smaller operators.

2. Comparable line pressures
maintained in the Blanco area rate
wells "automatically as close as
they could be rated mechanically
at this time. Line pressures at
well heads are all comparable in
the Blanco area.

3. With the engineering data it
would be difficult, if possible at

tall, to set up a workable means
of testing without wasting much
gas to the air. This assertedly
would be necessary to stabilize
' the flow fO6T accursdte testing.

4. Most land and royalty owners’
present incomes from wells would
be reduced appreciably, if not
drastically, if proration were put
into effect.

5. Most companies and indepen-
dent operators will admit that,
when f#as deliverability on top of
the ground reaches and surpass-
es the demand, proration will be
necessary and acceptable to all
concerned. Many opponents of
prorations assert that time is five
years hence. -

6. The character or the Mesa
Verde formation in this area,
those who oppose proration con-
tend, makes it impossible to dam-
age the sand by overproducing
. wells. In the case of the water
there- would be nothing to pre-|4pive, overproduction can damage
Vent repeated heav1er withdraw- a producing zone. Operators op-

2 1 pobing.: ation declare there is
s \w:‘fﬁer e mmtins soeticr uf:
as. -
: r_pparent that most
operat »rs in this area oppose pro-
ration ot the present time.

pletely without foundation. .

“The proration of gas in the
: Blanco pool will not adversely af-
' fect any operator ar group of oper-
ators by limiting production from
their wells. It is designed to give
all Blanco operators and royalty
owners the opportunity of shar-
ing equitably in production from
the pool.

““Under the rules proposed by
Stanolind, a purchaser of gas from
the field would advise the New
Mexico Conservation Commission
in advance of its gas requirements
from Blanco during the next pro-
ration period. The commission
would then divide the total a-
mount of gas required by all pur-
chasers between all the connec-
ted wells in the field on an equit-
able basis.

““This is the fair and democratic
way of taking gas from the field.

“Without a rule of this kind

owner will
not beneht in the long run at his ¢
neighbor’s expense.

“The proration of oil has longl
been recognized in New Mexico
and other states, as being neces-,
sary to prevent waste by hrmt-!
,mg production to market demand, ‘
‘and to protect correlative rights |
of all interest owners. In most |
oil and gas producing states, in-
cluding Texas and Oklahoma
gas is also prorated.

“The recent rapld development
of gas resources in the Blanco |
(Mesaverde) pool of the San Juan
Basin makes it imperative that
production from wells in the pool -
be placed under the jurisdiction
of the New Mexico Conservation
Commission.

¥

Editor’s note: The Blanco pool,
as is the case of every gas and
every oil pool in New Mexico,
now under the jurisdiction of the
 Conservation Commission.

The Farmington Daily Times can
not be the newspaper Bedford
refers to in his reference to a
newspaper report ‘“that our pro-

Ilposal calls for the testing of all
gas wells in the state.”” No such
report has appeared in this news-
paper, nor on the wire service
news reports to which the Daily

Timae cnhenrihan
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