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Santa Fe, New Mexico

Att: Mr, R. R, Spurrier, Secretary

Dear Sirs:

Enclosed herewith is Summary Statement made by the
undersigned as President of Brookhaven 0il Company and

Dacresa Corporation relative to Case No. 330 (Consolidated
with Case 330si).

We request that this Summary Statement
be included in the testimony of this case ssheduled for

hearing before your Commission June 21, 195k.

Very truly yours,

BROOKHAVEN OIL COMPANY
DACRESA CORPORATION

T g AT NS

Those B, Scott, Jre
President
Ence - Summary Statement

\CCs Gov, Edwin L. Mechem, Chairman
Mre Ee S, Walk.r, Member



SUMMARY STATEMENY TO NEW MEXICO OIL AND GAS CONSERVATION COMMISSION
BY THOS, B, 8COTT, JR,, PRESIDENT
OF PROOKHAVEN OIL COMPANY AND DACRESA CORPORATION
. JUNE 21, 195G,

i CASE KO, 330 {COMSOLIDATED WITH CASE 330-4) -~ CONCERNING GAS POOL
DELESEATICN AND DEFINITIOR, GAS PRONATION, GAS WELL
SPACTNG, GAS PRORATION UNITS, AND RELATED MATTERS
FOR THE BLANCO MESAVERDE GAS POOL. :

QUALIFICIATIONS

The umdsraigned, Thos. B. Bcott, Jre, has testified before and made
statenents previemsly te the 0il and Gas Conservatiom Commission, The
undersigned is a graduates of Harvard College, Class of 1918, with consentration
in mathematiics and studies ia enginecering and geolegys The wndersigned has
been in the oil and gas preducing and pipeline bwsiness contimocusly since 1919,
both in the fisld and in sxeeutive pesitiensi f.0s two years with the Bapire
Gas & Puel Co, in OXishoma sud Kansas, sswalesn ysars with the Stonadard 01l
Company (iew Jersey} and its subsidiaries in Oklahoma, Kanses, irgentima,
Bolivia, and exeoutive offices in New York, and thereafter to the present
(15 years) as heed cr msnager of imdepemdent oil and gas producing companies
and operations.

STATEMENT
1, PHREMISES OF GOMSERVATIOR AND PROHIBITION OF WASTE

ae The law of capture prevails despite the requirements
of proration and ratable taks lawse

be Ratable take, prorstien, and omamtion laws cams into
being prinarily because of surplus availabls recoverable
production, and thus the necessity te stabilisze the market
by curtailing produstion to market demsnd, to avoid surfaoce
wastes and at the same time to protest correlative rights,

ce Proratism must be based on recoverabls ¢il or gas and not
on the theorstical contest of the formatica.

ds The effective mesthodas to prorate oil are different than the
sffsstive methods to prorate gas becsuse of the differences
betuesen the gw products.

8, A primsry reguirement of ratabls take or proration is that
there must be wmmiform spescing of wells so that the draimage
ares will have the same cubic msaspurey In the event that
this is imprastisal { which is not 30 in this case),
produetion must be proporticnate to the varying sise of the
drainege ares, For instanes, ihe Wew Mexico 011 and Gas
Conservation Commispion has ordered 320 asre spacing in
this commen seurce of supply, and if seme wells are drilled
and preduned om 150 ssre spacing, these latter wells should
be prodused ome-balf of ths allewahls farmula for those
wells drilled and prodweed om 320 asre spssing. In this case
there sheuld de mo compensation for wells drilled an larger

spacing shan 320 aores,
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fs Correlative rights must be protected.

The undarsigned advocates for the Blamwo Nesaverds Peol a

provation order based om a formala of deliversbility similar

or alsag the linas of the Basic Prorsticm Order for the Hugotom

Gas Field, issued by the State Corporation Commission of the '

State of Kanses {Deciet Ne. C~Jik) and bo all) intents and purpeses,
Wy ths Railreed Cosmission of Texms and the Corporation

Commission of the State of Oklahoma im the same field,

Ia the reeent dissussions had by the Sam Juan Basinm Opsrators

and Englnesring Cemmittes, there sesms to be some comcensus of
opinion whereby the forsmia based om the follewing would be

Mummmmgyortwm

8¢ Maximsm produstion of any well teo be 25% of
~ i%s epen flows

be Minimsms production of any well, if it is able :
%o deliwer, 250 MOF per day;times "acreage" (see "d" below).

6y 258 of the outlet will be allocsted on an ssreage
basis, that is, if the total cutlet is 100,000 XC¥
per day, 100,000 ICF per day will be divided by
the mumber of wells producing sad connected te the
pipe lime, each well om a 320 sore unit,

d¢ Alter dedusting from the wwtal outlst the acreage
factor {¢) and any surplus outlst allowed fer
ninimun wells above the asoreage fastor, the balance
of she outlist (75% of the total) will be based on
éﬁinmﬂitg times "sorsage®, Here the word
"sereags® is meant a» a narmal fagtor of ome, in
other words, if the spscing is 320 aores, you divide
the aet.ul sgreage of esch well by 320 sores.

The undersigned, as a compromise, is willing to approve such a
proratien formuls of 758 deliverubiliiy times acreage plus
25% asreage if such is advocated by the Wew Mexico 0il and Gas
Conservation Cemmissiom and the majerity of the operstors,

The undersigned has computsd the allecatiem of the astual
procustiom to differsnt potential wells for the months of
December 1953, January 1954 and February 1954 if the above
compromiged formula were in effeet, The results of this
computaticn seem to show the followingt

as A stipulation whereby no well eould produce
more tham 25% of its open flow will have
little effest on very few walls, Whatever
effect thers is will be pertinest S about
as many small wells a3 large wells,

be Relative to the minimmm allowable of 250 MOF times acreage
per wll, this stipulation will probably dewbls
the astual ocutdet of these minimum wells,
appreximately three~fourths of the minimum being
allocsted to the acreage fastar, and spproximstely
one=fourth to the deliverability fastor.



3. OWKERSHIP OIL ANU OAS PROPERTIES

The undersigned bave an interest in 195 producing wells

in the Sam Juan Basin of New Mezioo (San Juan and

Rio Arrids Cownties), of which 37 are producing from the
Kessverds formation. On the undersigmed's properties

sre 17 drilling wells, of whish 12 are drilling to the
Veosaverds formatiom. As te loase; reyalty and overriding
roysliy scresge, the wndorsigned huve 5,696 net lease
ssres, of which 1,580 are predusing, and 10,288 net royslty
and overriding royalty acres, of which 2,680 are procdusing,

L. We submit no snginesring data becsuss we feel that many companies

will submit more than enough fundamental information on which the
Coomission can rely.

BROOKHAVEN OIL COMPANY
DACRESA CORPORATION

6/21/5k.



